


























Market Valuation Report
January, 2007

MONTHLY MARKET VALUE
Market Values February 02 - January 07

The total portfolio value increased in January by $52.1 million to $7.95
billion. This compares with an increase in value of $231.7 million for the
same period in 2006, The domestic equity market values increased by $56.7

million; fixed income increased by $3.8 million;

while international values decreased by $8.2 million, including an $14 0 million transfer
out. The cash accounts decreased by $16.4 million including transfers out of

$20.0 million, and alternative investments increased by $16.2 million including
transfers in netting $13.1 million.




Cash Flow

January's pension payroll of $56.2 million was more than the $ 40.8 million in contributions and wire transfers received by

$15.4 million.

To meet pension and other obligations, $21.0 million was transferred from long-term investments.

Alternative Investments

At this time the alternative investment asset class has unfunded commitments of approximately $401 million on

commitments of $863 million.

CAPITAL CALLS
Net of Distributions
£5,465,763 -$3,336,741 $401,505,410
- January L FXTD
20067 i

59,863,753 $84,777,180 $431,824,908




State of Rhode Island

STATESTREET
PERIOCD ENDING 01/31/2007 i

For Everviling You Jnvest in-

MANAGER PERIOD
TOTAL US EQUITY 34555
TOTAL US FIXED INCOME 1,851.3
TOTAL CASH =
0.5% TOTAL INTERNATIONAL EQUITY 1,892.5
ALTENATIVE TOTAL ALTERNATIVE INVESTMENTS 705.0
INVESTMENTS
8.9% TOTAL CASH 432
TOTAL 79475
TOTAL
INTERNATIONAL
EQUITY TOTAL US EQUITY
TOTAL US FIXED
INCOME
23.3%
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT JANUARY 31, 2007

Portfolio By Instrument

3%

REPO = Repurchase Agreement
CP = Commercial Paper

cD = Certificate of Deposit
CoD = Collateralized Deposit
Agency = US Government Agancy

Portfolio by Issuer

GE Capitat Merrili Lynch
5% 9%

Fidetity
26%
Citi-Group
8%

Citizens Bank
24%
Brinson Advisors

15%

First Tennessee
0%

Paine Webber
1%




State of Rhode Island
Office of the General Treasurer
Short-Term [nvestments

lssuer Credit Ratihgs

January, 2007
Issuer Ratings S-T Debt Rating L-T Debt Rating Credit Qutlook
Typeof  Month End %

Issuer Instruntent Portfolio Moody's Moody's Sa&P Moody's s&p S5&p
Chasa Securities 2,35 0% Aa3 P-4 A1 Aa3 A+ Posiliva
Citigroup Inc. 2 8% Aatl /-1 A-1+ Aat AA- Posilive
Citizens Bank RI 3.4 24% Aa2 P-1 A1+ Aa2 AA- Stabla
Dreyfus 6 0% Ae3 P-1 A1+ Aal AA- Stable
First Tannessea
Capital Markels 5 0% Al P-1 A1 a1 A Stable
Fidality <} 26% MR NIR N/R
Merrifl Lynch 2,5,6 9% Aal P-1 A-t Aad A+ Posilive
GE Capital 2 5% Aaa -1 A1+ Aaa AAA Stable
Morgan Stanley 1,256 0% Aad P4 A Aad At Stable
Paine Webber 5 13% AaZ P-1 A1+ Aa2 Al Stable
UBS Brinson Advisors 6 15% Aa2 P-1 A-te Aa2 Al Stable
State Street Bank & Tru 13 0% Aa2 P-1 At Aa2 AA Stable

Instrument Codes
1 Repurchase Agreement
2 Commsercial Paper
3 Cerlificate of Depostt
4 Cdilateralized Deposit
& US Agency Discount Note
& Governmani Meney Markeat

Ratings Deflnitions

Moody's Short-Term Debt Ratings:

P-4 - Prima-1 have a superior abilily for repayment of sr. S-T debt obligations
P-2 - Prime-1i have a sliong abilily for repayment of sr. S-T debt obiigatiens

P-3 - Prime-1 have an acceptable ability for repayment of sr, S-T debt obllgations
NP - Mot Pime

Moody's issuer Rating Symbols:

Aaa - Offer exceplional financial securily (high-grade)}
Aa - Offer excellent financial securily {high-grade)
A - Offer good financlel security

Baa - Offsr adequate financiat securily

Ba - Offer questionabte financial security

B -Offer poor financiat securily

Caa - Offar very poor financia! securily

Ca - Offar extremsly psor finanglal securily

C - Lowast rated class, usually in defauli
Madifiers:

1 - Higher end of letler rating category

2 - Mid-range of letter raling category

3 - Lowar end of letter rating category

Moody's Leng-Term Daebt Ratings:

Aaa - Bast Qualily

Aa - High Quality

A - Posess many favorable investment atlributes
Baa - Medium-grade obligations

Ba -Fosess speculative elements

B - Generally lack characteristics of desirable inveslments
Gaa - Poor standing

Ca - Speculative in a high degrea

C - Lowest rated class of bonds

Modifiers:

1 - Higher end of latler rating category

2 - Mid-ranga of letler rating category

3 - Lower end of leler rating category

§&P Short-Term Credit Ratings:

A-1 - Highest rated, strong capacity to meet obligations

A-2 - Somawhat more susceplible to adverse effecls of changes in financial conditions, satisfaclory
A-3 - Exhibils adequate profection paramaters

B - Significant speculalive characlerislics, faces major ongaing uncertainties

C -Vulnarabla 1o non-payment

D - Payment default

Modifiers:

+ of - show relative standing within the category.

5aP Outlook Definitions:

Positive - A rating may ba raised
Negativo - A rating may be lowered
Stable - A rating is not likely to change
Developing - May be raised or iowsrad
N#1 - Not meaningfut

S&P Long-Term Deht Ratings:

AAA - Highest rating, extremely strong

AA - Differs slightly from highest rating, very strong

A - Somewhat more susceptlibla (o adverse effects of change in economic condition, strong

BBB - Exhibits adequate protection parameters

BB, B, CCC, CC, € - Have significant speculative characterislics. BB least speculative, C highest degree.
D - Payment default

Modiflers:

+ or - show relalive standing within tha category.




State of Rhode Island and Providence Plantations
Office of the General Treasurer

Frank Caprio February 21, 2007

= General Treasurer

State Investment Commission
Rhode Island State House
Providence, RT 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees” Retirement
System of the State of Rhode [sland at the close of business on Jamuary 31, 2007,

Employee’s Retivement System of Rhode Island
Composite reporting Investment Valuation
January 31, 2007

Casgh/Short Term

Investments 212,956,787
Equities - Domestic 3,415,693,821
Equities - International 1,842,170,845
Fixed Income - Government $996,667,392
Fived Income - Corporate $775,120,954
Fixed Income - In State $0
Total Fixed Income 1,771,788,346
Alternative Investments 455,275,695
Real Estate 249,533,349
Total Fund Investments 7,947 417,843
“Plan. Allocation Cepte
State Employees &
Teachers 85.13% ' 6,765,597,629
Municipal Employees 13.94% 1,108,076,124
State Police 0.56% 44,458,165
Judicial 0.37% 29,285,925
Total Fund Investments 100.00% 7,947,417,843

The amount listed for the alternative investments designation is illiquid and does not have a readily
determinable market value. It is based on appraisais only.

Respectiully submitted,

/3{%@% Jﬂf"zy (ALt

Kenneth E. Goodreau, CMT

40 Fountain Street - Providence. Rhode Teland 02003-1855 - (40112722 22287 /1 Favy 779 L A141
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State of Rhode Island
SUMMARY OF PERFORMANCE
RATES OF RETURN

PERIODS ENDING January 31, 2007

STATE STRFET
v

Ty

0,
MKT VAL F{}g; 1 Month 3 Months 6 Months YTD FYTD IYear 2VYears 3Years 4Years 5Years
U.S.EQUITY
SSGA S&P 500 INDEX FUND 1,650,903 21.28 1.52 4.88 1.52
NORTHPOINTE CAPITAL 404,877 5.09 1.30 5.44 14.57 1.30 9.55 11.40 16.79 1394 23.18
PIMCO 535,346 6.99 1.24 441 13.34 1.24 14.41 13.96 11.88 10.02 15.7% 6.70
SSGA - CORE 381,708 4,80 2.53 6.04 1523 2.55 16.09 17.26 15.57 12.60 17.10 895
WELLINGTON MANAGEMENT CO. LLC 418,520 327 228 6.14 13.93 2.28 11.14 243 15.30 12.21 25.13
SHOTT CAPITAL 4,120 0.035 4.04 -4.69 -4.17 4.04 -12.77 -13.43
TOTAL US EQUITY 3,455,529 4348 1.63 5.13 13.86 1.63 12.96 12.67 13.3 11.16 18.49 8.95
RUSSELL 1000 1.93 543 14.28 1.93 14.53 14.48 13.27 10.99 16.70 7.51
RUSSELL 2000 1.67 4.70 14.95 1.67 11.21 10.44 14.59 12.58 22.54 11.99
RUSSELL 2000 GROWTH 1.86 4.05 14.81 1.86 885 5.30 12.2] 9.30 20.36 810
RUSSELL 2000 VALUE 1.50 5.30 15.08 1.50 13.49 1576 16.84 15.74 24.60 135.41
S&P 500 151 4.89 1375 1.51 14.45 14.5] 12.43 i0.32 15.94 6.82
DOW WILSHIRE 5000 FREE FLOAT 1.90 5.42 14.27 1.90 1413 13.92 13.33 11.36 I7.5] 8.29
INTERNATIONAL EQUITY
GOLDMAN SACHS 637,578 8.02 0.76 8.23 15.04 0.76 16.66 19.57 24.90
THE BOSTON COMPANY 622,979 7.84 0.25 371 12.90 0.25 12.98 17.52 19.14
MONDRIAN 631,823 7.95 -0.09 6.28 15.37 -0.09 17.76 2322 23.27
TRANSITION ACCOUNT INT EQUITY 67 0.00
PUTNAM INVESTMENTS & 0.00
BANK OF IRELAND 4 0.00
TOTAL INTERNATIONAL EQUITY 1,892,459 23.81 031 6.74 14.45 0.31 15.30 20.09 2244 20.44 25.59 15.85
MSCIAC WORLD ex US (GROSS) 0.37 7.26 14.87 0.37 16.04 1931 23.33 21.31 27.68 17.99
MSCI EAFE (NET) 0.68 6.94 14.33 0.68 15.46 19.84 21.29 19.64 25.89 16.40

Report Generated 3:50:27 PMEST 15-Feb-2007
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State of Rhode Island

SUMMARY OF PEREORMANCE

RATES OF RETURN < e e
- TATE %TRERL

PERIODS ENDING January 31, 2007 STATE STREE]

For Bveryiiing Yoo luvest n-

% of

MXKT VAL FUND 1 Montk 3 Months 6 Months YTD FYTD 1VYear 2Years 3Years 4Years 35Years

U.S. FIXED INCOME
BROWN BROTHERS HARRIMAN - CORE 292,400 3.68 0.05 0.55 3.34 0.05 457 4.14 325 3.72 439

3.57
FIDELITY MANAGEMENT TRUST 480,760 6.05 0.11 0.97 3.72 G.11 5.18 516 4.03 4.40 4.57 5.35
BROWN BROTHERS HARRIMAN - TIPS 517,18% 6.51 -06.04 -1.20 0.32 -0.04 2.20 -0.11 1.69
MACKAY SHIELDS, LLC 132,769 1.67 0.60 4.47 8.33 0.60 9.47 12.13 8.49 9.05 14.95
SHENKMAN CAPITAL MANAGEMENT 132,789 1.67 0.88 331 7.11 0.88 8.09 8.99 6.81 7.1 9.34
TAPLIN, CANIDA & HABACHT 294,769 371 0.45 1.20 417 0.45 5.67 531 3.70 426 6.86 6.66
TRANSITION ACCOUNT FIXED INCOME 573 0.01
TOTAL US FIXED INCOME 1,851,252 2329 0.20 0.73 334 0.20 4.77 421 3.68 4.40 575 3.93
CSFB GLOBAL HIGH YIELD Lis 421 8.45 LI 9.38 1176 7.60 8.33 12.71 11
LB AGGREGATE -0.04 0.53 3.63 -0.04 5.05 4.28 3.03 3.41 3.77 4.88
LB CREDIT -0.02 052 4.35 -0.02 5.88 4.45 2.69 3.46 4.68 371
LB GOV/CREDIT -0.08 0.32 3535 -0.08 4.90 3.88 2.67 3.11 3.73 5.00
CITIGROUP BIG -0.02 0.54 3.67 -0.02 5.13 4.32 3.1 3.50 3.87 493
CITIGROUP LARGE PENSION FUND INDEX -0.26 0.09 441 -0.26 6.26 3.80 2.88 4.15 4.72 6.01
CITIGROUP L.PF COLLATERALIZED INDEX 0.08 0.92 3.83 0.08 5.38 4.99 3.72 4.03 3.88 471

ALTERNATIVE INVESTMENTS

REAL ESTATE 249,534 3.14 0.77 1.02 2.16 0.77 275 4.21 4.06
PRIVATE EQUITY 455,492 5.73 0.01 -4.37 -1.17 0.01 -2.09 12.11 24.40 22.26 18.8% 13.93
TOTAL ALTERNATIVE INVESTMENTS 705,026 8.87 028 -2.55 -0.27 0.28 -0.66 .04 21.17 20.06 17.16 12.52
NCREIF PROPERTY INDEX QTR LAG 0.00 3.51 7.66 0.00 7.66 17.62 1840 16.37 14.17 12.42
S&P 500 PLUS 300 BP 172 5.54 15.06 L72 16.04 17.56 15.50 1341 19.05 10.14

Report Generated 3:50:27 PMEST 15-Feb-2007
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State of Rhode Island

SUMMARY OF PERFORMANCE
RATES OF RETURN i STATE STRE
PERIODS ENDING January 31, 2007 fur Everytiiog You h

% of
MKT VAL FUND 1 Month 3 Months 6§ Months YTD FYTD 1 VYear 2Years 3Years 4Years 35Years

CASH EQUIVALENTS
CASH ACCOUNT (INSIDE) 22,447 028  -0.87 2.54 334 087 3.45 8.72 800 1101 1647 3082
CASH ACCOUNT (OUTSIDE) 20,760 0.26 0.31 112 2.08 0.31 2.28 3.76 3.35 2.65 3.14 2.34
TOTALPLAN
TOTAL PLAN 7,947,474 100.00 0.85 3.72 9.95 085 1021 1182 1333 1200 1676  10.32
1 TOTAL PLAN BENCHMARK 1.00 447 1140 o6 1201 1278 1308 IL60 1627 9.94

Report Generated  3:50:27 PMEST 15-Feb-2007
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State of Rhode Island
SUMMARY OF PERFORMANCE
RATES OF RETURN

PERIODS ENDING January 31, 2007

STATE STREET

For Dverytiing You fnve

Endnotes

1 As of 04/31/2006 42.5% W5000/25.0% LB AGG/20.0% MSCIACWORLDFREEexUSA/5.0% NCREIF PROPERTY LAG/7.5% S&P 300 plus 300bps

Prior to 04/31/2006 52.3% W5000/25.0% LB AGG/22.5% MSCIACWORLDFREEexUSA

Report Generated 3:5027 PMEST 15-Feb-2007
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I LiiteCalendar YTD CHiGurrent Month '
Performance 1 Benchmark - " Alpha .- Benchrmark
Domestic Equity
Shett Capital Management IRR 4.04% 1.51% 2.53% S &P 500 4.04% 1.51% 2.53% 3,733,747 - 4,118,718 385,871
S8gA S&P 500 1.52% 1.51% 0.01% S&P 500 1.52% 1.51% 0.01% 1.665,526,524 120,332 1,690,902,998 25,256,142
88gA Care 2.55% 1.93% 0.62% Russell 1000 2.55% 1.83% 0.62% 372,201,862 25,834 381,707,852 9,480,256
AIMCO 1.24% 1.51% -0.27% S &P 500 1.24% 1.51% -0.27% 548,487,725 39,701 555,345,760 5,818,334
NorthPointe Capital 1.30% 1.67% -0.37% Russell 2000 1.30% 1.67% -0.37% 399,862,677 25,301 404,877 426 5,185,443
Wellington Mgmt 2.28% 1.67% 0.61% Russell 2000 2.28% 1.67% 0.81% 402,138,122 32,298 418,520,181 9,348,760
Wasatch Advisors Russell 2000 8 8) 0 0
Transition Account N/A N/A, N/A WA N/A /A, 18,118 - - (19,118)
Total Domestic Equity 1.65% 1.65% 3,388,770,583 247 559 3,455,473,936 56,455,794
International Equity
Bosten Company 0.25% 0.37% -0.12% MSCI ACWI 0.25% 0.37% -0.12% 621,391,963 39,822 622,983,083 1,551,298
Goldman Sachs 0.76% 0.37% 0.39% MSCI ACWI 0.75% 0.37% 0.38% 640,719,467 (7,960,178) 837,577,526 4,818,237
Transition Accourt N/A NiA N/A, NIA N/A N/A N/A 652,759 - 848,110 {44,659)
Mondrian -0.08% 0.37% -0.46% MSCI ACWI -0.09% 0.37% -0.46% 638,415,338 (5,048,778) 631,825,391 (543,167}
Total International Equity 0.31% 0.31% 1,801,219,536 (13,867,134) 1,893,034,110 5,781,709
Fidelity Management & Research 0.11% 0.06% 0.05% Lehman Mortgage Backed 0.11% 0.06% 0.05% 480,217,734 35,534 480,760,152 506,884
Brown Brothers, Harriman 0.05% -0.02% 0.07% Salamon Brd inv Grade 0.05% -0.02% 0.07% 202,245,496 21,699 292,400,006 132,811
Taplin, Canida & Mabacht 0.45% -0.02% 0.47% Lehman Credit index 0.45% -0.02% 0.47% 293,430,120 21,299 294,755,934 1,317,515
Mackay Shields 0.60% 1.15% -0.55% CS First BosHiYield 0.60% 1.15% -0.55% 131,964,529 10,634 132,769,033 793,870
Shenkman Czpital Mgmt 0.88% 1.15% -0.27% CS First BosHiYield 0.88% 1.15% -0.27% 131,619,044 10,634 132,788,425 1,158,747
Brewn Bros TIPS -0.04% 0.13% -0.17% Lehman US TIPS index -0.04% 0.13% -0.17% 517,363,595 42,767 517,189,085 (217,287)
Transition Account N/A MNIA N/A N/A N/A NIA N/A - - - -
‘Total Fixed Income 0.20% 0.20% 1,548,840,521 142,587  1,850,676,635 3,603,547
Alternative Investments
Private Equity 0.01% NiA N/A N/A C.01% IN/A N/A 445,195,985 5,465,763 455,482,109 830,382
Real Estate 0.77% 18.64% N/A NCREIF + 100 0.77% 0.08% 0.69% 239,644,670 7,622,535 248,533,706 2,266,501
Total Alternatives 0.28% 0.28% 688,340,635 13,088,298 T05,025816 3,096,883
Cash Accounts
Cash in Trust -0.87% N/A, N/A -0.87% NiA N/A 35,521,791 (13,088,290} 22 447 164 13,663
Cash Quiside Trust 0.31% NIA N/A 0.31% NiA MNJA 24,094,559 (6,913,000} 20,760,182 3,578,623
Total Cash -0.16% * -0.16% * 0 58,616,351 {20,001,250) 43,207,346 3,582,285
0.85% 1.00% -0.15% 0.85% 1.00% -0.15% 7,895,287,625 (20,480,000) 7,947,417,843 72,620,218
“Poiicy Index: (Effective 04/31/06)
42.5% Wilshire 5000
25.0% Lehman Aggregate
20,0% MSCI ACW] X-US
5.0% NCREIF 1 Qtr Lag
Geo's sic report
2/2172007

i




State of Rhode Island
RATES OF RETURN - Total
Periods Ending January 31, 2007

g"}f}‘ﬁ_‘iﬁ STREE

i

B

1 Month Return Calendar YTD Return Net Flow
Benchmark Fund  Index Excess Fand  Index  Excess value (000) {000)
US. EQUITY
SSGA S&P 500 INDEX FUND S&P 500 1.52 1.51 0.01 1.52 1.51 0.01 1,690,903 120
SSGA-CORE RUSSELL 1000 2.55 1.93 0.62 2.53 1.93 0.62 381,708 27
PIMCO S&P 500 1.24 151 -0.27 1.24 1.51 -027 355,346 40
NORTHPOINTE CAPITAL RUSSELL 2000 130 1.67 -0.37 1.30 1.67 -0.37 404,877 29
WELLINGTON MANAGEMENT CO. LLC RUSSELL 2000 228 1.67 0.61 2.28 1.67 0.61 418,520 32
SHOTT CAPITAL S&P 500 4.04 1.51 2.33 4.04 1.51 2.53 4,120 234
TOTAL US EQUITY 1.635 1.65 3,455,529 519
INTERNATIONAL EQUITY
THE BOSTON COMPANY MSCI AC WORLD ex US {GROSS) 0.25 037 -0.12 025 0.37 -0.12 622,979 40
GOLDMAN SACHS MSCILAC WORLD ex US (GROSS) 0.76 0.37 0.39 0.76 0.37 039 637,578 7,960
MONDRIAN MSCIAC WORLD ex US (GROSS) -0.09 037 -0.46 -0.09 0.37 -0.46 631,825 -6,047
TRANSITION ACCOUNT INT EQUITY 67 0
TOTAL INTERNATIONAL EQUITY (.31 0.31 1,892,439 -13,967
U.S. FIXED INCOME
FIDELITY MANAGEMENT TRUST LB MBS 0.11 0.06 0.05 0.11 0.06 0.05 480,760 36
BROWN BROTHERS HARRIMAN - CORE CITIGROUP BIG 0.03 -0.02 0.07 0.03 -0.02 0.07 292,400 22
TAPLIN, CANIDA & HABACHT LB CREDIT 45 -0.02 0.47 0.45 -0.02 0.47 294,769 21
MACKAY SHIELDS, LLC CSFB GLOBAL HIGH YIELD 0.60 LI5 -0.35 0.60 115 -0.55 132,769 11
SHENKMAN CAPITAL MANAGEMENT CSFB GLOBAL HIGH YIELD 0.88 1.15 «0.27 0.88 1.15 -0.27 132,789 11
BROWN BROTHERS HARRIMAN - TIPS LB U.S. TIPS -0.04 0.13 .17 -0.04 0.13 -0.17 517,189 43
TRANSITION ACCOUNT FIXED INCOME 575 0
TOTAL US FIXED INCOME 0.20 0.20 1,851,252 143
Page 6 Provided by State Street Analytics




State of Rhode Island
RATES OF RETURN - Total S‘"{{ ATE 5}“},{{% T
Periods Endlng January 31, 2007 For Bvesyiiing You Brwest fa-

1 Month Retura Calendar YTD Return Net Flow
Benchmark Fund ¥odex  Excess  Fund Index  Excess Yalue (000) (000)

ALTERNATIVE INVESTMENTS

PRIVATE EQUITY 0.01 0.01 433492 6,249

REAL ESTATE NCREIF PROPERTY LAG + 1060 BPS 06.77 0.08 0.6% 0.77 0.08 0.69 249,534 8,004

TOTAL ALTERNATIVE INVESTMENTS 0.28 0.28 705,026 14,253
CASH EQUIVALENTS

CASH ACCOUNT (INSIDE) .87 -0.87 22,447 12,814

CASH ACCOUNT (OUTSIDE) 031 0.31 20,760 -3,477

TOTAL CASH -0.16 -0.16 43,207 -16,291
TOTAL PLAN

TOTAL PLAN TOTAL PLAN BENCHMARK 0.83 1.0¢ -0.15 0.85 1.00 -0.13 7,947 474 -15,343

Page 7 Provided by State Street Analytics




State of Rhode Island
TOTAL PLAN
Index: TOTAL PLAN BENCHMARK

STATE STREET
PERIODS: January 31, 2004 - January 31, 2007

For Feeryfi o dn
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State of Rhode Island
MANAGER ALLOCATION ANALYSIS S"ER EET
PERIOD ENDING 01/31/2007

G YU iRy e

CURRENT ONE YEAR

MANAGER PERIOD AGO
$SGA S&P 500 INDEX FUND 1,6909
PIMCO 333.3 487.0
WELLINGTON MANAGEMENT CO. LLC 4185 428.6
SHOTT CAPITAL
0.1% NORTHPOINTE CAPITAL 404.9 3776
SSGA - CORE
11.0% SSGA. - CORE 381.7 3252
SHOTT CAPITAL 41 2.8
NORTHPOINTE $SGA RUSSELL 1000 1,442.7
CAPITAT,
11.7% WASATCH ADVISORS 0.0 2073
TOTAL 3,455.4 32712
SSGA S&P 500
INDEX FUND
43.9%
WELLINGTON
MANAGEMENT CO.
11C
12.1%
PIMCO

16.1%

Page 3 Provided by State Street Analytics




State of Rhode Island
MANAGER ALLOCATION ANALYSIS
PERIOD ENDING 01/31/2007

STATE STREET.

For

CURRENT ONE YEAR

MANAGER PERIOE AGO
TRANSTTION ‘ BROWN BROTHERS HARRIMAN - TiP§ 5172 500.8
ACCQUNT FIXED
n%cgzm FIDBLITY MANAGEMENT TRUST 480.8 416.4
SHENKMAN TAPLIN, CANIDA & HABACHT 2948 2375
CAPITAL
MANAGEVENT BROWN BROTHERS HARRIMAN - CORE 292.4 250.3
MACKAY ‘ MACKAY SHIELDS, LLC 132.8 1283
SHIELDS, LLC o } ~
72% SHENKMAN CAPITAL MANAGEMENT 132.8 127.7
TRANSITION ACCOUNT FIXED INCOME 0.6 0.6
TOTAL 1,8514 1,681.6
BROWN
EROTEERS
HARRIMAN - CORE
15.8%
TAPLIN, CANIDA
S HABACHT

15.9%

Page 4 Provided by State Street Analytics




State of Rhode Isiand
MANAGER ALLOCATION ANALYSIS

STATE STREET
PERIOD ENDING 01/31/2007 =

Yo Brvpst ine

Far Sueryling

CURRENT ONE YEAR

MANAGER PERIOD AGO
GOLDMAN SACHS 637.6 566.5
MONDRIAN 631.8 369.3
THE BOSTON COMPANY 623.0 376.6
ACCOU%I'?]%I'\TI TRANSITION ACCOUNT INT EQUITY 0.1 0.1
EQUITY
0.6% TOTAL 1,892.5 17125
THE BOSTON
COMPANY GOLDMAN SACHS
32.9% 33.7%
MONDRIAN ]
33.4%

Page 5 Provided by State Street Analytics




S

ASSET ALLOCATION REPORT
JANUARY 31st, 2007

“(Millions $}

- Target

Domestic Equily = : e SRR e R R R
S58gA  S&P 500 index Fund Passive 1,650.06 21.3% 1,649.10 20.75% 41.86
55gA Core Active core 381,71 4.8% 357.64 4.50% 24,07
PIMCO Enhanced Equity 568,35 7.0% 536.45 6.75% 18.89
NorthPointe Capital Small Cap Valus 404.88 51% 397.37 5.00% 7.50
Wellington Mgmit Small Cap Core 418,52 5.3% 437.11 5.50% (18.59)
Wasatch Advisors Small Cap Growih 0.00 0.0% 0.00 0.00% 0.00
Shott Capital Alternative Disteibution 412 0.1% 0.00 0.00% 412

TOTAL DOMESTIC EQUITY 3,455.53 43.5% 3,377.68 42.50% 77.85

International Equily ST T e T | T T e e
Boston Company MSCI ACWI 622.08 7.8% £30.10 6.67% 92,88
Goldman Sachs MSCI ACWI 637.58 B8.0% 530.10 6.67% 107.48
Mondrian MSCI ACWI 631.83 8.0% 529.30 6.66% 102.62
Transition Account 0.07 0.0% 0.00 (4.00% 0.07

TOTAL INT'L EQUITY 1,892.46 23.8% 1,589.49 20.00% 302 96

Domestic Fixaed Income:: SN RERE I ] L e K
Fidelity Management & Research Mortgages 480.76 6.0% 496,72 6.25% (15 96)
Brown Brothers, Harriman Opportunistic Core 292,40 3.7% 298.03 3.75% {6.63)
Taplin, Canida & Habacht Corporates 294,77 3.7% 208.03 3.75% {3.26)
Mackay Shields High yield 132.77 1.7% 149.02 1.88% (16.25)
Shenkman Capital Mgmt High yield 132.79 1.7% 148.02 1.88% {16.23)
Brown Brothers, Harriman TIPS TIPS 517.19 6.5% 506.06 7.50% {(78.87)
Transition Account 0.58 0.0% 0.00 0.00% 0.58

TOTAL FIXED-INCOME 1 85‘1 25 23.3% 1,986.87 25.00% {135.82)

Alternative Investiments - FE R R e R R T IR
Real Estate Real Estate 249 53 3.1% 397.4 5,00% (147.8)
Pacific Corp Group Private Equity 455.48 57% 506.06 7.50% {140.6)

TOTAL ALTERNATIVE INVESTMENTS 705.03 8.9% $993.43 12.60% {288.41)

CASH EQUIVALENTS STIF, Yield+ 43.21 0.5% 0.00 0.00% 43.21

TOTAL ASSETS 7,847.47 100.0% 7,947.47 100.00% {0.00}

ALLOCATION BY MANAGEMENT STYLE

Domestic Equity R R R . o
Core 3681.71 4.8% 357.64 4.50% 24.07
Index 1,660.96 21.3% 1,649.10 17.75% 41.86
Enhanced Equity 555.35 7.0% 536.45 8.75% 18.89
Active Small Cap 823.40 10.4% 834.48 13.50% {11.09)

TOTAL DOMESTIC EQUITY 3,455.53 43.5% 3,377.68 42.50% 77.85

International Equity : T B R " -
Active 1,002.46 23.8% 1,560.49 20.00% 30298

TOTAL INT'L EQUITY 1,892.46 23.8% 1,589.49 20.00% 302.96

Domestic Fixed income R M ) EE R T
Mortgage 480.76 6.0% 496.72 6.25% {(15.98)
Core 202.40 3.7% 208,03 3.75% {5.63)
Corporaies 294.77 7% 298.03 3.75% {3.26)
High Yield 266.13 3.3% 298.03 3.75% (31.90)
TIPS 51719 6.5% 596,06 7.50% (78.87)

TOTAL FIXED-INCOME 1,851.25 23 3% 1,986.87 25.00% (136.62)

Alternative fnvestments NP E RSHEAET T e T e
Real Estate 249.53 3 1% 397.37 5.00% (147.84)
Other Alternative Investments 45549 5.7% $596.06 7.50% (140.57)

TOTAL ALTERNATIVE INVESTMENTS 705.03 8.9% 993.43 12.50% (288.41)

CASH EQUIVALENTS STIF, Yigld+ 43.21 0.5% 0.00 0.00% 43.21

TOTAL ASSETS 7,947.47 100.0% 7,947.47 100.00% (0.00}
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RHODE ISLAND STATE INVESTMENT COMMISSION

Domestic Equity Holdings By Top 10 Market Vajues

Total Composite Equities

International Equity Holdings By Top 10 Market Values

international Equities
- SECURI AME

BPT EMERGING MARKET
ROYAL BANK SCOT GRP
UNILEVER PLC

ROYAL DUTCH SHELL
GLAXOSMITHKLINE
TOTAL SA

HBOS

BP PLC

CANON INC

NATL AUSTRALIA BANK

Total Composite International Equlties

Top 10 Markel Values SIC

$3,451,354,218

JANUARY 31, 2007

PAR VALUES/SHARES

4,551,509
1,008,394
1,277,477
893,451
1,056,861
414,445
1,092,442
2,212,857
417,428
694,028
16.63%

$1,892,381,509

Separately Managed
JANUARY 31, 2007
csinie SECURITY NAME, - PAR VALUES/SHARES - BASE MARKET AMOUNT
EXXON MOBIL CORP 224,170 $16,610,997
HERGULES INC 649,200 12,730,812
DREAMWORKS ANIMATION 387,300 10,914,114
BANK AMERICA CORP 196,700 10,342,486
CITEGROUP INC 187,233 10,322,155
PFIZER INC 381,200 10,002,688
ADVANTA CORP 214,423 9,951,371
INTERNATIONAL BUSINESS MAC 96,100 9,628,315
RED HAT INC 406,000 9,228,380
HEWLETT PACKARD CO 206,700 8,945,976
3.15% $108,677,284

RKET AMOUNT

$62,047,360
40,244,728
34,607,369
30,151,051
28,237,739
27,896,931
23,757,014
23,151,871
21,813,590
21,729,561

$314,636,913

ST MONEY MANAGERS

S8gA
Wellington,NorthPointe,5SgA
Wellington,NorthPointe
SS5gA
SSgA
SSgA
Weliington,NorthPointe
8SgA
Wellington

SSgA

MONEY MANAGERS

Mondrian
Mondrian,Goldman,Boston Co.
Mondrian,Goldman,Boston Co.
Mondrian,Goldman,Boston Co.

Mondrian,Boston Co.
Maondrian,Goldman,Boston Co.
Mondrian,Goldman,Beston Co.

Mondrian,Boston Co.
Mondrian,Goldman,Boston Co.

Mondrian, Goldman, Boston Co.




SCAL YEAR 2007

ERSRI & MERSRL

INVESTMENT MANAGER FEES, PROFESSIONAL FEES & OFERATING EXPENSES

ACCRUAL BASIS

cACtual: oo Actnal .o Projacted i Projected i Projected . sProjected Projected . Projected.
Cihnagt i Sept e e T Ree LA T 0 T el S
JITIES
35gA Core 228,174 21.,332 200,000 227,37 861,877
55gA Russell 1000 25,333 31,811 40,000 32,408 129,553
shott Capital 2,447 225 2,509 2,718 7,899
2 TMCO o 200,000 1,000 225,000 426,000
Jellingtoon Mgmt 627,504 607,639 600, 000 652,373 2,487,516
fasatch Advisors 118,277 121,645 120,000 126,713 486,636
VorthPointe 823,527 495,262 480,000 542,135 2,040,924
1,525,262 1,667,915 1,443,509 1,803,718 6,440 404
ED INCOME
Brown Bros. 137,998 124,208 120,000 126,732 511,939
Fidelity 156,625 140,532 140,000 148,636 585,793
Tapiin 180,056 163,025 160,000 169,809 872,890
Jackay Shields 135,754 138,332 140,000 132,920 547,006
Shenkman 137,910 137,872 143, 000 135,952 551,735
Srown Bros.TIPS 137 140.0 136,883 553,604
887,727 £41,308 840,000 854,032 3,423,066
T 'Y, EQUITIES
550, 040
2 Boston Co 567,016 543,700 566,138 1,676,853
Mondrian 344,188 282,822 250,000 316,283 1,193,293
Goldman Sachs Asset Mgmt 487,960 467,176 488, 384 488,463 1,831,865
SSgA MSCI ACWI 0 a a I 0
0 1,385,164 0 1,293,698 1,288,384 1,370,886 4,802,131
AL ESTATE
0
L & B Real Estate 73,899 312,588 34,375 34,375 100,000 100,000 655,237
TERNATIVE INVESTMENTS
ther Alt Inv Mgmt Feeg 1,336,032 175,539 73,438 £93,948 316,403 999,806 $71,558 219,291 207,487 £01,744 606,207 583,151 7,184,613
B TOTAL-INV MGMT FEES 1,336,032 115,538 3,885,591 767,847 628,991 4,837,100 EETEI T 219,281 3,879,380 401,744 606,207 4,711,788 22,505,452
OFESSIONAL FEES
Legal 36,171 8,822 8,767 6,510 8,769 3,300 13,726 6,000 7,365 12,757 9,677 17,791 139,834
St St Bank Custodial 10,784 8,455 13,277 11,5878 11,918 12,325 10,888 10,000 10,000 7,815 10,235 12,881 130,677
Pacific Corp Group 83,750 Q 0 83,750 o] 0 68,730 a 0 93,758 0 350,000
Wilshsire Assoc 20,833 20,333 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,832 20,833 249,997
Townsend Q g 35,625 a o 35,625 2 2 35.625 L 15,000 352.625 157.500
67,787 131,901 78,503 38,321 135,271 72,284 45,446 105, 383 73,823 41,484 149,4%4 87,110 1,028,008
ERATING EXPENSE
Retirement Transfers 0 0 966,557 0 0 1,201,064 0 o} a 3,680,498 4] a 5,848,119
Other Expense 8,333 8.333 33,007 2,582 8,014 32.088 21,487 22.425 2,000 L 8.333 3.333 155917
8,333 8,333 999,564 2,552 8,014 1,233,152 21,487 22,425 3,000 3,680,438 8,333 g,333 6,004,036
TGTAL: 1,412,153 913,773 4,963,658 809,720 132,277 6,142,536 [ifis2ks 2k 347,299 3,956,213 4,123,726 764,036 4,807,231 28,537,497
te: Numbers in bold are actual.
-2- EXPENSOS




CASH FLOW ANALYSIS

loyees Retirement System

SCAL YEAR 2007

IZER BENEFITS

IINISTRATIVE
"ENSES

{ESTMENT
SENSES

TAL QUIFLOW

JTRIBUTIONS
JER INCOME*

FAL INCOME

TFERENCE

- INCOME & EXPENSES

M

eanesn AL

. : Projected

.- Septeniber- urd
49,578,730 50,240,812 50,353,427 50,266,681 50,154,854 50,574,307 51,885,074 46,677,483 48,928,423 48,672,240 48,800,485 48775210 597,107,716

30,852 7.525 897,502 35,865 116,438 61,564 38,688 103,184 &347 3,182,854 8,339 ] 3,691,758
1,139,595 404,779 o] 654,009 535,706 830,803 856,346 183,074 178,811 346,204 522,400 497,410 8,205,137

50,748,178 50,653,116 50,450,939 50,956,355 50,809,898 51,516,673 52,780,108 49,169,741 49,113,581 52,201,098 48,331,208 49,272 620 607,004,611
26,323,220 30,454,768 24,504,216 35,856,284 33,747,418 43,321,050 36,966,641 35,296,628 37,380,630 35,131,183 32,514.800 51,544,371 423,221,471
16,334,758 9,340,820 7,710,133 2,948,630 5,168,433 14,912,727 5,352,988 9,737,861 4531478 4,228,108 7,288,588 18,612,285 110,147,807
42,657,978 39,795,588 32,214,348 38,904.914 42,915,852 58,234,777 42,269,629 45,034,689 41,892,168 39,359,288 39,803,388 70,158,658 533,389,278
{8,091,200)  (10,857.527) {18,236,581) (12 051,441} (7.854 146} 5715,104 {10,480,475) (4,935,052 (7.221413) (12,841 809) (5,427,817} 20,584.036 (73,635,333}

1i¢ipal Employees Retirement System

YBER BENEFITS

YINISTRATIVE
PENSES

VESIMENT
PENSES

TAL OUTELOW

NTRIBUTIONS

HER INCOME*

TaL INCOME

FFERENCE

cAetual e cACIRE T -Projected oo Projected :
Dacember Jdanuary Apddi =J
CoapaT

4,091,872 4,979,838 4,204,071 4,189,210 4,196,673 4,282,507 4,328,851 4,051,566 4,037,958 4,024,792 4,083,408 4,089,723 49,751,867
5,008 1,221 14,600 5,828 18,516 10,080 8336 15,489 855 479,037 1,255 0 559,302
184,863 65,662 V] 106,865 87,535 143,823 140,253 28,382 25,914 52,109 78,628 80,685 985,825
4,281,740 4,246,721 4,218,671 4,301,803 4,303,724 4,438,890 4,478,440 4,095,438 4.085,827 4,555,838 4,173,290 4,150,412 51,306,993
2,505,378 3,560,211 4,502,208 3,257 54z 3.890,409 4,500,854 3,809,136 3,604,408 3,204,454 4,112,512 4,050,208 2,630,672 43,528,291
2,648,750 1,515,243 1,154,504 481,807 1,498,125 2,436,908 873,442 1,461,780 679,161 536,393 1,087,041 2,694,810 17,173,010
5,165,168 5,075,459 5,656,710 3,739,349 5,388,534 6,937,762 4 682,578 5,068,185 3,883,615 4,749,206 5,147,249 5,325,482 50,807,501
B75 429 828,738 1,438,038 (562 554) 1084810 2 500872 206,137 S70,751 {182,212} 163 268 473,658 1,175.070 8,500,307




ges, Police
irement System

I3ER.  BENEFIZS

[INISTRATIVE
ENSES

ESTHENT
ENSES

AL QUTFLOW

ITRIBGTIONS
JER INCOME*

(AL INCOME

"FERENCE

T

ding, and Cash Accounts,

- Actual - cActual Actual Actual Actual Actual _ Actual | hctual oo . Actual Actual . Projected ... Projected .
sy ~August * o Sepiember Cetobar 'November .- Dacember . - :January February -7 ~Aptll S May T dune T TOTARY
14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 168,000
313 76 893 380 1,282 681 422 1,001 &3 31,544 83 0 36,718
11,574 4111 Q 6,972 5,750 9,455 5,334 1,835 1,772 3,431 5,178 5082 84,465
25,887 18,187 14,893 21,353 21,032 24,116 23,756 16,838 15,835 48,975 19,260 19,052 269,183
500,000 535,000 485,000 500,000 450,000 510,000 535,000 500,000 490,000 480,000 779,800 780,000 6,564,800
165,900 54,858 70,554 31436 98,415 160,088 58,129 94,484 27,863 41,906 72,239 168,719 1,084,642
665,900 629,868 555,594 531,436 588,418 670,088 593,128 594,484 517,863 521,906 852,038 928,718 7,649,442
640,013 §11,680 540,701 510,083 567.384 645972 568,373 577,649 502.028 472,830 832 779 909,667 7,380,259
ludes Income from Real Estate Investments, Private Equity, Securities
CSFLOS
-4




Rhode [stand Employees Retirement System
Securities Lending Report
January, 2007

Average
INVESTMENT MANAGER Income Collatera]l Balance
DOMESTIC EQUITY
Wellington Mgmt. Co., LLP 32,079 140,239,894
NorthPointe Capital 27,276 150,042,878
SSgA Core 5,999 32,261.212
Total Domestic Equity $ 65,3564 & 322,543,984
INTERNATIONAL EQUITY
Goldman Sachs 17,771 72,633,621
Boston Company 20,859 104,382,110
Mondrian 25,364 113,856,809
Total International Equity $ 63,994 § 290,772,540
FIXED INCOME
Brown Brothers, Harriman 7,711 58,695,813
Taplin, Canida & Habacht 2,538 26,022,386
MacKay Shields 5,914 17,520,776
Shenkman Capital Management 3,849 22,884,117
Brown Brothers, Harriman (TIPS} 34,797 469 505,423
Total Fixed Income $ 54808 $§ 594,628,515
TOTAL SECURITIES LENDING INCOME $ 484,156 §  1,207,045,039

Calendar Year 2007 YTD $ 184,156




RHODE |SLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT JANUARY 31, 2007

Purifollo By Instrument

REPOQ

T

GE Capltal
5%

Cill-Group

8%

Portfoiio by Issuoer

Merrifl Lynch

9%

Fidofity
2%B%

CHizeng Bank
24, Fltst Tennessee
Brinson Advisors 0%
15%
Palne Webber
%
REPQ = Repurchase Agrasment
cp = Commerclal Paper
CD = Corificate of Deposit
CoD = Collaleralized Deposit
|Agency = US Gavermment Agency
e oNendar QR T D T Agancy - Money Mkt CoD . Repo - Tolal (8}
Guidefines-Tolalandor | - 26%/10% - 26%M0% - - 76%/36% ' 60%36% ~  D56%/258% ~ 100%f20% o
Marriil Lynch 19,897,083 4] 3,499,514 0 M) 0 23,498,697
8% 0% 1% 0% 0% 0% 9%
Draylus 0 4 0 0 0 0 0
0% 0% 0% 0% 0% 0% 0%
Daan Witler 1) 0 0 0 9 0 0
0% 0% T 0% 0% 0% 0% 0%
Chase Securilies o 0 Q [ 0 o 0
0% 0% 0% 0% 0% 0% 0%
Paine Webber 4,999,269 ¢ 28,796,016 0 0 0 33,795,285
2% 0% 14% 0% 0% 0% 13%
Fidetity [+ 0 0 £4,8958637 0 4] 84,895,837
0% 0% 0% 28% 0% 0% 26%
£lrsi Tennasses 0 Q [ 0 [ 0 Q
0% 0% 0% 0% 0% 0% 0%
Brinson Advisors 0 [ 0 38,786,789 0 0 36,766,789
0% 0% 0% 15% 0% 0% 15%
Citizens Bank ¢ 7,956,708 0 0 52995109 4] 80,951,817
0% 3% 0% 0% 21% 0% 24%
GE Capiltal 13,489,128 0 0 0 0 0 13,469,128
5% 0% 0% 9% 0% 0% 5%
Cili-Group 18,986,844 4] 0 ] v] g 18,586,844
8% 0% 0% 0% 0% 0% 9%
Slate St Bank 4] 0 Q 1] 0 0 0
0% 0% 0% 0% 0% 0% 0%
TOTALS 57,452,328 7,956,708 32,285,530 101,682,428 62,995,109 0 252,382,099
{%) PORTFOLIO 23% 3% 13% 40% 21% 0% 100%

Note: Maximum participation by any one vendor limlted to 35% of total portfolio.




State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of January 31, 2007

Total Value @
Principal Interest* Maturity
ﬁ 4901 GENERAL FUND 80,655,181 8,423 80,663,604
; 4904 PENSION C 3,499,514 486 3,500,000
4908 PAYROLL A 499,931 69 500,000
4916 GENERAL FUND HAV.A. 1,329,802 0 1,329,802
4920 GENERAL FUND (HIST PRES) 495 338 3,920 499,258
4955 HEALTH INSURANCE FUND 19,126,977 o}
5400 HIGHWAY FUND 4,175,681 0 4,175,681
5500 UNIVERSITY COLLEGE 8,179 0 8,179
8920 AUTO EQUIPMENT SERVICE 2,262,137 504 2,262,641
8000 T.D.I. RESERVE (DET) 91,654,643 277 91,654,919
8300 PERMANENT SCHOOL FUND 761,369 1,643 762,912
8400 EMP RETIREMENT FUND 7,233,658 12,087 7,245,745
8500 MUN EMP RETIREMENT FUND 887,216 0 887,216
8700 R.I. CLEAN WATER ACT 1,738,862 705 1,730,667
9000 BOND CAPITAL FUND 2,025,796 0 2,026,796
9700 STATE LOTTERY FUND 34,744,882 49,040 34,793,922
9800 INDUS. BLDG. & MTG. INS. 1,282,933 0 1,282,933
9900 SINKING FUND 0 0 0
4911 TANS 63,562,309 0 63,562,399
Subtotal 316,944,498 77,053 296,894,575
8702 CLEAN WATER 1993 SER. A 2
8703 CLEAN WATER 1991 SERIES A 147,976
8704 CLEAN WATER 96 SERIES A 219
8708 CLEAN WATER CCODL 1994 (A) 6,168
8707 CAP DEV. OF 1997 SERIES A 19,652
8710 CLEAN WATER CCDL 2002 A 203,826
8711 CLEAN WATER 2004 SERIES A 706,844
8712 CLN WATER CCODL 2005 SER E 893,808
8733 CAP DEV. OF 1997 SERIES A 7.342
8737 RIPOLLUT. CONT 94 SER. A 8,446
8739 CCDLI9A 1899A 346,113
8742 POLLUTION CNTRE 2002 A, 46,139
8743 POLL.CONTRL 2004 SERIES A 969,717
8744 POLLUTION CON 2005 SER G 85,101
8745 POLUTION CTRL CCODL 2005 E 11,642
8746 POLUTION CTRL CCDL 2006 C 1,476,405
9114 G.0. NOTE 1991 SER. B 3,850
9116 BOND CCDL 1993 SERIES A 452
9117 BOND CCDL 1994 SERIES A 685,546
9120 BOND CCBLSBA 1,272,037
5121 CAD DEV OF 1907 SERIES A 944,481
9123 CCDL 19988 2,200,816
9124 CCDLI9A 1999A 10,674
91256 MMG099 1999 2,880
9126 BOND CAPITAL CCDEL2000A 1,674,635
9127 MULTI-MODAL GEN OBL 2000 2,861
9128 BOND 2001 ki
9131 GCDL 2004 SERIES A 12,844,175
9132 BOND CCDL 2005 SERIES C 22,540,830
9133 BOND CCDL 2005 SERIES | 19,328,527
9134 BOND CCDL 2006 SERIES B 4,009,267
o 9135 BOND CCDL 2006 SERIES C 88,857,458
Subtotal Bond Procead Accounts 159,285,931
Tetal Shert Term Portfolio 475,230,429

* General Fund (4901,4991,4916), TDI (8000}, & ISTEA (5400),Clean Water (8700}, Leitery (9700}, R1 Ind Bldg (9800) and Auto Equip (6900)nvestments
do not reflect interest earnings on Brinson and Fidelily MM, and Gitizens Premium Investments dug {o nature of Money Market invesimanis.
Interest is posted on the 1st business day of tha next menih.




$300,000,000
$250,000,000
$200,000,000
$150,000,000
$100,000,000
$50,000,000
$0

Short-Term Investments

Maturity Schedule
$251,886,760
| $495,338 $0 $0 $0
Under 30 31-60 Days 61-90 Days  91-120 Over 120
Days Days Days

As of January 31, 2007

Maturities in $Millions

Note: Includes $149.7 Miflion of Money Market investments with no specific maturity

January, 2007 521%
Dacember, 2008 521%

January, 2008 4.34%




T

ABRAHAN TOURO FUND
INVESTMENT SUMMARY
JANUARY 31, 2007

FUND NAME January Gain/Loss TOTAL MARKET VALUE

Abraham Touro Fund $ 37,597 $ 2,320,420
( Fidelity Balanced Fund)

JOTALS $ 37,597 $ 2,320,420
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457 Deferred Compensation Plan — 4" Quarter
Performance Data

Fidelity
ING

AlG-Valic




" Averagn Annual -

R '.:Flmﬂ:-lerm | #xpense |
1de | Trading Fea Ratio

[stock Investments

| S
Large Cap

. Fl OWTH.  |12/31/2006 | 0.11% [4.14% ] 5.54% | 12/31/2006 | 5.50%] 5.27% | 1.69% | 5:61% ] 1188%] — | 063 %on |
jony N N R 77312006 ]
i 12/3172006 | 0.09% '} 6.16% ] 11.54% [ {2/31/2006 1_1.54%: 14.26% [ 11.52% 11,01% [ 13,32% - | 0.90%on
i S S S ot [ “e7anyaone |
| 12/3172006 | 1.85% | 5.85% | 14.67% | 12/31/2006 1467% 7.90% |4 : 13,59% = 0.6D % on
E L : | Dtk e ]
| 12731720061 2.12% | 7.43% | 19.81% | 12/31/2006 19 81% .12.1_3% 8. — 0.68 % on
"—mcepuon Dale 05/16/1966 ! ol e “7/31/2006 |
' ROWTH & INCOME | 12/35/2006 1 0.24% | 6.00% | 10.71% | 12/31/2006 10 71% T69% | 4 7,15% | 13.10% = T ] 0.68 % an
Ton Date 12/30/1985 | BRI IR IR PRt B | 7/31/2006 |
T 1243172006 | -1.36% | 7.06% | 9.45% | 12/31/2006 | '9.45% | 8.83% | 6.07% | 7.11% | 14.01% - 0.80 % on
i e B e R e S 773172006
| -0.52% 504% 7.22% | 12/31/2006 | 7,28% | 7.04% | 3.37% | 6,99% | 18.41% - 0.57 % on
" Inception Date 05/02/1363 | ‘ i ST T e L R " 973072006 |
SPARTAN USEQINDEX | 12/31/2006| 1.39% | 6.66% | 15.72%{ 12/31/2006 | 15,72% 10.34% | 6.07% |'8.26% - 11.6_8%_ - _010%on |
Mid-Cap
—"'?pﬂ'_g&—ggj_%—’_3'1"2'[5'1}2666"-ﬁTiii% (4.96% [ 14.78% | 12/3172006 | 14,78% [ 13.26% 5%/ 0.81 % on |
Incepiion Date 03/29/1894 | | ST S “30days | 10/3172006 |
FIDVALUE.  '12/31/2006 | 1.07% | 7.14% | £5.09% | 12/31/2006 | 15,09% | 16.84% 142 T | 067 wmon |
‘Inception Date 12/01/1578 b e i y 1073172006
| FIDELITY LOW PR STK 512,'31;2005 1.B3% | 9.76% ] 17.76% Fm%é’mw_f_ %l 15%/ | 083%on |
Inception Date 12/27/1989 L H EEORR Y I B L S0 days 7/31i/2006
SIDELITY NEW MILLEN. 12]31]2006! 0.25% .sos% 13.53% | 12/31/2006 13.53%°9.23%. -?._g_a'v_/q_ 13.87% | 16.69% - | | L03% E
Inception Date 12/28/1992 ; SREIE RSTRRLt) FESRE IR RIS TN AR Ece 5/31/2006
T EKLN SMMIDGAP GRIBA | 1973172006 | 0:94% | 6.23% 1 7.52% | 12/31/2006 | 7.52% 5,43% | 7.86% | 12.40% | 2%/ | 0.26%on
F—mmm'gz - L ST T days [ /3072006 |
Intermational - T
fiﬁiibﬁ’ﬁ%’ﬁiso% 32.52% ‘Tﬂiu_odﬁ_“_” [13.16%]12.46% | 1%/ | 101%on |
i s T 30 days 1073172006
{12/31/2006 | 3.03% | 9.64% 19.93% | 12/31/2006 8.88% [13,62% | T16%on |
| E 3% | e T ]

> ]2.95% | 6.76% | 12/31/2006 ] 6.76% | 5.08% | 4.47% ! 6.78% | 6.88% ~ 052 %on

. ; | 33172006

4.55% | 9.46% | 12/31/2006 | 9,46% | 7.53% ¢ 6.29% | 8,27% | 84i%e - 0.62 % on |

{ ! R T ERTAET IO SPC s 3/31/2006 |

1 0.68% | 5.77% | 11.61% | 12/31/2006 | 11,61% | 9.63% |7,26% | 8.75% -5.91_% - 5.70 %on |

incaption Dats 10/17/1996 SR POt ] ot . [ 3/31/2006 |

B Fib FREEDOM 2030 1 0.90% | 6.58% | 12.90% | 12/31/2006 | 12,90% | 10,71% |'7,58%, |-8.65% 'a 5% = | o7 %on |
s s e 3/31/2006
6| 0% | 253%| 6.37% | 12/31/2006 | 6,37% | H.67% | 4.19% | 5.83% 559%_ - 0.51 % on

|~ Incepticn Date 10/17/1596 BEPEINTE RENNSEE BRI RS | 3/31/2006 |

FIiD PURITAN. (1273172006 | 1.36% | 5.55% | 14.78% | 12/31/2006 | 14.78% | 9,50% | 8,12% | B.74% 11 74% = | oe3%eon |

| TnceptionDate04/i6As47 | | | 4 SRR R R " 8/31/2006 |

Bond Investments

[Stable Value

B FIDMGD INC PORT #i | 12/31/2006 | 0.37%
Inception Date 04/20/1593
Income

"Toi"};{']jfdéﬁrz,rsuzuos .

| 6.5?_%T.7.1_1% [ 2%/ | 0.68%on




—— . | s | i s o = . AT Lo ]
Inceptian Date G9/08/1994 i I T ’ | | i I “| s | 7 days 1 3/31/2006
Short Term Investments
. . ]
Others
FIDELITY RETIRE MMKT. 1273112006 Tﬁi%‘(fzh% 4.83% | 12/31/2006 | 4,82% [ 2.94%° - 0.42 % on
r Inception Date 12/02/1988 } o : "~ B/3172006
" 7-day yiaid as of 12/31/2006 5.10% | ‘
{Other Xnvestments T
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ING Life Insurance and Annulty Company

State of Rhode Island
Average Annual Total Returns as of  12/31/2006

Mutual funds offered through a retirement plan are Investments designed for retirement purposes. Early withdrawals will reduce your account valua and if taken prior 10 age 59 1/2, a 10% IRS penalty
may apply.

THE PERFORMANCE DATA QUOTED REPRESENTS PAST PERFORMANCE. PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. FOR MONTH-END PERFORMANCE
WHIGH MAY BE LOWER OR HIGHER THAN THE PERFORMANCE DATA SHOWN PLEASE CALL 800-525-4225. INVESTMENT RETURN AND PRINGIPAL VALUE OF AN
INVESTMENT WILL FLUCTUATE SO THAT, WHEN SOLD, AN INVESTMENT MAY BE WORTH MORE OR LESS THAN THE ORIGINAL COST.

The retumns assume reinvestment of all dividends (ordinary income and capital gains) and are net of management fges and other fund operating expsnsas.

YOU SHOULD CONSIDER THE INVESTMENT OBJECTIVES, RISKS AND CHARGES, AND EXPENSES OF THE FUNDS CAREFULLY BEFQORE INVESTING. THE PROSPECTUS

CONTAINS THIS AND OTHER INFORMATION. ANYONE WHC WISHES TO OBTAIN A FREE COPY QF THE FUND PROSPECTUSES MAY CALL THEIR ING REPRESENTATIVE
OR THE NUMBER ABOVE. PLEASE READ THE PROSPECTUS CAREFULLY BEFORE INVESTING.

Returns less than one year are not annualized. Fund Incepilon Date is the date of inception for the underlying fund, and is the date usad In caloulating the perlodic returns. This date may also
pracede the portfolio’s inclusion in the product.

Fund Raturns Not Annualized Average Annual Total Reitrns Since Fund
TR

Benchmark  1.Me 3-Mo YTD 15T 37 5T 0-¥r Fund  Inceptlon

(BM) Fund B Fund BM Fund BM Fund B Fund BM Fupd BM Fund BM Incaeptlen Data

Inves{ment Optlons
Stah lity of Erin

ING Fbcec;.sccount'-stsw&tm -Base + §0 (") - 043 MFR 0.31% 0.40% 083% 1.10% 3.75% 460% 3.75% 4.50% 3.85% 260% 4.40% 1.93% 5.30% 2.30%
Money Market
ING VP Money Market Portfolio - Class [- 003 IBCM 0.43% 045% 1.28% 1.35% 4B8% 511% 4.88% 5.11% 2907% 3.22% 2.28% 2460% B.76% 3.68% 080111975

The 7-day annualized yield as of 12/31/2006 is 8.07%. (+)

intermediate-Tarm Bond
ING VP Infermediate Bond Portfolic - Class 1 - 004 LEHM -0.51% -0.58% 1.21% 1.26% 4.06% 4.33% 4.06% 4.33% 4.02% 3.70% 533% 506% 6.03% 6.24% 05/2311978
‘Balghced fL ST e :
Moderate Allocation
Calvert Social Balanced Portfolla - 101 SPXRE 0.35% 1.40% 4.01% 6.70% B.77% 15.78%  8.77% 15.78% 7.55% 1044% 545% B.18% 6.30% B8.43% 09/02/1986
ING VP Balanced Fortfolio, inc., » Class | - 008 CSPXL 0.83% 0.81% 4.854% 450% S9.99% 11.49% 9.99%% 11.11% 7.85% 7.76% 5.99% 598% 7T.56% 7.89% D4/03/18%Y
ING Van Kampen Equity and income Portfollo - Initial Class - 452 SPXRE 1.66% 140% 4.77% 6.70% 1267% 15.78% 1267% 15.78% 10.51% {0.44% 5.79% 6.19% 5.86% 12/90/200%
Large.CapValae 0 7 SRy _
. Large Blend
AM V.1, Core Equlfy Fund - Serles | Shares - 078 _ SPXRE 1.47% 1.40% 599% 6.70% 16.70% 15.78% 16.70% 15.78% 10.23% 10.44% 7.06% 6.19% 7.17% 843% 05/0211994
ING VP Growth and Income Portfolio - Class 1 - 001 SPXRE 1.41% 140% 657% 6.70% 14.20% 1578% 14.20% 15.78% 10.21% 1044% 4.83% B6.19% 4.85% B8.43% 05104375
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The returns listed do not include the impact of confract charges.

“The CURRENT rate for the ING Fixed Account - 457401 - is 3.750%, expressed as an annual effective yield, and is guaranteed not te drop below 3.40% through 12/31/2007, Tha annual rate of interest
applied to your account may be higher of lower than the current rate, Restrictions apply to transfars of funds from the Fixed Account fo other contract Investment options. Please refer to your

praduct prospectus # disclosure booklet and call your 840 mumber for more Information. The chart shows the performance for each investment option for the time perlads shown.

Effective December 2, 2005, the ING VP MagnaCap Portiolio - Class | merged into the ING VP Value Opportunity Portfollo - Class L

Effactive April 28, 2008, AlM V.1. Premier Equity Fund - Series | Shares merged into AIM V.1. Care Equity Fund - Series | Shares.

Effective April 28, 2008, AIM V.1, Growth Fund - Series | Shares merged intc AIM V.|, Gapital Appreciation Fund - Series | Shares.

Effective April 28, 2008, AIM V.1, Core Stock Fund - Serles I Sheres merged inte AlM V1. Core Equity Fund - Serles | Sharea.

Plaase note, the three or four digit number which appsars naxt fo each investmant option Is the fund number as assigned by ING,

Insurance products and/or third party administration services are offerad by ING Life Insurance and Annuity Company. Securities offered through ING Financlal Advisers, LLC (member SIPC) or other
broker-dealers with which it has a selling agreement,

Benchmark Id Benchmark Descriptien

IBCM The Meney Fund Report Averages - Alf Taxable Is an average of the refums of over 250 maney market mutual funds surveyed each month by IBC/Doncghus,
inc.

LEHM The Lehman Brothers Aggregata Bond Index is an unmanaged index composed of securitles from the Lehman Brothers Government/Corporate Bend Index, Morigage-Backad Securities index,
and the Asset-Backed Securities Index, including securities that are of Investment-grade quality or batter and have at least one year to maturity.

MFR Returns are based upen historical average 30-day compound yields on a universe of taxable money market funds. The data for the universs, which Includes approximately 980 funds, is compilsd
by iMoneynet, Inc. Goal of ING Fixed Account - 457/401 Is to outperform the MFR by 150 - 200 basis points over 3 - 5 year time parlads.

MSCIAC MSCI All Country World Index Is a broad-based unmanaged index of developed country and emerging market aquities,

MSCIEAFE Morgan Stanley Capltal International Europe, Australla, Far East index (MSCI EAFE} Is a market valus-welghtad average of the performance of more than 900 securities listed on the siock
exchanges of countries in Furops, Australla and the Far East. The MSCI EAFE returns assume relnvestment of ail dividends,

R32000 The Russall 2000 Index (a small cap index) consists of the smallest 2,000 companies in the Russell 3060 Indsx and represents approximately 10% of the Russell 3000 total market capitalization.
The Russell 2000 refurns assume reinvesiment of all dividends.

RS3I000G The Russell 3000 Growth Index measures the performance of those Russell 3000 companies with higher price-to-book ratios and higher forecasted growth values. The stocks in this Index are
also members of elther the Russel! 1000 Growth or the Russell 2000 Growth indsxes.

RS3000V The Russall 3000 Value Index is & market capitalization-welghted Index of value-orfented stocks of U.S. domiclled corporations.

RSMIDGRW  The Russell MidCap Growth Index Is an unmanaged Index of U.S. mid-cap growth stocks.

SPXL A benchmark conslsting of a mix of 0% ¢f an unmanaged stock index (The Standard & Poor 5 500) and 40% of an unmanaged bond Index (Lehman Aggregate Bond Index),

SPXRE The Standard & Poor s (S&P) 500 Index Is considered fo be representative of the stock market In general. The S&F 500 returns assume reinvestment of all
dividends,
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STATE OF RHODE ISLAND
MUTUAL FUND SELECTION
The information is current as of 12/31/20086,

iYear 3Year 5Year 10 Year Since Expense  Inception
CategorylFunds ¥1D Return__ Return _ Return  Return __inception Ratio Date
Forelgn Large Blend
Dreyfus Internaifonal Slock fndex  25.71%  26.71%  19.29% 13.93% - 597% 0.60% 8/30/1997
MSCI EAFE 26.34% _ 19.93%  14.98% -
World Stock
Janus Adviser Worldwide 16.93% 1693% 9.11% 3.38% - 6,76% 1.15% 511997
MSCI World 20,07%  14.689%  9.97% -
Small Blend
Dreyfus Small Cap Stock Index 14.69%  14.69% 14.58% 12.05% - 10.51% 0.50% 613014897
Slandard & Poor's Smalicap 600 1512% 14.99% 12.49% -
Mid-Cap Bland
Dreyfus Midcap Index  9.87%  9.87%  12.59% 1035% 12.88%  13.83% 0.50% 6191991
Standard & Poor's Midcap 400 1032% 13.09% 1089% 13.47%
Large Growth
MFS Massachuselts Investors Growlh Stock  7.48% 7.46% 6.97% 1.4G6% 8.00% 10.67% 0.88% 11111935
Calvert Social Investment Equity F 10.16%  10.16%  6.98% 4.06%  8.84% 8,49% 1.23% 82471987
SunAmerica Blus Chip Growth  6.45%  6.15%  4.38%  033%  4.95% 0.37% 1.27%  i1/24/2001
Putnam Voyager 8.23%  523%  517% 1.28%  531% 11.74% 1.04% 4114969
Franklin DynaTech 2.64%  264%  581%  5.85%  7.23% 8.77% 0.97% 1121958
S&P 560 15,79% 10.44% 6.19% 8.42%
Large Blend
Dreyfus Disciplined Stock  15.73%  16.73%  9.83% 4,70% 6.94% 11.51% 0.90% 1213111987
Vanguard 600 Index 15.64%  15.64% 10.30%  B6.07% 8.37% 12.23% 0.18% 8/31/1976
SurAmerica Growlh & Income  14.93%  14.93%  8.45% 3.17% 5.74% 3.32% 1.231% 11/116/2001
S&P 500 15.79% 10.44%  6.19% 8.42% -
SunAmerica Focused Equity Strategy  11.27%  11.27%  9.24% - - 8.97% 0.15% 2{20/2004
Russell 1000 Growth 9.07% 6.87% - - -
Modsrate Allocation
SunAmerica Balanced Assets  9.73%  9.73%  5.62% 256% 4.73% 2.43% 1.28%  11A16/2001
Dreyfus Founders Balanced 9.91%  991%  7.03%  3.78%  2.38% 7.04% 1.43% 21911663
SunAmerica Focused Balanced Stratagy  9.07% 2.07%  7.40% - - T.12% 1.61% 202002004
60% S&P 500 + 40% Lehmair Agg. 11.11% 7.76%  588%  7.88%
Intermediate-Tarm Bond
PIMCO Total Return  3.51% 351% 3.52% 5,04% 8.34% 6.44% 0.90% 14131997
Lehman Brotliers Agyregate Bond 4.33%  3.76% 506% _ 6.24%
Intermediate Government
Wells Fargo Advantage Government Securifles  3.64% 3.54%  3.00% 4.41%  577% 7.35% 1.02%  10/28/1986
Lehman Brothers intermediale Govt Bontd 3.84% 2.62% 3.92% 5.48%
Stable Value
VALIC Fixed-Interest Cptioh *** December 2006 3.75%

Calendar Year 2006 3.25% (min. guarantesd)

Souwrce: Morningstar Principia Pro (as of 12-31-06)

Securities and investenant advisory services offered through VALIG Firanclal Advisars, Inc., member NASD, SIPG and an SEC-registered investment advisor,

The perforiance data quoted rapresenis past patformance, Current performance may be higher or lower than the performance staled due to recent market
volatilily. Past pedormance does not guaraniee Riture result. investmont return and princlpal value will fluctuate so an Investar's shares, when redeemed, may be
worth rsore or less than thelr origlnal cost. Please visit www.aigvalle.com for month-end performanca,

To vlew or print a prospectus, ¥isit vavw.aigvatic.com and click on ePrint under Login. Enter yous Plan 1T in tha Log!n field and ¢llck go. Click ¢n "Funds” In Quick

Links, and funds available foryour plan are displayed. The prospesius contains the Invesiment objecilves, risks, charges, expenses and otiier Information about
the respective Investment company that you sheuld censlder carefully before investing. Pleaso read the prospoctus carefully before Investing or sending maney.

You may also request a copy by calllng 1-838-568-2542,




Portfoliefirector

The informalion is current as of 12/31/2006,

Effective December 31, 2001, all fulure conlribullons {or all existing and new particizants will be direcied to VALIC Relirement Services for
invesiment into the mutual fund and fixed-interest option investments. All VALIC annuily invesiment options will be closed to current or
futiere Plan parlicipasis after this date,

YTD 1 Year Year  5Year 10 Year Since Expense

DD
Return Return Rgturn Return Return _Inception Ratio ITD Date

Category/Funds
Domestie Equity.
Domastic Large Cap Equlity
Large Cap Value

Core Value Fund (American Century) 16,21 16.21 10.49 6.65 343 3.43 1.63 12/8/2000
Vanguard Windser i Fund 17,01 17.01 13.20 B.97 9,09 9,09 6/24/1985
Large Cap Blend

GCore Equily Fund (WeRingtonfWAlMLY  10.85 10.85 7.01 3.55 3.38 3.38 1.65 412911994
Soclal Awareness Fund 14,60 14,60 9.08 4.67 6.84 6.84 1.30 10/2/1989
Steck Index Fund 14.49 14.49 .19 4,96 7.21 7.24 1.18 412001987

Large Cap Growth
{_arge Capllal Growth Fund (SAAMCo/AIM) - - - - 9.01 5.62 1.50 12/20/2004
VALLC Uilra Fund (American Century) - - - - 2.69 (5,79 1.73 12/5/2008

Domestic Mid Cap Equity
Mid Cap

Mid Cap Strategic Growih Fund {(MorganStanley/Brazos) | 12/20/2004

T 12/5/2005

Vanguard Wellington Fund ~ 13.74 $3.74 . 7..80 8.64 8.64 1.34 THM929

Investment Grade

Vanguard Long-Term tnvestment Grade Fund 2.04 2.04 4,78 6.37 6,39 8,39 1.05 7191973
Vanguard Long-Term Treasury Fund 0,93 0.83 4,29 5.09 B.51 8.51 1.08 5M19/1866

Infernational
international Government Bond Fund 7.10 7.10 5.04 9.84 4.27 4.27 1.51 10/1/1991

Stable Value
Money Market | Fund  3.79 .79 1.89 1.18 2.64 2.64 1.33 1/16/1986

7-Day Yield at 31-Dec-2006: 4.03%

Fixed Account Plus 0.00 0.00 2.35 3.37 4.74 4.74 4/1/1982
Short Term Fixed Account 3.00 3.00 3.00 3.00 3.75 3.7 21111982

Aninyastment in money market funds is not insured or guaranteed by 1he Federal Daposi Insuwrance Colporation or any othe govemment agoncy. Allhough the funds seek to preserve the value of your investment at $1.00
per share, it is possible to lose money by investing in the funds.

Relums for perieds pror Lo the date the funds became avaliable fn the Separale Accounl ara hypothalical and are decived fram the poformance of the underdying fund, adjusted fo reflecl faas, expenses, and surrender
charges if applicabte, of Porlfotio Dlreclor as if the fund had been in the Sgparate Accound during the slated padod,

If appticable, celurns on pages § & 2 refloct deduction of account matnlenance fees and suurender charges, bul nol premium laxes or IncomeLOCK fees, if applicable. Fartial or ful surrendets may be subject to a surrender
chargo of the lasser of ellher 5% of the: sum of tho contribulions recelved during the prior 60 months, or 5% of the amount withdrawn, There may be a quarterly accounl maintenance fee of $3.75 for inveslments in the
varisble eptions, depending on the contracl. There are no accaunl maintenance faes for invesimenis In the fixed options.

The current 7-day yield more ciosely eflects lhe cument eamings of the manay markel fund than does tha lotal average annual relum, Ylelds are historical and do net guarantee future performance, Yieids o not refigct
deduction of surrender charges or premium taxes, if applicable.

4) Tha Incluson data found in k!5 charl are based upon the dete the funds were inciuded in the Separale Accounl,
2) The inception data are based wpan ihe inception date of underiying fund.

For funds wilh less than a full year of performance tha retums are cumulalive.

Genarally, higher poténtlal retuns nvolve greater risk and shorl-lerm volalilily. Forexample: Small-cap, mid-cap, seclor and emerg!ing funds can experiénce significant price fuctuation due fo business risks and adverse
polilical developments, Intlemational {global) and foreign funds can experience price fuctuatton due hanging market condilions, currency values, and econemic and political climatas. High-yleld bong funds, which Invest In
Bords Lhal have lower ratings, 1ypically experience price Aucthuation and a greater rsk of loss of princlpal and incéme than when invasling directly in U.S. govemmeni sesuritles such as U8, Treasury bonds and bills, which
are guaranteed by the governrent for repayment of princlpal and Intererst if held 1o maturily. Morgage-related funds' undarlying morigagss are more likely 1o be prepaid during pariods of declining Interasl ratas, whish could
hurt the fund's share price or yleld, end may bo prepaid imore slowly during periods of rapidly rislng Interest rales, which may lengthen the fund's expected maturity, Investors should carefully assess ke fisks assoclated with
an Investment i the fund. Fund sharés are nol Insured and are not backed by the U.S. government, and {helr value and vleld will vary vilh markal,




Portfoliefirector

FUND EXPENSES

The following represents annua! variable fund fees,

Fund Name Soparate A::countl Managemant l 12h Othier \ Expense Walvers or Total ExpenTi,
Feg Feo Fae | Expenses Reimbursments
Core Equily Fund' (WelingtonWaML) 0.80% 0.78% None 0.12% -0.05% 1.66%
Cora Value Fund (American Century) 0.80% 0.77% None 0.95% -0.09% 1.63%
International Government Bond Fund 0.80% 0.50% Nene 0.21% None 1.51%
Mid Cap Strategic Growlh Fund® (MorganStantey/Brazos) 0.80% 0.70% Nona 0.69% -0.55% 1.84%
Money Market | Fund* 0.80% 0.43% Nong 0.13% +0,03% 1.33%
Science & Technology Fund' (T, Rowe Price/RGM) 0.80% 0.88% Nane 0.13% None 1.81%
Social Awareness Fund 0.80% 0.50% Nane 0.13% None 1.30%
Stock Index Fund® 0.80% 0.26% None 011% Nona 1.16%
Large Capital Growth (SAAMCG/AIM) 0.80% 0.68% None 0.85% -0.54% 1.69%
VALIC Ultra Fund (American Century) 0.60% 0.83% None 0.56% -0.46% 1.73%
Global Equity Fund (Putnam) 0.80% 0.80% None 1.36% -1.18% 1.78%
Fareign Valile Fund (FranklinfTempleton) 0.80% 0.69% None 0.96% -0.81% 1.64%
Vanguard Long-Term Investment Grade Fund 0.80% 0.22% None 0.03% None 1.05%
Vanguard Long-Term Treasury Fuad 0.80% 0.23% Mone 0.03% Nong 1.06%
Vanguard Wellington Fund 1.05% 0.29% None 0.02% Norne 1.34%
Vanguard Windsor Il Fund 1.05% 0,34% Nona 0,02% None 1.39%

*An inveslment In a money markat fund is nol insured by the Faderal Deposil Insurance Corporation or any othar government agency. Although the fund seeks to presaerve 1h2 value of your investment al

51,00 per sharo, it is possible lo lese money by Invesling in the fund.

Annuilies ara long-term invesimenls. Income taxes are payable upon withdrawal. Faderal restrictions and tax penatlfes can apply lo early withdrawals,




