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RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled
for Wednesday, September 22, 2004 at 9:00 a.m. in Room 135 of the State House,

AGENDA
1. Membership Roll Call
2. Approval of Minutes

s State Investment Commission Meeting held on 8/25/04 *

3. Alternative Investment - Pacific Corporate Group
e Aurora Equity Partners 11, LP. *

4. Investment Manager Reviews
e MacKay Shields
¢ Shenkman Capital Mgmt. Inc.

5. General Consultant’s Report - Wilshire Associates Incorporated
o (Capital Market Update

6. Wilshire Assoctates Incorporated Contract *

7. Legal Counsel Report

8. Deputy Treasurer for Finance Report
9. Treasurer’s Report
10. New Business

*  Commission members may be asked to vote on this item.

POSTED ON THURSDAY, SEPTEMBER 16, 2004

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 2212






State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Regular Meeting August 25, 2004

A State Investmeni Commission (“SIC”) meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, August 25, 2004. There being a quorum present, the
Treasurer called the meeting to order at 9:05 am.

Membership Roll Call. Present were: Mr. Michael Costello, Ms. Marcia Reback, Mr.
James E. Thorsen, Mr. John R, Treat and General Treasurer Paul J, Tavares. Dr. Robert
McKenna joined the meeting at 9:07 a.m and Ms. Rosemary Booth Gallogly joined the meeting at
9:10 a.m. Also present were: Mr. George Carvalho, Chief of Staff, Ms. Joan M., Caine, Deputy
Treasurer for Finance, Mr. William G. Bensur of Wilshire Associates Incorporated, Consultant to
the Commission, Mr. Peter Martenson of Pacific Corporation Group, Alternative Investments
Consultant to the Commission and Mr. Frank Blaschka of The Townsend Group, Real Estate
Consultant to the Commission. Senator Daniel DaPonte was absent.

State Investment Commission Minutes. Ms. Reback moved, Mr. Thorsen seconded and
the following motion was passed unanimously. The following members voted in favor: Mr.
Costello, Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Treat and Treasurer Tavares. (Note: Ms.
Gallogly was not present for this vote.)

VOTED: To approve the Minutes of the July 20, 2004 Special Meeting.

Proposed Alternative Investment — Providence Equity Partners V, L.P. (“PEP V). Mr.
Martenson of Pacific Corporate Group (“PCG”) gave a brief overview of PEP V, which is being
formed to continue the investment strategy employed through four prior funds. The Fund seeks
to acquire communications and media companies targeting individual investments of $100-$400
million in approximately 15 to 20 companies. The proposed Fund has a targeted size of $4.0
billion.

Mr. Paul J. Salem, Senior Managing Director and Mr. Julie Fisher, Principal represented
PEP V. Mr. Salem stated that PEP is the world’s largest private equity firm specializing in
communications and media in the US and Europe. PEP has over $4.5 billion of equity capital
under management. He noted that the realized IRR’s of the first four funds are as follows: PEP 1
is at 47%; PEP Il is at 117%; PEP IIl is at 23% and PEP IV is at 42%.

PEP’s current and previous areas of investment include wireless telephone systems
(cellular, personal communications systems and enhanced specialized mobile radio systems),
competitive local and long distance telephone networks, Internet service providers, cable
television systems and networks, paging/advanced messaging systems, wireless data networks,
newspaper and magazine publishing, radio and television broadcasting, in-store advertising,
directories, and other media and communications sectors. Mr. Salem reported that deal flow is
strong in both the US and Europe. He noted that large distressed media and communications
companies continue to sell assets to reduce debt or rationalize business lines and that values
continue to be attractive.
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Dr. McKenna moved, Mr. Thorsen seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms. Gallogly, Dr. McKenna,
Ms. Reback, Mr. Thorsen, Mr. Treat and Treasurer Tavares. ;
VOTED: To invest up to $25 million in Providence Equity Partners V, L.P., contingent

upon satisfactory review and negotiation of investment and other legal
documents.

Mr. Martenson noted that the pension fund is targeting $90 million of alternative
investments in 2004. He expects to bring three more funds in the fall ~ one venture capital fund;
one special situations fund (probably in energy); and one corporate finance fund (probably
another Aurora Capital fund).

Proposed Real Estate Investment — Fremont Strategic Property Partners I1, L.P.
(“Fremont™). Mr, Frank Blaschka of the Townsend Group gave a brief overview of the first
proposed investment in the real estate program. He noted that Fremont is categorized as a high
return or “opportunistic” fund with a specialized investment strategy. Fremont will invest in non-
traditional real estate sectors and selected traditional subsectors in real estate that capitalizes on
research-based trends or opportunities. The fund has a targeted size of $400 million.

Mr. Steven Karpf, Managing Director, Mr. Raphael Sidelsky, Principal and Mr. Matthew
Reidy, Managing Director and Head of Asset Management represented Fremont. Ms. Karpf
noted that Fremont Group is a privately held investment firm, managing approximately $11
billion in assets for institutions and individuals. Fremont’s first fund raised $221 million in 2000
and as of 3/31/04, investments representing $84 million of equity commitments have been
realized and have produced an IRR of approximately 41%.

Mr. Karpf stated that Fremont intends to capitalize on market imbalances present in non-
traditional subsectors within traditional real estate sectors. Traditional sectors and subsectors
include office, industrial, multifamily and retail. Non-traditional subsectors include self storage,
cold storage, seniors housing and for-sale housing. Fremont’s investment criteria include:
focusing on US investments (with a maximum of 30% of commitments in foreign markets);
targeted 20% gross IRR; capital commitments of $20-40 million; operating partner co-
investment; and a control path to liquidity. Mr. Reidy noted that the actual leveraged IRR of the
first fund 1s 51.8%.

Mr. Thorsen moved, Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms. Gallogly, Dr. McKenna,
Ms. Reback, Mr. Thorsen, Mr. Treat and Treasurer Tavares.

VOTED: To invest up to $15 million in Fremont Strategic Property Partners IL, L.P.,
contingent upon satisfactory review and negotiation of investment and other
legal documents.

Note: Mr. Thorsen left the meeting at 10:15 a.m., thereby recusing himself from the following
portion of the meeting.

State Street Bank & Trust Company (“State Street™) — Custody Contract Renewal. Ms.
Caine explained that State Street’s contract was signed in 2000 after the RFP process in 1999.
The contract was extended in 2002 for one year and extended again in 2003 for an additional
year. The terms of the contract allow only one more extension for a year. Prior to the RFP
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process in 1999, the state was paying approximately $1.2 million in custody fees per year. Since
the contract was signed in 2000, the state has paid between $200,000 to $250,000 in custody fees
per year.

Ms. Caine noted that the substantial rate reduction is the result of the competitive RFP
process and the bundled relationship the State has with State Street. State Street manages $1.5
billion of our assets in an Index fund and a core domestic equity portfolio, and we also re-
established the securities lending program with State Street, which provides annual income of
$1.7 million - $2.0 million. The State also saves money with transition management services
which State Street provides. Additionally, Treasury negotiated for some premium products and
services such as Performance Analytics and Investment Policy Reporting which we receive at no
charge. Ms. Caine also noted that the team at State Street is extremely responsive to staff and the
State’s auditors and the client service team regularly attend SIC meetings. Mr. Bensur noted that
he agreed that State Street is a valuable partner for the state. Ms. Caine recommended that the
contract be extended for one year under the same terms and conditions currently in place.

Dr. McKenna moved, Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms, Gallogly, Dr. McKenna,
Ms. Reback, Mr. Treat and Treasurer Tavares. Note: Mr. Thorsen was not present for this vote.

VOTED: To extend the custody contract with State Street Bank & Trust Co. for the period
of one year under the same terms and conditions.

Wilshire Associates Incorporated — Capital Market Review. Mr. Bensur noted that the
economy has recovered a bit and heading in the right direction. Inflation remained pretty stable

and growth has picked up. Year-to-date the equity market is down 50 basis points. Interest rates
and fixed income returns have been volatile over the last four months. However, the allocation to
TIPS has performed well since being established in July. He noted that international markets are
up 50 basis points. The bond market is up 2.4% as of 8/24/04.

Wilshire Associates Incorporated - Executive Summary of Investment Performance.
Mr. Bensur noted that asset allocations are on target. As of 6/30/04 total assets were $6.2 billion.
Calendar year-to-date the fund is up approximately $215 million. For the fiscal year ending
Tune 30, 2004, the fund investment gains were up $1 billion. For one year the total fund was up
19.2% which was 1% over the policy. Ms. Caine noted that for July, 2004 the fund and the
policy were both down 2.4%. Mr. Bensur noted that on a year-to-date basis the fund is about 50
basis points ahead of policy. The Treasurer noted that we tied the policy on the down side and
beat it on the up side.

The Treasurer stated that the Retirement Board establishes the assumed rate of return
which is the SIC’s return objective. He noted that the actuary recently recommended that we
lower the assumed rate of return from 8.25% to 8.0%, but because there was sufficient long-term
historical data showing the fund has earned average annual returns greater than 8.25%, the
Retirement Board voted to maintain an 8.25% assumed rate. The Treasurer reminded the
Commission members that past performance is no indication of future performance. Mr. Bensur
reminded Commission members that the focus is on building a long-term investment program.

Deputy Treasurer for Finance Report. Ms. Caine stated that there has been an
announcement of a management buyout of one of our international managers — Delaware
International Advisers, Ltd. The new name of the firm will be Mondrian Investment Partners.



S5IC Minutes  8-25-04  Paged

The principals and the team will remain the same and the buyout is expected to be effective at the
end of September.

Ms. Caine updated the Commission on the state-held mortgage on the old American
Express building. In 1999 a refinance plan was signed for a five-year loan with a balloon
payment due December 1, 2004. The developer (Congress Group Ventures “CGV”) has
requested that we refinance the deal again because the tenant (Boston Financial Data Services)
has exercised their option to pull out of their lease. Ms. Caine and Mr. Carvalho have had
several meetings with CGV’s attorneys in an attempt to re-negotiate the mortgage which has a
balance of approximately $22 million. The Townsend Group and Brown Rudnick will be
attending another meeting with CGV today along with staff. The building has been appraised at
approximately $20.6 million. The deal is further complicated by the fact that the building is on
leased land, Ms. Caine indicated that she would update the Commission with future
developments.

Dr. McKenna moved, Ms. Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms. Gallogly, Dr. McKenna,
Ms. Reback, Mr. Treat and Treasurer Tavares. Note: Mr. Thorsen was not present for this vote.
VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 10:50 a.m.

Respectfully submitted,

Paul J. Tavares
General Treasurer

SIC Minutes 8-25-04.(loc
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State of Rhode Island
Office of the General Treasurer
Short-Term Investments

Issuer Credit Ratings
August, 2004
Issuer Ratings S-T Deht Rating L-T Deht Rating Credit Qutlogk
Typeof Month End % ’
issuer instrument  Portfolio Moody's Moody's S&P Moody's S&P S5&p
Chase Securities 2,35 8% Aa3 P-1 A1 Aal At Stéble
Citigroup Inc. 2 8% Aal P-1 At Aai Ah- Stable
Citizens Bank R} 3.4 25% AaZ P At Aa2 AA- Stable
Dreyfus 4] 2% Aa3 P-1 A1+ Aa3 AA- Stable
First Tennessee
Capital Markets 5 20% Al P-1 A1 At A Stable
Fidelity 6 2% N/R N/R NR
GE Capital 2 4%| Aza P-1 A1+ Aaa ABA Stable
Morgan Stanley 1.25 0% Aal P-1 A Aa3 A+ Stahle
Paine Webber 5 0% Aa2 P-4 A1+ Aa2 AAt Stable
UBS Brinson Advisors 6 23% Aa2 P Als Aaz AA+ Stable
Slate Street Bank & Tru 1.3 10% Aa2 P A1+ . Aa2 Al Stable
Instrument Codes

1 Repurchase Agreement

2 Commarcial Paper

3 Certificate of Deposit

4 Collateralized Deposit

5 US Agency Discount Nete
6 Government Money Market

Ratings Definitions

Moody's Short-Term Debt Ratings:

P-1 - Prime-1 have a superior ability for repayment of sr. 8-T debt obligations
P-2 - Prime-1 have a strong ability for repayment of sr. §-T debt obligations

P-3 - Prime-1 have an acceptable ability for repaymant of sr. 5-T debt obligations
NP - Not Prime

Moody's Issuer Rating Symbols:

Aaa - Dffer exceplional financia? security (high-grade)
Aa - Offer axcellent financial security (high-grade)
A - Offer good financial security

Baa - Offer adequate financial security

Ba - Cffer questionable financial security

B - Offer poor financial security

Caa - Offer very poor financial security

Ca - Offer exiremely poor financial security

C - Lowestrated class, usually in default
Modffiers:

1 - Higher end of letter rating category

2 - Mid-range of letier rating category

3 - Lower end of letler rating category

Moody's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Quality

A . Posess many favorable investment atiributes
Baa - Medium-grade oblkgations

Ba - Posess speculative elements

B - Generally lack characteristics of desirable invesiments
Caa - Poor standing

Ca - Speculative in a high degrae

C - Lowest rated class of bonds

Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of tatter rating category

3 - Lower end of letter rating category

S5&P Short-Term Credit Ratings:

A-1 - Highest rated, strong capacity to meet obligations

A-2 - Somewhat more susceptible to adverse effects of changes in financial conditions, satisfactory
A-3 - Exhibits adequate pratection parameters

B - Signficant speculative characteristics, faces major ongoing uncerlainties

€ - Vuinerable to non-payment

D - Payment default

Modifiers:

+ or - show relative standing within the category,

S&P Outlook Definitions:

Positive - A rating may be raised
Nepative - A rating may be lowered
Stable - A rating is not likely to change
Developing - May be raised or lowered
NM - Not meaningful

S&P Long-Term Debt Ratings:

AAA - Highest rating, extremaly strong

AA - Differs slightly from highest raiing, very strong

A - Somewhat more susceptible to adverse affects of change in economic cendition, strong

BBB - Exhibits adequate protection parameters

BB, B, CCC, £C, C - Have significant speculative characteristics. BB least speculalive, C highest degree,
D - Payment default

Modifiers:

+ or - show refative standing within the category.






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer
September 14, 2004

State Investment Commission
Rhode Island State House
Providence, RI 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on August 31, 2004

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation
August 31, 2004

," e
bt

LR SR

Cash/Short Term Investments $ 194,580,091
Equities — Domestic $ 2,639,642,085
Equities — Intemational $ 1,338,458682
Fixed Income - Government $ 948,789,939
Fixed Income - Corporate $ 586,783,735
Fixed Income - In State $§ 22092356
Total Fixed Income P 1,557,660,030
Alternative Investments $ 358,927 357
Other — Escrow 3 500,000
$ 6,089,774,246
86.395% $ 5261275648
Municipal Employees 12.936% $ 787,749,452
State Police 0.406% $ 24,723,881
Judicial 0.263% $ 16,025,265
Total Fund Investments 100.000% $ 6,089,774,246

The amount listed for the alternative investments designation is illiquid and does not have a
readily determinable market value. It is based on appraisals only.

Respectfully submitted,

VECwSS

Paul J. Tavares
General Treasurer

Monthly SIC Letter for Beok.doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 2212
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Shott Capital Mgmt elternative distribution 1.94 0.0% 0.00 0.00% 1.84 0.00 0.0%
58gA  Russeil 1000 Passive 1,219.83 20.0% 123318 20.25% -13.35 {0.00) 0.0%
5SgA Core active care 269.71 4.4% 274.04 4.50% -4.33 091 0.3%
PIMCO * Enhanced Equity 411.10 6.8% 411.06 675% 0.04 0.00 0.0%
NorthPointe Capital Small Cap Value 294,16 4.8% 304 49 5.00% -10.233 8.1 3.0%
Wellington Mgmt Smail Cap Core 317.40 5.2% 334.94 5.50% -17.54 14.37 4.5%
Wasatch Advisors Small Cap Growth 163.00 2.7% 182.69 3.00% -19.69 13.06 8.0%
Transition Account Small Cap Growth 0.01 0.0% .00 0.00% 0.01 0.34 0.1%

TOTAL DOMESTIC EQUITY

thtermational Equity .

45.00%

1.60%

-4.68

Bank of Ireland MSC ACWI 452,05 7.4% 456.73
Goldman Sachs MSCIACWI 491.50 8.1% 456.73 7.50% 3477
Transition Account MSCIACWI 0.81 0.0% 0.00 0.00% 0.81
Delaware MSCI ACWI 452.59 7.4% 456.73 7.50% 4.13
TOTAL INT'L EQUITY $1,370.20
Domestic Fixed income :
Fidelity Management & Research martgages 395.24 §.5% 380.61 5.25% 1463 14.23 36%
Brown Brothers, Harriman oppertunistic core 23392 3.8% 22837 3.75% 5.55 4.16 1.8%
In-State Fixed Income shortfint govt 22.08 0.4% .00 0.00% 22.09 0.00 0.0%
Taplin, Canida & Habacht corporates 248.60 4.1% 228.37 3.75% 20.32 19.84 8.0%
Mackay Shields high vield 119,99 2.0% 114.18 1.88% £.80 13.45 11.2%
Shenkman Capital Mgmt high yield 121.44 2.0% 114,18 1.88% 7.23 6.47 5.3%
Brown Bros TIPS TIPS 47978 7.9% 45673 7.50% 23.04 5.86 1.2%
Transition Account 0.70 G.0% 0.00 0.00% 070 0.13 17.9%
TOTAL FIXERINCOME 1,621.81 1.522.44 $99.36
Alterpative Investments R e o
Real Estate Raal estate 1673 0.3%
Shott Capilal Mgmt alternative distribution 000 00%
Private Equity Private Equity 34301 58% 456,73 7.50% -113.72 00 0.9%
Bank Disposition contingency 0.50 00% -
TOTAL ALTERNATIVE INVESTMENTS $360.24 5.9% $456,73 7.50% $96.50 0.0 0.0%
CASH EQUIVALENTS STIF, Yield+ 3361 0.6% 0.00 0.00% 33.61 34.31 108.0%
TOTAL ASSETS $6,089.77 100.0% $6,080.77 1900.00% 30.00 $193.71 3.2%
Allocation By M t Style
Core 269.71 4.4% 274.04 4.50% {4.33)
Index 1,219.83 20.0% 1,233.18 20.25% {13.35) {000}
Enhanced Equity 411.10 6.8% 411.06 6.75% 0.04 -
Alt Distribution 1.94 0.0% - 0.00% 1.94 -
Active Small Cap 77457 12.7% 82212 13.50% {47.55) 3648
TOTAL DOMESTIC EQUITY $2,677.16 44.0% $2,740.40 45.00% ($63.24) $37.38
Intemétional Equrty 5" TR T
Active 1,396.96 1,379.20
TOTAL INT'L EQUITY $1,396.96 $1,370.20
Disctic Bixad fcon e g
Mortgage 305.24
Care 258.01 4.2% 228.37
Corporates 248.68 4.1% 228.37
High Yietd 24210 4.0% 22837
TIPS 478.78 7.9% 456.73
TOTAL FIXED-INCOME
Alternative Investments - :
Real Estate 16.72

Other Alternative investments 343.51 . 0.01
TOTAL ALTERNATIVE INVESTMENTS §360.24 5.9% $456.73 T1.50% ($98.50) 0.01
CASH EQUIVALENTS STIF, Yield+ 33.61 0.6% 0,00 0.00% 3361 4.3 100.0%
TOTAL ASSETS $6,089.77 180.0% $6,089.77 100.00% $06.00 $193.71 3.2%

* last updated on 9/07/04

Page 1



RHODE ISLAND STATE INVESTMENT COMMISSION

Domestic Equity Holdings By Top 10 Market Values
Separately Managed

AUGUST 31, 2004

RANK 00000 SECURITY NAME -0+ I PAR VALUESISHARES - "BASE MARKET AMOUNT ~ -2 MONEY MANAGERS -+
1 FOOT LLOCKER INC 399,700 $8,941,289 Wasatch
2 AFFILIATED MANAGERS GROUP 165,970 8,140,829 Wellington,NorthPointe
3 NEXTEL PARTNERS INC 560,950 8,088,899 Columbia,NorthPointe
4 ACXIOM CORP 339,500 7,628,565 SSgA
5 BANK AMER CORP 168,400 7,574,632 S8gA
6 JOHNSON + JOHNSON 130,200 7,564,620 SSgA
7 AMERICREDT CORP 347,250 7,260,998 Wellington,NorthPointe
8 EXXON MOBIL CORP 154,770 7,134,897 SSgA
9 PROVIDIAN FINL CORP 475,700 6,869,108 Wellington, SSgA
10 GENERAL ELEC CO 208,600 6,839,994 Wellington, SSgA
2.84% $76,043,831
Total Composite Equities $2,677,156,756

international Equity Holdings By Top 10 Market Values

AUGUST 31, 2004
_Infernational Equities

RANK 77500 SECURITY NAME - 727 PAR VALUES/ISHARES - BASE MARKET AMOUNT "' MONEY MANAGERS 0"
1 TOTAL SA 143,758 $27.970,930 Bank of ireland
2 ING GROEP 910,664 22,189,938 Bank of Ireland
3 CANON INC 464,500 22,093,854 Bank of Ireland
4 GLAXOSMITHKLINE 955,140 19,433,391 Bank of lrefand
5 TELEFONICA SA 1,283,575 18,219,969 Bank of Ireland,Detaware
6 TAKEDA PHARMACEUTICAL LTD 375,400 16,898,045 Bank of Ireland,Defaware
7 BCO SANT CENT HISP 1,487,730 14,536,629 Bank of Ireland,Delaware
8 NESTLE SA 60,539 14,298,672 Bank of Ireland
9 uBs 195,793 13,108,967 Bank of reland
10 SAMSUNG ELECTRS LTD 23,550 9,839,777 Bank of Ireland,Delaware
12.78% $178,590,172
Total Composite International Equities $1,396,961,051

Top 10 Market Values SIC
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INVESTMENT MANAGER

DOMESTIC EQUITY
Wellington Mgmt. Co., LLP
Wasatch Advisors
NorthPointe Capital

SSgA Core

Total Domestic Equity

INTERNATIONAL EQUITY
Goldman Sachs
Bank of Ireland
Delaware Int'l Advisors
Totati International Equity

FIXED INCOME

Fidelity Management Trust Co

Brown Brothers, Harriman

Taplin, Canida & Habacht

MacKay Shields

Shenkman Capital Management

Brown Brothers, Harriman (TIPS)
Total Fixed Income

TOTAL SECURITIES LENDING INCOME

Calendar Year 2004 YTD

Average

Income Collateral Balance
7,292 74,077,942
5,650 28,656,005
8,952 61,176,058
906 11,586,361

$ 22,800 175,496,366
30,891 10,961,413
12,831 57,660,925
8,809 49,796,023

$ 52,531 118,418,361
0 0
4,674 63,276,275
1,953 14,658,966
4,409 17,325,044
3,908 17,177,700
3,291 372,281,099

$ 18,235 484,719,084

$ 93,566 778,633,811

'$.1,079,009
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of August 31, 2004

Total Value @
Principal Interest* Maturity

4901 GENERAL FUND 55,465,664 5,492 55,471,155
4904 PENSIONC 6,249,726 503 6,250,229
4908 PAYROLL A 800,000 33 800,033
4916 GENERAL FUND HAV A 1,171,451 0] 1,171,451
4920 GENERAL FUND (HIST PRES}) 453,132 937 454,069
5400 HIGHWAY FUND 7,106,195 869 7,107,064
5500 UNIVERSITY COLLEGE 16,493,483 6,802 16,500,285
6920 AUTO EQUAPMENT SERVICE 5,649 Q 5,649
8000 T.D.l. RESERVE (DET) 106,804,212 79,807 108,884,019
8300 PERMANENT SCHOOL FUND 654,622 409 655,031
8400 EMP RETIREMENT FUND 1,026,814 0 1,026,814
8500 MUN EMP RETIREMENT FUND 407 0 407
8700 R.I. CLEAN WATER ACT 1,501,813 0 1,501,813
9000 BOND CAPITAL FUND 12,951,872 522 12,952,393
9700 STATE LOTTERY FUND 31,774,598 29,633 31,804,231
9800 INDUS. BLDG. & MTG. INS. 3,519,805 0 3,519,895
9900 SINKING FUND 173,777 223 174,000
4911 TANS 0 4] 0

Subtotal 246,153,308 125,230 246,278,538
8702 CLEAN WATER 1993 SER. A 15,671
8703 CLEAN WATER 1991 SERIES A 694,005
8704 CLEAN WATER 96 SERIES A 258,575
8706 CLEAN WATER CCDL 1994 (A) 166,079
8707 CAP DEV. OF 1997 SERIES A 74,801
8710 CLEAN WATER CCDL 2002 A 421,084
8711 CLEAN WATER 2004 SERIES A 752,138
8733 CAP DEV. OF 1997 SERIES A 64,221
8737 RI POLLUT. CONT 94 SER. A 6,326
8739 CCDL99A 1999A 373,566
8742 POLLUTION CNTRL 2002 A 45,281
8743 POLL.CONTRL 2004 SERIES A 1,236,392
9114 G.O. NOTE 1991 SER. B 3,792
9116 BOND CCDL 1883 SERIES A 544,481
9117 BOND CCDL 1984 SERIES A 993,578
9120 BOND CCBL96A 1,669,888
9121 CAP DEV OF 1997 SERIES A 1,013,036
9123 CCDL 1998B 2,576,229
9124 CCDL99A 1999A 1,660,515
9125 MMG099 1989 3174
9126 BOND CAPITOL CCDL2000A 5,046,950
9127 MULTI-MCDAL GEN OBL 2000 2,818
9128 BOND 200t 899,752
9129 BOND CCDL 2002 SERIES A 5,702,911
9131 CCDL 2004 SERIES A 34,425,893

Subtotal Bond Proceed Accounts 58,651,159

Total Short Term Portfolic 304,804,467

* General Fund (4901,4911 4816), TDI (8000), & ISTEA {5400),Clean Water (8700), Lottery (970C), Rl Ind Bldg (8800) and Awto Equip (6900)investments
do not reflect interest earnings on Brinson, Fidelity and Dreyfus MM, ard Citizens Premium Investments due to nature of Money Market investments.
Interest is posted on the 1st business day of the next month.



Amount

Date Invested

{millions)

8/02 $28.46
8/03 $19.10
8/04 $33.70
8/05 $23.70
8/06 $19.90
8/10 $59.57
8/11 $29.79
8/12 $19.95
8/13 $30.60
8/16 $37.35
8/17 $16.70
8/18 $21.34
8/19 $3320
8/20 $76.88
8/23 $41.95
8/24 §24.60
8/25 $20.20
8/26 $20.90
B/27 $52.39
8/30 $55.40
§/31 $63.69
Amount
Invested

Investments $729.36

Moeney $19.55

Market
Total 74892

Money
Market
Funds

$0.48
$2.00
$0.07
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$9.50
$0.00
$0.00
$0,00
$0.00
$0.00
%4 .50
$0.00
%3.00

97.39%

2.61%

100.00%

Short Tern Interest Rate Performance

August 31, 2004
Weighted 30 Day
Interest Treasury
Rate Rate
132 125
1.45 1.28
147 1.30
131 1.32
122 1.31
1.49 1.39
1.50 140
146 1.38
145 1.34
147 13
147 131
1.55 1.34
141 137
141 131
141 132
146 133
1.47 1.35
147 1.35
143 1.37
145 1.33
146 135
Weighted Average
Average 30 day
Rate Rate
144 1.34

Page 2

Basis
Point

Difference

7.05
17.27
16.62
-1.17
-8.98
1012
1048
8.30
10.57
16.23
15.74
20.81
4.09
10,50
9.06
12.81
12.08
11.77

6.04
11.82
10.86

Basis
Point
Difference

10

=
o
y

B/02
8/03
8/04
8/05
8/06
8/10
8/11
8/12
8/13
8/16
8/17
8/18
8/19
8/20
8/23
8/24
8/25
8/26
8/27
8/30
8/31

Total Investment
(millions)

$232.02
$243.35
$257.29
$260.29
$261.48
$270.18
$276.07
$280.57
$269.77
$268.57
$266.87
$273.01
$297.86
$316.70
$337.24
$337.69
$336.59
$341.69
$335.90
$327.95
$305.30



SHORT TERM INVESTMENTS
Aug 31, 2004

INSTRUMENT SELLER BALANCE AVERAGE PERCENT GUIDELINES GUIDELINES
PERCENTAGE BY FERCENTAGE BY
RATE OF TOTAL INSTITOTION INSTRUMENT

{14) Cb's Citizens Bank 11,507,754.19 1.50% 3,78%
State Street Bank o.00 0.00% 0.00%

Sub-Total: 11,507,754.1% 3.78% 15% 15%
(19) uUs accy First Tennessee 49,184,987.21 1.45% 15.81%
OBLIG Fleet National Bank 0.00 0.00% 0.00%
Morgan Stanley 0.00 0.00% 0.00%
Zions Bank 0.00 0.00% 0.00%
Paine Webber 0.00 0.00% 0.00%
Chase Securities 14,969,987.50 1.47% 4.91%

Sub-Total: 63,154,974.71 20.72% i5% 5%
{15) COMMERCTIAL Paine Webber 999,383,133 1.48% 0.33%
PAFPER Dean Witter 0.00 0.00% 0.00%
GE 10,985,883.33 1.50% 3.60%
Citigroup 19,466,321.11 1.50% 6.39%
Ford Motor Co 0.00 0.00% 0.00%

Sub-Total: 31,451,587.77 10.32% 10% 25%
{17) GOVEANMENT Fidelity 58,651,159.23 1.28% 1%.24%
Fidelity 4,083,264.13 1.28% 1.34%
MONEY MRKT Brinson Advisors 55,837,315.77 1.29% 18.32%

Dreyfus 6,133,372.71 1.20% 2,01% 35% 50%
{16) REPURCHASE M/S Dean Witter 0.0C 0.00% 0.00%
AGREEMENTS State Street Bank 23,600,139.03 1.50% 7.74%
Sun Trust 0.00 0.00% ¢.00%
Paine Webber 0.00 0.60% C.00%

Sub-Total: 23,600,139.03 T.74% 20% 100%
{12) COLLATERALIZED Citizens Bank 50,384,839.78 1.26% 16.53%
DEPOSITS State Street Bank 0,00 0.00% C.00%
Chase Securities 0.00 0.00% ¢.00%

Sub-Total: 50,384,699.78 16.53% 10% 25%
TOTAL: 304,B04,467.32 1.48% 10G.00%

4,083,264.13



Short-Term Investments
Maturity Schedule

$294.7

$5.9 $4.2 $0.0 $0.0

T T T T

Under 30  31-60 Days 61-90 Days 91-120 Days  Over 120
Days Days
At August 31, 2004

Maturities in $Millions
Note: Includes $175.1 Million of Money Market investments with no specific maturity

Summary Portfolio Yields

August, 2004 1.10%
July, 2004 1.20%

August, 2003 1.01%




RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT AUGUST 31, 2004

Portfelio By Instrument

REPO
10%

AGCY
26%

REPC = Repurchase Agreement

CP = Commercial Paper
cD = Certificate of Deposit
CoD = Coliateralized Depaosit

Agency = US Governmant Agency

Portfollo by Issut-ﬂ're Vs
T 2%

Chase Securities

6% Fidelity

2%

. First Tennessee
GE Capital 20%

4%

Cit-Group
8%

Brinson Advisors
23%

State St Bank
0%

Citizens Bank
25%

S Vendor i ~Repo.
Guidelines-TotalVendar) - : i S 0020 | R
Drevius 0 0 0 6,133,373 ] 8,133,373
0% 0% 0% 2% 0% 0% 2%
Dean Witter 0 o] b} 0 0 ] 0
£% 8% 0% 0% 0% 0% 0%
Chase Securities 0 0 14,869,988 0 ] 0 14,960,088
L% 0% 6% 0% 0% 0% 6%
Paine Webber 0 ] 669,383 0 3] 3] 969,383
$% 0% 0% 0% 0% 0% 0%
Fidelity 0 o 0 4,083,264 0 [ 4,083,264
0% 0% 0% 2% 0% 0% 2%
First Tennessee o 0 48,184,987 0 s] O 48,184,887
0% 0% 20% 0% 0% 0% 20%
Bringon Advisers o o 0 55,837,316 0 4 55,837,316
0% 0% 0% 23% 0% 0% 23%
Citizens Bank & 11,507,754 o 0 60,384,900 G 61,802,664
0% 5% $% 0% 20% 0% 25%
GE Capital 10,985,883 ¢ [ 0 0 3 10,685,883
4% 0% 5% 0% 0% 0% 4%
Sun Trust il & [} 0 0 4] o
0% 0% 8% 0% 0% 0% 0%
Citi-Group 19,466,321 sl o 0 0 0 19,466,321
8% 0% 0% 0% 0% 0% 3%
State 5t Bank 4] U] ¢ 1] 0 23,600,138 23,600,139
0% 0% 0% 0% 0% 10% 10%
TOTALS 30,452,204 11,507,754 64,154,358 66,053,953 50,384,900 23,600,138 248,153,308
(%)} PORTFOLIO 12% 5% 26% 27% 20% 10% 100%

MNote: Maximum participation by any one vendor limited to 35% of total portfolio.
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