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A RICH INVESTMENT TRADITION

loomis sayles at a glance

WHAT DEFINES US

Serving clients with integrity since 1926

$264.4 billion assets under management*

Expertise across all major asset classes

75% of investment professionals dedicated to research
& trading; 162 CFA® charterholders**

Global perspective: investors in Boston, San Francisco,
Detroit, London and Singapore

Firm Overview

WHERE WE INVEST

Core attributes: integrity, transparency and a
team-oriented culture

Rigorous fundamental analysis complemented by
robust macro and market insight

Portfolio managers, strategists, research analysts and traders
collaborating to identify our best ideas

Small, accountable product teams implementing
portfolio decisions

Disciplined risk awareness integrated into a high conviction
investment process

AUM BY GLOBAL ACCOUNTS

As of 6/30/2018.

m LOOMIS | SAYLES

US institutional ($126.5 b)

US retail ($73.6 b)

$264.4

US billion Non-US institutional ($56.2 b)

Non-US retail ($8.2 b)

*Includes the assets of both Loomis, Sayles & Co., LP, and Loomis Sayles Trust Company, 1LC. (§21.7 billion for the Loomis Sayles Trust Company). Loomis Sayles Trust Company is a wholly owned
subsidiary of Loomis, Sayles & Company, L.P. **As of 12/31/2017. 296 investment professionals. 83% of CEA charterholders are investment professionals and 17% are non-investment professionals.
®
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a common foundation lies at the heart of all
our iInvestment strategies

Q A SOUND PHILOSOPHY

3 Q A RIGOROUS, REPEATABLE PROCESS

o

£

. Q PROPRIETARY RESEARCH
:)\K DISCIPLINED PORTFOLIO CONSTRUCTION
@ INTEGRATED RISK MANAGEMENT
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comprehensive expertise

Other
Gogg,?tggnt 2% Coré\(/)ir(;[isble
By Global Sector $ ?Asislﬁct)sns) Banksl./ooans 2% / 1% vestment
Investment Grade Corporates 72,074 MeEl:'rll(;gliDr:egbt Co(raprgg;es
Equities 61,188 6% 27%
_E) Developed Country Treasuries 38,077 High Yield
i, Mortgage & Structured Finance 30,031 Corpgc;/n;ates
@] High Yield Corporates 23,884
E Emerging Market Debt 16,486
. Bank Loans 11,981 Mortgage &
Government Related 4,356 Stlzr%(:#g:d
Other 4,068 11%
Convertible Bonds 3,403 Equities

23%

Developed
Country
Treasuries
14%

As of 6/30/2018. Due to rounding, pie chart total may not equal 100%.

Sector level assets include all accrued interest, cash and unrealized gain/ loss on currency forwards.
Other includes municipals, cash & equivalents, and derivatives.

Includes the assets of both Loomis, Sayles & Co., LP, and Loomis Sayles Trust Company LLC.

®
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firm overview
PUBLIC FUND BUSINESS

* Longest Public Fund relationship in our records began January 1969
e $40.9 billion in Public Fund assets under management

e 261 Public Fund accounts

$ 30.5 billion Public Fund clients across credit mandates

Firm Overview

Asof 6/30/2018.

®
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Firm Overview

QUANTITATIVE RESEARCH

deep insight fuels our pursuit of alpha

MACRO STRATEGIES CREDIT RESEARCH & RISK ANALYSIS TRADING
Director * Director 2 Directors Head of Trading
38 years experience 35 years experience 22 years average experience 30 years experience
Associate Director/Senior Global * 30 Senior Credit Analysts Associate Ditrector, 4 Trading Directors

Macro Strategist
23 years experience

Senior Equity Strategist
33 years excperience

Economist
38 years excperience

Senior Commodities Analyst
10 years experience

2 Research Analysts
9 years average experience

Research Assistant

SOVEREIGN RESEARCH

20 years average experience

e 7 Credit Analysts
9 years average experience

* 7 Research Associates
* 9 Research Assistants

* Proprietary credit rating system
since the 1930s

MORTGAGE & STRUCTURED
FINANCE

Fixed Income QRRA
11 years experience

Quantitative Strategist
23 years experience

Ditector, LDI & Solutions
12 years experience

3 Senior Quantitative Analysts
15 years average experience

9 Quantitative Analysts
8 years average experience

CONVERTIBLES & SPECIAL
SITUATIONS

25 years average experience

31 Traders (incl. 4 directors above)
17 years average experience

Dir. of Portfolio Implementation
12 years experience

19 Portfolio Specialists
19 years average excperience

Dir. of Operational Trading Risk Mgmt.
17 years experience

Risk Analyst
11 years experience

10 distinct asset class teams

EQUITY RESEARCH

4 Senior Sovereign Analysts
18 years average experience

Analyst
3 years experience

2 Research Associates

®
m LOOMIS | SAYLES

e 2 Co-Heads
20 years average experience

* 3 Strategists
25 years average experience

* 3 Senior Analysts
14 years average experience

* Senior Portfolio Analyst
10 years experience

* 2 Research Analysts
8 years average excperience

e 2 Research Associates

As of 6/30/2018; Years experience indicates industry experience.

Associate Director
23 years excperience

3 Senior Research Analysts
17 years average experience

2 Research Analysts
7 years average experience

Research Associate

For Rhode Island State Investment Commission Use Only. Not for Further Distribution.

13 Senior Analysts
21 years average experience

5 Analysts
7 years average experience
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BASIC INDUSTRY

& ENERGY

Chemicals
K. Heffner
K. Burk

Energy
R. McGrail
K. Heffner

K. Burk

Metals & Mining
S. McNulty

Paper &
Packaging
P. Hanson

S. Salomoni (London)*

Credit Research

As of 6/30/2018.
*Analysts

®
m LOOMIS | SAYLES

bottom-up

TRANSPORTATION &

CAPITAL GOODS

Aerospace
& Defense
K. Tracy

Airline & EETC
J. Barr

Construction
Machinery
P. Hanson
Z. Yuksel (London)
1

Diversified
Manufacturing
K. Tracy

S. Salomoni (London)*
1

Environmental
P. Hanson
S. Katsaros (London)
1

Industrial Other
C. Keller
S. Salomoni (London)*
1

Railroads
P. Hanson
S. Katsaros (London)
|

Transportation
Services
K. Tracy
S. Katsaros (London)

For Rhode Island State Investment Commission Use Only. Not for Further Distribution.

credit research

TELECOM, MEDIA CONSUMER

& TECHNOLOGY

RLECs & Satellites
J. Mitchell

Technology
Z. South
R. Yackel

|
Telemedia
Telecom

J. Sung
Z. Yuksel (London)

Z. Yuksel (London)

CONSUMER

CYCLICALS

Automotive
S. Bocamazo
Z.South

Consumer Cyclical
Services
C. Keller

S. Salomoni (London)*

Gaming &
Lodging
J. McIntosh

Homebuilders &
Building Materials
S. O’Mara
Z. Yuksel (London)

Restaurants &
Services
K. losua
Z. Yuksel (London)

Retailers
& Textiles
K. losua
Z. Yuksel (London)

NON-CYCLICALS

Consumer Products

K. Raphael
Z. Yuksel (London)

Food & Beverage
K. Raphael

Supermarkets
K. losua
Z. Yuksel (London)

Tobacco
K. Raphael

Healthcare &
Health Insurance
R. MacKay

Pharmaceuticals
R. MacKay

UTILITIES

Electric
M. Kelly
J. McIntosh
S. Katsaros (London)
|

Natural Gas
M. Kelly
J. McIntosh
S. Katsaros (London)

Generalists/
Bank Loans
J. Mitchell
M. Kelly
P. Reiters
C. Keller
C. Scully
N. Jackman

FINANCIALS

|
Banks & Brokerage
B. Schroeder
E. Thaute
N. Oulidi
G. Schantz
A. Tran*
|

Finance Cos
D. Lapierre
J. Barr

1
Insurance Cos
D. Lapierre
G. Schantz
A. Tran*
|

REITs
J. Barr

Municipals
J. Martin

Dedicated
Emerging Markets
N. Oulidi
M. Welch
T.H. Chow (Singapore)
M. Pallone*

MALR022383



strategy overview

HIGHLY EXPERIENCED, SEASONED TEAM - CUSTOM

PORTFOLIO MANAGEMENT ANDREA DICENSO KEVIN KEARNS TOM STOLBERG
Yrs of industry experience: 15 32 24
KEY SUPPORT Product Analysts Quant. Research & Risk Analysis Product Manager Portfolio Specialists
Elaine Kan Mike Crowell Roger Ackerman Anthony Falzarano
Mark LaRochelle Peter Guzzi
Peter Yanulis Boeurn Kan-Crawford
SECTOR TEAMS
Global Asset . . . Investment Grade
N Bank L
Allocation High Yield anxoans Convertible Corporate
FIRMWIDE RESOURCES | \acro Strategies Credit Research Quant. Research & Convertibles & Special
Director Director Risk Analysis Situations
Assoc. Director/ 30 Senior Analysts 2 Directors Assoc. Director
Senior Global Macro 7 Analysts Assoc. Director, 3 Senior Analysts

Strategist

Senior Equity Strategist
Economist

Senior Commodities Analyst
2 Research Analysts
Research Assistant

Sovereign Research
4 Senior Analysts
Analyst

2 Research Associates

7 Research Associates ~ Fixed Income QRRA
9 Research Assistants ~ Quantitative Strategist
Director, LDI & Solutions

3 Senior Quantitative Analysts
Mortgage & 9 Quantitative Analysts

Structured Finance

2 Co-Heads

3 Strategists

3 Senior Analysts
Senior Portfolio Analyst
2 Research Analysts

2 Research Associates

Equity Research
13 Senior Analysts
5 Analysts

2 Research Analysts
Research Associate

Fixed Income Trading

25 Traders/TAs

Director, Portfolio Implementation
16 Portfolio Specialists

Director, Operational Trading Risk
Mgt.

Risk Analyst

As of 6/30/2018.

®
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MAC thesis

ASSET PERFORMANCE VARIES SIGNIFICANTLY BY ECONOMIC REGIME

* The average returns of select asset classes in each stage of the cycle demonstrate
that global cyclical analysis is a key component of a multi-asset framework

Rep
Ay,
%

—> CREp
e T

*  Market technicals, valuations, and other exogenous factors make asset allocation
a dynamic process, requiring a tactical approach from active management

DOWNTURN CREDIT REPAIR RECOVERY EXPANSION/LATE CYCLE

7%

14%

o% %

5%

3% 3%

-54%

Bl MSCI World B MSCIEM [ Bloomberg Barclays Agg
Bloomberg Commodity Index [ Bloomberg Barclays HY S&P/LSTA US Leveraged Loan

Performance represents the annualiged average of each Index’s total return computed monthly during each of the four respective ¢ regimes as defined by Loomis Sayles from Jannary 1, 1996 — December 31, 2017.
We believe that the indexes selected represent the major domestic and global asset classes. The beginning time period represents the oldest date for which all indexes have a track record. Regime periods are determined by the

investment team based on a variety of subjective and objective factors, including past economic and asset performance metrics.
Please see the Credit Cycle Regime Periods slide later in the book for more details.
Past performance is no guarantee of future results.

MALR022383
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State of Rhode Island proposed strategy

PROPOSED INVESTMENT GUIDELINES

Investment strategy

Benchmark

Sector ranges
High Yield Corporate

Bank Loans

Additional limitations

Currency

Use of derivatives

Manage a high yield and bank loan portfolio that we believe can offer the best risk-adjusted return
potential over a full market cycle

50% ICE BofAML US High Yield Master Il Index

50% Credit Suisse Leveraged Loan Index

30-70%
30-70%

Subject to client consideration

Duration is expected to range within +0.75 years of the client preferred benchmark’s duration
Allocation to CCC/lower rated securities should not exceed 10%

Allocation to investment grade securities should not exceed 20%

Industry limit +/- 10% vs. Benchmark

Maximum Issuer exposure of 3%

Any Non-US Dollar must be hedged back to USD and subject to client restrictions

Futures, forwards, options, swaps
Subject to client consideration

Thete is no guarantee that the investment objective will be realized or that the strategy will generate positive or excess return.
All fignres are approximate and apply under normal market conditions. They are based on guidelines that are subject to change.

Tnvesting involves risk including possible loss of principal. Any investment that has the possibility for profits also has the possibility of losses. The proposed characteristics and allocations do not represent an actual portfolio managed
by Loomis Sayles or any investment recommendation. There is no assurance Loomis Sayles wonld be able to construct a portfolio with the characteristics or allocations shown. All data is based on current market conditions. This

information is provided per client request and is subject to change at any time without notice. Derivative trading involves substantial risk of loss.

®
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MAC investment philosophy

KEY INVESTMENT TENETS

* A global opportunity set to capture credit risk premiums.

* A top-down credit cycle framework

*  Deep fundamental research

* Returns can be generated at asset class, sector, and security levels

* Disciplined risk management embedded in the investment process

SEEK TO GENERATE ALPHA

e Dynamic Sector Allocation

* Idiosyncratic Selection

Discovery

* Exploiting Structural Inefficiencies

Selection

Views and opinions excpressed reflect the current opinions of the sector team, and views are subject to change at any time without notice. Other industry analysts and investment personnel may bave different views and
opinions.

) ®
m LOOMIS | SAYLES For Rhode Island State Investment Commission Use Only. Not for Further Distribution. MALR022383




SECTOR TEAMS

Traders

each sector

PORTFOLIO
MANAGERS &
STRATEGISTS

SECTOR
TEAMS

RESEARCH
ANALYSTS

®
m LOOMIS | SAYLES

iInvestment process

* Monitor and measure sector performance and trends

TRADERS

* Develop top-down and bottom-up valuation frameworks and market analysis

MACRO-ORIENTED TEAMS

Deeper perspective through the collaboration of Portfolio Managers, Strategists, Research Analysts and

* Identify where investment value may lie in vatious markets and/or what we view as the most attractive securities in

MARKET SECTOR TEAMS

Global Asset Allocation
US Yield Curve
Developed Non-US Markets

For Rhode Island State Investment Commission Use Only. Not for Further Distribution.

Bank Loans

Commaodities

Convertibles

Emerging Markets

Equity

Global Credit

High Yield

Investment Grade Corporate
Municipals

Mortgage & Structured Finance

US Government

MALR022383
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Investment process

OVERVIEW

TOP-DOWN:

| * Macroeconomic and

.  investment themes
: 'af * Global credit cycle

PORTFOLIO
MANAGERS

594
LR

MACRO & MARKET
SECTOR TEAMS: DD’
¢ Sector relative value

* Security relative value

BOTTOM-UP:
e Utilize sector teams best issuer
ideas to drive security selection

¢ Identify our best bottom-up
opportunities

RISK ANALYSIS & MANAGEMENT

| PORTFOLIO
X CONSTRUCTION
% * Country, Rate & Spread
Targets

* Multi-Sector Allocation
* Specific Alpha Opportunities

H  O>»

CUSTOM

PORTFOLIO

PORTFOLIO
OPTIMIZATION

@ * Risk-Adjusted Return &

Downside Analysis

RISK ANALYSIS & MANAGEMENT

MALR022383

For Rhode Island State Investment Commission Use Only. Not for Further Distribution.
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Determine:
* Risk profile/quality and liquidity emphasis
*  Broad sector allocation

* Duration/yield cutrve strategy

Inputs:
*  Macroeconomic analysis
* Credit cycle analysis
*  Sector return forecasts

¢  Yield Curve forecasts

Resources:
*  Macro Strategies Group/Yield Curve Team
*  GAAT (Global Asset Allocation Team)

e Sector Teams

opinions.

Liquidity

iInvestment process — top down

TOP-DOWN ECONOMIC AND SECTOR ANALYSIS

RETURN MAXIMIZATION

Low Risk Appetite/
High Liquidity

High Risk Appetite/
High Liquidit
HECOVER igh Liquidity
F

Low Risk Appetite/
Low Liquidity

High Risk Appetite/
Low Liquidity

CAPITAL PRESERVATION

v

Risk Appetite

Product team view shown above. This material is provided for informational purposes only and should not be construed as investment advice. Investment decisions shonld consider the individual circumstances of the
particular investor. This reflects the current opinions of the sector team and views are subject to change at any time without notice. Other industry analysts and investment personnel may have different views and

_ @
m LOOMIS SAYLES

For Rhode Island State Investment Commission Use Only. Not for Further Distribution.
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top-down macro view

TOP-DOWN ECONOMIC AND SECTOR ANALYSIS

Working with macro and market sector teams to extract multiple perspectives
*  Macro strategies and sector teams perform economic cycle analysis and provide a view of risk/return for each sector

* The Global Asset Allocation Team (GAAT) ranks sectors based on risk/return profile

Global

Economy
US Inv Grade . .
Credit Asia Credit

Sector
Relative Developed
Value Non-US
Markets

Emerging
Markets

GLOBAL
ASSET
ALLOCATION

OUR BEST OPPORTUNITIES

3- & 12-month return

forecasts

Baseline, bull & bear

scenarios Securitized
» Potential risks Assets

Sector Team’s best

investment ideas

US High Yield

Investment
Themes

Euro
Bank Loans High Yield

Credit
Curve and

Duration Convertibles

Charts are illustrative foé“ - presentation purposes only. The information is not intended to represent any actnal portfolio. As of 3/31/2018. CAWCAOB19

m LOOMIS | SAYLES MALR021935 16
o o 0000000556
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sector team views

ASSET CLASS OUTLOOK
GAAT Valuation Dashboard

12
Reset zoom
Asia Pac x Japan
10 GAAT Upside Return Excess
® < 0%
@ 0%-10%
® 0% - 20%
w © 20% - 30%
& .q_ﬁ}apan 30% - 40%
'~>-<’ @ Mid Cap @ 40% - 50%
(I} @ Converts 50% - 60%
E 5 ® 60% - 70%
3 ® = 70%
3 ® Emerging Markets US 5mal Cap Equity
= @ Global Equities
+]
EMBIG HY
% 4 & PmEs @ Bank Loans i ¢
foa] . @ CEMBIHY @ US Large Cap Equity
- parate @ EMEI
é @ EURIG @ CEMBIIG @ US Large Cap Growth
® EMBIGIG
o, @ CMEs @ CEMEI
@ CABS @ Europe
@ ABS Fived @ USLarge Cap Valus
0
-2
2 0 -2 -4 -B -8 -10 -12 -14 -6

GAAT Downside Return Excess

Sonrce: Loomis Sayles, based on internally produced calcnlations.

Chart is illustrative for presentation purposes only as a sampling of tisk management tool output. The information shown includes U.S. and global major indexes and is

not intended to represent any actual portfolio.

Indices are nnmanaged and do not incur fees. It is not possible to invest directly in an index.

Past performance 1s no guarantee of future results.

@ CA.WCA0619
m LOOMIS | SAYLES MALR021935
For Rhode Island State Investment Commission Use Only. Not for Further Distribution. 0000000548
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bottom-up idea generation

SELECT OUR BEST BOTTOM-UP SECURITY IDEAS USING THE BROADER LOOMIS SAYLES
RESEARCH AND SECTOR TEAMS

Each idea is analyzed and rated based on the following framework

* 1884 corporate credits and 383 unique bank loans (including 144a and other non-index eligible issuers)*

VOLATILITY BY VALUATION BY
LS ISSUER RATING ISSUER ISSUER LIQUIDITY -

Higher: aaa Market 1 Outperform 4 Very liquid Utilising MSCI &
Bloomberg
aa Opportunistic 2 Market Perform 3
PP ESG ratings
a Speculative 3 Underperform 2
Lower: bbb/HY 4 Major 1 Less liquid
Underperform
*As of 12/31/2017.

The above table is being shown for illustrative purposes only and is not representative of any specific Ioomis product or holding.
7Loomis Research Recommendation; Relative to the analyst’s industry coverage in market segment (e.g., investment grade or high yield).

® CA.WCA0619
m LOOMIS | SAYLES MALR021935
0000000533
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portfolio construction and optimization

DISCIPLINED AND COLLABORATIVE DECISION-MAKING PROCESS

v
MANAGERS

l » Portfolio Implementation
/Q * Integrating trader expertise

Q Q Best execution

Curve considerations
(N HOW IDEAS MAKE IT INTO
&) THE PORTFOLIO

Use of derivatives vs cash bonds
Weekly Investment Team meetings
 Daily portfolio discussions

* Challenge & Debate
» Macro themes and strategies @ OPTIMIZATION

* Relative value changes

- New idea development » Upside/downside probability
* Correlation and beta analysis
» Volatility/liquidity
* Position sizing

—
E —

Market technicals

Derivative trading involves substantial risk of loss.

There is no gnarantee that the investment objective will be realized or that the strategy will generate positive or excess return. Any investment that bas the possibility for profits also has the possibility of losses.
CA.WCA0619

®
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portfolio construction

TOOLS FOR IDEA GENERATION - URV
Unified relative value screening that integrates quantitative valuation with internal fundamental research

— Industry

1300 ® LRR 1

1200 ®LC

1100

1000

Spread
"
3
2

500

100

Asof 12/8/2017
Data Source: Loomis Sayles

MEGCH-2L 71

owWLL
®GPOR @5 /
RCI

PARSLY -
_HHCRP

CPE

CRC2L

BXECH 24

MEGCH ¢ MEGCN
MEG Eneray Corp: 90
83 (Moody)

ASCRES p

BTECN -
4//
AS 28 cRZO T

ks

CHX 24

b- oo+
Expected Credit Risk

1YrAwgDiff (5Yr): 90.28

REAL-TIME VALUATION

AR

ASCRES 519 -4% | b- ST

203 -15% | bb ST LRR3

LRR2

QUANTITATIVE ANALYSIS

Charts are illustrative for presentation putposes only as a sampling of risk management tool output.
Some or all of this information on these charts may be dated, and, therefore, should not be the basis to purchase or sell any securities. The information is not intended to represent any actual portfolio.

®
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INTERNAL RESEARCH — =

b- | ST LRR1
bb- | ST LRR2 | Spec | RS |[@

fm bb- ST LRR2

LOOMIS SAYLES W POS | LRR2

b POS | LRRI

Aiithors: Rysn MeGrall, Nicals Roy Rassarch Nate bb- | POS LRRZ
Oclober 20, 2007 1:30 8m b | ST LRR1  Spec RS |[on

Energy Weeky 5 begin - v b+ ST LRR3
" bbb | ST LRRZ | Core [
In this Week's lssue b+ | ST LRRZ | Spec [

* In Focus - Earnings begin - Prefiminary takeaways o ST LRRZ
* Weekly Performance a ST LRR3  Core [

+  Best ldeas - Ho chenges

+  Credit Updstes - COP, HES, MEGCN, MPC, PSX, QEP, RRC, SUCH, SWH, VLO, WLL bb- POs LRRZ

* Macro lpdate b+ POS | LRR3
In Focus - Earnings begin - Preliminary takeaways b = TR || @ B
+  Hedging - & ies have taken 1 the rally in eruds oil prices to hedge out asigrificnt ameunt || o LRR3 &

ne S RO RO I . Rl -
cee- c ¢ d
MALR022383
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portfolio optimization

PROPRIETARY TOOLS PROVIDE INPUTS INTO RISK-ADJUSTED ASSET ALLOCATION

US HIGH YIELD LESS BANK LOANS

Legend
. Downturn
Credit Repair

. Recovery
. Expansion/Late Cycle

2000 2002 2004 2006 2008 2010 2012 2014 Z016

ANNUALIZED TOTAL RETURN (%)

Entire Period Downturn Credit Repair Recovery Expansion/Late Cycle
Bank Loan 5.10 9.89
High Yield 7.29 15.59

MAX DRAWDOWN (%)

Entire Period Downturn Credit Repair Recovery Expansion/Late Cycle
Bank Loan -30.1 -3.2
High Yield -33.3 -11.9

RETURN / MAX DRAWDOWN

Entire Period Downturn Credit Repair Recovery Expansion/Late Cycle
Bank Loan 0.17 _ 3.14
High Yield 0.22 000 1.31

Charts are illustrative for presentation putposes only as a sampling of risk management tool output. Some or all of this information on these charts may be dated, and,
therefore, should not be the basis to purchase or sell any securities. The information is not intended to represent any actual portfolio. Scenario analysis has inberent limitations and shounld not be viewed as predictive
of future events. It relies on opinions, assumptions and mathematical models, which can turn out to be incomplete or inaccurate. Actual results will be different. The views do not represent the actual or expected
Suture performance of any Loomis Sayles product.

® CA.WCA0619
LOOMIS | SAYLES MALR021935
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risk management

EVALUATION AND MONITORING OF OVERALL RISK PROFILE

INVESTMENT OVERSIGHT

e Peer evaluation process
e Review of product strategies, risk
exposures, and account dispersions

—
|’ \\

PORTFOLIO SENSITIVITY

 Credit spreads

. , \
* Sector correlations / ‘
e Global yield curves I RISK 1 » Feedback on asset allocation
« Key rate duration | MANAGEMENT Il  Review of security selection
* Beta analysis ! / » Trade adjustments
» Foreign exchange *

~
S =7

SCENARIO TESTING

» GAAT forecasted scenarios

» Historical simulations

e . : L CA.WCA0619
m LOOMIS| SAYLES Portfolio optimization tools N

0000000547
For Rhode Island State Investment Commission Use Only. Not for Further Distribution.



z n&:. ; a g = E
. . s & & B e 8 s
[ISK analyslis
Portfolio 1.00
BANKLOAN 013
COLLATERAL - . .
Correlation analysis measures how
FX 0.06 - - -
: : _ _ o investments move in relation to each
_Scenarlo ar;aIySISfeT_anE)l nes f:j}{pothetlcal nsTeTAce o7 other.
Impacts to the portfolio by trading SECURITIZED 0s2
H H H H Unclassified 0.07 - (0.47) (0.04) 0.08
Strateg-y USIng a Var-le-ty Of hIStorIC-a'I Emel‘giﬂg usD 5-10 068 (017) - 018 (018) (022) 089 0.45 084 3 USD
scenarios, both positive and negative HY Corp |Sovereign| Market |Currenc ::T;X 2?2 z:i zzz :Z ZZ; 2:; [OUD:: 22,1, 313 Residual | Cash
HY Global 0.23 0.42 - 056 (0.42) 0.60 0.05 0.08 0.14
HY US 0.39 0.59 - 0.67 (0.13) 0.82 0.21 0.07 0.19
90 Recov. (2/91 - 4/91) EM CDX 014 018 - 028 (039) D023 006 009 013
. EM 034 028 - 069 (026) 048 020 0.15 018
94 Fed Hike (2/94 - 1/95) IG CDX (0.24) (0.43) - (042 025 (051) (0.08) (0.08) (0.23)
Asian Crisis (7/97 - 3/98) IG Global 037  (0.02) - 029 (0.486) 0.01 0.42 0.25 0.50
IGUS 073  (0.14) - 021 (0.15) (0.17) 0.94 0.44 0.82
IJTCM (8/98 - 10/98) Currency 0.14 007 - 024 (080) 001 015 0.12 037
Sept 11 (9/01) TLT 066 (022) - 005 (008) (022) 088 0.44 068
TIP 057 (022) - 018 (026) (013) 075 0.37 065
WorldCom (4/02 - 7/02) Russell 2000 Growth 0.03 - (0.18) (0.10) (0.07)
WCom Recov. (11/02 - 4/03)
03 Rapid Selloff (7/03) Volatility analysis measures projected
04 Fed Hike (6/04 - 12/04) 250 - systemic and issue specific volatility by
Leverage (12/06 - 5/07) trading strategy through proprietary factor
Eiquity Selloff {11/07.=2/08) 3.00 1 modeling. This is reconciled with
Black Swan (9/08 - 11/08) : .
Furo Sovereien Concerns (5/10) 250 exp_ef:ted _returns to determ ine proper
F Total  BANKLOAN COLLATERAL EMERGEMKT FX__ HIGHYIELD INVSTGRADE | $g pOSItlon sizes and helpS facilitate the
& Beta to USD 5-10 249 (0.05) - 0.06 (0.05) (0.13) 1.42 - 2.00 - .
Beta to SP500 0.02 0.01 - 0.01 (0.01) 0.02 (0.01) ﬁ hedglng prOCeSS
Beta to HY CDX 0.05 001 - 0.01 0.02 - o«
Beta to HY Global 008 002 1.50 -
Beta to HY US H HY SR 018 012
P —— Beta anaIySI_S measures the Se-nSItIVItIES 0on oor 1.00
Beta to EM of the portfolio to changes in yield 0.12 014
Beta to IG CDX q (0.01) (0.01) 0.50 4 023 023 (19
NP Curves, spreads, and currencies . 010 19 4o9
Betato IGUS (0.02) 032 000 - : | : : !
Beta to Currenc 0.05 - - 0.01 (0.02) - 0.02 —_ )
Betato TLT ’ 0.12 - - - - (0.01) 0.07 g § 2 E ; E E % é E
Beta to TIP 0.27 (0.01) - 0.01 (0.01) (0.01) 0.16 = e = Qo E 9 = = a
Beta to R2000 Growth 0.01 001 - 0.01 - 0.0 (0.01) ,[2 5 5 g ; o= < ©
Beta to Barra Low Vol 0.02 0.01 - 0.01 (0.01) 0.02 (0.01) 4y = 2] (58] < = — g
= = = = o o o
Beta to Barra Value 0.02 001 - 0.01 (0.01) 0.02 (0.01) = S o O ]
99% VaR {0.37) (0.04) - {0.05) (0.04) (0.11) (0.18) v
Charts are illustrative for presentation purposes only as a sampling of risk management tool output. Some or all of this information on these charts may be dated, and,
therefore, should not be the basis fo purchase or sell any securities. The information is not intended o represent any actual portfolio. Scenario analysis has inberent limitations and shonld not be viewed as predictive
of future events. It relies on opinions, assumptions and mathematical models, which can turn out to be incomplete or inaccurate. Actual results will be different. The views do not represent the actual or expected
Sfuture performance of any Loomis Sayles product.
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hypothetical proposed portfolio

AS OF AUGUST 31, 2018

% Proposed % Proposed % Proposed % Proposed
SECTOR ALLOCATION Portfolio Custom Index* RATING DISTRIBUTION Portfolio Custom Index*
Bank Loans 60.4% 50.0% BBB- 5.2% 4.7%
BB+ 5.4% 11.0%
High Yield Credit 39.6% 50.0%
BB 19.4% 13.5%
BB- 20.8% 15.7%
Proposed Proposed Custom B+ 16.9% 17.6%
CHARACTERISTICS Portfolio Index* B 16.1% 18.7%
Duration 1.6 years 2.0 years B- 7.6% 8.3%
Years to Maturity 5.5 years 5.8 years CCC+ 3.8% 5.7%
Yield-to-Worst 5.9% 6.1% CcC 0.6% 1.7%
CCC- 0.2% 0.8%
cC 0.0% 0.1%
(0 0.0% 0.1%
D 0.0% 0.1%
NR 4.1% 2.0%

Data source: Loomis Sayles.

*Proposed custom index is 50% ICE BofAMI. US High Yield Master II Index 50% Credit Suisse Leveraged Ioan Index

This material is provided by Loomis Sayles for informational purposes in response to your specific request and should not be construed as investment advice. Future investment decisions may be inconsistent with these opinions. Accuracy of data
is not guaranteed but represents our best judgment and can be derived from a variety of sources.

The Hypothetical Portfolio and Proposed Custom Index: shown does not represent the performance of any actual investment product or strategy. 1t represents a mathematical combination of two out of five asset classes utilized in the Credit
Alsset strategy, with each component weighted relative the other component based on their respective average monthly weights in the representative acconnt during the periods shown. These two components were not managed as a stand alone
strategy during the periods shown. We make no representation that an actual portfolio made up of these two components would have been managed in substantially the same way, and it likely wonld have been managed differently. For
excample, the allocations to each component would not necessarily have been the same due to the absence of the other asset classes used in the representative acconnt, the representative account's investment objectives, its specific gnidelines and
actual cash flows, among other things. The scenarios shown are hypothetical only and are not predictive of fitture events. The use of hypothetical scenarios and forecasts have inberent limitations, including but not limited to, their inability to
reflect the impact of actual trading on a portfolio or economic and market factors on investment decisions. They rely on opinions, assumptions and mathematical models, which can turn out to be incomplete or inaccurate. These opinions and
assumptions are often based on past events and do not consider nnforeseen events or developments. They assume that bonds are purchased at current valuations and held thronghont the period rather than traded, which would not be the case
with an actual portfolio. We make no representation that this is the expected return of any portfolio and you should expect actual performance to differ. Scenarios do not deduct trading costs and other fees and expenses.

Past performance Is no guarantee of future results.
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hypothetical proposed portfolio

AS OF JUNE 30, 2018

INDUSTRY ALLOCATION % Proposed Portfolio
Banking 3.7%
Basic Industry 7.9%
Brokerage Asset Managers Exchanges 0.0%
Capital Goods 8.2%
Communications 20.7%
Consumer Cyclical 15.8%
Consumer Non-cyclical 11.3%
Electric 1.4%
Energy 11.6%
Finance Companies 1.0%
Financial Other 0.2%
Industrial Other 0.5%
Insurance 6.9%
REITS 1.7%
Technology 6.3%
Transportation 2.7%
TOTAL 100.0%

Data source: Loomis Sayles.

This material is provided by Loomis Sayles for informational purposes in response to your specific request and should not be construed as investment advice. Future investment decisions may be inconsistent with these opinions.
Accuracy of data is not guaranteed but represents our best judgment and can be derived from a variety of sources.

The Hypothetical Portfolio shown does not represent the performance of any actnal investment product or strategy. 1t represents a mathematical combination of two out of five asset classes utilized in the Credit Asset Fund, with each
component weighted relative the other component based on their respective average monthly weights in the Fund during the periods shown. These two components were not managed as a stand alone strategy during the periods shown.
We make no representation that an actual portfolio made up of these two components would have been managed in substantially the same way, and it likely would have been managed differently. For example, the allocations to each
component wonld not necessarily have been the same due to the absence of the other asset classes used in the Fund, the Fund's investment objectives, its specific gnidelines and actnal cash flows, among other things. The scenarios shown
are hypothetical only and are not predictive of future events. The use of hypothetical scenarios and forecasts have inberent limitations, including but not limited to, their inability to reflect the impact of actual trading on a portfolio or
economic and market factors on investment decisions. They rely on opinions, assumptions and mathematical models, which can turn ont to be incomplete or inaccurate. These opinions and assumptions are often based on past events
and do not consider unforeseen events or developments. They assume that bonds are purchased at current valuations and held throughout the period rather than traded, which wounld not be the case with an actual portfolio. We matke no
representation that this is the expected return of any portfolio and you should expect actual performance to differ. Scenarios do not deduct trading costs and other fees and expenses.

Past performance is no guarantee of future results.

®
m LOOMIS | SAYLES For Rhode Island State Investment Commission Use Only. Not for Further Distribution. MALR022383

25



tralling performance summary

AS OF JUNE 30, 2018

SINCE INCEPTION

YTD 1 YEAR 3 YEARS 5 YEARS (10/01/2009)
US High Yield Composite (Gross) -0.37 2.54 5.80 6.27 8.57
US High Yield Composite (Net) -0.60 2.08 5.30 5.76 8.04
Bloomberg Barclays High Yield 2% Issuer 0.16 2 62 554 552 8.04

Capped Index
SINCE INCEPTION

YTD 1 YEAR 3 YEARS 5 YEARS (11/01/2011)
Senior Floating Rate and Fixed Income 2.46 5.66 5.43 5.49 6.67
Composite (Gross)
Senior Floating Rate and Fixed Income 221 514 4.91 4.97 6.16
Composite (Net) | | ’ ’ |
S&P/LSTA U.S. Leveraged Loan Index 2.16 4.37 4.21 4.00 4.78

SINCE INCEPTION

YTD 1 YEAR 3 YEARS 5 YEARS (5/01/2009)
Credit Asset Composite (Gross) -0.24 2.82 4.91 5.09 8.57
Credit Asset Composite (Net) -0.47 2.36 4.44 4.62 8.09

50% Bloomberg Barclays Corporate, 25%
Bloomberg Barclays High Yield 2% Capped, -1.07 1.32 3.99 4.16 7.59
25% S&P/LSTA Leveraged Loan Index

Data Sonrces: Loomis Sayles

Returns for multiyear periods are annnalized. Gross returns are net of trading costs. Net returns are gross returns less effective management fees. The calenlation of returns assumes reinvestment of interest income.
Please see the Disclosure Statements at the end of this presentation for a complete description of the Loomis Sayles US High Yield Composite, the Loomis Sayles Senior Floating Rate and Fixed Income Composite
and the Loomis Sayles Credit Asset Composite.

Past performance is no guarantee of future results.
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Investment performance - high yield

COMPOSITE TRAILING RETURNS AS OF 6/30/2018 (%)

Il U.S. High Yield Composite (Gross) M U.S. High Yield Composite (Net) B Benchmark

8.57

8.04 8.04

ke
2
=
<
9
T
o 0.82 ¢g.71 1.03
o
-0.37 .0.60
2Q 2018 YTD 1 Year 3 Years 5 Years 7 Years Since Inception
10/1/2009
Excess Return g 29 -0.53 -0.08 +0.26 +0.75 +0.71 +0.53
(Gross)

Data Source: Loomis, Sayles & Company and index: data provider. Benchmark is Bloomberg Barclays High Yield 2% Issuer Capped Index.

Returns for multi-year periods is annualized. Gross returns are net of trading costs. Net returns are gross returns less effective management fees for the period.

Please see the Disclosure Statement at the end of this presentation for a complete description of the Loomis Sayles U.S. High Yield Composite.

Returns may increase or decrease as a result of currency fluctnations.

Past performance is no guarantee of future results.
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us high yield
TRAILING PERFORMANCE ANALYSIS AS OF JUNE 30, 2018

SINCE INCEPTION

1 YEAR 3 YEARS 5 YEARS 7 YEARS (10/01/2009)
US High Yield Composite
Excess Return (%) (Gross) -0.08 0.26 0.75 0.71 0.53
Excess Return (%) (Net) -0.54 -0.24 0.24 0.19 0.00
Information Ratio (Gross) -0.16 0.33 0.99 0.91 0.62
Tracking Error (%) (Gross) 0.46 0.78 0.76 0.77 0.84
Standard Deviation (%) (Gross) 2.25 5.20 4.84 5.79 5.98
Sharpe Ratio (Gross) 0.54 0.99 1.21 1.16 1.39
Bloomberg Barclays High Yield 2%
Issuer Capped
Index
Standard Deviation (%) 2.04 5.46 5.01 5.83 5.89
Sharpe Ratio 0.63 0.90 1.02 1.03 1.32

Data Source: Loomis, Sayles & Company and index data provider. Benchmark is Bloomberg Barclays High Yield 2% Issuer Capped Index.

Returns for multi-year periods is annualized. Gross returns are net of trading costs. Net returns are gross returns less effective management fees for the period.
Please see the Disclosure Statement at the end of this presentation for a complete description of the Loomis Sayles U.S. High Yield Composite.

Returns may increase or decrease as a result of currency fluctuations.

Past performance is no guarantee of future results.
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Senior Floating Rate and Fixed Income

investment performance - bank loans

COMPOSITE AS OF 6/30/2018 (%)

Trailing returns

m Senior Floating Rate and Fixed Income (Gross) ® Senior Floating Rate and Fixed Income (Net) mS&P/LSTA Leveraged Loan Index

6.67

6.16

2.46 221 216

0.14 0.10 0.12

One Month YTD 1 Year 3 Year 5 Year Since Inception
(10/31/2011)
Cumulative Average Annual Total Return
Excess return
+0.02 +0.30 +1.29 +1.22 +1.49 +1.89

(Gross)

Data Sonrces: Loomis Sayles, State Street. Returns for multi-year periods are annnalized. Gross returns are net of trading costs. Net returns are gross returns less effective management fees. The caleulation of
returns assupes reinvestment of interest income.

Indices are nnmanaged and do not incur fees. 1t is not possible to invest directly in an index.

Please see the Disclosure Statement at the end of this presentation for additional information on the Loomis Sayles Senior Floating Rate and Fixed Income Commingled Composite.

Loomis Sayles has assigned only one account to the Senior Floating Rate and Fixed Income Commingled Composite at this time.

Returns may increase or decrease as a result of currency fluctuations.

Past performance is no guarantee of future results.
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senior floating rate and fixed income

TRAILING PERFORMANCE ANALYSIS AS OF JUNE 30, 2018

SINCE INCEPTION

1 YEAR 3 YEARS 5 YEARS (11/01/2011)
Senior Floating Rate and Fixed Income
Composite
Excess Return (%) (Gross) 1.29 1.22 1.49 1.89
Excess Return (%) (Net) 0.77 0.70 0.97 1.38
Information Ratio (Gross) 1.92 0.98 1.41 1.87
Tracking Error (%) (Gross) 0.67 1.24 1.05 1.01
Standard Deviation (%) (Gross) 1.50 3.62 3.07 2.94
Sharpe Ratio (Gross) 2.88 1.32 1.66 2.17
S&P/LSTA U.S. Leveraged Loan Index
Standard Deviation (%) 0.98 2.64 2.35 2.35
Sharpe Ratio 3.10 1.35 1.54 1.90

Data Sonrce: Loomis, Sayles & Company and index data provider.

Returns for multiyear periods are annnalized. Gross returns are net of trading costs. Net returns are gross returns less effective management fees. The calculation of returns assumes reinvestment of interest incom
Please see Disclosure Statement at the end of this presentation for a complete description of the Loomis Sayles Senior Floating Rate and Fixed Income Composite. 1oomis Sayles has assigned only one account to the
Senior Floating Rate and Fixced Income Composite at this time.

Past performance 1s no guarantee of future results.
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Investment performance - credit asset

COMPOSITE PERFORMANCE AS OF 6/30/2018 (%)

Trailing Returns

m Credit Asset (gross) u Credit Asset (net) u Index*

8.57
)
Q
3
<
=
ie)
o
@)
-0.04 _g.16 -0.06
2Q 2018 1 Year 3 Year 5 Year Since Inception (5/1/2009)

*The index is 50% Bloomberg Barclays Corporate, 25% Bloomberg Barclays High Yield 2% Capped, 25% S&P/LSTA Leveraged Loan Index.

Data Source: Loomis Sayles, Bloomberg Barclays, JP Morgan, and S&P. Returns for multi-year periods are annnalized. Gross returns are net of trading costs. Net returns are gross returns less effective management fees.

Please see Disclosure Statement at the end of this presentation for a complete description of the Loomis Sayles Credit Asset Composite.

Returns may increase or decrease as a result of currency fluctuations.

Past performance s no guarantee of future results.
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credit asset

TRAILING PERFORMANCE ANALYSIS AS OF JUNE 30, 2018

SINCE INCEPTION

1 YEAR 3 YEARS 5 YEARS 7 YEARS (5/01/2009)
Credit Asset Composite
Excess Return (%) (Gross) 1.50 0.92 0.93 1.08 0.98
Excess Return (%) (Net) 1.03 0.44 0.46 0.61 0.49
Standard Deviation (%) (Gross) 1.64 3.75 3.39 4.06 4.58
Sharpe Ratio (Gross) 0.91 1.14 1.39 1.36 1.82

Data Sonrce: Loomis Sayles, Bloomberg Barclays, JP Morgan, and S &P

Returns for multi-year periods are annnalized. Gross returns are net of trading costs. Net returns are gross returns less effective management fees.

Please see Disclosure Statement at the end of this presentation for a complete description of the Loomis Sayles Credit Asset Composite.

*The index is 50% Bloomberg Barclays Corporate, 25% Bloomberg Barclays High Yield 2% Capped, 25% S&>P/LSTA Leveraged Loan Index.

Past performance is no guarantee of future results.
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hypothetical allocations

BANK LOAN AND HIGH YIELD ASSET CLASS ALLOCATIONS OVER TIME

As of June 30, 2018

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

Jan-10
May-10
Sep-10
Jan-11
May-11
Sep-11
Jan-12
May-12
Sep-12
Jan-13
May-13
Sep-13
Jan-14
May-14
Sep-14
Jan-15
May-15
Sep-15
Jan-16
May-16
Sep-16
Jan-17
May-17
Sep-17
Jan-18
May-18

m Hypothetical Bank Loan weight (%) [

T

ypothetical High Yield weight (%)

Data source: Loomis Sayles.

This material is provided by Loomis Sayles for informational purposes in response to your specific request and should not be construed as investment advice. Future investment decisions may be inconsistent with these
opinions. Accuracy of data is not guaranteed but represents onr best judgment and can be derived from a variety of sonrees.

The Hypothetical Portfolio shown does not represent the performance of any actnal investment product or strategy. 1t represents a mathematical combination of two ont of five asset classes utilized in the Credit Asset
representative acconnt, with each component weighted relative the other component based on their respective average monthly weights in the representative account during the periods shown. These two components were
not managed as a stand alone strategy during the periods shown. We mafke no representation that an actual portfolio made up of these two components wonld have been managed in substantially the same way, and it
likely would have been managed differently. For example, the allocations to each component would not necessarily have been the same due to the absence of the other asset classes used in the representative acconnt, the
representative account's investment objectives, its specific gnidelines and actual cash flows, among other things. The scenarios shown are hypothetical only and are not predictive of futnre events. The use of hypothetical
scenarios and forecasts have inberent limitations, including but not limited to, their inability to reflect the impact of actual trading on a portfolio or economic and market factors on investment decisions. They rely on
opinions, assumptions and mathematical models, which can turn out to be incomplete or inaccurate. These opinions and assumptions are often based on past events and do not consider unforeseen events or developments.
They assume that bonds are purchased at current valnations and held thronghout the period rather than traded, which would not be the case with an actual portfolio. We make no representation that this is the expected

return of any portfolio and you shounld expect actnal performance to differ. Scenarios do not deduct trading costs and other fees and excpenses.
Past performance is no guarantee of future results.
®
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iInvestment team outlook

Sector

Global IG Credit

Global HY Credit/
Convertibles/
Preferreds

Bank Loans

Securitized

Emerging Markets

Duration and Yield Curve

Investment Themes Investment Strategies
The positives impacting alobal investment arade credit are a Exposure is very low and we are focused on idiosyncratic stories.
P p: 99 " 9 Spread change is +30 bps YTD which is larger than HY (+20 bps).
favorable default environment and positive global growth. However, ] . -
. - LY . Value starting to appear in < 5 year paper. Relative value looks good
increasing leverage as well as some cracks appearing in China, EM and : . -
: versus BB credits over the long term. Watching for foreign
Europe have put the asset class on its heels. Strong Dollar and rate - - - -
. - . . - ; . ) . redemptions. We remain tactical and play the relative value game.
differentials combined with hedging cost is reducing foreign bid for - - N
o L ; Big new issues probably underperform unless come significantly
securities. We expect volatility to continue. cheap

HY credit has held in well as strong earnings (thanks to fiscal stimulus) Reliilie wELDE GOMITVES (8 WEGSEN O (e WA, [euesily relies

has combined with good technicals (significant negative net issuance). SEEUE TUirer '?“;?]\gr_:;ft;?z;gfﬁrt?:g de)éfgj:‘trse kuiglelan

Bank loans continue to be supported by demand - especially from a  Should still be able to "earn its carry" with notably less volatility than
robust CLO pipeline. HY, so modestly increasing existing overweight.

Positive economics for the consumer (wage growth) and overall Continug to favor securitized over investmeqt grade corpora_tes or as
fundamentals remain strong. Some value appearing in Auto and a sybstltute _for 5. Ne(_ad t? waltch for the impact from tarifs and
Credit Cards policy. Continue to maintain exposure and rotate sectors based on
: relative value.

The ante has been raised in the last 2 weeks of the quarter with the Like hard currency, short maturity debt of countries entering IMF
CNY weakening by 7%. If China uses its currency as a tool in the tariff programs, i.e. Argentina. Very cautious on opportunities in Asia until
war there will continue to be significant volatility. Value is starting  we better understand the slowdown in China. Mexico is cheap, but
to appear after selloff. Balance opportunity versus fundamentals and politics will overwhelm fundamentals over the short term. Oil-based

size accordingly. opportunities look attractive.

With Jay Powell's Fed debut in our rearview mirror, the market has . S .
. . . . .~ Continue to maintain our underweight to German rate exposure as we
since priced less than two hikes for the remainder of 2018. Inflation . .
i L - feel German rates remain overvalued at current levels. We continue
has thus far proven to be less persistent than initially expected in Q1, - o - .
. ) oo - . . to tactically position our US yield curve exposure as the Fed continues
we will continue to monitor its pace in the coming months for signs of

a less accommodative Fed. As a result of this uncertainty, we will O 15 (D 10T @78 12, HEET slll GUes €5 [pEserze) b (i

. . . economic cycle still continue unabated. Inconsistent ECB messaging,
continue to monitor the shape of the US curve and tactically o . .
CNY depreciation and Trump talk could make for an interesting
maneuver our exposure. quarter

Commodity trading involves substantial risk of loss. This is not an offer of; or a solicitation of an offer for, any investment strategy or product. Any investment that bas the possibility for profits also has the possibility of losses.
This commentary is provided for informational purposes only and should not be construed as investment advice. The forecasts and market outlook presented reflect subjective judgments and assumptions of the authors and do not

necessarily reflect those of Loomis Sayles, L. P. or any portfolio manager. There can be no assurance that events and developments will transpire as forecasted or that any fargets will be achieved. The opinions expressed are based on
current conditions and will evolve as future events unfold.
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fee schedule

RHODE ISLAND STATE INVESTMENT COMMISSION FEE SCHEDULE

Annual rates applied to separate account assets under management

0.45% on the total value
Minimum account size: $100 million

Minimum annual fee: $450,000

A custom performance based fee structure will also be offered

Additional information about fees can be found in Loomis Sayles’ Form ADV/, which is available upon request.
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1-year credit asset strategy attribution

AS OF 6/30/2018

conchmarc pacourt SRS AL Bk st | Meft e SAENne e
Weight Weight Contribution Contribution
Bank Loans 25% 29.0% 436.3 384.9 109.1 111.8 17.5 2.7
-- Commingled Vehicle 2.5% 319.1 8.1
-- Single Names 26.5% 391.1 103.7
High Yield 25% 27.3% 247.8 318.3 65.5 98.8 4.4 28.4 33.3
-- Commingled Vehicle 14.7% 264.8 38.8
-- Single Names 12.6% 447.9 60.0
Investment Grade 50% 30.6% -82.8 37.6 -41.4 11.5 16.1 52.9
-- Commingled Vehicle 11.5% 63.4 7.3
-- Single Names 19.1% 22 4.2
Securitized - 10.0% 84.6 335.3 0 33.7 8.5 33.7
-- Commingled Vehicle 8.7% 308.4 26.9
-- Single Names 1.3% 514.4 6.8
FX/Duration Management/Cash -- 3.5% 842.5 29.3 29.3 29.3
TOTAL 100% 100.5% 133.2 285.2 133.2 285.2 46.3 33.7 71.3 151.9

Investment Grade - BBgBARC Corporate Investment Grade Index
High Yield - BBgBARC 2% Capped High Yield Issuer Index

Bank Loan - S&P/LSTA Leveraged Loan Index

Securitized - ICE BofAML US ABS & CMBS Index

Positions held in Credit Asset portfolios may include direct positions in individual securities (Single Names), as well as, investments into commingled vebicles sponsored by Loomis Sayles (if permitted per investment guidelines).
Total Excess Contribution reflects portfolio returns that exceed the benchmark.

Sonrce: Loomis Sayles

Gross returns are net of administrative costs and trading costs. Figures may not add up to total excess return. Returns may increase or decrease as a result of currency fluctnations.

Contribution to return is shown for a representative account as supplemental information. Due to system limitations, it is difficult to analyze this data on a composite basis. This representative acconnt was selected because it
closely reflects the Loomis Sayles Credit Asset investment strategy. Due to guideline restrictions and other factors, there is some dispersion between the returns of this account and other acconnts managed in the Credit Asset
investment style. The Disclosure Statement at the end of this presentation displays performance, including dispersion, for the Loomis Sayles Credit Asset Composite.

Past perfmmzncg Is no guarantee of future results.

All returns/contributions are in basis points.
Account weights are average daily weight for the period.
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portfolio review

COMPOSITE CHARACTERISTICS AS OF 6/30/2018

CHARACTERISTICS COMPOSITE SECTOR ALLOCATION % COMPOSITE
Average maturity 7.32 years Investment Grade Credit 29.5
Average duration 3.66 years Securitized 12.1
Average quality BA2 Bank Loans 36.9
Yield to Worst (%) 5.18 High Yield Credit 18.0
o Cash 2.9
a
<
=
8 QUALITY % COMPOSITE
$) AAA 2.3
AA 3.3
A 10.3
BAA 22.9
BA 31.6
B 21.2
CAA & lower 2.2
Not Rated 3.3
Cash & Equivalents 2.9

Data source: Loomis Sayles. Due to active management, characteristics will evolve over time. Due to rounding, totals may not equal 100%. Both duration and maturity for equity securities are deemed to be zero.

Please see the Disclosure Statement at the end of this presentation for a complete description of the Loomis Sayles Credit Asset Composite. Returns may increase or decrease as a result of currency fluctnations.
Past performance 1s no guarantee of future results.
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portfolio review

CREDIT ASSET COMPOSITE SECTOR ALLOCATION OVER TIME

Sep 2010:

The market was coming off the
deflation scare, we increased HY and
reduced BL as we believed HY would
perform better given low yields.

100%

Credit Asset

50%

Jan 2014:

Believing high yield valuations stretched, we
increased bank loans as we felt they had a
greater risk-adjusted return potential and a

better positicfl in the capital structure than HY.
75%

II II|||||I|I|
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O =C 00 =cCc OO0 %C
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Dec 2014:

March 2016:
After coordinated Central Bank policies in Feb

were announced, we broadly added to IG and
HY credit.

Increased high yield exposure in 4t quarter 2014 as
spreads became attractive with low default rate
forecasts and overall economic environment.

Data Source: Loomis Sayles. As of 6/30/ 2018 based on guarterly caleulations.
Dute 1o active management, sector allocation will evolve over time. We mafke no representation that decisions made had a positive or negative effect on the portfolio.

®
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Actual Actual As of
Min Max 6/30/2018
Since Inception (%) (%) (%)
IG Credit 23 47 30
HY Credit 18 41 18
Securitized 7 15 12
Bank Loans 7 37 37
- Cash & Equivalents 0 12 3
Duration 3.2 years 4.7 years 3.7 years
CA0619
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credit cycle

AS OF 6/30/2018
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Credit Recovery Expansion Downturn Credit Recovery Expansion
-60.0% _Repair Repair
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2Y0-|;I.DB
mBBG BARC US Corp Investment Grade 8.2% 5.4% 1.7% 4.3% 4.6% -4.9% 18.7% 9.0% 8.2% 9.8% -1.5% 7.5% -0.7% 6.1% 6.4% -3.3%
mBBG BARC US Corporate High Yield  29.0% 11.1% 2.7% 11.9% 1.9% -26.2% 58.2% 15.1% 5.0% 15.8% 7.4% 2.5% -4.5% 17.1% 7.5% 0.2%
HS&P/LSTA US Leveraged Loan Index  10.0% 5.2% 5.1% 6.8% 2.0% -29.1% 51.6% 10.1% 1.5% 9.7% 5.3% 1.6% -0.7% 10.2% 4.1% 2.2%
BofA Merrill Lynch Mortgage Master  3.3% 4.8% 2.6% 5.3% 7.0% 8.3% 5.8% 5.7% 6.1% 2.6% -1.4% 6.1% 1.5% 1.7% 2.5% 0.9%
= S&P 500 28.7% 10.9% 4.9% 15.8% 5.5% -37.0% 26.5% 15.1% 2.1% 16.0% 32.4% 13.7% 1.4% 12.0% 21.8% 2.7%
Source: Zephyr StyleAdvisor, Standard & Poors, Merrill Lynch and Bloomberg Barclays. Time periods related to the credit cycle shown are approximate and have been estimated by the investment team.
Indices are unmanaged and do not incur fees. It is not possible to invest directly in an index. Returns may increase or decrease as a result of currency fluctuations.
Past performance is no guarantee of future results.
® CA0619
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understanding the risk premium

REGIME CHARACTERISTICS OF THE HIGH YIELD RISK PREMIUM

Median HY Risk Premium {(bps)

Charts are illustrative for presentation purposes only as a sampling of tisk management tool output. Some or all of this information on these charts may be dated, and,
therefore, should not be the basis to purchase or sell any securities. The information is not intended to represent any actual portfolio. Scenario analysis has inberent limitations and should not be viewed as predictive
of future events. It relies on opinions, assumptions and mathematical models, which can turn out to be incomplete or inaccurate. Actual results will be different. The views do not represent the actual or exipected

Suture performance of any Loomis Sayles product.
®
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credit cycle regime periods

STAGE START END
6/1/2003 2/28/2006

RECOVERY
6/1/2011 12/31/2013
1/1/1997 8/31/2000
EXPANSION/LATE CYCLE 3/1/2006 a2y
1/1/2014 12/31/2017
9/1/2000 10/31/2002
POWNTURN 1/1/2008 3/31/2009
11/1/2002 5/30/2003

CREDIT REPAIR 4/1/2009 5/31/2011

Regime periods as shown on credit cycle slide(s) earlier in the book are determined by Loomis Sayles based on a variety of subjective and objective factors, including past economic and asset performance metrics.
Viiews and opinions expressed reflect the current opinions of the investment team, and views are subject to change at any time withont notice. Other industry analysts and investment personnel may have different
views and opinions.
® CA.WCA0619
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additional notes

ERISA FIDUCIARY DISCLOSURE?

We are not undertaking to provide impartial advice or advice in a fiduciary capacity in connection with the sales and distribution of our investment products or services.

We have a financial interest in connection with the sale of our products and services. We are compensated through the receipt of investment management fees with respect to
the assets we manage, which can be found in our Form ADV and other documents provided to clients pertaining to the provision of our investment products and services.

KEY INVESTMENT RISKS

Credit Risk

The risk that the issuer or borrower will fail to make timely payments of interest and/or principal. This risk is heightened for lower rated or higher yielding fixed income securities and lower rated
borrowers.

Issuer Risk

The risk that the value of securities may decline due to a number of reasons relating to the issuer or the borrower or their industries or sectors. This risk is heightened for lower rated fixed income
securities or borrowers.

Liquidity Risk

The risk that the strategy may be unable to find a buyer for its investments when it seeks to sell them, which is heightened for high yield, mortgage-backed and asset-backed securities.

Interest Rate Risk

The risk that the value of a debt obligation falls as interest rates rise.

Non-U.S. Securities Risk

The risk that the value of non-U.S. investments will fall as a result of political, social, economic or currency factors or other issues relating to non-U.S. investing generally. Among other things,
nationalization, expropriation or confiscatory taxation, currency blockage, political changes or diplomatic developments can negatively impact the value of investments. Non-U.S. securities markets
may be relatively small or underdeveloped, and non-U.S. companies may not be subject to the same degree of regulation or reporting requirements as comparable U.S. companies. This risk is
heightened for underdeveloped or emerging markets, which may be more likely to experience political or economic stability than larger, more established countries. Settlement issues may occur.

Currency Risk
The risk that the value of investments will fall as a result of changes in exchange rates, particularly for global portfolios.

Derivatives Risk (for portfolios that utilize derivatives)

The risk that the value of the Strategy’s derivatives instruments will fall because of changes in the value of the underlying reference instrument, pricing difficulties or lack of correlation with the
underlying investment.

Leverage Risk (for portfolios that utilize leverage)

The risk of increased loss in value or volatility due to the use of leverage, or obtaining investment exposure greater than the value of an account.

Counterparty Risk

The risk that the counterparty to a swap or other derivatives contract will default on its obligations.

Prepayment Risk

The risk that debt securities, particularly mortgage-related securities, may be prepaid, resulting in reinvestment of proceeds in securities with lower yields. An investment may also incur a loss when
there is a prepayment of securities purchased at a premium. Prepayments are likely to be greater during periods of declining interest rates.

Extension Risk

The risk that an unexpected rise in interest rates will extend the life of a mortgage or asset-backed security beyond the expected prepayment time, typically reducing the security’s value.
Equity Risk

The risk that the value of stock may decline for issuer-related or other reasons.

Non-Diversified Strategies
Non-diversified strategies tend to be more volatile than diversified strategies and the market as a whole.

" For ERISA accounts @0}1!)/
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Credit Asset

composite disclosure statement

AS OF 12/31/2017

Firm
Loomis, Sayles & Company, L.P. (“Loomis Sayles”) is an autonomous investment advisory firm registered under the Investment Advisers Act of 1940. Registration does not imply a certain level of
skill or training.

Selection Criteria for the Credit Asset Composite ("Composite")

The Composite includes all discretionary accounts with market values greater than $75 million managed by Loomis Sayles that seek to maximize return potential by investing in what we consider to
be attractive issuers in the investment grade credit, high yield credit, bank loan and securitized markets based on the current phase of the credit cycle. Asset allocation is determined by evaluating
the current stage of the credit cycle and the attractiveness of the various sectors. Interest rate duration is managed from zero to seven years. Exposure to non-USD denominated investments is
permitted up to 10% and is hedged back to USD. The Composite was created in 2010.

Loomis Sayles claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Loomis Sayles
has been independently verified for the periods January 1, 1999 through December 31, 2016. The verification reports ate available upon request.

Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are
designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation.

Some of the accounts in this Composite may from time to time employ the use of futures, options, and swaps in order to gain exposure to, or hedge against, risks linked to interest rates, exchange
rates, commodities, or other financial assets or markets. In order to achieve their investment objective, some of the accounts in this Composite may use credit derivatives, such as credit default
swaps (CDS) and credit default swap indexes (CDX), to manage the specific credit risks of certain issuers, and to segments of the broader credit market.

Benchmark

The benchmark for the Composite is 50% Bloomberg Barclays U.S. Corporate Investment Grade, 25% Bloomberg Barclays U.S. Corporate High-Yield 2% Issuer Capped Index, and 25%
S&P/LSTA Leveraged Loan (“Index”) and is rebalanced monthly. The Index is composed of publicly issued U.S. corporate and specified foreign debentures and secured notes that meet the
specified maturity, liquidity, and quality requirements. To qualify, bonds must be SEC-registered. The Bloomberg Barclays U.S. Corporate High-Yield 2% Issuer Capped Index is an issuer-
constrained version of the Bloomberg Barclays U.S. High Yield Index, which covers the universe of fixed rate, non-investment grade debt. Eurobonds and debt issues from countries designated as
emerging markets (sovereign rating of Baal/BBB+/BBB+ and below using the middle of Moody’s, S&P, and Fitch) are excluded, but Canadian and global bonds (SEC registered) of issuers in
non-EMG countries are included. Original issue zeroes, step-up coupon structures, 144-As and pay-in-kind bonds (PIKSs, as of October 1, 2009) are also included. Maximum allocation of 2% to
any one issuer. S&P/LSTA Leveraged Loan Index is a market value-weighted index designed to measute the performance of the U.S. leveraged loan matket based upon market weightings, spreads
and interest payments. The investment portfolio underlying the Index is different from the investment portfolios of the accounts included in the Composite. The Index is used for comparative
purposes only, is not intended to parallel the risk or investment style of the accounts in the Composite, and does not reflect the impact of fees and trading costs. The source of all data regarding the
Index is Bloomberg Barclays and Standard & Poot’s.

Calculation Methodology

Gross of fee account returns are time-weighted rates of return, net of commissions and transaction costs. Net of fee account returns are the gross returns less the effective management fee for the
measurement period. The effective fee for an account is derived by using beginning of measurement petiod assets and the standard fee schedule for the Composite to calculate an annual fee
amount. The fee amount is divided by the assets for an annual effective fee. The monthly effective fee is based on 1/12 of the annual effective fee.

All performance results are expressed in US dollars. Performance results include the reinvestment of dividends and other earnings on holdings in the Composite and Index. Policies for valuing

portfolios, calculating performance, and preparing compliant presentations are available upon request. Loomis Sayles’s advisory fees are presented below and may also be found in Part II of Form
ADV.

Annual Rates Applied to Assets Under Management
0.45% on total value; Minimum account size: $100 million; Minimum annual fee: $450,000.

® CA0219
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composite disclosure statement

AS OF 12/31/2017

Credit Asset Composite
. Number of Internal Composite  Total Firm
Composite  Composite  Blended Composite  Benchmark — poifo)iog i~ Dispersion of  Total Assets Assets End of
Gross Return  Net Return Index” 3-Yr St Dev*  3-Yr St Dev* Composite End ~ Returns**  End of Period Period
Period %) %) (%) (%) (%) of Period %) (USD M) (USD M)
2017 7.35 6.87 6.11 3.78 3.32 <5 N/M 642 268,086
§ 2016 12.15 11.65 9.83 4.01 3.58 <5 N/M 600 240,193
< 2015 -2.36 -2.80 -1.59 3.53 3.25 <5 N/M 476 229,126
=
8 2014 4.88 4.41 4.73 3.49 3.22 <5 N/M 522 230,229
O 2013 4.72 4.25 2.36 4.68 4.04 <5 N/M 556 199,777
2012 14.57 14.06 11.26 4.96 4.01 <5 N/M 659 186,115
2011 3.83 3.37 5.73 N/A N/A <5 N/M 517 162,606
2010 14.23 13.73 10.79 N/A N/A <5 N/M 620 151,550
2009*** 21.39 21.04 23.40 N/A N/A <5 N/M 703 142,308
"The index is 50% Bloomberg Barclays Corporate Index, 25% Bloomberg Barclays 2% Capped High Yield Issuer Index and 25% S&P/ 1S TA Leveraged Loan Index and is rebalanced monthly.
¥The three-year annnalized standard deviation measures the variability of the gross composite returns and the benchmark returns over the preceding 36 month period.
**The internal dispersion of returns presented reflects the annnal equal weighted standard deviation and is calcnlated as the average dispersion from the mean return of all accounts included in the Composite for the entire year.
***Since Composite inception on May 1, 2009.
N/A - There are fewer than 36 months since the Composite inception.
N/M — Measures of internal dispersion with five or fewer acconnts for the entire period are not considered meaningful.
Currently, only one account is assigned to this Composite.
The firm’s list of composite descriptions is available npon request.
Past performance is no guarantee of future results.
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composite disclosure statement

AS OF 12/31/2017

Firm
Loomis, Sayles & Company, L.P. (“Loomis Sayles”) is an autonomous investment advisory firm registered under the Investment Advisers Act of 1940. Registration does not imply a certain level of
skill or training.

Selection Criteria for the US High Yield Composite (“Composite”)

The Composite includes all discretionary separate accounts with market values greater than $5 million managed by Loomis Sayles with investment guidelines that allow for a diversified, actively
managed exposure to the US High Yield credit market which emphasizes a disciplined portfolio construction and risk assessment process in fixed income and related investments of any maturity
and credit quality, including lower-rated fixed income investments, derivatives, and bonds with equity like features. The Composite was created in 2010.

Loomis Sayles claims compliance with the Global Investment Petformance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Loomis Sayles
has been independently verified for the periods January 1, 1999 through December 31, 2016. The verification reports are available upon request.

Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are
designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation.

o Since Composite inception, Loomis Sayles adopted a significant cash flow policy where portfolios are removed from the Composite when net monthly cash flow exceeds 30% of the portfolio’s
.g beginning market value.
c Some of the accounts in this Composite may from time to time employ the use of interest rate futures, swaps and forward contracts primarily for the purpose of managing interest rate and yield
o) curve exposure. In order to achieve their investment objective, some of the accounts in this Composite may use credit derivatives, such as credit default swaps, to manage the specific credit risks of
T certain issuers, and to segments of the broader credit market.
%)
> Benchmark
The benchmark for the Composite is the Bloomberg Barclays U.S. Corporate High Yield 2% Issuer Capped (“Index”). The Index is the 2% Issuer Cap component of the U.S. Corporate High
Yield index. The Index covers the universe of fixed rate, non-investment grade debt. Eurobonds and debt issues from countries designated as emerging markets (sovereign rating of
Baal/BBB+/BBB+ and below using the middle of Moody’s, S&P, and Fitch) are excluded, but Canadian and global bonds (SEC registered) of issuets in non-EMG countties are included. Original
issue zeroes, step-up coupon structures, 144-As and pay-in-kind bonds (PIKs, as of October 1, 2009) are also included. The investment portfolio underlying the Index is different from the
investment portfolios of the accounts included in the Composite. The Index is used for comparative purposes only, is not intended to parallel the risk or investment style of the accounts in the
Composite, and does not reflect the impact of fees and trading costs. The source of all data regarding the Index is Bloomberg Barclays.
Calculation Methodology
Gross of fee account returns are time-weighted rates of return, net of commissions and transaction costs. Net of fee account returns are the gross returns less the effective management fee for the
measurement period. The effective fee for an account is derived by using beginning of measurement period assets and the standard fee schedule for the Composite to calculate an annual fee
amount. The fee amount is divided by the assets for an annual effective fee. The monthly effective fee is based on 1/12 of the annual effective fee.
All performance results are expressed in US dollars. Performance results include the reinvestment of dividends and other earnings on holdings in the Composite and Index. Policies for valuing
portfolios, calculating performance, and preparing compliant presentations are available upon request. Loomis Sayles’s advisory fees are presented below and may also be found in Part II of Form
ADV.
Annual Rates Applied to Assets Under Management
0.50% on the first $100 million, 0.45% on the next $100 million, 0.40% on the value over $200 million.
Minimum account size: $50 million; Minimum annual fee: $250,000
B USHY0818
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composite disclosure statement

AS OF 12/31/2017
US High Yield Composite

Bloomberg
Barclays US
Corporate High Composite = Benchmark Number of Internal Composite Total Total Firm
Composite Composite Yield 2% Issuer 3-Yr St 3-Yr St Portfolios in Dispersion of Assets End of  Assets End of
Gross Return Net Return Capped Index Dev* Dev* Composite Returns** Period Period
Period (%) (%) (%) (%) (%) End of Period (%) (USD M) (USD M)
% 2017 8.03 7.56 7.50 5.22 5.56 8 N/M 2,575 268,086
Z 2016 16.29 15.72 17.13 5.65 5.99 <5 N/M 1,594 240,193
§_:5) 2015 -1.77 -2.26 -4.43 5.29 5.25 <5 N/M 915 229,126
3 2014 3.38 2.86 2.46 4.58 4.50 <5 N/M 953 230,229
2013 9.05 8.51 7.44 6.71 6.42 <5 N/M 209 199,777
2012 16.85 16.27 15.78 7.46 7.07 <5 N/M 144 186,115
2011 3.64 3.13 4.96 N/A N/A <5 N/M 119 162,606
2010 15.89 15.32 14.94 N/A N/A <5 N/M 140 151,550
2009** 5.55 5.42 6.18 N/A N/A <5 N/M 143 142,308
*The three-year annualized standard deviation measures the variability of the gross composite returns and the benchmark returns over the preceding 36 month period.
**The internal dispersion of returns presented reflects the annual equal weighted standard deviation and is calenlated as the average dispersion from the mean return of all acconnts included in the
Composite for the entire year.
***Since Composite inception on October 1, 2009.
N/ A - There are fewer than 36 months since the Composite inception.
N/M - Measures of internal dispersion with five or fewer accounts for the entire period are not considered meaningful.
The firm’s list of composite descriptions is available upon request.
Past performance is no guarantee of future results.
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Senior Floating Rate and Fixed Income

composite disclosure statement

AS OF 12/31/2017

Firm
Loomis, Sayles & Company, L.P. (“Loomis Sayles”) is an autonomous investment advisory firm registered under the Investment Advisers Act of 1940. Registration does not
imply a certain level of skill or training.

Selection Criteria for the Senior Floating Rate and Fixed Income Commingled Composite ("Composite")

The Composite includes all discretionary commingled accounts managed by Loomis Sayles with a primary focus on attractive risk/return trade-offs within the bank loan sector
with allocations to out of benchmark securities for offensive and defensive purposes. The objective is to provide a high level of current income with an eye toward a long term
investment horizon. Accounts will have at least 65% of their assets in floating rate loans and may invest up to 35% of their assets in other fixed income securities, primarily
rated high yield. Accounts may employ the use of leverage through borrowing up to one third of their assets after such borrowing. The Composite was created in 2012.

Loomis Sayles claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS
standards. Loomis Sayles has been independently verified for the periods January 1, 1999 through December 31, 2016. The verification reports are available upon request.

Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies
and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite
presentation.

The investment vehicle in the Composite allows leverage up to but not exceeding 33 1/3% of assets including the amount borrowed. The typical leverage for the vehicle has
historically been less than 10% of the invested capital.

Benchmark

The benchmatk for the Composite is the S&P/LSTA Leveraged Loan (“Index”). The Index is a market value-weighted index designed to measure the petformance of the U.S.
leveraged loan market based upon market weightings, spreads and interest payments. The investment portfolio underlying the Index is different from the investment portfolios
of the accounts included in the Composite. The Index is used for comparative purposes only, is not intended to parallel the risk or investment style of the accounts in the
Composite, and does not reflect the impact of fees and trading costs. The source of all data regarding the Index is Standard and Poor's.

Calculation Methodology

Gross of fee account returns are time-weighted rates of return, net of commissions and transaction costs. Net of fee account returns are the gross returns less the effective
management fee for the measurement period. The effective fee for an account is derived by using beginning of measurement period assets and the top tier of the standard fee
schedule for the Composite to calculate an annual fee amount. The fee amount is divided by the assets for an annual effective fee. The monthly effective fee is based on 1/12
of the annual effective fee.

All performance results are expressed in US dollars. Performance results include the reinvestment of dividends and other earnings on holdings in the Composite and Index.
Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request. Loomis Sayles’s advisory fees are presented below and
may also be found in Part IT of Form ADV.

Annual Rates Applied to Assets Under Management
0.50% on the first $100 million; 0.40% on value over $100 million; Minimum account size: $100 million; Minimum annual fee: $500,000.
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composite disclosure statement

AS OF 12/31/2017

Senior Floating Rate and Fixed Income Commingled Composite

o
S
) Composite S&P/LSTA ) Number of Internal Composite Total Firm
e Gross Composite Leveraged Composite Benchmark Portfolios in Dispersion of Total Assets  Assets End
_6 Return Net Return Loan Index 3-Yr St Dev* 3-Yr St Dev* Composite Returns** End of Period of Period
2 Period (%) (%) (%) (%) (%) End of Period (%) (USD M) (USD M)
% 2017 5.95 5.43 4.12 3.62 2.70 <5 N/M 2,998 268,086
% 2016 12.46 11.90 10.16 3.76 2.89 <5 N/M 2,346 240,193
9 2015 -0.30 -0.79 -0.69 2.60 2.11 <5 N/M 1,759 229,126
r:tl:5 2014 3.28 2.77 1.60 2.26 2.10 <5 N/M 1,458 230,229
g) 2013 7.29 6.79 5.29 N/A N/A <5 N/M 1,431 199,777
=
g 2012 12.99 12.46 9.66 N/A N/A <5 N/M 191 186,115
E 2011*** 0.94 0.86 0.02 N/A N/A <5 N/M 41 162,606
o
c *The three-year annualized standard deviation measures the variability of the gross composite returns and the benchmark returns over the preceding 36 month period.
% **The internal dispersion of returns presented reflects the annual equal weighted standard deviation and is caleunlated as the average dispersion from the mean return of all accounts included in the Composite for the entire year.

P b 9 4 e drsp P

%4 Since Composite inception on November 1, 2071.
N/ A - There are fewer than 36 months since the Composite inception.
N/ M -Measures of internal dispersion with five or fewer accounts for the entire period are not considered meaningfil.

Currently, only one account is assigned to this Composite.

The firm’s list of composite descriptions is available upon request.
Past performance is no guarantee of future results.
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