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• Designed to help the RISIC portfolio better address downside outcomes

• As of 6/30/18, 8% of RISIC assets; approximately $630 million

• 5 managers: 2 long-duration, 3 trend-following

• Long duration – captures flight to quality during most crises

• Trend-following – captures both positive and negative market trends

• Together Long-duration and Trend-following provide complementary
crisis mitigation solution

Recap of RISIC Crisis Protection Class (CPC) 
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Selected Market Results Over Last Fiscal Year  

Market (benchmark) Return

Private Equity (Cambridge-1 qtr. lagged) 16.5
U.S. Equities (R3000) 14.8
Emerging Mkt. Equities (MSCI EM) 8.2
Non-U.S. Equities (MSCI ACWI ex-US IMI) 7.3
Low-rated Fixed Income (BB High Yield) 2.6
Glbl. Fixed Inc. (JPM GBI Unhedged) 1.9
1-3 Yr. U.S. Treasuries 0.0
Long U.S. Treasuries -0.1
Core-plus Fixed Income (BB Universal) -0.3
Core Fixed Income (BB Aggregate) -0.4
Intermediate U.S. Treasuries -0.7
Emerging Mkt. Fixed Income (JPM EMBI) -2.5

Range of Market Returns
(1 Year, ending 6/30/18)

• Favorable period for risky assets

• Challenging period for more stable assets

• Under this context, reasonable CPC outcome: maintain purchasing power
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Cumulative Performance of Various CPC/CRO® Classes 
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12-Month Cumulative Performance
5 CRO® class Portfolios

(ending 6/30/2018)

• 5 CPC-type classes produced consistent outcomes: maintained values

• CPC (Client E, above) up +1.5% when many stable assets lost value

• Very close to maintaining purchasing power, as expected
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Each CPC/CRO® User Structure Its Class Differently 

Client B Client C

Client D Client E

Client A

Long Dur Trend ARP Macro

• Long-duration and trend-following utilized by all peers

• Varying structures reflect differing philosophies, resources, scale
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Areas of Consideration 

• Vigilant monitoring of CPC class and its underlying dynamics

• Overall class performance is volatile – by design

• Are the CPC trend managers exhibiting redundancy (i.e. highly
correlated, producing similar results)? If so, consider more trend index
replication
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DISCLOSURES: This document is provided for informational purposes only. It does not constitute an offer of securities of any of the issuers that may be described herein. Information
contained herein may have been provided by third parties, including investment firms providing information on returns and assets under management, and may not have been
independently verified. The past performance information contained in this report is not necessarily indicative of future results and there is no assurance that the investment in question will
achieve comparable results or that the Firm will be able to implement its investment strategy or achieve its investment objectives. The actual realized value of currently unrealized
investments (if any) will depend on a variety of factors, including future operating results, the value of the assets and market conditions at the time of disposition, any related transaction
costs and the timing and manner of sale, all of which may differ from the assumptions and circumstances on which any current unrealized valuations are based.

Neither PCA nor PCA’s officers, employees or agents, make any representation or warranty, express or implied, in relation to the accuracy or completeness of the information contained in
this document or any oral information provided in connection herewith, or any data subsequently generated herefrom, and accept no responsibility, obligation or liability (whether direct or
indirect, in contract, tort or otherwise) in relation to any of such information. PCA and PCA’s officers, employees and agents expressly disclaim any and all liability that may be based on
this document and any errors therein or omissions therefrom. Neither PCA nor any of PCA’s officers, employees or agents, make any representation of warranty, express or implied, that any
transaction has been or may be effected on the terms or in the manner stated in this document, or as to the achievement or reasonableness of future projections, management targets,
estimates, prospects or returns, if any. Any views or terms contained herein are preliminary only, and are based on financial, economic, market and other conditions prevailing as of the
date of this document and are therefore subject to change.

The information contained in this report may include forward-looking statements. Forward-looking statements include a number of risks, uncertainties and other factors beyond the control
of the Firm, which may result in material differences in actual results, performance or other expectations. The opinions, estimates and analyses reflect PCA’s current judgment, which may
change in the future.

Any tables, graphs or charts relating to past performance included in this report are intended only to illustrate investment performance for the historical periods shown. Such tables, graphs
and charts are not intended to predict future performance and should not be used as the basis for an investment decision.

All trademarks or product names mentioned herein are the property of their respective owners. Indices are unmanaged and one cannot invest directly in an index. The index data
provided is on an “as is” basis. In no event shall the index providers or its affiliates have any liability of any kind in connection with the index data or the portfolio described herein. Copying
or redistributing the index data is strictly prohibited.

The Russell indices are either registered trademarks or trade names of Frank Russell Company in the U.S. and/or other countries.

The MSCI indices are trademarks and service marks of MSCI or its subsidiaries.

Standard and Poor’s (S&P) is a division of The McGraw-Hill Companies, Inc. S&P indices, including the S&P 500, are a registered trademark of The McGraw-Hill Companies, Inc.

CBOE, not S&P, calculates and disseminates the BXM Index. The CBOE has a business relationship with Standard & Poor's on the BXM. CBOE and Chicago Board Options Exchange are
registered trademarks of the CBOE, and SPX, and CBOE S&P 500 BuyWrite Index BXM are servicemarks of the CBOE. The methodology of the CBOE S&P 500 BuyWrite Index is owned by
CBOE and may be covered by one or more patents or pending patent applications.

The Barclays Capital indices (formerly known as the Lehman indices) are trademarks of Barclays Capital, Inc.

The Citigroup indices are trademarks of Citicorp or its affiliates.

The Merrill Lynch indices are trademarks of Merrill Lynch & Co. or its affiliates.
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