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ERSRI Memorandum

Date: October 4, 2017

To: Retirement Board

From: Frank J. Karpinski, Executive Director
Subject: October 2017 Monthly Board Meeting

The Monthly Meeting of the Retirement Board will be held at 9 a.m.
on Friday, October 13, 2017 on the 2™ Floor Room at 50 Service
Avenue, Warwick with an estimated time of 1 hour.

Immediately following will be The Member Services Subcommittee
which will be meeting at 10:00 a.m. on Friday, October 13, 2017 with an
estimated time of 1 hour.

Lastly, the Governance Subcommittee meeting will begin at 9 a.m. and
will be held on Thursday, October 12, 2017 with an estimated time of 1
1/2 hours.

Parking is available in front of our building. Additional parking is
available in the parking lot as you pass through the gate which will open
using your identification. You can enter either by the back parking lot
entrance to come up the stairs to the 2™ floor or you can walk around to
the main entrance which is in the front of the building to enter.

If you are unable to attend the October meeting, please contact me at 462-
7610.

50 Service Avenue 2™ Floor, Warwick, Rl 02886-1021 (401) 462-7600 Fax: (401) 462-7691



aMODE EMPLOYEES’ RETIREMENT SYSTEM OF RHODE ISLAND
RETIREMENT BOARD MONTHLY MEETING

Friday, October 13, 2017
9:00 a.m.
2nd Floor Conference Room
50 Service Avenue, Warwick, RI

Yaopt

. Chairperson Call to Order

II. *Approval of the Draft Meeting Minutes and Executive Session Minutes of
the September 13, 2017 Retirement Board Meeting

III.  Chairperson’s Report
IV.  Executive Director’s Report
V. Administrative Decisions
None this month
VI.  Approval of the September Pensions as Presented by ERSRI
VII. Legal Counsel Report

VIII. Committee Reports

Disability Subcommittee

IX. Adjournment

* Board members may seek to convene in Executive Session pursuant to Rhode
Island General Laws §42-46-5 (a) (3) to discuss matters regarding security,
including, but not limited to, the deployment of security personnel or devices in
connection with discussion and approval of the draft executive session minutes
from the September 13, 2017 Retirement Board meeting




Attachment 1

Disability Applications and Hearings on Friday, October 6, 2017

*

Rosa Del Carmen Cruz Vida
Mary Demers

Diane Bruno

*  Laurie Littlefield

Robert Ferguson

*  Andrew Butler

*  Steven Smith

*  Joseph Adameczyk

Lori Desmarais

*  Kellie Wallace

*  Sharon Sheldon

**  (Gayle Blasi

**  Jean Slaughter

**  Daniel Cook

**  Andrew Henault

* Votes by the full Board on these applications will be limited to approvals made
by the Disability Subcommittee at their October 6, 2017 meeting

** Votes by the full Board on these denied and or reversal applications are subject
to approval of the decisions by the Disability Subcommittee at their October 6,
2017 meeting.
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isiay, Employees’ Retirement Board of Rhode Island

Monthly Meeting Minutes
Wednesday, September 13, 2017
9:00 a.m.
Yor® 2nd Floor Conference Room, 50 Service Avenue

The Monthly Meeting of the Retirement Board was called to order at 9:05 a.m.
Wednesday, September 13, 2017, in the 2md Floor Conference Room, 50 Service Avenue,
Warwick, RI.

Roll Call of Members

The following members were present at roll call: General Treasurer Seth Magaziner; Vice
Chair William B. Finelli; Roger P. Boudreau; Mark A. Carruolo; Brian M. Daniels; Michael
DiBiase; Paul L. Dion, Ph.D.; Thomas M. Lambert; John P. Maguire; Thomas A.
Mullaney; Claire M. Newell; Marcia B. Reback; Jean Rondeau and Dr. Laura Shawhughes.

Also in attendance: Frank J. Karpinski, ERSRI Executive Director and Attorney Michael
P. Robinson, Board Counsel.

Recognizing a quorum, Treasurer Magaziner called the meeting to order.
Marianne F. Monte was absent from the meeting.

Approval of Minutes

On a motion by Marcia B. Reback and seconded by Roger P. Boudreau it was unanimously

VOTED: To approve the draft regular minutes of the July 12, 2017 meeting of
the Retirement Board of the Employees’ Retirement System of Rhode Island.

Chairperson’s Report

Quarterly Update on the Investment Portfolio as of June 30, 2017 by Chief
Investment Officer Alec Stais

Treasurer Magaziner introduced Alec Stais, Chief Investment Officer, to present the fiscal
year ending June 30, 2017 investment portfolio update to the Board. Mr. Stais said his
report reflects the fiscal year ending June 30, 2017 comparing the Plan versus the
Benchmark and displaying the total aggregation of the Defined Benefit Plan. Mr. Stais
said for period ending June 30, 2017, the reported return numbers were 11.62% which
exceeded the 11.34% benchmark portfolio and well surpassed the 60/40 blend return of
10.80%, net of all the management and performance fees.

Mr. Stais said the 3-year returns were not as strong at 4.41% though ahead of the 60/40
blend and benchmark portfolio at 4.03% and 4.30%. He said the 5-year returns which
are more relevant and longer-term was 7.80%, outperforming the 60/40 blend and
benchmark portfolio which posted at 7.27% and 7.70%, respectively. He said the first two
and one-half months of this fiscal year had relatively strong equity returns and noted that
the volatility overall has been stable.
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Mr. Dion asked what are the returns for the longer term; namely, for the 5-20 year results.
Mr. Stais said the 10-year was 4.4% for the plan, 4.3% for the benchmark and 4.4% tfor
the 60/40 blend noting the 2008-2009 financial crisis that affected these results. Mr.
Dion asked if there are numbers beyond the 10-year mark, and Mr. Stais said he would be
able to provide those numbers starting in year 2000, it was 4.9%. Mr. Dion said since the
7.0% rate of return for the actuarial 30-year plan is analyzed, he asked if there can be an
alignment of what is projected and what was the actual performance over the similar time
as he felt those records would be informative as to what the actuarial assumptions are
made and advantageous to compare to other pension plans’ assumptions.

Mr. Stais said he would do more research to determine relevant peer groups since cash
flow patterns and actuarial status determine asset allocation and thus returns.

In conclusion, Mr. Stais said a proper diversification is the goal of the plan currently
consisting of 55% growth; 37% stability and 8% income and he said the plan is not that
far away from the target allocations.

Treasurer Magaziner then introduced Messrs. Matthew DiCroce, Director, Institutional
Investment Strategy and David Iden, Relationship Manager, Institutional Relationships
from TIAA Financial Services.

Mr. Iden started with a summary of data for all the plans, stating that total plan assets
were $694,525,322 as of June 30, 2017. He noted the total contributions were
$111,748,511 over a rolling 12 month-period. He said that 91% of assets are held in
Vanguard Lifecycle trusts, a desired diversified investment vehicle. He noted that in the
401(a) Defined Contribution Plan there were $692,119,280 in total plan assets as of June
30, 2017.

Mr. Dion asked Mr. Iden about the multi asset and if the Trust II is no longer available.
Mr. Iden said these are moving from a higher share class to a lower share class, thus still
reflected in the data. He then asked if they will still show up in the Trust I, and Mr. Iden
said yes even though there are no assets but there are contributions. Mr. Dion then asked
when he looks at the Trust I asset percentage total, is there any skew based on age where
someone may be older but needs to be in a lower age category due to working longer
possibly. Mr. Dion asked if something can be provided at a future meeting.

Mr. Iden noted the Q2 2017 benefit fairs, seminars, workshop and one-on-ones totaled
709 attendees.

Mr. Boudreau asked who the attendees were in the State of RI Retiree Group Meetings
held across the State. Mr. Iden said these are active members obtaining education on the
DC Plan. Mr. Iden also said there are specific locations where one-on-one meetings take
place and where other locations are grouped with individual communication.

Mr. Iden provided the Board the breakdown of statistics of workshops historically by
gender, average balance and by group with individual sessions. Treasurer Magaziner said
the numbers have come up significantly over the last couple of years with the outreach
and interaction and commended TIAA for their work, and Mr. Iden acknowledged it is a
team effort.

Next Mr. DiCroce provided an investment summary. Mr. Maguire asked relative to the
Employees Participating in Meetings in 2017 report of the Plan Review about the average
balance for males is almost 0.5 million, which is quite large given TIAA’s inception of
receiving contributions. Mr. Iden said June 2012 was the inception, and this also includes
outside assets as well as 401(a). Mr. Iden said $20,000 is the average balance.
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Mr. Maguire asked what funds can be rolled over into the 401(a), which Mr. Iden said
accounts such as 401(k) and 403(b) which is advantageous in lowering one’s average
expense ratio.

Treasurer Magaziner thanked Messrs. Stais, Iden and DiCroce for their presentations.

Executive Director’s Report

Director Karpinski apprised the Board that they were in possession of a corrected version
of the September 2017 MERS post-retirement report which inadvertently had one page
omitted; July and August 2017 Pension Application Reports; two Disability
Subcommittee Reports dated August 10, 2017 and September 8, 2017, and the FY 19
Budget Presentation, relative reports of Expense Budget and the Budget’s Personnel
Supplement.

Director Karpinski apprised the Board of the new consent agenda for the Disability
Subcommittee. The Director noted that the Disability Subcommittee Charter provides
that if any member has been denied or was previously denied and is overturned, Board
members must receive both the findings of fact and any hearing transcripts (if applicable).
He explained that at the Board’s monthly meetings, a listing of the approvals and/or
postponements of applications will be presented to the Board on the consent agenda for
a vote and the denials from the previous month’s listing will be provided for a vote as well.
Director Karpinski said the denials to be voted on will always be from the prior month
due to the timing required to receive the transcripts and finding of fact.

Director Karpinski then updated the Board on the revised “Report of Contributions”
delinquency report for MERS. The Director said the Foster Police, Union Fire District
(NC) and Town of North Providence are now current. The remaining agencies are still
outstanding, and they will be contacted the end of the week to have the data posted.
Consistent with procedure, Board Counsel Robinson will send an official notice if no
payment is made.

Mr. Dion asked about the Town of Warren being 6 payments past due as well as Lincoln
Rescue, 5 payments past due. He also-asked about periods past due on the Coventry Fire
District. The Director said that matter is in litigation, and ERSRI is working with the
District to collect the outstanding dollars. Mr. Saul said they are current now and the
outstanding balance is being paid over a 12-month period. Mr. Saul said the Town of
Warren sent out a payment which should be forthcoming to ERSRI. Mr. Dion then asked
about the East Greenwich Fire District, which Mr. Saul said is a separate reporting even
though it is merged in with the town.

Mr. Dion said again late contribution payments is unacceptable. Director Karpinski again
said the system may withhold state aid but in many cases, there is none. Mr. Dion asked
if the system could look at legislation to charge interest. The Treasurer said he will
consider such legislation.

Mr. Boudreau asked about the 2017 COLA for Teachers and their retiring in June noting
that all June Teacher retirees should have a specific date of termination based on their
last day and not an aggregate date of termination. Mr. Boudreau said the matter to
consider is the loss of pension payments between the teachers last day and July 1. He
suggested this matter be remanded to the Governance and Members Services
Subcommittees. Director Karpinski said he would put the matter on the agendas.

The second matter Mr. Boudreau addressed was a matter of the per diem substitutes in
some districts who have the belief that RIGL 16-16-24 Substitute teaching and
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employment after retirement (90/180 law) is not applicable since they were hired by a
third party. Director Karpinski said that he and his legal staff have been working on this
matter and are meeting with RTIASBO this Friday to get further clarification of their
position. He said he would again discuss the policy created in 2001 by the Board which
is that you cannot do as a corporation what you cannot do as an individual. He said he
would update the Board on his findings.

Consideration and Potential Approval of the FY 19 Retirement
Administration and Investment Expense Budget

Director Karpinski introduced Zachary J. Saul, Chief Financial Officer, who presented the
FY 19 budget.

Mr. Saul said the Retirement System’s budget cap is dictated in statute and explained its
calculation subject to RIGL 36-8-10.1. Since the Retirement System is a restricted receipt
account, Rhode Island General Law (RIGL) §36-8-10.1 defines how the State’s budget cap
is calculated as 17.5 basis points of the average total investments before lending activities
as reported in the annual report of the auditor general for the next preceding five fiscal
years. He said the budget cap becomes $13,739,756 for FY 19, and the presentation today
will be for a $11.4 million budget, thus under the statutory cap. He noted that at the
request of the Administration Subcommittee, included is a graph showing what the
budget to actual included with the budget cap is for each fiscal year.

Mr. Dion confirmed that the system expenditures are always below the cap, and
questioned if the cap is too high. Ms. Reback felt that the System’s spending may not be
sufficient given services provided. Treasurer Magaziner said unexpected costs such as the
legal costs during the pension reform, can arise and contingencies are needed. Mr. Saul
said if we do have a series of good years the budget cap will rise but that does not mean
the spending needs to increase with it.

Mr. Dion asked if the draw of funds to pay expenses is monthly and is it the actual and
not the budget to which Mr. Saul said yes.

Mr. Saul discussed the Salaries and Benefits which are projected by Treasury and based
on preliminary rates. He said proposed salaries and wages expense is $3,640,731. In FY
19 he said we expect to be fully staffed and in 2018’s budget ERSRI hired two retirement
counselors and one data analyst as a supplemental request. Overtime expense is higher
than in the past as the system is considering extended office hours of two counselors with
8 hours a week adding a $45,000 increase. Mr. Dion asked about the ratio of benefits to
salaries and if that has been increasing, and Mr. Saul said yes and noted that retirement
and healthcare would be the largest increases driving that. Mr. Dion asked if there would
be any new positions for 2019 which Mr. Saul said he did not anticipate any.

Mr. Saul then highlighted the primary budget items in his presentation.

Chairman Mullaney apprised the Board that the Administration Subcommittee met on
the September 6t and questions were raised as to the allocation of some of the staff from
other parts of Treasury, and said the staff is seeking to collect historical information. He
did note that this allocation has lessened over time. Mr. Mullaney noted that what is
budgeted and what is spent varies, but as mentioned by Treasurer Magaziner, expense
needs may arise thus needing adequate funds. Mr. Mullaney apprised the Board that the
Subcommittee did approve the FY 19 budget as presented.

On a motion by Thomas A. Mullaney and seconded by Marcia A. Reback, it was
unanimously
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VOTED: To accept the recommendation of the Administration, Audit, Risk
and Compliance Subcommittee and approve the FY 19 budget of $11,374,197
as presented.

System Security Update

Attorney Robinson then suggested that a motion would be in order for the Board to
convene in Executive Session to discuss the System Security Update to the extent the
matter involves security issues including but not limited to the deployment of security
personnel and devices involving the Retirement Board pursuant to Rhode Island General
Laws section §42-46-5 (a)(3).

Consistent with Rhode Island General Laws section §42-46-5 (a)(3), a motion was made
by John P. Maguire and seconded by Roger P. Boudreau to convene the Board in
Executive Session pursuant to Rhode Island General Law section §42-46-5 (a)(3) to
discuss the matter on the agenda namely, System Security Update.

A roll call vote was taken to enter Executive Session, and the following members were
present and voted Yea: General Treasurer Seth Magaziner; Vice Chair William B. Finelli;
Roger P. Boudreau; Mark A. Carruolo; Brian M. Daniels; Michael DiBiase; Paul L. Dion,
Ph.D.; Thomas M. Lambert; John P. Maguire; Thomas A. Mullaney; Claire M. Newell;
Marcia B. Reback; Jean Rondeau and Dr. Laura Shawhughes. It was unanimously

VOTED: To convene the Board into Executive Session pursuant to Rhode
Island General Laws section §42-46-5 (a)(3) to discuss the security system
update to the extent the matter involves security issues included but not
limited to the deployment of security personnel and devices involving the
Retirement System.

[Executive Session]
The Board thereafter convened in executive session.
[Return to Open Session]

Upon returning to open session, Board Counsel Michael P. Robinson noted for the record
that two unanimous votes had been taken in Executive Session.

The first motion was made to seal the executive session minutes by Roger P. Boudreau
and seconded by Claire Newell pursuant to R.I.G.L. §42-46-4(b) and §42-46-5(a)(3), to
the extent that the disclosure of the contents of the discussion could jeopardize the
System’s ongoing investigation into System security.

A roll call vote was taken to seal the minutes, and the following members were present
and voted Yea: General Treasurer Seth Magaziner; Vice Chair William B. Finelli; Roger
P. Boudreau; Mark A. Carruolo; Brian M. Daniels; Michael DiBiase; Paul L. Dion, Ph.D.;
Thomas M. Lambert; John P. Maguire; Thomas A. Mullaney; Claire M. Newell; Marcia B.
Reback; Jean Rondeau and Dr. Laura Shawhughes. It was then unanimously

VOTED: To seal the executive session minutes pursuant to R.I.G.L. §42-46-
4(b) and §42-46-5(a)(3), to the extent that the disclosure of the contents of
the discussion could jeopardize the System’s ongoing investigation into
System security.

A second motion was made by Marcia A. Reback and seconded by Thomas A. Mullaney to
exit executive session and return to open session and it was unanimously

VOTED: To exit executive session and return to open session.
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V.

VI.

Administrative Decisions
None this month

Legal Counsel Report

Attorney Robinson updated the Board on 3 cases. The first was regarding Peter Ferraro
vs. ERSRI, where Judge Rodgers affirmed the Board’s decision to deny Mr. Ferraro’s
application for an accidental disability pension. The second was by Judge Licht regarding
Emile E. Ziadeh v. ERSRI, where he also affirmed the Board’s decision to deny Mr.
Ziadeh’s application for an accidental disability pension. Lastly, Attorney Robinson
updated the Board on the matter of Kevin Lang v. ERSRI. Attorney Robinson said that
following an adverse decision from the Workers’ Compensation Court Appellate Division,
a petition for writ of certiorari was filed with the Supreme Court and remains pending.

VII. Approval of the July and August Pensions as Presented by ERSRI

On a motion by Roger P. Boudreau and seconded by Thomas A. Mullaney, it was
unanimously

VOTED: To approve the July and August pensions as presented.

VIII. Committee Reports

Disability Subcommittee:

The Disability Subcommittee recommended the following actions on disability
applications for approval by the full Board as a result of its meeting on Thursday, August
10, 2017:

Name Membership Type Action
Group

4. John MacCoy, Sr. State Accidental  Approved @
50%

5. Willie Robinson Municipal Accidental  Postpone

6. Dwight Pelletier State Accidental Approved @
50%

7. David Jencks, Jr. State Accidental Approved @
50%

8. Jeffrey Kingston State Accidental Approved @
50%

9. Shawn Stanley State Accidental Postpone

10. Lee Brierly State Ordinary Approve
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Name Membership Type Action

Group
11. Aurelie McNeil State Ordinary Approve
12. Jennifer Cohen Teacher Ordinary ~ Approve
13. Cliver Calderon Municipal Ordinary Approve

On a motion by William B. Finelli and seconded by Roger P. Boudreau, it was
unanimously

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Thursday, August 10, 2017 on item 5.

Thomas M. Lambert recused himself from the vote on number 5.
On a motion by William B. Finelli and seconded by John P. Maguire, it was unanimously

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Thursday, August 10, 2017 on items 4, 6, 7, 8, 9 and 11.

Claire Newell recused herself from the vote on numbers 4, 6, 7, 8, 9 and 11.

On a motion by William B. Finelli and seconded by Roger P. Boudreau, it was
unanimously

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Thursday, August 10, 2017 on items 10, 12 and 13.

The Disability Subcommittee recommended the following actions on disability
applications for approval by the full Board as a result of its meeting on Friday, September
8, 2017:

Name Membership Type Action
Group

1. Rosemary Pari State Ordinary Applicant’s
request to
postpone the
hearing was
granted for up
to 6 months

2. Janet Durfee-Hidalgo State Accidental Decision to
assigntoa
psychiatrist as
the third IME
was approved

3. Robert Morse State Accidental Approved @
50%
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Name Membership Type Action

Group
4. Diana Bonilla State Accidental Approved @
50%
5. Karen Underhill Teacher Ordinary Approve
6. Effuah Wariebi-Harris State Ordinary Approve
7. Gayle Blasi State Ordinary Approve
Denials from Prior Meetings for Vote

8. Julie Furgasso Municipal Accidental Deny

9. Brian Fagnant Municipal Ordinary Deny
10. Lisa Rattenni State Ordinary Deny

11. Dianne Gagne Municipal Ordinary and Deny

Accidental

On a motion by William B. Finelli and seconded by Roger P. Boudreau, it was
unanimously

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Friday, September 8, 2017 on items 1 and 10.

Claire Newell recused herself from the vote on numbers 1 and 10.

On a motion by William B. Finelli and seconded by Roger P. Boudreau, it was
unanimously

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Friday, September 8, 2017 on items 2, 3, 4, 5, 6 and 7.

On a motion by William B. Finelli and seconded by John P. Maguire, it was

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Friday, September 8, 2017 on items 8, 9 and 11.

Ms. Reback had a question on member Julie Furgasso who was denied an accidental
disability. She asked Director Karpinski if there was a determination that she is disabled,
to which the Director said yes. Ms. Reback felt Ms. Furgasso’s disability was caused by
her work due to a hostile environment and sexual harassment, and that the accidental
disability should have been granted. Treasurer Magaziner asked for a separate vote on
the Subcommittee recommendation with regard to Ms. Furgasso.
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IX.

On a motion by William B. Finelli and seconded by Marcia B. Reback, it was

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Friday, September 8, 2017 on items 9 and 11.

On a motion by William B. Finelli and seconded by Paul L. Dion, Ph.D., it was

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Friday, September 8, 2017 on item 8.

Marcia B. Reback and John P. Maguire voted Nay
Governance Subcommittee:

Chairman Maguire said the Governance Subcommittee met on July 12, 2017, and the two
main topics were the Executive Director’s evaluation, and the Strategic Plan. Mr. Maguire
indicated that the Executive Director’s evaluation had good input from the committee and
at the next meeting a revised draft evaluation will be presented. Additionally, the
Strategic Plan was discussed and the Subcommittee recommended it be distributed to all
the Subcommittees to consider in conjunction with the applicable charter and then
present to the Board. Both matters will be presented to the Board for their consideration.
Chairman Maguire said Director Karpinski apprised Subcommittee on the Correctional
Officers final average computation.

Adjournment

There being no other business to come before the Board, on a motion by John P. Maguire
and seconded by William B. Finelli, the meeting adjourned at 11:22 a.m.

Respectfully submitted,

Frank J. Karpinski

Executive Director
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ERSRI Board:
Seth Magaziner
General Treasurer

Chair

William B. Finelli
Vice Chair

Roger P. Boudreau
Mark A. Carruolo
Brian M. Daniels
Michael DiBiase
Paul L. Dion
Thomas M. Lambert
John P. Maguire
Marianne F. Monte
Thomas A. Mullancy
Claire M. Newell
Marcia B. Reback
Jean Rondeau

Laura Shawhughes

Frank J. Karpinski
Executive Director

ERSRI Memorandum

Date: October 4, 2017

To: Retirement Board

From: Frank J. Karpinski, Executive Director
Subject: Post Retirement Employment Reports

Enclosed are the listings of reported retirees working under the various post-retirement
employment statutes.

For the K-12 schools and municipalities, the column Number of Days lists the up-to-
date totals of working days provided by the agency(ies) to ERSRI. Subsequently, if a
retiree works for more than one agency or works in a different position, the column to
its right No. Days--Split indicates the break down. For both the state
colleges/universities and nursing, the column Earnings (gross) lists the up-to-date
dollar earnings and to its right the Earnings—Split column provides a break down as
indicated if any.

Non-substitute teacher positions must be certified by the school as posted but unable to
be filled with a non-retiree. Depending on the position being filled, a retired employee
who returned to work as a substitute teacher is indicated by a Title/Function column as
PRSB.

If a retired employee is returning to work as an administrator, guidance counselor, or
other certified position in a school department, this is considered a vacancy position
and labeled in the Title/Function column as PRAM. Certification letters (good faith
letter) need to be provided by the agency and forwarded to ERSRI consistent with
RIGL §16-16-24.

Municipal retirees returning to work in a school system are indicated in the Title/
Function column as PRMS. Municipal retirees returning to work for a participating
city/town are indicated as PRME. Retirees working for a State College/University and
allowed to earn up to $15,000 gross yearly is indicated by PRIS and for registered
nurses working in a State facility indicated as PRNR.

Persons exceeding the statutory limitations are notified by mail or email and provided
an opportunity to dispute the reports received by this office, prior to ‘docking’ or
suspension of their benefit.

50 Service Avenue 2™ Floor, Warwick, Rl 02886-1021 (401) 462-7600 Fax: (401) 462-7691
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EMPLOYEES' RETIREMENT SYSTEM OF THE STATE OF RHODE ISLAND
REPORT AS OF OCTOBER 2017

ON LITIGATED MATTERS FILED BY OR AGAINST ERSRI

L MATTERS WITH PROCEDURAL OR SUBSTANTIVE CHANGES

John R. Grasso v. Gina M. Raimondo, et al.
Providence County Superior Court C.A. No.: PC 2013-3121

Change. Plaintiff is a disability retiree who brought this action against the Retirement System,
the General Treasurer in her individual and official capacities, and the Executive Director in his
individual and official capacities, seeking damages, and a determination that the Retirement
System cannot require him to undergo an annual medical examination, or make adjustments to
his disability allowance based on earned income. In a simultaneous administrative proceeding,
on September 10, 2014 the Retirement Board affirmed the Hearing Officer’s decision upholding
the administrative actions of the Executive Director. On October 8, 2014, Mr. Grasso appealed
the Board’s decision to the Superior Court, and by agreement of the parties the City of Cranston
intervened in the action. On November 5, 2015, the Superior Court issued a declaratory
judgment that the System cannot require Mr. Grasso to undergo annual medical examinations, or
adjust his pension based on outside earnings. The System has filed a Notice of Appeal, and a
Petition for Issuance of a Writ of Certiorari with the Rhode Island Supreme Court. The Rhode
Island Supreme Court has granted certiorari, and assigned the matter for full briefing. Oral
arguments took place before the Supreme Court on October 3, 2017.

Emile E. Ziadeh v. Employees’ Retirement System of Rhode Island Board.
Providence Superior Court; C.A. No. PC 2016-4629

Change. Plaintiff, a former state employee, appeals the denial of his application for an
accidental disability pension. The parties are in the process of briefing the issues on appeal. On
August 28, 2017, Judge Licht issued a decision affirming the Retirement Board’s decision, and
upholding the denial of Mr. Ziadeh’s application for an accidental disability pension. An order
and judgment affirming the Retirement Board have entered.

Mitchell Adams, Frank Andre, Eric Bazzle, Stephen Bishop, James Bomba, Gerald
Capaldi, Robert Cardin, Anthony Ceprano, David DiOrio, James P. Grande, Sr., Robert
Morrissey, Douglas Randall, Anthony Ressi, Kenneth Scandariato, David Vartian, John
Wheeler, and Andrew Zarlenga v. The Town of North Providence, by and through its
Director of Public Safety and Mayor, Charles Lombardi, and the Employees’ Retirement
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System of Rhode Island, By and through its Executive Director, Frank Karpinski
Providence County Superior Court; CA No. PC 2017-1956

Change. Plaintiffs are retired members of the North Providence Fire Department, and seek
damages and a declaratory judgment based on the contention that their required contributions
were erroneously calculated. Plaintiffs seek an order preventing ERSRI from adjusting their
pension benefits based on incorrect contributions. ERSRI and its Executive Director have
filed a motion to dismiss the Complaint.

Retirement Board v. Ambulai Sheku
Providence County Superior Court C.A. No.

Change. This is an action to revoke or reduce Mr. Sheku's pension pursuant to the Public
Employee Pension Revocation and Reduction Act. Mr. Sheku, a former employee of the Rhode
Island Department of Labor and Training, pled guilty to charges of conspiracy to commit mail
fraud, theft of government funds, and accessing a protected computer to commit fraud, all in
connection with his public employment. Mr. Sheku has been defaulted for failure to respond
to the complaint.

Linda Resnick v. Retirement Board of the Employees Retirement System of Rhode Island
Providence County Superior Court CA No. PC-2017-1008

Change. Plaintiff challenges the Retirement Board’s decision to deny her request for attorneys’
fees pursuant to the Equal Access to Justice for Small Businesses and Individuals Act, in
connection with her administrative appeal of a Retirement Board decision related to certain post-
retirement employment. The matter has been fully briefed and assigned to Judge Procaccini for
decision. On September 21, 2017, the Superior Court (Procaccini, J.) issued a decision
upholding the Retirement Board’s denial of Plaintiff’s request for attorneys’ fees pursuant
to the Equal Access to Justice for Small Businesses and Individuals Act.

II. MATTERS WITH NO PROCEDURAL OR SUBSTANTIVE CHANGES

Peter Ferraro v. Employees’ Retirement System of Rhode Island
Washington County Superior Court CA No. 12-0674

No change. Plaintiff, a Westerly school teacher, appeals the denial of his application for an
ordinary disability pension. The Retirement System has filed an Answer and the Designation of
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Record of Administrative Appeal with the Court. The matter has been fully briefed. On August
3, 2017, Judge Rodgers issued a decision affirming the Retirement Board’s position, and
upholding the denial of Mr. Ferraro’s application for an accidental disability pension.

Wayne Cushman v. Employees’ Retirement System of Rhode Island and the City of
Cranston

Providence County Superior Court; PC2017-1727
No change. Plaintiff, a Cranston police officer, is challenging a decision of the Retirement

Board to deny his application for an accidental disability pension. ERSRI has filed an Answer
and the Designation of Record with the Court.

Kevin Lang v. ERSRI; Workers’ Compensation Court; WCC No. 201504163

No change. Kevin Lang, a Cranston firefighter, appeals the denial of his application for an
accidental disability pension pursuant to R.1.G.L. §45-21.2-9. A pre-trial conference took place
on October 28, 2015, at which time the Court denied Mr. Lang’s petition for benefits. Mr. Lang
thereafter claimed a trial with regard to this decision. On September 9, 2016, the Court issued a
decree and decision overturning the Retirement Board, and awarding accidental disability
benefits to Mr. Lang, and a counsel fee to his attorney. The Retirement Board has filed a notice
of appeal. Oral argument took place before the appellate division of the Workers” Compensation
Court on April 5,2017. On July 21, 2017, the Workers’ Compensation Court Appellate Division
issued a decision affirming the trial court, and awarding Mr. Lang an accidental disability
pension. ERSRI has filed a petition for a writ of certiorari with the Rhode Island Supreme Court.

Timothy Koback v. Employees’ Retirement System of Rhode Island
Workers’ Compensation Court; No. 201607082

No change. Timothy Koback, a Woonsocket firefighter, appeals the denial of his application for
an accidental disability pension pursuant to R.LG.L. §45-21.2-9 to the Workers’ Compensation
Court. ERSRI has filed the designation of record with the court. The Woonsocket Human
Resources Director has been deposed, and the matter has been scheduled for a status conference
on May 23, 2017. The applicant’s initial petition for benefits was denied, and a claim for trial
taken. Trial was conducted on August 2, 2017, at which Mr. Koback testified. A follow-up
hearing is scheduled for October 4, 2017 at 10 AM.

Linda Acciardo v. Employee’s Retirement System of Rhode Island

Providence County Superior Court CA No. PC 10-2822

No change. This action arises out of the denial by the Retirement Board of Ms. Acciardo’s
application for accidental disability retirement. Ms. Acciardo was a Chief Inspector for the R.1.

Department of Health. An Answer was filed on May 19, 2010. The Designation of Record of
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Administrative Appeal was filed on June 17, 2010. On August 24, 2012, Mr. Justice Van
Couyghen remanded the matter to the Retirement Board for further proceedings. On July 9,
2014, the Retirement Board denied Ms. Acciardo’s application. On July 28, 2014, Ms. Acciardo
filed a second appeal to the Superior Court. On February 17, 2017, the Court (Van Couyghen,
1.) issued a decision affirming the Retirement Board’s decision. Ms. Acciardo has filed a motion
to reconsider. Judge Van Couyghen issued an Order denying the motion to reconsider. Ms.
Acciardo filed a petition for issuance of a writ of certiorari seeking review by the Rhode Island
Supreme Court, and ERSRI has filed an opposition.

Damon Borrelli v. Employees’ Retirement System of Rhode Island (ERSRI).
Providence Superior Court; C.A. No. PC-2016-2817

No change. Plaintiff, a South Kingstown Police Officer, appeals the denial of his application for
an accidental disability pension. ERSRI has filed an Answer to Mr. Borelli’s First Amended
Complaint, and the Designation of Record of Administrative Appeal with the court. The Town
of South Kingstown filed a motion to intervene in the action, which motion was granted. The
parties are in the process of briefing the issues.

Robert Perfetto v. Employees’ Retirement System of Rhode Island
Providence County Superior Court; PC2017-1767

No change. Plaintiff, a former employee of the State of Rhode Island, challenges the Retirement
System’s decision not to include a lump sum payment he had received in settlement of a lawsuit,
in calculating his retirement benefits. Service has been effectuated. The Retirement System has
filed an Answer and the Designation of Record of Administrative Appeal with the Court.

Sandra Tiernan v. Frank Caprio et al.
Providence County Superior Court CA No. PC 09-7242

No change. This declaratory judgment action arises out of the setoff of workers compensation
benefits from disability pension benefits. A Stipulation was filed on January 27, 2010 in the
administrative appeal prematurely filed with the Superior Court, postponing the filing of an
Answer and the Administrative Record pending the conclusion of the administrative
proceedings. The Retirement Board has affirmed the administrative actions taken by the
Executive Director. Ms. Tiernan filed a motion to amend her complaint to include a claim based
on an administrative appeal under the Administrative Procedures Act. The motion to amend was
granted, and the Retirement Board filed an answer to the amended complaint. Ms. Tiernan
subsequently was allowed to amend her complaint a second time, to include a claim based on
estoppel. The issues have been fully briefed, and assigned to Ms. Justice Keough for decision.
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Retirement Board v. Fred Randall
Providence County Superior Court C.A. No. PC15-0203

No change. This is an action to revoke or reduce Mr. Randall's pension pursuant to the Public
Employee Pension Revocation and Reduction Act. Mr. Randall, a former employee of the
Untversity of Rhode Island, pled nolo contendere to a charge of conversion by a state employee.
A hearing wherein Mr. Randall was required to appear and show cause why his pension benefits
should not be suspended pending adjudication of the merits of the action took place on March 2,
2014. The Court determined that cause was not shown by Mr. Randall, and ordered that his
pension benefits be immediately suspended pending adjudication of the action on the merits. An
evidentiary hearing was conducted on July 7, 2016 at 2:00 PM. The court has issued a decision
revoking Mr. Randall’s pension in full, and awarding Mrs. Randall $350.00 per month from the
date of trial through December 31, 2016, and $1,667.00 per month from January 1, 2017 until
December 31, 2026 as an innocent spouse, conditioned upon her paying said sums over to URI to
satisfy Mr. Randall’s restitution payments. The court ruled that thereafter, once the restitution
obligations have been satisfied, she should receive $500.00 per month.

Margaret Provoyeur v. Employees’ Retirement System of the State of Rhode Island.

Providence Superior Court; C.A. No. PC 2015-2609

No change. Plaintiff, a Providence school teacher, appeals the denial of her application for an
accidental disability pension. On August 24, 2016, Plaintiff filed a motion to remand the matter
to the Disability Subcommittee for the consideration of additional evidence. ERSRI filed an
objection, and on October 28, 2016, the Superior Court denied the motion to remand.

The Retirement Board of the Municipal Employees’ Retirement System of the State of
Rhode Island v. Coventry Fire District, By and Through Frank Palin, John D’Onofrio,
Brenda Rapose, and John Cook, in their Capacities as Board Members and Inhabitants of
the District, Robert Catalfamo, in his Capacity as Tax Assessor/Collector of the District,
and David Krekorian, in his Capacity as Treasurer of the District.

Kent County Superior Court; C.A. No. KC2015-1099
No change. Plaintiff brings this action seeking to collect unpaid employer and employee

contributions to MERS. Defendant has not answered the case, but is seeking verification of the
amount of the indebtedness.
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Jeanne Rossi v. Employees’ Retirement System of Rhode Island
Providence County Superior Court CA No. PC 09-2607

No change. This action arises out of the denial by the Retirement System of Ms. Rossi’s
application for attorney’s fees pursuant to the Equal Access to Justice Act, related to the earlier
denial of her application for an accidental disability pension. The Designation of Record of
Administrative Appeal has been filed with the Court. The matter has been fully briefed and
assigned to Mr. Justice Rubine for decision.

Jane Robinson v. Frank J. Karpinski in his capacity as Executive Director of the
Employees’ Retirement System of Rhode Island

Providence County Superior Court CA No. PC 09-7019

No change. This action arises out of the denial by the Retirement System of Ms. Robinson’s
request to purchase service credit for time when she left teaching for maternity reasons. An
Answer was filed. The Designation of Record of Administrative Appeal was filed on April 14,
2010. This matter has been fully briefed and assigned to Ms. Justice Hurst for decision.

Nancy Langlois v. Frank T. Caprio
Providence County Superior Court CA No. PC 10-0909

No change. This action arises out of the denial by the Retirement Board of Ms. Langlois’s
application to receive service credit for the time she worked reduced hours after she returned
from maternity leave. An Answer and the Designation of the Administrative Record have been
filed. On April 26, 2012, Mr. Justice Procaccini remanded the case to the Retirement Board for
further proceedings. The matter was referred to the Hearing Officer for further consideration
consistent with the April 26, 2012 decision. On October 24, 2012, the Hearing

Officer issued a decision again affirming the administrative decision to deny Ms. Langlois’s
application to receive service credit. On December 12, 2012, the Retirement Board again voted
to deny Ms. Langlois’s request to obtain service credit. On January 21, 2013, Ms. Langlois filed
a First Amended Complaint. The Retirement System’s Answer and Amended Designation of
Record of Administrative Appeal were filed on January 25, 2013.

Jennifer Leyden v. Employees’ Retirement System of Rhode Island
Providence County Superior Court CA No. 2012-1867

No change. This Administrative Appeal arises from Jennifer Leyden’s claims that ERSRI
wrongfully denied her application for an accidental disability pension. Ms. Leyden was a teacher
for the Providence Public School System. The Retirement System’s Answer was filed on June 4,
2012. The Designation of Record of Administrative Appeal was filed on June 5, 2012. The
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matter was fully briefed and assigned to Mr. Justice Lanphear for decision. On June 5, 2013,
Judge Lanphear issued a decision remanding the matter to the Retirement Board for further
proceedings. On July 17, 2013, ERSRI filed a petition for issuance of a writ of certiorari with
the Rhode Island Supreme Court. On June 11, 2014, the Rhode Island Supreme Court issued an
order denying the petition for certiorari as a final judgment has not yet entered. Ms. Leyden filed
a motion with the Superior Court attempting to restrict the system’s ability to obtain an
additional independent medical examination. On October 17, 2014, the Superior Court denied
Ms. Leyden’s motion.

Michael T. Brady v. Gina M. Raimondo, et al.
Providence County Superior Court C.A. No.: PC 2013-5592

No change. Plaintiff is a disability retiree who brought this action against the Retirement
System, the General Treasurer in her individual and official capacities, and the Executive
Director in his individual and official capacities, seeking, inter alia, damages, and a
determination that the Retirement System cannot make adjustments to his disability allowance
based on earned income. The parties have stipulated that the Superior Court action will be held
in abeyance while Plaintiff pursues administrative remedies.

Albert DelMastro, Jr. v. Employee’s Retirement System of Rhode Island
Providence County Superior Court C.A. No. PC14-1850
No change. Plaintiff, an electrician with the Community College of Rhode Island, appeals the

denial of his application for an accidental disability pension. The Retirement System has filed an
Answer and the Designation of Record of Administrative Appeal with the Court.

Retirement Board v. Rachel Arruda
Providence County Superior Court C.A. No. PC14-6174

No change. This is an action to revoke or reduce Ms. Arruda’s pension pursuant to the Public
Employee Pension Revocation and Reduction Act. Ms. Arruda, a former employee of the City
of Woonsocket, pled nolo contendere to a felony charge related to conversion of funds in
connection with her municipal employment. At a hearing on January 29, 2015, Arruda stipulated
to the suspension of her pension pending adjudication of the action.
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The Retirement Board of the Employees’ Retirement System of the State of Rhode Island
v. Gerard M. Martineau

Providence County Superior Court; C.A. No. PC 15-1268

No change. This is an action to revoke or reduce Mr. Martineau's pension pursuant to the Public
Employee Pension Revocation and Reduction Act. Mr. Martineau, a former elected official of
the State of Rhode Island, pled nolo contendere to charges of Honest Services Mail Fraud in
connection with his public employment. Mr. Martineau was served with the Complaint on April
2, 2015. Mr. Martineau has agreed to voluntarily relinquish any entitlement to a pension or other
benefit he might otherwise have been entitled to, and documents necessary to obtain court
approval of revocation of his pension have been sent to him for review.

Benjamin Zanni v. Town of Johnston and ERSRI
Providence County Superior Court C.A. No. PC-2015-4245

No change. Plaintiff brought suit against the Town of Johnston and ERSRI (as an “interested
party”), challenging the City’s decision to deny him medical benefits pursuant to ordinance,
based on his prior criminal conviction for conduct in connection with his public employment.
The matter was initially removed by the City to federal court, and was then remanded to the
superior court. ERSRI has filed an Answer to the Complaint.

Robert E. Falvey v. Seth Magaziner, et al.
Providence County Superior Court C.A. No.: PC 2016-0232

No change. Plaintiff is a disability retiree who brought this action against the Retirement Board,
the General Treasurer in his capacity as chair of the Board, the Executive Director, and the State
of Rhode Island, seeking, inter alia, damages, and a determination that the Retirement System
cannot make adjustments to his disability allowance based on earned income. The parties have
stipulated that no Answer or other response shall be required to be filed until 30 days after
Plaintiff’s counsel states in writing that an Answer or other response is being requested.

Benita Fernandez v. Employee’s Retirement System of Rhode Island
Providence County Superior Court C.A. No. PC2015-5489

No change. Plaintiff, a Social Caseworker II with DCYF, appeals the denial of her application
for an accidental disability pension. The Retirement System has filed an Answer and the
Designation of Record of Administrative Appeal with the Court.

Page 8 of 9



Anne Marcaccio v. Central Falls Board of Trustees, and its Members, Anna Cano Morales,
Sonia Grace, Hugo Figueroa, Stephanie Gonzalez, Diosa Martinez, Ana Cecilia Rosado,
and Ronald Pitt, the North Smithfield Schoel Committee, and its Members, Merredythe
Nadeau, Arthur Bassett, Michael Clifford, William J. O’Connell, Liane M. J alette, James
J. Lombardi, II1, and John E. Raymond and the Employees’ Retirement System of Rhode
Island, by and through the General Treasurer, Seth Magaziner.

Providence Superior Court; C.A. No. PC 16-1210

No change. Plaintiff has brought this declaratory judgment action, with the stated intention of
obtaining records from her former employers for use in connection with administrative
proceedings at ERSRI related to the calculation of service credit, and her corresponding
eligibility for a service pension. ERSRI has filed an answer to the complaint.

Employees’ Retirement System of Rhode Island v. Thomas McSoley, Marlene A. Palumbo,
and Michael E. McSoley.

Providence Superior Court; C.A. No. PC2016-1144

No change. ERSRI brought suit to recover monies overpaid to a direct deposit account of
Thomas McSoley, following his death in 2011. The defendants are believed to be joint account
holders with the decedent. ERSRI effectuated service of process, and sought an injunction
preventing the defendants from accessing or withdrawing the funds. On March 18, 2016, the
parties entered into a Consent Order that restrains the defendants from accessing, withdrawing,
encumbering, or otherwise spending or disposing of the funds on account until further order of
the Court.

Alfred Benjamin v. Seth Magaziner, et al.
Providence County Superior Court C.A. No.: PC 2016-4467

No change. Plaintiff is a disability retiree who brought this action against the Retirement Board,
the General Treasurer in his capacity as chair of the Board, the Executive Director, and the State
of Rhode Island, seeking, inter alia, damages, and a determination that the Retirement System
cannot make adjustments to his disability allowance based on earned income. The parties have
stipulated that no Answer or other response shall be required to be filed until 30 days after
Plaintiff’s counsel states in writing that an Answer or other response is being requested.

Page 9 of 9
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EMPLOYEES’ RETIREMENT SYSTEM OF RHODE ISLAND

Governance Subcommittee
Thursday October 12, 2017, 9:00 a.m.

2rd Floor Conference Room, 50 Service Avenue,

I1.

II1.

VI.

VII.

Warwick, RI

Call to Order

Roll Call of Members

Approval of the Draft Minutes from the July 12, 2017
Governance Subcommittee Meeting

Review and Consideration of Revised Executive Director Draft
Evaluation and Process Discussion

Discussion and Consideration of Teacher Pension Processing

Discussion of Teacher Post-Retirement Reporting using Third-
Party Substitute Contractors

Adjournment




EMPLOYEES’ RETIREMENT SYSTEM OF RHODE ISLAND

Member Services Subcommittee
Friday October 13, 2017, 9:45 a.m.

2nd Floor Conference Room, 50 Service Avenue,

I1.

ITI.

VII.

Warwick, RI

Call to Order

Roll Call of Members

Approval of the Draft Meeting Minutes of the June 14, 2017
Member Services Subcommittee

Discussion and Consideration of Teacher Pension Processing

Review of Charter and Prioritization of Strategic Plan Initiatives

Discussion of Teacher Post-Retirement Reporting using Third-
Party Substitute Contractors

Adjournment




STATE OF RHODE ISLAND
INVESTMENT COMMISSION MEETING

DATA AT
August 31%, 2017

September 27%, 2017
MEETING

MEMBERS OF THE STATE INVESTMENT COMMISSION

Honorable Seth Magaziner, Chair

Mr. Robert K. Benson Ms. Marie Langlois
Mr. J. Michael Costello Ms. Sylvia Maxfield
Mr. Thomas P. Fay Mr. Thomas Mullaney
Ms. Karen Hammond Ms. Marcia Reback

Mr. Frank J. Karpinski
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Seth Magaziner

General Treasurer

State of Rhode Island and Providence Plantations
Office of the General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for Wednesday,
September 27% 2017 at 9:00 a.m. at Room 205 of the State House.

AGENDA
Chairperson Call to Order

Membership Roll Call

Approval of Minutes
e State Investment Commission Meeting held on August 237, 2017*

457 Plan Investment Lineup Update

Private Asset Pacing*
e  Tom Lynch, Cliffwater

Investment Recommendation, Virgo*
e Tom Lynch, Cliffwater
e Jesse Watson and Eli Aheto, Virgo

Investment Recommendation, Stonepeak IT[*
e Judy Chambers, PCA
e  Caroline McGeough and Trent Vichie, Stonepeak

Investment Recommendation, Aspect*
s  Tom Lynch, Cliffwater
¢ Rosie Reynolds and Stephen Wood, Aspect

Short-term Vendor Selection*
e Societe Generale Corporate and Investment Banking // SG Americas Securities LLC

Legal Counsel Report

Chief Investment Officer Report
¢ Portfolio Performance
e New Benchmark Weighting*
¢ Update on Advisor Search

Treasurer’s General Comments

* Commission members may be asked to vote on this item.

50 Service Avenue - Warwick, Rhode Island 02886-1021 — (401) 462--7650 / Fax 462-7695



State of Rhode Island and Providence Plantations
Office of the General Treasurer

Seth Magaziner

General Treasarer
POSTED ON September 22 , 2017

Anyone wishing to attend this meeting who may have special needs for access or services such as an interpreter, please contact Michael
Villapiano at (401) 574-9144 twenty-four hours in advance of the scheduled meeting.

50 Service Avenue — Warwick, Rhode Island 02886-1021 —~ (401) 462-7650 / Fax 462-7695
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State Investment Commission
Monthly Meeting Minutes
Wednesday, August 23rd, 2017
9:00 a.m.

Room 205, State House

The Monthly Meeting of the State Investment Commission (SIC) was called to order at 9:01,
Wednesday, August 23", 2017 in Room 205, State House.

Roll Call of Members

The following members were present: Mr. Thomas Fay, Ms. ’Marie\,‘,Lénglois, Ms. Marcia Reback, Ms.
Karen Hammond, Ms. Sylvia Maxfield, Mr. Thomas Mullaney, and Treasurer Seth Magaziner.

The following members were absent: Mr. Michael CostéiIO; Mr. Robert Eenson, Mr. Frank Karpinski

Also in attendance: Mr. Tom Lynch, Cliffwater; Mr John Burns, Pension Consultmg Alliance (PCA); Ms.
Nancy Karpf, Davidson Kempner; Mr. Larry Brown and Mr. David Iden, TIAA; Mr. Gregory Miller,
Voya; Ms. Ellen Savary and Andrew Brandt, Fidelity; Ms. Klmberly Shockley, Associate Director of
College and Retirement Savings Plan; Mr. Alec Stais, Chief Investment Officer, Ms. Sally Dowling, Adler,
Pollock & Sheehan, legal counsel; and other members of the Treasurer’s staff.

Treasurer Magaziner called the meeting to ordé‘r at 9:01 Tei‘;m.\

II. Approval of Minutes

On a motion by Mr. Fay and\seconded by Ms. Reback it was unanimously
VOTED: to approve the draft mmutes of the July 10th, , 2017 meeting of the State Investment
Commission.

3

III. Review and Consideration of the Inflation Protection IPS

Treasurer Magazmer prefaced the conversation with the fact that the Investment Policy Statements (IPS)
for the various portfolio segments continue to be updated to reflect the new asset allocation adopted last
year and this is the last segment IPS to be voted on.

Mr. Burns summarized the Inflation Protection portfolio and its purpose. He informed the board that the
Inflation Protection Class will be 8% of the portfolio under the new asset allocation. He touched on types
of inflation and highlighted the objectives and reasons for having the inflation protection class. He
concluded by describing the different components of the class and diversification benefits of the Inflation
Protection Class.

The Board reviewed the Inflation Protection Class Investment Policy Statement.
The Board asked questions.

On a motion by Mr. Fay and seconded by Ms. Langlois, it was unanimously
VOTED: to approve the Inflation Protection Class Investment Policy Statement

1

August 23, 2017




IV. Private Credit Overview

Mr. Lynch gave a summary of the Private Credit segment which is a component of the Income Class. He
provided the board with brief descriptions of the different types of credit and their role in the overall
portfolio. He touched on the portfolio’s current Private Credit investments including each fund’s
performance since inception.

The Board asked questions.

Opportunistic Credit Investment Recommendation, Davidson Kempner

Mr. Lynch introduced Ms. Karpf and the strategy she would present as an opportunistic credit fund with
attractive long-run expected returns (similar to equities). ‘

Ms. Karpf provided an overview on the history and structure of Davidson Kempner, noting that ERSRI is
currently invested in their multi-strategy absolute return fund.'She reported that the firm is fully owned by
their senior professionals who have also committed substantial investments to their own funds. She
commented on their investment process, stating they are fundamental, bottom-up investors and they have
an emphasis on risk management and capital preservation. She added that there are no specific guidelines
around how much they can invest in a sector or subsector.

The Board asked questions.
Mr. Lynch informed the board this would be an Opportunistic Credit investment in the Growth bucket.

On a motion by Ms. Langlois and seconded by Ms. Reback, it was unammously

VOTED: that the Employees’ Retirement System of the State of Rhode Island make a $50 million
investment in Davidson Kempner Long-Term Distressed Opportunities Fund IV L.P. with an effective
closing date of September, 1 2017, subject to legal and investment staff review and submission of
required Subscription documents followmg the date of this resolution.

VI. Review and Consideration of the 457 /401a Investment Lineup

Treasurer Magaziner recalled the recent vote for the three 457 managers: Fidelity and Voya, who have
been long-standing providers to RJ; and TIAA wh1ch was recently added.

Fidelity

Ms. Savary explained the recent changes which Fidelity has added to its program 1nclud1ng more
transparency on administrative costs and increased commitments to educational sessions and client
meetings, which has enabled clients to actively manage their accounts. They proposed two additions to the
existing investment lineup: T. Rowe Price Stable Value and Vanguard Socially Responsible Index.

The Board asked questions.

On a motion by Ms. Langlois and seconded by Ms. Reback, it was unanimously
VOTED: to approve the additions to the investment lineup

August 23,2017




Voya

Mr. Miller highlighted the new investment lineup and explained the transition process for plan participants.
Mr. Miller also commented on the Voya Fixed Account stable value product, and showed a new brochure
being sent to plan participants. The lineup contains both actively and passively managed funds, as well as
ESG-based strategies.

The Board asked questions. There was discussion about the change in the structure of the Voya Fixed
Account.

On a motion by Mr. Mullaney and seconded by Ms. Langlois, it was unanimously
VOTED: to approve the changes to the investment lineup

TIAA

Mr. Brown explained the progress of transitioning participants’ accounts from Valic to TIAA, and
highlighted TIAA’s Traditional Annuities benefits versus the T. Rowe Stable Value product. Mr. Brown
stated that TIAA’s Annuity Product is the most comprable product to the former fixed account product
offered by VALIC. 3

The Board asked questions.

On a motion by Ms. Reback and seconded by Mf.~~Mullaney; it was unanimously
VOTED: to approve the changes to the investment lineup

VIIL Legal Counsel Report

There was no legal counsel repbr;.

VIIL Chief Investment Officer Report

Mr. Stais showed the new reporting formats that match the new asset allocation for the SIC Book. He gave
commentary on current market conditions and noted the markets are pricing in a higher likelihood of tax
reform going forward Mr. Stais also dlstrlbuted Credit Protection Class (CPC) reports created by the CPC
platform manager for performance and pos1t10n monitoring. Mr. Stais noted that there was a probability of
adding a third systematic trend- ~following manager to the CPC allocation. He also asked if any board
members wanted to assist the staff with the general consultant RFP during the fall.

IX. Treasurer’s General Comments

Treasurer Magaziner provided the board several updates. Notably, He asked the Treasury staff to prepare a
report on the progress of the new asset allocation for its first anniversary of being passed.

Treasurer Magaziner told the board that staff will be reaching out to 457 plan participants to help them
transition to newly available products across plan providers.

Treasurer Magaziner also noted that he had pledged to have each contract of the office go out for bid at least

once during his term, which is the catalyst behind the general consultant RFP. Ms. Maxfield and Mr. Fay
expressed interest in participating in the consultant RFP review process.

August 23, 2017




H

There being no other business to come before the board, on a motion by Mr. Fay and seconded by Ms.
Langlois, the meeting adjourned at 11:43 a.m.

Respectfully submitted,

Seth Magaziner,
General Treasurer

August 23,2017
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State of Rhode Istand and Providence Plantations
Office of the General Treasurer

Seth Magaziner
General Treasurer September 20, 2017
State Investment Commission

State of Rhode Island, State House
Providence, Rhode Isiand

This is to certify that the amounts so listed below belong to the credit of the Employees’ Retirement, Municipal
Employees’, State Police and Judicial Retirement Systems of the State of Rhode island at the close of business on
August 31, 2017.

Employees’ Retirement System of Rhode island
Composite Reporting Investment Valuation
August 31, 2017

RSt Clats i |
Grand Total 8,170,368,524
CASH EQUIVALENT* 596,746,971
EQUITY HEDGE FUNDS** 205,232,189
GLOBAL PUBLIC EQUTIY 3,819,376,555
CREDIT 368,510,547
INFLATION-LINKED BDS 241,084,590
PRIVATE EQUITY** 570,535,038
REAL ESTATE** 588,720,143
REAL RET HEDGE FUNDS** 309,304,602
INFRASTRUCTURE** 271,596,883
US TRADITIONAL FIXED 946,889,855
CPC PROGRAM 162,371,151

%7 ey VAR Ui

100.00% 8,170,368,524
STATE EMP RET PLAN 75.22% 6,140,067,994
MUNI EMP RET PLAN 18.26% 1,500,105,864
TEACHER'S SURVIVOR BENEFIT 3.86% 314,764,422
STATE POLICE RET PL 1.60% 132,128,045
JUDICIAL RET PLAN 0.84% 69,264,174
NON-CONTRIB JUD RET 0.01% 642,183
NON-CONT ST POL RET 0.22% 13,395,842

*  Cash & Short-Term Investments, as shown, also includes amounts available within specific active-manager mandates, and thus as
aggregated will not tie directly to separate cash allocations as reported elsewhere.

** Alternative Investments ~ comprising the five components as Indicated — have varying degrees of liquidity and may not have readily
determinable market values. As such, they may be based on appraisals only.

Investment Accounting Manager

50 Service Avenue ~ Warwick, Rhode Island 02886-1021 — (401) 462~7650 / Fax 462-7695
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Portfolio Summary

3/31/2017
All Invetments
Performance y
Number of Multiple of
Asset Class I Type | Commitment Contributions Distrit Valuation Cost IRR TWR
Private Equity Funds
Buyout 79 1,295,185,215 1,202,718,585 1,531,681,827 325,413,184 1.54 13.15% 12.72%
Direct Lending 3 75,000,000 48,469,720 24,371,714 32,072,027 1.16 9.69% 8.12%
Distressed Debt 13 213,000,000 220,472,587 231,921,222 72,636,162 1.39 10.29% 10.00%
Energy 9 198,000,000 139,312,678 188,488,916 25,198,606 1.53 23.92% 8.32%
Fund of Funds 1 45,000,000 45,000,000 106,748,821 - 2.37 19.94%  -100.00%
Secondary 4 60,000,000 54,952,240 60,785,089 6,952,608 1.23 6.05% 3.92%
Venture Capital 22 281,250,000 253,384,890 222,631,665 104,663,066 1.29 5.05% 2.72%
Total: Private Equity Funds 131 2,167,435,215 1,964,810,699 2,366,629,255 566,935,653 1.49 13.43% 11.29%
Cash Flow and Valuation Summary Commitment by Vintage Year
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Commitment Contributions Distributions Valuation 1982 1988 1295 1998 2000 2002 2004 2008 2003 2ma 2014 2016
Historical Cash Flows and Valuation Historical Performance
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Gurrent Partnerships

Fenway Partners Capital Fund It
Nautic Partners V

Providence Equity Partners IV
CVC European Equity Pariners Il
Parthenon Investors il

Leeds Equity Partners |V

Nordic Capital Fund ¥

TPG Partners IV

Aurora Equity Partners Iil

Birch Hill Equity Partners lll

CVC European Equity Partners IV
Providence Equity Partners V
Centerbridge Capita! Partners
Charterhouse Capital Partners Vil!
Fenway Partners Capital Fund Il
LNK Partners

Nordic Capital Fund VI

TPG Partners V

Gresn Equity Investors V

Nautic Partners VI

Providence Equity Partners VI
Tritantlc Capital Partners (V

Bain Capital Fund X

CVC European Equity Partners V
Nordic Capital Fund VII

TPG Partners VI

Advent International GPE VIl
Providence Equity Partners VI
Nordie Capital Fund Vil

Riverside Capital Appreciation Fund VI
Carlyle Asia Partners IV

CVC Capital Partners VI

Nautic Partners VIl

Rliverside Micra-Cap Fund (Il
Sorenson Capital Partnere 11l
Baring Asia Private Equity Fund VI
Ceanterbridge Capital Partnars Il
Paine & Partners Capital Fund 1V
Advent International GPE Vifl
Nautic Pariners VIl

Southvest Partners VIl

Tenex Capital Partners il

Capital Spring investment Partners
Avenue Special Situations Fund IV
MHR Institutional Partners Il
Avenue Special Situations Fund V
WLR Racovary Fund IV

Oakires European Principal Fund It
Centerbridge Special Cradit Partners Il
Garrison Opportunity Fund IV
First Reserve Fund X

Kayne Andersen Energy Fund Il
First Reserva Fund XI

Kayne Anderson Energy Fund [V
EnCap Energy Capital Fund IX
EnCap Energy Capital Fund X

W Capital Partners

Caller International Partners V

W Capital Partners Il

Alta BioPharma Partners 1l
Lighthouse Capital Partrers V
Granite Global Ventures Il
Leapfrag Ventures Il

Alta Partners VIll

Castile Ventures Il

Focus Ventures I}

Granite Global Ventures HI

Point 406 Ventures |

Point Judith Venture Fund 1)
Lighthouse Capital Partners Vi
Paladin lll

!ndustry Ventures Partnership Holdings Il
Industry Ventures Partnership Holdings Il C
Industry Ventures Parinership Holdings IV

Cther funds in aggregate™
Total

*IRR refers to the fund's Internal Rate of Return, or the annualized

Vintage
Year

1998
2000
2000
2001
2001
2003
2003
2003
2004
2005
2005
2005

2008
2006
2006

2008
2007
2007
2007
2007
2008
2008
2008
2008
2012
2012
2013
2013
2014
2014
2014
2014
2014
2015
2015
2015
2016
2016
2018
2016
2016
2006
2006
2007
2007
2011
2012
2014
2004
2005
2006
2007
2013
2015
2004
2006
2007
2003
2003
2004
2005
20068
2006
2008
2006
2006
2008
2007
2008
2014
2015
2018
varicus

Employees’ Retirement System of Rhode Island Private Equity Performance

Buyout

Buyout

Buyout
Buyout

Buyout

Buyout

Buyaut

Direct Lending
Distressed Debt
Distressed Debt
Distressed Debt
Distressed Debt
Distressed Debt
Distressed Dabt
Distressed Debt
Energy

Energy

Energy

Energy

Energy

Energy
Secondaries
Secondaries
Secondaries
Venture Capital
Venture Capital
Ventura Capital
Ventura Capital
Venture Capital
Venture Capital
Venture Capital
Venture Capital
Venture Capital
Venture Capital
Venture Capital
‘Venture Capital
Venture Capital
Venture Capital
Venture Capital

Amount Committed
(In $ unless
otherwise noted)

15,000,000
20,000,000
25,000,000
20,000,00C
23,960,000
10,000,000
€ 14,615,550
15,000,000
15,000,000
CAD 18,000,000
€ 18,500,000
25,000,000
15,000,000
€ 15,000,000
15,000,000
412,500,000
€ 15,000,000
20,000,000
20,000,000
20,000,000
25,000,000
11,008,351
25,000,000
€ 20,000,000
€ 15,000,000
10,000,000
20,000,000
25,000,000
€ 15,000,000
20,000,000
30,000,000
€ 15,000,000
20,000,000
20,000,000
30,000,000
15,000,000
25,000,000
30,000,000
20,000,000
20,000,000
37,500,000
25,000,000
30,000,000
20,000,000
20,000,000
20,000,000
8,000,000
20,000,000
25,000,000
30,000,000
20,000,000
15,000,000
20,000,000
15,000,000
18,000,000
25,000,000
15,000,000
16,000,000
15,000,000
15,000,000
11,250,000
15,000,000
10,000,000
15,000,000
5,000,000
15,000,000
15,000,000
10,000,000
5,000,000
15,000,000
10,000,000
25,000,000
15,000,000
10,000,000
120,000,000
$ 1,470,147,535

3/31/2017

Cumulative Cash Flows (§)

Amount Drawn  Amount Distributed  Amount Unfunded
18,513,224 20,350,029 232,336
20,329,437 40,413,948 630,041
35,971,884 68,445,391 1,895,291
23,158,043 59,551,716 699,956
23,409,381 37,045,489 1,821,022
10,208,327 11,467 347 1,098,630
21,424,520 56,016,017 0
16,672,684 30,895,961 84,421
16,243,382 26,952,245 835,850
18,884,885 20,679,973 245,308
21,263,481 38,814,923 2,070,183
31,136,262 34,127,175 2,196,098
23,563,631 37,895,067 1,095,593
18,405,042 17,611,940 39,877
17,031,439 13,785,183 1,210,804
12,097,405 16,864,774 404,847
22,435,404 28,672,043 -
20,897,887 21,478,163 1,774,959
20,422,420 27,630,818 1,731,093
23,972,088 46,510,938 777,632
29,303,648 26,514,779 1,282,420
11,562,138 16,031,603 1,198,107
24,300,000 24,904,348 762,500
28,873,229 95,362,355 856,284
21,087,907 9,600,612 847,385
13,662,488 12,339,220 808,586
17,540,000 7,440,000 2,460,000
21,855,062 7,211,493 8,792,110
10,917,896 368,111 6,860,872
15,521,255 1,566,127 5,179,000
19,645,751 1,656,803 12,050,944
11,176,000 1,812,986 7,107,545
14,766,998 8,556,254 6,455,309
17,758,317 (4,719) 2,241,683
15,339,453 21,439,384

6,844,859 22,568 8,155,041
7,045,467 956,070 18,281,786
12,816,760 805,848 17,880,940
4,680,000 15,320,000
1,097,975 - 18,902,025
2,272,488 577,053 35,227,512
6,688,398 75,837 18,311,266
10,277,522 . 19,639,939
25,179,595 32,708,000
20,800,000 20,578,134 6,974,396
20,329,267 26,322,021 .
7.277,318 8,802,029 275,492
17,150,000 3,675,864 5,783,415
22,500,000 11,004,929 2,500,000
23,913,341 (498,315) 8,031,705
19,999,999 36,485,800 1
15,965,344 15,214,110 366,426
22,125,580 14,045,315 {9}
16,605,519 16,562,616 -
17,259,658 10,255,422 3,934,636
9,547,136 3,193,238 16,973,235
14,197,500 10,320,686 802,500
12,563,354 15,358,163 3,270,000
14,396,718 17,138,822 1,596,691
14,250,000 20,267,856 750,000
10,482,500 12,208,726 787,500
14,333,510 20,268,807 875,000
9,480,000 6,811,564 510,000
15,000,000 24,341,057
5,008,730 1,388,371
15,000,000 5,411,618 =
14,825,538 24,011,901 375,000
10,481,265 4,123,844 370,000
6,144,817 2,089,842 106,570
14,250,000 18,600,846 750,000
12,524,075 5,918,024 606,803
18,812,702 2,282,811 6,250,000
3,000,000 . 12,000,000
1,050,000 . 8,950,000
114,335,789 108,381,732 16,880,111
$  1,300,198,033 § 1,321,435400 $ 346,501,278 $

yield an an it

Valuation ($}

1,674,808
1,466,806
24,404
533,860
1,168,677
2,127,108
834,938
1,541,942
805,408
4,784,855
3,624,087
4,244,482
4,675,642
21,448
5,975,547
1,144,719
5,501,163
6,908,509
13,126,600
7,145,334
13,121,808
3,036,718
12,149,724
11,082,845
17,088,178
6,247,550
18,483,158
22,042,028
12,300,945
17,893,549
22,856,802
9,809,768
15,963,568
24,164,950
16,270,285
8,268,377
8,287,106
10,620,003
4,594,017
1,122,341
655,703
6,007,993
10,531,684
178214
8,684,006
165,094
1,158,749
18,114,158
12,808,285
25,764,003
86,008
156,836
2,182,817
1,267,586
13,210,732
8,284,539
403236
2,842,886
3,678,534
486,695
121,221
3,933,398
3,785,052
7,051,267
1,252,669
2,867,283
9,671,808
12,136,153
4,168,587
1,180,190
10,222,181
20,861,552
3,171,456
1,086,171
44,254,230
586,821,414

Cumulative Performance”

Net IRR (%)

4.8
17.2
23.8
41.0
124

4.6
210
15.7
153
12.2
17.5

3.9
20.0

0.7

2.9

8.3

6.9

51
180
17.6

6.3
14.9

8.0
138

4.5

2.3
18.4
1B.2

8.7
14.1
14.2

3.8
53.8
149

4.3
218
213

-11.2
-14.4

EX:}
-78.4
-16.5

2.8

83

7.0
10.6

8.9
1.8
48
3o
-21
-79
25
200
25.8
-9.5
8.6
10.6
5.8
e
6.8

15.9
-12.2
-10.8

159

8.0
0.3
73
6.6
134
54
6.5

Net Multiple of
Investment

is typically applied in private equity where there are muitiple points at which capital is invested (capital called) and at which

it is distributed. A positive IRR means that the fund's current value plus any cash distributions are greater than the cash value conlributed and management fees paid. Typically a fund will have a negative IRR during the first few years of its life, a
period referred to as the "J-Curve®, because cash is invested upfront and it takes time to generats value. It is impartant to consider a fund's start date {vintage year) when assessing IRRs, Multiple of investment is another indicator of returns, and
is calcuiated by dividing the fund's cumulative distributions and current value, after fees, by the amount of capital paid in. Please note that perfarmance calculations are specific to the ERSRI investment, and were not prepared, reviewed or

approved by the General Pariners.

“*Other funds in aggregate are the total commitments to and amounts drawn and distributed by funds whose confidentiality provisions do not permit the disclosure of their performance data. These funds include Braemar Energy Ventures lll,
Constellation Ventures HI, Summit Partners Credit Fund, Summit Partners Credit Fund Il, Thomas, McNerney & Partners, Thomas McNerney & Partnars Il and Wellspring Capital Partners ill.
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PORTFOLIO SUMMARY
313172017

All Portfalio Investments - Real Estate @

Performance Summary

Number of Adjusted Multiple of
Asset Class Investment Type Investments Commitment Contributions ®* @) Distributions ® Valuation Cost IRR TWR
Real Estate Funds Core 8 414,873,657 476,627,303 288,874,355 418,898,329 1.5% 5.4% 5.6%
Non-Care 21 415,260,817 340,357,733 151,600,007 155,903,332 0.9x -2.7% 1.4%
Total: Real Estate Funds 20 820,134,474 819,985,036 440,474,452 574,801,661 1.2 3.8% 4.7%
Total: 29 830,134,474 819,985,036 440,474,452 574,801,661 1.2x 3.8% 4.7%
Cash Flow and Valuation Summary Commitment by Vintage Year
1,000
210
800 180
- 150
& 600 i
s é 120
400 g
60
200
30 l
Commitment Contributions Distributions Valuation 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Historical Cash Flows and Valuation Historical Performance
8.0% 1.4x
6.0% 1.2x
4.0% Lox
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& 0.6x
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6.0% 0.2x
80% b e e e 0.0x
W™~ G C O e N MNMMS W WO~
OO0 0 QOO0 d A ot d oA A A
OO0 0 Q000 CO00000C0C Q00 C 0o
Qg8 gagagaaaooaaaagg
T T T T T T T T T T T T O O 10 Q0 40 d30 40O =0 o
Mmoo mMmMommmOmMmMmMmMMmMMmMmMmMMmMonnonmmnonom
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 TR A NA NI T T ARG R AN G A G o
== Multiples of Cost ~a—IRRs
w=fi==Commitment e Contributions Distributions  =@==V/aluation
Historical Percent Funded Period IRRs
120% ‘
YTD 8.6%
100%
80%
B-Year 10.6%
50%
40%
20% !
0% T - Rl
| | 14
o] (2] (2013 e R T 217 | Inception 3.8%
E Net Capital Contributed @Unfunded Commitment

™ Investment information iisted as of March 31, 1989 through March 31, 2017 and includes those investments which have been liquidated.

@ contributions are based on cash activity and are higher than commitments primarily due to reinvestments and contributions for management fees in some of the core open-end funds.
@ Contributions and Distributions each inciude activity in the amount of $33.5 million related to a simultaneous sale and purchase of shares in a core open-end fund.

@ The YTD IRR presented is an annualized percentage.



Employees’ Retirement System of Rhode Island Real Estate Performance

33112017
Cumuiative Cash Flows (§) Cumulative Performance*
Vintage Amount Committed Net Multiple of
Current F hi Y Type (In $ uniess Amount Dravm Amount Distributed  Amount Unfunded Valuation (§) Net IRR (%)
Investment
investment othervise noted)

AEW Core Property Trust 2010 Gere 69,873,660 69,873,660 13,726,905 101,478,007 12.0% 1.4
Heitman America Real Estate Trust 2014 Cere 60,000,000 60,000,000 7,178,118 - 77,456,041 1M7% 13
JP Morgan Strategic Property Fund 2008 Care 75,000,000 75,000,000 24,714,478 - 104,772,343 B.3% 1.8
Morgan Stanley Prime Property Fund 2005 Care 35,000,000 35,000,000 16,949,252 - 60,920,087 7.3% 20
Prudential (PRISA) 2005 Care 50,000,000 50,000,000 18,588,502 - 74,271,871 52% 17
Magna Hotel Fund Il 2008 Value-Add 4,000,000 3,426,573 5,018,132 573,427 1,018,733 15.6% 18
IC Berkeley Partners Il 2013 Value-Add 18,000,000 16,038,326 7,241,780 1,961,674 13,033,580 16.8% 13
Exeter Industrial Value Fund Il 2014 Value-Add 30,000,000 26,088,454 2,453,157 900,546 32,557,485 17.8% 1.2
Waterton Fund XII 2014 Value-Add 35,000,000 26,033,454 2,362,414 8,066,546 33,007,335 19.6% 12
Crow Holdings Retail Fund 2015 Value-Add 24,000,000 18,281,125 935,594 5,718,875 18,753,779 11.4% 141
|C Berkeley Parners |V 2016 Vajue-Add 30,000,000 3,087,000 1,717,218 26,913,000 2,504,869 -13.5% 0.8
TriCon Capital Fund VII 2005  Opportunistic 15,000,000 14,571,533 3,953 566 428,467 1,042,023 -18.0% 0.3
JP Morgan Altemnative Property Fund 2006 QOpportunistic 20,000,000 20,000,000 14,750,429 - 175,462 -4.6% 0.7
GEM Realty Fund vV 2013 Oppoertunistic 50,000,000 32,501,311 6,621,000 17,498,689 37,301,871 16.1% 1.2
Lone Star Rea! Estate Fund IV 2015 Qpportunistic 24,260,817 17.614,959 3,251,372 6,645,858 16,510,195 19.9% 11

Total $ 540,134,477 $ 471,427,395 § 132,479,975 § 88,707,082 % 574,801,861
*IRR refers to the fund's Intemal Rate of Retumn, or the i ded yield on an i This ion is typically applied in private real estate where there are multiple points at which capital is invested (capital called) and at which itis

distributed. A positive IRR means that the fund's current value pius any cash distributions ara greater than the cash value contributed and managemant fees paid. Typically a fund will have a negative IRR during the first few years cf its life, a period
referred ta as the “J-Curve”, because cash is invested upfront and it takes time to generate value. It is important to consider a fund's start date (vintage year) when assessing IRRs. Multiple of investment is another indicator of retumns, and is calculated by

dividing the fund's cumulative distributions and current value, after fees, by the amount of capital paid in. Please note that performance calculations are specific to the ERSRI investment, and were not prepared, reviewed or approved by the General
Partners.
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Portfolio Summary m |
3/31/2017 A
All Private Infrastructure
$USD
Investment Commitment  Confributions  Distributions  rcusted Muliple of |nce§1?::um* 1-yr IRR*  QTD IRR*
IFM Global Infrastructure 50,000,000 50,000,000 1,595,547 56,518,645 1.16 8.2 9.2 58
I5Q Global Infrastructure Fund 50,000,000 50,104,045  14.803.8261 39,414,793 1.09 15.0 23.0 2.8
Stonepeak Infrastructure Fund Il 43,000,000 25,885,171 3.834,7262  26,639.211 1.18 32.1 35.0 3.1
Stonepeak Infrastructure Fund i
Master Colnvestment 10,000,000 1,874,560 0 NA NA NA NA NA
Total 153,000,000 127,863,776 20,234,099 122,772,649 1.14 1.9 16.6 4.3
*Net of Fees and Expenses }
1.  Recadllable distributions
2. Partial distributions subject to recall total $2,602,867
Commitment by Vintage Year
Cash Flow and Valuvation Summary L4 g
180 120
160 100
140
2 120 2 80
2100 | 2
3 80 | | =
“ 40 | 40
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20 | .
o . ] 0 L
Commitment Contributions Distributions  Valuation 2014 2015 2016 2017
Historical Cash Flows and Valuation Historical Performance
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Employees' Retirement System of Rhode Island Private Infrastructure Performance
3131/2017

Cumulative Cash Flows ($) Cumulative Performanca”

Vintage Amount Committed Net Multiple of
Current Partnerships Year/Initial {in $ unless Amaunt Distributed nt Unfunded Vatuation (£) RR (%) Pl
) _ lavestmant
Investment otherwise noted)
IFM Giobal Infrastructure, LP. 2018 Core 50,000,000 50,000,000 1,595,547 56,518,645 8.2 12
1SQ Giobal Infrastructure Fund, L.P. 2015 Value-Add 50,000,000 50,104,045 14,803,826 14,576,103 39,614,793 15.0 114
Stonepeak Infrastructure Fund I, LP. 2016  Cpportunistic 43,000,000 25,885,171 3,834,728 17,114,829 26,839,211 321 12
Stonepeak Infrastructure Fund II-C 2016 Opportunistit 10,000,000 1,874,560 = 8,125,440 1,869,637 nia 10
Total $ 153,000,000 $ 127,863,778 § 20,234,089 § 39,818,372 § 124,642,286
*IRR refers to the fund's Internal Rate of Retum, or the yield or an i . This.

is typically applied in private real estate whers there are multiple points at which capital is invested (capital called} and at which it
is distributed. A positive IRR means that the fund's current value plus any cash distributions are greater than the cash value contributed and management fees paid. Typicaily a fund will have a negative IRR during the first few years cf its Iif, a period

referred to as the “J-Curve®, because cash is invested upfront and it takes lime ta generate value. !t is impartant to consider a fund's start date (vintage year) when assessing IRRs. Multipls of investment is anather indicator of retumns, and is

calculated by dividing tha fund's cumulative distributions and current value, after fees, by the amount of capital paid in. Please note that performance calcuations are specific to the ERSRI investment, and were not prepared, reviewed or approvad by
the General Partners.
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Short-Term Investment Maturity Schedule & SIC Compliance Report at August 31, 2017

- ™ Operating Cash
Maturity Schedule o
$700,000,000 -
$595,266,339
$600,000,000 - —————
$500,000,000
$400,000,000
$300,000,000 |
i
$200,000,000 |—— — — = —— =
$100,000,000 - 583,820,828 —
$15,351,656
| $0 - SIS ji==—]
Under 30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days
Cuidelifesuicalvencons BIN505:/20% /A R T )
OSIP 0 0 0 0 0 265,292,2521 265,292,252
0% 0% 0% 0% 0% 43% 43.4%
Bank RI 15,351,656 0 21,134,946 0 0 0] 36,486,603
3% 0% 3% 0% 0% 0% 6.0%
Santander Bank 0 0 0 11,651,010 11,651,010 0] 11,651,010
0% 0% 0% 2% 2% 0% 1.9%
People's Credit Union 0 0 4} 1,322,050 1,322,050 0 1,322,050
0% 0% 0% 0% 0% 0% 0.2%
Navigant Credit Union 0 0 ¢] 3,778,702 3,778,702 0 3,778,702
0% 0% 0% 1% 1% 0% 0.62%
Citizens Bank 0 0 0] 93,266,954 93,266,954 0| 93,266,954
0% 0% 0% 15% 15% 0% 15.3%
Webster Bank 0 0 0 40,974,379 40,974,379 0} 40,974,379
0% 0% 0% 7% 7% 0% 6.7%
Customers Bank 0 0 0 71,413,933 71,413,933 0] 71,413,933
0% 0% 0% 12% 12% 0% 11.7%
Washington Trust 0 60,981,402 0 2,600,501 2,600,501 0| 63,581,903
0% 10% 0% 0% 0% 0% 10.4%
TD Bank 0 0 0 12,628,996 12,628,996 0| 12,628,996
0% 0% 0% 2% 2% 0% 2.1%
TOTALS 15,351,656  71,202,617.64 21,134,946 237,636,524  237,636,523.77 265,292,252 | 610,617,996
(%) PORTFOLIO | 2.51% 11.66% 3.46% 38.92% 38.92% 43.45% 100.00%




State of Rhode Island
Short Term Cash Monthly Performance
Performance for
August 01, 2017 to August 31, 2017

gg_rldx Name Begjnrﬁngw Balance Endi(n‘g‘r Balance Aver?g_ewDAa?iﬂl!? Eﬂigffm £§rﬂng§_31 . ﬁelg(Anrlqal)
GENERAL FUND $ 314,818,440.07 $ 260,461,794.81 5 314,924,89169 $ 243,354.74 0.9098%
HAV.A $ 298,65 $ 298.89 5 298.69 $ 0.20 0.7884%
GENERAL FUND (HIST PRES) S 545,016.82 $ 545,555.05 $ 545,016.82 $ 538.23 1.1628%
HISTORIC TAX CREDITS $ 6,946,141.54 $ 6,952,845.20 $ 6,946,141.54 $ 6,703.66 1.1363%
HIGHWAY FUND S 82,224,101.99 $ 73,492,929.06 $ 80,104,747.15 $ 68,827.07 1.0117%
T.D.l. RESERVE (DET) $ 93,063,729.10 S 123,464,441.17 $ 126,312,468.93 $ 81,278.66 0.7576%
RICAP GL FUND 21 $ 45,911,204.32 S 42,442,507.75 $ 44,991,849.48 $ 31,303.43 0.8192%
BOND CAPITAL FUND $ 4,235,395.22 S 2,538,270.78 $ 4,232,169.41 $ 2,875.56 0.8000%
R.I. CLEAN WATER ACT $ 3,223,30493 $ 3,226,215.17 $ 3,223,304.93 $ 2,910.24 1.0631%
STATE LOTTERY FUND $ 53,055,683.48 § 56,996,573.87 $ 49,704,070.58 $ 40,890.39 0.9686%
ASSESSED FRINGE BEN ADM $ 3,422,187.01 § 1,423,652.50 $ 1,518,961.20 $ 1,465.49 1.1360%
AUTO EQUIPMENT SERVICE $ 1,259.68 S 1,260.54 $ 1,259.68 $ 0.86 0.8038%
HEALTH INSURANCE FUND S 18,400,370.96 $ 19,416,571.03 $ 17,561,661.28 $ 16,200.07 1.0861%
FLEET REVOLVING LOAN FUND S 2,273,84048 % 2,275,493.36 $ 2,273,840.48 $ 1,652.88 0.8559%
EMPLOYEES RETIREMENT $ 147,638.76 S 101,391.19 $ 5,525,058.11 $ 3,752.43 0.7997%
MUNICIPAL EMPLOYEES RET. $ 148,069.74 $ 1,050,239.40 $ 3,193,231.03 $ 2,169.66 0.8000%
RETIREE HEALTH FUND S 1,707,765.54 $ 1,708,92593 $ 1,707,765.54 $ 1,160.39 0.8000%
BOG RETIREE FUND $ 956.74 957.62 § 956,74 $ 0.88 1.0830%
RIPTA HEALTH FUND $ 1,040,135.82 $ 1,040,853.70 $ 1,040,135.82 $ 717.88 0.8126%
PERMANENT SCHOOL FUND $ 1,961,288.15 $ 1,963,224.81 % 1,961,288.15 $ 1,936.66 1.1626%
TEACHER RETIREE HEALTH FUND $ 582,922.03 $ 583,361.13 $ 582,922.03 $ 439.10 0.8869%
RIST POL RETIREE HEALTH $ 124,521.05 $ 124,606.61 §$ 124,521.05 $ 85.56 0.8090%
RI LEG RETIREE HEALTH S 832,63 $ 833.20 $ 83263 S 0.57 0.8060%
RIJUDICIAL RETIREE HEALTH s 40,670.68 $ 40,698.31 $ 40,670.68 $ 27.63 0.7999%
UNIVERSITY COLLEGE s 7,525,950.76 $ 9,535,357.38 § 9,525,950.76 $ 9,406.62 1.1627%
INDUS. BLDG. & MTG. INS. $ 1,227,924.38 $ 1,229,137.00 $ 4542 S 0.03 0.7777%
- 2 £ i s € '\',»Xf - - ]

CCDL 2004 SERIES A $ -8 $

BOND CCDL 2006 SERIES C $ 742,303.54 $ 742,302.97 $ 741,570.63 § 732.34 1.1628%
GO BND-NTAX 2007 SERIES A $ 373,113.13 § 373,112.84 5 372,744.74 S 368.10 1.1627%
CCDL10B BOND CAPITAL COMPONENT $ 950,938.91 $ 950,938.17 3 950,000.00 $ 938.17 1.1628%
CCDL10C $ 161,312.97 $ 161,472.27 $ 161,312.97 $ 159.30 1.1627%
CCDL2011A $ 5,336,339.65 $ 5,336,335.53 § 5,331,070.82 § 5,264.71 1.1628%
CCDL2012B 5 6,168,278.79 $ 6,168,274.02 $ 6,162,188.54 $ 6,085.48 1.1628%
GO CCDL 2013A 5 2,702,668.48 $ 2,702,666.39 S 2,700,000.00 $ 2,666.39 1.1628%
GO CCDL 2013B $ 3,128,088.52 $ 3,128,086.10 $ 3,125,000.00 $ 3,086.10 1.1628%
GO CCDL 2014A S 2,008,848.74 5 1,693,470.19 $ 1,854,336.34 $ 1,831.41 1.1629%
GO CCDL 20148 $ 40,704.46 S 40,704.43 $ 40,664.27 $ 40.16 1.1628%
GO CCDL 2016A $ 31,068,844.64 S 31,056,406.60 $ 31,032,16491 $ 30,645.88 1.1628%
GO CCDL 20168 $ 4,248,141.46 $ 4,222,79859 $ 4,231,691.82 $ 4,179.03 1.1628%
GO CCDL 2017 S 27,817,161.79 $ 25,594,156.69 $ 26,714,572.50 $ 26,383.16 1.1628%
CLEAN WATER 2004 SERIES A S 131,984.02 $ 84.06 S 85,066.91 $ 84.06 1.1635%
CCDL99A 1999A S 206,773.55 $ 206,773.39 S 206,569.39 $ 204.00 1.1628%
CLEAN WATER 2007 SERIES A $ 283,531.90 $ 206,024.95 $ 255,753.26 $ 252,61 1.1629%
CCDL2011A CLEAN WATER COMPONENT $ 1,237,221.57 $ 1,237,22061 $ 1,236,000.00 $ 1,220.61 1.1628%
Bond Proceeds Fund Totals £6,506,256,12 £3,820,827.80 §$ 85,200,713.10 84,1 1 1.163%
Grand Totals 729,235,906.69 § 694,438,823.26 . 761,244,772.92 § 601,840.40 0.931%
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