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RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, April 25, 2007 at 9:00 a.m. in Room 135 of the State House.

AGENDA
1. Membership Roll Call

2. Approval of Minutes
¢ State Investment Commission Mecting held on 3/28/07 *

3. Short Term Investments — Washington Trust (WT)
e  Motion to add WT as a short-term investments vendor®

4, Alternative Investments Consultant — Pacific Corporate Group
e Paladin Group Capital presentation®

5. Capital Market Review

6. Legal Counsel Report

7. Deputy Treasurer for Finance Report
8. Treasurer’s Report

9. New Business

*  Commission members may be asked to vote on this item.
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Regular Meeting March 28, 2007

A State Investment Commission (SIC) meeting was held in Room 135, State
House, Providence, Rhode Island on Wednesday, March 28, 2007. The Treasurer called
the meeting to order at 9:05 a.m.

Membership Roll Call. Present were: Mr. Michael Costello, Ms. Rosemary Booth
Gallogly, Mr. Robert Giudici, Dr. Robert McKenna, Ms. Marcia Reback, Mr. Andrew
Reilly, and General Treasurer Frank T. Caprio. Also present were: Mr. Kenneth IZ.
Goodreau, Deputy General Treasurer for Finance; Jayne Donegan, Esq., of Brown
Rudnick Berlack Israels, Legal Counsel to the Commission; Mr, David Lindberg, of
Wilshire Associates Incorporated, General Consultant to the Commission; Mr., David
Fann of the Pacific Corporate Group, Alternative Investments Consultants to the
Commission; Ms. Lisa Tyrrell and Ms. Lara Callahan of State Street Corporation; and
other members of the Treasurer’s staff.

State Investment Commission Minutes. Mr. Costello moved, Dr. McKenna
seconded and the following motion was passed unanimously. The following members
voted in favor: Mr, Costello, Ms. Gallogly, Mr. Giudici, Dr. McKenna, Ms. Reback, Mr.
Reilly, Mr. Treat, and Treasurer Caprio.

VOTED: To approve the Minutes of the February 28, 2007 regular meeting.

Private Equity Review (Pacific Corporate Group). Treasurer Caprio introduced
Mr. Fann of Pacific Corporate Group (PCG). Mr. Fann briefly outlined his overview of
the fund, stating that the portfolio on an aggregate basis has outperformed all benchmmarks
including venture capital and the S&P 500. Mr. Fann noted that in terms of asset
allocation, PCG has shifted sector focus funds from special situations classification to
corporate finance in general, which has yielded an ostensible over-allocation in corporate
finance. He explained the reasoning behind this as both temporary and a function of the
reclassification of corporate finance, anticipating that the asset allocation will readjust by
the end of 2007,

Mr. Costello inquired as to PCG’s approach to fund size, and Mr. Fann replied
that PCG believes in a diversified approach. He further stated that while there is
currently a bias towards middle- and large-sized funds, this is a temporal phenomenon
given the recent successes of these types of funds in the marketplace.

Treasurer Caprio asked Mr. Fann for information particular to Lehman Brothers
(Lehman), an alternative investment firm seeking investment in their new fund by the
ERSRI. Mr. Fann stated that Lehman is a merchant banking organization currently
raising a fourth fund with a target size of $1.5 billion, He introduced the firm as one that
has invested $3.4 billion in 41 companies since 1989 with impressive net internal returns




of 29.7% (gross 37%). Mr. Fann characterized the fund as high quality and compelling,
and a good fit in the context of the ERSRI portfolio. Mr. Fann stated that PCG
recommends investment in Lehman by the ERSRI in the amount of $15 million in
Lehman Brothers Fund IV (LB 1V).

Lehman Brothers presentation, Treasurer Caprio thanked Mr. Fann and
introduced Danny James of Lehman for his presentation to the Commission.

Mr, James thanked Treasurer Caprio for his introduction and introduced himself
to the Commission as a member of the Lehman organization for twenty years. Mr. James
characterized Lehman as a firm competing exclusively in middle markets, targeting
companies valued between roughly $700 million and $1 billion. He stated that the firm is
by far the largest investor in its funds, oftentimes at five to ten times the shared risk as its
limited partners. He emphasized that a chief advantage of Lehman is that the firm does
not believe in solely investing with outside capital, but is committed to high levels of risk
sharing and investment with the firm’s own capital,

Mr. James explained that Lehman employs a business model similar to the bulk of
private equity firms, in which Lehman receives 20% carried interest from returns. He
stated further that ehman emphasizes risk-reward, whereas offering economic incentive
for success secures better performance for all involved investors.

Mr. James gave an overview of Lehinan Brothers Fund 111, stating that the fund
exemplifies the firm’s commitment to diversification as well as its overall solid returns.
He further stated that sixteen of seventeen deals closed by the fund were proprietary in
nature, exemplifying the firm’s success in following through on potential ventures.

Moving to Fund IV, Mr. James emphasized the firm’s commitment to remaining
in the middle market, and to diversification by geography and industry. And finally, Mr.
James assured the Commission that investment in LB IV would work alongside rather
than in competition with the ERSRI’s other investments.

Mr. Giudici inquired as to the internal structure of Lehman, with particular respect
to the number of members and the firm’s investment philosophy. Mr. James responded
that Lehman utilizes a “farm system” approach, typically hiring first-year analysts and/or
first-year MBAs who are then trained and promoted within the firm, Mr. James
characterized the approach as a collegial one that emphasizes partnership and risk-sharing
in its investments. He noted that the same strategy is employed by the firm’s European
partners.

Ms. Gallogly asked Mr. James to elaborate on the firm’s performance and
transaction history. Mr, James responded that I.ehman has exercised 42 transactions
since 1989 and has lost all its money only once. He characterized this instance as an
anomaly resultant from complications related to the firm’s founder and family, which
have since been corrected. Mr. James stated that Lehman approaches its capital seriously
with the assumption and expectation of good performance, underscored by the firm’s




insistence on risk-sharing by its members and partners. He further stated that Lehman is
firmly opposed to bankruptcy, more so than other firms, and approaches risk with
caution,

Mr. Costello inquired as to how many deals Mr. James expected to do in Fund 1V,
and Mr. James responded that he expects fifteen to twenty deals over the next three- to
five-year period. Mr. James then asked the Commission for any further questions
regarding Lehman or LB IV, and there were none.

Treasurer Caprio then entertained a motion for investment in LB IV in the amount
of $15 million, pending satisfactory legal review. Mr. Treat moved, Ms. Reback
seconded, and the following motion was passed unanimously. The following members
voted in favor: Mr, Costello, Ms. Gallogly, Mr, Giudici, Dr. McKenna, Ms. Reback, Mr,
Reilly, Mr. Treat, and Treasurer Caprio.

VOTED: To invest up to $15 million in LB 1V, contingent upon satisfactory review
and negotiation of investment and other legal documents.

Short Term Investments — Webster Bank. Treasurer Caprio introduced Mr.
Vincent Izzo for his presentation to the Commission on Webster Bank (WB). Mr. Izzo
began by stating that the ERSRI typically operates with twelve vendors, and currently has
only eight active vendors, Mr. Izzo stated that a full review of WB had been performed
and discussed by the Deputy Treasurer and his staff. He noted that WB is a growing
presence in Rhode Tsland, and is the second largest independent bank in New England,
with rates in line with or better than ifs competitors. Mr, Izzo stated that WB meets all
the criteria required by the Commission, and concluded with the recommendation that
WB be adopted as a short-term investments vendor for the ERSRI.

Mr. Giudici moved, Mr. Reilly seconded, and the following motion passed
unanimously. The following members voted in favor: Mr. Costello, Ms. Gallogly, Mr.
Giudici, Dr. McKenna, Mr. Reilly, Ms. Reback, Mr. Treat and Treasurer Caprio.

VOTED: To add Webster Bank as an active manager to the list of vendors for short
term investments,

Wilshire Associates Incorporated — Capital Market Review. Treasurer Caprio
introduced Mr. Lindberg of Wilshire for his update on capital markets. Mr. Lindberg
thanked Treasurer Caprio for his introduction and distributed materials to the group. He
began by characterizing the recent period in the marketplace as one of volatility, and
quite different from the same period in recent years, Mr. Lindberg stated that the long-
term strategy of the ERSRI weathers this volatility well, and urged the Commission to
stay focused on the long term policy.

Mr. Lindberg stated that January 2007 saw positive returns, followed by a decline
in February, and then a moderate upturn in March in terms of the equity markets. In the
year to date, businesses have shown solid growth and consumer spending remains strong.




The real estate market has seen significant and continuing declines, particularly in terms
of home sales. There remains some concern regarding inflation rates.

Stocks on the S&P 500 are up about 1% year to date. Small cap stocks have
continued to outperform large cap stocks, continuing the trend for the last six years.
Equities in emerging markets have cooled somewhat relative to developed markets,
although international markets overall remain strong in the year to date. Fixed income
equities are up 1.6%, and high yield equities have seen solid returns of 2.5% despite
rather compressed spreads and an inverted yield curve.

Ms. Gallogly inquired as to the status of the rebalancing of the ERSRI portfolio as
approved in the February 2007 SIC meeting. Mr. Goodreau answered that the
rebalancing has indeed taken place, and would address the matter in more detail in his
report to the Commission. Mr. Goodreau noted that the money liquidated from
Shenkman Capital will be reflected in the asset allocation numbers under the fixed
income category.

Treasurer Caprio thanked Mr. Lindberg for his report, and announced the Legal
Counsel Report,

Legal Counsel Report. Ms. Donegan stated that there was no legal report for this
month. Treasurer Caprio thanked her, and moved toDeputy Treasurer Goodreau for his
report,

Deputy Treasurer for Finance Report. Mr. Goodreau thanked the Treasurer and
focused his report on the status of funds with Shenkman Capital, formerly an investment
manager for the ERSRI. Mr. Goodreau reiterated that the liquidation from Shenkman
Capital, which was approved in the previous SIC meeting, had been completed and that
the resultant shift will be visible in the next month’s portfolio numbers, Mr. Goodreau
stated that this rebalancing is reflective of the due diligence in monitoring the
performances and practices of the entities with which the State of Rhode Island maintains
investment relationships.

Treasurer’s Report. Treasurer Caprio thanked Mr. Goodreau for his repott. The
Treasurer then stated that he intends to establish a subcommittee for alternative
investments, for the purpose of reviewing both current and potential funds for investment
by the ERSRI. Additionally, this subcommittee will aid the SIC in creating a clear
process for approaching investment by the ERSRI in new and/or potential funds.
Treasurer Caprio announced that Mr. Reilly has been appointed to this committee, and
extended an invitation to other interested members. The Treasurer stated that he also
intends to establish a subcommittee on asset allocation, and extended an invitation to
interested members as well,

Treasurer Caprio then presented the Commission with an update on legislative
matters, particularly the issue of divestment in the amount of $2 million from Sudan by
the State of Rhode Island. The Treasurer noted that the issue is sct for a vote in the State




House of Representatives, and that the $2 million divestment would have minimal impact
on the ERSRI but would send a strong message from the state.

Finally, there being no questions from the members and no new business,
Treasurer Caprio looked to the Commission to adjourn the meeting,

Mr. Reilly moved, Dr. McKenna seconded, and the following motion was passed
unanimously. The following members voted in favor: Mr, Costello, Ms. Gallogly, Mr.
Giudici, Dr. McKenna, Ms. Reback, Mr, Reilly, Mr. Treat, and Treasurer Caprio.
VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 10:10 a.m.

Respectfully submitted,

Frank T. Caprio
General Treasurer




RHODE ISLAND STATE INVESTMENT COMMISSION

STAFF SUMMARY ANALYSIS
PORTFOLIO HIGHLIGHTS
March 31, 2007

PORTFOLIO PERFORMANCE

March

The ERSRI portfolio posted a gain of 1.13% for the month of March,

against the policy index of 1.36%. Domestic equities gained 1.20%, inter-
national equities gained 2.09%, and the fixed income asset class returned 0.03%.
Additionally, the retirement fund earned $195,500 from the securities lending
program during this month.

Calendar Year to Date

For the three months ended March 31, 2007, the portfolio is up 1.70%
against the policy index of 2.08%. Domestic equities were up 1.35%, inter-
national equities were up 2.71%, while fixed income generated a return of 1.84%.

Fiscal Year to Date

For the Fiscal Year ended June 30, 2007, the fund has gained 9.89%,
against the policy index of 11.6%%.

Index Peirformance Sunsnary <March 51,2007 o000
: SRS T 4 Calendar.:
ket S a0y L AYTD R

Domestic Equity
S&PS00 1.12% 0.64%
DJ Wilshire 5000 1.11% 1.40%
Russell 2000 1.07% 1.95%
Russell 1000 1.04% 1.21%
Policy Index 1.36% 2.08%
International Equity
MSCI ACWI 2.82% 3.83%
Fixed income
Lehman AGG 0.00% 1.50%
Real Estate

NCREIF 4.51% 4.51%

SRI Perfo

Deomestic Equity
Fixed Income

International Equity
Total Fund Composite*

*Total Fund Coempesite includes all classes

i anager.Summary:
DOMESTIC EQUITY
Shott -3.61% -3.72%
PIMCC 1.26% 0.79%
S8gA Russell 1000 0.00% 0.00%
S5S8gA Core 1.32% 2.65%
VWasatch 0.00% 0.00%
Northpeinte 1.24% 2.45%
Wellingten 1.27% 2.6%9%
Total Domestic Equity 1.20% 1.35%
FIXED INCOME
Brown Bros TIPS 0.16% 2.26%
Brown Bros Core 0.00% 1.88%
Fidelity 0.15% 1.54%
Taplin Canida & Habacht -0.58% 1.28%
InState Fixed Income 0.00% 0.00%
Shenkman
Mackay Shield 0.42% 2.14%
Total Fixed Income 0.03% 1.84%
INTERNATIONAL EQUITY
Mondrian 3.05% 3.83%
Goldman Sachs 3.10% 4.13%
Boston Co 1.47% 1.72%
Total International Equity 2.0%% 2.71%




Market Valuation Report
March, 2007

Market Values

The total portfolio valuze decreased in March by $85.0 million to $8.01
billion. This compares with an increase in value of $94.3 million for the
same period in 2006. The domestic equity market values increased by $41.7

milliory; fixed income increased by $245 million, including net transfers in of $244.5;

while international values decreased by $219.2 million, including a $263.9 million transfer
out. The cash accounts decreased by $6.5 million including transfers out of

$5.5 million, and alternative investments increased by $26.8 million including

transfers in netting $5.6 million.

MONTHLY MARKET VALUE
April 02 -March 67
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Cash Flow

March's pension payroll of $56.2 million was more than the $ 41.7 million in contributions and wire transfers received by

$14.5 million.

To meet pension and other obligations, $15.0 million was transferred from long-term investments.

Alternative Investments

At this time the alternative investment asset class has unfunded commitments of approximately $406 million on

commitments of $863 million.

CAPITAL CALLS
Net of Distributions
L2007 BALANCE =
$640,156 -$7,568,330 §405,737,199
L0068

-58,233,488 588,605,529 $427,996,559




State of Rhode Island

STATE STREET
PERIOD ENDING 03/31/2007

For Beerpthung Yo invest in-

CURRENT
MANAGER PERIOD
TOTAL US EQUITY 34463
TOTAL US FIXED INCOME 2,126.3
TOTAL CASE
6.7% TOTAL INTERNATIONAL EQUITY 1,653.9
AL TR IVE TOTAL ALTERNATIVE INVESTMENTS 730.5
INVESTMENTS
5.1% TOTAL CASH 55.7
TOTAL §.012.7
TOTAL
INTERNATIONAL
o o TRy
TOTALUS FIXED
INCOME
26.5%

Page 2 Provided by State Street Analytics




RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT MARCH 31, 2007

Portfolio By instrument

REPO = Repurchase Agreement
CP = Commercial Paper

CDh = Ceriificate of Deposit
CoD = Collateralized Deposit
Agency = US Government Agency

(on;
2%

Portfolio by Issuer

GE Capital
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State of Rhode Island
" Office of the General Treasurer
Short-Term Investments

Issuer Credit Rafings

March, 2007
ssuar Ratlags §-T Dabt Rating L-T Debt Ratlng Gredit Gutlook
Typeof Month End %
lssuer Instruptent  Portfollo Moody's Moody’s S&pP Moody's s&pP S&p
Chase Securities 235 0% Aag P-1 Al Aa3 At Posilive
Ciligroup Inc. 2 4% Aail 21 A+ Aal Ad- Posttive
Citizens Bank RI 34 22% Aa2 P-1 Al Aa2 AA- Slable
Dreyfus 8 0% Aal P-1 A+ Aad AA- Slable
First Tennessee
Capital Markeis 5 23% A P-1 A1 Al A Stabla
Fidelity [} 33% MR NIR NIR
Merrill Lynch 2,56 0% Aa3 P-1 A Aal A+ Posilive
GE Capilal 2 2% Aaa P-1 A+ Aaa AAA Stable
Morgan Stanley 12,5 0% Aad P-1 A Aa3 A+ Stable
Paing Wehbar 5 1% Aa2 P-1 A+ Aa2 Al Slable
UHS Brinsen Advisors 8 16% Aaz2 P-1 Adx Aa2 AAt Slabla
State Streat Bank & Tru 1,3 0% AaZ P-1 At Aaz AA Stable

strument Codes
1 Repurchase Agreament
2 Commerclal Paper
3 Cenlificate of Deposit
4 Collateralized Deposit
5 US Agency Discount Note
G Government Monay Market

Ratinas Definltions

Moody's Short-Term Debt Ratings:

P-1 - Prime-1 have a superiar gbility for repayment of sr. $-T debt obfigalions
P-2 - Prime-1 have a strong ablity for repayment of sr. S-T debl obtigations

P-3 - Prime-1 have an acceptabla abiiity for repayment of sr. 5-T dabt obligations
NP - Mot Primo

Moody's [ssuer Rating Symbola:

Aaa - Cffer excaptional financial securty (high-grade)
Aa - Offer excallent financial security (high-grade)
A - Offer good financlal security

Baa - Offer adequate financial security

Ba - Cffer questionable financial securily

B - Cffer poor finangial security

Caa - Offer very poor financtal sacurity

Ca - Offer exiremely poor financial security

C - Lowestrated class, usuzlly in default
Modifiers:

1 - Higher end of lelter rating category

2 - Mid-range of teller rating category

3 - Lower end of lelter rating category

Mocdy's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Qualily

A - Pasess many favorable investment altributes
Baa - Medium-grade obfgations

Ba - Posess speculalive elements

B - Generally [ack characteristics of desirabla investments
Caa - Poor standing

Ca - Speculative in a high degree

C - Lowest rated class of bonds

Modifiers:

1 - Higher end of leter rating category

2 - Mid-range of letter rating category

3 - Lowar end of leiter rating category

S&P Short-Term Crodit Rafings:

A-1 - Highest rated, strong capacily to mest abligations

A-2 - Somewnat more susceptible to adverse effects of changes in financial coenditiens, satisfactory
A-3 - Exhibils adequate protection paramatars

B - Slgnificant speculalive characleristics, faces major ongoing uncenainties

G -Vulnerabie to non-payment

D - Payment dafault

Modifiars:

+ or - show refalive sfanding within the category.

S&P Outlook Definittons:

Positive - A raling may be raised
Negative - A rating may ba lowered
Stable - Arating is not lkely to change
Developing - May be ralsed of lowered
NM - Nol maaningiul

S&P Long-Term Debt Ratings:

ARA - Highest rating, extremely strong

AA - Differs slightly frem highest rating, very strong

A - Somewhal more susceplible to adverse effecls of changa in economic condition, sfrong

BBB - Exnibits adequate protection parameters

BR, B, CGG, CC, ¢ - Have significant speculative characteristics. BB feast speculative, C highest degree.
D - Payment default

Modifiers:

+ or - show relalive standing within the category.




State of Rhode Island and Providence Plantations
Office of the General Treasurer

Frank Caprio April 18,2007

General Treasurer

State Investment Comniission
Rhode Island State House
Providence, RT 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on March 31, 2007,

Employee’s Retirement System of Rhode Island
Composite reporting Investment Valuation
March 31, 2007

Cash/Short Term
Investments 615,118,641
Equities - Domestic 3,403,473,853
Equities - International 1,592,133,518
Fixed Income - Government $1,045,832,534
Fixed Income - Corporate $625,849,950
Fixed Income - In State 526 :
Total Fixed Income 1,671,682,510
Alternative Investments 463,898,992
Real Estate 266,478,810

Total Fund Investments 8,012,786,323

‘Plan'Alloeation
State Employees & Teachers 85,08% 6,817,157,722
Mumnitipal Employees 13.97% 1,119,229,367
State Police 0.58% 46,376,044
Judicial 0.37% 30,023,189
Total Fund Investments 100.00% 8,012,786,323

The amount listed for the alternative investments designation is illiquid and does not have a readily
determinable market value. It is based on appraisals only.

Respectfully submitted,

Yoy

Kenneth E, Goodreau, CMT

A0 Fanntain Sireet - Providence. Rhode Island 020031855 - (401 222 - 2287 / Fax 222 - 5141




State of Rhode Island
SUMMARY OF PERFORMANCE
RATES OF RETURN

PERIODS ENDING March 31, 2007

MKT VAL Fﬁl:g) 1 Month 3 Months 6 Months YTD FYTD 1Year 2Years 3Years 4Years 5 Years

U.S. EQUITY

SSGA S&P 500 INDEX FUND 1,676,909 20.93 1.12 0.63 0.65

NORTHPOINTE CAPITAL 409,608 5.11 1.24 245 11.78 2.45 10.80 6.73 16.38 13.72 2433 13.73

PIMCO 552,991 6.90 1.26 Q.79 7.36 0.79 13.90 12.16 11.35 9.82 15.65 6,23

SSGA.- CORE 382,185 4.77 1.32 2.65 9.36 2.65 1621 13.38 14.57 12.49 16.97 8.44

WELLINGTON MANAGEMENT CO. LLC 420,294 3.23 1.27 2.69 10.92 2.69 11.58 5.47 15.97 12.26 23.00 11.75

SHOTT CAPITAL 4,298 0.05 -1.06 -0.36 -4.31 -0.39 -16.48 -14.88

TOTAL US EQUITY 3,446,341 43.01 1.20 135 8.63 133 1261 9.66 12.92 10.86 18.42 230

RUSSELL 1600 Lo4 1.2] 825 1.21 13.72 11.84 12,51 1073 16.65 6.92

RUSSELL 2000 1.07 1.95 11.02 195 1151 3.91 1543 12.00 2317 16.93

RUSSELL 2000 GROWTH 0.92 2.48 11.46 2.48 8.50 1.57 13.95 9.41 2091 7.88

RUSSELL 2000 VALUE 1.21 1.46 10.62 146 13.44 10.38 16,88 14.47 25,33 1361

S&P 500 112 0.64 7.38 0.64 13.46 11.83 11.78 10.06 1585 6.27

DOW WILSHIRE 5000 FREE FLOAT 111 L40 8.71 1.40 13.57 11.34 13.02 11.04 17.53 7.71
INTERNATIONAL EQUITY

GOLDMAN SACHS 553,071 6.90 310 4.13 15.47 4.13 20.36 20.15 25.16

THE BOSTON COMPANY 533,309 6.66 1.47 1.72 10.60 1.72 14.64 15.60 18.88

MONDRIAN 333,414 6.93 3.05 3.63 14.72 3.63 22.14 24.69 23.93

TRANSITION ACCOUNT INT EQUITY 12,118 0.15

PUTNAM INVESTMENTS 6 0.00

BANK OF IRELAND 5 0.00

TOTAL INTERNATIONAL EQUITY 1,653,923 20.64 2.09 2.71 13.10 2,71 18.57 19.58 22.40 20.59 27.78 15.06

MSCIAC WORLD ex US (GROSS} 282 383 15.47 383 20.04 20.29 24.14 21.42 30.07 17.37

MSCIEAFE (NET) 2.55 4.08 14.85 4.08 19.36 20.20 22.28 19.83 2831 15,78

Report Generated 3:12:05 PMEDT  16-Apr-2007

Page 1 Provided by State Street Analytics




State of Rhode Island
SUMMARY OF PERFORMANCE
RATES OF RETURN

PERIODS ENDING March 31, 2007

% of
MEKT VAL FUNE 1Month 3 Months 6 Months YTD FYTD IYear 2Years 3Years 4Years 5 Years

U.S. FIXED INCOME

BROWN BROTHERS HARRIMAN - CORE 297,459 3.71 -0.00 1.69 2.81 1.69 6.08 6.48 4.61 3.62 451 6.03
FIDELITY MANAGEMENT TRUST 487,767 6.09 0.15 154 312 1.54 6.68 6.84 5.01 441 472 5.62
BROWN BROTHERS HARRIMAN - TIPS 529,233 6.60 0.16 2.26 0.86 2.26 4.55 4.60 3.04

MACKAY SHIELDS, LLC 134,843 1.68 0.42 2.14 158 214 11.14 12.64 9.24 9.43 14.25

TAPLIN, CANIDA & HABACHT 297,271 371 -0.58 1.28 2.68 1.28 6.53 6.43 4.65 3.95 6.23 7.16
FIXED INCOME CASH ACCQUNT 378,019 472

SHENKMAN CAPITAL MANAGEMENT 1,155 0.01

TRANSITION ACCOUNT FIXED INCOME 573 0.01

TOTAL US FIXED INCOME 2,126,323 26.54 0.03 1.84 2.88 1.84 6.48 6.63 482 438 3.64 6.44
CSFB GLOBAL HIGH YIELD 0.29 3.01 7.59 301 i1.38 11.82 219 873 12.11 1117
LB AGGREGATE 0.60 150 2.76 1.30 6.67 6.59 4.40 3.31 3.83 3.35
LB CREDIT -0.48 1.51 2.87 151 7.50 7.08 4.42 3.22 4.54 6.27
LB GOV/CREDIT -0.17 1.47 2.32 1.47 6.53 6.38 4.18 2.50 3.71 558
CITIGROUP BIG -0.03 149 2.76 149 6.72 6.60 4.48 3.38 381 5.40
CITIGROUP LARGE PENSION FUND INDEX -0.60 L35 2.37 135 7.97 7.09 4.63 3.84 4.68 6.66
CITIGROUP LP.F. COLLATERALIZED INDEX 0.26 157 3.18 1.57 6.94 6.97 4.85 4.09 4.09 501

Report Generated 3:12:05 PMEDT 16-Apr-2007

Page 2 Provided by State Street Analytics




State of Rhode Island
SUMMARY OF PERFORMANCE
RATES OF RETURN ET
PERIODS ENDING March 31, 2007 o

I

% of
MKT VAL FUND 1Monthk 3 Months 6 Months YTD EYTD LYear 2Years 3Years 4%VYears 5 Years

ALTERNATIVE INVESTMENTS

REAL ESTATE 266,479 3.33 3.47 425 5.30 429 6.34 7.83 331

PRIVATE EQUITY 464,011 3.79 0.18 =135 =492 -1.35 -3.42 9.98 22.87 19.88 20.33 13.02

TOTAL ALTERNATIVE INVESTMENTS 730,490 9.12 1.35 0.64 -1.48 0.64 -0.31 9.03 20.72 18.43 18.95 1231

NCREIF PROPERTY INDEX QTR LAG 4.51 451 8.18 431 12.52 16.39 18.31 17.02 14.95 13.27

S&P 500 PLUS 300 BP L34 138 879 138 1365 14.90 1485 13.14 1896 9.58
CASH EQUIVALENTS

CASH ACCOUNT (INSIDE) 36,529 0.46 0.52 -0.09 426 -(.09 4326 9.44 4.92 10.16 15.93 27.61

CASH ACCOUNT (CUTSIDE) 19,135 0.24 0.3% 1.00 2.18 1.00 2.99 3.85 3.52 282 3.26 2.92
TOTAL PLAN

TOTAL PLAN 8,012,742 100.00 1.13 1.76 7.24 1.70 11.13 11.06 13.36 11.81 17.25 10.00

L TOTAL PLAN BENCHMARK L36 2.08 852 2.08 13.21 12.43 13.43 11.49 16.81 9.69

Report Generated 3:12:05 PMEDT  16-Apr-2007
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State of Rhode Island

SUMMARY OF PERFORMANCE
RATES QF RETURN s ey s

p STATE STREET
PERIODS ENDING March 31, 2007

erylitiog You favest o

Endnotes

1 As of 04/31/2006 42.5% W5000/25.0% LB AGG/20.0% MSCIACWORLDFREEexUSA/5.0% NCREIF PROPERTY LAG/7.5% S&P 500 plus 300bps

Prior to 04/31/2006 52.5% W5000/25.0% LB AGG/22.5% MSCIACWORLDFREEzxUSA

Report Generated  3:12:05 PMEDT  16-Apr-2007

Page 4 Provided by State Street Analytics
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~ERSRI Monthly Market Value Report With Time Weighted Returns:
SR Mareh'sq; 2007 :
Livie o Calendar YID D e '.-':'Bepcpmark:-: : B CrEnt Month
“Perfofmance -1 Barichmark . iAlpha . " "Description = Parormianes Benchmank

Domestic Equity

Shott Capital Management IRR -372% 0.64% -4.36% S &P 500 -3.61% 1.12% -4.73% 3,966,472 - 4,298,037 311,565

SSgA S&P 500 0.65% 0.54% 0.01% S8 P 500 1.12% 1.12% 0.00% 1,657,996,916 303,008  1,676,908,200 18,608,276 1 T

58gA Core 2.65% 1.21% 1.44% Russeli 1000 1.32% 1.04% 0.28% 377,129,379 65,526 282,184,852 4,989,747

PIMCO 0.75% 0.64% 0.15% S &P 500 1.26% 1.12% 0.14% 545,004,549 99,049 552,990,768 6,856,871

NorthPointe Capital 2,45% 1.65% 0.50% Russell 2000 1.24% 1.07% 0.17% 404,520,556 73,259 408,608,374 5,014,559

Wellington Mgmt 2.69% 1.95% 0.74% Russefl 2000 1.27% 1.07% 0.20% 414,956,475 80,721 420,263,568 5,256,372

Transition Account N/A N/A N/A NA NIA N/A - - - -
Total Domestic Equity 1.35% 1.20% 3,404,584,548 621,563 3,446 284 600 41,068,389
International Eguity

Boston Company 1.72% 3.83% -2.11% MSCI ACW! 1.47% 2.82% -1.35% §15,003,840 (67,946,501) 533,313,819 16,256,380

Goldman Sachs 4.13% 3.83% 0.30% MSCI ACWI 3.10% 2.82% 0.28% 630,075,682 (107,297,262) 533,070,836 30,262,416

Transition Account NIA N/A NA NIA NIA N/A NZA 743,404 44,134,937 12,800,248 (32,084,004)

Mondrian 3.63% 3.83% -0.20% MSCl ACWI 3.05% 2.82% 0.23% 627,923,377 (102,799,152) 555,414,304 30,290,073
Total International Equity 271% 2.09% 1,873,752,403 (263,907 877) 1,654,509,207 44,754,781

Fidelity Management & Research 1.54% 1.56% -0.02% Lehman Mortgage Backed 0.15% 0.26% 0.11% 486,949,029 90,556 487,767,158 727,574

Brown Brothers, Hamiman 1.69% 1.48% 0.20% Salomoen Brd inv Grade 0.00% -0.03% 0.03% 297 400,764 54 741 297,458,710 (5.795)

Taplin, Canida & Habacht 1.28% 1.51% -0.23% Lehman Credit Index -0.56% 0.48% -0.10% 298,047,966 54,361 297,270,656 (1,731,672)

Miackay Shields 2.14% 3.01% -0.87% CS First BosHiYield 0.42% 0.29% 0.13% 134,250,955 27,126 134,842,560 564,479

Shenkrman Capital Mgmt 0.00% C8 First BosHiYield 0.00% 134,791,289 (133,418,309) 1,155,086 {217,334)

Brown Bros TIPS 2.26% 2.51% -0.25% Letiman US TIPS index 0.16% 0.24% -0.08% 528,262,689 108,803 525,285,218 863,726

Transition Account NIA N/A N/A N/A N/A NAA NIA - 377,560,338 378,018,838 458,500
Total Fixed lncome 1.84% 0.03% 1,880,611,602 244 477116 2,125,748,236 659,428
Alternative Investments

Private Equity -1.35% NIA NIA NJA 0.18% NIA NIA 451,810,787 540,156 464,011,147 11,780,203

Real Estate 4.20% 4.73% -0.44% NCRE!F + 100 3.47% 4.55% -1.00% 252,118,418 4,918 015 266,479,170 9,441,740
Total Alternatives 0.64% 1.35% 703,729,203 5,559,171 730,490,317 21,201,943
Cash Accounts

Cash in Trust -0.09% N/A NIA 0.52% N/A NIA 31,712,610 4,476,829 36,620,228 338,789

Cash Outside Trust 1.00% N/A N/A 0.39% NAA N/A 30,409,833 {10,000,000) 19,154,734 (1,275,189
Total Cash 0.58% * 0.45% - 0 52,122,543 (5,523,171) 55,663,963 (935,4089)

1.70% 2.08% -0.38% 1.13% 1.26% <0.23% 7.924,810,489 (18,773,288) 8,012,785,323 106,749,132 |

“Policy Index: (Effective 04/31/086)
42.5% Wilshire S000
25.0% Lehman Aggregate
20.0% MSCL ACWI X-US
5.0% NCREIF 1 Qtr Lag

Geu's sic report
411872007
1




State of Rhode Island
RATES OF RETURN - Total
Periods Ending March 31, 2007

Month Retorn

Calendar YTD Return

TR

Net Flow
Benchmark Fund  Index  Excess  Fund Index [Excess value (000} (000)
U.S. EQUITY
SSGA S&P 500 INDEX FUND S&P 300 1.12 1.12 0.00 0.65 (.64 0.01 1,676,909 303
S8GA-CORE RUSSELL 1000 1.32 1.04 0.28 2.65 1.21 1.44 382,185 66
PIMCO S&P 500 1.26 1.12 0.14 .79 0.64 0.15 352,991 99
NORTHPOINTE CAPITAL RUSSELL 2000 1.24 1.07 0.17 2435 1.95 0.30 409,608 73
WELLINGTON MANAGEMENT CO. LLC RUSSELL 2000 1.27 1.07 .20 2.69 1.93 0.74 420,294 81
SHOTT CAPITAL S&P 500 -1.06 1.12 -2.18 -0.39 0.64 -1.03 4,298 358
TOTAL US EQUITY 1.20 1.35 3,446,341 979
INTERNATIONAL EQUITY
THE BOSTON COMPANY MSCI AC WORLD ex US (GROSS) 147 82 -1.33 1.72 3.83 211 533,308 -89,902
GOLDMAN SACHS MSCIAC WORLD ex US (GROSS) 3.10 2.82 0.28 413 3.83 0.30 553,071 -95,443
MONDRIAN MSCI AC WORLD ex US (GROSS) 3.05 2.82 23 3.63 3.83 -0.20 555,414 -89,901
TRANSITION ACCOUNT INT EQUITY 12,118 17,681
TOTAL INTERNATIONAL EQUITY 2.09 2.71 1,653,923 257,567
U.S. FIXED INCOME
FIDELITY MANAGEMENT TRUST 1L.B MBS 0.15 0.26 -0.11 1.54 1.56 -0.02 487,767 91
BROWN BROTHERS HARRIMAN - CORE CITIGROUP BIG -0.00 =0.03 0.03 1.59 1.49 0.20 297,459 35
TAPLIN, CANIDA & HABACHT LB CREDIT -0.58 -0.48 -0.10 1.28 1.51 -0.23 287,271 54
MACKAY SHIELDS, LLC CSFB GLOBAL HIGH YIELD 042 0.29 0.13 2.14 3.01 -0.87 134,843 27
SHENKMAN CAPITAL MANAGEMENT CSFB GLOBAL HIGH YIELD 0.29 3.01 1,153 -133,419
BROWN BROTHERS HARRIMAN - TIPS LB U.S. TIPS 0.16 0,24 -0.08 2.26 2.51 -0.23 529,235 109
TRANSITION ACCOUNT FIXED INCOME 575 0
TOTAL US FIXED INCOME 0.03 1.84 2,126,323 244 477
Page 6 Provided by State Strest Analytics




State of Rhode Island
RATES OF RETURN - Total
Periods Ending March 31, 2007

STREET

1 Month Return Calendar YTD Return

Net Flow
Benchmark Fund Index  Excess  Fund Index  Excess value (000) (000)

ALTERNATIVE INVESTMENTS

PRIVATE EQUITY 6.18 -1.35 464,611 11,575

REAL ESTATE NCREIF PROPERTY LAG + 106 BPS 3.47 4.36 -1.09 429 473 -0.44 266,479 5,617

TOTAL ALTERNATIVE INVESTMENTS 1.35 0.64 730,490 17,192
CASH EQUIVALENTS

CASH ACCOUNT (INSIDE) 0.52 -0.09 36,526 4,643

CASH ACCOUNT (OUTSIDE) 0.39 1.00 19,133 -11.415

TOTAL CASH 0.45 0.38 55,664 -6,772
TOTAL PLAN

TOTAL PLAN TOTAL PLAN BENCHMARK 1.13 1.36 -0.23 1.70 2.08 -0.38 8,012,742 -1,691

Page 7 Provided by State Street Analytics




State of Rhode Island

TOTAL PLAN

Index: TOTAL PLAN BENCHMARK
PERIODS: March 31, 2004 - March 31, 2007

RETURN %

10

&

10

-4

06/2004
09/2004
12/2004
03/2005
06/2005
09/2005
12/2005
03/2006
05/2006
09/2006
12/2006
03/2007

EE FUND RETURN

INDEX RETURN —#~~ CUMULATIVE DIFFERENCE

-4
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State of Rhode Island
MANAGER ALLOCATION ANALYSIS

STATE STREET
PERIOD ENDING 03/31/2007

For fyerytf

wg You Invest i

CURRENT ONE YEAR

MANAGER PERIOD AGO
SSGA S&P 500 INDEX FUND 1,676.9
PIMCO 553.0 492.7
WELLINGTON MANAGEMENT CO. LLC 420.3 436.3
SHOTT CAPITAL
0.1% NORTHPOINTE CAPITAL 409.6 3934
55GA - CORE
11.1% SSGA - CORE 3822 3303
SHOTT CAPITAL 43 2.7
NORTHPOINTE SSGA RUSSELL 1000 1,466.6
CAPITAL
11.9% WASATCH ADVISORS 214.2
TOTAL 3,446.3 3,336.0
SSGA S&P 500
INDEX FUND
48.7%
WELLINGTON
MANAGEMENT CO.
11
12.2%
PRMCO
16.0%

Page 3 Provided by State Street Analytics




State of Rhode Island
MANAGER ALLOCATION ANALYSIS
PERIOD ENDING 03/31/2007

STATE STREET

For fverything You Invest fo-

TRANSTIION
ACCOUNT FIXED
INCOME
0.0%
SHENKMAN
CAPITAL
VAN AGEMENT
0.1% BROWN
MACKAY BROTHERS
SHEELDS, [LC HARRIVMAN - TIPS
6.3% 24.0%
BROWN
BROTEERS
HARRIMAN - CORE
14.0%
TAPLIN, CANIDA
& HABACHT
14.0%
FIDELITY
MAN AGEMENT
TRUST
22.9%

FIXED INCOME
CASH ACCOUNT
17.83%

MANAGER

BROWN BROTHERS HARRIMAN - TIPS
FIDELITY MANAGEMENT TRUST
FIXED INCOME CASH ACCOUNT
TAPLIN, CANIDA & HABACHT

BROWN BROTHERS HARRIMAN - CORE
MACKAY SHIELDS, LLC

SHENKMAN CAPITAL MANAGEMENT
TRANSITION ACCOUNT FIXED INCOME

TOTAL

CURRENT ONE YEAR
PERIOD AGO
3292 489.3
487.8 4158
378.0
2873 256.9
297.3 2488
134.8 119.6
12 123.3
0.6 0.6
2,126.4 1,654.3

Page 4
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State of Rhode Island
MANAGER ALLOCATION ANALYSIS
PERIOD ENDING 03/31/2007

S@'iﬁ ik ST?REE?.

r fveryt iy You favest e

MANAGER PERIOD AGO

GOLDMAN SACHS 5531 567.7

MONDRIAN 555.4 558.4

THE BOSTON COMPANY 3333 560.1

A’é%AoNU%iI J?QI:} TRANSITION ACCOUNT INT EQUITY 12.1 0.1
ESE‘%Y TOTAL 1,653.9 1,693.3

THE EOSTON
COMPANTY GOLDMAN SACHS
32.2% 33.4%

MONDRIAN
33.6%

Page 5 Provided by State Strest Analytics




ASSET ALLOCATION REPORT
MARCH 31st, 2007

: Manda!e

“ZDifference.
“H{Mlitons $)

SSgA S&pP o{JO Index Fund Passive 1,676,97 20.9% 1,662.64 20.75% 14,32
SSgA Core Active core 382,19 4.8% 360.57 4.50% 21.81
PIMGO Enhanced Equity 552,99 B.5% 540.86 6.76% 1213
NorthPointe Capital Small Cap Value 409.61 5.1% 400.64 5.00% 8.97
Wellington Mgmt Small Gap Core 420.29 5.2% 44070 5.50% (20.41)
Shott Capital Alternative Distribution 4.30 0.1% 0.00 0.00% 4,30
TOTAL DOMESTIC EQUITY 3,446,34 43.0% 3,405.42 42,50% 40.93
international Equily - : KRR Sl L REE RS RREr RECIRVERE
Boston Gompany MSCI ACWI 533.31 6.7% 534.45 6.67% (1.14}
Goldman Sachs MSCIACWI 583,07 6.9% 534,45 6.67% 18.62
Mondrian MSCEACWI 556.41 6.9% 533.65 6,66% 21.77
Transition Account 12,12 0.2% 0,00 0,00% 12.12
TOTAL INT'L. EQUITY 1 653 92 20 6% 1,602.55 20 00% 51.37
Domestic Flxed Income - b R T : e
Fidelity Management & Research Morgages 487 ?7 1% 500.80 6 25% {13.03)
Brown Brothers, Harriman Opportunistic Core 297.48 37% 300.48 3.75% (3.02)
Taplin, Ganida & Habacht Gorporales 297.27 3.7% 300.48 3.75% (3.21}
Mackay Shields High yield 134.84 1.7% 150.24 1.88% {15.40)
Shenkman Capital Mgmt High yield 1.16 0.0% 160,24 1.868% (149.08)
Brown Brothers, Harriman TIPS TIPS 529.24 8.6% 600.86 7.50% (71.72)
Fixed Incame Cash Account 378.02 4.7% 0.00 0.00% 378.02
Transilion Account 0.58 0.0% 0.00 0.00% 0.58
TOTAL FIXED-INCOME 2,126,32 26.5% 2 003 19 25 00% 123.14
Alternative Investments RO T R, B SRR
Real Estate Real Estate 266,48 3.3% 400 6 5, 00% (134.2)
Pacific Corp Group Private Equity 464,01 5.8% 600.96 7.50% (136.9)
TOTAL ALTERNATIVE INVESTMENTS 730.49 9.1%| $1,001.59 12.50% {271.10)
CASH EQUIVALENTS STIF, Yield+ 55.66 0.7% 0.00 0.00% 55.66
TOTAL ASSETS 8,012.74 100.0% 8,012.74 100.00% {0.00)
ALLOCATION BY MANAGEMENT STYLE
Domestlc Equity IR R R TR e
Core 382.19 4.8% 360.57 4.50% 21.61
Index 1,676.97 20.9% 1,6682.64 17.75% 94.32
Enharced Equity 562,99 8.9% 540.86 B8.75% 12.13
Active Small Cap 829.00 10.4% 841.34 13.50% (11.44)
TOTAL DOMESTIC EQUITY 3,446.34 43.0% 3,406.42 42.50% 40.93
international Equily : R - I IRETEE
Active 1,663.02 20.6% 1.602.55 20.00% 51.37
TOTAL INT'L EQINTY 1,663.92 20.6% 1,602.656 20.00% 51 37
Dontastic Fixed Income S - EREEE k
Morlgage 48777 6.1% 500.80 25% (13 03)
Core 297.46 3.7% 300.48 3.75% (3.02)
Corporates 297.27 3.7% 300.48 75% (3.21)
High Yield 136.57 1.7% 300.48 3.76% (163.90)
TIPS 520.24 6.6% 600.96 7.50% {(71.72)
Other 378.02 A4.7% - 0.00% 378.02
TOTAL FIXED-INCOME 2,126.32 26.5% 2, 003 19 25.00% 123.14
Alternative Investments -~ E T P BE T
Real Eslate 266,48 3.3% 400 64 5.00% (134.16)
Other Alternative Investments 464.01 5.8% $600.96 7.50% (136.24)
TOTAL ALTERNATIVE INVESTMENTS 730.49 9.1% 1,001.59 12.50% {271.10)
CASH EQUIVALENTS STIF, Yield+ 55.66 0.7% 0.00 0.00% §5.66
TOTAL ASSETS 8,012.74 100.0% 8,012.74 100.00% {0.00)
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

Total Composite Equlties

Separately Managed

MARCH 31, 2007

$3,440,852,596

International Equity Holdings By Top 10 Market Values

infernational Equities

- SECURITY NAME ~ .

DPT EMERGING MARKET
UNIL.EVER PLG

ROYAL BANK SCOT GRP
TOTAL SA

ROYAL DUTCH SHELL
GLAXOSMITHKLINE
TELSTRA CORP

BP PLC

CANON INC

NATL AUSTRALIA BANK

Total Compaosite Infernational Equities

Top 10 Markel Values SIC

MARCH 31, 2007

-PAR VALUES/SHARES - BASE MARKET AMOQUNT
3,933,776 $55,741,612
1,148,764 34,495,388

809,162 31,487,064
406,927 28,411,167
754,332 25,002,818
901,234 24,693,861
5,216,540 19,638,080
1,798,171 19,468,168
361,228 19,365,431
585,145 19,097,453
16.92% $277,401,041

$1,639,069,742

Gt ' SEQURITY NAME o PAR VALUES/ISHARES ¢  BASE MARKET AMQUNT: o MONEY MANAGERS -
EXXON MOBIL CORP 224,170 $16,913,627 5SgA
HERCULES INC 620,400 12,122,616 Wellington,NerthPointe, 3SgA
DREAMWORKS ANIMATION 360,100 11,011,858 Wellington,NarthPointe
BANK AMERICA CORP 196,700 10,035,634 S58gA
PFIZER INC 381,200 9,629,112 S8gA
CITIGROUP INC 187,233 9,612,542 35gA
RED HAT INC 417,700 9,577,861 Wallington
ADVANTA CORP 214,523 9,404,688 Wellington,NorthPointe
INTERNATIONAL BUSINESS MAC 86,100 9,058,386 SSgA
ADC TELECOMMUNICGATION 505,400 8,460,396 Wellington,MorthPointe

3.08% $105,826,720

~ MONEY MANAGERS

Mondrian

Mondrian,Goldman,Boston Co.
Mondrian,Geldman,Boston Co.
Mondrian, Goldman,Bostan Co.

Mondrian,Goldman,Boston Co.

Mondrian,Boston Co,

Mondrian,Goldman,Boston Co.

Mondrian,Boston Co.

Mondrian,Goldman, Boston Co,

Mondrian,Boston Co.




CASH FLOW ANALYSIS

ployees Retirement System

ISCAL YEARR 2007

SMBER BENEFITS

DMINISTRATIVE
XPENSES

NVESTMENT
XPENSES

OTAL QUIFLOW

ONTRIBUTIONS
THER INCOME*

'OTAL INCOME

IEFERENCE

- INCCME & EXFENSES

ACteEl
November :

unicipal Employees Retiyement System

JEMEER BENEFITS

ADMINISTRATIVE
SXPENSES

INVESTMENT
EXPENSES

TOTAL OQUTELOW

CONTRIDUTIONS

OTHER INCOME*

TOTAL INCQME

DIFFERENCE

2608

i November

48,578,730 506,240,812 50,352,437 50,268,681 50,154,854 50,574,307 48,816,683 51,896,341 51,826,438 48 672,240 43,800,455 48,775,210 599,956,198
30,852 7.825 97,502 35,865 119,438 61,564 41,155 88,849 85,360 3,182,854 8338 a 3,738,803
1,139,595 404,779 0 554,008 535,708 £80,303 764774 31,234 384,116 346,204 522,400 497,410 6,161,030
50,748,178 50,653,116 50,450,939 50,956,353 £0,809,998 51,516 873 43,622,611 52,017.424 52,275914 52,201,088 49,331,208 48,272,620 608,857,130
26,323,220 30,454,769 24,504,218 35,856,264 33,747,418 45,321,050 33,232 885 45,847,529 37,662,635 35,131,183 32,814,800 51,544,371 430,340,141
16,334,758 9,340,820 7.710,132 2,848,630 9,168,433 14,913,727 3,782,660 8,825,708 11,588,390 4,228,108 7,288,588 16612285 114,752,238
42,657,978 38,795,589 32,214,348 36,804,914 42,915,852 88,234,777 37.015,325 54,673,237 48,261,025 39,358,289 35,903,388 70,156,856 545,082,378
8,091.200) {10857 527} (18.236 591} (12,081,447} (7,894,146) 6.718.104 {12,607 285) 2655813 (3,014 889) (12,841 80%) (9,427,817 20,884.036 (64.764 752)
- Actual -

4,091,872 4,179,858 4,204,071 4182270 4,196,873 4,262,807 4,015,188 4,433,290 4,402,787 4,024,782 4,083,406 4,089,723 50,183,757
5,005 1,221 14,500 5828 19,516 10,060 5173 14,745 10,721 479,037 1,255 0 568,168
184,862 65,662 0 106,865 57,535 143,923 114,714 5,126 £3,063 52,108 76,628 80,689 983,179
4,281,740 4,245,721 4,218,671 4,301,803 4,303,724 4,436,890 4,136,078 4,453,160 4,476,581 4,555,838 4,173.290 4,180,412 51,735,105
2,505,378 3.560,211 4,502,208 3,257,542 3,890,408 4,500,854 5,191,587 3,588,036 4,088,723 4,112,813 4,050,208 2,630,672 48,128,649
2,649,79C 1,516,248 1,154,504 481837 1,488,125 2,436,808 567,390 1,448,337 1,804,204 636,383 1,067,041 2,684,810 18,084,857
5,155,168 5,075,459 £656,710 3,739,349 5,388,534 6,837,762 5,753,987 5,338,373 5942027 4,749,206 5,147 249 5,325,482 64,213,208
875,428 828,738 1,438,038 (562.554) 1,084,810 2500872 1622912 583.212 1,466,346 193.268 973 959 1.175.07¢ 12.478.901




lges/State Police
cirement System

MEER BENEFITS

MINISTRATIVE
PENSES

VESIMENT
PENSES

TAL CUTFLOW

NTRIBUTIONS
HER INCOME=®

TAL INCOME

FFERENCE

nding, and Cash Accounts.

14,000

14,000

14,000

14,000

14,000

14,000 14,000 14,000 14,000 14,000 14,000 14,000 168,000
313 78 833 380 1282 651 295 588 732 31,544 83 al 37,348
11,574 4,111 0 8,872 5,750 9,455 7,341 344 4,305 3431 5,178 5,052 63,513
25,887 18,187 14,893 21,353 21,032 24,118 21,738 15,333 19,037 48,875 18,260 13,082 268,862
500,000 535,000 485,000 500.000 450,000 510,000 510,000 1,280,000 520,000 480,000 779,800 760,000 7,349,800
165,900 94,868 70,594 31436 88,416 160,083 36,310 97,177 129,982 41 908 72238 188,719 1,167,634
665,900 528,858 555,594 531,436 588,416 670,088 546,310 1,377,177 548,982 521,906 852,039 928,718 8,517,434
640,013 611,680 540,701 £10,083 567,384 545,972 524 574 1.361 844 530.545 472,830 832,778 909,667 8248572
cludes Income from Reat Estate Investments, Private Equity, Securities
CSFLOS
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SCAL YEAR 2007 INVESTMENT MANBGER FEES, PROFESSIONAL FEES & OPERATING EXPEMSES

ERSRI & MERSRT

ACCRUAL BASIS

JITIES
5S8gA Core 228,174 242,855 200,000 222,371 893,438
83gA Russell 1000/5&P 500 25,333 40,562 40,000 32,408 138,304
Shott Capital 2,447 2,751 2,508 2,718 10,425
PIMCO Q 230,000 1,000 225,000 426,000
Wellingtoon Mgmt 627,504 34,038 600, 0Qo 652,373 2,513,815
Wasatch Advisors 118,277 121,645 120,000 126,713 436,636
NorthPointe 7 543,982 480,000 542,135 2,089,644
1,525,262 1,785,873 1,443,509 1,803,718 6,558,363
KED INCOME
Brown Bros. 137,995 140,552 120,004 128,732 528,282
Fidelity 156,625 157,334 140,¢00 148,636 602,505
Taplip 180,056 184,623 16G, 060 159,959 604,588
Mackay Shields 135,754 141,118 140,000 132,829 549,792
Shenkman 137,510 142,580 94,837 135,952 511,279
zown Bros- TIPS 139.383 140,110 140,000 136,883 556,377
887,727 806,315 794,837 854,032 3,442,012
IT'L EQUITIES
550, 000
1e Besteon Co 567,016 584,801 565,138 1,717,954
Hondrian 344,188 363,762 250,000 315,243 1,274,233
Goldman Sachs Asset Mgmt 487,560 523,450 488, 38¢ 488,465 1,988,259
55gA MSCT ACWI i ol "] g o
o} 1,399,164 0 1,472,013 1,288,384 1,370,886 4,880,446
zal. ESTRTE
s}
L & B Real Estate 73,438 73,899 312,588 34,375 54,375 17,188 202,228 100,000 848,091
LTERNATIVE INVESTMENTS
Other Alt Inv Mgmt Feeq 1,336,032 401,114 73,438 693,548 316,403 999,806 871,558 18,516 249,256 401,754 506, 207 583,151 8,652,173
78 TOTAL-INV MEMT FEES { 1,336,032 474,552 3,885,591 767,847 628,991 5,198,382 1,005,933 38,704 3,978,214 401,744 808,207 4,711,788 22,481,985
ROFESSIONAL FEES
Legal 36,171 8,822 8,787 §,510 8,789 3,500 13,726 6,000 7,365 12,737 9,677 17,751 139,834
St St Bank Custodial 10,784 8,495 13,277 8,017 8,948 15,125 9,541 10, 005 10,000 7,815 10,235 12,8461 135,203
Pacific Corp Group 93,758 o 0 83,750 o o 93,750 0 0 43,750 o 375,000
Wilshsire Assoc 24,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 248,957
Townsend 9 Q 35.625 Q o 35,625 [ 0 35,625 Q 15.000 35.625 157,500
87,787 131,901 8,503 45,361 132,301 73,087 44,100 132,583 73,823 41,484 148,496 37,110 1,057,534
PERATING EXPENSE
Retirement Transfers 0 ol 966,557 o 0 1,201,064 o o 0 3,680,498 o o] 5,848,118
Other Expense 8,233 8,333 33,007 2.552 8,014 32,088 21,487 22,425 3,000 i 5.333 8.333 1585917
8,333 8,333 999, 564 2,552 8,014 1,233,152 21,497 22,425 3,000 3,680,498 B, 333 8,333 6,004,036
TOTAL: 1,412,153 614,786 4,963,653 815,759 769,306 6,508,622 1,071,530 185,712 4,055,037 4,123,726 764,036 4,807,231 29,543,556
ote: Numbers in bold are actual.
2. EXPENSCS




B .j Rhode Island Employees Retirement. System o
S '. ‘Securities Lending Report Lo

“March, 2007
Average
INVESTMENT MANAGER Income Collateral Balance

DOMESTIC EQUITY
Wellington Mgmt. Co., LLP 29,874 138,558,124
NorthPointe Capital 31,569 147,558,321
SSgA Care 7,899 41,111,897

Total Domestic Equity $ 69,342 § 327,226,342
INTERNATIONAL EQUITY
Goldman Sachs 17,896 70,558,932
Boston Company 22,897 116,854,236
Mondrian 31,956 129,888,147

Total International Equity $ 12,749 $ 316,301,315
FIXED INCOME
Brown Brothers, Flarriman 9,855 59,125,447
Taplin, Canida & Habacht 7,854 33,714,437
MacKay Shields 8,955 21,555,365
Shenkman Capital Management 758 20,444,569
Brown Brothers, Harriman (TIPS) 25,987 499,887,254

Total Fixed Income $ 53,409 § 643,727,072
TOTAL SECURITIES LENDING INCOME $ 195,500 $ 1,287,254,729

Calendar Year 2007 YTD $ 540,448




State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of March 31, 2007

Total Value @
Principal Interest™ Maturity

4901 GENERAL FUND 308,077 [+] 308,077
4004 PENSION C 3,008,543 1,457 3,100,000
4908 PAYROLL A 449,814 186 450,000
4916 GENERAL FUND HAV.A. 1,240,887 0 1,240,887
4920 GENERAL FUND (HIST PRES) 499,258 4,111 503,369
4955 HEALTH INSURANCE FUND 17,946,639 4,428
5400 HIGHWAY FUND 10,732,419 3,728 10,736,147
5500 UNWERSITY COLLEGE 1,007,831 414 1,008,245
6920 AUTO EQUIPMENT SERVICE 2,276,098 0 2,276,008
8000 T.D.l. RESERVE {DET) 95,599,901 21,776 95,621,677
8300 PERMANENT SCHOOL FUND 750,000 1,083 751,083
8400 EMP RETIREMENT FUND 173,680 0 173,680
8500 MUN EMP RETIREMENT FUND 306,662 0 396,662
8700 R.l. CLEAN WATER ACT 2,747,361 0 2,747,361
9000 BOND CAPITAL FUND 1,630,793 Q 1,630,793
9700 STATE LOTTERY FUND 23,326,518 5,544 23,333,062
2800 INDUS. BLOG. & MTG. INS. 1,293,429 0 1,293,429
9900 SHNKING FUND 0 0 0
4911 TANS 26,886,494 0 26,886,494

Sublotal 190,364,402 43,725 172,457,063
8702 CLEAN WATER 1993 SER. A 2
8703 CLEAN WATER 1991 SERIES A 148,562
3704 CLEAN WATER 96 SERIES A 220
8706 CLEAN WATER CCDL 1994 (4) 6,183
8707 CAP DEV. OF 1897 SERIES A 19,730
8710 CLEAN WATER GCDL 2002 A 204,990
8711 CLEAN WATER 2004 SERIES A 709,644
8742 CLN WATER CCDL 2005 SER E 897,349
8733 CAP DEV. OF 1997 SERIES A 7,275
8737 Ri POLLUT. CONT 94 SER. A 6,457
8739 CCDLS9A 19099A 346,625
§742 POLLUTION CNTRL 2002 A 977
8743 POLL.CONTRL. 2004 SERIES A 20,316
8744 POLLUTION CON 2005 SER C 1,879
8745 POLUTION CTRL CGDL 2005 E 11,696
8746 POLUTION GTRL CCDL 2008 C 1,482,266
9114 G.O. NOTE 1591 SER. B 3,865
9116 BOND CCDL 1993 SERIES A 454
9117 BOND CCDL 1994 SERIES A 630,385
9120 BOND CCBLYBA 1,275,819
9121 CAP DEV OF 1897 SERIES A ana, 767
9123 CCOL 18988 2,209,536
aizd COOLGYA 1980A 10,716
9125 MMG099 1959 2,901
9126 BOND CAPITAL CCDL2000A 1,580,874
9127 MULTI-MODAL GEN OBL 2000 2,872
9128 BOND 2001 32
9131 CCDL 2004 SERIES A 12,858,826
9132 BCND CCDL 2005 SERIES C 21,307,534
9133 BOND CCDL 2005 SERIES E 0,886,592
9134 BOND CCDL 2005 SERIES B 181,208
9135 BOND CCDL 2006 SERIES C 87,874,424

Subtotal Bond Proceed Accounts 142,597,971

Total Short Term Porifolio 332,662,373

* General Fund (4901,4911,4916), TDI (8000}, & ISTEA (5400),Clean Water (8700), Loftery (9700}, RI ind Bidg (9500) and Aulo Equip (6900)Invesiments
do rot reflect interest earnings on Brinson and Fidelity MM, and Citizens Premium Investments dus o nature of Money Market investments.
Interest Is posied on iha 1st business day of the next month,




RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT MARCH 31, 2007

Portfelio by Issuer

Fortfolio By Instrument

£
GE Capital
7,:“ a Merrl Lynch
g o
o Fidefity
32%
Citi-Graup
4%
cD Cilizens Bank .~ &
22%

2%

Brinson Advisors
16%

Paine Webber ___——
M’ First Tennesses
23%
REPO = Repurchase Agreament
cP = Commarcig! Papar
cD = Cerlificate of Ceposit
CoD = Collateralized Deposit
Agency = U3 Government Agency
srmnisVender | TR T “CD - Agency - Money MRt U CoD o VRapn Total (§) -
Guldelings-TolalVendor | - 25%/10%  ~ 25%(10% ~ 75%#35% ~ 80%/35% -7~ 26%/26% - 100%20% R
Merrill Lynch 4] ] 299,703 0 [§] 0 209,703
0% 0% 0% 0% 0% 0% 0%
Dreyfus 0 0 0 G 0 0 o
0% 0% 0% 0% 0% 0% 0%
Dean Witter 0 0 9 0 [} 0 0
0% 0% 0% 0% 0% 0% 0%
Chase Securites 0 0 0 0 0 G 0
0% 0% 0% 0% 0% 0% 0%
Palne Wabber 1,682,804 0 0 0 G 0 1,592,801
1% 0% 0% 0% 0% 0% 1%
Fidelily 0 0 0 53447046 0 1] 53,447,046,
0% 0% 0% 33% 0% 0% 33%
First Tennassee Q9 O 37,534,448 0 0 0 37,524,448
0% 0% 23% 0% 0% 0% 20%
Brinson Advisors 0 0 0 25474281 v} [ 25,474,281
0% 0% 0% 16% 0% 0% 16%
Citizens Bank 0 2,949,268 0 0 32,604,135 0 35,643,394
0% 2% 0% 0% 20% 0% 22%
GE Capital 2,492 373 "] o 0 0 Q 2,492,373
) 1 2% 0% 0% 0% 0% 0% 2%
Citi-Group 6,963,863 [v] 0 0 I ] £,893,853
4% 0% 0% 0% % 0% 4%
State St Bank o] 0 o] 0 0 0 0
0% 0% 0% 0% 0% 0% 0%
TOTALS 11,079,037 2,949,258 37,834,161 78,921,327 32,694,135 0 163,477,809
{%) PORTFOLID % 2% 23% 48% 20% 0% 100%

Note: MaxImum participation by any one vendor lmited to 35% of total portfolio,




T

Short-Term investmenis

Maturity Schedule
$180,000,000 -+— .
$160,000,000 -
$140,000,000 +—
$120,000,000 +—
$100,000,000 +—
$80,000,000 +—
$60,000,000
$40,000,000 —
$20,000,000 +— $499,258 $6 $6 $0—
$0 B T T
Under 30 31-60 Days 61-90 Days 91-120 Over 120
Days Days Days
As of March 31, 2007
Maturities in $Millions
Note: Includes $138.5 Million of Money Market investrments with no specific maturity
March, 2007 5.14%
February, 2007 5.20%
March, 2006 4.51%




FUND NAME

Abraham Tourc Fund
( Fidelity Balanced Fund)

TOTALS

ABRAHAM TOURO FUND
INVESTMENT SUMMARY
MARCH 31, 2007

March Gain/Loss

$ 86,809

$ 86,809

TOTAL MARKET VALUE

$ 2,418,978

$ 2,418,979






