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RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, January 29, 2003 at 9:00 a.m. in Room 135 of the State House.

AGENDA

i Membership Roll Call

2. Approval of Minutes
e State Investment Commission Meeting held on 12/4/02 *

3. Investment Manager Review
e Brown Brothers Harriman & Co.

4, General Consuliant’s Report - Wilshire Associates Incorporated
s Investment Structure Recommendations *
¢ Capital Market Update

5. Charterhouse Capital Partners VII, L. P. Commitment *

6. Legal Counsel Report

7. Deputy Treasurer for Finance Report
8. Treasurer’s Report
9, New Business

* Commission members will be asked to vote on this item.
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State of Rhode Isiand and Providence Plantations
STATE INVESTMENT COMMISSION

Regular Meeting December 4, 2002

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, December 04, 2002. There being a quorum present the
Treasurer called the meeting to order at 9: 25 am,

Membership Roll Call. Present were Mr. J. Michael Costello, Senator Daniel DaPonte,
Dr. Robert McKenna, Ms. Marcia Reback, Mr. James E. Thorsen and General Treasurer Paul J.
Tavares. Also present were Ms. Joan M. Caine, Deputy Treasurer for Finance, Andrew M.
Hodgkin, Esq., Legal Counsel to the Commission, Mr. William G. Bensur, Jr. and Mr. David
Lindberg of Wilshire Associates Incorporated, Consultant to the Commission, Mr. Peter
Martenson, of Pacific Corporate Group, Alternative Investments Consultant to the Commission,
and other members of the Treasurer’s Staff. Ms. Rosemary Booth Gallogly and Mr. William J.
Whitty were absent.

State Investment Commission Minutes. Dr. McKenna moved, Senator DaPonte seconded
and the following motion was passed unanimously. The following members voted in favor: Mr.
Costello, Sen. DaPonte, Dr. McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To approve the Minutes of the October 23, 2002 Regular Meeting.

Proposed Alternative Investment — Charterhouse Capital Partners VII, L.P.
(“Charterhouse™). Mr. Peter Martenson of Pacific Corporate Group stated that there were two

proposed altermative investments coming before the Commission today, both of which are
international funds. He noted that Charterhouse is a new relationship for the Employees’
Retirement System of Rhode Island (“ERSRI”). Mr. Duncan Aldred, Director and Mr, Malcolm
Offord, Director represented the Fund.

Mr. Offord explained that Charterhouse is being formed to invest in buyouts or
recapitalizations of established, large privately held companies located primarily in Western
Europe. Charterhouse is 100% owned by its employees. Charterhouse investment strategy
targets sectors where the firm has expertise, including chemical, leisure, business services and
engineering sectors. Charterhouse has €2 billion of assets under management. The fund size is
targeted at €3 billion.

Mr. Aldred stated that since 1982, Charterhouse has raised six funds totaling
approximately €3 billion for investment in the UK and Europe. During this period, Charterhouse
has invested in over 110 business in 7 European countries with a total value of over €18 billion.
Since 1990, Charterhouse has overseen the investment in 44 companies, totaling nearly €1.8
biltion. The fund will not invest in start-up or early stage transactions, companies lacking high-
quality management teams, hostile transactions or in industries with rapid technological change.

The firm has a strong historical track record with an overall net IRR of 30.7%. The
Treasurer noted that both Pacific Corporate Group and Treasury Staff have recommended
approval of this alternative investment for $15 million.
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Mr. Costello moved, Mr. Thorsen seconded and the following motion was passed
unanimously. The following members voted in favor; Mr. Costello, Sen. DaPonte, Dr.
McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To invest $15 million in Charterhouse Capital Partners VII, L.P. contingent upon
satisfactory review and negotiation of investment and other legal documents.

Proposed Alternative Investment — Nordic Capital V, L.P. (‘Nordic”) Mr. Peter
Martenson of Pacific Corporate Group stated that Nordic Capital was co-founded by Messrs.
Robert Andreen and Morgan Olsson in 1989 as one of the first independent private equity firms
in the Nordic Region. Mr. Robert Andreen, Partner and CEO represented the fund.

Mr. Andreen stated that this is Nordic’s fifth fund and ERSRI is a participant in Nordic
Capital 1], L.P. Nordic focuses on buy-outs in the Nordic Region, which consists of Sweden,
Finland, Norway and Denmark and has over €900 million in total investments. The fund will
seck to make control investments in middie-market companies that have their principal place of
business in the Nordic Region. They target growth companies across a variety of industries,
healthcare in particular. Typically the fund will avoid investments in companies whose primary
business is banking, insurance, real estate, shipping, oil and gas, tobacco, and weapons or
defense. The fund’s target transaction size will range between €150 and €250 million.

The Nordic region relies on manufacturing as the primary economic driver. The
economies are export oriented due to the relative lack of natural resources in the region, although
Norway has large reserves of oil. The main industries are electronics, telecommunications,
armaments, chemicals, and clothing. The Nordic region has outpaced the rest of Europe for
growth in the buy-out market, which Mr. Andreen believes has increased the number of private
equity investment opportunities in the region.

The firm has a strong historical track record with an overall net IRR of 59.6%. The
Treasurer noted that both Pacific Corporate Group and Treasury Staff have recommended
approval of this aliernative investment for $15 million.

Ms. Reback moved, Dr. McKenna seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Dr.
McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To invest $15 million in Nordic Capital V, L.P. contingent upon satisfactory
review and negotiation of investment and other legal documents.

Wilshire Associates Incorporated — Asset /Liability Analysis Report. M. William G.
Bensur explained that the objectives of the asset/liability study were to examine the current and
projected financial condition of the ERSRI, evaluate the current asset allocation policy, test of
number of alternative asset allocation policies and determine the most appropriate long-term asset
allocation policy to recommend. He also explained that asset allocation represents the most
powerful tool for plan sponsors in meeting long-term objectives as it provides a disciplined
framework for diversifying and controlling investment risk.

M. Bensur reported that capital market expectations have changed significantly since
2001. Throughout the 1990°s pension fund assets experienced high growth rates, fanding ratios
improved and contribution levels declined. Since March 2000 global equity prices declined
dramatically, interest rates declined significantly, credit spreads expanded and liability vaivations
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increased. These events had a meaningful impact on funding levels and future contribution
requirements of public and private pension plans. Mr. Bensur noted several times that time is our
ally as long-term investors.

The current asset allocation policy for ERSRI is expected to generate a long-term return

of 7.98%. The actuarial discount rate assumption is 8.25%. At 6-30-01 the ERSRI aggregate
Plan funded ratio (i.e. market value of assets to accrued actuarial liability) was approximately
71%. Based on actuarial valuation of assets, the funded ratic was approximately 81%. At 6-30-
01 the period to amortize the unfunded liability was 28 years.

Over the next ten years, the funded ratio (based on expected market value of assets) is
expected to return to a range between 67% and 72%. Cumulative employer contributions are
expected to range from $3.70 billion to $3.82 billion. Cumulative total contributions are expected
to range from $5.19 billion to $5.32 billion over the next ten years and projected market value of
assets are expected to grow to a range between $9.02 billion and $9.77 billion. Based on the
demographic profile of the ERSRI membership the inactive population is expected to increase
rapidly over the next ten years.

Mr, Bensur stated that Wilshire believes the current and expected financial condition of
the ERSRI is the result of long-term funding issues (i.e. total contribution levels and growth of
benefits). Additionally, an expected demographic shift will exacerbate pressure on cash flow (i.c.
contributions coming into the fund vs. benefit payments going out of the fund). He pointed out
that the asset allocation policy decision alone is not expected to solve the unfunded liability status
for ERSRI1. Wilshire does not believe that there is not an investment solution to the current and
expected financial condition of the ERSRIL.

Wilshire compared six alternative policy portfolios (Plans A-F) to establish which one
would best meet ERSRI’s criteria.

Wilshire recommends that ERSRI adopt Plan D which includes the following:

* Increase the equity-oriented exposure from 72.5% to 75%

o Reduce the target allocation of US equity from 45.0% to 42.5%

e Maintain the target allocation of non-US equity at 20.0%

e Maintain the target allocation to altemative investments at 7.5%

» Introduce real estate as an asset class with a target allocation of 5.0%
» Decrease the fixed income allocation by 2.5% from 27.5% to 25.0%

Treasurer Tavares thanked Mr. Bensur and Mr. Lindberg of Wilshire Associates
Incorporated and Ms. Caine for all the arduous work it took to come to this recommendation.

Ms. Reback moved, Mr. Thorsen seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Dr.
McKenna, Ms. Reback, Mr. Thorsen and Freasurer Tavares.

VOTED: To adopt “Plan D” as recommended by Wilshire Associates Incorporated in their
Asset Liability Analysis Report dated December 2002 as specified above.

Deputy Treasurer for Finance Report. Ms. Caine stated that domestic equity manager, JP
Morgan (“TPM™), who manages a $214 million portfolio (approximately 4% of the total Fund),
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has been monitored closely by Treasury Staff for several months. Organizational issues and
relative performance issues are of concern. JPM is not meeting it’s performance objective which
is to net 100 basis points over their benchmark, the Russell 1000 Index. Ms. Caine stated that in
the last 12 months, JPM trails the benchmark by 248 basis points and for the last 3 years its
performance has trailed by 194 basis points. The organizational issues relate to personnel

turnover stemming from a merger between Chase and Flemming. The original team hired in
1998 is not the team managing the portfolio today.

Based on those issues, Ms. Caine recommended formally placing JPM on the “watch list”
and consider ultimately terminating them should the concerns remain. Ms. Caine noted that JPM
has been terminated by approximately twelve plans in the last year.

Mr. Costello moved, Ms. Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Dr.
McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares,

VOTED: To place JP Morgan on the Watch List.

Dr. McKenna moved, Mr. Thorsen seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Dr.
McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 11:50 am.

Respectfully submitted,

Paul J. Tavares
General Treasurer

$1C-12-04-072. doe
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT DECEMBER 31, 2002

Portfolio by Issuer

Portfolic By instrument

~ Fleet Bank
1%
CHi-Group GE Gapital_
2% e 6% Dreyfus
Stata St Bank T Lo 1%
2% T ’

“~.._First Tennessee
14%

*._Paine Wehber

3%

Brinson Advisors

REPO = Repurchase Agreemant
cP = Commaercial Paper
cn = Certificate of Dapaosit
ETD = Euro Time Deposit
Agency = US Gavemnment Agency
Fleat Bank 1,674,164 0 0 0 0 0 1,971,164
1% 0% 0% 0% 0% 0% 1%
Dreyfus 0 0 0 56,361,365 0 0 56,361,365
0% 0% 0% 18% 0% 0% 18%
Zicns Bank 4] [ a 0 0 0 0
0% 0% 0% 0% 0% 0% 0%
Dean Witter +] [1] 0 0 V] 0 0
0% 0% 0% 8% 0% 0% 0%
Chase Securities V] 1] 7] o 0 [ Q
0% 3% 0% 0% 0% % 0%
Paine Wabber 0 i} 7,997,584 0 [ 0 7,997,584
0% 0% 3% 0% 0% 0% 3%
First Tannessee () 0 43,180,332 [ [ [1] 43,180,332
0% 0% 14% 0% 0% 0% 14%
Brinson Advisors & 4 0 161,583,352 a 0 181,583,382
0% 0% 0% 51% 0% 0% 51%
Citizens Bank 0 15,821,091 0 g 0 0 15,921,091
0% 5% 0% 0% 0% 0% 5%
GE Capital 17,888,832 0 0 0 0 0 17,888,832
6% 0% 0% 0% 0% 0% 8%
Sun Trust [i] 0 o] 0 0 [{] 1]
0% 0% 0% 0% 0% 0% 0%
Citi-Group 5,084,535 0 0 0 1] Q 5,064,535
2% 0% 0% 0% 0% 0% 2%
State St Bank [{] 400,000 1] a 0 5,900,000 6,300,000
0% 0% 0% 0% 0% 2% 2%
TOTALS 24,954,531 16,321,081 51,177,916 217,544,717 0 5,900,000 316,298,255
(%) PORTFOLIO 8% 5% 16% §9% 0% 2% 100%

Note: Money Market Investments, when adjusted for TANS Proceeds are 48% of Portfollo and within guidelines.
Note 2: Brinson Advisors, when adjusted for TANS Proceeds are 18% of Portfolio and within guidelines.



State of Rhode Island
Office of the General Treasurer
Short-Term Investments

Issuer Credit Ratings
December, 2002
issuer Ratings §-T Debt Rating L-T Debt Rating Credit Qutiook

Issuer Moody's Moody's . S&P Moody's S&P S&P
FleetBoston Al P41 A Al A Negative
Chase Securities Aa3 P1 A1 Aal AAs Negative
Citigroup Inc. Aat P-1 A1t Aal AA- Stabla
Citizens Bank RI Aa? P A1+ Aa2 AA- Stable
Dreyfus As3 P-1 A1+ Azl AA- Stable
First Tennessea Capital Markets. Al P NA Al As Stabla
GE Capital Aaa P-1 At Aaa AAA Stabte
Morgan Stanley As3 P4 A1 Al A+ Stable
Paine Webber A2 P-1 A1+ Aa2 AA+ Negative
LBS Brinson Advisors Aaz P-1 N/A Ax2 AA+ Negative
State Strest Bank & Trust Company Aa? P-1 A1+ Aa2 AA Stable
SunTrust Equitable Securities Aa2 P-1 A1 Aa2 A+ Stable
Ratings Definitions

Moody’s Short-Term Debt Ratings: S&P Short-Term Credit Ratings:

P1 - Prime-1 hava a superior ability for repaymant of sr. S-T debt obligations
P-2 - Prime~% have a strong ability for repayment of sr. S-T debt gbligations

P2 - Prime-t have an acceptable ability for repayment of sr. $-T debt cbligations
NP - Not Prime

Moody's Issuer Rating Symbols:

Aaa - Offer exceptional financial security (high-grade)
Aa - Offer excellant financlal security (high-grade)
A - Offer good financial sacurity

Baa - Offer adequate financial security

Ba - Offer questionable financial security

B - Offer poor financial security

Caa - Offer very poor financiatl security

Ca - Offer extremaly poor financial security

C - Lowest rated class, usually in default
Modiflers:

1 - Higher end of ietter rating category

2 - Mid-range of letter rating category

3 - Lower end of letter rating category

Moody's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Quality

A - Posass many favorable investment attributes
Baa - Medium-grade obligations

Ba - Posess speculative elaments

B - Ganerally lack characteristics of desirabls investments
Caa - Poor standing

Ca - Speculative in a high degree

C - Lowest rated class of bonds

Modiflers:

1 - Higher end of lelter raling category

2 - Midange of latter rating category

3 - Lower end of letter rating category

A-1 - Highest rated, strong capacity to meet obligations
A-Z - Somawhat more susceptible to adverse effects of changes in financial conditions, satisfactory
A«3 - Exhibits adegquate protection parameters

B - Sipnificant speculative characteristics, faces major ongoing uncertainties

€ -Vulnerabls to non-payment
D - Payment default
Modifiars:

+ or - show relative standing within the category.

5&P Outlook Definitions:

Poslitive - A rating may be ralsed
Negative - A rating may be jowared
Stable - A rating is not likely to change

Peveloping - May be raised or lowered

NM - Not meaningful

S&P Long-Term Debt Ratings:
AAA - Highgst rating, sxtremely strong

AA - Differs slightly from highest rating, very strong
A - Somewhat more susceptibie to adverse effects of changa in sconomic condition, strang

BBB - Exhibits adequate p ion p

-]
BB, B, CCC, CC, C - Have significant speculative characteristics. BB ieast spaculative, C highest degree.

D - Payment default
Madifiers:

+ or - show relative standing within the category.
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Asset Allocation Report 0 L Siyle R S : R % of - |
Market Values at Dec 31, 2002 1 Mandate T Actual - Target - - Diffarence Cash - " Total -
R '(sMiIiions) o T D R I B K TRV
D L qﬂm ) L
Shott Capital Mgmt alternative distribution 0.23 2.0% 0.00 0.00% 0.23 .00 0.0%
JP Mergan frvestment Management active core 217.79 4.4% 173.941 3.50% 43.88 0.66 0.3%
Provident Investment Councif Active Irge cap grwih 88.81 1.8% 173.91 3.50% -85.10 2.60 2.9%
5SgA Core active core 238.41 4.8% 173.91 3.50% 64.20 3 1.4%
$SgA Russell 1000 Irg cap value Index 118,70 2.4% 173.91 3.50% -55.21 0.00 0.0%
S5gA Wilshirg 5000 Passive Index 783.51 158.8% 869.85 17.50% -86.04 {0.01) 0.0%
PIMCO Erhanced Equity 360.10 7.2% 372.66 7.50% -12.56 0.00 0.0%
NorthPointe Capital Small Cap Value 85.04 1.7% 14.83 1.50% 10.51 6.24 7.3%
Wellington Mgmt Smatl Cap Core 119.87 2.4% 148.97 3.00% ~29.39 4.37 3.7%
Wasatch Advisors. Small Cap Growth 54.44 1.1% 3r.27 0.75% 1717 2.30 4.2%
Columbta Mgmt Small Cap Growth 60.31 1.2% 3127 0.75% 23.05 3.39 5.6%
Transition Account Small Cap 0.60 0.0% 0.00 0.00% .00 0.00 0.0%
TOTAL DOMESTIC EQUITY $2,126.71 42.8% 2,23598 45.00% -$10%.27 $22.86 1.1%
International Equity o )
Bank of ireland M/S ali country ex US 485,88 9.8% 406.98 10.00% -11.80 892 1.8%
Putnam Invesiments. M/S ali country ex US 512.37 10.3% 496.88 10.00% 15.49 2.91 0.6%
Transition Account M/S ali country ex US 001 0.0% 0.00 0.00% 0.01 (0.00) 0.3%
TOTAL INT'L EQUITY $998.26 20.1% $993.77 20.00% $4.49 $11.83 1.2%
Domestic Fixed Income )
Fleet Investment Advisors active core 510.84 10.3% 450.92 9.08% 59.91 518 148%
Fidelity Management & Research mergages 388.89 7.8% 34161 6.88% 47.28 33.90 8.7%
Brown Brothers, Harriman opportunistic core 178.29 3.6% 163.97 3.30% 14.32 B.BT 4.9%
In-State Fixed Income shortfint govt 22.46 0.5% 0.00 0.00% 22,46 0.00 0.0%
Taplin, Cantda & Habacht corporates 216.13 4.3% 204.96 4.13% 11147 18.21 8.4%
Mackay Shields high vield 109.20 2.2% 105.59 2.13% 361 1537 14.1%
Shenkman Capital Mgmt high yield 102.41 2.1% 99.38 2.00% 3.03 8.83 9.6%
Transition Account 0.58
TOTAL FIXED-INCOME 1,628.80 30.8% 1,366.43 27.50% $161.79 $91.16 B.0%
Alternative Investments :
JMB/ Heitman Advisery Cora real estate 277 0.1%
L&B Real Estate Counsel real estate 18.53 04%
Shott Capital Mgmt altemative distribution 0.0¢ 0.0%
Pacific Corp Group Private Equity 270.99 5.5%
Bank Disposition contingency 0.50 0.0%
TOTAL ALTERNATIVE INVESTMENTS $292.20 5.9% $37266 7.50% -$79.86 $0.00 5.0%
CASH EQUIVALENTS STIF, Yield+ 22.27 04% 0.00 0.00% 2227 22.27 100.0%
TOTAL ASSETS $4,268.85 100.0% $4,968.85 100.00% -§0.58 $148.13 3.0%
Allocation By Management Style
Domestic Equity . )
Core 455.90 9.2% 347.82 7.00% 108.0% 397 0.9%
Large Cap Growth 88.81 1.8% 173.91 3.50% (85.10) 2.60 29%
Large Cap Value 118.70 2.4% 173.91 3.50% (B5.21) - 0.0%
Index 783.51 15.8% 869.55 17.50% (86.04) @01 0.0%
Enhanced Equity 360.10 T.2% 372.66 7.50% (12.56) {G.01) 00%
Alt Distribution 0.23 0.0% - 0.00% 0.23 - 0.0%
Small Cap 319.47 6.4% 298.13 5.00% 21.34 16.30 5.1%
TOTAL DOMESTIC EQUITY $2,126.71 42.8% 2,235.98 45.00% {109.27) 22.86 1.1%
International Equity R e T T HEaan P :
Active 098,26 20.1% 993.77 20.00% 4.48 11.83 1.2%
TOTAL INT'L EQUITY $998.26 20.1%1 - $993.77 20.00% $4.49 $11.83 1.2%
Mortgage 388.89 18.1% 341.61 6.88% 47.28 33.90 B8.7%
Core 711.58 4.0% 614.89 12.38% 96.69 13.85 1.9%
Corporates 216.13 4.3% 204,96 4.13% a7 18.21 8.4%
High Yieid 212.19 4.3% 204.96 4.13% 7.22 2520 11.9%
TOTAL FIXEDENCOME $1,525.80 30.8% $1,366.43 27.50% $162.36 $91.16 6.0%
Alternative investments ] :
Real Estate 21.31 0.4%
Other Alternative Investments 271.49 5.5% -
TOTAL ALTERNATIVE INVESTMENTS $202.80 5.9% $372.66 7.50% {$79.86) -
CASH EQUIVALENTS STIF, Yield+ 22.27 £.4% 0.00 0.00% 2227 22.27 100.0%
TOTAL ASSETS $4,968.85 100.6% $4,968.85 100.00% ($0.00) $448.12 3.0%
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

DECEMBER 31, 2002

1 MICROSOFT CORP 404,700 $20,922,990 S$SgA, Provident,).P.Morgan
2 GENERAL ELC. CO 649,700 15,820,195 88gA,Provident,J.P.Morgan
3 PFIZER INC 509,800 15,584,586 S§8gA,Provident,J.P.Morgan
4 EXXON MOBIL CORP 367,770 12,849,884 S8gA.J.P.Morgan
5 CITIGROUP INC 349,833 12,314,142 SSgA,J.P.Morgan
6 JOHNSON + JOHNSON 223,060 11,977,330 88gA,Provident,J.P.Morgan
7 MERCK + COINC 165,100 9,346,311 SSgA Provident,J.P.Morgan
8 WAL MART STORES INC 179,600 9,071,596 SSgA, Provident,).P.Morgan
9 INTEL CORP 570,500 8,882,685 SSgA,Provident,J.P.Morgan
10 DELL COMPUTER CORFP 321,200 8,588,888 S5gA.Provident,..P.Morgan
5.84% $125,358,607
Total Composite Equities $2,147,928,078

International Equity Holdings By Top 10 Market Values

DECEMBER 31, 2002
1 TOTAL FINA ELF 265,200 $38,272,261 Bank of {reland,Putnam
2 NESTLE SA 158,826 34,474,614 Bank of Ireland,Putnam
3 VODAFONE GROUP 14,847,561 27,070,230 Bank of ireland,Putnam
4 SHELL TRNSPT+TRDG 659,000 25,071,750 Bank of Ireland,Putnam
5 CANON INC 3,807,700 24,822,861 Bank of ireland,Putnam
6 GLAXOSMITHLINE 1,268,322 22,045,198 Bank of ireland,Putnam
7 ING GROEP NV CVA 1,148,786 21,480,787 Bank of Ireland,Putnam
8 NOVARTIS AG 570,991 20,833,587 Bank of ireland,Putnam
9 UBS AG 121,920 18,011,045 Bank of Ireland,Putnam
10 DIAGEO 356,695 16,643,238 Bank of lreland,Putnam
24.91% $248,725,571
Total Composite International Equities $998,326,460

Top 10 Markes Values SIC



Alternative Investments Funding

2002

Manager

ABS Capital Partners May 19% 5,000,000 2,590,334 (167,964) 2,422,370 2,577,630 715,959
Apollo Investment Fund IV L.P. Apr 1998 15,000,006 12,217,011 0 12217011 2,782,989 15,998,374
Alta BioPharma Partners, L.P. Mar 1998 10,000,000 6,974,103 0 6,974,103 3,025,897 4,369,915
Alta Califormia Partuers I1 L.P. Oct 1998 10,060,000 9,253,607 0 9,253,607 746,393 7,055,935
Alta Califorria Partners I L.P. Jan 2001 15,000,000 6,750,000 o 6,750,000 8,250,000 6,227,496
Aurora Equity Partners I Mar 1998 15,000,000  10483,471 883,074 11,366,545 3,633,455 12,758,848
Avenue Special Situations Fund ITT Oct 2002 15,000,000 0 i) 0 15,000,000 0
Blackstone Capital Pturs I May 1997 20,000,000 13,213,394 1,796,134 15,009,528 4,990,472 13,644,772
Blackstone Capital Ptars IV Sept 2001 25,000,000 0 0 0 25,000,000 0
Boston Ventures Ltd Sept 199 5,000,000 4,271,482 0 4,271,482 728,518 2,205,138
Charterhouse Capital Partners VII L.P. Dec 2002 15,000,000 0 i] 0 15,000,000 0
Coller Capital Mar 2002 15,000,000 72,855 (21,086) 51,769 14,948,231 93,941
Crossroads/Providence LP Dec 1988 37,319,303 36,510,945 {122,589 36,388,356 0 7,154,614
CVC Capital Partners Mar 1998 15,000,000 10,884,326 (963,692) 9,920,634 5,079,366 7,876,297
CVC Capital Partners I Mar 2001 20,000,000 3,877,722 (618,821) 3,258,901 16,741,099 2,984,744
Doughty Hanson IT Mar 1996 5,000,000 1,904,717 0 1,904,717 3,095,283 861,331
Doughty Hanson 111 Nov 1997 15,000,000 11,638,869 0 11,638,869 3,361,131 10,528,603
Femway Aug 1998 15,000,000 7,987,852 288,750 8,276,602 6,723,398 5,957,193
First Reserve Fund VIIT L.P. Apr 1998 15,000,000 13,576,459 0 13,576,459 1,423,541 16,675,352
First Reserve Fund IX L.P. Jan 2001 20,000,000 7,891,069 1,061,618 8,952,887 11,047,113 8,714,730
Green Equity Investors IV L.P, Oct 2002 15,000,000 o 0 0 15,000,000 Y
Harvest Partuers I Dec 1997 15,000,000 12,805,596 0 12,805,596 2,194,404 14,056,279
Harvest Pariners IV Aug 2001 15,000,000 1,800,000 (586,286) 1,213,714 13,786,286 1,179,450
Heritage Fund May 1997 5,000,000 3,987,804 0 3,987,804 1,012,196 3,951,669
Lumina Ventures, L.P, Sep 2002 15,000,000 1,016,667 0 1016,667 13,983,333 1,016,667
Matlin Patterson Global Oppor Pturs L P Sep 2001 15,000,000 12,577,757 0 12,577,757 2,422,243 12,577,757
Nautic Partners V Feb 2001 20,000,000 1,804,341 640,454 2,444,795 17,555,205 2,547,704
Nordic Capital 11T Feb 1998 10,000,000 8,289,232 0 8,289,232 1,710,768 10,579,856
Nordic Capital V L.P. Dec 2002 15,000,000 ¢] 0 0 15,000,000 0
OCM Opportunities Fund Jan 1996 8,000,000 823,006 o 823,006 7.176,994 2,863,400
OCM Principal Opportunities Nov 1996 5,000,000 4,383,638 0 4,383,638 616,362 4,448,232
OCM Opportunities IT Oct 1997 12,000,000 7,131,237 0 7,131,237 4,868,763 8,417,736

Page 2 workivncap!



Manager

Parthenon Investors, L.P.
Parthenon Investors I, L.P.
Providence Equity Partners
Providence Equity Partuers III L.P.
Providence Equity Partuers IVL.P,
SKM Equity Fund I1

THL Equity Fund IV

TPG Partuers

Triumph Partuers 111

VS & A Communications Piars IIL.P,
Wellspring Capital Partners
Wellspring Capitall Partners 111

Welsh, Carson,
Anderson & Stowe

Willis Stein
Real Estate Investments

Contingency Fund

TOTALS:

Feb 1999

Dec 2000
Dec 1996
Dec 1998
Sep 2000
Dec 19%
Dec 1997
Apr 1997
Feb 1998
Nov 1998
Sep 1998

Sep 2002

Oct 1995
jun 1996

Various

15,000,000 11,717,052 G 11,717,052 3,282,948 14,147,104
20,000,000 2,406,742 495,079 2,901,821 17,098,179 2,904,227
10,000,000 3,968,646 (13,539) 3,955,107 6,044,893 2,647,448
15,000,000 8,481,073 0 8,481,073 6,518,927 2,863,008
25,000,000 3,144,729 1,827,375 4,972,104 20,027,896 5,259,170
10,000,000 7,784,244 0 7,784,244 2,215,756 7,222,799
9,000,000 7,194,662 {9,593) 7,185,069 1,814,931 6,241,763
10,000,000 8,193,060 (110,398) 8,082,662 1,917,338 4,958,401
15,000,000 9,664,606 (54,622) 9,609,984 5,390,016 8,683,188
15,000,000 7,948,905 256,062 8,204,967 6,795,033 5,859,016
15,000,000 7,820,758 0 7.820,758 7,179,242 7.384,111
20,000,000 0 2,483,324 2483324 17,516,676 2,483,324
15,000,000 12,064,326 0 12,064,326 2,935,674 13,450,950
5,000,000 2,616,408 ¢ 2,616,408 2,383,592 1,428,214
80,544,204 31,386,984 0 31,386,984 0 21,306,416
500,000 500,000 0 500,000 ¢ 500,000
$737,363,507 $339,609,689  §7,063,480 $346,673,169 $340,602,171 $292,801,131
Page 2 wark/vncapf






ERSRI
&
MERSRI

INTEREST SOLD
SECURITIES LENDING
DIVIDENDS

INTEREST
MISCELLANEOUS
CAPITAL GAINS/LOSSES

GRAND
TOTAL:

at December 31, 2002

LONGTERM SHORITERM  __TOTAL
$15,860,585 $15,860,585
806,327 806,327
17,143,141 17,143,141
46,744,481 102,109 46,846,590
(1,208,563) (1,208,563)
(154,077,524) (154,077,524)
($74,731,553) $102,109  ($74,629,444)
-1- 123.5/MOINFY
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“Rhode Isiand Employees Refirement System
ecurities Lending Repo

December, 2002
Average.
INVESTMENT MANAGER Income Collateral Balance

DOMESTIC EQUITY
Provident investment Council 482 1,304,598
Columbia Partners 2,716 7,390,823
Wellington Mgmt. Co., LLP 5,71 16,119,885
Wasaich Advisors 9,287 15,107,514
NorthPointe Capital 3,469 7,894,576
JP Morgan investment Management 1,368 4,474,790
MacKay Shields 4,006 10,239,346
Shenkman Capital Management 5,022 13,985,340
SSgA Core 3.246 9.771.811

Total Domestic Equity $35,308 $86,288,684
INTERNATIONAL EQUITY
Bank of Ireland 31,182 50,691,081
Putnam Investments 33,705 71 7

Total International Equity $64,886 $122 021,801
FIXED INCOME
Fleet Investment Advisors 25,397 125,433,724
Brown Brothers, Harriman 6,238 19,433,805
Taplin, Canida & Habacht 6,785 25,384,898

Total Fixed Income $38,420 $170,252,427
TOTAL SECURITIES LENDING INCOME $138,614 $378,562,912

Calendar Year 2002 YTD $ 2,253,247
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of December 31, 2002

Total Value @
Principal Interest* Maturity

4801 GENERAL FUND 34,000,000 0 34,000,000
4802 GENERAL FUND 0 ] 0
4904 PENSIONC 4,000,000 178 4,000,178
4808 PAYROLL A 500,000 22 500,022
4920 GENERAL FUND (HIST PRES) 445,062 464 445,526
5200 RI UNDERGROUND STORAGE TNK 0 o] 0
5400 HIGHWAY FUND 6,250,674 576 6,260,251
5500 UNIVERSITY COLLEGE 0 0 ¢}
5800 PROV. RIVER RELOCATION 0 0 0
£920 AUTO EQUIPMENT SERVICE 1,399,638 362 1,400,000
8000 T.D.l. RESERVE (DET)} 61,571,836 11,082 61,582,917
8300 PERMANENT SCHOOL FUND 650,418 276 650,694
B400 EMP RETIREMENT FUND 2,050,000 2,207 2,052,207
8500 MUN EMF RETIREMENT FUND 350,000 377 350,377
8700 R.l. CLEAN WATER ACT 5,108,029 3,087 5,106,117
9000 BOND CAPITAL FUND 4,799,589 a73 4,800,561
9400 R.I. HIGHER EDUCATION 8} 0 0
9700 STATE LOTTERY FUND 24,183,870 16,192 24,200,062
9800 INDUS. BLDG. & MTG. INS. 3,311,917 2518 3,314,436
9800 SINKING FUND 3,309,712 2,758 3,312,470
4911 TANS 127,334,500 127,334,500
4813 TOBACCO SETTLEMENT FY03 379,769 379,769
4914 TOBACCO SETTLEMENT FY04 36,649,242 575,949 37,225,191

Subtotal 316,298,265 617,022 316,915,277
8702 CLEAN WATER 1993 SER. A 34,035
8703 CLEAN WATER 1991 SERIES A 698,128
8704 CLEAN WATER 96 SERIES A 260,116
8706 CLEAN WATER CCDL 1994 (A) 173,432
8707 CAP DEV. OF 1997 SERIES A 185,225
8708 CLEAN WATER CCDL 2002 A 492,429
8733 CAP DEV. OF 1997 SERIES A 100,503
8737 Ri POLLUT, CONT 94 SER. A 41,367
8739 CCOL99A 18989A 375,955
8740 POLUTION CONTROL CCDL200A 18,307
8741 BOND 2001 43,224
8742 POLLUTION CNTRL 2002 A 798,535
9114 G.0. NOTE 1991 SER. B 8,572
9116 BOND CCDL 1993 SERIES A 1,368,533
9147 BOND CCDL 1994 SERIES A 1,158,958
9120 BOND CCBLIGA 1,882,774
9121 CAP DEV OF 1997 SERIES A 1,333,020
9123 CCDI. 1988B 4,461,002
9124 CCDLO99A 1999A 13,001,218
9125 MMG0S9 1999 2,302,567
9126 BOND CAPITOL CCDL2000A 18,290,850
9127 MULTI-MODAL GEN OBL 2000 1,555,013
9128 BOND 2001 11,116,972
9129 BOND CCDL 2002 SERIES A 69,475,326

Subtotal Bond Proceed Accounts 129,148,248

Total Short Term Portfolio 445,446,504

* General Fund (4901,4911,4913,4914), TO1 (8000), & ISTEA (5400) Investments do not reflact nterest sarnings on Brinson Advisors
and Dreyfus MM due to nature of Money Market investments. Interest is postad an the st business day of the next month.



12702
12/03
12/04
12/05
12/06
12709
12/10
12/11
12712
12/13
12/16
12717
12/18
12/19
12/20
12/23
12/24
12/26
12/27
12/30
12/31

Money
Market

Total

Amount
Invested

(millions)

$30.04
$20.25
$74.5¢
35410
$28.79
52371
$39.09
$27.55
$25.09
$28.10
$26.17
$20.00
$26.30
$22.85
$57.60
$41.90
$16.50
$45.42
$25.80
$43.15
$18.05

Amaunt
Invested

$694.96

195.50

890.47

Money
Market
Funds

30.12
$151.03
50.0%
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$8.09
50.00
$2.25
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$34.00

$195.50

78.05%

21.95%

Short Term Interest Rate Performance

December 31, 2002
Weighted 30 Day
Interest Treasury
Rate Rate
127 120
1.21 1.20
119 1.21
125 1.20
125 118
127 117
1.24 1.19
122 1.20
126 121
12 117
122 117
121 1.18
1.20 1.18
127 117
121 1.16
1.21 1.14
1.22 114
1.19 113
1.26 110
1.17 1.02
122 1.6
Weighted Average
Average 30 day

Rate Rate

51.22 §1.17

Page 2

Basis
Point

Difference

7.05
0.69
-2.48
5.19
747
10.15
7.09
249
4.85
5.48
5.48
3.35
150
9.93
4,76
6.60
7.73
6.39
16.15
15.40
5.56

Basis
Point

Difference

6

12/02
12/03
12/04
12/05
12/06
12/09
12/10
12/11
12/12
12/13
12/16
12/17
12/18
12/19
12720
12723
12/24
12/26
12/27
12/30
12/51

Total Investment

$312.40
$313.35
$466.18
$468.28
$442.98
$439.85
$437.16
$442.31
$445.21
$453.01
$450.72
$448.13
$455.18
$458.08
$466,28
$468 59
$467.79
547496
$479.36
$492 50
$445.45

INTEREST



Daily Investment Balances
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Portfolio Maturities by Week*
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