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State of Rhode Island and Providence Plantations
Office of the General Freasurer

Paul J. Tavares
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, May 28, 2003 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1.  Membership Roll Cali

2. Approval of Minutes
e State Investment Commission Meeting held on 4/23/03 *

3. Investment Manager Reviews
¢  Wasatch Advisors, Inc.

¢ Columbia Management Co.

4. Proposed Alternative Investment *
¢ Alta BioPharma Partners I11

5. General Consultant’s Report — Wilshire Associates Incorporated
e Capital Market Update '

6. Legal Counsel Report
7. Deputy Treasurer for Finance Report
8. Treasurer’s Report

9. New Business

* Commission members will be asked to vote on this item.
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Regular Meeting April 23, 2003

A State Investment Commission meeting was held in Room 1335, State House,
Providence, Rhode Island on Wednesday, April 23, 2003. There being a quorum present, the
Treasurer called the meeting to order at 9:05 a.m.

Membership Roll Call. Present were: Mr. J. Michael Costeilo, Ms. Rosemary Booth
Gallogly, Ms. Marcia Reback, Mr. James E. Thorsen, and General Treasurer Paul J. Tavares.
Senator Daniel DaPonte joined the meeting at 9:20 a.m. Also present were: Ms. Joan M. Caine,
Deputy Treasurer for Finance, Mr. William G. Bensur of Wilshire Associates Incorporated,
Consultant to the Commission, and other members of the Treasurer’s Staff. Absent were: Dr.
Robert J. McKenna and Mr. William J. Whitty.

State Investment Commission Minutes. Mr. Thorsen noted that the minutes indicated
that the State Street Global Advisors US Active Large Cap Core strategy had been in place since
1984. He corrected the statement to indicate the strategy had been in place since 1997, Mr.
Costello moved, Mr. Thorsen seconded and the following motion was passed unanimously. The
following members voted in favor: Mr. Costello, Ms. Gallogly, Ms. Reback, Mr. Thorsen, and
Treasurer Tavares. (Note: Senator DaPonte was not present for this vote.)

VOTED: To approve the Minutes of the March 26, 2003 Regular Meeting as amended.

Investment Manager Review — Pacific Investment Management Co. (“PIMCOQO™). Mr.
William Bensur of Wilshire Associates Incorporated gave a brief overview of PIMCO. He noted
that PIMCO was retained in 2000 to provide a strategic allocation to the return opportunities
available in the domestic equity market. PIMCO’s assignment is to construct and actively
manage an enhanced index portfolio as a core-oriented component of the domestic equity
allocation. With a market value of $360.1 million on 12/31/02, the PIMCO portfolio represented
approximately 16.9% of the equity composite and approximatety 7.3% of the total fund.

Mr. William R. Benz, Managing Director and Mr. John F. Norris, Vice President and
account manager represented PIMCO. Mr. Benz stated that PIMCO’s approach is to enhance
returns over the index and provide a consistent 75 basis points of outperformance per year. He
explained that StocksPLUS is an equity portfolio strategy designed to consistently and reliably
outperform the S&P 500 index. PIMCO buys stock index futures to eliminate the risk of
underperforming due to adverse stock selection. PIMCO does not use leverage. They actively
manage a diversified, short duration portfolio of fixed income securities to add value over the
S&P 500,

Mr. Norris noted PIMCO has generated (before fees) approximately 90 basis points of
excess return or about 60 basis points of excess return on an annualized basis since November,
2000. In the first quarter of 2003, PIMCO generated approximately 80 basis points of excess
return before fees or about 70 basis points after fees. Mr. Norris noted that short-term interest
rates fell in association with flight to quality and the yield curve flattened. PIMCO’s current
strategy for adding value includes maintaining modestly extended duration and broader yield
curve exposure, focusing on attractively priced corporate issues, retaining mortgages to capture
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premium yield with minimum credit risk, and holding modest positions in higher quality
emerging market bonds.

Consultant Report — Wilshire Associates Incorporated. Mr, Bensur gave his Capital
Market Update noting that some of the uncertainty regarding the war and terrorism has been
lifted. The economy is exhibiting very low growth characteristics. The Fed funds rate is holding
steady at 1.25%. Large growth stocks are up 5.3% and large value stocks are up 2.9%. The US
equity market for the first quarter was down 3.2%, but April is up approximately 2%. Year-to-
date, the Nasdaq is up 8.7% and the S&P is up 4.1%.

Deputy Treasurer for Finance Report. Ms. Caine gave an update on the real estate
mvestment strategy, which has a target allocation of 5%. She noted the reasons to have real
estate in the portfolio including the following: real estate is a multi-asset class diversifier; it has
low to negative correlation with equities and bonds; it improves risk/return efficiency and risk
adjusted performance; it is an inflation hedge/defensive sector of equity market; it has a potential
for high income vield with low volatility; it has bond-like cash flows as well as potential for
equity-like returns; and its informational inefficiencies relative to other asset classes creates
opportunities.

Ms. Caine noted that there are three general sectors within private real estate. The most
conservative option is stable return/income and unleveraged core sector. These funds are
invested in fully leased commercial properties (office, apartment, industrial/warehouse or multi-
family) with little or no leverage. Current income would comprise 70% of total return with a
fund manager return target of 9%-11%. The second sector would be the balanced core and value
added sector which has stable return/core property type investments that take on additional risk in
the form of lease risk, exposure to non-traditional property types, rehabilitation or repositioning
and use of leverage (25%-75%). Income comprises 40%-60% of total return with a fund manager
return target of 11.5%-14%. The third sector is 2 high return/opportunistic sector of investments
that take on considerable additional risk in order to achieve a higher return, Typical sources of
risk include development, international exposure, distressed properties and high leverage (50%-
100%). Current income would be 0%-50% of total return with a fund manager return target of
15%+.

In the public real estate equity sector, there are diversified non-control investments in real
estate mvestment trusts (REITS) of real estate operating companies. The use of leverage is 0%-
60%. REITs do not correlate with private equity real estate, but they do correlate with public
equity markets. They offer higher liquidity and volatility with an expected return target of 10%-
12%.

Ms. Caine noted various real estate investment options. Commingled investment funds
are either open-ended or closed-end. The open-ended funds are dominated by a more
conservative approach with low leverage. These offer a great deal of diversification for a smaller
allocation and offer liquidity and redemption provisions. Closed-end funds have a finite life (7-
12 years), multiple investment strategies (stable/core, enhanced, high retum/opportunistic), may
lack geographic diversification, and have limited or no liquidity. Another private option is
individual separate accounts which are structured to meet specific client investment criteria, to
provide control and accountability, and they require significant capital commitment (minimum of
$200 million) and may limit portfotio diversification.

A third option is co-investment and joint ventures which involve multiple institutional
investors, pension funds with specific investment criteria or single property interest. Thereisa
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divergence of shareholder interest, which may cause issues and may limit diversification. Ms.
Caine did not believe that individual separate accounts or co-investment and joint ventures were
the best match for the Pension Fund because they generally require significant capital and they
can also limit the diversification.

The last option is real estate investment trusts (REITS) which are publicly traded
securities of real estate operating companies. They are highly liquid and diversified and not
correlated to private equity real estate, but they are correlated with public equity markets. Ms,
Caine stated that the best route to take would be to utilize a combination of public real estate
exposure in the REIT marketplace along with an allocation to the private marketplace because of
the lower correlation and higher return opportunities. She stated that there are several well-
established real estate consulting firms in the marketplace that have the resources to assist the
fund in building an efficient and well-diversified portfolio, by investment sector, property-type
and geographic region. These consulting firms also could provide the plan with monitoring the
portfolio for performance and to ensure ongoing diversification. She also noted that most similar
sized funds with a real estate allocation employ a consultant.

Mr. Thorsen suggested that it might make sense to hire a real estate manager as the stze
of the real estate portfolio would be similar to many other existing mandates. He menttoned
concemns with the cost of a consultant. Mr. Bensur noted that Fidelity, Morgan Stanley and
Goldman are likely to have that kind of capacity. Mr. Thorsen suggested issuing a Request for
Information to determine the best way to implement the real estate strategy.

Mr. Thorsen moved, Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Ms. Reback, Mr. Thorsen, and Treasurer Tavares.

VOTED: To authorize the General Treasurer’s Office to issue a Request for Information
regarding a real estate consultant and/or real estate fund.

Senator DaPonte moved, Ms. Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costetlo, Sen. DaPonte, Ms. Gallogly,
Ms. Reback, Mr, Thorsen, and Treasurer Tavares.

VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 10:35 am.

Respectfully submitted,

Paul I. Tavares

General Treasurer
SIC 4-23-03.doc
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State of Rhode Island
Office of the General Treasurer
Short-Term Investments

Issuer Credit Ratings
April, 2003
Issuer Ratings 5-T Dabt Rating L-T Debt Rating Credit Quilook

Issuer Moody's Moody's 58P Moody's 5&P S&P
FieetBoston Al P.t A Al A Negative
Chase Securities Aal P-1 A1 Aa3 At Negative
Citigroup Inc. Aal P-1 A1+ Aal Ah- Stable
Cifizens Bank RI Aa? P A1+ Aaz AA- Stable
Breyfus Aad P-1 At Aal Ahe Stable
First Fennessee Capital Markets Al P-1 NIA Al A Stabie
GE Capital Aaa P-1 A1+ Aza AAA Stable
Margan Stanley Aaz3d P-1 A1 Aaj3 A+ Stable
Paine Webber Aaz P-5 A+ Aaz Al Negative
UBS Brinson Advisors AaZ P-1 N/A, Aa2 Ad+ Negative
State Street Bank & Trust Company Aa2 P-1 A1+ Aaz AA Stable
SunTrust Equitable Segcurities Aa2 P-1 A- Aaz At Stable

Ratings Definitions

Moody's Short-Term Debt Ratings:

P-1 - Prime-1 have a superior ability for repayment of sr. 8-T debt obligations
P-2 - Prime-1 have a strong ability for repayment of sr. 5-T debt abligations

P-3 - Prime-1 have an acceplable ability for repayment of sr. S-T debt abligations
MNP - Mot Prime

Moody's Issuer Rating Symbals:

Aaa - Offer exceptonal financiat security (high-grade)
Aa - Offer excelient financial security (high-grade)
A+ Offer goed financial security

Baa - Offer adaquate financial security

Ba - Offer questionable financial security

B - Offer poor financial security

Caa - Offer very poor financial security

Ca - Offer exdremaly poor financial security

C - Lowestrated class, usually in default
Modifiers:

1 - Higher end of leter rating category

2 - Mid-ranga of lefter rating categaory

3 - Lower and of lotter rating category

‘Moedy's Long-Term Debt Ratings:

Aaa - Best Queality

Aa - High Guality

A -Posess many favorable investment attributes
Baa - Medium-grade abligations

Ba - Posess spaculative slements

B - Generally lack characteristics of desirable investments
Caa - Poor standing

Ca - Speculative in a high degree

€ -Lowsst rated class of bonds

Modifiers:

*# - Higher end of letter rating category

2 - Mid-range of letter rating category

3 ~ Lowar end of letter rating category

S&P Short-Term Credit Ratings:

A~1 - Highest rated, strong capacity to meet obligations

A-2 - Somewhal more susceptible to advarse effects of changes in financial conditions, satisfactory
A-3 - Exhibils adequale protection parameters

B - Significant speculative characteristics, faces major ongoing uncertainties

€ -Vulnerabis to non-payment

D - Paymant default

Modifiers:

+ of - show refative standing within the category.

S&P Outlook Definitions:

Positive - A rating may be raised
Negativa - A rating may be lowered
Stable - A rating is not likely to change
Developing - May be raised o kwered
NM - Noi meaninghul

$&P Long-Term Debt Ratings:

AAA, - Highest rating, extremely strong

AA - Differs slightly from highest zating, very strong

A - Somewhat more susceptible to adverse effects of change in ecanomic condition, strong

BBB - Exhibits adequate protection parametars

BB, B, CCC, CC, C - Have significant speculative characteristics, BB least specuiative, C highest degree.
D - Payment default

Modifiers:

+ of - show relative standing within the category,






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer May 16, 2003

State Investment Commission
Rhode Island State House
Providence, RI 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on April 30, 2003.

Employees’ Retirement System of Rhede Island
Composite Reporting Investment Valuation
April 30, 2003

=
Cash/Short Term Investments 8 152,071,359
Equities — Domestic $ 2,353,401,998
Equities — Internaticnal $ 1,125324470

Fixed Income — Government $ 456,247,821

Fixed Income — Corporate $ 688,991,056

Fixed Income — In State 5 22,387,278
Total Fixed Income $ 1,167,626,154
Alternative Investments $ 288,576,400
Other — Escrow $ 500,000
Total Fund Investments $ 5,087,500,382
PIATG
State Employees & Teachers 86.55% $  4,403,146,268
Municipal Employees 12.93% $ 657,784,124
State Police 0.32% $ 16,230,861
Judicial 0.20% $ 10,339,129
Total Fund Investments 100.00% $ 5,087,500,382

The amount listed for the alternative investments designation is illiquid and does not have a
readily determinable market value. It is based on appraisals only.

Respectfully submitted,

V=V

Paul 1. Tavares
General Treasurer
Monthly SI1C Letter for Book.doe

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 2212
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Assat Allocation Report " Style L : . T % of
Market Values at April 30, 2003 Mandate " Actual Target Diffarence Cash - - Total
{$Millions) : B
Domestic Equity .
Shott Capital Mamt altemative distribution 0.00 0.0% 0.00 0.00% 0.80 050 0.0%
58gA  Russell 1000 Passive 1,056.29 20.8% 1,030.22 20.25% 26.87 {0.01) 0.0%
S5gA Core active core 240.87 4.7% 228.94 4.50% .73 272 1.1%
FIMCO Enhanced fquity 353.83 7.0% 343.41 6.75% 4042 0.03 0.0%
NerthPointe Capitat Small Cap Value 24357 4.8% 228.94 4.50% 14.63 12.23 5.0%
Wellington Mgmt Small Cap Core 24533 4.8% 228.94 4.50% 46.39 5.87 2.4%
Wasatch Advisors Smak Cap Growth 123.31 2.4% 114.47 2.25% 8.856 8.97 73%
Columbia Mgmt Small Cap Growth 122.88 2.4% 114.47 2.25% 8.41 2.57 Z21%
Transition Account 0.01 0.0% Q.00 0.00% 0.01 {0.00} 0.0%
TOTAL DOMESTIC EQUITY $2,385.90 46.9% 2,289.37 45.00% $96.52 $32.48 1.4%
International Equity 1 .
Bank of Ireland MSCHACWI 567.82 11.2% 572.34 11.25% -4.53 12.29 22%
FPutram Investments MSCI ACWI 571.79 11.2% 572 34 11.25% -0.55 2,01 0.4%
Transition Account MSCIACWI 0.00 0.0% 0.00 0.00% .00 {0.00) 0.0%
TOTAL INT'L EQUITY $1,139.81 22.4% $1,144.69 22.50% -$5.08 $14.30 1.3%
Domestic Fixed income ] ) :
Fieet Investment Advisors active core 409.21 8.0% 42938 8.44% -20.18 22.65 5.5%
Fidelity Management & Research mertgages 285.30 5.6% 3797 6.25% -32.67 38.75 13.6%
Brown Brothers, Harriman opportunistic care 140.70 2.8% 14296 2.81% -2.26 .14 4.4%
In-State Fixed Income: shortfint govt 22.39 0.4% 0.00 0.00% 2239 .00 0.0%
Taplin, Canida & Habacht corporates 192.00 3.8% 190.78 3.75% 1.22 12.14 6.3%
Mackay Shislds high yietd 103.83 2.0% 9538 1.88% 844 2.1% 2.0%
Shenkman Capital Mgmt high yieid 97.88 1.9% $5.39 1.88% 248 2.48 2.5%
Transition Account 0.58 0.00 0.6%
TOTAL FIXED-INCOME 1,251.89 24.6% 1,271.87 25.00% -$20.56 $64.27 B.7%
Alternative investments ) )
JMB/ Heitman Advisory Corp real estate 2.82 0.1%
L&B Real Estate Counsel real estate 16.62 0.4%
Shott Capital Mgmit alternative distribution 0.00 0.0%
Pagcific Corp Group Private Equity 267.24 5.3% 381.56 7.50% -114.32 0.1 0.0%
Bank Bisposition contingency 0.50 0.0% -
TOTAL ALTERNATIVE SNVESTMENTS $289.19 5.7% $381.56 1.50% -$92.38 0.1 0.0%
CASH EQUIVALENTS STIF, Yield+ 20.91 0.4% 0.00 0.00% 20.91 20.91 100.0%
TOTAL ASSETS $5.087.50 100.0% $5,087.50 100.00% -$0.58 $152.07 3.0%
Allocation By Management Style
Domestic Equity )

Core 24067 4.7% 228.94 4.50% 11.73 2.72 11%

ingdex 1,066.29 20.8% 1,030.22 20.25% 28.07 0.00 0.0%

Enhanced Equity 353.83 T0% 343.4 6.75% 10.42 0.03 00%

Alt Distribution 0.00 0.0% - 0.00% 0.00 - 00%

Active Small Cap 735.10 14.4% 686.81 13.50% 48.29 29.74 40%
TOTAL DOMESTIC EQUITY $2,385.90 46.9% 2,289.37 45.00% 96,52 32.48 1.4%
international Equity )

Active 1,139.61 22.4% 1,144.68 22.50% {5.08) 14.30 1.3%
TOTAL INT'L EQUITY $1,139.64 22.4% $1,144.69 22.50% ($5.08) $14.30 1.3%
Domestic Fixed Income ) ) : !

Morigage 285.30 13.7% NT97 6.25% (32.67) 38.7% 13.6%

Core 572.30 3.2% 572.34 11.25% {0,056} 2879 5.0%

Corpaorates 192.08 3.8% 180.78 3.75% 1.22 12.14 5.3%

High Yield 202.28 4.0% 180.78 3.75% 11.51 4.58 2.3%
TOTAL FIXED-INCOME $1,251.8% 24.6% $1,271.87 2500% ($19.98) $84.27 6.7%
Alternative Investments s ) j

Real Estate 2144 3.4%

Other Atternative Investments 26774 5.3% 0.11
TOTAL ALTERNATIVE INVESTMENTS $289.19 5.7% $381.56 7.50% ($92.38) .11
CASH EQUIVALENYTS STIF, Yield+ 20.81 £.4% 73.00 0.00% 20.91 20.91 100.0%
TOTAL ASSETS $5,087.50 190.0% $5,087.60 100.00% {$0.06) $152.08 3.0%
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“RANK

CRANK i

1
2
3
4
5
6
7
8
9

10

RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

Equities

i SECURITY NAME

RENT A CTRINC
MICROSOFT CORP
GENERAL ELC. CO

EXXON MOBIL CORP
CITIGROUP INC

FIRST HEALTH CORP
CHECKFREE CORP
O'REILLY AUTOMOTIVE INC
APRIA HEALTHCARE INC

JOHNSON + JOHNSON

Total Composite Equities

" PAR VALUES/SHARES ~ “BASE MARKET AMOUNT "' MONEY MANAGERS
154,475 $9,917,295 Wasatch
308,400 7,885,788 SS5gA
255,600 7,527,420 SSgA
211,170 7,433,184 S5gA
180,233 7.074,145 S8gA, Wellington
276,100 6,916,305 Columbia,Wasatch
230,200 6,346,614 SSgA,Wellington
211,475 6,272,349 Columbia,Wasatch
267,320 6,268,654 §5gA, Wellington
110,600 6,233,416 SSgA
3.01% $71,875,170
$2,385,882,649
International Equity Holdings By Top 10 Market Values
APRIL 30, 2003
PAR VALUES/SHARES "BASE MARKET AMOUNT -+ -~ 'MONEY MANAGERS

International Equities
= SECURITY NAME - -

NESTLE SA

TOTAL FINA ELF
VODAFONE GROUP
CANON INC
NOVARTIS
GLAXOSMITHLINE
DIAGEQ

uBs

NOKIA

SHELL TRNSPT+TRDG

Total Composite International Equities

Top 10 Market Velues SIC

APRIL 30, 2003

187,384
279,511
17,766,935
800,000
787,591
1,285,428
2,150,145
491,631
1,364,006
3,452,034
23.85%

$1,216,837,524

$38,200,749
36,652,292
35,068,084
32,332,718
31,066,960
25,762,633
23,849,110
23,325,558
23,077,026
20,915,348

$290,251,477

Bank of lreland,Putnam
Bank of freland,Putnam
Bank of ireland,Putham
Bank of Ireland,Putnam
Bank of freland, Putnam
Bank of lreland, Putnam
Bank of Iretand,Putnam
Bank of Ireland,Putnam
Bank of Ireland, Putnam

Bank of Iretand, Putnam



Manager

ABS Capital Partners

Apollo Inveshnent Fund IV L.P,
Alta BioPhatma Partaers, L.P.
Alta California Partners II L.P.
Alta California Partners III L.P.
Aurora Equity Partners 11

Avenie Special Situations Fund ITI
Blackstone Capital Pinrs IT1
Blackstone Capital Pturs IV
Boston Ventures Litd
Charterhionse Capital Partuers VIT L.P. *
Coller Capital
Crossroads/Providence LP

CVC Capital Partuers

CVC Capital Partuers 111

Daoughty Hanson 1l

Donughty Hanson 111

Fenway

First Reserve Fund VII L.P.

First Reserve Fund IX L.P.

Green Equity Investors IVL.P.
Harvest Partners 11T

Harvest Partners IV

Heritage Fund

Luming Ventures, L.

Lighthouse Capital Partiers
Matlin Patterson Global Oppor Pturs L P
Nanutic Parfuers V

Nordic Capital T

Nordic Capital V L.P.

Alternative Investments Funding

2003

Cption | aeneibip | ior Gamnt - Comiihe | Ui Mt |

Date 00 Commitment ‘Funding .- - Month .0 Total L Balance 0 Values
IR e e T Faading Ak s Pk

March 31, 2003 s April 30, 2003 - April 30, 2003

May 1996 5,000,000 2,422,370 0 2,422,370 2,577,630 705,825
Apr 1998 15,000,000 12,217,011 0 12,217,011 2,782,989 12,157,155
Mar 1998 10,000,000 6,974,103 0 6,974,103 3,025,897 5,187,865
QOct 1998 10,000,000 9,253,607 0 9,253,607 746,393 5,815,815
Jan 2001 15,000,000 7,500,000 0 7,500,000 7,500,000 6,708,157
Mar 1998 15,000,000 11,366,545 0 11,366,545 3,633,455 13,672,903
Oct 2002 15,000,000 2,372,553 1,500,000 3,872,553 11,127,447 3,321,575
May 1997 20,000,000 15,794,251 0 15,794,251 4,205,749 15,644,040
Sept 2001 25,000,000 1,662,581 {6,484) 1,656,097 23,343,903 1,656,097
Sept 1996 5,000,000 4,271,482 59,849 4,331,331 668,669 2,131,531
Dec 2002 16,605,000 1,438,151 0 1,433,151 15,166,849 2,792,997
Mar 2002 15,000,000 764,269 0 764,269 14,235,731 764,269
Dec 1988 37,319,303 36,388,356 0 36,388,356 4] 6,730,951
Mar 1998 15,000,000 9,779,512 0 9,779,552 5,220,488 11,280,885
Mar 2001 20,000,000 3,258,901 1] 3,258,901 16,741,099 3,529,583
Mar 1996 5,000,600 1,904,717 \] 1,904,717 3,095,283 750,831
Nov 1997 15,000,000 11,688,954 4] 11,688,954 3,311,046 10,610,440
Aug 1998 15,000,000 8,503,963 0 8,503,963 6,496,037 7,028,198
Apr 1998 15,000,000 13,084,113 0 13,084,113 1,915,887 12,678,647
Jan 2001 20,000,000 9,200,159 0 9,200,159 10,799,841 9,162,272
Oct 2002 15,000,000 0 0 0 15,000,000 4]
Dec 1997 15,000,000 12,805,596 0 12,805,596 2,194,404 12,780,063
Aug 2001 15,000,000 1,213,714 4] 1,213,714 13,786,286 677,846
May 1997 5,000,000 3,983,159 0 3,983,159 1,016,841 3,794,632
Sep 2002 15,000,000 1,016,667 1] 1,016,667 13,983,333 1,016,667
Mar 2003 15,000,000 0 0 1] 15,000,000 0
Sep 2001 15,000,000 13,702,757 0 13,702,757 1,297,243 13,702,757
Feb 2001 20,000,000 4,049,597 0 4,049,597 15,950,403 3,815,944
Feb 1998 10,000,000 5,507,783 0 5,507,783 4,492,217 5,951,334
Dec 2002 15,000,000 1] 0 0 15,000,000 0

work/vncapfnd



Manager

OCM Opportuities Fund
OCM Principal Opportunities
OCM Opportunities 11
Parthenon Investors, L.P.
Parthenon Investors II, L.P.

Providence Equity Partners

Providence Equity Partners III L.P.

Providence Equity Partuers IV L.P.
SKM Equity Fund IT

THL Equity Fund IV

TPG Partuers

Triumph Partuers IIT

VS & A Comnnniications Pinrs T L.P.

Wellspring Capital Partuers
Wellspring Capitall Partners 111

Welsh, Carson,
Attderson & Stowe

Willis Stein
Real Estate Tnvestinents

Contingency Fund

TOTALS:
* Euro to dollar equivalency

nception

- Partmership

S Prer

i _.Cun_\_ula_tive o

. Unfanded .-

. '_-'_:Mal_:'l.(.e'_t

. Date . Commiment ' Funding . Month | & ol . Baance . Values. .

TR R . Thru " Fundung - _-__.a;:._ SERDE AN R At i
March 31,2003 . o : April 30, 2003 o 43003

Jan 1996 8,000,000 823,006 0 823,006 7,176,994 2,605,384
Nov 1996 5,000,600 4,383,638 0 4,383,638 616,362 3,887,554
Oct 1997 12,000,000 7,131,237 (536,183) 6,595,054 5,404,946 3,858,304
Feb 1999 15,000,000 11,717,052 0 11,717,052 3,282,948 11,573,792
Dec 2000 20,000,000 3,391,756 0 3,391,756 16,608,244 3,300,789
Dec 199 16,000,000 3,955,107 0 3,955,107 6,044,893 3,507,635
Dec 1998 15,000,000 8,912,369 0 8,912,369 6,087,631 2,365,590
Sep 2000 25,000,000 9,982,161 0 9,982,161 15,017,839 5,259,173
Dec 199 10,600,000 7,774,718 0 7,774,718 2,225,282 5,711,508
Dec 1997 9,000,600 7,185,069 0 7,185,069 1,854,931 5,819,681
Apr 1997 10,000,000 8,082,662 (36,463) 8,046,199 1,953,801 4,655,269
Feb 1998 15,000,000 10,065,745 Y 10,065,745 4,934,255 8,107,286
Nov 1998 15,000,000 9,408,552 0 9,408,552 5,591,448 7,218,691
Sep 1998 15,000,000 9,496,735 (796,088) 8,700,647 6,299,353 8,447,839
Sep 2002 20,000,000 4,755,788 0 4,755,788 15,244,212 4,803,665
Oct 1995 15,000,000 12,064,326 0 12,064,326 2,935,674 8,743,800
Jun 1996 5,000,000 2,567,521 0 2,597,521 2,402,479 1,196,507
Various 80,544,204 31,386,984 0 31,386,984 0 21,444,106

500,000 500,000 G 500,000 a 500,000
$753,968,507  $365,777,008 $184,631 $365,961,669 $337,956,412  $289,113,593

workfvncapfnd






Retirement Systems
Investment Earnings
Fiscal Year 2003 to Date Sammary

ERSRI
&
MERSRI at April 3), 2008
LONG TERM SHORTTERM  TOTAL

INTEREST SOLD $21,513,474 $21,513,474
SECURITIES LENDING 1,405,988 1,405,988
DIVIDENDS 28,787,718 28,787,718
INTEREST 74,036,318 163,887 74,200,205
MISCELLANEQUS 5,732,931 5,732,931
CAPITAL GAINS/LOSSES  (727,697,391) (727,697,391)

GRAND

TOTAL: ($596,220,962) 163,887 ($596,057,075)

-

123.5/MOINFY
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le Island Employees Retirement. System
: _Secu ties. Lending Re port

Apnl 2003 -
Average
INVESTMENT MANAGER Income Collateral Balance

DOMESTIC EQUITY
Columbia Partners 6,142 29,148,760
Wellington Mgmt. Co., LLP 6,731 35,293,640
Wasatch Advisors 16,287 34,937,733
NorthPointe Capital 7,095 37,473,963
SSgA Core 1,390 10,375,366

Total Domestic Equity $37,645 $147,229,462
INTERNATIONAL EQUITY
Bank of Ireland 68,543 117,595,881
Putnam Investments 74,019 135,093,360

Total International Equity $142,562 $252,689,241
FIXED INCOME
Fleet investment Advisors 10,994 01,458,086
Brown Brothers, Harriman 4,975 35,256,856
Taplin, Canida & Habacht 1,567 9,155,397
MacKay Shields 2,890 13,234,497
Shenkman Capital Management 2,770 13,903,459

Total Fixed income $23,196 $163,009,195
TOTAL SECURITIES LENDING INCOME $203,404 $562,927,898

Calendar Year 2003 YTD $. 506,918
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State of Rhede Island and Providence Plantations
QOffice of the General Treasurer

Short Term Investments Portfolio by Fund

As of April 30, 2003

Total Value @
Principal Interest* Maturity

4801 GENERAL FUND 72,103,122 3514 72,106,638
4904 PENSION C 5,799,833 383 5,800,216
4908 PAYROLL A 499,983 17 500,000
4920 GENERAL FUND {(HIST PRES) 446,408 854 447,262
5200 R UNDERGROUND STORAGE TNK 709,844 156 800,000
5400 HIGHWAY FUND 26,561,515 4,872 26,566,388
5500 UNIVERSITY COLLEGE 3,009,444 556 4,000,000
5800 PROV. RIVER RELOCATION 0 0 0
8920 AUTO EQUIPMENT SERVICE 1,300,424 320 1,300,744
8000 T.D.I. RESERVE (DET} 47,458,978 691 47,459,670
8300 PERMANENT SCHOOL FUND 653,146 199 653,348
8400 EMP RETIREMENT FUND 500,000 500 500,500
8500 MUN EMP RETIREMENT FUND 400,000 460 400,400
8700 R.L. CLEAN WATER ACT 4,904,751 2,751 4,907,502
9000 BOND CAPITAL FUND 7.299,271 1,275 7,300,546
2400 R.I, HIGHER EDUCATION [ 0 0
9700 STATE LOTTERY FUND 23,885,161 15,398 23,800,559
9800 INDUS. BLDG. & MTG. INS. 3,310,684 2531 3313218
9900 SINKING FUND 3,325,666 1,014 3,326,680
4911 TANS 28,319,011 0 28,319,011
4913 TOBACCO SETTLEMENT FY03 381,315 0 381,315
4914 TOBACCOQ SETTLEMENT FY04 36,681,086 575,949 37,257,035

Subtotal - 268,629,643 611,383 269,241,026
8702 CLEAN WATER 1993 SER. A 33,856
8703 CLEAN WATER 19891 SERIES A 696,032
8704 CLEAN WATER 96 SERIES A 259,359
8706 CLEAN WATER CCDL 1994 (A) 172,929
8707 CAP DEV. OF 1997 SERIES A 154,777
8710 CLEAN WATER CCDL 2002 A 483,911
8733 CAP DEV. OF 1997 SERIES A 100,212
8737 RIPOLLUT. CONT 94 SER. A 41,229
8739 CCDLO9A 198%A 374,700
8740 POLUTION CONTROL CCDL200A 68
8741 BOND 2001 35,724
8742 POLLUTION CNTRL 2002 A 801,942
9114 G.O. NOTE 1991 SER. B 3,849
9116 BOND CCDL 1993 SERIES A 959,398
9117 BOND CCDL 1994 SERIES A 1,080,708
9120 BOND CCBL96A 1,874,598
9121 CAP DEV OF 1997 SERIES A 1,169,880
9123 CCDL 1998B 4,115,050
8124 CCDL99A 1989A 12,293,273
9125 MMG099 1999 1,810,821
9126 BOND CAPITOL CCDL2000A 16,508,236
9127 MULTI-MODAL GEN OBL 2000 1,548,737
9128 BOND 2001 7,786,017
9129 BOND CCDL. 2002 SERIES A 63,190,032

Subtotal Bond Proceed Accounts 115,535,438

Total Short Term Portfolio 384,165,080

* General Fund (4901,4911,4913,4814), TDI (80C0), & ISTEA (5400) Investrents do not reflect Interest eamings on Brinson Advisors
and Dreyfus MM due to nature of Money Market investments. Interest is posted on the 1st business day of the next month.
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4/01
4/02
4/03
4/04
4/07
4/08
4/09
4/10
4/11
4/14
4/15
4/16
4/17
4/18
4/21
40
423
4/24
4725
4/28
4/29
4/30

Money
Market

Total

Amount
Invested

{millions)

$21.97
$26.80
$49.15
$34.27
$39.80
$2282
$36.81
$52.85
$45.70
$51.60
$24.45
$39.90
$59.01
$64.40
$103.56
$28.85
$28.70
$26.50
$38.90
$48.28
$93.50
$10.50

Amount
Invested

$948.30

000

948.30

Money
Market
Funds

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

100.00%

0.00%

Short Term Interest Rate Pecformance

April 30, 2003
Weighted 30 Day
Interest Treasury
Rate Rate
1.23 114
120 114
119 115
1.18 114
118 111
119 1.14
1.19 1.13
1.21 115
119 113
1.24 1.10
1.22 1.11
121 1.14
116 1.13
1.09 1.1
115 114
1.20 1.12
1.19 112
118 1.11
1.16 1.10
119 1.09
122 1.08
115 110
Weighted Average
Average 30 day
Rate Rate
1.18 112

Page 2

Basis
Paint

Difference

9.14
5.59
415
438
749
524
613
6.08
5.5%
1395
10.71
6.72
254
-1.53
147
7.99
7.05
7.35
6.02
10.25
13.80
5.00

Basis
Point

Difference

6

4/01
4/02
4/03
4/04
4/07
4/08
4/09
4/10
4/11
4/14
4/15
4/16
4/17
4/18
47
4/
423
4/24
4/25
4/28
4/29
4/30

Total Tnvestment

{millions}

$325.24
$325.93
$341.80
$348.47
$367.96
$359.26
$359.47
$357.43
$352.93
$360.93
$357.18
$370.18
$405.48
$403.83
$441.07
$442.62
$445.12
$449.22
$444.61
$456.72
$490.52
$468.20

INTEREST



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

April 30, 2003

Daily Investment Balances
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM INVESTMENTS
Treasury Bill Yield Curve |
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS
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[ Portfolio Maturities by Week*
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*Investments at April 30, 2003

Waek one includas $147.77 Million In money markets of non-specific duration
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SUMMARY PORTFOLIO YIELDS

Apr 30, 2003
Mar 31, 2003

Apr 30, 2002

WEIGHTED

AVERAGE

YIELD(%)
L3%
1.3%

L7%
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Portfollo By Instrument

RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT APRIL 30, 2003

Stats St Bank

Citi-Group
4%

6%

Cilizans Bark,
B%

Brinson Advisors

Portfolio by Issuer

GE Capltal
%

Fleel Bank

1%

Dreyfus
20%

First Tannesses
1%

Faine Webber
9%

REPQ = Repurchase Agreement
CP = Commercial Paper
cD = Certificate of Deposit
ET3 = Furo Time Deposit
[Agency = US Government Agsncy
1,698,374 1,698,374
1% 0% 0% 0% 0% 2% 1%
Dreyfus 0 0 0 53,880,472 0 o 53,689,472
0% 0% 0% 20% 0% £% 2%
Zions Bank Q [ 0 H 0 [{] 0
0% 0% 0% 0% 0% 0% 0%
Dean Witier 4] [ 0 o 0 0 [
0% 0% 0% 0% 0% 0% 0%
Chase Sscurities ¢ M) 0 o Q [i] [5}
A% 0% 0% 0% 0% 0% 0%
Paine Webber o 0 23,493,985 0 Q 0 23,493,985
9% 0% 9% 0% 0% 0%] 9%
First Tennassee 1] 0 28938053 0 il Q 28,938,051
0% 0% 1% 0% 0% 0% 11%
Brinson Advisors V] 0 0 83,881,081 i o 93,881,081
0% 0% % 35% 0% 0% 35%
Cilizens Bank 0 21,143,538 o 0 ¢ 0 21,143,538
0% 8% 0% 0% 0% 0% 8%
GE Capital 18,790,017 o 1] ] o 0 18,780,017
% 0% % 0% 9% 0% 7%,
Sun Trust 0 ] 0 0 o 0 Q
0% 0% 0% 0% 4% 0% 0%
Citi-Group 10,795,126 0 0 0 0 Q 10,795,126
4% 0% 0% 0% 0% 0% 4%
State St Bank o 0 Q 0 0 16,000,000 16,000,000
0% 0% 0% 0% 0% 6% 6%
TOTALS 34,283,517 21143538 52,432,036 147,770,553 9 16,000,000 268,629,643
(%) PORTFOLIO 12% 8% 20% 55% 0% 8% 100%
Note: Money Markst | ts, when adjusted for TANS Proceeds are 50% of Portfolio and within guldelines.
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ING Life Insurance and Annuity Company

STATE OF RHODE iISLAND

ING Custom Choice Classic
Variable Annuity Account D
Average Annual Total Returns as of 03/31/2003

Investment returns and principal values fluctuate so that, if surrendered, an investment may be worth mora or less than the original amgunt.
Resuits are historical and not intended to portray future performance. Current performance may be less than the figures shown.

Relative Since Fund
Risk Fund Inception
Investment Options Level# 1-Mo* 3-Mo* YTD* 1Yt 3-Yr 5-¥r  10-YrInception Date
Glohal f International
ING JPMaorgan Fleming International Portfoiio - Initial Class - 104 A -2.61% -11.08% -11.08% -27.55% -25.03% -7.40% -4.46% 11/28/1997
Janus Aspen Series Worldwide Growth Portfolio - inst Shares - 123 A -1.45% -8,36% -8.38% -31.60% -26.80% -5.00% 8.21% 09/13/1893
Aggressive Growth
AIM V1. Capital Appreciation Fund - Serigs | Shares - 075 A 1.31% -1.87% -1.97% -26.16% -24.25% -5.41% 6.04% 05/05/1583
ING VP Small Company Portfolic - Class R - 042 A 1.44% -4.87% -4.87% -27.40% -14.70% -1.87% 5.52% 12/27/1996
Janus Aspen Series Aggressive Growth Portfolio - inst Shares- 118 A 1.53% -027% -0.27% -21.57% -35.84% -5.11% 6.14% 09/13/1993
Growth
Fidelity® VIP Contrafund® Porifolio - Initial Class - 133 M 2.13% -2.29% -2.29% -14.45% -12.39% 0.04% 10.66% D1/031885
Fidelity® VIP Growth Porifolic - [nitial Class - 108 M 0.77% -3.05% -3.05% -31.83% -23.58% -4.10% 6.81% 16/09/1986
ING MFS Capitai Opportunities Paortfolio - Initial Class -~ 100 M 070% -4.27% -4.27% -3276% -26.21% -8.01% -2.60% 11/28/1987
ING MFS Research Portfolio - Initial Class - 105 it 1.65% -3.17T% -3.17% -27.83% -21.06% -6.92% -4.38% 11/28/1997
ING VP Value Opportunity Portfolic - Class R - 041 M 0.47% -3.85% -3.85% -29.51% ~1252% -2.15% 5.68% 12/13/19%6
Growth & Income (Stacks)
AlM V1. Care Equity Fund - Series t Shares - 078 M 042% -5.08% -5.08% -21.28% -21.88% -4.94% 6.13% 05/02/1994
Fidelity® VIP Equity-income Portfolio - Initial Class - 108 M -067% -647% -6.47% -25.66% -7.08% -3.86% 7.28% 10/05/1986
ING VP Growth and Income Portfolio - Class R - 001 M 045% -4.10% -4.10% -28.08% -21.17% -9.50% 3.80% 05/01/1975
ING VP Index Plus LargeCap Portfolic - Class R - 035 M 1.00% -339% -3.39% -24.54% -17.26% -3.84% 4.85% D9/16/1986
Growth & Income (Stocks & Bonds)
Calvert Social Balanced Porifolic - 101 M 0.40% -1.27% -1.27% -12.64% -9.51% -2.08% 5.27% 09/02/1986
ING VP Balanced Portfolio, Ing. - Class R - 008 M 0.51% -1.20% -1.20% -11.49% -7.58% 0.04% 7.21% 04/03/1988
Janus Aspen Series Balanced Portfolio - Inst Shares - 124 M 067% -1.03% -1,03% -880% -6.74% 4.88% 10.51% 09/13/1993
Income
ING VP Bond Perifolio - Class R - 004 M 0.23% 1.85%% 1.89% 10.48% 841% 6.10% 5.9%% 05/15/1973
Stability of Principal
ING Fixed Account - 457/401 (F) -Base+40 C 041% 1.19% 1.18% 534% 571% 5886% 625%
Not part of the Separate Account
ING VP Money Market Portfolio - Class R - 003 c 0.04% 0.07% 0.07% 0.72% 2.83% 3.53% 3.87% 0810111975
The 7-day annualized Subaccount yield as of 03/31/2003 is 0.29%. (+)
(+) The current yieid reflects the deduction of all charges under the Coniract that are deducted from the total return quotations shown. The current
yield more closely reflects current earnings.
An investment in ING VP Money Market Portfolic is not insured or guaranteed by the Federal Deposit insurance Corperation or any other government
agency. The fund is a money market fund which does not seek to maintain a stable $1.00 net asset value. While the fund's investment objective
includes the preservation of capital, it is possible to lose money by investing in the fund.
The chart shows the performance for each investment option for the time periods shown.
* Returns not annualized.
Investment Options are listed in asset class order, each of which has unique risk characleristics. The returns assume reinvestment of all dividends
Page 1 of 2
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STATE OF RHODE ISLAND
MUTUAL FUND SELECTION
The information is cumrent ag of 3/31/2003

1 Year 3Year SYear 10 Year Since
Category/Funds YTD Return Return Retur Retur Inception Expense Ratio
international Equity
Large Growth .
Janus Adviser Worldwide  {8.51) (31.82) {2587} -3.90 > 1.40 1.20
Mresshfe Grawth
Large Growth
Puinam Voyager A (1.49) {27.00) {24.81) {4.63) 7.94 0.06
Science & Tech
Large Growth
Frankiin DynaTech A 0.73 {17.17) {17.85) -0.18 8.27 1.00
Soclally Responsible
Large Blend
. Galvert Social Inv Equity A (4.28) ~  (2001) {B.28) 227 65.84 1.289
Growth
Large Growth i
MFS Magsachusetts Inv Grih A {1.84) (2775} (2348)  (4.48) 2.18 0.94
SunAmerica Blus Chip Growth | (1.56) (28.00} ~23.94 5.10 - 5.02 1.45
Growth & Income
Large Blend
Dreyfus Disc Stock  (3.30) (24.50) {17.32) {5.18) 7.63 1.00
SunAmerica Growth & Income ! (3.67) (26.77) i ol = {20.53) 1.32
index
Large Blend
Dreyfus intl Stock index  {8.88) {25.16) (2070)  (8.00) - (6.48) 0.80
Vanguard 500 Index  (3.19) {24.80) (168.14) B 8.45 018
Smalt Growth
Dreyfus Small Cap Stock Idx  (5.77) {24.77) 359 -1.18 - 285 050
Mid-Cap Blend
Dreyfus MidCap Index  {4.52) (23.85) (5.87) 2689 10.52 0.50
Balanced
Large Growth/ Bond: Interrn Conp/Govt
Dreyfus Founders Balanced F 0.26 (18.08)  (1431) (712} 4.21 122
Large Blend/ Bond: interm Corp
SunAmerica Balanted Assets | (1.91) {15.55) {15.16} {2.66) o 539 1.47
Lifecycle i
Assef Allocation
SunAmerica Agg Growth LifeStags | (2.99) (2457)  {16.75) “ - @ 010
SunAmerica Mod Growth LifeStaget  (1.73) {17.59) {10.76) b - {+.13) 010
SunAmerica Con Growth LifeStage | {0.85) (10.14) (5.64) - el 1.28 0.10
Bond -
Interm Corp/Govi
SunAmerica Core Bond § 1,15 279 bl - - 7.77 1.23
Interm-Term Govt
Strong Govermment Secs inv 1,22 12.3% 9.83 7.37 7.22 0.90
Fixed Account — -
VALIC Fiad-intarest Option *** April 2003 4.50%
Calendar Year 2003 4.00% (min. juarantsed)

(L7 g

Source: Lipper and investment Company P

Past pérfotmance does not guarantee fulure resulis  The investment retum andt bilhciple valut wifl luctuate, so an InvEstor's Shafbh, wheh reddeiméd, fiay be wirth Midhe oF s that thil
original coat. For more complete information about thete mutual funds, including ohanges and expenses, call 1-B88-568-2542 for & prospectus. Please read the prospecius carefidly before
ivesting o sending monsy. Mutual funds are offered through American Ganeral Financial Advisors, member NASDISIPC.

For more complete information abaut the midual funds and sevices, inchiding charges and axpenses, please call 1-888-588-2642 for a prospeciue kit Please resd the prospectus carelully
befare investing or sending meney. Sasurities and Invesiment advisory servicas are offered through VALIC Finencial Advisors inc., member NASBYSIPC,

Intemational fund unit valuas and returne will fustuate with market conditions, currencies, and econafnic chmates where investments ane made.  Higher polential return generally involves greater
fisk, ahd shott-térm valatity is not Untommon when inviesting in vanaus types of funds, intluding but not lirited to; skdtér fuhds, emerging Miarket fuhds aid sinad & mid-teb funds.






