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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, October 23, 2002 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1. Membership Roll Call

2. Approval of Minutes
*  State Investment Commission Meeting held on 9/25/02 *

3. Proposed Alternative Investments *

e Green Equity Investors IV, L.P,

e Avenue Special Situations Fund III, L.P.
4. State Street — Securities Lending Program Review

5. General Consultant’s Report — Wilshire Associates Incorporated
» (Capital Market Update

6. Legal Counsel Report
7. Treasurer’s Report

8. New Business

* Commission members will be asked to vote on this item.
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State of Rhode Island and Providence Plantations
STATE, INVESTMENT COMMISSION

Minutes of the Regular Meeting September 25, 2002

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, September 25, 2002, There being a quorum present,
the Treasurer called the meting to order at 9:05 a.m.

Membership Roll Call. Present were: Mr. J. Michael Costello, Senator Daniel DaPonte,
Ms. Rosemary Booth Gallogly, Dr. Robert J. McKenna, Ms. Marcia Reback, Mr. James E.
Thorsen, Mr. William J. Whitty and General Treasurer Paul J. Tavares. Also present were: Ms.
Joan M. Caine, Deputy Treasurer for Finance, Mr. William G. Bensur, Jr., of Wilshire Associates
Incorporated, Consultant to the Commission, Mr. Peter Martenson, of Pacific Corporate Group,
Alternative Investments Consultant to the Commission, and other members of the Treasurer’s
Staff.

State Investment Commission Minutes. Ms. Reback moved, Dr. McKenna seconded and
the following motion was passed unanimously. The following members voted in favor: Mr.
Costello, Sen. DaPonte, Ms. Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty and
Treasurer Tavares.

VOTED: To approve the Minutes of the August 28, 2002 Regular Meeting.

Proposed Alternative Investment — Lumina Ventures. L.P. Ms. Caine noted that there
were two proposed alternative investments coming before the Commission today. Both funds are
being brought before the Commission for consideration based on the experience of the
management teams and strong performance track record. Mr. James Thomas, Managing Partner,
M. Peter McNerney, Managing Partner and Ms. Karen Boezi, Managing Partner represented the
fund.

Mr. Thomas explained that Lumina Ventures, L.P. (“Lumina”) is being formed by
Thomas, McNerney & Partners, LLC to make venture capital investments in health care
companies, with a focus on the life sciences and medical technology sectors. Specific areas of
emphasis will include biotechnology, medical devices, pharmaceuticals and other forms of
medical product innovation. Target size of the fund is $250 million and the general partners have
committed $10 million.

Mr. McNemey noted that the partnership intends to assemble a diversified portfolio by
investing in companies at all stages of development and across the sectors of the life services and
medical technology industries. The fund will invest in 20-25 portfolio companics with a targeted
investment range of $10-$15 million per investment. The fund will target a gross compound
annual IRR of at least 35%.

Ms. Boezi stated that the health care market is the largest segment of the US economy
and that a multi-state, multi-sector approach enables pursuit of most attractive returns. Mr.
Thomas noted Lumina has a strong track record with $1.3 billion distributed value and $607
million of undistributed public market value.
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Mr. Thorsen moved, Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms.
Galiogly, Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To invest $15 million in Lumina Ventures, L.P. contingent upon satisfactory
review and negotiation of investment and other legal documents.

Proposed Alternative Investment — Wellspring Capital Partuers III. Mr. Greg S.
Feldman, Managing Partner and Mr. David C. Mariano, Managing Partner represented the fund.
Mr. Feldman stated that Wellspring Capital Partners IIl (“Wellspring™) is being organized by
Wellspring Capital Management LLC to make value-oriented investments in middie market
special situations and restructurings with enterprise values ranging from $75 million to $750
million in the United States and Canada.

Wellspring is opportunistic and evaluates investment opportunities in a wide range of
industries specifically targeting undermanaged or under-performing companies that operate in
sectors with attractive industry dynamics. Wellspring is targeting a total fund size of $500
million. The fund will target a gross compound annual IRR of at least 30%.

Mr. Feldman noted that the first investment in this fund will be in a food distribution
company. Mr. Mariano stressed Wellspring’s uncommon deal flow from a variety of
nontraditional sources. He noted that the fund will target certain specific characteristics in
investment opportunities such as strong brand names and franchises, strong market position with
fragmented competition, repeating revenue base with long-term growth potential, attractive gross
margins, the ability to service moderate to high degrees of leverage, and attractive purchase price
multiples.

Ms. Reback moved, Sen. DaPonte seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms.
Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To invest $20 million in Wellspring Capital Partners 111 contingent upon
satisfactory review and negotiation of investment and other legal documents.

Pacific Corporate Group — Private Equity Portfolio Review and Recommended
Allocations. Mr. Peter Martenson represented Pacific Corporate Group (“PCG”). He noted that
the Fund’s allocation to alternative investments is 7.5% and approximately 5% has been
committed to date. He noted that the portfolio’s current target allocations to international
investments is 0-10% with an allocation of 10.1% as of 3/31/02. The fund’s current allocation of
0-10% in international investments is below the average to international commitments for public
pension funds. PCG’s recommendation is to raise the international allocation range to 5-15%,
which is more comparable to that of its peers.

The proposed commitments were selected in order to manage the 7.5% allocation by
strategy. PCG recommends the following: 1) increase international corporate finance target to 5-
15% from 0-10%; 2) decrease international special situations to 0-5% from 0-10%; and 3) adjust
the overall international target to 5-15% from 0-10%.

In the corporate finance sector, PCG plans to recommend a $15 million investment in
Green Equity at the Qctober 2002 SIC meeting. In the special situations sector, PCG also plans
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to bring to the Commission two additional funds, Landmark Equity Partners XI in October 2002,
and Avenue Special Situations III in November 2002.

Mr, Thorsen moved, Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms.
Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty and Treasurcr Tavares.

VOTED: To approve Pacific Corporate Group’s recommended target sector allocations as
indicated in their memo dated July 15, 2002.

Legal Counsel Report. Treasurer Tavares reported that Mr. Hodgkin had had an
emergency appendectomy last week and was recovering at home.

Consultant Report — Wilshire Associates Incorporated. Mr. Bensur gave a brief fixed
income analysis regarding Fleet Investment Advisors. He reported that historically, active core
fixed income managers were expected to generate excess returns in the 50-75 basis point range.
However, in this low interest rate environment, retumn premiums for fixed income managers are at
very modest levels. Therefore, he recommended modifying Fleet’s guidelines to reflect an
expected return premium of 20 basis points rather than 25 basis points.

Mr. Bensur discussed revisions to the asset allocation assumptions. He noted in studying
asset classes that vou have to take into consideration the following: expected returns for various
asset classes forecasted forward; expected risk levels; and the correlation/relationship between
those asset classes. He noted the yield on the Lehman Aggregate Bond Index continues to fall as
investors move money from stocks to bonds.

Mr. Bensur noted that in a normal environment the more risk you take, the more return
you get. However in the last three years, the lower expected returning asset class — bonds — with
corresponding low risk, have been the best performing asset class by far. He stated that portfolios
are built with beliefs that stocks will eventually outperform bonds once again, bonds will
outperform cash, and cash will stay ahead of inflation.

Mr. Bensur then gave his Capital Market Update, noting the Fed funds rate at 1.75%is
unchanged so far in 2002, The 10-year Treasury is below 4% with a 40-year low in interest
rates. The war with Iraq is considered an economic factor. Small stocks are modestly
outperforming large stocks. Value stocks have outperformed growth stocks., Nasdaq is down
40% and the overall market is down 25%

Deputy Treasurer for Finance Report. Ms. Caine stated that on a positive note, while
both domestic and international stocks are in negative territory, international stock retumns are
better than 600 basis points ahead of domestic equities calendar year-to-date.

Due to the November and December meeting dates falling during holiday weeks,
Commission members decided to hold a combined meeting in early December. Members will be
polled to find an acceptable date.

Dr, McKenna moved, Ms. Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms.
Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.
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VOTED: To adjourn the meeting,
There being no further business, the meeting was adjourned at 11:05 am.

Respectfully submitted,

Paul J. Tavares
General Treasurer

SIC-8-25-02.doc
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lssuer Ratings

State of Rhode Island
Office of the General Treasurer
Short-Term investments

Isster Credit Ratings
September, 2002

$-T Debt Rating

L-T Deht Rating Credit Qutiook

issuer Moody's Moody's S&P Maody's 5&pP S8P
FleetBaston Al P-1 At At A Negalive
Chase Secuities Ag2 P41 A1+ Aa2 AA- Megative
Citigraup Inc. Aal P-1 A1t Aai AA- Stlable
Chizens Bank Rt Aag P-1 A-tt A2 AA- Stable
BOrayfus Aajd P-1 A-l+ Aa3 Ab- Stable
First Tennessee Capital Markats Al P-1 N/A Al A Stable
Ford Molor Credit A3 P2 A A3 BBB+ Negative
GE Capital Aaa P-1 A+ Aag AAA Stable
Morgan Staniey Dean Witter Aald P-1 A Aald AA- Negalive
Paine VWebber Aal P A+ Aa2 AA+ Negative
Brinson Advisors Aza

Slate Sheet Bank & Trust Company Aaz P A-1+ Aa2 AA Stable
SunTrust Equitable Securities Aaz P-1 A-1 Aa2 A+ Stable

* On October 13, Standard and Poar ravised downward (o A-2 Ford Motor's Short-Term Credit Rating. Qutiook now is stable. Stale has suspended short-term trading.

Ratings Definitions

Moody's Short-Term Debt Ratings:

P-1 - Prime-1 have a superior ability for repayment of sr. S-T debt obligations
P-2 - Prime-1 have a sirong ability for repayment of sr. §-T debt obligations

P-3 - Prime-1 have an acceptable ability for repayment of sr. 8-T debi obligations
NP - Not Prime

Maody's 1ssuer Rating Symboeis:

Ana - Offer exceptional financial security (high-grade}
Aa - Offer excellent financlal securily (high-grade)
A - Offer good financiat security

Baa - Offer adaquale financial security

Ba - Offer questionable financiai security

B - Offer poor financiaf security

Caa - Offer very poor financial security

Ca - Offer extremely poar financial security

C - Lowest rated class, usually in defauit
Modifiers:

1 - Higher eng of letter rating category

2 - Midrange of lelter rating category

3 - Lower end of letter rating category

Moody's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Quality

A - Posess many favorable investment atiributes
Baa - Medium-grade obligations

Ba - Posess speculative elements

8 - Generally tack characteristics of desirable investments
Caa - Poor standing

Ca - Speculative in a high degres

C - Lowest rated class of bonds

Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of letier rating category

3 - Lower end of Istter rating category

S&P Short-Term Credit Ratings:

A-1 - Highest rated, strong capacity 1o meet obligations

A-2 - Somewhat more susceptible lo adverse effects of changes in inanclal conditions, salisfactory
A-3 - Exhibits adequate protection paramelers

B - Sigrificant speculative characleristics, faces major engoing uncertainliss

C - Vulnerable o non-payment

D - Payment default

Modifiers:

+ or - show relative standing within the category.

S&P Qutloak Definitions:

Positive - A rating may be raised
MNegative - A rating may be lowered
Stable - A raling is not likely to change
Developing - May be raised or lowered
NM - Nol meaningfuf

S&P Leng-Term Debt Ratings:

AAA - Highast rating, extremely strong

AA - Difers slightly from highest rating, very strong

A - Somewhat more susceptible to adverse effacts of change in economic condilion, strong

BBB - Exhibits adequate protaction parameters

BB, B, CCC, CC, C - Have sigrificant speculative characteristics. BB least speculative, C highest dagree.
D - Payment default

Modifiers:

+ or - show relative standing within the category.
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

October 10, 2002

State Investment Commission
Rhode Island State House
Providence, R1 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Jodiciary Retirement Systems, and the Municipal Employees” Retirement
System of the State of Rhode Isiand at the close of business on September 30, 2002,

Employees’ Retirement System of Rhode Isiand
Composite Reporting Investment Valuation
September 30, 2002

196,265,074

“Cash/

Equities -- Domestic $ 1,966,961,490
Equities ~ International $ 912,315,049

Fixed Income — Government $ 662,646,412

Fixed Income — Corporate $ 730,370,731

Fixed Income — In State $ 22.516.306
Total Fixed Income $ 1,415,533,449
Alternative Investments $ 285864290
Other - Escrow b 500,000
Total Fund Investments $ 4777439352
State Employees & Teachers 86.661% $ 4,140,172,819
Municipal Employees 12.884% $ 615,548,858
State Police 0.280% $ 13,370,452
Judicial 0.175% $ 8,347,223
Total Fund Investments 100.000% $ 4,777.439,352

The amount listed for the alternative investments designation is illiquid and does not have a
readily determinable market value. It is based on appraisals only.

Monthly SIC Letter for Bosk doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141

Respectfully submitted,

o

;,«/. gy YT ) ?
e d / f;@g

Paul J. Tavares
General Treasurer



T/lot/ot

pedad o 5030y
SA-X MDY DS %002
ejeBeibfy uBwLeT %5 LT
0005 SNUSIM %5728
‘¥apu} Aatod,
(brZ'eBe'vie)  Zog'sey'ill'v  (000'928°0Z)  £BS'@SQ'CLL’S %8.0 %t 9 WELr %8I0 %Erol- %L GL UL pUE puiy
501208 zi8'9ZY'L (19£'s6€°5) ¥ZL'LZS'2L . VN . AN ysey [eo))
650°02L 0£L'9€0's - 1£0'91L6 Vi ¥ %080 N VN %lE'L yseg ewsaiu;
050" 24t ZpL'THE'Y (19£'666°5) £50'509' L4 i L7 %00°0 N v %£¢'29 J8NUL Lt YSED
SIUNTIY §5eD)|
9EL'9EE 062'79€'982 £91'992 +LL'196'5R2 %Zi 0 %680~ SOARELLSIY |90
- 000'008 - 000'009 VN VN YN YN N %800 AausBuguog uanisnboy yueq
()} ££5'645'6L - £E5'64¥'6L %EYY %P %000 xBpUj SBLNDSS Bjels [eey BiusIM | %ob e Y%irb') %2 L |9sunos ejels3 1esy 4 '9 7
© S OFO'E - Zv6'0P0'e %Ery WP %060 XBpU| SENLNDBS S18lsy (BeY BisIMm [ %.682 %kt %E'y dneun) AOSIAPY UBLLYISH/GING
1€8'98% ALE'THE'EIZ £81'992 869'0¥6'292 Wi v %0 Aynb3 ajeALd ¥ YN %EL0r tnosg) ejeladio]) el
SISUSIAGT SRR
POLBPE'ZE 191'G16'095" L (BSE'EL6'GL)  BLS'REK'EAS’L %80 %59'Y O paxl] [€)0)]
o) 961646 (15} BYZ'GLS Wi L2 AN YN YN VN L2 JNO3TY UORISUEL L
(502'2L) 166'258'Y6 OLL'GLE'SL  OBD'BYS'6L viN vN ¥ PIRLAIS0E 18114 8§D ¥N YiIN v Jufi (epder) veunuayg
(599'018'2) 689'Z86'20L (908'6PE'SL)  POO'ZPR'GEL VN YN VN PISIAIHSOE 181 $7) YN v VAN spBIyg Aol
(956°20€) L9£'G9€'002  (965'CL6'F) SLE'OFe'LLZ %502 %06't %Sl 0 X8puj ¥peI uewus %il s %EZ'L %ZL'0 Y2BGEH 9 EPIUED ‘ukdes
£88'521 90£'9i8'22 (982'cyl) BEL'¥ES'ZE N ¥MN %950 ¥iN ¥N YN %50°5 BLUCIL] PaXI SIRIG-U
£05'928'¢ Z29'zsy'selL  (292'046°7) J08'05'P51 %00 %651 %661 SPEIS) ALY UG LOLIOES %) %288 %BE'S URWILEH 'SIBLI018 Umosg
SOE'0¥E'L EEVPEE'ZLY  (860'9S6'7) 926'156'ELY %92'0- %eL'0 %l¥0 xepu sbefpop Lowojs %50°0 %ibL %YL ueasey ¢ jueweBeuey Aneply
66Z'878'0} 192'969's28  (0Lp'SrE'y) ZEV'EEL LS %b00- %512 %b1'E XBpU) PUOG NPRLD/NDE UBLULETY %LZ0 %516 %ZEB SIOSIADY JuelLSeAU| J98)d
- SUITTO] PIRTZ
(289'88P'CLL)  LEB'6EZ'0Z6 ¥66 629224 140" %8801~ %il'Ve- Anh3 [euopew) 16301
$0S'LL 608'GEL (rag'szt) 0£6'L0€E Wi i %000 S X3 ABUNDD I SN YN YN Lz WNOIY LORISURL |
(£99"L21°S) BL6'602'TLY 996'Z9 950'629°92¢ %920 %09'04- % Ob- §N X3 Auunod |y SN %050 %S08 %%9'02- SJuBLUISBAY| Weuing
(z¥5'82085) 680'FER'SSY 266'19 B£9'008'F35 %980 %0904~ %ab 1L SN X3 A4unod IV $ %lL'T %5102~ %2Z6'22- puER)) J0 juey
1AL (2L ]|
(212'261'712)  £60'L60'686'E  EPE'RIZ 198'600°€02'C %L 6 %3¢°9Z- Anb3 apssweq Leel
- - - - ¥ ¥N ¥N YN YN 'z N 1UNO3IY LOKISUBLL
(£¥2'6LL'2) £0L'LEL'SS y1€'9 Z80'¥PY LY %84T %TT L %Y+ UMOIE) GODZ LSSy YN ¥ ViN JwE eiguwnio)
(162'168°) L0€°196'L5 rie'e 82’965 %008 %844 %8L'Eh 000Z llessny ¥N YN v SIOSINDY UOTESEM
(581'199'8) LIETETOLL THE'sE 02572691} %080 Y%l L~ %8T 2~ 0002 lIessny YN VN ViN nuBpy uaibuiie
(120'€56°) SBE'E6F6L 908"t 055'SEF b %IEL %84 %dS 000 19551y YN ¥iN N [Elide) oo
(19£'1.22'68) 206'999'2¢E el 180'E6E 2L %ZED 500" LL- %99°0L" 00sde S %G1'L %8662 LA 0aid
(ev8'zoR'08) £10'662'922 e 689'666°908 %200 %E0'0L- %L8°0L- 0005 2HYSIM %0~ %09'92- %16'92- 0008 2ausima vBSS
(500'295°€1) 9EL'9LL'R01 98e'ze SPE'QLZTEL %00 %Ll %LELE A Q008 HossnY YollF O %G9'ZZ- %l zE- anfeA yessny yBgg
(641'552't2) LEE'LLE'LET 986'2z #9001 €52 %GL'E %L 0L %659 000t [1essmy %518 %95 22- % bFBE- 0107 vigs
(Ev'¥82'8) 00699028 98E'ZT 159'082°96 %'} Y%LE 04 %EL'B YIMRIS) 00 HRSSNY %8E'L %04 ZE- %ZE LE- I1UNO7) JUBLUISBAU JUBPINCId
(5¥£'10€'52) LZS'E6Y' 10T 988’2z 088'2.2'022 %2t 0 Y%L 0L %9k 14" 000¢ [1Bssny %80°Z- %96 L2- %29'62-  |wewabeusy uetusesy) uebiop o
10E'vE 620259 (12) BPL'ZED YN ¥ %89'E 0s5des YN YN %EZ 08" i jueweBeueyy leyde) Hoyg
AMb3 oRSIW0G]
- feseansg)




169 Ly'9 Lol SO e L9l 95°0 241 918'eL LNAO2DV ZLVLS
100 SLS SHTAVS STNOOT
ri's ££'9 ¥I6 85701 8’8 ¥o'S [4 4] £€6'6 ¥6's e 00k 9EY'STS INBWLSHANT LHET
1LL 68°L FAN [451) S84 95°¢ 9L e 9¢'C Lo 9’8 YEG'CTY LSAUL INHWEDVYNYIW AL
4L ors 98°6 89°1t 8L6 s 8t’6 (4% I8¢ 66'1 60'r £5P°561 NAWRRIVH SHEHLOYE NAOIH
AWOONI GEXEE ST
So'e- L6V - 08T £S5 EL61 POIT- PEIT EL61 PLOI- (LEN} H4VA [DSW
99'¢- 69'¢- 09'er- 651 SOtr- It'el- 1oz Wit I£'61-  09°0F- (SSOUD) SN X2 FHAA ATIOM DV IDSKH
6T'9- 6zt 60°€T-  ¥TTE- OV 1007~ L1 I8 16°0Z- 6801~  £¥el 9£T'8Z6 ALINOH TYNOLLYNYHLNI "TV.LOL
[1id] 99 SENAWLSZANE HXINTA dHGAOS
000 et INSWHOYNVIN TY LIdVD d3A0OUHOS
000 s LNFWHDVNYIN LHSSY ONIUvH
8S°El- It'6l-  €9°0¢-  6LTT 1e6l- #t'0lI- 886 0Ty SINTFWLSIANI AVNILNd
POLI- E£L°0T  TOLT- BTTT- EL0T- 9II- #S6 PER'SCY ANV THUI 40 3NV
ALINOA TYNOLLYNEAENT
0z 67°¢" 89°11-  sver 19701 0891~ 6592 6TLT- O0R91- 001 0008 HHIHS IM
£€9°1- ety 68771~ 19°€T- 6¥'0ZT-  8TLI- 919~ 9¢'8T- 8TLI- L8301 008 428
90 3913 STy el-  s6'9I-  LLBE- §9TT- 69T LLRI- TTTI- HYTVA 0001 TIISS(H
L8y 6v'8" 65’6l OISt 167 se'si-  0LCE i60e-  S0'¢f-  LEOl- HEMOED 0601 TTASSNY
vel- §9°¢- FARA R ] 4 1g'61- 1691~  95°LT- 608 1691~  #L0I- 0601 TTdSSMY
3% e 958~ LSEl- tevT- 6YLI- POLE- 89T 6CLT- WOLI- L6 Yo'y $6('686'1 ALINOH 80 TVI0L
L85 6v'TE-  EL81-  8TL- I8¢ zeT'oLT 271700 INHWADYNYIN NOLONITTEM
€192 9e'ie-  EF9T BIEl- 6071 196'18 SHOSIACGY HOLVSYM
000 ¥ INAQOIV NOLLISNVIL VOSS
£8°L1-  L89I- 169¢- 9¢LT L8791 woet- 0Tl 662'9TL 0005 FAHS M VDSS
0el- 6691~ €L°81- ELCe ELST eL8I- e 87¢ L1L'801 ATV A (01 TIISSOE VOSS
£9°0- AN e8I AN 18°¢l- el veiT e~ 658 204 TLETEE THOD - VOSS
08'¢¢- 190+ et vl 51 4 S A O A 4 | ¥8E o LS9 TVI4dYD LLOHS
Ladiy oFri- [&¥e- 69°Zk  PROI-  €18I- TERE 9%IE €181~ €06 81 69V°L8 INFWLSIANI INTAIAOYd
oy'0T- 899I~ PRUT-  LEBT- 899I~ BYGI- 969 £99'TEE OONId
O¥'Li- 8¥1C- O¥Ll-  LBS- 99'1 £6¥°6L TVLAVD SiNIOJHLEON
06't- 8LEl-  ¥YC- S9TT- SYLI- 96T Ll SYLl- 9UIT- T ¥6¥' 10T NVOION 4T
69'%1- PE'ST-  69F- €'l TEL'8S SUENLAV VIHWNT0D
ALINOY SN
AN
SIBAL ¢ SIBOA { SIBOA ¢ SIEX T  EALA|  dLAd (LA SIBUON 9 SPUON £ QIO [ dO% TVA LI

HONVYIWHOIEAL HADVNYIN JO AAVIIANS

2002 o€ Pqundag Supusy spoLag

NHULLHY 40 SHLVH

ANVISI HIOHYA 4O d41VIS




VSOXTTIATIOMDVEDSIN %07/DDVET %S LT/H00SM %S Tex

620 o LTY9- 8Epi- 196" IWIi-  6y9r- 9TLl- Wil pey- STIVIWHONAE NV'T1d TVLOL
Lo L¥I- 99~ 69'¥E-  LO01-  PO'EI- ILSE §991-  wOII- SI'G- 00001 6EVLLL'Y NV1d Tv.10L
N¥1d TV.IOL

59'E YT 70 el 180 10 rI0 0o LET'L {(HAISLNO) INNCIDV-HEVD

£T'19 9rsIl  $€01 £E°LY ey PE01 e £1o 7879 (HAISNI) INNIOIOY HSVD

SINTIVAINOA HSVD

9£TI- S ye1- 68°0- 895 oL zi0 66'S +9£'98¢ SINTWISHANI HAILYNSAL TV TYLOL

000 000 00'0 000 00°0 00'0 100 008 NN TAYISTE ADNIAONLLNOD

ILy T L6'0 9Pl 06 £9'1- 1o 799 £9°1- £ 16 £PEE9T INHWLSHANI ALINOA HEVALRId
St'6 01’9 Stp 082 89'1- €7 0L £6°€ €T 00’0 o 08t'61. ALVISH TVIRLERT
6E'6 60°6 §L'8 Y 59 006 ey 'y 00'9- 00’0 96'0 1H0'c ALVISH TV NVIALIEH
SENARLSTANI FAILVNYALTY

506 L86 8L LLT WL €9 LL't £L'0 AIZITVEALYTIOO 4411888

96°9 05°0% L §T'01 9.9 6501 SOTI 9.9 SET ANN4 NOISNHId 90UV [4SS

8L 16'9 6 69°01 8¢'8 09y 9’8 878 09y 651 HAVED ANI AVOdH 19SS
£9L £6'9 6t'6 9L'01 09'8 65'F 95’8 9’8 65y 91 HLVOTIDOV g1
6¥'1- S A% oLy 80°01- 9T~ 9L LE'T- AH ANOD 54 %0€/AH HONAT TIEEN %0L

o oS 91 0L 65'S PO 5od 69t PO'E £8°0 6L'TE £1£'99¢'t HNODNE AIXII SN TYILOL
Ty SER'TOT INNODDV NOLLISNV UL

e 66't §6'9 £9°9 L6'T 444 Zro A A4 ST0- [A%4 §9€907 JHOVEVH ¥ VANVD ‘NITdVL

HWODNI aFXE "8

GNOd
SIEOL ¢ SIEAA ¢ SWOAE BB T I | QLAd dLA SPUON 9 SPUON £ WU [ 0% TVA LMW

2007 ‘o5 raqudag Smpuy sporiag
NANLEY 40 SHLVA
HAINVINHOAHHd HIDVNYIA A0 AMVININS
GNVISI HGOHA 40 JLVLS







Asset Allacation Report .
Markat Valuss at Sepl

Bomastic Eailty .

41.6% 2,149.35

-_‘5_150.76

Shott Capital Mgmt alternative distribution 066 0.0% 0.00 0.00% 0.66 0.00 0.0%
JP Morgan Investmant Managemant active core 201.48 4.2% 167.21 3.50% 3428 047 0.2%
Pravident Investment Coungil Active frge cap grwih 8747 1.8% 167.21 3.50% -79.74 573 6.6%
35gA Core active core 23137 4.8% 167.21 3.50% 64.16 463 2.0%
35gA Russel 1000 irg cap value Index 108.72 2.3% 167.21 3.50% -58.49 0.00 0.0%
SSgA Wilshire 5000 Passive Index 72630 15.2% 836.05 17.50% -100.75 {0.01) 0.0%
FIMCC Enhanced Equity 33267 7.0% 358.31 7.50% «25.64 090 0.0%
NerthPointe Capital Small Cap Value 7949 1.7% 71.66 1.50% 7.83 5.50 8.9%
Wellingtan Mgmt Small Cap Core 110.23 2.3% 143.32 3.00% «33.08 431 3.8%
Wasatch Advisors Small Cap Growth 51.96 1.1% 35.83 0.75% 16.13 049 0.9%
Columbia Mgmt Small Cap Growth 58.73 12% 35.83 0.75% 2290 1.01 1.7%
Transitlon Account Small Cap 0.00 0.0% 0.00 0.00% 0.00 0.00 C.0%
TOTAL DOMESTIC EQUITY $1,989.09 $22.13

1.1%

International Equity B e R SR Gk ..
Bank of Iretand M/S ail country ex US 455.83 9.5% 477.74 10.00% -21.91 2.5%
Putnam investments M/S all country ex LS 472.21 9.9% 477.74 10.00% -5.53 0.8%
Trangition Account M/S all country ex US 0.20 0.0% 0.00 0.00% 0.20 0.00 0.4%

TOTAL INT'L EQUITY 19.4% $955.49 20.00% -$27.25 $15.92 1.1%|
Fleet investment Advisors activa core 525.64 11.0% 433.55 9.08% 92.08 24.72 4.7%
Ficelty Management & Research morigages 412.93 8.6% 328.45 6.88% 84.49 346 0.8%
Brown Brathers, Harriman opportunistic core 195.45 4.1% 167.66 3.30% 37.80 19.08 9.8%
In-State Fixed Income shor¥int govt 22.52 0.5% 0.00 0.00% 2252 .00 0.0%
Taplin, Canida & Habacht corporates 206.37 4.3% 187.07 4.13% 930 13.41 6.4%
Mackay Shiglds high vield 107.98 2.3% 101.52 2.13% 546 44.42 41.1%
Shenkman Capitat Mgmt high yield 94,85 2.0% 05.55 2.00% -0.7¢ 46.00 48.5%
T ition Account 0.58 0.00

TOTAL FIXED-INCOME 1,566.22 32.8% 1,313.80 $251.94 $150.78 9.6%
JME{ Belitman Advisery Corp real estate 3.04 0.1%

L&8 Real Estate Counsel reat estate 1948 0.4%
Shott Capital Mgmt alternative distribution 0.00 0.0%
Pacific Gorp Group Private Equity 263.34 5.5%
Bank Dispoesition confingency 0.50 0.0%

TOTAL ALTERNATIVE INVESTMENTS $286.36 B.0% $358.31 7.50% $71.94 $0.00 0.0%

CASH EQUIVALENTS STIF, Yield+ 7.43 0.2% 0.00 0.00% 743 7.43 100.0%

TOTAL ASSETS $4,717.44 100.0% $4,777.44 100.00% -$0.58 $106.26 4.1%

Allocation By Management Style

Core 432,86 21% 334,42 08.44 5.10 1.2%
Large Cap Growth 8747 1.8% 167.21 3.50% (79.74) 5.73 66%
Large Cap Vaiue 108.72 2.3% 167.21 3.50% (58.49) - 0.0%
Index 726.30 15.2% 836.08 17.50% (108.75) {0.01) 0.0%
Enhanced Equity 33287 7.0% 35831 7.50% (25.64) {G.01) 0.0%
Alt Distribution 0.66 2.0% - 0.00% 0.66 - 0.0%
Smal Cap 20042 $.3% 286.65 6.00% 13.77 11.30 3.8%

TOTAL DOMESTIC EQUITY $1,985.00 41.6% 2,149.85 45.00% {160.76) 2212 1.1%

Infemational Equity - BEeSEE T B B g
Active 028.24 18.4% 955,49 20.00% {27.28)

TOTAL INTL EQUITY 3?3_8.24 $955.49 20.00% 1847.25) $15.92 1.7%
Mortgage 328.45 5.88% 84.49 3.46 0.8%
Core 743.61 4.6% 591.21 12.38% 152.40 43.80 5.9%
Corporates 206.37 43% 197.67 4.13% 9.30 13.11 £.4%
High Yield 20341 4.2% 187.67 4,13% 6.34 90.42 44.5%

TOTAL FIXEDNCOME $1,566.32 32.8% $1,313.80 27.50% $252.52 3150.78
Real Estate 0.5%

Other Alternative Investments 263.84 5.5% -

TOTAL ALTERNATIVE INVESTMENTS $286.36 60% $358.31 7.50% ($71.94} -

CASH EQUHVALENTS STIF, Yield+ 743 0.2% £.00 0.00% 743 743 100.0%

TOTAL ASSETS $4,777.44 100.0% $4,777.44 100.80% ($0.60) $196.26 4.1%

Page 1
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

SEPTEMBER 30, 2002

International Equity Holdings By Top 10 Market Values

TOTAL FINA ELF

NESTLE SA

GLAXOSMITHLINE

SHELL TRNSPT+TRDG

NOVARTIS AG

CANONINC

VODAFONE GROUP

ING GROEP NV CVA

DIAGEC ORD

TOYOTA MOTOR CORP

Total Composite International Equities

Tap 10 Market Values SIC

SEPTEMBER 30, 2002

. .

264,083
156,190
1,284,690
3,807,700
538,406
645,000
15,867,573
1,349,808
1,487,871
587,700
24.93%

$928,236,328

$34,762,485
34,138,060
24,849,718
22,694,464
21,288,034
21,086,734
20,336,964
18,688,584
18,461,215
15,110,073

$231,416,341

1 MICROSOFT CORP 402,100 $17.587,854 $SgA, Provident,J.P.Morgan
2 GENERAL ELC. CO 667,300 16,448,945 $8gA Provident,J.P.Morgan
3 PFIZER INC 513,300 14,895,966 S§SgA,Provident,J.P.Morgan
4 JOHNSON + JOHNSON 261,300 14,131,104 58gA.J.P.Morgan
5 EXXON MOBIL CORP 385,470 12,296,493 $3gA,J.P.Morgan
6 CITIGROUP INC 359,533 10,660,153 S$SgA,J.P Morgan
7 WAL MART STORES INC 179.600 8,843,504 SSgA,Provident,J.P.Morgan
8 PROCTER & GAMBLE CO 96,100 8,589418 SSgA,J.P.Morgan
9 INTEL CORP 570,500 7,924,245 SSgA.Provident,J.P.Morgan
10 CISCO SYSINC 737,300 7,726,904 SSgA.J.P.Morgan
5.99% $119,104,586
Total Composite Equities $1,988,437,672

MONEY MANAGERS ¢
Bank of Ireland, Putnam
Bank of Ireland,Putnam
Bank of ireland,Putnam
Bank of ireland,Putnam
Bank of Ireland,Putnam
Bank of Ireland,Putnam
Bank of Ireland,Putnam
Bank of treland,Putnam
Bank of ireland,Putnam

Bank of Ireland,Putnam



Alternative Investments Funding

2002

Manager
ABS Capital Partners May 1996 3,000,000 2,590,334 Q2 2,580,334 2,408,666 962,759
Apollo Investment Fund IV L.P. Apr 1998 15000000 12217011 o 12217011 2,782,989 15,998,374
Alta BioPharma Partuers, L.P. Mar 1998 140,000,000 6,974,103 0 6,974,103 3,025,897 4,585,926
Alte California Partners H L.P. Oct 1998 10,000,000 8,653,607 600,000 9,253,607 746,393 $,458,950
Alta California Partners HTLP. Jan 2001 15,000,000 6,000,000 0 6,000,000 8,000,000 5,621,454
Ascrora Equity Partners I1 Mar 1998 15,000,600 10,483,471 0 10483471 4,516,529 11,769,248
Blacksione Capital Pturs 11 May 1997 20,000,000 13,213,394 0 132133% 6,786,606 13,586,411
Blackstone Capital Ptars IV Sept 2001 25,000,000 [+ 1] 0 25,000,000 [}
Boston Ventures Ltd Sept 1996 5,000,000 4,271,482 0 4,271,482 728,518 2,275,563
Coller Capital Mar 2002 15,000,000 o 0 4 15,000,000 0
Crossroads/Providence LP Dec 1988 37,319,303 36510545 ¢ 36,510,945 0 7,277,188
CSFE Global Opportunities Pturs,  Sept 2001 15,000,000 9,577,757 1,500,000 11,077,757 3,922,243 11,077,757
CVC Capital Partners Mar 1998 15,000,000  10,107.682 0 10,107,682 4,892,318 8,260,574
CVC Capital Partuers I Mar 2001 20,000,000 1,893,468 9 1,893,468 18,106,532 1,619,310
Doughty Hanson 11 Mar 1996 5,000,000 1,904,717 ¢ 1904717  3,095283 820,283
Doughty Hanson 11 Nov 1997 15,000,000 11,638,869 0 11,638,869 3,361,131 10,528,603
Femwpay Aug 199 15,000,000 7887832 100,020 7,987,852 7012148 5972485
First Reserve Fund VIII L.P, Apr 1958 15000000 13,576,459 0 13576459 1,423,541 16,675,352
First Reserve Fund IX L.P. Jan 2001 20,000,000 6,072,887 727,273 6,800,160 13,199,840 6,542,000
Harvest Partuers I1I Dec 1997 15,000,000  12,805,59% 0 12,805,596 2,194,404 15,970,315
Harvest Partners IV Aug 2001 15,000,000 1,800,000 o 1,800,000 13,200,000 1828872
Heritage Fund May 1957 5,000,000 3,987,604 0 3,987,804 1,012,196 3,951,669
Lumnsing Ventures, L.P. Sep 2002 15,000,000 ] o 0 15,006,000 o
Nawtic Partners V Feb 2001 20,000,000 1,804,341 1] 1,804,341 18,195,659 1,507,249
Nordic Capital II] Feb 1998 10,000,000 8,163,079 o 8,163,079 1,836,921 9,820,694
OCM Opportunities Fund Jan 1996 8,000,000 823,006 0 823,006 7,176,994 3,525,008
OCM Principal Opportunities Nev 1996 5,000,000 4,383,638 0 4,383,638 616,362 4,687,183
OCM Opportunities 11 Oct 1997 12,000,000 7,131,257 1] 7,131,237 4,868,763 8,651,39%
Parthenon Investors, L.P. Feb 1999 15,000,000 13,207,607 0 11,207,607 3,792,393 13,736,668
Parthesion Investors 1, L.P. Dec 2000 20,000,000 2,314,458 Q 2,114,458 17885542 2,201,324
Providence Equity Pariners Dec 1596 10,000,000 4,884,326 (69,033) 4815293 5,184,707 2,849,634
Providence Equity Partners IILP  Dec 1998 15,000,000 8,600,665 (40,126) 8,560,543 6,439,457 4,907,126
Providence Equity Partners IVLP Sep 2000 25,000,000 3,196,000 0 3,196,000 21,804,000 3,240,652
SKM Equity Fund 11 Dec 1996 10,006,000 7,784,244 0 7,784,244 2,215,756 7,220,799
THL Equity Fund IV Dec 1957 3,000,000 7,194,662 0 7,194,662 1,805,338 6,765,702
TPG Pariners Apr 1997 16,000,000 8,193,060 0 8,193,050 1,806,940 5,312,890
Trivmph Partners III Feb 1998 15,000,000 9,467,520 197,086 9,664,606 5,335,294 8,683,188
VS & A Commusnications Piars IIT  Nov 1998 15,000,000 7,316,871 243,410 7,560,281 7,439,719 5,602,955
Wellspring Capital Partuers Sep 1998 15,000,000 6,703,439 837,989 7,541,428 7458,572 7,674,321
Wellspring Capitall Partners HI Sep 2002 20,000,000 o 0 o 20,000,000 0
Welsh, Carson,
Anderson & Stowe Oct 1955 15,000,000 12,064,326 0 12,064,326 2,935,674 13,450,950
Willis Stein Jun 1996 5,000,000 3,668,613 (1,036,000) 2,632,610 2,367,390 1,217,247
Real Estate Investinents Various 80,544,204 31,385,984 0 31,386984 9 22530475
Contingency Fund 500,000 500,000 0 500,000 o 500,000

TOTALS: $677,363507 $328,755498  $3,060,616 $331,816,114 $295,581,815 $256,343,554

Fage 2
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ERSRI

MERSRI

INTEREST SOLD
SECURITIES LENDING
DIVIDENDS

INTEREST
MISCELLANEOUS
CAPITAL GAINS/LOSSES

GRAND
TOTAL:

at September 30, 2002

LONGTERM SHORTTERM  _TOTAL
$11,713,932 $11,713,932
414,301 414,301
8,438,045 8,438,045
22,922,794 50,637 22,973,431
(1,693,465) (1,693,465)
(94,250,352) (94,250,352)
($52,454,745) $50,637 ($52,404,108)

1= 123.5/MOINFY
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DOMESTIC EQUITY
Provident Investment Council
Columbia Partners
Wellington Mgmt. Co., LLP
Wasatch Advisors
NorthPginte Capital
JP Morgan Investment Management
MacKay Shields
Shenkman Capital Management
SSgA Core

Total Domestic Equity

INTERNATIONAL EQUITY
Bank of Ireland
Putnam Investments

Total International Equity

EIXED INCOME

Fieet Investment Advisors

Brown Brothers, Harriman

Taplin, Canida & Habacht
Total Fixed Income

TOTAL SECURITIES LENDING INCOME

Calendar Year 2002 YTD

Income

255
1,359
2,294

10,665
1,455

945
4,149
2,062

$24,402

22,758
29,078
$51,836

21,613
5,628
2,847

$29,988

$106,226

Collateral Balance

1,450,840
6,233,067
12,358,385
19,017,445
6,721,114
4,432,580
14,361,446
8,331,231

679,129
$73,585,238

57,642,183
85,629,358
$143,171,541

162,405,665
33,406,713
16,449,585

$212,261,964

$429,018,742

$ 11,881,220







General Information

Table of Contents
Page

I. Investment Balances

By Fund 1.
If. Interest Rate Performance 2.
IIL. A. Daily Investment Balances Graph 3.

B. Daily Investment Performance vs. Benchmark Graph
IV. A.Treasury Bill Yield Curve Graph 4.

B. comparative Market Yields Graph
V. A. Portfolio Maturities by Week Graph 5.

B. Summary Portfolio Yields



Short Term Inverest Rate Performance

September 2002
Amount Money Weighted 30 Day Basis
Date Invested Market Interest Treasury Point Date Total Investment
(millions} Fands Rate Rate Difference {millions)
2/03 $36.02 $5.00 1.76 1.66 10.09 9/03 $337.56
9/04 $23.95 $6.32 1.75 1.65 10.02 9/04 $337.09
9/05 $28.25 $0.00 1.71 1.66 5.26 9/05 $340.49
9/06 $33.90 $0.00 1.64 1.64 -0.33 9/06 $347.19
9/09 $44.09 $0.00 1.66 1.64 216 9/09 $363.18
9/10 $36.35 $12.00 1.74 1.67 6.89 9/10 $358.15
9/11 $31.29 $0.00 1.78 1.68 232 9/11 $364.85
9/12 $31.05 $0.00 1.72 1.68 411 9/12 $369.84
9/13 $46.59 $0.00 1.68 1.67 0.82 9/13 $367.33
9/16 $31.55 $0.00 1.74 1.68 6,37 9/16 $359.08
9/17 $36.07 $0.00 1.75 1.67 811 9/17 $353.51
9/18 $30.20 $0.00 172 1.65 7.36 9/18 $353.71
9/19 $42.85 $0.00 170 1.65 4.51 9/19 $366.52
9/20 $87.99 $0.00 1.62 1.63 -0.95 9/20 $392.51
9/23 $45.85 $10.87 1.62 1.60 2.40 9/23 $415.54
9/24 $36.00 $0.00 1.66 1.64 1.51 9/24 $422.94
9/25 $37.70 $0.00 1.68 1.64 441 9/25 $430.04
9/26 $26.61 $0.00 172 1.65 7.01 9/26 $431.64
9/27 $53.59 $0.00 1.72 1.64 8.05 9/27 $410.60
9/30 $54.15 $0.00 1.7% 1.57 21.74 9/30 $351.77
Total Weighted Average Basis
Amount Average 30 day Point
Invested Rate Rate Difference
$704.04 $34.19 1.70 1.64 5
Money
Market $34.19
Total $826.23

INTEREST

Page 2



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

September 30, 2002

Daily Investment Balances
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Treasury Bill Yield Curve ﬁ
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Portfolio Maturities by Week” !

220 .
200 — [
| =3 Maturities
180 —
Waigted Average Life
160 —
i Sept 02 - 33 days
140 — Aug 02 - 39.5 daya
Sept 01 - 6.9 days
é 120 —
5 o100 —
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Fiscal 04
tobaceo funds
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' E
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&
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“Investments at Septambar 30, 2002 28 25 30 35 40 a5 50
Waek cne includss $122 Miilion in money matkata of non-spscific duration __ Week

SUMMARY PORTFOLIO YIELDS

WEIGHTED

AVERAGE

YIELD(%)
Sept 30, 2002 1.8%
August 31, 2002 1.8%
Sept 36, 2001 2.9%

Page 5



RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT SEPTEMBER 30, 2002

Portfolio 8y instrument

REPQ = Rapurchase Agreement

cP = Commercial Paper
ch = Certificate of Deposit
ETD = Euro Time Deposit

Agency = US Government Agency

i

Portfolio by lssuer

Fleat Bank
S 3%
GE Capital p
8% e
N, .
CRi-Group p FDrayfua
8% N S 20%

Sigte St Bank
T%

Citizens Bank __ ’
4%

Brinson Advisors
17% b,

Fleet Bank v] 0 0 i
3% 0% 0% 0% 0% 0% 3%
Dreyfus [\] 0 0 73,766,442 0 0 73,766,442
0% 0% 0% 26% 0% 0% 26%
Zions Bank 0 0 +] 0 [1] a 0
0% 0% 0% 0% 0% 0% 0%
Dean Witter 0 4] 0 0 [+] 0 1]
0% 0% 0% 0% 0% 0% 0%
Chase Securities 1] 0 1} [} 0 a 0
0% 0% 0% 0% 0% 0% 0%
Paine Webber 4] Q 0 0 1] i} 0
0% 0% 0% 0% 0% 0% 0%
Ford Motor 0 1] 0 Q 0 [¥] [}
0% 0% 0% 0% 0% 0% 0%
First Tennessea o 0 74181188 o 0 0 74,181,196
0% 0% 27% 0% 0% 0% 27%
Brinson Advisors 0 0 0 48,246,109 [+ 0 48,246,109
0% 0% 0% 7% 0% 0% 17%
Citizens Bank 0 11,334,828 ] 0 0 0 11,334,828
0% 4% 0% 0% 0% 0% 4%
GE Capital 21,671,342 0 0 1] 0 0 21,671,342
8% 0% 0% 0% 0% 0% 8%
Sun Trust [+] 0 0 Q 0 4] o)
0% 0% 0% 0% 0% 0% 0%
Citi-Group 23,188,500 0 [i] ] 0 [+] 23,188,500
8% 0% 0% 0% 0% (% 8%
State St Bank 0 0 4] 0 0 18,400,000 18,400,000
0% 0% 0% 0% 0% % 7%
TOTALS 53,848,234 11,334,828 74,181,196 122,012,551 ¢ 18,400,000 279,776,800
(%) PORTFOLID 19% 4% 2% 44% 0% T 100%
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