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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, December 4, 2002 at 9:00 am. in Room 135 of the State House.

AGENDA

1.  Membership Roll Calt

2. Approval of Minutes \/
e State Investment Commission Meeting held on 10/23/02 *

3. \Pro ;ed Alternative Investments * /
\\| 2 ¢ Charterhouse Capital Partness VII, L.P.
V. G Nordic Capital V, LP.
f‘\i\‘\\mé p
4. General Consultant’s Report — Wilshire Associates Incorporated
o Asset/Liability Analysis *
o Capital Market Update
5. Legal Counsel Report
6. Deputy Treasurer for Finance Report

7. Treasurer’s Report

8. New Business

* Commission members will be asked to vote on this item.
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting October 23, 2002

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, October 23, 2002. There being a quorum present, the
Treasurer called the meeting to order at 9:15 a.m.

Membership Roll Call. Present were: Mr. J. Michael Costello, Senator Danicl DaPonte,
Ms. Marcia Reback, Mr. James E. Thorsen and General Treasurer Paul J. Tavares. Also present
were Andrew M. Hodgkin, Esq., Legal Counsel to the Commission, Mr. William G. Bensur, Jr.,
of Wilshire Associates Incorporated, Consultant to the Commission, Mr. Peter Martenson, of
Pacific Corporate Group, Alternative Investments Consultant to the Commission, and other
members of the Treasurer’s Staff. Ms. Rosemary Booth Gallogly joined the meeting at 9:20 a.m.
and Dr. Robert J. McKenna joined the meeting at 9:25 am. Mr. William J. Whitty was absent.

State Investment Commission Minutes. Ms. Reback moved, Dr. McKenna seconded and
the following motion was passed unanimously. The following members voted in favor: Mr.
Costello, Sen. DaPonte, Ms. Reback, Mr. Thorsen and Treasurer Tavares. (Note: Ms. Gallogly
and Dr. McKenna were not present for this vote.)

VOTED: To approve the Minutes of the September 25, 2002 Regular Meeting.

Proposed Alternative Investment - Green Equity Investors IV, L.P. (“Green Equity™).
Mr. Peter Martenson of Pacific Corporate Group noted that there were two proposed alternative
investments coming before the Commission today. He noted that Green is a middle market
buyout firm based in Los Angeles, California founded in 1989, Mr. Jonathan D. Sokoloff,
Partner and Mr. Peter J. Nolan, Partner, represented the Fund.

M. Sokoloff explained that Green Equity is being formed to make control investments in
a diversified portfolio of established companies, principally through acquisitions. The Fund will
target equity investments between $50 million and $250 million per transaction in middle market
companics with enterprise values of $200 million to $1 billion, and may invest up to 20% of the
aggregate commitments in any one portfolio company. This is Green Equity’s fourth fund and
the general partners are investing $40 million. The Fund’s target is at least 30% gross IRR. $1.4
billion has been invested in 26 portfolio companies since 1990. Over the last twelve years, all
investments have an IRR of 40%. The proposed Fund has a target commitment size of $1.5
billion and will not exceed $2 billion.

Mr. Nolan noted that Green Equity’s strategy is to invest at reasonable valuations in
companies with favorable growth prospects either through internal growth, new products or
product line extensions, added distribution channels, new business affiliations, acquisitions,
consolidations, augmented management and more efficient operations. The Fund will focus on
companies with the opportunity for early capital realization. Green Equity generates virtually all
of its investments leads outside of traditional auctions, opting to contact companies in targeted
sectors directly. The principals maintain a strict discipline of regularly visiting companies in
industries that they deem attractive. By pursuing investment opportunitics on an exclusive or
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semi-exclusive basis, Green Equity is involved in less competitive transactions and thereby is
likely to find pricing more attractive.

Mr. Costello moved, Mr. Thorsen seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms.
Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To invest $15 million in Green Equity Investors IV, L.P. contingent upon
satisfactory review and negotiation of investment and other legal documents.

Proposed Alternative Investment — Avenue Special Situations Fund ITL L.P. (“Avenue™).
Mr. Martenson noted that Avenue is being formed to make generally non-controlling investments
in debt, equity securities or other obligations of companies in financial distress. Mr. Marc Lasry,
General Partner and Portfolio Manager, Mr. Bruce D. Grossman, Senior Portfolio Manager and
Ms. Julie F. Baumann, Portfolio Manager represented the Fund.

Mr. Lasry stated that the Fund will invest in companies in which they anticipate a
turnaround, companies trading below liquidation value, or companies that are undervalued
because of discrete extraordinary events. The Fund will utilize the top-down, value investing
approach, leveraging off of its strategic alliance with Texas Pacific Group to assist in fundraising
and jointly pursue investments in distressed companies.

Avenue will seek to invest between $25 million and $75 million in approximately 20 core
portfolio companies. The target Fund size is $750 million with a cap sct at $1 billion. This is
Avenue’s third fund and it targets an IRR of 20%. Avenue’s Fund IThas a gross IRR of 18.9%
and Fund I has a gross IRR of 13.4%.

Ms. Baumann stated that Avenue generally focuses on non-controlling positions, as they
believe this results in greater flexibility and a more efficient use of the time of its portfolio
managers and analysts. Avenue employs a three pronged investment approach: 1) a thematic
focus on industries undergoing transition or turmoil; 2) a value-investing approach, utilizing
several value-oriented disciplines to ascertain that investments are created at low multiples of
cash flow or below asset replacement cost; and 3) the sourcing and confirmation of investment
ideas through their extensive network of relationships.

Mr. Thorsen moved, Ms. Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms.
Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To invest $15 million in Avenue Special Situations Fund III, L.P. contingent upon
satisfactory review and negotiation of investment and other legal documents.

Securities Lending Program Review — State Street Bank & Trust Company. Mr. J. L.
Carty, Senior Vice President and Mr. Henry M. Disano, Vice President represented State Street.
M. Carty explained that securities lending started in the 1930’s and is considered as incremental
revenue, an operational safety net and the prime contributor to market liquidity. Regulatory
bodies such as the Federal Reserve, the Securities and Exchange Commission and most foreign
govemments and central banks recognize the need for securities lending because of the liquidity it
provides to financial markets.
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Mr. Carty noted that State Street is the securities lending agent for 68 public funds and
gvery state public fund that is custodied at State Strect lends its securities. Mr. Disano stated that
State Street splits revenues 75/25 with its clients. Since inception, $4.7 million of revenue has
been generated by RIERS securities lending program. Total eamings for 2000 were $115,155;
total eamings in 2001 were $2.6 million and year to date 2002, total earnings are $2 million.

Consultant Report — Wilshire Assogiates Incorporated. Mr. Bensur gave his Capital
Market Update noting that the economic environment still has a great deal of uncertainty
regarding war, accounting fraud and terrorism. He stated that consumer confidence is down even
though housing and automobile sales are up. The Fed funds rate at 1.75% is unchanged so far m
2002. Year-to-date the stock market is down 25%-28%. Growth stocks have underperformed
value stocks by 6% through 9/30/02. Intemnational stocks are down 3%-4% less than US stocks.
Year-to-date the S&P is down 20.7%, Nasdagq is down 33%, the Russell 2000 is down 24% and
the Wilshire 5000 is down 20%. The Lehman Aggregate is up 6.4% year-to-date.

General Treasurer’s Report. Treasurer Tavares noted that the CollegeBoundfund
launched the Rhode Island CollegeBound Academic Promise Scholarship. This program,
sponsored by the Rhode Island Higher Education Assistance Authority, analyzes SAT scores
from all RI students and grants a scholarship to those with the greatest need and the greatest
potential. The scholarship is in the amount of $2,500 per year for four years, for a total of
$10,000 each. This year there were 101 students who received this scholarship. Hopefully, this
will be done on an annual basis.

Dr. McKenna moved, Ms. Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms.
Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 11:20 a.m.

Respectfully submitted,

Paul J. Tavares
General Treasurer
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State of Rhode Island
Office of the General Treasurer
Short-Term Investments

Issuer Credit Ratings
Octoher, 2002

issuer Ratings S-T Debt Rating L.T Debt Rating Credit Qutlook
issuer Moody's Moody's S&P Moody's SEP S&P
FleetBoston At P-1 A-1 Al A Megative
Chase Securities Aa2 P-1 A1+ Aa2 Ah- Negative
Citigroup Inc. Aal P A1+ Aal AA- Stable
Ciizens Bank R} Aa2 P-1 A-1+ Aa2 Al Stable
Dreyfus Aal P-1 AT+ Aad Al Stable
First Tennessea Capital Markets A1 P-1 NFA Al A- Stable
Ford Mator Credit A3 P2 A2t AZ EBB+ Negative
GE Capital Aaa P-1 A1+ Aaa AAA Stable
Maorgan Stanley Dean Witter A3 P-1 A1+ Aal Ad- Watch Negative
Faine Wabber Aat P-1 Al Aaz Al Negative
Brinson Advisors Aaa ‘
State Street Bank & Trust Company Aa2 P A-1+ Aa2 AA Stable
SunTrust Equitable Securities Ag2 P At Aa? A+ Stable

* On October 15, Standard and Poor revised downward to A-2 Ford Motar's Short-Term Credit Rating. Outlock now is stabla. State has suspended short-term trading.

Ratings Definitions

Moody's Short-Term Debt Ratings:

P.1 - Prime-1 have a superior ability for repayment of sr. 5-T debt shligations
P-2 - Prima-1 have a strong ability for repayment of sr. S-T debt obligations

P-3 - Prime-1 have an acceptable ability for repayment of sr. S-T debt obligations

NP - Not Prims

Moody's Issuer Rating Symbols:

Aaa - Offer axceptional financial security (high-grada}
Aa - Offer excellent financial security (high-grade)
A - Offer good financial security

Baa - Dffer adequate financial security

Ba - Offer questionable financial secutity

B - Offer poor financial secunty

Caa - Offer very poor financial security

Ca - Offer extremely poor financial securnity

C - Lowest rated class, usually in default
Modifiers:

1 - Higher end of ietter rating category

2 - Mid-range of latter rating category

3 - Lower end of letter rating category

Moody's Long-Term Debt Ratings:

Aaa - Bast Quality

Aa - High Qualily

A - Posess many favorable investment attributes
Baa - Medium-grade cbligations

Ba - Posess speculative elemants

B - Generally lack characteristics of desirable invesiments
Caa - Poor standing

Ca - Specutative in a high degree

C - lLowestrated class of bonds

Modifiers:

1 - Higher end of letter rating catagory

2 - Mid-range of Ietter rating category

3 - Lower end of letter rating category

S5&P Short-Term Credit Ratings:

A-1 - Highest rated, strong capadcity 1o meet obligations

A-2 - Somewhat more susceptible fo adverse effects of changes in financial conditions, satisfactory
A-3 - Exhibits adequate pretection parameters

B - Significant speculative characteristics, faces major ongoing uncerainties

C - Vuinerable to non-payment

D - Payment default

Modifiers:

+ or - show retative standing within the category.

S&P Qutlook Definitlons:

Positive - A rating may e raised
Negative - A rating may be fowered
Stable - A rating Is not likely to change
Developing - May be raised or lowered
NM - Mot meaningful

S$&P Long-Term Debt Ratings:

AAA - Highest rating, extremely strong

AA - Differs slightly from highest rating, very strong

A - Somewhat more susceptible to adverse effacts of change in @conomic condition, strong

BBB - Exhibits adequate protection parameters

BB, B, CCC, 5, G - Have significart speculative characteristics. BB least speculative, C highest degrae.
D - Payment default

Modifiers:

+ or - show relative standing within the category.






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares

General Treasurer
November 13, 2002

Stafe Investment Commission
Rhode Isiand State House
Providence, RI 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees” Retirement
System of the State of Rhode Island at the close of business on October 31, 2002, ) ’

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation

October 31, 2002
’ ort lerm 2 ¥
Equities — Domestic 2,095,039.456
Equities — International 977,700,115
Fixed Income — Governmnent $ 679,404,992
Fixed Income — Corporate .$ 0688257472
Fixed Income — In State $ 22497874
Total Fixed Income $ 1,390,160,338
Alternative Investinents $ 286,724,306
Other — Escrow ' $ 500,000
. Total Fund Investmenits $ 4946833538
State Employees & Teachers : 86.6399% $ 4,285933,867
Municipal Employees 12.8957% $ 637,926,829
State Police - 02858% $ 14,137,061
Judicial 0.1786% s 8,835,782
Total Fund Investments 100.0000% $ 4,946,833,538

~ The amount listed for the alternative investments designation is illiquid and does not have a
readily determinable market value. H is based on appraisals only.

'Respectfully submitted,

/7 TN

Paul J. Tavares
General Treasurer

Monthly SIC Letter for Bookdoo

o

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141
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Asset Allocation Raport
Nlarkat Values_at Or.t 31 2002

Shott Capital Mgmt alternative distribution 0.37 c.0% 0.00 0.00% 037 049 132.5%
JP Morgan Investment Management active core 217.99 4.4% 173.14 3.50% 44.85 0.45 0.2%
Provident Investment Council Active Irge cap grwth 92.83 1.9% 173.14 3.50% -80.31 4.54 4.9%
SSgA Corg actve core 245.26 50% 173.44 3.50% 7212 417 1.7%
$S5gA Russell 1000 Irg cap value Index 116.76 24% 173.14 3.50% -58.37 0.60 0.0%
SSgA Wilshire 5000 Passive Index 781.84 15.8% 865.70 17.50% -83.76 0.c1} 0.0%
PIMCO Enhanced Equity 359.55 7.3% 371.01 7.50% -11.46 0.00 0.0%
NorthPointe Capital Smatl Cap Vakie 8125 1.6% 74.20 1.60% 7.05 7.52 9.3%
Wellington Mgmt Smali Cap Core 11481 2.3% 148.41 3.00% -33.79 4.67 41%
Wasatch Advisors Srnall Cap Growth 51.68 1.0% 37.10 0.75% 14.58 147 2.8%
Columbia Mgmt Small Cap Growth 59.84 1.2% 3710 0.75% 22.74 375 5.3%
Transition Account Small Cap 0.00 C.0% 0.00 0.00% .00 0.00 0.0%
TOTAL DOMES’TIC EQUITY sz 122 08 42.9% 2.226 03 45.00% -$103.99 §27.05 1.3%
Bank of Ireland M/S alt country ex US 488.39 8.9% 494 68 10.00% -6.29 817 1.7%
Putnam Investments MIS all country ex US 502.87 102% 494.68 10.00% 8.19 5.58 11%
Transition Account M/S all country ex US 0.19 0.0% c.00 0.00% 0.19 {0.00) 0.0%
TOTAL INT‘L EQUITY $991.46 20.0% $289.37 20.00% 51 3.5
Flaat 1nveslment Advisors active core 514,23 10.4% 44893 9.08% 6530 12.20 24%
Fidelity Management & Research morigages 41501 8.4% 340.09 8.88% 7491 2795 8.7%
Brown Brothers, Harriman opportunistic core 184.B8 3.7% 163.25 3.30% 2163 1427 7.7%
In-State Fixed Income shortfint govt 22.50 0.5% 0.00 0.00% 22.50 000 0.0%
Taplin, Cankda & Habacht corporates 201.66 41% 204.06 4.13% -2.40 2362 11.7%
Mackay Shields high yielg 102.39 2.1% 105.12 2.43%% <273 34.08 33.3%
Shenkman Capitai Mgmt high yield 95.36 2.0% 98.94 2.00% 0.42 38.28 38.5%
Transition Account
TOTAL FlXED-INCOME 31.1% 1,360.38 27,50% $179.63 $150.42 9.8%
JME/ Heitman Advisery Corp real estate 277 2.1%
L&B Real Estate Counsel real estate 19,48 C.4%
Shott Capital Mgmt altemnative distribution 0.00 0.0%
Pacific Corp Group Private Equity 26447 53%
Bank Disposition contingency Q.50 0.0%
TOTAL ALTERNATIVE INVESTMENTS $287.22 5.8% $3r1.1 7.50% $3379 $0.00 0.0%
CASH EQUIVALENTS STIF, Yisld+ 5.48 0.1% .00 0.00% 5.48 5.48 100.0%
TOTAL ASSETS $4,946.83 100.0% $4,946.33 100.00% -$0.58 $196.70 4.0%
Allocation By Management Style
Core 463.25 S.4% 346.28 7.00% 116.98 1
Large Cap Growth 82.83 1.9% 173.14 5.50% {80.31) 454 4.5%
i.arge Cap Value 116.76 24% 173.14 3.50% {56.37} - 0.0%
Index 7681.94 15.8% 865.70 17.50% {83.76} {0.01) 0.0%
Enhanced Equity 359.55 73% 37 7.50% (11.46) 0.01} C.0%
Alt Distribution 0.37 0.0% - 0.00% 0.37 0.49 132.5%
Small Cap 307.39 B8.2% 206.81 6.00% 10.68 17.41 5.7%
TOTAL DOMES‘TIC EQUI’!’Y $2,122.08 42.9% 2,226.08 45.00% {103.98) 27.04 1.3%
291.46 20.0% 989.37 20.00% 2.09 1.4%
TOTAI. INT'L EQUI‘I'Y $991.46 20.0% $380.37 20.00% $2.09 1.4%]
Morigage 41801 18.8% 340,00 6.88% 7491 £
Core 721,60 4.2% £1217 12.38% 109.43 26.47 3%
Corporates 201.66 4.1% 204.06 4.13% {2.40) 2383 11.7%
High Yield 202,32 4.1% 204.06 4.13% (1.74) 72.37 35.8%
TOTAL FIXED-INCOME $1,540.58 31,1%: $1,360.38 27.50% $180.20 §150.42 9.58%
Real Eshate 22.25 0.4%
Other Allemative investnents 264.97 5.4% -
TOTAL ALTERNATIVE INVESTMENTS $257.22 5.8% $371.01 7.50% ($83.79) -
CASH EQUIVALENTS STIF, Yield+ 548 0.1% 0.00 0.00% 5.48 5.48 100.0%
TOTAL ASSETS $4,946.83 100.0% $4,946.83 100.00% {$0.00} $196.70 4.0%
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domaestic Equity Holdings By Top 10 Market Values

OCTOBER 31, 2002

CRANK 0 SECURITY:NAME 7 - PARVALUES/SHARES . BASE MARKET ANMQURL - HEAERLIMRNSRRER
1 MICROSOFT CORP 402,100 $21,500,287 $SgA Provident,J.P.Morgan
2 GENERAL ELC.CO 654,300 16,521,075 SSgA,Provident,J.P.Morgan
3 PFIZER INC 504,300 16,021,611 $SgA, Provident,J.P.Morgan
4 JOHNSON + JOHNSON 257,400 15,122,250 SSgA, Provident,J.P.Morgan
§ EXXON MOBIL CORP 385,470 12,974,920 $8gA,J.P.Morgan
6 CITIGROUP INC 351,133 12,974,364 $5gA,J.P.Morgan
7 INTEL CORP 570,500 9,869,650 SSgA.Provi‘den!,J.P.Morgan
8 WAL MART STORES INC 179,600 9,617,580 SSgA, Provident,J.P.Morgan
9 DELL COMPUTER CORP 323,800 9,263,918 SSgA, Provident,J.P.Morgan
10 VIACOM INC 180,600 8,502,666 SSgA. Provident,J.P.Morgan

6.24% $132,368,322
Total Composite Equities $2,121,720,694

International Equity Holdings By Top 10 Market Values

OCTOBER 31, 2002
[ ional Equitl
1 TOTAL FINA ELF 265,200 $36,532,073 Bank of ireland,Putnam
2 NESTLE SA 156,190 33,487,651 Bank of Ireland,Putnam
3 SHELL TRNSPT+TRDG 3,807,700 24,468,974 Bank of ireland,Putnam
4 VODAFONE GROUP 15,108,858 24,287,842 Bank of lreland,Putnam
5 CANON INC 654,000 24,130,063 Bank of ireland,Putnam
6 GLAXOSMITHLINE 1,164,026 22,217,643 Bank of Ireland,Putnam
7 NOVARTIS AG 570,991 21,776,867 Bank of Ireland,Putnam
8 ING GROEP NV CVA 1,291,562 21,603,224 Bank of ireland Putnam
9 SAMSUNG ELECTRONIC 121,920 17,373,600 Bank of ireland,Putnam
10 DIAGEO ORD 1,531,565 17,264,137 Bank of {reland,Putnam
24.52% $243,142,074
Total Composite international Equities $991,457,220

Top 10 Market Values SIC



Manager

ABS Capital Partners

Apolic Investment Fund {V LP.
Alta BioFPharma Partners, L.P.
Alta Catifornia Partners 11 L.P.
Alta Califorsia Partners III L.P.

Aurora Equity Partners I

Avenue Special Situations Fund I

Blackstone Capital Ptnrs 11T
Blackstone Capital Ptars IV
Boston Ventures Ltd

Coller Capital
Crassroads/Providence LP
CVC Capital Partners

CVC Capital Partners 111
Doughty Hansor 11

Doughty Hanrson III

Femway

First Reserve Fund VI L.P.
First Reserve Frand IX L.P.
Green Equity investors IVL.P.
Harvest Partners I
Harvest Partners IV
Heritage Fund

Lumina Ventures, L.P.

Mattin Patterson Global Oppor Pturs L P

Nautic Partuers V

Nordic Capital I

OCM Opportunitics Fund
OCM Principel Opportunities
OCM Opportunities I
Parthenon tnvestors, L.P,
Partitenon Investors 1, LP.

Providence Equity Partners

Providence Equity Partners I L.P.

Providence Equity Partners IVL.P.

SKM Equity Fund 1T
THL Equity Fund IV
TPG Partuers

Triuntph Pariners HI

VS & A Communications Ptars HI L.P.

Wellspring Capital Partners
Wellspring Capitall Partners I

Welsh, Carson,
Anderson & Stowe

Willis Stein
Real Estate Investments

Contissgency Fund

TOTALS:

Alternative Investments Funding

2002

May 1996
Apr1998
Mar 1998
Cct 1998

Jan 2001

Mar 1598
Oct 2002
May 1997
Sept 2001
Sept 1996
Mar 2002
Dec 1988
Mar 1998
Mar 2001
Mar 1996
Nov 1997
Aug 1998
Apr 1998
Jan 2001

Oct 2002
Dec 1957
Aug 2001
May 1997
Sep 2002
Sep 2001

Feb 2001

Feb 1958

Jan 1996

Nov 1996
Ot 1957
Feb 1999
Dec 2000
Dec 1956
Dec 1998
Sep 2000
Dec 1996
Dec 1997
Apr1997
Feb 1998

Nov 1998
Sep 1998
Sep 2002
Oct 1995

Jun 1996

Various

BT

5000000 2,590,334 0 259,334 2409866 883,927
15000000 12,217,011 0 12217011 2,782,989 15,998,374
10,000,000 6974303 0 6974103 3035897 4,585,926
10,000,000 9,253,607 0 9253807 746,393 7,248,947
15,000,000 6,000,000 750000 §750,000 8250000 6,371,453
15,000,000 10,483,471 0 10483471 4516519 11,769,248
15,000,000 2 0 0 15000,000
20,000,000 13,213,394 0 1321339 6786606 13,586,411
25,000,000 0 ¢ 0 25,000,000 0
5000000 4271482 0 4271482 728,518 2,275,563
15,000,000 0 0 0 15,000,000 0
37319303 36,510,945 0 36510,945 0 7,277,188
15,000,000 10,107,682 776644 10884326 4115674 5,037,212
20000000 1,893,468 863,344 2762812 17,237,188 2,488,654
5000000 1504717 0 1904717  3,095283 821,672
15,000,000 11,638,869 0 11,638869 3361131 10,528,603
15,000,000 7,987,852 0 7e87852 7012148 5,072,485
15000000 13,576,459 0 13576459 1423581 16,673,352
20,000,000 6,800,160 0 6800160 13,199,840 6,562,000
15,000,000 0 0 o 15,800,000 0
15,000,000 12,805,596 0 1280559 2,194,404 15,970,315
15000000 1,800,000 0 1800000 13,200,000 1,828,872
5000000 3987804 0 3957804  L0I2,1% 3,951,669
15,000,000 0 a 0 15000000 0
15000000 11,077,757 0 1L077757 3,922,243 11,077,757
20,000,600 1,804,341 0 1804341 18195659 1,907,249
10,000,000 163,079 0 8363079 1836971 9,919,156
8,000,000 823,006 0 823006 7,176,594 3,537,696
5000000 4,383,638 0 4,383,608 616,362 4,404,380
12,000,000 7,131,237 o 713123 4,868,763 8,530,812
15,000,000 11,207,607 0 1L207607 3,752,393 13,739,668
20,000,000 2,114,458 0 2114458 17885542 2,201,324
10000000 4815293  (346647) 3968646 603,354 1,893,625
15,000,000 8,560,543 (79470) BASLO7Z 6518927 4,827,652
25,000,000 3,196,000 (51271 3,144729 21855271 3,235,193
10,000,000 7,784,244 0 7784244 2215756 7,222,799
9,000,000 7,194,662 0 7194662 1805338 6,765,702
10,000,000 8,193,060 0 8193060 180640 5,312,890
15000000 9,664,606 0 9664606 5335394 8,683,188
15000000 7,560,281 388,624 7948505 705L095 5,602,955
15000000 7,541,428 ¢ 7541428 7458572 7,104,770
20,000,000 0 0 0 20,000,000 o
15000000 12,064,326 0 12064325  2,935674 13,450,950
5000000 2,632,610 0 2632610 2367350 1,217,247
80544204 31,386,984 D 31,386,984 0 22,254,469
500,000 500,000 0 500,000 0 500,000
§707,363507 $331,516,114  $1807,224 $333,623,338 §323,774591  $287,223553

Pagez
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ERSRI

&
MERSRI at October 31, 2002
LONG TERM SHORT TERM TOTAL

INTEREST SOLD $13,604,592 $13,604,592
SECURITIES LENDING 513,637 513,637
DIVIDENDS 11,232,748 11,232,748
INTEREST 28,986,202 71,762 29,057,964
MISCELLANEOUS {1,645,039) {1,645,039)
CAPITAL GAINS/LOSSES (127,484,330) (127,484,330}

GRAND

TOTAL: ($74,792,190) $71,762  ($74,720,428)

-1- 123.5/MOINFY
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Average

INVESTMENT MANAGER Income Lollateral Balance

DOMESTIC EQUITY
Provident Investment Council 69 724,513
Columbia Partners 1,449 6,738,690
Wellington Mgmt, Co., LLP 1,973 11,134,525
Wasatch Advisors 7,587 12,981,262
NorthPointe Capital 2,084 6,471,063
JP Morgan Investment Management 701 4,213,468
MacKay Shields 3,745 12,348,323
Shenkman Capital Management 2,299 10,265,081
SSgA Core 849 5,690,709

Total Domestic Equity $20,754 $70,567,634
INTERNATIONAL EQUITY
Bank of Ireland 18,254 50,354,012
Putnam Investmenis 20,507 70,273,834

Total Internationai Equity $38,761 $120,627,845
FIXED INCOME
Fieet Investmeni Advisors 29,869 188,059,056
Brown Brothers, Harriman 5,988 33,651,327
Taplin, Canida & Habacht 3,965 22,868,335

Total Fixed income $39,822 $244,578,717
TOTAL SECURITIES LENDING INCOME $99,337 $435,774,197

Calendar Year 2002 YTD $.: 1,960,556
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State of Rhode Island and Providence Plantations

Office of the General Treasurer

Short Term investments Portfolio by Fund

As of October 31, 2002

Pringipal
4901 GENERAL FUND 85,772,308
4902 GENERAL FUND 0
4904 PENSIONC 2,500,000
4908 PAYROLL A 500,000
4920 GENERAL FUND (HIST PRES) 443,307
5200 RI UNDERGROUND STORAGE TNK 1,300,286
5400 HIGHWAY FUND 7,560,681
5500 UNIVERSITY COLLEGE 0
5800 PROV. RIVER RELOCATION 4
6920 AUTO EQUIPMENT SERVICE 0
8000 T.D.l. RESERVE (DET) 54,029,121
8300 PERMANENT SCHOOQL FUND 650,652
8400 EMP RETIREMENT FUND 0
8500 MUN EMP RETIREMENT FUND 0
8700 R.|. CLEAN WATER ACT 3,099,836
9000 BOND CAPITAL FUND 4}
9400 R.l. HIGHER EDUCATION 0
9700 STATE LOTTERY FUND 24,190,228
9800 INDUS. BLDG. & MTG. INS. 3,301,822
9900 SINKING FUND 3,304,429
4911 TOBACCO SETTLEMENT FY04 36,628,837

Subtotal 233,280,924
8701 CLEAN WATER CCDL2000 A 222
8702 CLEAN WATER 1993 SER. A 33,947
8703 CLEAN WATER 1981 SERIES A 696,321
8704 CLEAN WATER 96 SERIES A 269,443
8706 CLEAN WATER CCDL 1994 (A) 172,984
8707 CAP DEV. OF 1997 SERIES A 154,824
8733 CAP DEV. OF 1997 SERIES A 100,242
8737 RI POLLUT. CONT 94 SER. A 41,255
8738 POLUTION CONTROL 1998B 24
8739 CCDLI9A 1989A 374,865
8740 POLUTION CONTROL. CCDL200A 900,288
8741 BOND 200t 1,208,489
9108 BOND SALE 1990 SER. A&B 5
9114 G.O. NOTE 1991 SER. B 8,549
9115 BOND CCDL 1982 SERIES A 2
9116 BOND CCDL. 1983 SERIES A 1,378,291
9117 BOND CCDL 1934 SERIES A 1,157,956
9118 BOND CCDL 1995 SER. A 5,124
9120 BOND CCBLI6A 1,892,445
9121 CAP DEV OF 1897 SERIES A 1,352,630
9123 CCDL 1998B 4,460,296
9124 CCDi98A 1899A 13,248,151
9125 MMG099 1999 2,730,451
9126 BOND CAPITOL CCDL2000A 18,285,525
9127 MULTI-MODAL GEN OBL 2000 1,550,989
9128 BOND 2001 13,674,920

Subtotal Bond Proceed Accounts 63,698,346

Total Short Term Portfolio 296,979,271

interest*
1,900
[}

122

24
1,250
458
535

0

o

i}
58,934
221

0

0
2,601
0

0
21,443
4,240
2,185

575,949

669,862

Total Value @
Maturity

95,774,210
0
2,500,122
500,024
444,556
1,300,744
7,560,626
0

o

0
54,088,054
650,874

0

0
3,102,437
0

0
24,211,671
3,306,069
3,306,614

37,204,786

233,950,786

* General Fund (4951), TDI (3000}, & ISTEA (5400) investments do not reflect interest eamings on Brinsons Advisars & Dreyfus
Interest is posted on the 1st business day of the next month.

MM dua to nature of Money Market investrments.



Date

10/01
10/02
10,03
10/04
10707
10/08
10/09
10/10
10/11
10/15
10/16
10/17
10/18
10/21
10/22
10/23
10/24
10/25
10/28
10729
10/30
10/31

Money
Market

Total

Amount
Invested
(millions)

$43.53
$52.59
$32.40
$38.80
$44.40
$22.80
$35.60
$50.49
$48.59
$38.90
$34.75
$22.85
$63.23
$57.19
$31.20
$25.30
$22.95
$34.30
$25.00
$27.80
$19.00
$46.55

Amount
Invested

$818.21

0.00

B818.21

Money
Market
Funds

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00

Short Ferm Interest Rate Performance

October 31, 2002
Weighted 30 Day
Interest Treasury
Rate Rate
173 1.58
171 1.59
170 1.58
1.64 1.58
167 1.58
167 1.58
171 1.59
171 1.56
171 1.54
1.74 1.61
1.70 1.63
172 1.63
173 1.61
1.66 1.67
1.72 1.68
1.66 164
1.69 1.63
1.67 1.58
1.69 1.58
175 158
175 155
175 154
Weighted Average
Average 30 day
Rate Rate
$1.70 $1.60

Page 2

Basis
Point

Differenice

14.66
12.00
12.00
637
9.18
891
12,12
14.91
16.68
12.92
6.71
B8.69
11.53
-1.14
3.76
1.88
6.15
8.82
11.00
16.69
20.00
20.94
Basis
Peint
Difference

n

Date

10/01
10/02
10/03
10/04
10/07
10/08
10/09
10/10
10/11
10/15
10/16
10/17
10/18
10/21
10/22
10/23
10/24
10/25
10/28
10/29
10/30
10/31

Total Investment
{millions)

$326.93
$332.49
$339.54
$331.64
$338.44
$334.04
$343.24
$346.13
$330.79
$330.28
$332.63
$326.47
$329.92
$361.11
$359.41
$364.01
$360.91
$348.51
$339.77
$339.97
$317.57
$296.98

INTEREST



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Octeber 31, 2002

Daily Investment Balances
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Treasury Bill Yield Curve |
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Portfolio Maturities by Week* "

220
200 —
7 Maturities
180 —
Weigied Average Life
160 —
: Oct Oz - 36 nays
4o — Sopt 02 - 33 days
B Dol 01 - 3 days
= 120
g
S
£ 100 —
3’0 —
80 —
| Fiscal 04
tebacco funds
40 —
20 —
. D T SR~ OO I N QN S N HN [N S [N N [N A U e e Sy N Y S
“tavestments at October 31, 2002 20 25 30 35
Woeok ons includas $159 Million in money markets of non-specific duration Weak

SUMMARY PORTFOLIO YIELDS

WEIGHTED
AVERAGE
YIELD({(%)
Oct 31, 2002 1.8%
Sept 30, 2002 1.8%
Oct 31, 2001 2.6%

Page 5



RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT OCTOBER 31, 2002

Portfolio By instrument

Portiolic by 1ssuer

Chage Securities
3%
GE Capital
s%m -, Dreylus
;S M%
CHi-Group _
T —
State St Bank )
7% - _Dean Witter
2%
\\\
; First Tennesses
H }_Paine Webbsr 12%
Gitizens Bank : - 1%
8% Brinsan Advisors

1%

REPO = Repurchase Agreement
CP = Commercial Paper
cb = Certificate of Deposit
ETD = Euro Time Deposit
Agency = US Governmant Agency
flest Bank [4]
0% 0% 0% 0% 0% 0% 0%
Drayfus [{] 0 g8 71,371,785 0 [¥] 71,371,795
0% 0% 0% 31% 0% 0% 31%
Zians Bank 0 Q 0 0 [} 3] [}
0% 0% 0% L% 0% 0% 0%
Dean Witter 5,797,100 a o] [i] 0 1] 5,797,100
2% 9% 0% 0% 0% 0% 2%
Chase Securities 0 6,500,000 0 0 Q 0 6,500,000
D% 3% 0% 0% 0% 0% 3%
Paine Webber 0 0 1,498,521 0 ] [ 1,498,521
0% 0% 1% 0% 1% 0% 1%
Ford Motar [¥] [¥] 4] Q [ & 0
0% 0% 0% 0% 0% 0% 0%
First Tennessee 0 0 28,938,051 0 [7] o] 28,938,061
0% 0% 12% 0% 0% 0% 12%
Brinson Advisers u] 0 Q0 251178686 a 0 25,117,866
0% 0% 1% 11% 0% 0% 11%
Citizens Bank ¢ 18,800,703 o 0 0 Q 18,800,703
0% 8% 0% 0% 0% 0% 8%
GE Captial 19,387 455 Q [} 0 0 o] 19,387 459
8% 0% L% 0% 0% 0% 8%
Sun Trust 4] 0 0 o] 0 0 0
0% 0% 0% 0% 0% 0% 0%
Citi-Group 16,269,144 [ 0 o] Q a 16,269,144
% 0% 0% 0% 0% 0% %
State 5t Bank 0 8,000,000 0 0 0 31,500,288 38,500,286
0% 3% 0% 0% 0% 14% 17%
TOTALS 41,453,703 33,400,703 30,436,572 96.489,661 0 31,500,286 233,280,924
(%) PORTFOLIO 18% 14% 13% 41% 0% 14%] 100%
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: - Performance Update

STATE OF RHODE ISLAND

ING Custom Choice Classic

Variable Annuity Account D

Average Annual Total Returns as of 09/30/2002

Investment returns and principal values fluctuate so that, if surrendered, an investment may be worth more or less than the criginal amount,
Results are historical and net intended to portray future performance. Current performance may be less than the figures shown.

Relative - : : Since Fund
Risk : Fund Inception
_investment Options B} .. Leval 1-Mo*  3-Ma*  YTD* 1-Yr 3-¥r 5¥r 10-Yrinception Date
~ Global / Infernational : :
ING Scudder International Growth Portfolio - Initial Class - 104 A -893% -19.69% -21.69% -19.03% -16.08% e o0 -3.31% 11/28/1987
Janus Aspen Series Worldwide Growth Portfolio - Inst Shares - 123 A . -10.46% A7.54% -28.58% -19.64% -13.20% -1.63% 9.33% 09/13/1993
Aggressive Growth . .

7 AIM VL. Capital Appreciation Fund ~ Series | Shares - 076 LA -7.82% -16.55% -28.66% A5.77% -13.41% -6.74% . B.03% 05/05/1993
ING VP Small Company Portfolio - Class R - 042 o A : _—7.13% -19.45% -25.31% -12.91% 0.54% 0.70% 6.56% 12/27/1996
Janus Aspen Series Aggressive Growth Portfolio - [nst Shares - 118 A -4.22% -13.04% -30.07% -20.69% -23.29% -3.01% 6.27% 091131993
Growth B
Fidelity® VIP Contrafund® Portfolio - initial Class - 133 M -4.15% -10.04% -11.12% -5.19% -5.70% 2.29% 11.55% 01/03/1995
Fidelity® VIP Growth Portfolio - Initial Class - 109 M -10.73% -19.12% -34.96% -24.19% -16.71% -2.65% B8.25% 10/09/1986
ING MFS Capital Opportunities Portfolio - tnitial Class - 100 M -11.81% -19.75% -35.85% -23.96% -16.74% . -3.52% 11/28/1997
ING MFS Research Portfolio - Initial Class - 105 M -2.40% -16.95% -29.56% -21.03% -13.96% -5.25% 11/28/1997
ING VP Value Opportunity Portfolio - Class R - 041 M -9.35% -20.11% -28.61% -23.61% -6.77% 0.09% 6.36% 12/13/1996
Growth & Income (Stocks)

AIM V.|, Cere Equity Fund - Series { Shares - 079 M -7.71% -14.25% -20.90%  -9.73% -14.24% -3.35% 6.45% 05/02/1994
Fidelity® VIP Equity-fncome Portfolio - Initial Ciass - 108 M -11.86% -19.28% -24.56% -17.67% -7.63% -1.81% 8.70% 10/C9/1986
ING VP Growth and Income Portfolio - Class R - 001 M - -0.85% -16.47% -26.89% -22.53% -16.24% -T.38% 4.64% 05/01/1975
ING VP Index Plus LargeCap Porffolio - Class R - 035 M -10.91% -17.41% -27.91% -21.79% ~13.36% -1.64% 4.51% 09/16/1996
Growth & Income (Stocks & Bonds)

Calvert Social Balanced Porifolio - 101 W -5.88% -9.21% -16.73% -12.15% -6.82% -0.899% 5.59% 09/02/1986
ING VP Balanced Portfolio, inc. - Ciéss R -008 M -6.12% -9.80% -15.02% -9.41% -4.30% 1.27% 7.29% 04/03/1989
Janus Aspen Series Balanced Porifolio - Inst Shares - 124 M -3.28% -5.62% -9.01% -4.80% -1.10% 7.31% 11.01% 0971371933
Income

ING VP Bond Portfolio - Class R - 604 - M 0.97% 333% 676% 6.01% 7.31% 598% 6.00% 051511973

Stability of Principal
ING VP Money Market Portfolio - Class R - (03 c 0.09% 0.21% 073% 1.14% 3.60% 3.86% 3.97% 08/01/1975
The 7-day annuslized Subaccount yield as of 09/30/2002 is 0.80%. (+) -

{+) The current yield reflects the deduction of all charges under the Cortract that are deducted from !hé total retum quotations shown. The current
yield more closely reflects current earnings. :

An investment in ING VP Monrey Market Portfolio is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government
agency. The fund is a money market fund which does not seek o maintain a siable $1.00 net assef value. While the fund's invesiment abjective
includes the preservation of capital, it is possible to lose money by investing in the fund,

The chart shows the performance for each investment option for the time periods shown.

* Returns not annualized.

Investment Options are listed in asset class order, each of which has unigue risk characteristics. The returns assume reinvestment of all dividends
{ordinary income and capital gains} and are net of management fees and ather fund operating expenses.

These numbers reflect the decuctions from the Separate Account (0.70% for the ING Managed funds, and 0.85% for ING Partners, inc. and all other
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funds) , investment advisory fees, and all other expenses of the funds.

Fund prospectuses and disctosure booklets, containing more complete information regarding charges and expenses, are available by calling
I-800-584-6001. Please read them carefully before investing. Not all investments options are available under all contracts; please check your

Jisclosure booklet for options available under your plan.

The ING Fixed Account - 457/401 -Base+40 is not part of the Separate Account. The return as of September 30, 2002 for the 1, 3 month, YTD periods
e 0.43%, 1.33%, 4.01%, and does not include the impact of contract charges.

The CURRENT rate fo.r the ING Fixed Account - 457/401 -Base+40{ is 5.40%, expressed as an annual effective yield, and is guaranteed not fo drop below
L.70% through 12/31/2002. The annual rate of interest applied to your account may be higher or lower than the current raté. Restrictions apply ta
ransfers of funds from the Fixed Account to othef contract mveslment cpfnons Please refer to ynur product prospectus I disclosure booklet and

call your 800 number for more infermation.

Anyone who wishes to obtain a free copy of thé disclosure book and/or fund prospectuses may calt their ING representive, Relative Risk Level:

>=Conservative, M Moderate A=Aggressive. Re[atwe R|sk Levei s a measure of Risk Level agamsl all funds cffered under the contract as determined
by ING Life Insurance and Annuity Company. . ) : i o : :

The relative risk levels cor;espond to the asset class descriptions as described in marketing materiat.

Slease note, the three digit nurnber which appears next 10 each investment option ié the fund num.ber as assigned by ING.

The risks of investing in smalt company stecks may includé relatively low trading volumes, a greater degree of change in earnings and greater
shori-term volatility.

~oreign investing involves special risks such as currency fluctuation and public disclosure, as well as economic and poitical risks.

Some of the Funds invest in securities guaranteed by the U.S. Government as to the timely payment of principal and interest; however, shares of the

“unds are not insured nor guaranteed.
High yielding fixed-income securifies generally are subject to greater market fluctuations and risk of loss of income and principal than are

investments in lower yvielding fixed-income securities.

The principal risks of investing in technology funds are those generally attributed to stock investing. Stocks of smaller companies tend to be less
iquid, more volatiie and sensitive to expected changés in interest rates. Because the Fund's investments are concentrated in information technology
industries, the value of its shares will be especially affected by factors peculiar to those industries and may fluctuate more widely than the value

f shares of more diversified portfolios.

Insurance products and/or third party administration services are offered by ING Life Insurance and Annuity Company. Securities offered through ING
Financtal Advisers, LL.C (member SIPC) or other broker-dealers with which it has a selling agreement,

£98-0828-001 Page 2 of 2
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VALIC

STATE OF RHODE ISLAND

MUTUAL FUND SELECTION
The information is current as of 9/30/2002

1 Year 3 Year §Year 10 Year Since

Category/Funds Y10 Return Return _ Return  Return _Inception Expense Ratlo
Internationat Equity ‘
Large Growth
Janus Adviser Worldwide  {28.34) {18.88) {11.82) -0.48 b 261 1.20
Afjressive Growth
Large Growth
Putnam Voyager A (30.12) {22.63) (14.17) -2.46 8.94 0.88
Sclkence & Tech
Lamge Growth
Frankiin DynaTach A (24,58) (16.83) {11.186) -1.07 8.49 085
SooEﬂ% Responsible
Large Blend
Calvert Social Inv Equity A (23.25) {11.58} .41 2.58 7.28 1.26
Growth
Large Growth
MFS Massachusetts Inv Grth A (30.26) (18.73) (14.55) 0.37 10.52 0.84
SunAmerice Blug Chip Growth | (31.58) * il > - (32.61) 1.33
Growth & incorme
Large Blond
Drayfus Disc Stock  (26.86) (16.02) (12.96) -2.51 8.59 1.00
SunAmerica Growth & Incoma | (28.56) e il - il {28.73) 1.32
Index
Larga Blend
Dreyfus Intt Stock Index  (22.45) (17.49) {(15. 7)) (6.57) hidl (8.54) 0.60
Vanguard 500 Index  {28.17} (20.52) (12.90} (1.65) 892 c.18
Small Growth
Dreyfus Small Cap Stock Idx  (18.61) {1.88) 252 0.50 - 338 0.50
Mig-Cap Blend
Droyfus MidCap index  {19,61) (5.23) 2.82 4.76 12.00 0.50
Balanced
Large Growth/ Bond: Interm Cornp/Govt
Dreyfus Founders Balanced F  (20.62) (9.81) {13.59) (6.26) 457 1.08
Large Biend/ Bopd: interm Corp
SunAmerica Balanced Assets | (15.81) - il - i {17.33) 1.33
Lifecycle
Asset Alfocation
SunAmerica Agg Growth LifeStage |  (25.60) (17.84) {10.27) - e {4.52) 010
SunAmerica Mod Growth LifeSiage | {19.15) (13.48) (5.79) i e {1.87) 0.10
SunAmetica Con Growth LifeStage | (12.43) {8.08) {1.75) - i 0.92 0.10
Bonhd
Interm Corp/Govt
SunAmerica Core Bond | 6.28 6.03 b b b B.36 1.22
inferm-Term Govt
Strong Government Secs Inv___ 8.58 9.88 9.76 7.78 7.72 0.90
JFlxed Account

VALIC Fixed-Interest Ogtion + Bctober 2002 5.00%
Calondar Year 2002 5.00% {min. guaranteed)

Source: Lipper and Investment Company Prospectus

Past performence does not guarantee fuune results. The investment retumn and principle vaiue wifl fuctuate, so an investor's shares, when redeemed, may be warlh mars of less than their
original cost. For mone compiete information about these mutual funds, including charges and expenses, call 1-885-566-2542 for & prospectus.  Please read the prospectus carefully before
investing or sending money. Mutus] funds are offered through American General Financiat Advisors, merrbet NASTVSIPC.

For more camplete information about the mutuat funds and services, including charges and expenses, please oall 1-888-668-2542 for a prospectus kit. Please read the prospectus carefully
before investing or sending money. Securities and investment advisary services ane offered through VALIC Fimanglal Advisors ine., member NASD/SIPC.

International Fund unit values and retums will Suctuste with market conditions, curtencies, and economic climates where investments are made. Higher potential refurn generally invoives greater
risk, and ahort-term volatiiity is not uncommon when investing in various types of funds, including but nat limited to; sector Funds, emerging market funds and email & mid-cap funds,
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