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RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, June 25, 2003 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1. Membership Roll Call

2. Approval of Minutes
s State Investment Commission Meeting held on 5/28/03 *

3. Proposed Alternative Investment *
e Catterton Partners V,L.P.

4. Investment Manager Reviews
o NorthPointe Capital
o Wellington Management Co.

5. Pacific Corporate Group — Revised Alternative Investments Policies and Procedures *

6. General Consultant’s Report — Wilshire Associates Incorporated
¢ Capital Market Update

7. Legal Counsel Report
8. Deputy Treasurer for Finance Report
9. Treasurer’s Report

10. New Business

* Commission members will be asked to vote on this item.
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Regular Meeting May 28, 2603

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, May 28, 2003. There being a quorum present, the
Treasurer called the meeting to order at 9;10 a.m.

Membership Roll Call. Present were: Mr. J. Michael Costello, Senator Daniel DaPonte,
Ms. Rosemary Booth Gallogly, Dr. Robert J. McKenna, Mr. James E. Thorsen, Mr. William J.
Whitty, and General Treasurer Paul J. Tavares. Also present were: Ms. Joan M. Caine, Deputy
Treasurer for Finance, Mr. David Lindberg of Wilshire Associates Incorporated, Consultant to the
Commission, Mr. Peter Martenson of Pacific Corporate Group, Alternative Investments
Consultant to the Commission, Jayne Donegan, Esq., Legal Counsel to the Commission and other
members of the Treasurer’s Staff. Absent was: Ms. Marcia Reback.

Treasurer Tavares announced that Mr. J. Michael Costello had been re-appointed as a
member of the Commission and welcomed him.

State Investment Commission Minutes. Dr. McKerma moved, Mr. Thorsen seconded and
the following motion was passed unanimously. The following members voted in favor: Mr.
Costello, Sen. DaPonte, Ms. Gallogly, Dr. McKenna, Mr. Thorsen, Mr. Whitty and Treasurer
Tavares. '

VOTED: To approve the Minutes of the April 23, 2003 Regular Meeting.

Investment Manager Review — Wasatch Advisors, Inc. (“Wasatch”). Mr. David Lindberg
of Wilshire Associates Incorporated gave a brief overview of Wasatch. He noted that Wasatch
was retained in March of 2002 to provide the Rhode Island Employees’ Retirement System
(“RIERS”) with a long-term, strategic allocation to the small stock/growth-oriented segment of
the US equity market. Market value as of 3/31/03 was $112.2 million, which represented
approximately 5.1% of the equity composite and approximately 2.3% of the total fund.

Ms. Kitty Swenson, Vice President and Director of Client Relations and Mr. J.B. Taylor
Co-Porifolio Manager represented Wasatch. Ms. Swenson reported that Wasatch has $5.9 billion
in assets under management as of 4/30/03 and approximately $1.9 billion in small cap core
growth. Mr. Taylor explained that he co-manages the portfolio with Mr. Sam Stewart. The
portfolio contains approximately 35-55 positions in high quality primarily core stocks.

Mr. Taylor stated that Wasatch has a team approach whereby the team conducts the
research, the portfolio manager creates the model portfolio and the client manager customizes the
model to the chent. The portfolio is built from the bottom-up approach. It is overweighted in
consumer services, healthcare, and financial services and underweighted in technology. Despite
out-performance in March, Wasatch portfolios have underperformed.

Investment Manager Review — Columbia Management Company (“Columbia™). Mr.
Lindberg of Wilshire Associates Incorporated gave a brief overview of Columbia. He noted that

Columbia was retained in March of 2002 to provide a strategic allocation to the small
stock/growth-oriented segment of the US equity market. Market value as of 3/31/03 was $114.1
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million, which represented approximately 5.2% of the equity composite and approximately 2.4%
of the total fund.

Mr. Roger N. Begin, Director of Institutional Investment Services, Mr. Colin Moore,
Head of Active Equity, and Mr. Keith Banks, Chief Investment Officer represented Columbia.
Mr. Banks attended the meeting to discuss some key personnel changes within the fixed income
portfolio that Columbia manages for the RIERS. He explained that Mr. Mark Marinella who
joined the firm six months ago and was the head of fixed income, has left the firm. Ms. Marie
Schofield is still the Portfolio Manager and they are in the process of a national search to replace
Mr. Marinella.

With regard to the small cap portfolio, Mr. Moore noted that the first quarter of 2003 the
portfolio retumed 0.54%. In comparison, the Russell 2000 Growth Index posted a decline of
3.88% and the broader Russell 2000 Index dropped —4.49%. Larger cap stocks tended to
outperform smaller cap stocks while growth styles edged out value.

Mr. Moore further noted that the portfolio outperformed due to its focus on bottom-up
stock selection. The healthcare, energy and industrials sectors proved to be the greatest
contributors to the fund’s total return. The portfolio is maintaining an overweight position in
healthcare, as Columbia expects compelling performance in the coming months. The fund is also
overweighted in the energy sector, which posted strong gains. The fund is underweighted in the
financials sector.

Proposed Alternative Investment -~ Alta BioPharma Partners IIL L.P. (“ABP”). Mr. Peter
Martenson of Pacific Corporate Group stated that ABP is being formed to invest in later-stage
private and emerging public life sciences companies with significant growth capital appreciation
potential. The pension fund has previously invested in Alta BioPharma Partners, L.P.

Mr. Daniel Janney, Managing Director and Ms. Farah Champsi, Managing Director
represented ABP. Ms. Champsi noted that ABP focuses only on life sciences and its most
dynamic sectors which are biopharmaceutical products, biotechnology, medical technology and
specialty pharmaceuticals. She stated that the later-stage life sciences companies need additional
capital as well as operational and financial guidance. She explained that there are numerous
breakthrough products that are poised to continue to transform medicine in the areas of asthma,
diabetes, cancer, etc. Many products are in late-stage clinical trials and many more in clinical
development.

ABP’s strategy includes identifying products that will be validated in the clinic during the
holding period. They focus on products addressing major unmet medical needs and products that
are first or highly competitive within their class with clearly defined mechanisms of action. They
employ team due diligence and team decision making. Approximately 10-15% of the portfolio is
invested in Europe. ABP I had a gross IRR of 36.4% and ABP I had a gross IRR of 22.5%.

Mr. Thorsen moved, Sen. DaPonte seconded and the following motion was
passed unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms.
Gallogly, Dr. McKenna, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To invest up to $15 million in Alta BioPharma Partners II1, L.P. contingent apon
satisfactory review and negotiation of investment and other legal documents.
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Crossroads Providence. Ms. Caine gave an overview of an investment made in 1988 in
Crossroads Providence (“Crossroads™) which is a fund-of-funds with a venture capital focus. She
explained that Pacific Corporate Group (“PCG”) had taken over the monitoring of the investment
in the last few years. She noted that the fees, which had originally been less than 1%, had risen to
approximately 7% and that the liquidation of remaining investments had become prolonged.
With PCG’s assistance, along with the assistance of Mr. William Dolan of Brown Rudnick
Berlack Israels, an experienced litigator, the RIERS was able to negotiate a satisfactory resolution
to issues of concern - expenses, and liquidation — with this fund.

Mr. Martenson of PCG noted that RIERS capital commitment was $45 million (99%) and
that the general partner had committed $45,000 (1%). The original term expired 12/31/00 and
was extended until liquidation. Certain accounting, administrative, and risk management services
as well as research and communication are provided and charged to the RIERS by entities
affiliated with the general partner. As of 6/30/02 total expenses were running 7.2% of average
net assets, up from 1% in 1995, and 1.2% of committed capital. Ms. Caine and Mr. Martenson
believed that the fees were onerous given that the fund should have been in liquidation.

PCG, Brown Rudnick and Treasury Staff researched and identified several options to
prevent the payment of excessive fees and worked on potential solutions as well as legal hurdles
in re-negotiating the terms and conditions as well. The outcome includes Crossroads distributing
the remaining cash of nearly $2.5 million to the RIERS. The remaining assets are to be
transferred to a liquidating trust, which will save the RIERS approximately $400,000 per year in
fees. The RIERS will now pay a management fee to Crossroads not to exceed $45,000 per year.
Ms. Caine noted that a two-year liquidating trust agreement has been signed. Treasury staff will
be monitoring the investment closely.

Alternative Investment Policies and Procedures. Mr. Martenson noted that the change in
the Alternative Investment Policies and Procedures included increasing the international
commitment target range from 0%-10% to 5%-15%. The Treasurer noted that a copy of the
document would be included in June’s mailing and would be on the agenda for a vote at the June
meeting.

Consultant Report — Wilshire Associates Incorporated. Mr. Lindberg gave his Capital
Market Update noting that some of the uncertainty regarding the war and terrorism has been
lifted. He stated that the federal funds rate at 1.25% held steady on May 6™ He noted that
several positive eamings announcements have helped the market recently. Large value stocks
have outperformed large growth stocks year-to-date. US equity markets were down -3.2% during
the first quarter but are up 12% through 5/27/03. The S&P 500 year-to-date is up 8.9%, Nasdaq
isup 16.5%.

Deputy Treasurer for Finance Report. Ms. Caine noted that April was a good month,
bringing the fund up 6.5% which has brought the fiscal year returns from -9% to —3%. She
reported on the 457 Deferred Compensation Plan noting that the participation rate is
approximately 33%. Aetna, as the original provider, still holds most of the participants. Market
value at 12/31/02 was approximately $133 million. As a plan enhancement, Fidelity has recently
provided on-line portfolio modeling capabilities for participants at no cost to the plan or its
participants.

Ms. Caine reported regarding the issuance of a Real Estate Request for Proposals
(“RFP”). She indicated that an RFP for a dedicated real estate consultant is appropriate given the
plan’s limited resources. She requested the Commission consider issuing an RFP with two
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components. The first component would involve an implementation phase whereby respondents
(consultants) would quote a fee for the implementation, which would encompass determining the
appropriate mix of real estate assets (RIETS, cores, and opportunistic funds). The second part of
the RFP would be for the ongoing monitoring phase. The RFP request would request two
separate fee quotes for the two separate projects.

Mr. Costello moved, Ms. Gallogly seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To authorize the Office of the General Treasurer to issue a Request for Proposal
for a Real Estate Consultant.

Mr. Thorsen moved, Mr. Whitty seconded and the following motion was passed
unanimousty. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms, Gallogly,
Dr. McKenna, Mr. Thorsen, Mr. Whitty and Treasurer 'Tavares.

YOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 11:10 a.m.

Respectfully submitted,

Paul J. Tavares
General Treasurer

S1C 5-28-03 doc
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State of Rhode island
Office of the General Treasurer
Short-Term Investments

Issuer Credit Ratings

May, 2003
Issuer Ratings 5-7 Debt Rating L-T Debt Rating Credit Outlook
Issuer Maody's Moody's 5ap Maody's S&P S&pP
FleetBoston Al P-1 A1 Al A Negative
Chase Securities Aa3 P-% A1 Aal A . Negative
Citigroup Inc. Aal P A1t Aal AA- Stable
Citizens Bank RI Aaz £-1 A-1+ AaZ Ah- Stable
Dreyfus Aa3 P-1 At Aal AA- ’ Stable
First Ternessee Capital Markets A £ NIA - At A - Stadle
GE Capital Aaa £ A1+ . . Aaa AAA : Stable
Morgan Stanley Aad £ A1 . Aald At Stable
Paine Webber Aaz P A1+ A Aa2 AA+ Negative
LBS Brinson Advisors . Aad P-1 NiA ’ Aa2 AA+ Negative
Staie Sireet Bank & Trust Company AaZ P-1 A-1+ : Aag AA Stable
SunTrust Equitable Securities Aa2 P-1 A1 . : Aa2 A+ Stable

Ratings Definitions

Moody's Short-Term Debt Ratings:

P-1 - Prime-1 have a superior ability for repayment of s. 8-T debt obligations
P-2 - Prima-1 have a strong ability for repayment of sr. 5-T debt obligations

P-3 - Prima-1 have an acceptable ability for repayment of sr. 5-T debt obligations
NP - Not Prime

Moody's Issuer Rating Symbols:

Aaa - Offer excepticnal inancial security (high-grade}
Aa - Offer excellent financial security (high-grada)
A - Cffer goed financial securiy

Baa - Offer adaqguate financial security

Ba - Offer questicnable financial security

B - Offer poor financial sacurity

Caa - Offer very poor financial security

Ca - Offer extremely poor financial security

C - Lowestrated class, usually in default
Madifiers:

1 - Higher end of letter rating category

2 - Mid-range of telter rating category

3 - Lower end of letter rating category

Moody's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Quality

A - Posess many favorabie investment attributes
Baa - Medium-grade obligations

Ba - Posess speculative siaments

B - Generaliy lack characteristics of desirable investments
Caa - Poor standing

Ca - Speculative in a high dogrea

C - Lowest rated class of bonds

Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of letter rafing category

3 - Lower end of ietter rating categary

5&P Short-Term Credit Ratings:

A-1 - Highest rated, strong capacity to meet cbligations

A-2 - Somawhat more suscepiible to adverse effects of changes in financial conditions, satisfactory
A-3 - Exhibits adequate protection parameters

B - Significant speculative characteristics, faces major ongsing uncertainties

C - Vulnerable o non-payment

B - Payment default

Mcdifiers:

+ or - show relative standing within the category.

S&P Outiook Definitlons;

Positive - A rating may be raised
Negative - A rating may be lowared
Stable - A rating is nof likely to change
BDeveloping - May be raised or jowered
NM - Not meaningfui

S&P Long-Term Debt Ratings:

ARA - Highest rating, extremely strong

AA - Differs sightly from highest rating, very strang

A - Socmewhat mare susceptizle to adverse effacts of change in 2conomic cendition, strong

BBB - Exhibits adequate protection parametars

BB, B, CCG, CC, € - Have significant speculative characteristics. BB least speculative, C highest degree.
D - Payment default

Medifiers:

+ or - show relative standing within the category.






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer June 18, 2003

State Investment Commission
Rhode Island State House
Providence, RI 02903

This is to certify that the amounts so listed below belong 1o the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on May 31, 2003.

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation
May 31, 2003

3 164,651,66

Equities — Domestic $ 2,481,247.509
Equities — International $ 1,170,933.402

Fixed Income — Government $ 591,473,939

Fixed Income — Corporate $ 610,842,157

Fixed Income - In State $ 22,368,845
Total Fixed Income $ 1,224,684941
Alternative Investments $ 298,560,536
Other — Escrow $ 500,000
Total Fund Investments $ 5,340,578,051
State Employees & Teachers 86.54% $ 4,621,781,080
Municipal Employees 12.93% $ 690,445,386
State Police 0.32% $ 17,315,083
Judicial 0.21% $ 11,036,502
Total Fund Investments 100.00% $ 5,340,578,051

The amount listed for the alternative investments designation is illiquid and does not have a
readily determinable market value. It is based on appraisals only.

Respectfully submitted,

=

Paul J, Tavares

General Treasurer
Maonthly SIC Letter for Bock.doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 2212
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|Assat Alocation Report .-
Markat Valuss at May 31, 20&3 i
) (SMllhorls) S
P Equfty s
Shott Capital Mgmt allernative distributien 0.46 0.0% 0.00 0.00% 0.46 0.00 9.0%
85gA Russell 1000 Passive 1,087.24 20.4% 1.081.47 20.25% 5.77 {001) 0.0%
SS5gA Core active core 25147 47% 240,33 4.50% 11.134 134 0.5%
PIMCO Enhancad Equity 372.91 7.0% 360.49 6.75% 1242 0.03 0.0%
NorthPginte Capital Small Cap Value 265.98 5.0% 24033 4.50% 25.66 4.77 5.6%
Wellington Mgmt Small Cap Care 274,94 5.1% 240.33 4.50% 34.81 163 42%
Wasatch Advisors Small Cap Growth 134.75 2.5% 120.16 2.25% 14.58 9 7.2%
Columbia Mgmt Smail Cap Growth 134.01 25% 120.16 2.28% 13.85 104 2.3%
Transifion Account 0.01 0.0% 0.00 0.00% 001 0.00 0.0%
TOTAL DOMESTIC EQUITY $2.521.77 47.2% 2,403.26 45.00% $118.51 340 51
Bank of Ireland MSCI ACWI 601.75 11.3% 800.81 11.25% 0.94 20.06 3.3%
Putram Investments MSCI ACWI 602,97 11.3% 600.81 11.25% 215 13.74 23%
Transition Account MSCI ACWI 000 0.0% 0.00 0.00% 0.00 0.00 0.0%
TOTAL INT'L EQUITY S1 ,204 12 225% $1,201.63 22 50% $3.09 $33.50 2.8%
Fleat Investnent Advisors active core 419 13 7.8% 450.74 8.44% -31.6% 9.96 2.4%
Fidelity Managemeni & Research morigages 299.0¢ 5.6% 333.7¢ 6.25% -34.78 25.69 8.6%
Brown Brothers, Harriman opportunistic core 143.02 2.7% 150.07 2.81% -7.0& 9.21 64%
In-State Fixed Income shortint govt 2237 0.4% .00 0.00% 2237 0.00 0.0%
Taptin, Canikla & Habacht corporates 1868.28 3.7% 20027 3.75% -1.99 11.05 5.6%
Mackay Shiekls high yield 107.72 2.0% 100.14 1.88% 7.58 7.07 B6.6%
Shenkman Capital Mgmt high yield 88.52 1.8% 100.14 1.88% -1.62 0.97 1.0%
Transifion Acceunt 0.58 0.00 0.6%
TOTAL FIXEEMNCOME 1,288.62 24.1%| 1,3358.14 25.00% -$47.10 $63.94 5.0%|
JMB/ Heltman Advisory Corp real estate 282 0.1%
L&B Rea! Estate Counsel raal estate 1862 0.3%
Shott Capital Mgmt aiternative distribution 0.00 0.0%
Pacific Corp Group Private Equity 27735 5.2% 400.54 7.50% -123.19 02 0.1%
Bank Disposition contingency C.50 0.0% -
TOTAL ALTERNATIVE INVESTMENTS $298.20 5.6% $400.54 7.50% $101.25 0.2 0.1%
CASH EQUIVALENTS STIF, Yield+ 26.17 0.5% 0.00 0.00% 2617 26.17 100.0%
TOTAL ASSETS $5,340.58 100.0% $5,340.58 100.00% $0.52 $164.65 3.1%
Allocatlon By Management Style
"y Equ?ly 5 : s L RSN : : : R R T A T I U I T R T
Core 25147 4.7% 240.33 4.50% 1414 1.34 05%
Index 1.087.24 204% 1,081.47 20258% 571 0.c0 0.0%
Enhanced Equity ar2g 7.0% 360.49 6.75% 1242 0.03 0.0%
Alt Distribution 0.46 0.0% - 0.00% .46 . 0.0%
Active Small Cap 809.59 15.2% 720.98 13.50% 88.71 39.15 4,8%
TOTAL DOMESTIC EQUITY 52.521 77 47.2% 2 lﬂi 25 45.00% 118.51 40.52 1.6%|
Active 1 ,204.72 22.6% 1,201 .63 22.50% 3.09 33.80 2.8%
TOTAL INTL EQUITY $120472 | 228% $1,201.63 22.50% $3.00 $33.80 2.8%|
Morigage 299 00 13 4% 333.79 8.25% (34.78) 2569 B86%
Core 584.52 3.1% 600.81 11.25% (16.29) 1617 33%
Corporates 198.28 37% 200.27 375% {1.99) 11.05 58%
High Yield 206.62 3.9% 200.27 3.75% 8.55 8.03 3.9%
TOTAL FIXEDANCOME $1 288 62 24.1% $1,335.14 25.00% (545.52) $63.94 5.0%
Real Estate 21 44 04%
QOther Alternative [nvestments 277,85 52% 024
TOTAL ALTERNATIVE INVESTMENTS $209.30 5.6% $400.54 7.50% ($104.25) 0.24
CASH EQUIVALENTS STIF, Yieki+ 26.17 0.5% 0.C0 0.00% 2617 26.47 100.0%
TOTAL ASSETS $5,340.58 100.0% $5,340.58 100.00% QO.DD) $164.86 3.1%
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Alternative Investments Funding

2003

Manager

ABS Capital Partners May 1996 5,000,000 2,422,370 0 2,422,370 2,577,630 705,825
Apollo Investment Fund IV L.P. Apr1998 15,000,000 12,217,011 0 12,217,011 2,782,989 12,395,816
Alta BioPharia Partners, LP. Mar 1998 10,000,000 6,974,103 (778,061} 6,196,042 3,803,958 . 4,241,836
Alta BioPharma Pturs IIL L.P. May-03 15,000,000 i} 1} 0 15,000,000 0
Alta California Partners IT L.P. Oct 1998 10,000,000 9,253,607 0 9,253,607 746,393 5,395,924
Alta California Partners HIL.P. Jan 2001 15,000,000 7,500,000 0 7,500,000 7,500,000 6,535,073
Anrora Equity Partners 11 Mar 1998 15,000,000 11,366,545 333,606 11,700,151 3,299,849 14,006,510
Avenue Special Sttuations Fund 11 Qct 2002 15,000,000 3,872,553 1422361 5,294,914 9,705,086 5,294,918
Blackstone Capital Ptnrs IIT May 1997 20,000,000 15,794,251 582,284 16,376,535 3,623,465 16,674,287
Blackstone Capital Ptars IV Sept 2001 25,000,000 1,656,097 G 1,656,097 23,343,903 1,656,097
Boston Venitures Lid Sept 1996 5,000,000 4,331,331 i 4,331,331 668,669 2,131,531
Charterhouse Capital Partners VII L.P. * Dec 2002 17,825,300 1,438,151 (132,367} 1,305,784 16,519,516 1,468,971
Coller Capital Mar 2002 15,000,000 764,269 0 764,269 14,235,731 764,269
Crossroads/Providence LP Dec 1988 37,319,303 36,388,356 0 36,388,356 0 6,603,785
CVC Capital Partners Mar 1998 15,000,000 9,779,512 0 9,779,512 5,220,488 13,520,251
CVC Capital Partners 111 Mar 2001 20,000,000 3,258,901 2,789,884 6,048,785 13,951,215 6,533,907
Doughty Hanson IT Mar 1996 5,000,000 1,904,717 g 1,904,717 3,095,283 3,420,208
Doughty Hanson II Nov 1997 15,000,000 11,688,954 0 11,688,954 3,311,046 10,610,440
Fenway Aug 1998 15,000,000 8,503,963 4] 8,503,963 6,496,037 7,028,198
First Reserve Fund VIIT L.P. Apr 1998 15,000,000 13,084,113 0 13,084,113 1,915,887 12,733,999
First Reserve Fund IX L.P. Jan 2001 20,000,000 9,200,159 0 9,200,159 10,799,841 9,144,397
Green Equity Investors IVL.P, Qct 2002 15,000,000 0 0 1] 15,000,000 0
Harvyest Partners 11 Dec 1997 15,000,000 12,805,596 ¢ 12,805,596 2,194,404 12,865,704
Harvest Partners IV Aug 2001 15,000,060 1,213,714 0 1,213,714 13,786,286 1,264,131
Heritage Frnd May 1997 5,000,000 3,983,159 i 3,983,159 1,016,841 3,794,632
Liumina Ventures, L.P. Sep 2002 15,000,000 1,016,667 0 1,016,667 13,983,333 1,016,667
Lightheuse Capital Pariners Mar 2003 15,000,000 0 0 0 15,000,000 0
Matlin Patterson Global Oppor Pinrs L P Sep 2001 15,000,000 13,702,757 0 13,702,757 1,297,243 13,702,757
Nautic Partners V Feb 2001 20,000,000 4,049,597 895,635 4,945,232 15,054,768 4,666,729
Nordic Capital IIT Feb 1998 10,000,000 5,507,783 0 5,507,783 4,492,217 8,945,306
Nordic Capital V L.P. Dec 2002 15,000,000 1] ] 0 15,000,000 0

workivncapfnd



Manager

OCM Opportunities Fund Jan 1996 8,000,000 823,006 0 823,006 7,176,994 2,605,384
OCM Principal Opportunities Nov 1996 5,000,000 4,383,638 (250,000) 4,133,638 866,362 3,915,697
OCM Opportunities 11 Oct 1997 12,000,000 6,595,054 0 6,595,054 5,404,946 6,545,556
Parthenon Investors, L.P. Feb 1999 15,000,000 11,717,052 0 11,717,052 3,282,948 11,510,434
Parthenon Investors II, L.P. Dec 2000 20,000,000 3,391,756 0 3,391,756 16,608,244 3,213,502
Providence Equity Partners Dec 1996 10,000,000 3,955,107 0 3,955,107 6,044,893 3,507,635
Providence Equity Partners HI L.P. BDec 19938 15,000,000 8,912,369 193,859 9,106,228 5,893,772 653,903
Providence Equity Partners IVL.P. Sep 2000 25,000,000 9,982,161 0 9,982,161 15,017,839 5,259,173
SKM Equity Fund IT Dec 19% 10,000,000 7,774,718 0 7,774,718 2,225,282 5,711,508
THL Equity Fund I'V Dec 1997 9,000,000 7,185,069 100,701 7,285,770 1,714,230 5,931,377
TPG Partners Apr 1997 10,000,000 8,046,199 0 8,046,199 1,953,801 4,463,340
Trinanph Partners 111 Feb 1998 15,000,000 10,065,745 0 10,065,745 4,934,255 8,107,286
VS & A Communications Piars T L. P, Nov 1998 15,000,000 9,408,552 0 9,408,552 5,591,448 7,218,691
Wellspring Capital Partuers Sep 1998 15,000,000 8,700,647 4] 8,700,647 6,299,353 8,730,717
Wellspring Capitall Partuers 11T Sep 2002 20,000,000 4,755,788  (2,100,894) 2,654,894 17,345,106 2,702,771
Welsh, Carson,
Anderson & Stowe Oct 1995 15,000,000 12,064,326 1] 12,064,326 2,935,674 8,430,585
Willis Stein Jun 1996 5,000,000 2,597,521 0 2,597,621 2,402,479 1,215,711
Real Estate Inveshnents Various 80,544,204 31,386,984 0 31,386,984 [} 21,444,106
Contingency Fund 500,000 500,000 4] 500,000 1] 500,000
TOTALS: $770,188,807 $365,961,669 $3,057,008 $369,018,708 $351,11%,704 $298,887,316

* Euro to dollar equivalency
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: :"Securitles Lending:Répoﬁ
' ‘May, 2003 0

INVESTMENT MANAGER

DOMESTIC EQUITY
Columbia Partners
Wellington Mgmt. Co., LLP
Wasatch Advisors
NorthPointe Capital

SSgA Core
Total Domestic Equity

INTERNATIONAL EQUITY
Bank of Ireland

Putnam Investments
Total international Equity

EIXED INCOME

Fleet Investment Advisors

Brown Brothers, Harriman

Taplin, Canida & Habacht

MacKay Shields

Shenkman Capital Management
Total Fixed Income

TOTAL SECURITIES LENDING INCOME

Calendar Year 2003 YTD

income = _Collateral Balance

6,737
8,021
16,831
6,090

1.536
$39,215

55,158

82,612
$137,771

10,660
7,332
2,276
2,387

$25,580

$202,566

30,073,499
41,566,447
36,682,008
34,666,904

11.135.647
$154,024,595

119,971,029

144.496.001
$264,467,031

98,100,626
35,536,821
18,160,473
11,766,337

15.258.872
$178,823,130

$597,314,755

799,484 .
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5/01
5/02
5/05
5/06
5/07
5/08
5/09
5/12
5/13
5/14
5/15
5/16
5/19
5/20
5/21
5/22
5/23
5727
5/28
5/29
5/30

Money
Market

Total

Amount
Invested

{millions}

$35.69
$40.82
$30.89
$34.09
$21.79
$32.50
$34.99
$23.80
$24.30
$26.07
$31.13
$11.80
$28.45
$42.75
$22.85
$41.40
$30.14
$25.80
$35.28
$27.95
$39.64

Total
Amount
Invested

$642.12

$12.50

$654.62

Money
Market

Funds

$0.00
$0.00
$12.50
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

98.09%

1.91%

Short Term Inverest Rate Performance
May 2003

Page 2

Weighted
Interest
Rate

1.23
116
1.23
115
117
1.20
121
119
119
119
121
118
122
118
117
119
118
1.22
1.23
1.2¢
1.2¢

Weighted
Average
Rate

1.2e

30 Day
Treasury
Rate

1.1
107
1.06
1.06
105
1.04
1.03
102
1.03
1.02
0.94
0.96
0.97
104
1.07
111
111
1.04
114
117
117

30 day
Rate

1.06

Basis

Basis
Point

Difference

1210
8.86
17.10
9.40
12.03
16.07
18.04
17.09
16.14
17.49
26.57
2224
2547
13.86
9.56
7.91
7.42
17.53
877
3.25
310

Point
Difference

13

Date

5/01
5/02
5/05
5/06
5/07
5/08
5/09
5/12
5/13
5/14
5/15
5/16
5/19
5/20
5/71
5/22
5/23
5/27
5/28
5/29
5/30

Total Investment
{millions)

$384.04
$387.32
$405.31
$407.80
$406.16
$411.96
$395.86
$395.56
$397.36
$399.12
$400.92
$385.12
$396.27
$436.92
$437.32
$434.02
$415.12
$416.02
$419.26
$422.37
$343.07

8,456.8%

[INTEREST



State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Porifolio by Fund

As of May 31, 2003

Total Value @
Principal Interest* Maturity

4801 GENERAIL. FUND 17,642,359 90 17,643,269
4304 PENSION C 5,000,000 607 5,000,607
4908 PAYROLL A 1] t 1
4920 GENERAL FUND {HIST PRES) 447,262 827 448,089
5200 Rl UNDERGROUND STORAGE TNK 500,350 112 500,462
5400 HIGHWAY FUND 19,561,147 8,244 19,569,391
5500 UNIVERSITY COLLEGE 1,000,096 96 1,000,192
5800 PROV. RIVER RELOCATION 0 0 0
6920 AUTO EQUIPMENT SERVICE 1,300,000 383 1,300,383
8000 T.D.1, RESERVE (DET) 84,276,304 34,527 84,310,831
8300 PERMANENT SCHOOL FUND 653,828 159 653,986
8400 EMP RETIREMENT FUND 4,500,000 1,094 4,501,094
8500 MLUN EMP RETIREMENT FUND 550,000 134 550,134
8700 R.|. CLEAN WATER ACT 3,657,146 2475 3,659,621
9000 BOND CAPITAL FUND 13,795,049 4,951 13,500,000
9400 R.l. HIGHER EDUCATION 4] 0 0
9700 STATE LOTTERY FUND 24,984,662 17,378 25,002,040
9800 INDUS. BLDG. & MTG. INS. 3,356,932 1,921 3,358,853
9900 SINKING FUND 3,329,026 1,387 3,330,413
4911 TANS 28,346,866 0 28,346,866
4913 TOBACCO SETTLEMENT FY03 381,680 0 381,680
4914 TOBACCO SETTLEMENT FY04 36,688,493 575,949 37,264,442

Subtotal 249,971,199 651,154 250,622,353
8702 CLEAN WATER 1993 SER. A 33,784
8703 CLEAN WATER 1891 SERIES A 694,564
8704 CLEAN WATER 96 SERIES A 258,813
8706 CLEAN WATER CCDL 1994 (A} 172,585
8707 CAP DEV. OF 1997 SERIES A 154,450
8710 CLEAN WATER CCDL 2002 A 492,878
8733 CAP DEV. OF 1997 SERIES A 100,001
8737 RIPOLLUT, CONT 94 SER. A 41,142
8739 CCDL99A 1999A 373,900
8740 POLUTION CONTROL CCDL200A 68
8741 BOND 2001 35,626
8742 POLLUTION CNTRL 2002 A 800,265
9114 G.0. NOTE 1991 SER. B 3,842
9116 BOND CCDL 1993 SERIES A 660,638
9117 BOND CCDL. 1994 SERIES A 1,074,422
9120 BOND CCBLS6A 1,805,483
9121 CAP DEV OF 1997 SERIES A 1,163,054
9123 CCDL 19988 3,455,485
9124 CCDL99A 1999A 4,417,971
9125 MMG099 1999 1,787,872
9126 BOND CAPITOL CCDL2000A 10,812,023
9127 MULTI-MODAL GEN OBL 2000 1,547,153
9128 BOND 2001 7,772,508
9129 BOND CCDL 2002 SERIES A 55,322,669

Subtotal Bond Proceed Accounts 93,101,183

Total Short Term Portfalio 343,072,382

* General Fund (4901,4911,4013,4914), TDI (B000), & ISTEA (5400) Investments do not refiect Interest earnings on Bringon Advisors
and Dreyfus MM due to nature of Maney Market investments. Interest is posted on the 1st businass day of the next month.



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

May 31, 2003

Dally Investment Balances
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Treasury Bill Yield Curve |
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Portfolio Maturities by Week* ﬂ

260 e b e e -
240 —
20 — ™ Maturities {
200 Waigted Avarage Life
180 - Moy B - 5001 aays
Apr 03 - 10.7 duys
%0 — fhay 02 - 8.3 days
« 140 — [
= i
3 :
2 o420 — i
100 ;
80 .
60 — j
! b Fiscal 04
tobacco funds
40 —
20 — D
11 s i
JE %1 DR N N Y N OO N | N T U U T S T ST YT U T Y W T W Y WG Y O O
“invastments at May 31, 2003 20 25 30 35 40 45
Waak one Includes $101.18 Millien in monay mark of pacific d Weak

SUMMARY PORTFOLIO YIELDS

WEIGHTED
AVERAGE
YIELD(%)
May 31, 2003 1.3%
Apr 30, 2003 1.3%
May 31, 2002 1.8%

Page 5



RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT MAY 31, 2003

Portfelic by Issuer

Portfollo By Instrument

Chazse Securities

Citi-Group
"

REPO = Repurchase Agresment
cP = Commaercial Paper
cD = Cenificate of Deposit
ETD = Euro Time Deposit
Agency = US Govemment Agency
Fleet Bank 3,697,057 0 0 ] [{] [] 3,687,057
1% 0% 0% 0% 0% 0% 1%
Dreyfus 0 0 0 64944074 ] 4] 64,944,074
0% 0% 0% 26% 0% 0% 26%
Zions Bank 0 [§] 0 [4] Q o o
- 0% 0% 0% 0% 0% 0% 0%
Dean Witter 0 0 0 a a [} [¥]
0% 0% 0% 0% 0% 0% 0%
Chase Securities 0 8,000,000 [1] [4 [ [ 9,000,000
0% 4% 0% 0% 0% 0% 4%
Paine Wabber 0 0 18472513 a [ 0 18,472,513
0% 0% 7% 0% 0% 0% 7%
First Ternesses 0 0 33,934,551 Q a [ 33,934,551
0% 0% 14% 0% 0% 0% 14%
Brinson Advisors 0 o] 0 36,249,377 ] ¢ 36,249,377
0% 0% 0% 15% 0% 0% 15%
Citizens Bank 0 15,206,088 0 9 ] 4] 15,296,086
0% €% 0% 0% 0% 0% £%
GE Capital 19,785,387 0 4] Q Q ] 19,785,387
8% 0% 0% 0% 0% 0% 8%
Sun Trust 0 0 Q Q (] [ [¥]
0% 0% 0% 0% 0% 0% 0%
Citi-Group 22.291,709 0 Q Q [} [ 22,291,709
8% 0% 0% 0% 0% 0% 9‘2{34
State St Bank 0 [1] [1] 9 9 26,300,447 26,300,447
0% 0% 0% 0% 0% 1% 1%
TOTALS 45,774,152 24,296,086 52,407,063 101,193 451 0 26,300,447 249,971,199
(%)} PORTFOLIO 18% 10% 21% 40% 0% 11% 100%
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