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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Regular Meeting July 23, 2008

A State Investment Cominission (SIC) meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, July 23, 2008. The Treasurer called the meeting to

order at 9:12 a.amn.

Membership Roll Call. Present were: Mr. Michael Costello, Mr. Robert Giudici, Mr.
Thomas Mullaney ¥, Ms. Marcia Reback, Mr. John Treat, and General Treasurer Frank T.
Caprio. Also present were: Mr. Kenneth E. Goodreau, Deputy General Treasurer for Finance;
Ms. Sarah Dowling, of Adler Pollock & Sheehan and Mr. Joseph Rodio, of Rodio & Ursille,
Legal Counsel to the Commission; Mr. Allen Emkin, General Policy Consultant to the '
Commission: Mr. Scott Reinig of the Pacific Corporate Group, Alternative Investments
Consultant to the Commission; Mr. Anthony Frammartino of The Townsend Group, Real Estate
- Consultant to the Commission; Mr. Frank Karpiski, Executive Director of Retirement; and other
" members of the Treasurer’s staff. Mr. Drew Reilly arrived at 9:10 a.m. and Dr. Robert McKenna

arrived at 9:30 am.

+ Designated as Ms. Rosemary Booth Gallogly’s voting proxy for the July 23, 2008
Meeting

State Investment Commission Minutes. The Treasurer entertained a motion for
approval of the minutes. M. Giudici moved, Mr. Gaudreau seconded and the following
motion was passed. The following members voted in favor: Mr. Costello, Mr. Gaudreau,
Mr. Giudici, Mr. Mullaney, Ms. Reback, Mr. Treat, and Treasurer Caprio.

VOTED: To approve the Minutes of the June 25, 2008 regular meeting.

Capital Market Review — Pension Consulting Allignce. The Treasurer noted that
although the legal documents have not been finalized between the Commission and Pension
Consulting Alliance, Mr. Emkin chose to participate as General Policy Consultant at this SIC
Meeting. He thanked Mr. Emkin for his participation under these circumstances.

M. Emkin thanked the Commission for the opportunity and privilege of working

with them.. He introduced his associate, Mr. John Bums, wha has been hired specifically to
accolmnodgtc the needs of the Commission. He has twenty-five years of industry experience
and is based in New York. Mr. Emkin explained that each new relationship has its own
challenges and needs. He encourages the input of each Member so he can provide

information analysis to help the Commission make successful investment decisions.

Mr. Emkin went on to review the current market conditions. He stated that on a long
term basis the portfolio has done well. He stated that it is dangerous to always be reacting to
the market. From his perspective, there is a need for a high conviction rate before taking an
action and he feels this market environment allows for this type of investment strategy. He
remarked that in comparison to other portfolios, we are at an advantage because we do not
have a great need for liquidity. Since we can be a provider of liquidity the portfolio should
earn a higher rate of return on investments. Treasurer Caprio asked for an example of these



types of investments. Mr. Emkin referred to PIMCO, who manages many of his clients fixed
income assets. PIMCO put together a fund to buy about $3 billion of very high quality debt
assets from Citibank at about a 15% discount. Mr. Emkin recommended that his client invest
in this relatively liquid asset for a period of three years. PIMCO projects a return more than
double that of a traditional bond portfolio. Another example would be purchasing debt in
distressed high quality real estate with equity upon purchase while gaining an extraordinary

rate of return.

M. Emkin remarked that the equity portion of ERSRI's portfolio, which is the largest
asset class, has decreased dramatically. Bonds are up slightly, but the real estate and private
equity portions of the portfolio have appreciated. This is resulting in an increase of capital
calls and fewer distributions. Mr. Emkin believes the broad commercial real estate market
will depreciate 10-15%. It will be extremely challenging in next 3-5 years to achieve
actuarial rates of return. There are two reasons for this: the yield in the bond market is still
low by historical standards and very few analysts are bullish on domestic or international
equity markets. It is important to take this information and furn it into proactive policies that
- take advantage of the conditions of the capital markets.

. Mr. Giudici asked Mr. Bmkin to discuss industry performance in relation to future
market conditions. Mr. Emkin replied that inflation and energy costs will mmpact all industry
sectors. It is his belief that inflation will continue to increase, which will take away
purchasing power, Increasing energy costs will also continue to negatively affect industries
that cannot transfer these costs onto the consumer, such as the airline industry. The financial
services industry has not yet bottomed out. There will be more bank failures and the housing
market will continue to decline dramatically.

Alternative Invesiments Consultant — AEW Core Property Fund, Mr. Frammartino
of The Townsend Group noted that real estate performance has been strong over the past year
celative to other asset classes. There has been a moderating in returns, but our portfolio
return over the last year was approximately 13%. The target allocation for the core portfolio
is 65% of our real estate asset class. A commitment to AEW Core Property Fund (ACF) of
$35 million will bring the portfolio up to this target. AEW is one of the world’s largest real
estate management companies, which is based in Boston with affiliated operations in Europe
and Asia. There are over two hundred employees worldwide and they manage in excess of
$20 billion in private and public real estate. AEW seeks to raise seed capital from a select
group of investors exclusively through The Townsend Group. ACFis a start up fund which
was formed to provide an additional investmenti alternative to the existing Open-End Core
Funds. ABW will substantially reduce the base asset management fee for commitments
received within twelve months to 50 basis points on the initial commitment amount, inclusive
of future appreciation in value and reinvesting of operating dividends.

Mr. Frammartino went on to discuss our current investment in RREEF America REIT
TI. This investment is currently on “hold status” due to underperformance. There has been a
significant rate of turnover among the senior staff which has added to the current risk. He
stated the Commission may want to consider exiting this investment. The Treasurer asked
Mr. Frammartino to work with the Commission to structure a timeline and recommendation
regarding RREEF America REIT 11, so it can be discussed at a future SIC Meeting. Mr.
Goodrean stated there would not be an SIC Meeting in August, which will prolong the
process of divestiture in RREEF America REIT IL If The Townsend Group recommends
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divestiture in writing prior to the September meeting, the Treasurer entertained a motion to
allow the Commission to approve the exit at that time. Ms. Reback requested the Staff and
Real Estate Consuliant give the Commission Members all necessary information in advance
of the September meeting, so the members will be prepared to make a decision on September
24, 2008, The Treasurer agreed with Ms. Reback’s recommendation and he entertained an
amendment to the motion. Ms. Reback moved, Dr. McKenna seconded and the following
motion was passed. The following members voted in favor: Mr. Costello, Mr. Gaudreau,
M. Giudici, Dr. McKenna, Mr. Mullaney, Ms. Reback, Mr. Reilly, Mr. Treat, and Treasurer

Caprio.

VOTED: To allow The Townsend Group to notify the Commission in writing
reghrding a possible decision to exit RREEF America REIT II prior to the September
2008 SIC Meeting; The Townsend Group will provide all necessary information to
prepare the Commission to vote regarding the possible divestiture on September 24,

2008.

- The Treasurer asked the representatives from AEW Capital Management to proceed

with their presentation. Mr. Steven Corkin, Head of Client Service, began by introducing his
co-workers: Mr. Robert Plumb, Head of Acquisitions and Mr. Jonathan Martin, Assistant
Portfolio Manager. Mr. Corkin noted that AEW Capital Management’s core Investments
have outperformed the Nattonal Council of Real Estate Investment Fiduciaries - Open-end
Diversified Core Equity Index (NCREIF-ODCE) by 600 basis points over five years and 250
basis points over ten years. They currently have $7.5 hillion in core assets under
management. They are heavily focused on research, which allows the team at AEW to
anticipate changes in market conditions and to assess market risks. They are active and
experienced in virtually all property types.

M. Corkin asked Mr. Martin to address the Comumission regarding the invesiment
strategy of AEW Core Property Fund. Mr. Martin stated the Fund currently has $860 million
of committed capital and has invested $350 million since the first closing in 2007. The target
return of the Fund is to exceed the National Fund Index — Open-end Diversified Core Equity
(NFI-ODCE). AEW Core Property Fund will focus on office, retail, multifamily, and
industrial property types. AEW will seek well-leased assets with above average NOI growth
potential from a combination of rolling below market in-place leases and/or strong market
fundamentals. They will be primarily stabilized, institutional quality assets throughout the
U.S., where markets meet key research driven principles and AEW has an extensive
operating history. Initial acquisition costs will be at or below today’s replacement cost witha
careful evaluation of land basis. These properties will provide preservation of capital and
stable income, which is the overall goal of the Fund. Each member of the investment team
has an average of twenty years of real estate experience. They are seasoned in acquisition
and asset management. The team is supplemented by an extensive platform of shared
resources, including the Investment Committee. Mr. Martin ended his presentation by
commenting that he feels this is a great opportunity for the Commission. He asked Mr.
Plumb to speak regarding the outlook for 2008.

Mr. Plumb went on to explain that this is an opportune time to be in core market
space. There is an abundance of de-leveraging in the market. AEW has been slow and
methodical while investing capital, which has resulted in negotiation of very favorable
pricing. He stated that replacement costs have been skyrocketing in the current market



conditions, and it is very important to buy at or under these costs to have a profitable
investment. Mr. Plumb went on to give a brief review of current and pending assets within

the Fund.

Treasurer Caprio asked what process is used by AEW to market property when a
tenant leaves. Mr. Plumb explained that the Asset Management Group, Accounting Group,
and-Acquisitions Group all work together when they underwrite a property. They develop a
business plan regarding renovations and proposed changes to the property. Every year these
Groups go back to the underwriting phase of the bhusiness plan process and review each lease
to determine how the plan has progressed and what to do with the property going forward.
M. Corkin commented that AEW does not handle the property management, but they have a
dedicated asset manager assigned to each property along with an accountant and an analyst.
This group meets with the property manager each month to be sure the underwriting plan is
being followed and to make adjustments according to market conditions.

The Treasurer entertained a motion to accept The Townsend Group’s

" recommendation that the SIC commit up to $35 million in AEW Core Property Fund. Dr.

 McKenna moved, Ms. Reback, Mr. Treat, and Mr. Giudici seconded and the following
motion was passed. The following members voted in favor: Mr. Costello, Mr. Gaudrean,

Mr. Giudici, Dr. McKenna, Mr. Mullaney, Ms. Reback, Mr. Reilly, Mr. Treat, and Treasurer

Caprio.

VOTED: To accept The Townsend Group’s recommendation that the SIC commit up
to $35 million in AEW Core Property Fund, contingent upon satisfactory review and
negotiation of jnvestment and legal documents with no material changes to the
opportunity as presented.

Leoal Counsel Report. Treasurer Caprio mentioned that Mr. Rodio, of Rodio &
Ursillo Ltd, has submitted a memo to the staff stating that legal contract drafts have been
submitted to Pension Consulting Alliance, Russell Investments, and Brockhouse & Cooper,
who have been chosen to represent the State Investment Commission as consultants with
varying roles of responsibility. As stated in the motion during the June 25, 2008 SIC
Meeting, the fee structure will be no higher than the fee structure in place with the existing
consultant and there will be more flexibility to exit or renew the contracts. The Treasurer
indicated that he does not foresee any problems with the negotiations and the contracts

should be signed soon.

Ms\."DowIing, of Adler Pollock & Sheehan, announced that all pertinent paperwork
for CVC European Equity Partners V has been completed and the closing will be Monday
July 28, 2008. The investment in Constellation Ventures Fund 11T has not closed, as the
requested addition of a no-fault termination clause to the agreement has not been completed.
Ms. Dowling is reviewing the recommendation from PCG to amend the agreements of Nautic

Partners VI and SKM Equity Fund IL

Deputy Treasurer for Finance report. The Treasurer announced that Mr. Goodreau’s
title has been changed to Chief Investment Officer, which is consistent with colleagues who
are in similar investment management positions. Mr. Goodreau thanked the Commission for
their patienge and diligence during the RFP selection process. He expressed confidence that
the structure the Treasurer has put in place will result in more efficiency within the portfolio,
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which should ultimately produce hi gher returns. He will be traveling in August to Portland,
Oregon to meet with the key representatives from Pension Consulting Alliance and then on to
Tacoma, Washington to meet with the representatives from Russell Investments. He offered
to compile information from the respective Consultants regarding any questions the
Commission Members may have.

Mr. Goodreau remarked that the stock/bond differential is at a 68 year extreme.

There has not been a period since 1940 where bonds have outperformed stocks to this extent.
Stocks are not going up and bonds are not a viable investment alternative due (o a flight to
quality. This situation should eventually lead to an incredible investment opportunity, which
will be enhanced due to the liquidity within the portfolio. Mr. Goodreau gave a brief review
of market performance for the month of June. He stated that the overall market did not
perform well in June. The ERSRI portfolio posted a loss of 4.8% against the policy index of
-5.62%. The S&P was down 8.4%, SSgA Core picked up 3.5% for the year and has now
gained positive alpha, while exceeding the benchmark by 1.29%, Wellington Technical Equity
was down 3.4% but picked up 500 basis points over market and is positive for the year.
Goldman Sachs’ performance has improved, achieving positive alpha over the year. Due toa

. high concentration of cash, Fixed Income picked up about 20 to 30 basis points over the

q chman AGG. The total portfolio picked up 78 basis points of alpha over the month, which
puts the total portfolio for the calendar year in positive alpha. Mr. Goodreau cautioned that
Private Equity reevaluations have not been processed through the accounting cycle, so this
may have an effect on returns for the year.

M. Costello stated that both Mr. Goodreau and Mr. Emkin mentioned the benefits of
being opportunistic in these types of markets. He asked if we will have the ability to capture
these opportunities without being bogged down by the current REFP Process, which creates
time lags that prevent the Commission from capitalizing on these new opportunities.

Treasurer’s Report. The Treasurer replied that this issue was part of his report. To
achieve this, the Treasurer mentioned that it is Mr. Goodreau’s intention to work very closely
with our new consuitants, drawing on their strategic relationships with world class managers
such as PIMCO. He added that he believes it is asset allocation, as opposed to choice of
managers, which will result in higher returns. When Mr. Goodreau has completed his site
visits to PCA and Russell Investments, the Treasurer will put into place a process to hasten
the timeline for changes in asset allocations and an investment guideline process for update
and review of investments. He invited all of the Commission Members to participate inthe

process. Ke will keep the Commission apprised of future updates.

The Treasurer exptessed his gratitude to the summer interns, noting that their work
has been outstanding. He then asked the interns to introduce themselves: Kartik Naram,
Janine Kwoh, Courtney Silva, Scott Hefferman, Ryan Forman, Nasha Patel, and Charles

Moroni.

The Treasurer corumented that there will be publicity within the next week regarding
ERSRI’s portfolio performance for fiscal year 2008. The figure is -4.84%, which is in line
with other large public funds within the U.S. Our goal will be to maximize returns going
forward.



The Treasurer stated that there will not be an SIC Meeting in the month of August.
Treasurer Caprio then entertained a motion to revert to past practice and not have a regularly
scheduled SIC Meeting for the month of August, but to stand ready should there be a need for
a meeting. The next regularly scheduled meeting will be September 24, 2008, Mr. Treat
moved, Dr. McKenna seconded and the following motion was passed. The following
members voted in favor: Mr. Costello, Mr. Gaudreau, Mr. Giudici, Dr. McKenna, Mr.
Mullaney, Ms. Reback, Mr. Reilly, Mr. Treat, and Treasurer Caprio.

VOTED: To revert to past practice and pot have a regularly scheduled SIC Meeting
for the month of August, but to stand ready should there be a need for a Meeting. The
next regularly scheduled Meeting will be September 24, 2008.

New Business. There being no further new business, the Treasurer entertained a
motion to adjourn. The following members voted in favor: Ms, Reback moved, Dr.
McKenna seconded and the following motion was passed. Mr. Costello, Mr. Gaudreau, Mr.
Giudici, Dr. McKenna, Mr. Mullaney, Ms. Reback, Mr. Reilly, Mr. Treat, and Treasurer

" Caprio.
VOTED: To adjourn the meeting.
There being no further business, the meeting was adjourned at 10:42 am.

Respectfully submitted,

Trank T Capris

Frank T. Caprio
(leneral Treasurer
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State of Rhode Island
Office of the General Treasurer
Short-Term investments

Issuer Credit Ratings

July, 2008
{ssuer Ralings 5-T Debt Rating L-T Debt Rating Credit Qutlock
Type of Month End %
Issuer Instrument Porifolio Moody's Moody's S&P Moody's S&P S&P
JP Morgan Chasa 2,35 5% Aaz P-1 A1+ Aa2 A Stable
Citigroup inc. 2 0% Aa3 P-4 A1+ A3 AA~ Negative
RBS Citizens 3.4 23% Ag3 B-1 A1t Aa3 Ah- Negative
First Tennessee
Capitai Markets 5 4% A3 pP-2 A-2 A3 A- Negative
Fidelity 6 22% N/R NR NR
Merli Lynch 256 4% At P-1 At Al A Negative
The Reserve -3 24% Aaa Aaa AAA Stable
GE Capital 2 5% Aaa P-1 At Aaa ABA Stable
Morgan Stanley 12,5 0% Aad P-1 A Aad At Negative
Paine Wabber 5 0% Aa2 P-1 A-t+ Aa2 Al Negative
UBS Brinson Advisors ] 0% Aa2 P-1 A-1+ Aa2 AA- Negative
State Street Bank & Tru 13 0% Aat P-1 A1+ Azl AA Stabte
Webstar Bank 3,4 3% A2 P-1 A2 A BBEB+ Stable
Instrument Codes
1 Repurchase Agreement
2 Commercial Paper
3 Certificale of Deposit
4 Coliateralized Deposit
5 US Agency Discount Note
& Government Money Market
Ratings Definitions
Moody's Short-Term Debt Ratings: S&P Short-Term Credit Ratings:
P-1 - Prime-1 have a superior ability for repayment of st 8-T debi obligations A - Highest rated, strong capacity to meet abiigations
P-2 - Prime-1 have a strong ability for repayment of sr. S-T debt obligaticns A-2 - Somewhat more susceptible to adverse &ffects of changes in financial condiions, satistactory
P-3 - Prime-1 have an acceptable ability for repayment of st 5-T debt obfigations A-3 - Exhibits adequate protection parameters
NP - Not Prime 8 - Sigrificant speculative characteristics, faces major ongoing uncerainties
€ - Vulnersbie to non-payment
D - Payment defauit
Modifiers:
+ or - show relative standing within the category.
Moody's fssuer Rating Symbols:
Aaa - Offer exceptional financial security (high-grade)
Aa - Offer excelient financial security (high-grade)
A - Offer good financial security
Baa - Offer adequate financial security S&P Outlook Definitions:
Ba - Offer questionable financial security PosHive - A rating may be raisad
B - Offer poor financiai security Negative - A rating may be lowered
Caa - Offer very poor financial secunty Stable - A rating is not likely fo change
Ca - Offer extremely poor financial secuyity Developing - May be raised of lowered
C -iowest rated class, usually in default NM - Not meaningful
Modifiers:
14 - Higher end of igiter raiing category
2 - Midrange of letter rating category
3 - Lower end of letter rating category
S&F Long-Term Debt Ratings:
AAA - Highest raling, extremely strong
AA - Differs slightly from highest rating, very strong
A - Somawhat more susceptible to adverse effecis of change in economic condition, strong
BEB - Exhitits adequate protection parameters
Moody's Long-Term Debt Ratings: BB, B, GGG, CC, G - Have significant speculative characteristics. BB ieast speculative, C highest degree.
Aaa - Best Quality D - Payment default
Aa - High Quality Modifiers:
A - Posess many favorable investment attributes + of - show relative slanding within the category.

Baa - Medium-grade obligations

Ba - Posess speculative elements

B - Generally lack characteristics of desirable investments
Caa - Poor standing

Ca - Speculalive in a high degree

C - Lowest rated class of bonds

Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of letter rating category

3 - Lower end of letter rating category






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Frank T. Caprio
- ) b September 9, 2008
General Treasurer

State Investment Commission
State of Rhode Island, State House
Providence, Rhode Island

This is to certify that the amounts so listed below belong to the credit of the Employees’ Retirement,
State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement System of
the State of Rhode Island at the close of business on July 31, 2008.

Employees' Retirement System of Rhode Island

Composite Reporting Investment Valuation

Tuly 31, 2008

Cash/Short Term Investments 498,821,611

Equities - Domestic 3,074,545,238
Equities - International 1,436,391,945

Fixed Income - Government

Fixed Income - Corporate

Fixed Income - In State
Total Fixed Income
Alternative Investments
Real Estate

$1,200,263,060
$493,787,228
$0

1,694,050,288

667,658,149

380,148,507

Total Fund Investments

7,751,615,738

State Employees & Teachers 8470%  6,565,908,192
Municipal Employees 1421%  1,101,640,583
State Police 0.66% 51,514,564
Judicial 0.42% 32,552,399
Total Fund Investiments 100.00% 7.751,615,738

The amount listed for alternative investments designation is illiquid and does not have a readily
determinable market value. It is based on appraisals only.

40 Fountain Street — Providence, Rhode Istand 02903-1855 ~ (401) 222 - 2287 / Fax 222- 6141




sonAjeuy JUSUISAAL] 192NS 91215 AQ papIA0L] [ a8vg

§007-8nv-£1 LI WY 90:67:8 peterauan godoy

0&'sl 66l £9°01 Ly 9L 11- 98T~ Loel- 6E°p- 9T6- 9¢7C- S0'61 TREQYL ALINOA TVNOILYNAALNI TVEOL
00’0 ¥ ANVTIIL A0 JINVY
00°0 9 SINAWESTANI WY NLN
000 81 AJINOA INI LNAOIOV NOILISNVHL
49! PLT &9 80°01- ¥0'T- L€t L% [aN iy 0 079 Ti6°ce¥ NVIIANOW
LO0'8 e geel- v 6b el erg- LO01- PLT LT9 Fr198F ANVINOD NOILSOd 9HL
LTI 8F'T1 LUy o' Ti- 06T LA 68'1- 6L'8- 06T g9 867 V6V SHOVS NYIWA'TOD

ALINOT TVYNOLLVNMALNI
08 8¢9 I&e 9re £201- 280~ 6911~ 865" 04" 98°0- IVPOTA TN 000§ THIHSTIM HOd
oL §6°¢ 8 1971 60 r80- €oZI- 80 Z0°8- FR0- 008 %5
{2 959 20°¢ £0C Zeor- G8°G- 940 20°9- Ires 080 0008 TTASST 1Y
so0l 202 iz £er- §66- £le 7S 9ri- 141 £re HATVA 0007 TTISSNY
L6 LL8 5F F09 9L76- €T [8'9- 09°Z 847 334 HIMOYD 0007 TTISSHH
96 008 £6°C LT 29 0L¢ 09 280 e 8Le 000Z TTHSS 1Y
§§°% Y 80 e 901~ orr- Y4 by £99- LA 9r'r- 0007 TIASSHT
LI'g 99'¢ eLe Y81 zeol- evo- L6 01 86'F 0r'9- ey o- Le'oY LA AR ALINDA SN TVIOL
So°¢l- zlie- 980 69°01- £8°9 1oz 980 10°0 620°1 V114V L1IOHS
el TLl- &1 801 6L°0 [ o1'e 899791 ALINOA TYOINHOLL NOLONITTEM
LA AR r'e 9¢'l 8CEI- ¥L'E 8¥'9- 66°0 151 FL'E 38y SO0'8LE 71T 0D INFWHD VNV NOLDONITTdM
L8 0Lt 86’ F6'C et'o1- 8T ezl s8¢ 8€°5- S 6Tt 007°7¢¢ TA0D - VDSS
LO'L 0s’c LLT 0.1 FCOl- Lo LA £e'8- L98- LY0- 009 TLY'SOY OONId
176 L o 69°1- 0T ¢l 9z'0 Yoom 09°¢- LET- 970 ¥y 3ETTHE TVLIAVD SLNIOdHIMON
a1e- €80 £~ SoL- 00°8- £8'0- L6l LS6'E6Y] AN XHANT 006 I%S VOSS

ALINOI SN

SIRAX & SMBIA L SaEdN§  saealy  JIBAA | [LAR Y. LA ST § SuoIf € WUoW I ANAA TVA LM

Jo %

$00T ‘1€ A ONIANH STOTIAd
NMNLTE JO SHIVH
ADINVINIOIIAD 10 RAVIAUNNS

puR[S[ 3poyy jo MuI§



sonATeUY JUANSIAUL 18IS 911G AQ Paplacld 7 adog

300z-Sny-¢[ LAV 90:6T:8 pareleuan podey

g6t [6'F F6'F £°9 rlL eIo- FANS 81¢- 620 810" XAANT QIZITVYALIYVTION Hd T dNOYDILD
re ors FO'F 979 Ly 620" 0go ge'r- Pl o 620 XHIANT AN NOISNAd FOUVT dN1OVOLLID
iy 9% ocr &g 9 &0°0- 41 19°0- €80 800~ DIF dROUDILID
LFF Ire £CF £86°¢ 819 006~ 860 Ie'0- £6'0- 00°0- LIATIDAOD T
944 I8¢ 067 8y 8T 680 20°r- §&T 0z 650 LIgayo g1
&r SFF gEF LS £r9 800" ror £9°0- 68 80°0- . HIFDAYOOV &7
s rPES 06°c 8¢ I£o- eI Lre 06°0- 98°€- gel- TTHIA HDIH TVaOTD 8450
vTe 26y 8V 0TS 97 ¥e- 260 180~ 9T'0- 10" 6T°9¢ 960°8E0°T AWOONI JIXI4 S TVLOL
100 SLE AWOINI GAXIA INAODDV NOILISNVHL

wv 1270 &8°1 Lyl £9°0 10 T £8€°T61 IN10JDV HSVD HNOINI AIXI4

[4Ad 0Tt 1374 e s¥i- 8¢~ 9eTe- 6L e 8t'1- PRE TLELGT IHOVEVH % VAINYD ‘NI'IdVI
org 79 Ry Iy o LLGm ¥I- 8T0 6L 1" LLr £L1 rZ8eel JTT'SATAIHS AVIOVIA
£1'e 86°¢ R6°L ¥l 0¥ 0- ey o (SR ob'o- LL'L $66°109 SALL ~ NVINTTEVH SYTHLOUI NAOHY

PR 9 I8'e ey 8e'e Lro- LSO ¥8°0- Yoo- Lo %9 9L0c0¢ LISMHEL INHWADVNVYIN AL THd1E
304 98¢ 't 0y 88'C oro- $0°0 Ly LEO- 016~ S6°¢ 1L8790€ IO - NYWNRRIVH SAFHILOEE NAOYY

HAWODNI QAXIA 'S

9c8l SOES 0507 Icr 611 1ee- §Er- F0 S 9T 0I- Ie- (1IN} FIVT IDSHW
£6°41 919! geEr F6'L 086" §c¢- LOCr- §iE §6°6- 8¢ {(SSOND) S *¥2 GTIOM DV IDSH

SIBIX C  SIBX p  SABILE  SIWAR T JTIX] LINRY | LA  SYHUORW 9 SIS € HPUOW | (NI TVA I

30 %

A RN R VALS 8007 ‘1€ AInf ONIANA SAOTIHAd
LIPS AIVIS o laxd SaOnd

HONVINEOAEdd 40 AIVINIAINS
puels] 9oty Jo IS



SOUATEUY JUSIUISOAN] 19011 MIEIS AQ POPIAOL] £ a8pg

800T-3ny-£1 LAWYV 90:67:8  parerouan uoday

8EB 8T8 /Y a8t g e LA b Zeg- 8t 6°¢" geI- T Ad %2 NIVIWHONIG NV'Td TFIOL ¢
LE'6 81’8 LE'S EL'E 6T Y9 680~ o'l 6v't- 80°¢- 680 398 L8YEOL Y d X NV 14 TVIOL
£86 £L8 ccy (e FA% o Pl r8Z- 6FE- z9°¢- Fii- NAVIWHONAHI NVId TVLOL ¢
[4R0 £6'3 179 vy £F - L0 s¥i- 8¢t 09~ 9L~ 007001 919" ISL'L NVId TVLOL
NVT1d TVIOL
1ze 88'C 9r'e Loe Lol $0°0 99°0 9t'0 LO'G 00 200 0Z8°1 (FAISENOY INNOIIV HSVD
Tl €6 £8'8 05’8 ¥E'6 120 L8'1 6h'1 ¥9'0 17°0 1o 09811 {(HAISNI) INNODOV HSVD
SINATVAINOA HSVD
oror £L'8 209 88 44 L8°0- Gr 0l LT°8" F6°9- FAN dq 00¢ S(1Td 005 d%S
Lr¢r £69r 897 Irer 9sel 000 8&¥ 88t 097 000 OVT YLO XTANT ILHTIONT ATTYON
LI £6°11 6E07 06 150 FEO rEE" Lrr- 0ee- o NAVIWHONAT STATILIVNIALTY THIOL ¢
L5781 ot ELEl e GE1l 00 g ¥ b= evi- ¥0°0 FARN 6Z6°LF0 SLINAWLSIANI SAIIVNALLTY TVIO0L
68°61 LO°LT 0cvl 69°L S el £ 9t L- L L- et £0°0- 19°8 O8L°LY9 ALINOT TEVATI
1701 86°¢l LT'8 91’0 ca'l 181 91’0 91’0 06t 611°08¢ HIVISH Tvdd

SINIWLSHANI JALLVNHILLTY

SMEaL & SsIEalp  SIBAAE SIBRA T JEI7 | dLAAd LA SPUoOR 9 SO £ MUOW T  JNNA  TVA LN

Jo %

IATHIC HIVIS 5 8007 ‘€ LI DNIANA SAOTYAd

Vb NANLHY 40 STIVY
AONVINIOLIAd 10 KIVINANS
pueys] 9poiy Jo NES



SINA[BUY JUSLUISOAUY 190118 S1BIS AQ PRPIACI] Fa3nd

2007-3ny-¢1 IATINV 60:67:8 Ppatmiauan poday

(1 X9 931 PHOAL DV T1DSIN %98'7T / 01BI88Y @' %L§'8T / 000§ STUSIIM %LS 8% 8861/10/1030 5V ¢

VSN X3 AT GTIOM DV IDSW %8672/ DOV 91%0°6T /0008M %E°T¢ 900Z/1£/¥( OF 10114

sdqooe stid DOS d9S %S L £ OV ATMAIONE ATTEIN %05 / VS X T ATHOM DV IDSIA %5007 / DOV €71 %0767 / 0005 M %S Th :900T/1£/4030 5V T

OVT AINAIONd ATTION %0% / €dq00g s1id 008 d¥S %00 0007/ 1/L 10 SY 1

sajoupuy

- ’ - \ 3 A
@MW% wtm Mr ;wﬂaw _ 8007 "1¢ AInf ONIANA SGOTEHd

NYELHY 40 SHIVY
ADNVINHOIEHd 40 AdVININGLS

puUw|S] 9POIR JO 2IBIS



T
8002/6/6
1odar 18 5,090

B27.00 L AIFUIN %06
3N-X MOV [ISW %002
aebaibiy uetiuet %o5E

L ....,-nsu._o uoREnigA:

0004 SIS %S Zh
(00/LE/v0 3ANORET) Xapu; Aoliod,
%850 Yebrl' 4 %940 %6E0 YL~ Y5 L ueLy [e10 1
(bee0LL'z0) ges'sie'tge’s  (000'0ES'9) LLO'OLG'0T8 L %ie0 %8%1" %680 %0P0 %ZE 8" %Z6'L 3 9 Ad %3 ueid 1810l
6og'eTs) £18'619'E)L (zge'g8) G9/°06%'¥) 0 N %EY'S . %20BF yses [e10L
(goe'glL'L) 1+0'028'L - £Lp'9es's iN ¥IN %00 IN WIN %990 18MUL BPISINQ Use)
168668 9z8'648't L {z8¢'88) 26£'286'0Y WIN ¥IN %120 VIN ¥IN %lEL 1SM2L U Useg
SIUNQANY UYse
(292's02Z'1L) LG1L'686'L¥0' L  2.1'680'8 LeE'GP0 1P0'L %¥00 %bitr seAijenIally jBI0l
£6E'VZ9 0ZZ'6¥1'08¢ (oos'gsz' 1} 9Zr'01L8'08E %800 %BO0 %9L0 001 + J1340N %Ay E- %Er'S %G5 | o)els] ey
(so9'829'L} 15642199 ZEL'PLIE'E S08'+£2'099 ¥iN ViN %E0'0 ViN WiN viN %09€° 2~ Aunb3 slenud
SuauEIAL] oaneldisly
(£55'198'8) sv2'Lze'Le0'z  (eig'iea'yy) SLEH0L'000'E %Ly %880 awioou] paxld [eol
- - - - WiN VIN iN viN WIN WIN P U0 UOIISUR |
¥62'GZF 1pe'eae'zel  (000'000'SL) LP0'896'902 %L2'0 %G8’ 199% YSED 8W0IU| PIXI]
{ggc'gor'e) 006'¥86° 109 880'¢E £1€°0LE'709 %110 %LG0" %0P 0" xapu| §diL SN ueuys? %600 %he'y %EY b SdlL sag umoig
{rog'iv0'y) 919'828'¢8L 0Zl'se 0Z8'628'vE) %850 %GE 'L~ %LL°0- pBIAHSOH 18] 80 %eZ'L %lbT- %FT L SPBIS Aoy
(0e6'29L't) GIT'TLE BT 72’8 £66'085° 108 %6L 0" %BGC- %8E" L Xapt] NpaId uewa %622 %L0° 1" %08°e- worqe}s '@ Bpue) ‘uide )
(£8¥'108) £E8'1/8'90E 15202 605761 408 %200 %80°0- %010 ape.s All| pig UOWO[ES %BT 4" %2 L %00 UBLILIEH ‘SloUjod UMmolg
(co0'208) 214'640'60G 0lZ'0Z £1E'226'506 %HEQO- %¥i 0 %LLO payoeg sbebpop ueuns %ZZ L~ %EL L %50 yaIeasay § Wawsbeuely Ayopld
(G81'664'8€) SOV'LGB'9.F'E  €BL'LLL L1G8'0V9'SLE' ) %9G°2- %L0EL Ayinb3 jeuoiieusaiuy [eI0 L
{L1Z'peon) 15¢'Z16'56¥ 906'2€ §50'612'008 %5 L %8G'E- LA oxA IMIV [DSW Wy 0" %l0°EL" %LLEL- ueppuoy
{agg) Z2e'668 {gal) P 008 N VIN WiN iIN ¥IN WiN WiN uNo9oY UoHISUE) |
(POLLLL'PY) G51°862' 78V 905'LE £5€'2£0'605 %890 %856~ %062~ MOV 1OSI %L0°) %L0EL- %00Z4- SYORS UBWOD)
(reL'sLo'et) 81621108y 90G'.8 908'8BL'66Y %¥E0 %8G"E- WblZ- IMOY 105 %P - %ADEL- %B¥ €4- Aurdwoy uojsog
JRbT feucEUIa|
(6€8'589'€3) DOO'RZS'GLL'E  SBE'BET POS'PLE'A8L'E %EPO %L60L- Kinb3 ansewoq fe10]
- - - - WIN iN VN YN VIN YIN JUNODDY UOHISUeS L
(zeg'es8'2) 8/6'209'29 - 01g'zzs'sol WZH0- %080~ %ZL - 000¢€ Yessny %LZEL %Gl L %L b3 yoa 1 uorBuap
208°'vp'EL 095'+90'3.8 9Z6'08 19/'89€'v98 %¥0'0 WOLE %bl'E 0002 [19ssy %ar0- %20'9" %E¥ o LBy uolBuIoAR
£19'026 858' 181 ZPE 901'82 BEL'E8L'LYE %bye- %0L'E %920 0002 llassny %ETE %209 %z 8" [epdes slodyUoN
(ge0'gsL'e) G62°1LP'GOY 916'L8 $18'685'80Y %LL0 FACT %L9°0" 005des %8z %GS T %EBZL- OOid
{£01'LOL'S) G26'002'2EE 982'5e ZPL0L8'LPE %BY L %GL L~ %GR'Z- 0001 Kessny %B8Z0" %ET T %1621 s100 ybsg
{089'css'zH) GLO'G6'C6Y L 102'GLL ¥66'E62'908" %410°0 %P Q- %ER'0- 005d%S %200 %G9 T %EYZL- 005 a8 vBsS
06.'8 B26'RZ0') - 641'020°L %04°L %P0 %980 0ed®S %96} %e9eL- %BY0L- uxl wewsbeuep eRdes neys

Rinbg snseag

800z 1S AIne

susnjey pajyBiop SuILL YA 1odey enjEA JOMEN AIBUON INSY3




SONATRIY JUSWISOAU] 192N 918§ 4G Paplanld g a3pg

7881~ 960°8E0°T 86°0 I¥0- HNOINI JIX14 S[1TVYIOL
0 ELS TWOINT XTI INNGIDV NOLLISNVHL
0001~ £8£°T61 el 120 INNO3DV HSVD HNOONI GHXI
23 $66°109 6070 Yy £ o 15°0- ity SdIL 'S g7 SALL - NVIATIVH SYEHLOYT NMO¥H
k1) PE8ieel £l L¥i- ¥ 8670 SET- LLo- GTHIA HOTH TVEOTD €80 OTT 'SATATHS AVIDVI
6 TLEL6T 67T Lot 9L'L- 6L 650~ 8E°1- LIJTI0 |71 IHOVEVH ¥ VAINVD ‘NI'TdVYL
0t 1L8°90¢ 8T1- (43! Y00 00 80°0- o010~ 19 JNOADILID TIOD - NVIARDIVH SYTHLOYE NAOTE
0z 9LO°S08 (A 6L LSO £0°0- yio- Lo SN d'T LSMEL INFWHOVNYIN ALI'TAAI

FWOOINI GIXTA 'S

eIk 78E9LY1 LO'EL- 98T ALINOA TYNOIIVNYALNI TVLOL
(] 81 ALINOT INI INNOJDV NOLLISNVEL
£33 TI16°56¥ P90~ LOET- 1Ler- ¥l 86°¢- ¥ T- (§S0UD) SN ¥ dTIOM DV IDSW NVTIONOW
8¢ 86T F6F L0l Loel~ 00°zI- 8970 g57¢ 06°C- (SS0¥D) 8N X2 JTIOM OV IDSH SHOVS NYIWATOD
43 ad ki o LOET- 6¥ ¢l ¥80 R¢°¢- LT (SSOUD) SN X2 ATHOM DV IDSIK ANVAAIOD NOQLSOd dHL
ALINOT TYNOLLVNUALNI
R1¢ LIANTA N L6001 o ALINOA SN TVIOL
0 299°791 LTEL oL 11" 151 60" 080~ i 000 TTHSSNY ALINOA TYDINHIAL NOIONITTHA
0 670°1 961 S9°Cl- 6901 0Lt ¥8°0- 980 005 d%®S TVIIdVD LLOHS
ig $90°8LE 90~ 09 8¢9~ Y00 0L'¢ PLC 000T TTASSNYA 27T 0D INFWIDVNYIN NOLONITIdM
£9 gE1THE T 209 ¥ 6 AN aL'c 970 0007 TTHSSY VLAY D ALNIOJHIEON
8¢ LY SOy 8T SN AN €6l LTO ¥8 0~ LY 00¢ %S ODNId
69 002 TEE 8T0- rAVA N 1621~ 69°1- 911~ CR°C- 0001 TTASSNA FA0D - VOSS
LIl L6 E6T'T 00 9Tl £9°CI- 10°0 ¥8'0- £8°0- 006 d%S QNN XHANI 008 S VOSS
ALINOA SN
©00) (0oo)onpuy  SOOXA Xopup  punjg  ssoxy  xopu[  punyj ———
ML 1IN W)Y (LI ABPHA[ED) WINY U] |

g - i ‘1 ¢ Am[ Swpuy spou2
TARISHIVIS o 800 ‘1€ AInf Suipus spoag

TBI0L - NNLHY 4O SHIVE
pue[s] dpoyyy Jo AeIS




SORA[EU Y JUSUEISIAL] J90NS DIBIS Af PAPIAOL] [ 38pd

96091 L39°E0L'D [41:43} <8 6'L- LE0 97’1~ 68°0- Y Ad X2 MAIVINHONGE NV Td TVLOL Y dd ¥ NV1d TVLOL
Ory'6- 919°16L L 6£0 ¥8L- CHL- 20 P11~ 9.0 SAVINHONAL NV 1d TVLOL NVId TVIOL
NVId TVLOL
sHo't- 089°¢1 T06¥ 6 HSVD IV10L
G1L°1- 078’1 99°0 00 (AAISLNO) INNOJDIV HSVD
vL 098°11 L8] 170 (FAISND INNODJDV HSVD
SINATVAINDH HSVD
95t°9 6T6°LY0] £E0 ¥ Ty 8E0 Pe0- 00 IVINHONTI SHALIVNEAITY TVLOL SINTNILSTIANI FALIVNHALTV TVIOL
987t~ 6V1°08¢ 8¢ e So6'E 8070 80°0 910 Sd9 001 + DV AIMIJOHd AITION AIVISH TvHEd
Lt 0%L°L99 9¢'Ln £0°0- ALINOH AIVATEd
SINFNLSTANI HALLVNUALTY
(000) (00) ompr  SSOXA Xopuy pungj  sseIXy  Xapu] pung yremyduag
MOLT PN w1y (I LA 18pUs[E)) uInyay Puo |

2007 ‘1¢ An[ Suipuy sporod
1elol, - NMNLEY O SALVYE
pue[s] 2poyy JO NS

JAFEIS A




SONA[EUY JUSWNSIAU] 19301S 3R Aq PIpIACId 1 2804

AONTIAAIIA FALLY IOWND —%F~ NANLTd XHAN

NYOALEE N

< (=] — =] [ae] < — o o < pus
] m _- o -t i [ 2 = & — (o]
e S . . P ) T s e S s e
vJ b o [ 3 bJ 1N b %) 3 3 3
[ [ae] (= (=] [=1 [ G (= (=] [ o [=]
o) [ < [=) (o= < (o) [l [ ] = o) o2
[=5] [¢54] [e2] ~1 - ~3 ~J [=28 [+ < [5,% Lh
or- 01

% NYNITY

01 01

8007 1€ AInf - $00T ‘1€ A1nf :SAOTYAd
NIVAHIONT T NV 1d TV.LOL -X3pul
NVTd TVLOL

pUuE[S] POy Jo NEIS

ElA 5



Sor)A[eUy TUSUISAAU] 19a11§ 1§ AQ Poplacid ¢ a8ngq

4L'Y1
QONId

206°'T1
o711
O INEWIOVNVIN
NOIONITTIM
%00°LY
TN XFEANT
005 %S VOSS 248°01
TYIIdVD
. . ALNIOJHLION
S06b'E 9SLI'E TLOL
708 L'791 ALINDA TYIINHOAL NOLONITIAM
V'S 01 VL1V LLOHS e
TIOD + VDS
soLe 433 THOD - VOSS Yo
. . TWIGVD L10HS
L'E6E 1ZE TYLIAVD TINIOJHIEON s
UiTh 18L¢ OT1°00 INBWADVNYI NOLONITIIM piunod
NOIONITTAM
§'595 $'sor 0OWId
1'8L9'1 0'V6r1 AN XAANT 00§ %S VOSS
09DV aordad HADVNVIN

AVILANO INHTHEND

$00Z/1€/L0 DNIANHE dOTIHd
SISATYNVY NOLIVIOTIV MIDOVNVIN

pue[s] SPOYH Jo TS

JARISHIVIS



SONATRUY JUDIISIAU] 10218 S1RIS AQ Papiacl] +a8p4
48T
ISndL v
INTHEOY NV INQODOV HSVD
ALYTEMA TINOINE AL
%Y1
IHOVAYH ®
VENYD ‘NITEVL
$'861°C 7'8E0°C TVLOL
9} 90 FNOINI ATXEA INNO0DIV NOILISNVIL 6T 9%1'eT
. . B waﬁmmmmzﬁg g TIOD - NVINLEEVH
(AR geel D11 'SATAHS AVIDVIN [eTap—— SYIHIOHE
Nmodd
'86¢ 6°90¢ TAOD - NYIWIHUYH SYFHLOYd NAOEH 2490
OT1SATATHS
300¢ P'L6T IHOVEVH ¥ VAINYD ‘NITdVL AVAOVIN
o500
filraad ¥'T6l INNOIDV HSVD FINODNI GIXId HNODNI
[scret:RAsislelelsi
£38% 1'508 LISANL INFWADVNYIN AL TddAIL NOLLISNVEL
19gg 0709 SdIL - NVIWRRVH SYTHLOYI NAAOHEd
0DV aOnIad HADVNVIN
UVIA HNO JINTIHID

TS HIVIS

3007/1£/L0 DNIANT QOTHHd
SISATVNY NOLLY DO TTV dHOVNVIN

PURIST 2POYR] JO TS



sondeuy WAASIAU] 191§ 971§ AQ PAPIAOL] ¢ a8nd

969TL
NYTAANOW
%% EE 946'7E
SHOVE NYIHTIOD ANVANOD
NOISOUHHL

¥'8L9°1 oLy TVLOL
10 oo ALINOT LNI INNODDV NOLLISNVIL
819¢ 98¢ ANVINOD NOLSOd FHL
8058 6'sor NVIIANOW
L'69¢ (114 SHOVS NVING'IOD
0DV qOnid HAADVNVIA

AVIA ANO INITHND

8002/1¢/L0 DNIANT AONHd
SISATYNY NOILLYDIOTTY Y¥3DVNVIA

PUE|S] PO JO TS

TR AIVIS







ASSET ALLOCATION REPORT

JULY 31st, 2008
sStyle iU Actual Target .-Difference
< Mandate 0 " {Milions $) LY (Millmns S) & (M:Hons $)
Domestic Equity = : T T S | e
55gA  S&P 500 Index Fund Passive 1,493.96 19.27% 1,585.21 20.45% {91.25)
SSgA Core Active core 332.20 4.29% 348.82 4.50% {16.62)
PIMCO Enhanced Equity 465.47 6.00% 455398 £.45% (34.51)
NorihPoeinte Capital Small Cap Vaiue 342.14 4.41% 3B7.58 5.00% {45.44)
Wellington Mgmt Smail Cap Core 378.07 4.88% 476.34 5.50% {48.27)
Weilington Technical Equity Tactical Equity 162.67 2.10% 46.5% 0.60% 116.16
Shott Capital Alternative Distribution 1.03 0.01% 0.00 0.00% 1.03
TOTAL DOMESTIC EQUITY 3,175.563 40 97% 3,294.44 42 50% (118.91)
International Equity - — " e e e
Boston Company MSCI ACWI 486.14 6 27% 517.03 8. 67% {30.8%)
Goidman Sachs MSCIACWI 494.30 6.38% 517.03 6.67% (22.73)
Mondrian MSCIACWI 49591 6.40% §516.26 6.66% (20.35)
Transition Account 0.02 0.00% 0.00 0.00% 0,02
TOTAL INT'L EQUITY 1 476 38 19. 05% 1 550 32 20 DO% {73.94)
Domestic Fixed Income - SRR : : i Sy
Fidelity Management & Research Mortgages 505 GB 6 52% 484 48 6. 25% 20.80
Brown Brothers, Harriman Opportunistic Core 306.87 3.96% 290.69 3.75% 18,19
Taplin, Canida & Habacht Corporates 297.37 3.84% 290.69 3.75% 6.69
Mackay Shields High yieid 133.82 1.73% 145,34 1.88% (11.52)
Shenkman Capital Mgmt High yield 0.00 0.00% 145.34 1.88% (145.34)
Brown Brethers, Harriman TIPS TIPS 802.00 T.77% 581.37 7.50% 20.62
Fixed Incoma Cash Account 192,38 2.48% 0.00 0.00% 162.38
Transition Account 0.58 0.01% 0.00 0.00% (.58
TOTAL FIXED-INCOME 2,038.10 26.29%| 1,937.90 25 00% 100.19
A[‘e‘—naﬂvelnvestments Vi . I IR PR B R i R e
Real Estate Real Estate 380.15 4.80% 3878 5, 00% (7.4)
Pacific Corp Group Private Equity 667.78 8.61% 581.37 7.50% 86.4
TOTAL ALTERNATIVE INVESTMENTS 1,047.93 13.52% 968.95 12.50% 78.98
CASH EQUIVALENTS STIF, Yield+ 13.68 0.18% 0.00 (.00% 13.68
TOTAL ASSETS 7,761.62 100.00%| 7,751.62 100.00% {0.00)
ALLOCATION BY MANAGEMENT STYLE
Domestic Equity i R T e e A
Core 494 87 6.38% 385.33 4.50% 59.54
tndex 1,493.96 19.27% 1,685.21 17.75% (81.25)
Enhanced Eqguity 465.47 6.00% 499.98 B.75% (34.51)
Active Small Cap 720.20 2.30% 813.92 13.50% (93.72)
TOTAL DOMESTIC EQUITY 3,176.53 40.97%| 3,294.44 42.50% (1 13 91)
International Equity -0 T T T el e
Active 1,476.38 19.05%| 1,550.32 20.00% (73. 94)
TOTAL INTL EQUITY 1,476.38 19.05%) 1,580.22 20.00% ("3 °¢}
Domestic Fixed Income =~ - IR B RN
Morigage 5056.08 6.52% 484.48 6.25% 20 60
Core 306.87 3.96% 290.69 3.75% 16.19
Corporates 287.37 3.84% 280.69 3.75% 6.69
High Yield 134.40 1.73% 280.69 3.75% (156.29)
HHPS 602.00 7.77% 581.37 7.50% 20.62
Other 192.38 2.48% - 0.00% 182.38
TOTAL FIXED-INCOME 2,038.10  26,29% 1 937 90 258.00% ‘!00 19
Alternative Investments .~ e I B R N
Real Estate 380,15 4.90% 387 58 5.00% (7 43)
Other Alternative Investments B87.78 8.61% 581.37 7.50% 86.41
TOTAL ALTERNATIVE INVESTMENTS 1,047.93  13.52% 968.95 12.50% 78.98
CASH EQUIVALENTS STIF, Yield+ 13.68 0.18% 0.00 0.00% 13.68
TOTAL ASSETS 7,751.62 100.00%| 7,751.62 100.00% {0.00)
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1
2
3
4
5
6
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8
9
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

Equities
SECURITY NAME

EXXON MOBIL CORP

MICROSOFT CORP.
INTERNATIONAL BUSINESS MACHS
CON WAY iNC

WAL MART STORES INC

INTEL CORP

CONOCOPHILLIPS

DARDEN RESTAURANTS INC
KNIGHT CAP GROUP INC

CHEVRON CORP

Total Composite Equities

Separately Managed

July 31, 2008

' PAR VALUES/SHARES

197,770
407,400
78,500
187,500
155,200
392,800
103,400
256,200
481,800
90,700
3.04%

$3,174,499,131

BASE MARKET AMOLINT
$15,906,641

10,478,328
10,046,430
9,985,600
9,097,824
8,716,232
8,439,508 -
8,344,434
7,898,341
7,669,582

$96,582,930

International Equity Holdings By Top 10 Market Values

International Equities
SECURITY NAME

DPT EMERGING MARKET

NOVARTIS AG

TOTAL SA

GLAXOSMITHKLINE

ROYAL DUTCH SHELL

RWE AG (NEL)

BP PLC

UNILEVER PLC

TAKEDA PHARMACEUTICAL CO LTD

BANCO SANTANDER SA

Total Composite International Equities

Top 10 Market Values SIC

JULY 31, 2008

PAR VALUES/SHARES

4,734,186
555,485
408,452

1,002,328
645,902
183,385

2,075,813
723,829
356,700
960,734
19.09%

$1,478,354,416

BASE MARKET AMOUNT
$61,118,347
33,101,182
31,481,986
27,254,278
23,349,618
23,067,821
22,020,289
21,443,967
19,901,602
19,135,634

$281,874,722

MONEY MANAGERS
SSgA
SSgA
S5gA, Wellington
Wellington,NorthPointe
S5SgA, Wellington
SSgA
SSgA
SS8gA, NorthPointe
S3gA

Wellington

MONEY MANAGERS
Mondrian
Mondrian,Goldman,Boston Co.
Mondrian,Goldman,Boston Co.
Mondrian,Boston Co.
Mondrian,Goldman,Boston Co.
Mondrian,Goldman,Boston Co.
Mondrian,Boston Co.
Mondrian,Goldman,Boston Co.
Mondrian,Boston Co.

Mondrian,Goldman,Boston Co.
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State of Rhode Island Alternative Real Estate Investment Unfunded Committment

P_artnersh_ip Investment

ABS Capital Partners i
Alta BioPhama Partners

Alta BioPhama Partners Iii

Alta California Partners il

Alta California Partners Il

Alta Partners VI

Apolio Investment Fund IV

Apollo Investment Fund VI

Apollo VIi

Aurora Equity Pariners II™

Aurora Equity Partners IH*™
Avenue Special Situations Fund Hl|
Avenue Special Situations Fund IV
Avenue V

Bain X

Birch Hill Equity Partners HlI*
Blackstone Capital Partners Il ™
Blackstone Capital Partners IV ™
Blackstone Capital Partners V**
Boston Ventures Lid V

Castile il

Catterton Partners V

Catterton Partners VI

Centerbridge

Charterhouse Capital Partners VII*
Charterhouse Capital Partners VIII*
Coller international Capital IV**
Coller International Capital V

Crossroads Providence (Prov. Liguiding Trust)

CVC European Equity Partners II*
CVC European Equity Partners IH*
CVC European Equity Partners [V*
Doughty Hanson Fund II **
Doughty Hanson Fund Il **
Fenway Partners Capital Fund ||
Fenway Ili

July 2008

T

10,000,000.00
15,000,000.00
10,000,000.00
15,000,000.00
15,000,000.00
15,000,000.00
20,000,000.00
25,000,000.00
15,000,000.00
15,000,000.00
15,000,000.00
20,000,000.00
20,000,000.00
25,000,000.00
18,643,932.00
20,000,000.00
25,000,000.00
20,000,000.00

5,000,000.00

5,000,000.00
15,000,000.00

LB ODBNPLRD DA RGP HHHHHH

15,000,000.00
15,000,000.00
23,145,000.00
23,179,500.00
15,000,000.00
15,000,000.00

) A G R A

45,000,000.00
15,000,000.00
20,000,000.00
20,012,850.00

5,300,000.00
15,000,000.00
15,000,000.00
15,000,000.00

& €A O R & A O

S:\FISCAL\private equity\unfundedliabilitiesfye08

otal Commitment

00,000.00

mmmmmmwmmmmwmmmmwmmmwwz

A 3 A LR

A th B B R

ERSRIRemaining
Lommi

88522.00

3,000,000.00

9,750,000.00
298,073.00
5,391,855.61
25,000,000.00
38,917.00
4,932,661.00

5,179,585.00
9,620,171.00
20,750,000.00
7.451,181.16
924,045.00
5,419,665.00
6,515,919.00
3,150,000.00
814,353.00

6,236,034.00
7,772,898.28
2,914,571.63
4,895,208.07
2,324,590.16
10,651,522.30

1,285,894.18
1,712,261.76
2,839,424.02
(1.00)
775,089.36
1,125,755.02
5,081,632.00



State of Rhode Island Alternative Real Estate Investment Unfunded Committment

Partnership Investment

First Reserve Fund
First Reserve Fund IX

First Reserve Fund X

First Reserve Fund Xl

Focus Ventures (il

Granite Global Ventures il
Granite Global Ventures If!
Green Equity Investors IV

Green Equity Investors V
Harvest Partners HI

Harvest Partners IV

Heritage Fund Il

Kayne Anderson Energy Fund [lI
Kayne Anderson Energy Fund [V
Leapfrog Ventures |l

Leeds Weld Equity Partners 1V
Lehman Bros IV

Lighthouse Capital Partners V
Lighthouse Capital Partners VI
LNK Partners

Matlin Patterson Glb. Opp. Fund (CSFB)
MHR Institutional Partners !l
Nautic Partners V

Nautic Partners VI

Nordic Capital Fund 1lI*
Nordic Capital Fund V*
Nordic Capital Fund VI*
Nerdic VI

OCM Opportunities Fund
OCM Opportunities Fund I
OCM Principal Opportunities Fund
Palladin il

Parthenon Investors
Parthenon Investors i
Perseus VIl

Foint 406

Point Judith i

Providence Equity Partners™ *
Providence Equity Partners Il
Providence Equity Partners IV
Providence Equity Parthers V

Providence Equity Partners VI

SKM Equity Fund II**

Thomas H. Lee Equity Fund IV (THL)**
Thomas McNemney & Partners
Thomas McNerney & Partners 2

S:\FISCAL\private equity\unfundedliabilitiesfye09

July 2008

Total Commitment

R DR B NG RHERA AL

o A B e

P LD G A B O A H L H O

& £H L H R

20,000,000.00
20,000,000.00
15,000,000.00
15,000,000.00
15,000,000.00
15,000,000.00
20,000,000.00
15,000,000.00
15,000,000.00

5,000,000.00
15,000,000.00
15,000,000.00
10,000,000.00
10,000,000.00
15,000,000.00
11,250,000.00
15,000,000.00
12,500,000.00

15,000,000.00
20,000,000.00
20,000,000.00
20,000,000.60

3,050,720.00
22,585,628.65
23,179,500.00
23,179,500.00

8,000,000.00
12,000,000.00

5,000,000.00
10,000,000.00
15,000,000.00
20,000,000.00
15,000,000.00

ENaWalaTaWalataWala!
1U, U0, OUU. UU

5,000,000.00
10,000,000.00
15,000,000.00
25,000,000.00
25,000,000.00

25,000,000.00
10,000,000.00

9,000,000.00
15,000,000.00
15,000,000.00

PO PP BB P B P P YLD P PSD

AL OO APPSO NN RPN HH

£7 7 0 P P

ERSRIRemaining

168,432.63
7,232,487.00
7,800,000.00

675,000.00
9,750,000.00

388,387.63

16,254,905.04

368,726.61
1,419,800.00

28,500.00
6,896,800.10
12,524,210.53
4,725,000.00

139,804.15

14,081,056.05

787,500.00
8,249,999.99
7,057,185.64

10,389,315.00
1,480,805.61
13,625,368.06
125,327.32
637,579.59
197,711.87
19,514,622.00

7,855,890.00
88,656.00
1,460,081.00
11,370,247.00

7267 R 18
[ e Fane tole iy g o)

3,289,447 .53

1,915,642.51
531,811.21
1,557,310.00

14,361,789.00
1,729,834.00
391,304.00
3,525,000.00
10,912,500.00



State of Rhode Island Alternative Real Estate Investment Unfunded Committrment
July 2008

ERSRIRemaining
Commitment

Total Commitment

Partnership Investment

TPG Partners !

$ 10,000,000.00 $ 308,515.00
TPG Pariners IV 3 15,000,00000 $ 1,325,957.78
TPG Partners V $ 20,000,000.00 § 3,936,474.00
TPG VI $ 20,000,000.00 $% 19,067,222.00
VS&A Communication Partners |1 3 15,000,000.00 % 159,299.00
W Capital Partners 3 15,000,000.00 § 1,818,000.00
W Capital Partners |l $ 15,000,000.00 $ 11,197,500.00
WLR 3 8,000,000.00 % 5,659,541.00
Washington & Congress Capital Partners™ $ 1500000000 % 305,6837.24
Wellspring Capital Partners |l 3 15,000,000.00 3 -
Welispring Capital Partners || $ 20,00000000 §$ 1,245,469.00
Wellspring Capital Partners IV 3 20,000,000.00 $ 9,383,781.00
Welsh, Carson, Anderson & Stowe Vii 3 15,000,000.00 % -
Willis Stein & Partners 3 5,000,00000 $ -

Total Alternative Investmenis $ 1,483,02663065 3 421,168,703.80

S\FISCAL\private equity\unfundedliabilitiesfye09



State of Rhode Island Alternative Real Estate Investment Unfunded Committment

_ Real Estate Partnership Investment

illmore East Fund
Fremont Strategic Property Partners ||
GMAC Commerical Realty Partners Il
Heitman Advisory Corporation
JPMorgan Fleming Asset Mgmt. Strat. Prop. Fund
JPMorgan Alternative Property Fund
LaSalle Income & Growth Fund IV
L&B Real Estate Counsel
Magna Hotel
Morgan Stanley Prime Property Fund
Prudential Real Esate Investors {(PRISA}
Prudential Reat Esate Investors (PRISA) 1|
RREEF America REIT Il Fund
Starweod Hospitality Fund |
TA Realty Fund Vili
Tri Continential Fund VII
Walton Street Real Estate Fund V
Westbrook Real Estate Fund VI
Woestbrook Real Estate Fund VI

£ 0 R A 7 A R AW o R

£

July 2008

15,000,000.00
15,000,000.00

50,000,000.00
20,000,000.00
15,000,000.00

35,000,000.00
50,000,000.00
15,000,000.00
35,000,000.00
10,000,000.00
15,000,000.00
15,000,000.00
20,000,000.00
15,000,000.00
15,000,000.00

350,000,000.00

3

Lo R = B B o R S R e e B R e B - A R s I I < R

Sofal Commitment Remaining Commitment

4,460,993.00
3,344,821.00

397,937.57

3,329,506.00

6,325,668.98

4,999,269.33
2,983,559.00
2,095,684.00
1,459,500.77

13,181,818.00

42,578,987.73

SAFISCAL\private equity\unfundedliabilitiesrealestate(9
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INVESTMENT MANAGER

DOMESTIC EQUITY
Wellington Tech Equity, LLP
Wellington Mgmt. Co., LLP
NorthPointe Capital
SSgA Core

Total Domestic Equity

INTERNATIONAL EQUITY
Goldman Sachs
Boston Company
Mondrian
Total International Equity

FIXED INCOME

Brown Brothers, Harriman

Taplin, Canida & Habacht

MacKay Shields

Brown Brothers, Harriman (TIPS)
Total Fixed income

TOTAL SECURITIES LENDING INCOME

Calendar Year 2008 YTD

Average

Income Collateral Balance
9,861 23,271,051
118,523 157,251,548
156,528 197,289,572
39,851 47,706,378

$ 324,763 $ 425,518,549
14,175 21,233,204
29,605 40,139,724
7.892 30,428,413

$ 51,672 $ 91,801,342
11,650 23,661,578
5,234 12,874,256

8,252 18,379,715
209,785 592,483,041

$ 234,921 $ 647,398,590
$ 611,356 $ 1,164,718,482

$ 5,580,014






RHOQDE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM CASH INVESTMENTS AT

July 34, 2008

Porifolio by Issuer

Portfolio By Instrument

GE Capital
5%

Chase Securitles

Mermill Lynch
4%
Citl-Group
0%
Webster Bank
The Reserve
3% 4%
Citizens Bank
23%
Brinson Advisors
&% 0% ) Fidelity
Paine Webber 22%
1% First Tennessee
4%
REPOC = Repurchase Agreement
CP = Commercial Paper
cD = Cartificate of Deposit
CoD = Collateralized Deposit
Agency = US Government Agency
i _Vendor CP cD Agency  Money hMid CoD Repo Totat (8}
Guidelines-TotalVendor]  25%/10%  25%A0% 75%/35% 75%/35%  25%/25%  100%/20%
Merritl Lynch 11,099,350 0 [« 0 [{] s} 11,089,390
4% 0% 0% 0% 0% % 4%
The Reserve 1] Q 0 102,436,900 qQ o] 102,436,900
0% 0% 0% 4% 9% 0% 34%
JP Morgan Chase 15,009,149 [i] 0 0 & 0 15,099,149
5% 0% 0% 0% 0% 0% 5%
Paine Webber 0 0 o] o o] a o
0% 0% 0% 0% 0% 0% 0%
Fidelity [o] 0 0 66,940441 o 1} 66,249,441
0% % 0% 22% 0% 0% 22%
First Tennessee 1) o 11,786,941 o g 1] 11,786,841
0% 0% 4% 0% 0% 0% 4%
Brinson Advisers o] 0 0 o 0 0 0
0% 0% 0% 0% 0% 0% 0%
Citizens Bank o] 3,526,722 1] 0 87343514 a 70,870,236
0% 1% 2% 0% 22% 0% 23%
GE Capital 15,790,393 o 0 1] 0 a 15,790,393
5% % 0% 0% 0% 0% 5%
Webster Bank 0 10,026,736 o 0 o o 10,026,736
0% % 0% 0% 0% 0% 3%
Citi-Graup 0 0 o] s} o] [ 0
0% 0% 0% 0% 0% D% 0%
State St Bank 0 1] 0 o 0 o [¥]
0% 0% 0% 0% 0% % 0%
TOTALS 41,988,931 13,553,458 11,786,941 169,386,341 67,343,514 1] 304,059,186
(%) PORTFOLIO 14% 4% 4% 56% 22% 0% 100%

Note: Maximum participation by any one vendor limited to 35% of total portfolio.



State of Rhode Istand and Providence Piantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of July 31, 2008

Total Value @
Principal Interest™ Maturity

4901 GENERAL FUND 104,329,037 319 104,329,356
4904 PENSION C 3,099,774 226 4,000,000
4908 PAYROLL A 569,544 56 1,600,000
4916 GENERAL FUND HAV.A. 533,820 0 533,820
4918 RICAP 22,064,388 1,960 22,066,348
4920 GENERAL FUND {HIST PRES) 526,722 1,730 528,452
4955 HEALTH INSURANCE FUND 8,185,788 2,312 8,188,100
5400 HIGHWAY FUND 28,862,831 2,896 28,865,727
5500 UNIVERSITY COLILEGE 3,430,987 186 3,431,173
6920 AUTO EQUIPMENT SERVICE 25181 0 25,181
8000 T.D.I. RESERVE (DET) 84,361,252 14,636 84,375,888
8300 PERMANENT SCHOOL FUND 503,235 0 503,235
8400 EMP RETIREMENT FUND 188,619 0 188,619
8500 MUN EMP RETIREMENT FUND 1,118,330 0 1,119,330
8700 R.I. CLEAN WATER ACT 923,238 0 923,238
9000 BOND CAPITAL FUND 431 0 431
9700 STATE LOTTERY FUND 41,913,577 18,685 41,932,262
9800 INDUS. BLDG, & MTG. INS. 2,090,410 0 2,090,410
4911 TANS 622 0 622

Subtotat 304,059,186 43,006 304,102,192
8703 CLEAN WATER 1991 SERIES A 45,774
8706 CLEAN WATER CCDi. 1994 (A) 6,056
8707 CAP DEV. OF 1997 SERIES A 19,348
8710 CLEAN WATER CCDL. 2002 A 87 434
8711 CLEAN WATER 2004 SERIES A 695,522
8712 CLN WATER CCDBL 2005 SER E 535,776
8733 CAP DEV. OF 1997 SERIES A 7.048
8737 RI POLLUT. CONT 94 SER. A 6,332
8739 CCDL99A 1999A 328,014
8746 POLUTION CTRL CCDL 2006 C 232,879
8747 CLEAN WATER 2007 SERIES A 500,683
9114 G.O. NOTE 1981 SER. B 3,797
9117 BOND CCDL 1994 SERIES A 174,440
9120 BOND CCBL96A 619,313
9121 CAP DEV OF 1987 SERIES A 346
9123 CCDL 1998B 1,756,326
9125 MMG099 1999 . 2.850
5126 BOND CAFPITAL CCDLA0G0A 1.039.624
9127 MULTI-MOBAL GEN OBL 2000 2,822
9131 CCDL 2004 SERIES A 9,564,641
9132 BOND CCDL 2005 SERIES C 16,065,679
8133 BOND CCDL 2005 SERIES E 2,429,335
9134 BOND CCDL 2008 SERIES B 22,880
8135 BOND CCDL 2006 SERIES C 24,651,464
8136 GO BND-NTAX 2007 SERIES A 36,640,942
9137 GO BND-TAX 2007 SERIES A 4,058,416

Sublotal Bond Proceed Accounts 99,467 541

Total Short Term Postfolio 403,556,726

* (3eneral Fund (4801,4911,4916}, TDI (B000), & ISTEA (5400),Clean Water (8700), Lottery (9700), RI Ind Bldg {8800) and Auto Equip (6900} Investments
do not reflect interest eamings on Brinson and Fidelity MM, and Citizens Premium Investments due to nature of Money Market investments.
Interest is posted on the 1st business day of the next month.
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