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ERSRI Board:
Seth Magaziner
General Treasurer

Chair

William B. Finelli
Vice Chair

Roger P. Boudreau
Mark A. Carruolo
Brian M. Daniels
Michael DiBiase
Paul L. Dion
Thomas M. Lambert
John P. Maguire
Marianne F. Monte
Thomas A. Mullaney
Claire M. Newell
Marcia B. Reback
Jean Rondeau

Laura Shawhughes

Frank J. Karpinski
Executive Director

ERSRI Memorandum

Date: May 8, 2017

To: Retirement Board

From:  Frank J. Karpinski, Executive Director
Subject: Post Retirement Employment Reports

Enclosed are the listings of reported retirees working under the various post-retirement
employment statutes.

For the K-12 schools and municipalities, the column Number of Days lists the up-to-
date totals of working days provided by the agency(ies) to ERSRI. Subsequently, ifa
retiree works for more than one agency or works in a different position, the column to
its right No. Days--Split indicates the break down. For both the state
colleges/universities and nursing, the column Earnings (gross) lists the up-to-date
dollar earnings and to its right the Earnings—Split column provides a break down as
indicated if any.

Non-substitute teacher positions must be certified by the school as posted but unable to
be filled with a non-retiree. Depending on the position being filled, a retired employee
who returned to work as a substitute teacher is indicated by a Title/Function column as
PRSB.

If a retired employee is returning to work as an administrator, guidance counselor, or
other certified position in a school department, this is considered a vacancy position
and labeled in the Title/Function column as PRAM. Certification letters (good faith
letter) need to be provided by the agency and forwarded to ERSRI consistent with
RIGL §16-16-24.

Municipal retirees returning to work in a school system are indicated in the Title/
Function column as PRMS. Municipal retirees returning to work for a participating
city/town are indicated as PRME. Retirees working for a State College/University and
allowed to earn up to $15,000 gross yearly is indicated by PRST and for registered
nurses working in a State facility indicated as PRNR.

Persons exceeding the statutory limitations are notified by mail or email and provided
an opportunity to dispute the reports received by this office, prior to ‘docking’ or
suspension of their benefit.

50 Service Avenue 2" Floor, Warwick, RI 02886-1021 (401) 462-7600 Fax: (401) 462-7691
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EMPLOYEES' RETIREMENT SYSTEM OF THE STATE OF RHODE ISLAND
REPORT AS OF MAY 2017
ON LITIGATED MATTERS FILED BY OR AGAINST ERSRI

L MATTERS WITH PROCEDURAL OR SUBSTANTIVE CHANGES

Timothy Koback v. Employees’ Retirement System of Rhode Island
Workers’ Compensation Court; No. 201607082

Change. Timothy Koback, a Woonsocket firefighter, appeals the denial of his application for an
accidental disability pension pursuant to R.1.G.L. §45-21.2-9 to the Workers’ Compensation
Court. ERSRI has filed the designation of record with the court. The Woonsocket Human
Resources Director has been deposed, and the matter has been scheduled for a status
conference on May 23, 2017.

Kevin Lang v. ERSRI; Workers’ Compensation Court; WCC No. 201504163

Change. Kevin Lang, a Cranston firefighter, appeals the denial of his application for an
accidental disability pension pursuant to R.1.G.L. §45-21.2-9. A pre-trial conference took place
on October 28, 2015, at which time the Court denied Mr. Lang’s petition for benefits. Mr. Lang
thereafter claimed a trial with regard to this decision. On September 9, 2016, the Court issued a
decree and decision overturning the Retirement Board, and awarding accidental disability
benefits to Mr. Lang, and a counsel fee to his attorney. The Retirement Board has filed a notice
of appeal. Oral argument took place before the appellate division of the Workers’
Compensation Court on April 5, 2017, and is under advisement.

Wayne Cushman v. Employees’ Retirement System of Rhode Island and the City of
Cranston

Providence County Superior Court; PC2017-1727

New action. Plaintiff, a Cranston police officer, is challenging a decision of the Retirement
Board to deny his application for an accidental disability pension. We are in the process of
coordinating service of process.
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Robert Perfetto v. Employees’ Retirement System of Rhode Island
Providence County Superior Court; PC2017-1767
New action. Plaintiff, a former employee of the State of Rhode Island, challenges the

Retirement System’s decision not to include a lump sum payment he had received in
settlement of a lawsuit, in calculating his retirement benefits. Service has been effectuated.

II. MATTERS WITH NO PROCEDURAL OR SUBSTANTIVE CHANGES

Sandra Tiernan v. Frank Caprio ef al.
Providence County Superior Court CA No. PC 09-7242

No Change. This declaratory judgment action arises out of the setoff of workers compensation
benefits from disability pension benefits. A Stipulation was filed on January 27, 2010 in the
administrative appeal prematurely filed with the Superior Court, postponing the filing of an
Answer and the Administrative Record pending the conclusion of the administrative
proceedings. The Retirement Board has affirmed the administrative actions taken by the
Executive Director. The matter has been fully briefed, and a motion to assign for decision has
been filed. Ms. Tiernan has filed a motion to amend her complaint to include a claim based on
an administrative appeal under the Administrative Procedures Act. The motion to amend was
granted, and the Retirement Board has filed an answer to the amended complaint. Ms. Tiernan
has filed a second motion to amend to include to include a claim based on estoppel, which
motion was recently granted.

Linda Acciardo v. Employee’s Retirement System of Rhode Island
Providence County Superior Court CA No. PC 10-2822

No Change. This action arises out of the denial by the Retirement Board of Ms. Acciardo’s
application for accidental disability retirement. Ms. Acciardo was a Chief Inspector for the R.1.
Department of Health. An Answer was filed on May 19, 2010. The Designation of Record of
Administrative Appeal was filed on June 17,2010. On August 24, 2012, Mr. Justice Van
Couyghen remanded the matter to the Retirement Board for further proceedings. On July 9,
2014, the Retirement Board denied Ms. Acciardo’s application. On July 28, 2014, Ms. Acciardo
filed a second appeal to the Superior Court. On February 17, 2017, the Court (Van Couyghen,
J.) issued a decision affirming the Retirement Board’s decision. Ms. Aciardo has filed a motion
to reconsider. Judge Van Couyghen has issued an Order denying the motion to reconsider.

Page 2 of 9



Linda Resnick v. Retirement Board of the Employees Retirement System of Rhode Island
Providence County Superior Court CA No. PC-2017-1008

No Change. Plaintiff challenges the Retirement Board’s decision to deny her request for
attorneys’ fees pursuant to the Equal Access to Justice for Small Businesses and Individuals Act,
in connection with her administrative appeal of a Retirement Board decision related to certain
post-retirement employment. The parties are in the process of briefing the issues.

Retirement Board v. Fred Randall
Providence County Superior Court C.A. No. PC15-0203

No Change. This is an action to revoke or reduce Mr. Randall's pension pursuant to the Public
Employee Pension Revocation and Reduction Act. Mr. Randall, a former employee of the
University of Rhode Island, pled nolo contendere to a charge of conversion by a state employee.
A hearing wherein Mr. Randall was required to appear and show cause why his pension benefits
should not be suspended pending adjudication of the merits of the action took place on March 2,
2014. The Court determined that cause was not shown by Mr. Randall, and ordered that his
pension benefits be immediately suspended pending adjudication of the action on the merits. An
evidentiary hearing was conducted on July 7, 2016 at 2:00 PM. The court has issued a decision
revoking Mr. Randall’s pension in full, and awarding Mrs. Randall $350.00 per month from the
date of trial through December 31, 2016, and $1,667.00 per month from January 1, 2017 until
December 31, 2026 as an innocent spouse, conditioned upon her paying said sums over to URI to
satisfy Mr. Randall’s restitution payments. The court ruled that thereafter, once the restitution
obligations have been satisfied, she should receive $500.00 per month. The parties are in the
process of seeking a conference with the court to clarify certain aspects of the court’s order.

John R. Grasso v. Gina M. Raimondo, et al.
Providence County Superior Court C.A. No.: PC 2013-3121

No Change. Plaintiffis a disability retiree who brought this action against the Retirement
System, the General Treasurer in her individual and official capacities, and the Executive
Director in his individual and official capacities, seeking damages, and a determination that the
Retirement System cannot require him to undergo an annual medical examination, or make
adjustments to his disability allowance based on earned income. In a simultaneous
administrative proceeding, on September 10, 2014 the Retirement Board affirmed the Hearing
Officer’s decision upholding the administrative actions of the Executive Director. On October 8,
2014, Mr. Grasso appealed the Board’s decision to the Superior Court, and by agreement of the
parties the City of Cranston intervened in the action. On November 5, 2015, the Superior Court
issued a declaratory judgment that the System cannot require Mr. Grasso to undergo annual
medical examinations, or adjust his pension based on outside earnings. The System has filed a
Notice of Appeal, and a Petition for Issuance of a Writ of Certiorari with the Rhode Island
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Supreme Court. The Rhode Island Supreme Court has granted certiorari, and assigned the matter
for full briefing. '

Margaret Provoyeur v. Employees’ Retirement System of the State of Rhode Island.
Providence Superior Court; C.A. No. PC 2015-2609

No Change. Plaintiff, a Providence school teacher, appeals the denial of her application for an
accidental disability pension. On August 24, 2016, Plaintiff filed a motion to remand the matter
to the Disability Subcommittee for the consideration of additional evidence. ERSRI filed an
objection, and on October 28, 2016, the Superior Court denied the motion to remand.

Robert L. Lincourt vs. Employees’ Retirement System of Rhode Island
Providence County Superior Court; C.A. No. PC2015-0602

No Change. Plaintiff, a North Providence firefighter, appeals the denial of his application for an
accidental disability pension. The System’s Answer and the Designation of Administrative
Record have been filed with the Court. Mr. Lincourt has filed a motion to remand the action to
the Retirement Board for the presentation of additional evidence. On July 18, 2016, Judge Taft-
Carter issued a decision denying Mr. Lincourt’s motion to remand.

Damon Borrelli v. Employees’ Retirement System of Rhode Island (ERSRI).
Providence Superior Court; C.A. No. PC-2016-2817
No Change. Plaintiff, a South Kingstown Police Officer, appeals the denial of his application for

an accidental disability pension. ERSRI has filed an Answer to Mr. Borelli’s First Amended
Complaint, and the Designation of Record of Administrative Appeal with the court.

The Retirement Board of the Municipal Employees’ Retirement System of the State of
Rhode Island v. Coventry Fire District, By and Through Frank Palin, John D’Onofrio,
Brenda Rapose, and John Cook, in their Capacities as Board Members and Inhabitants of
the District, Robert Catalfamo, in his Capacity as Tax Assessor/Collector of the District,
and David Krekorian, in his Capacity as Treasurer of the District.

Kent County Superior Court; C.A. No. KC2015-1099
No Change. Plaintiff brings this action seeking to collect unpaid employer and employee

contributions to MERS. Defendant has not answered the case, but is seeking verification of the
amount of the indebtedness.
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Jeanne Rossi v. Employees’ Retirement System of Rhode Island
Providence County Superior Court CA No. PC 09-2607

No Change. This action arises out of the denial by the Retirement System of Ms. Rossi’s
application for attorney’s fees pursuant to the Equal Access to Justice Act, related to the earlier
denial of her application for an accidental disability pension. The Designation of Record of
Administrative Appeal has been filed with the Court. The matter has been fully briefed and
assigned to Mr. Justice Rubine for decision.

Jane Robinson v. Frank J. Karpinski in his capacity as Executive Director of the
Employees’ Retirement System of Rhode Island

Providence County Superior Court CA No. PC 09-7019

No Change. This action arises out of the denial by the Retirement System of Ms. Robinson’s
request to purchase service credit for time when she left teaching for maternity reasons. An
Answer was filed. The Designation of Record of Administrative Appeal was filed on April 14,
2010. This matter has been fully briefed and assigned to Ms. Justice Hurst for decision.

Nancy Langlois v. Frank T. Caprio
Providence County Superior Court CA No. PC 10-0909

No Change. This action arises out of the denial by the Retirement Board of Ms. Langlois’s
application to receive service credit for the time she worked reduced hours after she returned
from maternity leave. An Answer and the Designation of the Administrative Record have been
filed. On April 26, 2012, Mr. Justice Procaccini remanded the case to the Retirement Board for
further proceedings. The matter was referred to the Hearing Officer for further consideration
consistent with the April 26, 2012 decision. On October 24, 2012, the Hearing

Officer issued a decision again affirming the administrative decision to deny Ms. Langlois’s
application to receive service credit. On December 12, 2012, the Retirement Board again voted
to deny Ms. Langlois’s request to obtain service credit. On January 21, 2013, Ms. Langlois filed
a First Amended Complaint. The Retirement System’s Answer and Amended Designation of
Record of Administrative Appeal were filed on January 25, 2013.

Mary Zayat v. Employees’ Retirement System of Rhode Island
Providence County Superior Court CA No. 2012-0716
No Change. This Administrative Appeal arises from Mary Zayat’s claims that ERSRI

wrongfully denied her application for an accidental disability pension. Ms. Zayat was a
Probation and Parole Counselor with the Department of Corrections. The Retirement System’s
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Answer was filed on February 22, 2012. The Designation of Record of Administrative Appeal
was filed on February 23, 2012.

Jennifer Leyden v. Employees’ Retirement System of Rhode Island
Providence County Superior Court CA No. 2012-1867

No Change. This Administrative Appeal arises from Jennifer Leyden’s claims that ERSRI
wrongfully denied her application for an accidental disability pension. Ms. Leyden was a teacher
for the Providence Public School System. The Retirement System’s Answer was filed on June 4,
2012. The Designation of Record of Administrative Appeal was filed on June 5, 2012. The
matter was fully briefed and assigned to Mr. Justice Lanphear for decision. On June 5, 2013,
Judge Lanphear issued a decision remanding the matter to the Retirement Board for further
proceedings. On July 17, 2013, ERSRI filed a petition for issuance of a writ of certiorari with
the Rhode Island Supreme Court. On June 11, 2014, the Rhode Island Supreme Court issued an
order denying the petition for certiorari as a final judgment has not yet entered. Ms. Leyden filed
a motion with the Superior Court attempting to restrict the system’s ability to obtain an
additional independent medical examination. On October 17, 2014, the Superior Court denied
Ms. Leyden’s motion.

Peter Ferraro v. Employees’ Retirement System of Rhode Island
Washington County Superior Court CA No. 12-0674
No Change. Plaintiff, a Westerly school teacher, appeals the denial of his application for an

ordinary disability pension. The Retirement System has filed an Answer and the Designation of
Record of Administrative Appeal with the Court. The matter has been fully briefed.

Michael T. Brady v. Gina M. Raimondo, et al.
Providence County Superior Court C.A. No.: PC 2013-5592

No Change. Plaintiff is a disability retiree who brought this action against the Retirement
System, the General Treasurer in her individual and official capacities, and the Executive
Director in his individual and official capacities, seeking, inter alia, damages, and a
determination that the Retirement System cannot make adjustments to his disability allowance
based on earned income. The parties have stipulated that the Superior Court action will be held
in abeyance while Plaintiff pursues administrative remedies.
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Albert DelMastro, Jr. v. Employee’s Retirement System of Rhode Island
Providence County Superior Court C.A. No. PC14-1850
No Change. Plaintiff, an electrician with the Community College of Rhode Island, appeals the

denial of his application for an accidental disability pension. The Retirement System has filed an
Answer and the Designation of Record of Administrative Appeal with the Court.

Retirement Board v. Rachel Arruda
Providence County Superior Court C.A. No. PC14-6174

No Change. This is an action to revoke or reduce Ms. Arruda’s pension pursuant to the Public
Employee Pension Revocation and Reduction Act. Ms. Arruda, a former employee of the City
of Woonsocket, pled nolo contendere to a felony charge related to conversion of funds in
connection with her municipal employment. At a hearing on January 29, 2015, Arruda stipulated
to the suspension of her pension pending adjudication of the action.

The Retirement Board of the Employees’ Retirement System of the State of Rhode Island
v. Gerard M. Martineau

Providence County Superior Court; C.A. No. PC 15-1268

No Change. This is an action to revoke or reduce Mr. Martineau's pension pursuant to the Public
Employee Pension Revocation and Reduction Act. Mr. Martineau, a former elected official of
the State of Rhode Island, pled nolo contendere to charges of Honest Services Mail Fraud in
connection with his public employment. Mr. Martineau was served with the Complaint on April
2,2015. Mr. Martineau has agreed to voluntarily relinquish any entitlement to a pension or other
benefit he might otherwise have been entitled to, and documents necessary to obtain court
approval of revocation of his pension have been sent to him for review.

Benjamin Zanni v. Town of Johnston and ERSRI
Providence County Superior Court C.A. No. PC-2015-4245

No Change. Plaintiff brought suit against the Town of Johnston and ERSRI (as an “interested
party”), challenging the City’s decision to deny him medical benefits pursuant to ordinance,
based on his prior criminal conviction for conduct in connection with his public employment.
The matter was initially removed by the City to federal court, and was then remanded to the
superior court. ERSRI has filed an Answer to the Complaint.
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Robert E. Falvey v. Seth Magaziner, et al.
Providence County Superior Court C.A. No.: PC 2016-0232

No Change. Plaintiff is a disability retiree who brought this action against the Retirement Board,
the General Treasurer in his capacity as chair of the Board, the Executive Director, and the State
of Rhode Island, seeking, inter alia, damages, and a determination that the Retirement System
cannot make adjustments to his disability allowance based on earned income. The parties have
stipulated that no Answer or other response shall be required to be filed until 30 days after
Plaintiff’s counsel states in writing that an Answer or other response is being requested.

Benita Fernandez v. Employee’s Retirement System of Rhode Island
Providence County Superior Court C.A. No. PC2015-5489

No Change. Plaintiff, a Social Caseworker II with DCYF, appeals the denial of her application
for an accidental disability pension. The Retirement System has filed an Answer and the
Designation of Record of Administrative Appeal with the Court.

Anne Marcaccio v. Central Falls Board of Trustees, and its Members, Anna Cano Morales,
Sonia Grace, Hugo Figueroa, Stephanie Gonzalez, Diosa Martinez, Ana Cecilia Rosado,
and Ronald Pitt, the North Smithfield School Committee, and its Members, Merredythe
Nadeau, Arthur Bassett, Michael Clifford, William J. O’Connell, Liane M. Jalette, James
J. Lombardi, II1, and John E. Raymond and the Employees’ Retirement System of Rhode
Island, by and through the General Treasurer, Seth Magaziner.

Providence Superior Court; C.A. No. PC 16-1210

No Change. Plaintiff has brought this declaratory judgment action, with the stated intention of
obtaining records from her former employers for use in connection with administrative
proceedings at ERSRI related to the calculation of service credit, and her corresponding
eligibility for a service pension. ERSRI has filed an answer to the complaint.

Employees’ Retirement System of Rhode Island v. Thomas McSoley, Marlene A. Palumbo,
and Michael E. McSoley.

Providence Superior Court; C.A. No. PC2016-1144

No Change. ERSRI brought suit to recover monies overpaid to a direct deposit account of
Thomas McSoley, following his death in 2011. The defendants are believed to be joint account
holders with the decedent. ERSRI effectuated service of process, and sought an injunction
preventing the defendants from accessing or withdrawing the funds. On March 18, 2016, the
parties entered into a Consent Order that restrains the defendants from accessing, withdrawing,
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encumbering, or otherwise spending or disposing of the funds on account until further order of
the Court.

Alfred Benjamin v. Seth Magaziner, et al.
Providence County Superior Court C.A. No.: PC 2016-4467

No Change. Plaintiff is a disability retiree who brought this action against the Retirement Board,
the General Treasurer in his capacity as chair of the Board, the Executive Director, and the State
of Rhode Island, seeking, inter alia, damages, and a determination that the Retirement System
cannot make adjustments to his disability allowance based on earned income. The parties have
stipulated that no Answer or other response shall be required to be filed until 30 days after
Plaintiff’s counsel states in writing that an Answer or other response is being requested.

Emile E. Ziadeh v. Employees’ Retirement System of Rhode Island Board.
Providence Superior Court; C.A. No. PC 2016-4629

No Change. Plaintiff, a former state employee, appeals the denial of his application for an
accidental disability pension. The parties are in the process of briefing the issues on appeal.
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UNITED STATES DISTRICT COURT =18 £ )
FOR THE DISTRICT OF RHODE ISLAND ¢ & be &=

UNITED STATES OF AMERICA 2016 OCT 13 P 123
A2 Criminal Case No. U g L\‘a Al ‘1‘; i )SU? (J AND
DISTRICT (e swives
AMBULAIR. SHEKU, 18 U.S.C. § 1349 CJ( Vo 09~ <-LO%
Defendant. 18 US.C.§641
18 U.S.C. § 1030(a)(4) & (c)(3)(A)
18US.C.§2
INFORMATION

The United States Attorney charges that:
Background

1. The Social Security Act of 1935 initiated the Federal and State Unemployment
Insurance System (hereinafter “Ul”), which was designed to provide benefits to
individuals out of work through no fault of their own. The purpose of Ul was to lessen
the effects of unemployment through payments made directly to unemployed workers,
thereby enabling said individuals to pay for the necessities of life, such as food, shelter
and clothing on a weekly basis while the individual sought employment. The Ul
program was administered by State Workforce Agencies. The Rhode Island
Department of Labor and Training (“DLT”) is the State Workforce Agency in the State
of Rhode Island responsible for the implementation and operation of various state and
federal workforce programs including the Ul program.

2. The Department of Labor and Training operates its programs using a
combination of federal and state dollars. The Unemployment Insurance Program

within the Income Support Division pays Unemployment Insurance Benefits to eligible
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recipients. The benefit payments are typically funded by tax dollars paid by Rhode
Island employers. However, during times of extreme unemployment or in special
programs, the federal government offsets the cost of unemployment benefits for the
states. All DLT administrative operational costs, inéluding salaries and systems, are
funded via grants from the United States Department of Labor.

3. The Unemployment Insurance Program provides temporary income support
(“Ul benefits”), in the form of weekly cash benefits for the period of time that the
eligible employee seeks new work. The unemployed worker must file an application
for benefits with DLT for the Ul benefits. This application in Rhode Island was filed
either over the internet or via the telephone. The amount of weekly Ul benefits paid to
a claimant was based on the claimant's prior earnings, as reported by the employer for a
specified time period called the “base period.”

4, After meeting the initial requirements, a Ul claimant has to meet the
following eligibility requirements to maintain UI benefits: (a) keep all scheduled
appointments; (b) be able to work; (c) be available for work; (d) actively seek work; (e)
not refuse any offer of suitable work; and (f) claim weekly UI benefits by telephone or
the Internet.

5. The resulting claim for benefits must be certified for each week in order to
receive benefit payments. During the time set forth in the Information, certification was
made via the internet or telephone using the claimant’s social security number, benefit
year ending code and personal identification number. Each weekly certification

resulted in a payment being issued to the claimant, if otherwise eligible, via the
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payment method selected at the time the claim is filed. During the time described in
this Information, the available payment methods were direct deposit to a financial

institution or via electronic payment card (EPC) which functions like a bank debit card.

Funds for the benefits were drawn from state-controlled accounts at financial
institutions which operated in interstate and foreign commerce. The electronic payment ;
cards were distributed to claimants by U.S. mail.

6. The computer system that DLT used to administer unemployment insurance
benefits is a comprehensive benefits system that allowed for initial claims, continued
claims, refiled claims and extensive special programs. Staff members at DLT were
given limited authorized access to DLT’s computer system.

7. From in or about February 2009 to on or about February 13, 2015 Defendant
AMBULAI R. SHEKU was a Senior Employment and Training Interviewer for DLT. In
his role, SHEKU was responsible for answering customer calls, processing claims,
providing customer service via telephone and email, issuing payments and other
related functions as directed by management, all subject to the limitations on his
authority set by DLT. SHEKU had general call center level access to DLT’s computer
system; however, he did not have access to certain areas of the system. Further,
changes in a claimant’s profile, including address changes, had to be authorized by the
claimant.

COUNT 1
(Conspiracy to Commit Mail Fraud)

8. Paragraphs 1 through 7 are incorporated herein and realleged by reference.
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9. Beginning as early as in or about June 2009, and continuing until in or about
February 2015, the exact dates being unknown to the United States, in the District of
Rhode Island and elsewhere, the defendant, AMBULAI R. SHEKU, did knowingly,
intentionally and unlawfully combine, conspire, confederate and agree with others,
both known and unknown to the United States, to commit the following offense against
the United States, namely, to devise and intend to devise a scheme and artifice to
defraud the Rhode Island Department of Labor and Training, and to obtain money by
means of materially false and fraudulent pretenses, representations and promises, and
for the purpose of executing such scheme and artifice, to cause matters to be placed in
any post office and authorized depository for mail matter to be sent and delivered by
the U.S. Postal Service and private or commercial interstate carriers, in violation of Title
18, United States Code, Section 1341 (Mail Fraud).

a. It was part of the scheme and artifice to defraud that SHEKU
would, without authorization and exceeding his authorized access to the DLT computer
system, change the addresses of legitimate UL beneficiaries, thus causing the banks
funding the UI benefits to send by U.S. mail a new EPC card to another member of the
conspiracy, who would then be able to frauduléntly obtain cash and/or goods by
utilizing the EPC card.

b. Tt was further part of the scheme and artifice to defraud that
SHEKU would, without authorization and exceeding his authorized access to the DLT
computer system, take steps to extend the expiration of benefits members of the

conspiracy;
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C. It was further part of the scheme and artifice to defraud that
SHEKU would, without authorization and exceeding his authorized access to the DLT
computer system, cause fraudulent claims, including claims by individuals who were
employed and thus ineligible for UI benefits, to be approved such benefits;

d. It was further part of the scheme and artifice to defraud that
SHEKU would, without authorization and exceeding his authorized access to the DLT
computer system, fraudulently increase the balance of Ul benefits available to one of his
coconspirators; and

e. It was further part of the scheme and artifice to defraud that
SHEKU would, without authorization and exceeding his authorized access to the DLT
computer system, fraudulently remove blocks or “stops” on the payment of further
benefits that DLT had validly imposed, thus allowing a coconspirator to continue
receiving benefits to which he was not entitled.

f. From in or about June 2009, and continuing until in or about
February 2015, SHEKU fraudulently obtained UI benefits for himself and others of
approximately $508,691, more or less, of which approximately $350,606 were federal
funds.

All in violation of 18 U.S.C. § 1349.

COUNT 2
(Theft of Government Funds)

10. Paragraphs 1 through 9 are incorporated herein and realleged by reference.

11. Beginning as early as in or about June 2009, and continuing until in or about
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February 2015, the exact dates being unknown to the United States, in the District of
Rhode Island and elsewhere, the defendant, AMBULAI R. SHEKU, did knowingly
embezzle, steal, purloin and convert to his use and the use of others, money and things
of value of the United States and of an agency and department thereof, to wit the
United States Department of Labor, and did aid, abet, counsel, command, induce and
procure the commission of this offense.

All in violation of 18 U.S.C. §§ 641 and 2.

COUNT 3
(Accessing a Protected Computer to Commit Fraud)

12. Paragraphs 1 through 9 are incorporated herein and realleged by reference.

13. Beginning as early as in or about June 2009, and continuing until in or about
February 2015, the exact dates being unknown to the United States, in the District of
Rhode Island and elsewhere, the defendant, AMBULAI R. SHEKU, knowingly and with
intent to defraud accessed a protected computer without authorization and exceeding
his authorized access and by means of such conduct furthered the intended fraud and

obtained something of value, specifically, fraudulently obtained unemployment
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insurance benefits, and did aid, abet, counsel, command, induce and procure the

commission of this offense.

All in violation of 18 U.S.C. §§ 1030(a)(4), 1030(c)(3)(A), and 2.

PETER F. NERONHA

VeALdew] . BANG L
TERRENCE P. DONNELLY
Assistant U.S. Attorney

[
W DATED: October 13, 2016

v LIAM J. FERLAND
Assistant U.S. Attorney
Criminal Division Chief
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DEFENDANT INFORMATION RELATIVE TO A CRIMINAL ACTION - IN U.S. DISTRICT COURT

BY: [X] INFORMATION [C] INDICTMENT [J COMPLAINT CASE NO.
Matter Sealed: [] Juvenile [ Other than Juvenile USA vs.
[:] Pre-indictment Plea D Superseding [:] Defendant Added Defendant: AMBULAI SHEKU
L indictment  [7] charges/Counts Added )
Information
Name of District Court, and/or Judge/Magistrate Location (City) Address: Providence,RI 02608

UNITED STATES DISTRICT court ~ RHODE ISLAND

Divisionat Office

DISTRICT OF RHODE ISLAND

PETER F. NERONHA

Name and Office of Person  ——.
U.S. Atty

Furnishing Information on
Phone No. (401) 709-5000

DOther Uu.S, Agency

D Interpreter Required  Dialect:

Name of Asst.

THIS FORM
U.S.Attorney ~ TERRENCE P. DONNELLY

(if assigned)

PROCEEDING

Name of Complainant Agency, or Person (& Title, if any)

DEPARTMENT OF LABOR AND TRANSPORTATION

D person is awaiting trial in another Federal or State Court
(give name of court)

Birth 1979 2] Male [ Alien
Date [ Female (i applicable)
Social Security Number

DEFENDANT

D this person/proceeding transferred from another district
per (circle one) FRCrP 20, 21 or 40. Show District

[:] Warrant

Location Status:

Ilssue:

Summons

D this is a reprosecution of charges
previously dismissed which were
dismissed on motion of:

Ous. aty [T er
y [] Defense SHOW

D this prosecution relates to a DOCKET NO.

pending case involving this same
defendant. (Notice of Related
Case must still be filed with the

Arrest Date

D Currently in Federal Custody

D Currently in State Custody
[J writ Required

] Currently on bond

D Fugitive

Cierk.)

D prior proceadings or appearance(s)
before U.S. Magistrate Judge
regarding this defendant were
recorded under

MAG. JUDGE
CASE NO.

Defense Counsel (if any): _John R. Grasso

or Date Transferred to Federal Custody

Oreo [JCUA RETD

Place of} RHODE ISLAND

offense | County

D Appointed on Target Letter

D This report amends AO 257 previously submitted

OFFENSE CHARGED - U.S.C. CITATION - STATUTORY MAXIMUM PENALTIES - ADDITIONAL INFORMATION OR COMMENTS

i

Total # of Counts _3________

Set (ngyff; Sgction/Offzense_ Ler:/vezl N Description of Offense Charged Felony/Misd.
1 18 U.S.C. § 1349 Conspiracy to Commit Mail Fraud o canor
1 18 U.8.C. § 641 Theft of Government Funds ;?;%rgnw
1 18 U.S.C. § 1030(a)(4) Accessing a Computer to Commit Fraud ;?;%';ﬁeam,
IMax Imprisionment: 20 years; Supervised Release |3 years; Fine: $250,000; Special Assessment: $300 FMisdemeanor]
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UNITED STATES DISTRICT COURT =~ * 77" 0§ )
FOR THE DISTRICT OF RHODE ISLAND & & s &=

UNITED STATES OF AMERICA

v CR. No.
AMBULAISHEKU,
Defendant.

PLEA AGREEMENT

Pursuant to Rule 11(c)(1)(B) of the Federal Rules of Criminal Procedure, the
United States and Defendant, AMBULAI SHEKU, have reached the following agreement:
1. Defendant’s Obligations:

a. Defendant will waive Indictment and presentment to a Grand Jury and
plead guilty to an Information which charges the Defendant with Conspiracy to Commit
Mail Fraud, in violation of 18 U.S.C. § 1349, Theft of Government Funds, in violation of
18 US.C. § 641, and Accessing a Computer to Defraud, in violation of 18 US.C.

§ 1030(a)(4).

b. Defendant will plead guilty to the Information. Defendant further
agrees that the time between the filing of this plea agreement and the scheduled date for
the change of plea is excludable under the Speedy Trial Act, 18 U.S.C. § 3161.

¢. Defendant is free to recommend any sentence he deems appropriate,
including probation.

2. Government's Obligations. In exchange for Defendant's plea of guilty:

1S
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a. The government will recommend that the Court impose a term of
imprisonment within the range of sentences for the offense level determined by the Court
under the United States Sentencing Guidelines (the U.S.S.G. or "guidelines").

b. For purposes of determining the offense level, the government agrees to
recommend a two-level reduction in the offense level for acceptance of responsibility
under § 3E1.1(a) of the guidelines if Defendant continues to demonstrate acceptance of
responsibility through sentencing.

c. As of the date of this agreement, Defendant has timely notified
authorities of an intention to enter a plea of guilty. If the offense level is 16 or greater
and Defendant enters a plea of guilty pursuant to this agreement, the government will
move the sentencing Court for an additional decrease of one level, pursuant to US.S.G. §
3E1.1(b)(2), unless Defendant indicates an intention not to enter a plea of guilty, thereby
requiring‘the government to prepare for trial.

d. The government is free to recommend any combination of supervised
rclease, fines, and restitution which it deems appropriate.

3. Defendant understands that the guidelines are not binding on the Court,
and that, although the Court must consult the guidelines in fashioning any sentence in
this case, the guidelines are only advisory, and the Court may impose any reasonable

sentence in this matter up to the statutory maximum penalties after taking into account

S

the factors enumerated in 18 U.S.C. § 3553(a).
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4. Specific Agreements:
a. The parties agree that the total amount of loss pursuant to U.SS.G.
§82B1.1(b)(1) is more than $250,000, but less than or equal to $550,000; namely, $508,691
5. The maximum statutory penalties for the offense to which defendant is
pleading are:

Count 1 - Conspiracy to Commit Mail Fraud, 18 U.S.C. § 1349

20 years imprisonment, a fine of up to $250,000, a term of supervised release of 3
years, and a mandatory special assessment of $100;

Count 2 - Theft of Government Funds, 18 U.S.C. § 641

10 years imprisonment, $250,000 fine, a term of supervised release of 3 years, and
a special assessment of $100;

Count 3 - Accessing a Protected Computer to Commit Fraud, 18 U.S.C.

§ 1030(a)(4)

5 years imprisonment, $250,000 fine, a term of supervised rclease of 3 years, and a

special assessment of $100.

Thus, should the penalties described above be imposed consecutively, the
maximum penalties are: 35 years imprisonment, $750,000 in fines, a term of supervised
release of 9 years, and special assessments of $300.

6. Defendant agrees that, after Defendant and Defendant's counsel sign this
agreement, counsel will return it to the United States Attorney's Office along with a
money order or certified check, payable to the Clerk, United States District Court, in

payment of the special assessments. Failure to do so, unless the Court has made a

ftS
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previous finding of indigence, will relieve the government of its obligation to
recommend a reduction in the offense level under the guidelines for acceptance of
responsibility.
7. Defendant is advised and understands that:
a. The government has the right, in a prosecution for perjury or making a

false statement, to use against Defendant any statement that Defendant gives under oath;

b. Defendant has the right to plead not guilty, or having already so
pleaded, to persist in that plea;

¢. Defendant has the right to a jury trial;

d. Defendant has the right to be represented by counsel - and if necessary
have the Court appoint counsel - at trial and every other stage of the proceeding;

e. Defendant has the right at trial to confront and cross-examine adverse
witnesses, to be protected from self-incrimination, to testify and present evidence, and to
compel the attendance of witnesses; and

f. Defendant waives these trial rights if the Court accepts a plea of guilty.

8. The government reserves its full right of allocution, including the right to
present any information to the Court for its consideration in fashioning an appropriate
sentence, the right to correct misstatements, misrepresentations, or omissions by
Defendant, and to answer any questions asked by the Court.

9. Except for paragraphs 2 and 4, above, the parties have made no agreement

concerning the application of the guidelines in this case.

Page 4 of 7
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10.  Defendant understands that the Court alone makes all sentencing decisions,
including the application of the guidelines and the sentence to be imposed. The Court is
not bound by the parties’ stipulations of fact, offense level adjustments, or the
government's recommendations. The Court is free to impose any sentence it deems
appropriate up to and including the statutory maximum. Defendant also understands
that even if the Court's guideline determinations and sentence are different than
Defendant expects, Defendant will not be allowed to withdraw Defendant’s plea of
guilty.

11.  Defendant hereby waives Defendant’s right to appeal the convictions and
sentences imposed by the Court, if the sentences imposed by the Court are within or
below the sentencing guideline range determined by the Court. This agreement does
not affect the rights or obligations of the United States as set forth in 18 U.S.C. § 3742(b),
and the government retains its right to appeal any of the Court's sentencing
determinations.

12.  This agreement is binding on the government only if Defendant pleads
guilty, fulfills all Defendant's obligations under the agreement, does not engage in any
conduct constituting obstruction of justice under § 3C1.1 of the guidelines, and does not
commit any new offenses. Defendant understands that if Defendant violates this
agreement in any way, the government shall be released from its obligations under the
agreement and will be free to make any recommendations that it deems appropriate. If

that occurs, Defendant shall not have the right to withdraw Defendant’s guilty plea.

Page 5 of 7 G\g
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13.  This agreement is limited to the District of Rhode Island and does not bind
any other federal, state, or local prosecutive authorities.

14.  This agreement constitutes the entire agreement between the parties. No
other promises or inducements have been made concerning the plea in this case.
Defendant acknowledges that no person has, directly or indirectly, threatened or coerced
Defendant to enter this agreement. Any additions, deletions, or modifications to this
agreement must be made in writing and signed by all the parties in order to be effective.

15.  Counsel for Defendant states that Counsel has read this agreement, been
given a copy of it for Counsel’s file, explained it to Defendant, and states that to the best

of Counsel's knowledge and belief, Defendant understands the agreement. pr (
CL2
L.
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16.  Defendant states that Defendant has read the agreement or has had it read
to Defendant, has discussed it with Defendant’s Counsel, understands it, and agrees to its

provisions.

e gﬂ(?//“ /134

AMBULAI SHEKU Date
Defendant
JOHN’T{. GRASSO/ Date

Counsel for endant

‘%WM& o 1o I3/

TERRENCE P. DONNELLY ’ Date
Assistant U.S. Attorney

» Mééco

H.LIAM J. FERLAND Date
ssistant U.S. Attorney
Chief, Criminal Division
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UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF RHODE ISLAND

UNITED STATES OF AMERICA
V. CR No. 16-091S

AMBULATI R. SHEKU,
Defendant.

UNITED STATES’ MEMORANDUM IN AID OF SENTENCING

From 2009 to his dismissal in 2015, the defendant operated
a scheme to defraud at the Rhode Island Department of Labor and
Training (DLT) where he was a trusted employee. The scheme was
designed to gain unauthorized access to DLT’s computer system,
at which time the defendant was able to manipulate the data in
that system to obtain undeserved unemployment benefits for over
20 individuals. Many of these individuals - friends and
associates of the defendant - shared the stolen funds with the
defendant. The funds consisted of both State and federal
dollars. All told, investigators have determined that the
amount of funds stolen during the execution of the scheme to

defraud is approximately $486,336.1

t Although the Information estimated the loss here at
approximately $508,691 (Information, § 9(f)), investigators
working with the defendant have adjusted that number downward to
$486,366.
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The very magnitude of this crime, combined with the obvious
need to deter those similarly situated, calls for serious
punishment. However, the defendant did offer to cooperate with
law enforcement, to assist investigators in accounting for the
funds stolen, and to identify coconspirators. The results of
this cooperation are a mixed-bag, and the benefits of his
cooperation remain to be seen. However, the limited utility of
the defendant’s cooperation warrants some leniency; thus, the
government recommends a sentence at the low end of the
guidelines.

A. Facts and Plea Agreement.

As noted in the Offense Conduct section of the PSR in this
case, the Rhode Island Department of Labor and Training (“DLT")
is the State Workforce Agency in the State of Rhode Island
responsible for the implementation and operation of various
state and federal workforce programs including the Unemployment
Insurance (UI) program. The Department of Labor and Training
operates its programs using a combination of federal and state
dollars. The Unemployment Insurance Program within the Income
Support Division pays Unemployment Insurance Benefits to
eligible recipients. The benefit payments are typically funded
by tax dollars paid by Rhode Island employers. However, during

times of extreme unemployment or in special programs, the
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federal government offsets the cost of unemployment benefits for
the states.

The Unemployment Insurance Program provides temporary
income support (“UI benefits”), in the form of weekly cash
benefits for the period of time that the eligible employee seeks
new work. The unemployed worker must file an application for
benefits with DLT for the UI benefits. This application in
Rhode Island was filed either over the internet or via the
telephone. The amount of weekly UI benefits paid to a claimant
was based on the claimant's prior earnings, as reported by the
employer for a specified time period called the “base period.”
The resulting claim for benefits must be certified for each week
in order to receive benefit payments. During the time set forth
in the Information (June 2009 to February 2015), certification
was made via the internet or telephone using the claimant’s
social security number, benefit year ending code and personal
identification number.

During the time described in this Information, the
available payment methods were direct deposit to a financial
institution or via electronic payment card (EPC) which functions
like a bank debit card. Funds for the benefits were drawn from
state-controlled accounts at financial institutions which
operated in interstate and foreign commerce. The electronic

payment cards were distributed to claimants by U.S. mail.
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The computer system that DLT used to administer
unemployment insurance benefits is a comprehensive benefits
system that allowed for initial claims, continued claims,
refiled claims and extensive special programs. Staff members
at DLT such as the defendant were given limited authorized
access to DLT's computer system.

From February 2009 to February 13, 2015 Defendant Ambulai
R. Sheku was a Senior Employment and Training Interviewer for
DLT. In his role, Sheku was responsible for answering customer
calls, processing claims, providing customer service via
telephone and email, issuing payments and other related
functions as directed by management, all subject to the
limitations on his authority set by DLT. Sheku had general call
center level access to DLT’s computer system; however, he did
not have access to certain areas of the system. Further,
changes in a claimant’s profile, including address changes, had
to be authorized by the claimant.

It was part of the scheme to defraud in this case that
Sheku would, without authorization and exceeding his authorized
access to the DLT computer system, change the addresses of
legitimate UI beneficiaries, thus causing the banks funding the
UI benefits to send by U.S. mail a new EPC card to another
member of the conspiracy, who would then be able to fraudulently

obtain cash and/or goods by utilizing the EPC card. Sheku
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would also, again exceeding his authorized access to the DLT
computer system, take steps to extend the expiration of benefits
of others he was conspiring with.

In this way, Sheku also caused fraudulent claims, including
claims by individuals who were employed and thus ineligible for
UI benefits, to be approved for such benefits. By doing so, he
fraudulently increased the balance of UI benefits available to
members of the conspiracy. Sheku sometimes achieved these
results by fraudulently removing blocks or "stops" on the
payment of further benefits that DLT had validly imposed, thus
allowing a coconspirator to continue receiving benefits to which
he was not entitled.

Thus, from June 2009 to February 2015, Sheku frauvdulently
obtained UI benefits of approximately $486,366 (for himself and
others). Of this total, approximately $351,726 were federal
funds.

Plea Agreement. On November 22, 2016, the defendant pled
guilty to a three-count information, pursuant to a plea
agreement. That agreement binds the government to recommend a
sentence within the guideline range determined by the Court.

The defendant is free to advocate for any sentence he deems
reasonable. The parties agreed that there is a loss of greater
than $250,000, but less than $550,000, resulting in a guideline

enhancement of 12 levels.
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B. Sentencing Factors.

1. The Seriousness of the Offense.

As the Court is well aware, a sentencing court should first
consider “the nature and circumstances of the offense”; as well
as “the need for the sentence imposed ... to reflect the
seriousness of the offense, to promote respect for the law, and
to provide just punishment for the offense.” 18 U.S.C.

§ 3553 (a) (1) and (2) (A).

Here, the nature of the offense was a corrupt one. The
defendant worked in a position of trust for the State of Rhode
Island, and was also a trusted agent in the disbursement of
federal unemployment compensation dollars. As a public employee
(albeit not an elected official), Mr. sheku should be held to a
higher standard than the general public. He violated the public
trust for personal gain. He took deliberate action to hide his
activity, further demonstrating his awareness of the
wrongfulness of his acts. A significant prison sentence, by
demonstrating to the public that this abuse of the public trust
will not be tolerated in Rhode Island, will help “promote
respect for the law.” 18 U.S.C. § 3553(a) (2) (A

Tt should also not be forgotten that, in defrauding the
Rhode Island Unemployment Insurance Trust Fund, the defendant’s
conduct resulted in an undue tax burden on Rhode Island

employers. Rhode Island employers pay a tax on payroll each
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quarter to finance the unemployment program. The tax on
employers is determined by an “experience rating.” Similar to
auto insurance, the more that is paid out from an employer
account, the higher the tax rate goes.

2. Deterrence.

A sentencing court in a criminal case should consider the
need “to afford adequate deterrence to criminal conduct.” 18
U.S.C. § 3553(a) (2)(B). It stands to reason that in this case,
a prison sentence is essential to deter other government
employees from committing similar frauds by abusing their
positions of trust. A significant prison sentence here would
also deter recipients of fraudulently obtained benefits -
themselves coconspirators in these cases - as well.

3. The Defendant’s Characteristics.

Criminal History & Rehabilitation. The defendant, to his
credit, does not have any criminal history. As the Court knows,
this is a relatively common phenomenon in white-collar case.
Nevertheless, his lack of a criminal record is obviously a
factor warranting some leniency, and bodes well for the prospect
of rehabilitation. 18 U.S.C. § 3553(a) (2) (D). The defendant
here already possesses a bachelor’s degree in computer-related
fields (PSR Y 54, 55), so there is little need for education.
Indeed, in this case, he used his skills with computers to

commit the instant offense.
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In his Sentencing Memorandum, the defendant asks to be
spared a jail sentence so that he can support the child that a
former girlfriend is carrying. The relationship with the mother
of this child appears not to one of especially deep commitment,

A\

to say the least (with the defendant stating the two are “not
currently in a relationship”, PSR 1 42). Through counsel, the
defendant objects to the mother’s assertion that the defendant
will not take on the responsibilities of a father.

Cooperation. As counsel noted in his Memorandum, the
defendant met with agents investigating these matters on several
occasions. He always made himself available when requested.
Being candid with the agents about his own conduct, the
defendant appeared to take fully personal responsibility for his
own guilt in the scheme. The biggest strength of these
sessions, from the government’s point of view, was the insight
gained from the defendant regarding systemic weaknesses -
particularly in the dated computer system utilized by DLT - and
how he and others were able to abuse those weaknesses to carry
out the scheme to defraud.

One other goal of investigators, however, is the need to
hold others who benefitted financially from the scheme
accountable. Perhaps because of the defendant’s friendships

with many of these individuals, the quality of the information

he provided in this regard was uneven at best.



Case 1:16-cr-00091-S-LDA Document 15 Filed 03/30/17 Page 9 of 10 PagelD #: 104

C. Conclusion.

For all of the above reasons, the United States believes
that this case might ordinarily be sentenced at the high end of
the guidelines. However, given the defendant’s efforts to
cooperate - which he was under no obligation to do - the
government respectfully recommends that the defendant be
sentenced to 21 months in prison, placed on 3 years supervised

release, and be ordered to make restitution totaling $486,336.2

Respectfully submitted,
UNITED STATES OF AMERICA

By its Attorneys,

STEPHEN G. DAMBRUCH
Acting United States Attorney

/s/ Terrence P. Donnelly
TERRENCE P. DONNELLY
Assistant U.S. Attorney

50 Kennedy Plaza, 8th Floor
Providence, RI 02903

(401) 709-5000 - Phone
Terrence.Donnelly@usdoij.gov

? The defendant attached to his sentencing memorandum a
statistical analysis by MCM Data Consulting. Needless to say,
the study confirms the unsurprising notion that the overwhelming
majority (81%) of defendants who have the same basic guideline
factors as the defendant are sentenced to prison. It also
confirms the basic observation that every case, and every
defendant, is unique. As this Court knows, “the devil is in the
details.” The study, of course, does not give this Court any
facts of the underlying cases by which a truer comparison could
be made (e.g., abuse of trust). The guidelines have it right
here.
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CERTIFICATE OF SERVICE

I hereby certify that on this 30t" day of March, 2017,
a copy of the within Government’s Consolidated Memorandum in Aid
of Sentencing was filed electronically and is available for
viewing and downloading from the ECF system.

Electronic notification:

John R. Grasso, Esquire
jrg@johngrassolaw.com

/s/ Terrence P. Donnelly
TERRENCE P. DONNELLY

10
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AO 245B (Rev. 11/16) Judgment in a Criminal Case

Sheet 1
UNITED STATES DISTRICT COURT
DISTRICT OF RHODE ISLAND
UNITED STATES OF AMERICA ; JUDGMENT IN A CRIMINAL CASE
v. )
AMBULAIR. SHEKU g Case Number: 1:16CR00091-01S
; USM Number: 11905-070
) John R. Grasso, Esq.
Defendant’s Attorney
THE DEFENDANT:
Mpleaded guilty to count(s) I, H, and 1l of the Information
[] pleaded nolo contendere to count(s)
which was accepted by the court.
[J was found guilty on count(s)
after a plea of not guilty.
The defendant is adjudicated guilty of these offenses:
Title & Section Nature of Offense Offense Ended Count
18 U.S.C. § 1349 Conspiracy to Commit Mail Fraud |
February 2015
18 U.S.C. §§ 641 and 2 Theft of Government Funds; Aiding and Abetting ]
February 2015
18 U.S.C. §§ 1030(a)(4), Accessing a Protected Computer to Commit Fraud; Aiding and |
1030(c)(3)(A), and 2 Abetting February 2015
The defendant is sentenced as provided in pages 2 through 7 of this judgment. The sentence is imposed pursuant to
the Sentencing Reform Act of 1984.
[] The defendant has been found not guilty on count(s)
[1 Count(s) [Jis [are dismissed on the motion of the United States.

... Itis ordered that the defendant must notify the United States attorney for this district within 30 da?'s of any change of name, residence,
or mailing address until all fines, restitution, costs, and special assessments imposed by this Jjudgment are fully paid.” If ordered to pay restitution,
the defendant must notify the court and United States attorney of material changes in economic circumstances.

April 3, 2017

Date of Imposition of Judgment .

st

Signature of Judge
William E. Smith
Chief Judge
Name and Title of Judge
04/07/2017

Date
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A0245B  (Rev. 11/16) Judgment in Criminal Case
Sheet 2 — Imprisonment

Judgment — Page 2 of

DEFENDANT: AMBULAIR. SHEKU
CASE NUMBER: 1:16CR00091-01S

IMPRISONMENT

The defendant is hereby committed to the custody of the Federal Bureau of Prisons to be imprisoned for a total term of?

21 months as to Counts | - lll, to be served concurrently with each other.

1 The court makes the following recommendations to the Bureau of Prisons:

[J The defendant is remanded to the custody of the United States Marshal.

Qr The defendant shall surrender to the United States Marshal for this district:
O at  12:00 0 am. & pm.  on  5/1/2017 . OR
[J as notified by the United States Marshal.

w The defendant shall surrender for service of sentence at the institution designated by the Bureau of Prisons:
Qr before 2 p.m. on 5/1/2017
[ as notified by the United States Marshal.

[J as notified by the Probation or Pretrial Services Office.

RETURN
I have executed this judgment as follows:
Defendant delivered on to
a , with a certified copy of this judgment.
UNITED STATES MARSHAL
By

DEPUTY UNITED STATES MARSHAL
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AO 245B (Rev. 11/16) Judgment in a Criminal Case
Sheet 3 — Supervised Release

Judgment—Page 3 of 7

DEFENDANT: AMBULAIR. SHEKU
CASE NUMBER: 1:16CR00091-01S

SUPERVISED RELEASE

Upon release from imprisonment, you will be on supervised release for a term of :

3 years as to Counts | - lli, to run concurrently with each other.

MANDATORY CONDITIONS

You must not commit another federal, state or local crime.
You must not unlawfully possess a controlled substance.
You must refrain from any unlawful use of a controlled substance. You must submit to one drug test within 15 days of release from
imprisonment and at least two periodic drug tests thereafter, as determined by the court.
[ The above drug testing condition is suspended, based on the court's determination that you
pose a low risk of future substance abuse. (check if applicable)
¥ You must cooperate in the collection of DNA as directed by the probation officer. (check if applicable)

5. [ You must comply with the requirements of the Sex Offender Registration and Notification Act (42 U.S.C. § 16901, et seq.) as
directed by the probation officer, the Bureau of Prisons, or any state sex offender registration agency in the location where you
reside, work, are a student, or were convicted of a qualifying offense. (check if applicable)

6. (O You must participate in an approved program for domestic violence. (check if applicable)

hadi

Y ou must comply with the standard conditions that have been adopted by this court as well as with any other conditions on the attached
page.
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AO 245B (Rev. 11/16)  Judgment in a Criminal Case
Sheet 3A — Supervised Release

Judgment—Page 4 of 7

DEFENDANT: AMBULAIR. SHEKU
CASE NUMBER: 1:16CR00091-01S

STANDARD CONDITIONS OF SUPERVISION

As part of your supervised release, you must comply with the following standard conditions of supervision. These conditions are imposed
because they establish the basic expectations for your behavior while on supervision and identify the minimum tools needed by probation
officers to keep informed, report to the court about, and bring about improvements in your conduct and condition.

I.  You must report to the probation office in the federal judicial district where you are authorized to reside within 72 hours of your
release from imprisonment, unless the probation officer instructs you to report to a different probation office or within a different time
frame.

2. After initially reporting to the probation office, you will receive instructions from the court or the probation officer about how and
when you must report to the probation officer, and you must report to the probation officer as instructed.

3. You must not knowingly leave the federal judicial district where you are authorized to reside without first getting permission from the

court or the probation officer.

You must answer truthfully the questions asked by your probation officer.

You must live at a place approved by the probation officer. If you plan to change where you live or anything about your living

arrangements (such as the people you live with), you must notify the probation officer at least 10 days before the change. If notifying

the probation officer in advance is not possible due to unanticipated circumstances, you must notify the probation officer within 72

hours of becoming aware of a change or expected change.

6. You must allow the probation officer to visit you at any time at your home or elsewhere, and you must permit the probation officer to
take any items prohibited by the conditions of your supervision that he or she observes in plain view.

7. Youmust work full time (at least 30 hours per week) at a lawful type of employment, unless the probation officer excuses you from
doing so. If you do not have full-time employment you must try to find full-time employment, unless the probation officer excuses
you from doing so. If you plan to change where you work or anything about your work (such as your position or your job
responsibilities), you must notify the probation officer at least 10 days before the change. If notifying the probation officer at least 10
days in advance is not possible due to unanticipated circumstances, you must notify the probation officer within 72 hours of
becoming aware of a change or expected change.

8. You must not communicate or interact with someone you know is engaged in criminal activity. If you know someone has been
convicted of a felony, you must not knowingly communicate or interact with that person without first getting the permission of the
probation officer.

9. Ifyou are arrested or questioned by a law enforcement officer, you must notify the probation officer within 72 hours.

10. 'You must not own, possess, or have access to a firearm, ammunition, destructive device, or dangerous weapon (i.e., anything that was
designed, or was modified for, the specific purpose of causing bodily injury or death to another person such as nunchakus or tasers).

11. You must not act or make any agreement with a law enforcement agency to act as a confidential human source or informant without
first getting the permission of the court.

12. If the probation officer determines that you pose a risk to another person (including an organization), the probation officer may
require you to notify the person about the risk and you must comply with that instruction. The probation officer may contact the
person and confirm that you have notified the person about the risk.

13. You must follow the instructions of the probation officer related to the conditions of supervision.

Rl

U.S. Probation Office Use Only

A U.S. probation officer has instructed me on the conditions specified by the court and has provided me with a written copy of this
Jjudgment containing these conditions. For further information regarding these conditions, see Overview of Probation and Supervised
Release Conditions, available at: www uscourts.gov.

Defendant's Signature Date
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riminal Case
Sheet 3D — Supervised Release

Judgment—Page 5 of 7

DEFENDANT: AMBULAIR. SHEKU
CASE NUMBER: 1:16CR00091-01S

SPECIAL CONDITIONS OF SUPERVISION

1. The defendant is to provide access to all financial information requested by the supervising probation officer including,
but not limited to, copies of all federal and state income tax returns. All tax returns shall be filed in a timely manner.

2. The defendant shall not open new lines of credit until the financial obligation is satisfied, which includes the leasing of
any vehicle or other property, or use existing credit resources without the prior approval of the supervising probation
officer.

3. The defendant shall not hold employment and/or self-employment having fiduciary responsibilities without approval of
the supervising probation officer.

4. The defendant shall participate in a program of substance abuse treatment (inpatient or outpatient), as directed and
approved by the Probation Office.

5. The defendant shall participate in a program of substance abuse testing, (up to 72 drug tests per year) as directed and
approved by the Probation Office.

6. The defendant shall contribute to the cost of all ordered treatment and testing based on ability to pay as determined by
the probation officer.
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AQ 245B (Rev. 11/16) Judgment in a Criminal Case
Sheet 5 — Criminal Monetary Penalties

-~

Judgment — Page 6 of

DEFENDANT: AMBULAI R. SHEKU
CASE NUMBER: 1:16CR00091-01S

CRIMINAL MONETARY PENALTIES

The defendant must pay the total criminal monetary penalties under the schedule of payments on Sheet 6.

Assessment JVTA Assessment* Fine Restitution
TOTALS $ 300.00 $ 0.00 $ 0.00 $ 486,366.00

[0 The determination of restitution is deferred until . An Amended Judgment in a Criminal Case (40 245C) will be entered
after such determination.

¥] The defendant must make restitution (including community restitution) to the following payees in the amount listed below.

If the defendant makes a partial payment, each payee shall receive an approximatel{})rogortioned ayment, unless specified otherwise in
the priority order or percentage payment column below. However, pursuant to 18 U.S.C. § 3664(1), all nonfederal victims must be paid
before the United States is paid.

Name of Payee Total Loss** Restitution Ordered Priority or Percentage

Rhode Island Dept. of Labor and Training

ggng:;g\égg%aymem o $486,366.00 $486,366.00

Cranston, Rl 02920

TOTALS $ 486,366.00 $ 486,366.00

Restitution amount ordered pursuant to plea agreement $

The defendant must pay interest on restitution and a fine of more than $2,500, unless the restitution or fine is paid in full before the
fifteenth day after the date of the judgment, pursuant to 18 U.S.C. § 3612(f). All of the payment options on Sheet 6 may be subject
to penalties for delinquency and default, pursuant to 18 U.S.C. § 3612(g).

¥ The court determined that the defendant does not have the ability to pay interest and it is ordered that:
¥i the interest requirement is waived for the ~ [J fine Vi restitution.

[0 the interest requirement forthe [ fine [ restitution is modified as follows:

* Justice for Victims of Trafficking Act of 2015, Pub. L. No. 114-22.
** Findings for the total amount of losses are required under Chapters 109A, 110, 110A, and 113A of Title 18 for offenses committed on or
after September 13, 1994, but before April 23, 1996.
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Sheet 6 — Schedule of Payments

Judgment — Page 7 of

DEFENDANT: AMBULAIR. SHEKU
CASE NUMBER: 1:16CR00091-01S

SCHEDULE OF PAYMENTS

Having assessed the defendant’s ability to pay, payment of the total criminal monetary penalties is due as follows:

A ¥

B [l
c O
D [0

Unless the court has expressly ordered otherwise, if this judgment imposes imprisonment, pa
the period of imprisonment.” All criminal monetary penalties, except those payments made

Lump sum payment of § 486,666.00 due immediately, balance due

[ not later than , Or
[0 inaccordancewith [J C, [J D, [J E,or [ F below; or

Payment to begin immediately (may be combined with [ C, OD,or [JF below); or

Payment in equal (e.g., weekly, monthly, quarterly) installments of $ over a period of
(e.g., months or years), to commence (e.g., 30 or 60 days) after the date of this judgment; or

Payment in equal (e.g., weekly, monthly, quarterly) installments of § over a period of
(e.g., months or years), to commence (e.g., 30 or 60 days) after release from imprisonment to a

term of supervision; or

Payment during the term of supervised release will commence within (e.g., 30 or 60 days) after release from
imprisonment. The court will set the payment plan based on an assessment of the defendant’s ability to pay at that time; or

Special instructions regarding the payment of criminal monetary penalties:

Financial Responsibility Program, are made to the clerk of the court.

The defendant shall receive credit for all payments previously made toward any criminal monetary penalties imposed.

[0  Joint and Several

Defendant and Co-Defendant Names and Case Numbers (including defendant number), Total Amount, Joint and Several Amount,
and corresponding payee, if appropriate.

00 The defendant shall pay the cost of prosecution.

[0 The defendant shall pay the following court cost(s):

[0 The defendant shall forfeit the defendant’s interest in the following property to the United States:

Payments shall be applied in the following order: (1) assessment, (2) restitution principal, (3) restitution interest, (4) fine principal, (5) fine

interest, (6) community restitution, (7) JVTA assessment, (8) penalties, and (9) costs, including cost of prosecution and court costs.

ent of criminal monetary penalties is due during
through the Federal Bureau of Prisons’ Inmate
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Seth Magaziner
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for Wednesday April 26th, 2017 at
9:00 a.m. in Room 205 of the State House.

AGENDA
e  Chairperson Call to Order
e  Membership Roll Call

e Approval of Minutes
e  State Investment Commission Meeting held on March 22nd 2017*

e Systematic Trend Following Presentations
e  Grant Jaffarian and Lisa Martin, Crabel Capital Management
e Ben Alibrandi, Credit Suisse
e  Dr. Patrick Welton and Neal Howe, Welton

e  Systematic Trend Following Recommendations*
o  Pension Consulting Alliance

e 457/401A RFP Vendor Selection*
¢ Kimberly Shockley

e  Community Deposit Program*
e  Bristol County Savings Bank
s  Centreville Bank
¢ Home Loan Bank
¢ ILegal Counsel Report
e  Chief Investment Officer Report
¢ Portfolio Performance

¢ Asset Allocation Implementation Update

e  Treasurer’s General Comments

* Commission members may be asked to vote on this item.

50 Service Avenue — Warwick, Rhode Island 02886-1021 — (401) 462~7650 / Fax 4627695



State of Rhode Island and Providence Plantations
Office of the General Treasurer

Seth Magaziner
General Treasurer

POSTED ON April 21st, 2017

Anyone wishing to attend this meeting who may have special needs for access or services such as an interpreter, please contact Tiffany
Kaschel at (401) 462-7699 twenty-four hours in advance of the scheduled meeting.

50 Service Avenue — Warwick, Rhode Island 02886-1021 — (401) 462-7650 / Fax 4627695
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State Investment Commission
Monthly Meeting Minutes
Wednesday, March 22,2017
9:00 a.m.

Room 205, State House

The Monthly Meeting of the State Investment Commission (SIC) was called to order at 9:02,
Wednesday, March 22", 2017 in Room 205, State House.

I. Roll Call of Members
The following members were present: Mr. Robert Benson, Mr. Michael Costello, Mr. Thomas Fay, Mr.
Frank Karpinski, Ms. Sylvia Maxfield, Mr. Thomas Mullaney, Ms. Marcia Reback, and Treasurer Seth
Magaziner.

The following members were absent: Ms. Marie Langlois, Ms. Paula McNamara.

Also in attendance: Mr. John Burns and Mr. John Linder, Pension Consulting Alliance (PCA), general
consultants; Mr. Darren Wolf, Mr. Justin Sheehan and Mr. Greg Strassberg, Aberdeen Asset Management;
Mr. Andrew Lapkin and Ms. Maxine Alexis, Hedgemark International, LLC; Mr. Tim Nguyen, Treasury
Chief Investment Officer (interim); Ms. Sally Dowling, Adler, Pollock & Sheehan, legal counsel; and other
members of the Treasurer’s staff.

Treasurer Magaziner called the meeting to order at 9:02 a.m.

II. Approval of Minutes

On a motion by Mr. Mullaney and seconded by Mr. Costello, it was unanimously
VOTED: to approve the draft minutes of the February 22nd, 2017 meeting of the State Investment
Commission.

III. Crisis Protection Class Global Remarks
Mr. Burns recapped the purpose of implementing the Crisis Protection Class (CPC).
During the Asset Allocation Study, it was determined something should be put in the place to protect
against down markets and produce appreciation during a growth crisis. The Board approved a CPC
portfolio that was structured 50/50 between Treasury Duration and Systematic Trend Following that has
similar volatility to the rest of the portfolio at a relatively simple and low cost structure. The long duration
managers have been selected and the systematic trend following manager recommendations are scheduled
for April. There will be one platform manager that oversee the entire CPC, which is 8% of total assets. The
platform manager acts as a fiduciary and conducts operational due diligence of systemic trend managers, as
well as performs custodial functions. Additionally, the platform manager assists in risk management and
will be involved the creation of a risk dashboard.

Ms. Maxfield expressed interest in the risk dashboard being created by the platform manager noting it
would be beneficial for board members to view the dashboard upon completion to ensure its usefulness and
help understand the information being produced. Both Treasurer Magaziner and Mr. Nguyen agreed.

1
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The Treasurer noted an important function of the platform manager will be the intra class rebalancing
aspect. This is particularly important with a new class whose underlying strategies are somewhat volatile
and can be rebalanced daily rather than monthly to ensure the allocation stays at 8% and is evenly
distributed between treasuries and systematic trend following.

Treasury investment staff and PCA recommend Aberdeen — Hedgemark as the CPC platform Manager.

IV. Crisis Protection Class Manager Presentation
Mr. Wolf provided an organization overview of Aberdeen. He then proceeded to explain their
responsibilities, as previously outlined by Mr. Burns, and expanded on their processes to meet those duties,
specifically regarding operational due diligence, risk assessment and performance analytics.

Mr. Lapkin provided an organization overview of Hedgemark. He explained the organization’s specialty is
assisting institutional investors in the setup and operation of funds that don’t readily fit in traditional long
custody accounts, a category in which the systematic trend following strategy falls. Their responsibility
will involve only the core, non-investment functions of the CPC portfolio.

The board asked questions.

V. Crisis Protection Class Manager Recommendation
Mr. Linder summarized the platform manager selection process. He reported the services and fees
associated with the product under the negotiated terms with Aberdeen/Hedgemark. He made a clear
distinction between Aberdeen and Hedgemark, explaining that Aberdeen acts a fiduciary and overall
manager of the CPC while Hedgemark acts as a platform infrastructure provider, giving Aberdeen
necessary data to makes its decisions on risk and rebalancing.

He then provided an anticipated timeline to implement the Crisis Protection Class should the
recommendation be approved.

The board asked questions.
On a motion by Ms. Maxfield and seconded by Ms. Reback, it was
VOTED: to approve the engagement of Aberdeen and Hedgemark, and the creation of the Crisis

Protection Class platform in accordance with the presentation materials furnished to the SIC
members. '

Mr. Fay recused himself from the vote

VI. Legal Counsel Report

There was no legal counsel report.

VIL Chief Investment Officer Report

March 22, 2017




Mr. Nguyen provided the performance update for February. The total portfolio value increased $93.3
million to rest at $7.9 billion. The month’s increase comes from $128.5 million of positive investment
performance (which put the portfolio’s 12-month investment earnings over the $1 billion mark) offset by
$35.2 million of transfers to meet pension payroll in excess of pension contributions. On a percentage
basis, the portfolio increased 1.66%, lagging both the plan benchmark of 1.70% and basic 60% global
equity/40% fixed income allocation of 1.95%. Global equity markets, emerging market equities, global
sovereign and corporate bonds all performed well.

Mr. Nguyen then apprised the Board that over the next month, staff and PCA will be working to develop
an Investment Policy Statement (IPS) for the CPC and will bring forth three recommendations for

systematic trend following managers.

The board asked questions.

VIII. Treasurer’s General Comments
Treasurer Magaziner acknowledged the progress being made as the portfolio shifts to the new asset
allocation. He thanked everyone for their time.

There being no other business to come before the Board, on a motion by Ms. Reback and seconded by Mr.

Mullaney the meeting adjourned at 10:04 a.m.

Respectfully submitted,

Seth Magaziner,
General Treasurer

March 22, 2017
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Seth Magaziner
General Treasurer April 19, 2017
State Investment Commission

State of Rhode island, State House
Providence, Rhode Island

This is to certify that the amounts so listed below belong to the credit of the Employees’ Retirement, Municipal
Employees’, State Police and Judicial Retirement Systems of the State of Rhode 1sland at the close of business on
March 31, 2017.
Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation
March 31, 2017

Grand Total , 7,916,792,001
CASH EQUIVALENT* 256,683,478
EQUITY HEDGE FUNDS** 512,805,451
GLOBAL PUBLIC EQUTIY 3,656,745,666
CREDIT 410,617,247
INFLATION-LINKED BDS 241,794,801
PRIVATE EQUITY** 540,358,944
REAL ESTATE** 565,433,136
REAL RET HEDGE FUNDS** 520,327,258
INFRASTRUCTURE** 289,885,757
US TRADITIONAL FIXED 922,140,264

Grand Total 100.00% 7,916,792,001
STATE EMP RET PLAN 75.3% 5,960,776,770
MUNI EMP RET PLAN 18.2% 1,439,822,053
TEACHER'S SURVIVOR BENEFIT 3.8% 304,301,580
STATE POLICE RET PL 1.6% 125,856,452
JUDICIAL RET PLAN 0.8% 65,672,554
NON-CONTRIB JUD RET 0.0% 565,506
NON-CONT ST POL RET 0.3% 19,797,085

* Cash & Short-Term Investments, as shown, also includes amounts available within specific active-manager mandates, and thus as
aggregated will not tie directly to separate cash allocatlons as reported elsewhere.
** Alternative Investments — comprising the five components as indicated — have varying degrees of fiquidity and may not have readily

determinable market values. As such, they may be based on appraisals only.
espectful
A%

50 Service Avenue — Warwick, Rhode Island 02886-1021 - {401) 462~7650 / Fax 4627695
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ERSRI Portfolio
% - as of March 31, 2017

Bubble-Size Scaled based on Current Allocations
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Portfolio Summary
9/30/2016
All Portfolio Investments

Performance Summary

Number of Adjusted Multiple
Asset Class Investment Type Invest t: Ci i t Contr i Distributions Valuation of Cost IRR TWR
Private Equity Funds
Agriculture 1 30,000,000 9,902,288 0 7,874,908 0.80 -27.72 -85.96
Buyout 75 1,241,079,211 1,154,922,769 1,482,743,638 294,677,507 1.54 13.08 13.18
Direct Lending 3 75,000,000 44,733,420 17,916,170 32,808,026 1.13 9.13 8.38
Distressed Debt 14 238,000,000 213,894,269 225,636,527 69,591,803 1.38 10.31 9.97
Energy 8 148,000,000 135,088,542 178,595,240 25,385,229 1.61 23.84 8.93
Fund of Funds 1 45,000,000 45,000,000 106,748,821 0 2.37 19.94 -100.00
Secondary 4 60,000,000 54,909,565 68,559,657 26,820,187 1.55 10.79 12.73
Venture Capital 22 281,250,000 248,911,227 207,434,076 111,655,706 1.28 5.02 1.87
Total: Private Equity Funds 128 2,118,329,211 1,907,462,080 2,277,534,129 568,813,366 1.49 13.46 10.95
Total: 128 2,118,329,211 1,907,462,080 2,277,634,129 568,813,366 1.49 13.46 10.95
Cash Flow and Valuation Summary Commitment by Vintage Year
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Historical Cash Flows and Valuation Historical Performance
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Employees' Retirement System of Rhode Isiand Private Equity Performance
9/30/2016

Cumulative Cash Flows (§} Cumulative Performance®

Amount Committed

Current Partnerships Vintage (In $ unless Amount Drawn  Amount Distributed  Amount Unfunded  Valuation (§) NetIRR (%) Vet Multiple of
Year . Investment
otherwise noted)

Advent International GPE Vi 2012 20,000,000 17,070,000 2,670,000 2,930,000 21,439,908 16.7 14
Advent International GPE Vil 2016 20,000,000 420,000 - 19,580,000 311,297 -99.9 07
Alta BioPharma Partners Ili 2003 15,000,000 14,250,000 20,297,956 750,000 472,608 58 15
Ala Partners VIl 2006 15,000,000 15,000,000 22,518,408 - 8,422,547 16.0 2.1
Aurora Equity Partners [11 2004 15,000,000 16,242,296 26,640,090 835,850 1,649,318 156 17
Avenue Special Situations Fund 1V 2006 20,000,000 25,179,595 32,706,000 - 170,482 83 1.3
Avenue Special Situations Fund V 2007 20,000,000 20,329,267 26,322,021 - 159,605 106 1.3
Bain Capital Fund X 2008 25,000,000 24,370,048 21,732,176 692,452 12,668,609 77 1.4
Baring Asia Private Equity Fund VI 2015 16,000,000 5,480,919 22,568 9,619,081 5,837,888 1.2 11
Birch Hill Equity Partners Il 2005 CAD 18,000,000 18,887,577 29,210,065 255,847 6,790,578 13.0 19
Capitai Spring Investment Partners 2016 30,000,000 7,540,877 - 22,459,123 7,342,893 -33 1.0
Carlyle Asia Partners IV 2014 30,000,000 15,966,227 1,021,160 15,086,343 15,964,603 4.3 1.1
Castile Ventures It 2006 5,000,000 5,009,730 1,396,371 - 1,595,600 -10.1 08
Centerbridge Capital Partners 2006 16,000,000 23,550,697 34,877,580 1,095,594 7,615,241 20.2 1.8
Centerbridge Capitat Partners !}l 2015 25,000,000 6,656,048 263,547 18,606,598 7,575,896 176 1.2
Centerbridge Speciat Credit Partners I 2012 25,000,000 22,500,000 9,754,266 2,500,000 13,798,354 15 11
Charterhouse Capital Partners Vill 2006 € 15,000,000 18,183,957 17,390,855 634,428 19,498 -07 1.0
Coller International Partners [V 2002 15,000,000 13,294,667 17,638,731 150,000 357,387 18 14
Coller Internationat Partners V 2006 15,000,000 12,520,679 14,394,691 3,270,000 3,737,346 8.8 15
CVC Europsan Equity Partners i 2001 20,000,000 23,158,043 59,551,716 888,966 521,545 411 26
CVC European Equity Partners IV 2005 € 16,500,000 21,266,657 35,521,758 2,162,002 5,174,798 17.0 18
CVC European Equity Partners V. 2008 € 20,000,000 28,881,959 28,999,019 878,841 14,038,623 124 15
CVC Capital Partners Vi 2014 € 15,000,000 6,622,932 546,229 10,931,447 5,930,778 -1.9 1.0
EnCap Energy Capital Fund IX 2013 18,000,000 15,947,015 4,129,508 3,448,106 15,063,588 13.9 12
EnCap Energy Capital Fund X 2015 25,000,000 6,635,643 - 18,364,357 6,273,483 -9.8 1.0
Fenway Partners Capital Fund il 1998 15,000,000 18,513,234 20,350,029 232,336 1,781,949 49 1.2
Fenway Partners Capital Fund il 2006 15,000,000 16,976,092 13,756,197 1,266,241 5,315,631 24 11
First Reserve Fund X 2004 20,000,000 19,999,999 36,485,800 - 79,386 31.0 1.8
First Reserve Fund XI 2008 20,000,000 22,125,580 13,938,027 . 2,073,861 -8.6 0.7
Facus Venlures iH 2006 15,000,000 15,000,000 5,411,619 - 3,808,843 -8.9 0.6
Garrison Opportunity Fund 1V 2014 30,000,000 15,562,346 (498,315) 14,382,700 16,478,597 23 1.0
Granite Global Ventures | 2004 16,000,000 14,333,510 15,007,914 675,000 8,688,238 6.6 17
Granite Global Ventures 11l 2006 15,000,000 14,625,503 21,339,969 375,000 11,087,460 156 22
Gresn Equity Investors V 2007 20,000,000 20,422,385 24,689,826 1,731,092 14,237,124 176 1.9
Industry Ventures Partnership Holdings Ili 2014 25,000,000 16,500,000 803,450 8,500,000 19,128,231 14.2 12
Industry Ventures Partnership Holdings 11l C 20186 15,000,000 2,662,500 - 12,337,500 2,576,319 -4.9 1.0
Industry Ventures Partnership Holdings IV 2016 10,000,000 400,000 - 9,600,000 382,881 -13.1 1.0
Kayne Anderson Energy Fund 1l 2005 15,000,000 15,965,344 14,983,550 366,426 406,307 =20 1.0
Kayne Anderson Energy Fund IV 2007 16,000,000 16,605,519 16,345,850 - 1,488,605 25 1.1
Leapfrog Ventures il 2005 10,000,000 9,490,000 6,811,564 510,000 3,776,802 20 1.1
Leeds Equity Partners iV 2003 10,000,000 10,209,327 11,467,347 1,099,639 2,156,587 47 1.3
Lighthouse Capital Partners V 2003 11,250,000 10,462,500 12,208,726 787,500 98,388 3.8 12
Lighthouse Capital Partners VI 2007 15,600,000 14,250,000 19,271,256 750,000 1,419,200 72 15
LNK Partners 2006 12,500,000 12,062,334 16,651,771 438,919 2,584,653 106 16
MHR fnstitutional Partners I 2006 20,000,000 20,800,000 20,133,259 6,974,396 8,871,987 70 14
Nautic Partners V 2000 20,000,000 20,326,743 40,372,953 641,736 1,665,008 17.2 241
Nautic Partners VI 2007 20,000,000 23,972,088 44,047,795 777,633 8,406,822 17.4 22
Nautic Partners Vil 2014 20,000,000 13,567,043 5,135,745 7.619,580 17,115,674 70.8 16
Nordic Capital Fund V 2003 € 14,615,550 21,434,529 57,872,857 - 916,026 21.0 2.7
Nordic Capital Fund Vi 2006 € 15,000,000 22,435,404 23,273,674 - 8,433,926 6.4 15
Nordic Capital Fund Vil 2008 € 15,000,000 20,035,142 6,471,638 1,614,531 17,086,654 32 12
Nordic Capital Fund Vil 2013 € 15,000,000 9,987,631 368,111 7,976,487 9,320,463 -16 1.0
Oaktree European Principal Fund Il 2011 20,000,000 17,150,000 2,432,019 5,271,496 18,466,302 8.8 1.3
Paine & Partners Capital Fund IV 2015 30,000,000 9,802,288 - 20,104,571 7,874,008 -27.7 0.8
Paladin i 2008 10,000,000 12,353,480 5,622,527 423,623 9,983,851 686 13
Parthenon Investors I 2001 23,960,000 23,409,381 37,045,489 1,821,022 990,630 124 16
Point 406 Ventures | 2006 10,000,000 10,331,265 4,123,844 620,000 13,730,976 104 17
Point Judith Venture Fund Il 2006 5,000,000 6,030,136 2,085,239 216,950 3,143,800 -29 0.8
Providence Equity Partners [V 2000 25,000,000 365,971,884 68,445,391 1,995,291 202,251 239 18
Providence Equity Pantners V 2005 25,000,000 31,136,262 34,127,175 2,196,008 3,867,689 38 1.2
Providence Equity Partners Vi 2007 25,000,000 29,081,469 25,486,075 1,467 411 13,652,250 6.4 1.4
Providence Equity Partners Vil 2012 25,000,000 18,250,646 3,960,222 10,723,763 17,633,081 115 1.2
Riverside Capitat Appreciation Fund VI 2013 20,000,000 13,916,528 24,470 6,083,472 16,024,301 10.8 1.2
Riverside Micro-Cap Fund [l 2014 20,000,000 17,758,317 (4,719} 2,241,683 21,536,111 11.9 12
Sorenson Capital Partners lil 2014 30,000,000 13,666,010 - 16,776,763 13,417,662 -1.8 1.0
Southvest Partners VIl 2016 30,000,000 691,249 - 29,308,751 68,591 -100.0 0.1
Tenex Capita Partners || 2016 25,000,000 1,885,611 - 23,114,052 1,594,848 -14.8 09
TPG Partners IV 2003 18,000,000 16,672,684 30,295,297 64,421 2,315,615 15.8 20
TPG Partners V. 2006 20,000,000 20,697,887 20,658,284 1,774,859 7,944,490 53 14
TPG Partners Vi 2008 10,000,000 13,649,362 11,384,330 924,624 6,745,782 9.3 13
Trilantic Capital Partners [V 2007 11,098,351 11,528,514 15,849,474 1,229,733 2,110,634 13.9 16
W Capital Pariners 2004 15,000,000 14,197,500 10,229,777 802,500 529,283 -8.4 0.8
W Capital Pariners I} 2007 15,000,000 14,896,718 16,296,457 1,596,681 4,962,110 114 14
WLR Recovery Fund iV 2007 8,000,000 7.277,318 8,374,194 765,256 1,536,387 8.0 14
Other funds in aggregate** various 120,000,000 112,035,382 99,562,553 13,523,510 49,255,493

Total $ 1,434,895,119 $ 1,256,079,378 § 1,250,303,514 § 356,654,478 § 551,894,245

“IRR refers to the fund's Intemal Rate of Return, or the lized yield on ani This ion is typically applied in private equity where there are multiple points at which capital is invested {capital

called) and at which it is distributed. A positive (RR means that the fund's current value pius any cash distributions are greater than the cash value contributed and management fees paid. Typically a fund will have a negative IRR
during the first few years of its life, a period referred to as the “J-Curve”, because cash is invested upfront and it takes time to generate value. it is important to consider a fund's start date (vintage year) when assessing IRRs.
Multiple of investment is another indicator of returns, and is calculated by dividing the fund's cumulative distributions and current value, after fees, by the amount of capital paid in. Please note that performance calculations are
specific to the ERSR! i and were not prepared, revi or app! d by the General Partners.

**Other funds in aggregate are the total commitments to and amounis drawn and distributed by funds whose confidentiality provisions do not permit the disciosure of their performance data. These funds include Braemar Energy
Ventures ili, Constellation Ventures Iil, Summit Pariners Credit Fund, Summit Partners Credit Fund 11, Thomas, McNerney & Partners, Thomas McNerney & Partners I and Wellspring Capital Partners ill.
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PORTFOLIO SUMMARY

9/30/2016

All Portfolio Investments - Real Estate

Performance Summary

Number of Adjusted Multiple of
Asset Class } Type | t: it Contrik Distrit Cost iRR TWR
Real Estate Funds Core 8 405,000,000 434,922,810 245916,816 401,942,561 1.5x 5.3% 5.6%
Non-Core 21 415,260,817 308,883,160 140,726,418 124,553,220 0.8x 4.1% 0.9%
Total: Real Estate Funds 28 820,280,817 743,805,970 386,643,235 526,495,781 1.2x 3.7% 4.7%
Total: 29 820,260,817 743,805,970 386,643,235 526,495,781 1.2x 3.7% 4.7%

Cash Flow and Valuation Summary

Commitment by Vintage Year
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Employees' Retirement System of Rhode Island Real Estate Performance

Amount Committed

9/30/2016

Cumulative Cash Flows (8)

Cumulative Performance*

Current Partnerships Vintage {in $ unless Amount Drawn Amount Distributed  Amount Unfunded Valuation (3} Net IRR (%) Net Multiple of
Year . investment
otherwise noted)
AEW Core Property Trust apen-end 60,000,000 60,000,000 10,480,447 - 91,098,997 12.4% 1.7
Crow Holdings Retail Fund 2015 24,000,000 11,861,234 - 12,138,766 12,191,396 6.6% 1.0
Exeter Industrial Value Fund I}l 2014 30,000,000 21,000,000 1.372,503 9,000.000 23,060,391 16.6% 1.2
GEM Realty Fund V 2013 50,000,000 28,159,592 5,815,000 21,840,408 26,478,429 12.9% 1.2
Heitman America Real Estate Trust open-and 60,000,000 60,000,000 5,498,362 - 75,475,490 12.9% 1.2
IC Berkeley Partners I} 2013 18,000,000 16,038,326 4,361,760 1,961,674 15,908,692 22.8% 1.3
IC Berkeley Pariners IV 2016 30.000,000 3.087,000 - 26,913,000 2,854,165 -26.9% 0.9
JP Morgan Strategic Property Fund open-end 75.000,000 75,000,000 22,466,103 - 103,308,695 6.3% 1.5
JP Morgan Alternative Property Fund 2006 20,000,000 20,000,000 14,727,125 - 191,440 -4,4% 07
Lone Star Real Estate Fund IV 2015 24,260,817 10,406,905 713,204 13,853,912 10,255,754 11.5% 11
Magna Hotel Fund Iil 2008 4,000,000 3,403,043 4,463,951 596,057 1,722,645 16.7% 1.8
Morgan Stanley Prime Property Fund open-end 35,000,000 35,000,000 18,766,799 - 59,511,313 7.2% 1.9
Prudential (PRISA) open-end 50,000,000 50,000,000 17,442,739 - 73,085,612 52% 1.6
TriCon Capital Fund Vil 2005 15,000.000 14,671,633 3,923,226 428,467 1,120,807 -19.3% 0.3
Waterton Fund Xit 2014 35,000,000 23,644,184 2,074,195 11,355,816 27,769,508 21.3% 1.2
Total $ 536,260,817 $ 432,171,818 § 112,105,414 98,088,099 § 526,683,323
*IRR refers to the fund's Internal Rate of Return, or the jized yield on an i This is typically applied in private real estate where there are multiple points at which capital is invested
y! y

(capital called) and at which it is distributed. A positive IRR means that the fund's current value plus any cash distributions are greater than the cash value contributed and management fees paid. Typically a fund will have a
negative IRR during the first few years of its life, a period referred to as the *J-Curve”, because cash is invested upfront and it takes time to generate value. It is important to consider a fund's start date (vintage year) when
assessing IRRs. Multiple of investment is another indicator of returns, and is calculated by dividing the fund's cumulative distributions and current value, after fees, by the amount of capital paid in. Please note that

performance calculations are specific to the ERSRI investment, and were not prepared, reviewed or approved by the General Partners,
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Portfolio Summary
9/30/2016
All Private Infrastructure,

PCA

Adjusted  Multipleof _>INS®
Investment Commitment Contributions Distributions ! P - Inception 1-yr IRR* YTD IRR*
Valuation Cost IRR*
IFM Global Infrastructure 50,000,000 50,000,000 1,160,536 53,808,574 1.10 6.9 6.6 6.0
ISQ Global Infrastructure Fund 50,000,000 21,448,994 4,791,186 17,632,750 1.05 7.0 31.8 14.5
Stonepeak infrastructure Fund i 43,000,000 14,085,671 187,070 17,043,923 1.22 31.2 N/A 42.6
Total 143,000,000 85,534,665 6,138,792 88,485,247 1.1 10.0 14.6 11.5
*Net of Fees and Expenses
1. Recallable Distributions
Cash Flow and Valuation Summary Commitment by Vintage Year
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Employees' Retirement System of Rhode Island Private Infrastructure Performance
9/30/2016

Amount Committed

Cumulative Cash Flows (8)

Cumulative Performance”

Current Partnerships Vintage (In $ unless Amount Drawn  Amount Distributed  Amount Unfunded  Vatuation (§) Net IRR (v5) Vot Multiple of
Year N investment
otherwise noted)
IFM Giobal infrastructure, L.P. open-end 50,000,000 50,000,000 1,160,536 - 53,808,574 6.9 1.4
ISQ Global Infrastructure Fund, L.P. 2015 60,000,000 21,448,994 4,791,186 28,551,008 17,632,750 7.0 1.1
Stonepeak Infrastructure Fund I§, L.P. 2016 43,000,000 14,085,671 187,070 28,914,329 17,043,923 31.2 12
Total $ 143,000,000 85,534,665 § 6,138,792 § 57,465,335 § 88,485,247

*IRR refers to the fund's Internal Rate of Return, or the annuglized compounded yield on an investment. This calculation is typically applied in private real estate where there are multiple points at which capital is invested
(capital called) and at which it is distributed. A positive IRR means that the fund’s current value plus any cash distributions are greater than the cash value contributed and management fees paid. Typically a fund will have &
negative IRR during the first few years of its life, a period referred to as the “J-Curve”, because cash is invested upfront and it takes time to generate vaiue. it is important to consider a fund's start date (vintage year) when
assessing IRRs. Multiple of investment is another indicator of returns, and is calculated by dividing the fund's cumuiative distributions and current value, after fees, by the amount of capital paid in. Please note that performance
calculations are specific to the ERSRI investment, and were not prepared, reviewed or approved by the General Partners.
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Short-Term Investment Maturity Schedule & SIC Compliance Report at March 31, 2017

% Operating Cash

Maturity Schedule

% Bond Proceeds

$450,000,000
$404,529,359

$400,000,000

$350,000,000

$300,000,000

$250,000,000

$200,000,000

$150,000,000

$100,000,000

E
|

$50,000,000 $45,451,425

$0
Under 30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days

osiP 0 0 0 , ,891,
0% 0% 0% 0% 0% 0% 52% 52.0%
Bank RI 0 15,316,295 0 108,356 0 0 0] 15,424,652
0% 3% 0% 0% 0% 0% 0% 3.4%
Santander Bank 0 0 0 0 21,291,173 0 0} 21,291,173
0% 0% 0% 0% 5% 0% 0% 4.7%
People's Credit Union [¢] 0 0 0 0 426,529 0 426,529
0% 0% 0% 0% 0% 0% 0% 0.1%
Navigant Credit Union 0 0 0 0 0 2,569,666 0] 2,569,666
0% 0% 0% 0% 0% 0% 1% 0% 0.57%
Citizens Bank 0 0 0 0 27,872,649 0 0 0} 27,872,649
0% 0% 0% 0% 6% 0% 0% 0% 6.2%
Webster Bank 0 0 0 0 2,383,811 0 0 0] 2,383,811
0% 0% 0% 0% 1% 0% 0% 0% 0.5%
Customers Bank 0 0 0 0 71,195,657 0 0 0 71,195,657
0% 0% 0% 0% 16% 0% 0% 0% 15.8%
Washington Trust 0 0 0 60,850,732 0 0 1,475,761 0] 62,326,494
0% 0% 0% 14% 0% 0% 0% 0% 13.9%
TD Bank 0 0 0 0 12,598,599 0 0 0| 12,598,599
0% 0% 0% 0% 3% 0% 0% 0% 2.8%
TOTALS - 15,316,295 - 60,959,089 135,341,889 - 4,471,955.90 233,891,557 | 449,980,786
(%) PORTFOLIO 0.00% 3.40% 0.00% 13.55% 30.08% 0.00% 0.99% 51.98% 100.00%




Short Term Cash Monthly Performance
Performance for
March 01, 2017 to March 31, 2017

State of Rhode Isiand

Fund Name Beginning Balance Ending Balance Average Daily Balance Earnings Yield{Annual)
GENERAL FUND S 137,849,12541 $ 113,213,494.73 §$ 150,723,673.80 $ 95,369.32 0.7450%
HAV.A $ 297.83 § 29799 $ 29783 $ 0.16 0.6325%
GENERAL FUND (HIST PRES) $ 542,683.33 $ 543,128.04 S 542,683.33 § 444.71 0.9649%
HISTORIC TAX CREDITS S 2,930,087.25 $ 2,932,34081 $ 2,930,087.25 $ 2,253.66 0.9056%
HIGHWAY FUND S 38,869,751.43 $ 57,803,037.38 $ 42,843,94498 $ 33,285.95 0.9148%
T.D.l. RESERVE (DET) S 110,185,771.91 $ 93,038,484.18 $ 101,921,255.78 $ 52,712.27 0.6089%
RICAP GL FUND 21 S 67,218,944.22 $ 50,761,612.76 $ 64,331,847.45 $ 42,668.54 0.7809%
BOND CAPITAL FUND S 25,223.93 $ 5,125,417.08 $ 354,256.19 $ 193.15 0.6420%
R.I. CLEAN WATER ACT s 3,210,738.57 $ 3,213,111.70 S 3,210,738.57 $ 2,373.13 0.8703%
STATE LOTTERY FUND S 51,388,887.94 $ 52,223,693.42 $ 46,730,823.42 $ 34,805.48 0.8770%
ASSESSED FRINGE BEN ADM S 416,607.59 S 416,916.10 $ 416,607.59 S 308.51 0.8719%
AUTO EQUIPMENT SERVICE $ 1,256.05 $ 1,256.71 § 1,256.05 $ 0.66 0.6187%
HEALTH INSURANCE FUND S 26,219,342.64 $ 14,637,260.10 $ 24,229,020.06 $ 17,917.46 0.8707%
FLEET REVOLVING LOAN FUND S 1,269,286.61 $ 1,269,914.73 $ 1,269,286.61 $ 628.12 0.5827%
EMPLOYEES RETIREMENT S 272,589.78 $ 2,576,040.77 $ 6,353,23494 § 3,450.99 0.6396%
MUNICIPAL EMPLOYEES RET. $ 93,893.39 §$ 894,584.59 $ 1,300,345.00 $ 691.20 0.6259%
RETIREE HEALTH FUND S 1,002,201.46 S 902,728.28 $ 998,975.65 $ 526.82 0.6209%
BOG RETIREE FUND S 952,95 $ 953.66 S 952.95 $ 0.71 0.8772%
RIPTA HEALTH FUND S 1,037,081.32 $ 1,037,638.80 $ 1,037,081.32 § 557.48 0.6329%
PERMANENT SCHOOL FUND $ 1,952,891.76 $ 1,954,491.91 § 1,952,891.76 $ 1,600.15 0.9647%
TEACHER RETIREE HEALTH FUND $ 581,043.85 S 581,390.91 §$ 581,043.85 $ 347.06 0.7033%
RI ST POL RETIREE HEALTH S 124,157.08 S 124,223.47 $ 124,157.08 $ 66.39 0.6296%
RI LEG RETIREE HEALTH $ 830.22 $ 830.66 $ 830.22 $ 0.44 0.6240%
RIJUDICIAL RETIREE HEALTH $ 40,553.22 ¢ 40,574.61 $ 40,553.22 $ 21.39 0.6210%
UNIVERSITY COLLEGE $ 12,257.47 $ 12,266.80 $ 12,257.47 §$ 9.33 0.8962%
INDUS. BLDG. & MTG. INS. S 1,222,667.03 $ 1,223,668.96 $ 1,222,667.03 $ 1,001.93 0.9649%
Operating Funds Totals $ 446,469,124.24 $ 404,529,359.25 $ 453,130,769.40 $ 291,235.01 0.757%
CCDL 2004 SERIES A $ -8 - $ -

BOND CCDL 2006 SERIES C S 742,075.59 $ 742,178.33 $ 741,570.63 $ 607.70 0.9649%
GO BND-NTAX 2007 SERIES A $ 372,990.31 $ 373,050.20 $ 372,744.74 S 305.46 0.9649%
CCDL10B BOND CAPITAL COMPONENT $ 950,625.22 $ 950,778.51 $ 950,000.00 $ 778.51 0.9649%
ccoLioc $ 160,622.30 S 160,753.93 $ 160,622.30 $ 131.63 0.9649%
CCDL2011A S 5,966,773.17 $ 5,781,769.05 $ 5,950,839.91 $ 4,876.37 0.9648%
CCDL2012B S 6,216,856.67 $ 6,217,859.10 $ 6,212,767.87 $ 5,091.23 0.9649%
GO CCDL 2013A $ 2,927,61093 § 2,928,082.99 $ 2,925,685.45 S 2,397.54 0.9649%
GO CCDL 20138 S 6,254,113.30 $ 3,129,952.78 $ 6,048,387.10 $ 4,952.78 0.9641%
GO CCDL 2014A S 1,221,553.12 $ 829,852.67 $ 1,195,455.03 $ 979.18 0.9644%
GO CCDL 2014B $ 40,691.03 $ 40,697.59 $ 40,664.27 $ 33.32 0.9648%
GO CCDL 2016A S 22,864,276.97 $ 17,681,883.95 S 22,514,658.32 $ 18,444.07 0.9645%
GO CCDL 2016B S 1,924,069.05 $ 4,740,481.52 $ 2,013,311.44 $ 1,649.64 0.9647%
CLEAN WATER 2004 SERIES A $ 146,825.28 S 146,848.95 $ 146,728.71 § 120.24 0.9649%
CCDL99A 1999A S 206,705.34 $ 206,738.67 $ 206,569.39 $ 169.28 0.9649%
CLEAN WATER 2007 SERIES A S 283,438.48 $ 283,484.18 S 283,252.06 $ 232.12 0.9649%
CCDL2011A CLEAN WATER COMPONENT s 1,236,813.45 $ 1,237,012.88 $ 1,236,000.00 $ 1,012.88 0.9649%
Bond Proceeds Fund Totals $ 51,516,040.21 $ 45,451,425.30 $ 50,999,257.22 $ 41,781.95 0.965%
Grand Totals $ 497,985,164.45 $ 449,980,784.55 § 504,130,026.62 $ 333,016.96 0.778%




State of Rhode Island
Office of the General Treasurer
Short Term investments

Issuer Credit Rating
March 31, 2017

; Issuer Ratings S-T Debt Rating L-T Debt Rating Credit Outlook
Type of Month End %

Issuer Instrument* Portfolio Moody's Moody's S&pP Moody's S&p sS&p
Bank of America 0.0% Baat P-2 A2 Baal BBB+ | Stable
Bank RI 3.4 3.4% N/R N/A N/A N/A N/A . NiA
Citizens Bank 4 6.2% Baat P-2 A-2 Al A- Stable
Customers Bank 4 15.8% N/R N/A N/A N/A N/A . N/A
Webster Bank 4 0.5% Baat P-1 A-2 Al BBB+ S Stable
Washington Trust 4,7 13.9% N/R N/A N/A N/A N/A o N/A
Santander Bank 4 4.7% Baa2 P-1 A-2 A2 BBB+ - Stable
TD Bank 4 2.8% Aal P-1 A1+ Aat AA- Stable
[Ocean State Investment Pool 6 52.0% N/R N/A NIA N/A N/A N/A
People’s Credit Union 4 0.1% N/A N/A N/A N/A NIA N/A

; Navigant Credit Union 4 0.6% N/A N/A N/A N/A N/A N/A

: TD Bank

Washington
Trust
13.85%

\2.80

Citizens
6.19%

Bank R{

0.09% 4.73% 3.43%
REPO = Repurchase Agreement 1
CP = Commercial Paper 2
CD = Certificate of Deposit 3
CoD = Collateralized Deposit 4
AG = US Government Agency Note 5
MM = Government Money Market 6"
GID = Government Insured Deposit 7
Ratings Definitions
Moody's Short-Term Debt Ratings: S&P Short -Term Credit Ratings:
P.1 - Prime-1 have a superior ability for repayment of sr. S-T debt obligations A-1 - Highest rated, strong capacity to meet obligations
P-2 - Prime-1 have a strong ability for repayment of sr. S-T debt obligations A-2-S hat more ible to ad effects of changes in fi ial conditions; sati y
P-3 - Prime-1 have an acceptable ability for repayment of sr. S-T debt obligations A-3 - Exhibits ad p ion p
NP - Not Prime B - Signif peculati h istics, faces major ongoing uncertainties
C - Vulnerable to non-payment
Moody’s Issuer Rating Symbols: D - Payment default
Aaa - Offer exceptional financial security (high-grade) Modifiers:
Aa - Offer excellent financial security (high-grade) + or - show relative standing within the category.
A - Offer good financial security
Baa - Offer adequate financial security S&P Outlook Definitions:
Ba - Offer questionable financial security Positive - A rating may be raised
B - Offer poor financial security Noegative - A rating may be lowered
Caa - Offer very poor financial security Stable - A rating is not likely to change
Ca - Offer extremely poor financial security Developing - May be raised or lowered
IC - Lowest rated class, usually in default NM - Not meaningful
{Moody’s Long-Term Debt Ratings: S&P Long-Term Debt Ratings:
Aaa - Best Quality AAA - Highest rating, extremely strong
Aa - High Quality AA - Differs slightly from highest rating, very strong
A - Posess many favorable investment attributes A - More susceptible to adverse effects of change in economic condition, strong
Baa - Medium-grade obligations BBB - Exhibits adequate protection parameters
Ba - Posess speculative slements BB, B, - Have significant lati h BB least speculati
B -G Hy Jack ck istics of desi i tments CCC, CC, C - C highest degree
Caa - Poor standing D - Payment default
Ca - Speculative in a high degree Modifiers:
C - Lowest rated class of bonds + of - show relative standing within the category.
Modifiers:
1 - Higher end of letter rating category
2 - Mid-range of letter rating category
3 - Lower end of letter rating category




State of Rhode Island
OSIP Performance EVY17 Q2

January 1, 2017 through March 31, 2017

Fund Name Beginning Balance  Ending Balance Average Daily Balance Earnings Yield
GENERAL FUND S 87,361,938.07 §$ 36,064,301.12 S 94,417,493.63 $  202,363.05 0.8692%
GENERAL FUND (HIST PRES) S 541,934.40 $ 543,121.45 $ 541,934.40 $ 1,187.05 0.8883%
HISTORIC TAX CREDITS S 2,421,830.73 $ 2,427,135.49 $ 2,421,83073 $ 5,304.76 0.8883%
HIGHWAY FUND S 48,091,159.91 $ 46,575,239.32 $ 38,538,937.69 $  84,079.41 0.8848%
T.D.I RESERVE (DET) S 23,413,941.33 S 23,985,227.51 $ 32,528,385.77 $  71,286.18 0.8888%
RICAP GL FUND 21 $ 60,721,295.70 $ 29,630,506.35 $ 50,279,073.48 $  109,210.65 0.8809%
R.l. CLEAN WATER ACT $ 2,324,246.67 $ 2,329,337.68 $ 2,324,246.67 S 5,091.01 0.8883%
STATE LOTTERY FUND S 23,442,962.54 $ 30,904,386.61 $ 27,854,073.65 $  61,424.07 0.8943%
ASSESSED FRINGE BEN ADM $ 303,553.09 $ 304,217.99 $ 303,553.09 $ 664.90 0.8883%
HEALTH INSURANCE FUND $ 23,465,323.21 $ 12,310,193.12 $ 20,664,212.10 $  44,869.91 0.8806%
RETIREE HEALTH FUND $ 144.82 $ 145.14 $ 144.82 $ 0.32 0.8961%
BOG RETIREE FUND $ 72382 $ 72540 S 723.82 $ 1.58 0.8853%
RIPTA HEALTH FUND $ 36,002.58 $ 36,081.44 §$ 36,002.58 $ 78.86 0.8883%
PERMANENT SCHOOL FUND S 1,949,520.28 $ 1,953,790.50 $ 1,949,520.28 $ 4,270.22 0.8883%
TEACHER RETIREE HEALTH FUND $ 138,888.49 $ 139,192.71 $ 138,888.49 $ 304.22 0.8883%
RI ST POL RETIREE HEALTH S 3,093.59 $ 3,10037 $ 3,093.59 $ 6.78 0.8888%
UNIVERSITY COLLEGE $ 9,783.94 § 9,805.37 § 9,783.94 S 21.43 0.8883%
INDUS. BLDG. & MTG. INS. S 1,220,949.30 $ 1,223,623.65 $ 1,220,949.30 $ 2,674.35 0.8883%
Operating Funds Totals S 275,447,292.47 S 188,440,131.22 5 273,232,848.03 S 592,838.75 0.89%
BOND CCDL 2006 SERIES C $ 893,815.34 $ 742,178.33 $ 800,084.23 $  1,74534 0.8847%
GO BND-NTAX 2007 SERIES A S 374,91891 $ 373,050.20 $ 373,355.02 $ 817.68 0.8882%
CCDL10B BOND CAPITAL COMPONENT $ 950,000.00 $ 950,778.51 $ 949,341.71 $ 2,079.39 0.8883%
ccoLioc S 160,402.58 S 160,753.93 $ 160,402.58 S 351.35 0.8883%
CCDL2011A S 6,076,666.09 $ 5,781,769.05 $ 5,998,582.22 $ 13,132.66 0.8879%
CCDL2012B ) 6,212,767.87 $ 6,217,859.10 S 6,208,462.83 $  13,598.69 0.8883%
GO CCDL 2013A S 3,094,648.86 $ 2,928,082.99 $ 2,944,282.20 $ 6,445.06 0.8878%
GO CCDL 20138 $ 6,250,000.00 $ 3,129,952.78 $ 6,176,224.72 5  13,511.22 0.8872%
GO CCDL 2014A $ 2,094,193.10 $ 829,852.67 $ 1,349,367.11 $ 2,930.27 0.8807%
GO CCDL 20148 S 40,664.27 S 40,697.59 $ 40,636.09 $ 89.00 0.8882%
GO CCDL 2016A S 24,002,575.95 $ 17,681,883.95 § 22,892,769.54 $ 50,085.18 0.8873%
GO CCDL 20168 S 5,324,002.95 $ 4,740,481.52 $ 3,188,289.32 $ 6,837.28 0.8697%
CLEAN WATER 2004 SERIES A S 146,728.71 $ 146,848.95 $ 146,627.03 $ 321.17 0.8883%
CCDL99A 1999A S 206,569.39 $ 206,738.67 S 206,426.25 S 452.15 0.8883%
CLEAN WATER 2007 SERIES A $ 283,252.06 S 283,484.18 $ 283,055.78 $ 620.00 0.8883%
CCDL2011A CLEAN WATER COMPONENT $ 1,236,000.00 $ 1,237,012.88 $ 1,235,143.53 $ 2,705.40 0.8883%
Bond Proceeds Fund Totals S 5734720608 S 4545142530 § 52,953,050.16 S 11572184 0.89%

Grand Totals $ 332,794,49855 S 733.8915565) S 326,185,898.19 S 708,560.59 0.89%
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Portfolie{irector

“The information is current as of 03/31/2017

Effective December 31, 2001, all future contributions for all existing and new participants will be directed to VALIC for
investment into the mutual fund and fixed-interest option investments. All VALIC annuity investment options will be closed to
current or future Plan participants after this date.

1Year 3Year 5Year 10Year Since Expense

Category/Funds eturn Return Return Return Return Inception Ratio ITD Date
Domestic Equity
Domestic Large Cap Equity
Large Cap Value
Dividend Value Fund (Black Rock/SunAmerica) 3.27 15.40 8.40 11.28 5.28 5.28 1.64 12/8/2000
Vanguard Windsor Il Fund 454  17.39 640 1049 4.90 4.90 1.39 6/24/1985
Large Cap Blend
Core Equity Fund (Black Rock) 4.40 17.89 7.11 10.96 5.01 5.01 1.84 4/29/1994
Stock Index Fund (SunAmerica) 5.76  15.85 9.13  12.01 6.30 6.30 1.15 4/20/1987
Large Cap Growth
Growth Fund (American Century) 9.13 1478 8.03  10.25 7.85 7.85 1.66 12/5/2005
Large Capital Growth Fund (SunAmerica/invesco) 8.99 1122  7.74 9.34 5.81 5.81 1.55 12/20/2004
Domestic Mid Cap Equity
Mid Cap
Mid Cap Strategic Growth Fund (Allianz Global/MorganStanley) 762 1649 4.7 12/20/2004
Global Socnal Awareness Fund (PineBridge Investments) 6.41 12.79 53 10/2/1989
Emerging Economies Fund (JPMorgan) 13.63 19.73  0.62 -0.34 -2.42 -2.42 1.77 12/56/2005
Foreign Value Fund (Templeton Global) 7.40 19.08 -1.37 4.92 1.26 1.26 1.59 12/5/2005
Science & Technoloii Fund (T. Rowe/Allianz Global/\Nellmiton) 13.60 2438 1275 14.09 10.32 10.32 4/29/1994
Lifestyle
Dynamic Allocation (AllianceBernstein/SunAmerica) 5.11 8.9 2.2 - 5.2 5.2 1.12 12/19/2012
Balanced
Vanguard Wellington Fund  3.15 11.50 6. 7/1/1929
Investment Grade
Vanguard Long-Term Treasury Fund  1.42 -5.81 4.84 3.07 5.64 5.64 1.00 5/19/1986
Vanguard Long-Term Investment-Grade Fund _ 1.14 1.50 5.04 4.88 6.18 6.18 1.01 7/9/1973
International
International Government Bond Fund (PineBridge) 2.14 -1.14  -0.45 0.07 2.66 2.66 1.44 10/1/1991
Stable Value
Government Money Market | Fund (SunAmerica) -0.17  -0.77 -0.78 -0.78 -0.20 -0.20 1.31 1/16/1986
7-Day current yield at 30-Sep-2009: -0.79
Fixed Account Plus  2.10 2.15 2.23 2.31 3.69 - - 1/1/1982
Short Term Fixed Account  1.00 1.00 1.00 1.00 1.65 - - 1/1/1991

Annuities are long-term investments. Income taxes are payable upon withdrawal. Federal restrictions and tax penalties can apply to early withdrawals.

Annuity contracts typically include limitations, exclusions and expense charges which are described in the Portfolio Director prospectus. Fees include Separate Account fees, which range 0.55%
to 1.05% depending on the contract, and Annual Net Fund Expenses, which range from 0.21% to 1.35% for the variable options. The current Annual Net Fund Expense is the current Annual Total
Fund Expense less expense waivers or reimbursements. Fees are subject to change based on expense waivers and reimbursements. Addtionally, account maintenance fees of $3.75 per
quarter and surrender charges may apply, depending on your contract.



Contributions to your Portfolio Director annuity contract can qualify to be tax-deferred, subject to applicable contribution limits and related rules. That tax deferral is a result of issuing the contract,
which satisfies specific important tax law requirements, under your work place retirement plan. It does not resuit from the mere fact that the contract is an annuity. Therefore, you do not receive
any additional tax-deferred treatment of earnings beyond the treatment provided by the tax-qualified retirement plan itself.

*Through a commission recapture program in a portion of the funds' expenses have been reduced. "Other Expenses" does not take into account this expense reduction and is therefore higher
than the actual expenses of the series. Had the expense reductions been taken into account, "Net Fund Expense” for VALIC Company | funds would be as foliows: Asset Allocation Fund, 0.72%;
Broad Cap Value Fund, 0.84%; Global Equity Fund, 0.98%; Global Real Estate, 0.94%; Global Social Awareness Fund, 0.71%; Growth & Income Fund, 0.83%; Health Sciences Fund, 1.18%,
Large Cap Core Fund, 0.83%; and Mid Cap Strategic Growth, 0.81%.

The VALIC Company |i Lifestyle funds and the VALIC Company | Dynamic Allocation Fund invest in the funds offered in VALIC Company | and VALIC Company ii. The Vanguard LifeStrategy
Funds invest in other Vanguard funds. Thus, each "Fund of Funds” indirectly bears the fees and expenses of those acquired funds, which fees and expenses are shown in the Acquired Fund
Fees & Expenses column and are also reflected in each fund's Net Fund Expenses.

The fund company may limit the number of trades in and out of the fund. Please see the individual fund prospectus for more information.

An investment in a money market fun is not insured by the Federal Deposit Insurance Corporation or any other government agency. Although the fund seeks to preserve the value of your
investment at $1.00 per share, it is possible to lose mone by ivesting in the fund.

*Pursuant to an Expense Limitation Agreement, the fund's advisor will waive fees and reimbursement expenses as shown in the column above. The expense waivers and fee reimbursements
are voluntary and contractual and will continue through September 30, 2015 for VALIC Company | funds; December 31, 2015 for VALIC Company Il funds; April 30, 2015 for American beacon
Holland Large Cap Growth Fund; June 30, 2016 for the Invesco Balanced-Risk Commodity Strategy Fund, and indefinitely for SunAmerica High Watermark funds.

NOT FDIC-INSURED * MAY LOSE VALUE * NO BANK GUARANTEE

To obtain a Portfolio Director contract and underlying fund prospectuses, visit www.valic.com or call 1-800-448-2542 and follow the prompts. The prospectuses contain the
investment objective, risks, charges, expenses and other information about the investment company that you should consider before investing. Please read the prospectuses
carefully before investing or snding money. Policy Form series UIT-194 and UITG-194 and UITG-194P.

Portfolio Director Fixed and Valiable Annuity is issued by The Variable Annuity Life insurance Company and distributed by its affiliate, American Generai Distributors, Inc., 2929 Allen
Parkway, Houston, Texas, 77019, member FINRA.

VALIC represents The Variable Annuity Life Insurance Company and its subsidiaries, VALIC Financial Advisors, Inc. and VALIC Retirement Services Company.
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