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To Date: Progress on CPC Class Implementation

= Atits September 28, 2016 meeting, the RISIC approved a 8% allocation
to a Cirisis Protection Class (CPC), based on strategic class modeling

= Atits November 16, 2016 meeting, the RISIC received education:

1.

Reviewing the CPC role

2. Introducing Systematic Trend Following role and its benchmark
3.
4. Outlining the Systematic Trend Following manager sourcing

Outlining the CPC platform manager role & sourcing process

* In December 2016, Requests for Information (RFIs) were issued for:

1.
2.

CPC platform managers
Systematic Trend Following managers
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Manager Due Diligence Process Outline

Already Done:
= PCA provided a short list of platform implementation / platform managers

Drafted and issued Request For Information (RFI)

= PCA / Cliffwater provided a short list of Systematic Trend Following managers

Drafted and issued Request For Information (RFI)

To Do Before the End of February:
= Conduct a review and evaluation of Platform and STF manager RFl responses

PCA and Rhode Island investment staff by first week of February

« Conduct onsite due diligence at a limited number of platform manager offices

«  PCA and Rhode Island investment staff onsite by end of February

= Platform manager recommendation: At March SIC meeting

PCA and Staff joint recommendation memo to SIC
Platform manager to present to SIC
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Timeline for Implementation of Crisis Protection Class (CPC)

Staff and Consultant Tasks

Asset-Liability Project

CPC Strategic Class Modeling

Asset-liability Modeling 8% CPCM

Long Duration Manager RFl issued

Education: STF and Platform Mgrs

Long Duration Selection (WAMCO, MacKay Shields)
Developed / Issued Platform Manager RFls
Developed / Issued STF Manager RFls

Received RFI responses

Read and evaluate RFI responses

Onsite Due Diligence of Platform Mgrs

Select platform manager, contract with them
Select asset manager platform legal structure
Select STF manager, On-sites, ODD, contract

Fund STF and Long Duration Managers
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July 16
Aug 16
Sept 16
Oct 16
Nov 16
Dec 16
Dec 16
Dec 16
Jan 17
Feb 17
Feb 17
Mar 17
Apr 17
May 17
July 17

Done
Done
Done
Done
Done
Done
Done
Done

Done
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Respondents to Manager Requests for Information CPC Class

Long Duration CPC Platform Systematic Trend
Managers Managers Following Managers

Brown Brothers Aberdeen / HM AHL Man
Fidelity Cliffwater / InfraHedge  AlphaSimplex
PIMCO Franklin Templeton / K2 Aspect
MacKay Shields FRM Man Crabel
WAMCO Lyxor Credit Suisse
Northstar Graham

GSA

Rotella

Welton

Selected managers in bold
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Reiteration of Next Steps / Remaining Steps

= Read and evaluate RFl responses for platform managers

= Select platform manager finalists

= Conduct onsite due diligence of platform manager finalists
= Select platform manager, contract with them

= Select the platform legal structure for asset managers

= Select STF manager finalists, conduct onsite due diligence,
= Platform manager conducts operational due diligence

= Contract with STF managers

= Fund STF and Long Duration managers
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DISCLOSURES: This document is provided for informational purposes only. It does not constitute an offer of securities of any of the issuers that may be described herein. Information
contained herein may have been provided by third parties, including investment firms providing information on returns and assets under management, and may not have been
independently verified. The past performance information contained in this report is not necessarily indicative of future results and there is no assurance that the investment in question will
achieve comparable results or that the Firm will be able to implement its investment strategy or achieve its investment objectives. The actual realized value of currently unrealized
investments (if any) will depend on a variety of factors, including future operating results, the value of the assets and market conditions at the time of disposition, any related transaction
costs and the timing and manner of sale, all of which may differ from the assumptions and circumstances on which any current unrealized valuations are based.

Neither PCA nor PCA'’s officers, employees or agents, make any representation or warranty, express or implied, in relation to the accuracy or completeness of the information contained in
this document or any oral information provided in connection herewith, or any data subsequently generated herefrom, and accept no responsibility, obligation or liability (whether direct or
indirect, in contract, tort or otherwise) in relation to any of such information. PCA and PCA’s officers, employees and agents expressly disclaim any and all liability that may be based on this
document and any errors therein or omissions therefrom. Neither PCA nor any of PCA’s officers, employees or agents, make any representation of warranty, express or implied, that any
transaction has been or may be effected on the terms or in the manner stated in this document, or as to the achievement or reasonableness of future projections, management targets,
estimates, prospects or returns, if any. Any views or terms contained herein are preliminary only, and are based on financial, economic, market and other conditions prevailing as of the
date of this document and are therefore subject to change.

The information contained in this report may include forward-looking statements. Forward-looking statements include a number of risks, uncertainties and other factors beyond the control of
the Firm, which may result in material differences in actual results, performance or other expectations. The opinions, estimates and analyses reflect PCA’s current judgment, which may
change in the future.

Any tables, graphs or charts relating to past performance included in this report are intended only to illustrate investment performance for the historical periods shown. Such tables, graphs
and charts are not intended to predict future performance and should not be used as the basis for an investment decision.

All trademarks or product names mentioned herein are the property of their respective owners. Indices are unmanaged and one cannot invest directly in an index. The index data
provided is on an “as is” basis. In no event shall the index providers or its affiliates have any liability of any kind in connection with the index data or the portfolio described herein. Copying
or redistributing the index data is strictly prohibited.

The Russell indices are either registered trademarks or trade names of Frank Russell Company in the U.S. and/or other countries.
The MSCI indices are trademarks and service marks of MSCI or its subsidiaries.
Standard and Poor’s (S&P) is a division of The McGraw-Hill Companies, Inc. S&P indices, including the S&P 500, are a registered trademark of The McGraw-Hill Companies, Inc.

CBOE, not S&P, calculates and disseminates the BXM Index. The CBOE has a business relationship with Standard & Poor's on the BXM. CBOE and Chicago Board Options Exchange are
registered trademarks of the CBOE, and SPX, and CBOE S&P 500 BuyWrite Index BXM are servicemarks of the CBOE. The methodology of the CBOE S&P 500 BuyWrite Index is owned by CBOE
and may be covered by one or more patents or pending patent applications.

The Barclays Capital indices (formerly known as the Lehman indices) are trademarks of Barclays Capital, Inc.
The Citigroup indices are trademarks of Citicorp or its affiliates.

The Merrill Lynch indices are trademarks of Merrill Lynch & Co. or its affiliates.
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