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ERSRI Memorandum

Date: July 5, 2017

To: Retirement Board

From:  Frank J. Karpinski, Executive Director
Subject: July 2017 Monthly Board Meeting

The Monthly Meeting of the Retirement Board will be held at 9 a.m.
on Wednesday, July 12, 2017 on the 2" Floor Room at 50 Service
Avenue, Warwick with an estimated time of 1 hour.

Immediately following will be The Governance Subcommittee which
will be meeting at 10:15 a.m. on Wednesday, July 12, 2017 with an
estimated time of 1 1/2 hours.

Lastly, the Administration, Audit, Risk and Compliance Subcommittee
meeting will begin at 9 a.m. and will be held on Tuesday, July 11, 2017
with an estimated time of 1 1/2 hours.

Parking is available in front of our building. Additional parking is
available in the parking lot as you pass through the gate which will open
using your identification. You can enter either by the back parking lot
entrance to come up the stairs to the 2" floor or you can walk around to
the main entrance which is in the front of the building to enter.

If you are unable to attend the July meeting, please contact me at 462-
7610.

50 Service Avenue 2™ Floor, Warwick, Rl 02886-1021 (401) 462-7600 Fax: (401) 462-7691



EMPLOYEES’ RETIREMENT SYSTEM OF RHODE ISLAND
RETIREMENT BOARD MONTHLY MEETING

Wednesday, July 12, 2017
9:00 a.m.
2nd Floor Conference Room
50 Service Avenue, Warwick, RI

L. Chairperson Call to Order

I1. Approval of the Revised Regular Session Minutes of the May 15, 2017
Retirement Board Meeting and the Draft Regular Session Minutes of the
June 14, 2017 Meeting.

III.  Chairperson’s Report
¢ Consideration of August Retirement Board Meeting

IV.  Executive Director’s Report
V. Administrative Decisions
Disability Appeal — Janet L. Durfee-Hidalgo vs. ERSRI
VI.  Approval of the June Pensions as Presented by ERSRI
VII. Legal Counsel Report
VIII. Committee Reports

¢ Disability Subcommittee
e Member Services Subcommittee Report
e Administration, Audit, Risk and Compliance Report

o Update on Consideration of Convene Digital Board Book
from Azeus Systems.

IX. Adjournment




I1.

II1.

Employees’ Retirement Board of Rhode Island
Monthly Meeting Minutes
Monday, May 15, 2017
9:00 a.m.
2rd Floor Conference Room, 50 Service Avenue

The Monthly Meeting of the Retirement Board was called to order at 9:08 a.m. Monday,
May 15, 2017, in the 2nd Floor Conference Room, 50 Service Avenue, Warwick, RI.

Roll Call of Members

The following members were present at roll call: General Treasurer Seth Magaziner; Vice
Chair William B. Finelli; Roger P. Boudreau; Mark A. Carruolo; Brian M. Daniels; Michael
DiBiase; Paul L. Dion, Ph.D.; Thomas M. Lambert; John P. Maguire; Thomas A.
Mullaney; Claire M. Newell; Marcia B. Reback; Jean Rondeau and Dr. Laura Shawhughes.

Also in attendance: Frank J. Karpinski, ERSRI Executive Director and Attorney Michael
P. Robinson, Board Counsel.

Recognizing a quorum, Treasurer Magaziner called the meeting to order.
Approval of Minutes

On a motion by Claire Newell and seconded by Thomas A. Mullaney, it was unanimously

VOTED: To approve the draft regular minutes and the draft executive
session minutes of the April 12, 2017 meeting of the Retirement Board of the
Employees’ Retirement System of Rhode Island.

Chairperson’s Report

Treasurer Magaziner introduced the new Chief Investment Officer (CIO) Mr. Alec Stais
and said he will be working with the interim CIO Tim Nguyen.

Executive Director’s Report

Director Karpinski apprised the Board they were in possession of the Disability
Subcommittee Report dated May 8, 2017, the Pension Application Report, two
memorandums from Gabriel, Roeder, Smith and Company (GRS) and a revised
presentation of the 2017 Actuarial Experience Study by GRS.

Director Karpinski apprised the Board that the Member Services Subcommittee charter
was approved at their April 12, 2017 meeting. The Director apprised the Board that
included in their book, they have been provided the final version of the approved charter
for their consideration.

On a motion by Marcia B. Reback and seconded by John P. Maguire, it was unanimously

VOTED: To approve the Employees’ Retirement System of Rhode Island
Charter for the Member Services Subcommittee.
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Director Karpinski reminded the Board that the Governance Subcommittee also met on
April 12, 2017 and noted that both Chairman Maguire and Chairperson Reback will
provide their updates during the Committee Reports.

Director Karpinski apprised the Board that both the Administration, Audit, Risk and
Compliance and Member Services Subcommittees will meet on June 14, 2017.

Regarding the MERS delinquency report, Director Karpinski updated the Board that the
Town of North Providence is now current.

Presentation and Potential Approval of the Actuarial Experience Study by
Gabriel, Roeder, Smith and Company for the Six-Year Period Ending June
30, 2016

Treasurer Magaziner reminded the Board that the approval of the experience study is one
of the Board’s most important tasks, and that the adoption of reasonable assumptions is
critical to insuring the long-term health of the fund. He said as fiduciaries of the Trust,
the Board’s duty is to the members of the plan, and trustees must act in the best interest
of the health of the Retirement System.

Treasurer Magaziner then introduced Mr. Joseph P. Newton, FSA, of Gabriel, Roeder,
Smith and Company (GRS) to present the Actuarial Experience Study for the Six-Year
Period Ending June 30, 2016 to the Board.

Mr. Newton apprised the Board that the primary purpose of the annual actuarial
valuation is to either set or assess the adequacy of the contribution (funding) policy. He
said the purpose of the experience study is to review the actuarial assumptions and
methods that are utilized to develop each of the outputs of an actuarial valuation process.
Mr. Newton noted that ERSRI’s practice is to perform the analysis every three years.

Mr. Newton discussed the assumption set and standards of practice. He added that if the
Board chooses an assumption that was not appropriate or was not reasonable with these
standards of practice, GRS would have to qualify its report. Mr. Dion asked if a more
conservative assumption is selected would it need to be qualified. Mr. Newton said no in
that the Board can be more conservative within reason.

Mr. Newton highlighted his general findings noting that future economic growth is likely
to continue to be suppressed compared to historical levels and current wage inflation and
projected payroll growth needs to be lowered. He said retirees continue to live longer,
and the expectations for the rates of future improvement in life expectancies should be
expected. He also said members are pushing off retirement, and retiring later than
previously projected. He states that most of the other existing assumptions continue to
be appropriate.

Mr. Newton provided the Board with a summary of recommendations. Specifically, major
recommendations included lowering the inflation assumption from 2.75% to 2.50%,
which lowers the nominal investment return assumption from 7.50% to 7.25%, the
nominal wage inflation assumption from 3.25% to 3.00% and the expected CPI Cola
formula from 2.40% to 2.30% (Net Contingent 2.15%)

For moderate recommendations Mr. Newton recommended small changes to individual
merit and promotion portion of salary scales, lower nominal payroll growth rate to 3.00%
for all groups except Teachers and decreasing probability of retirement (extend working
career) for most groups. For a minor recommendation, he said there is a small
adjustment to disability patterns (i.e. fewer disabilities).
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Mr. Dion asked about the turnover assumption relative to those employees in the system
not eligible for retirement and questioned once those employees stay beyond the
threshold, is the probability of leaving low. Mr. Newton said there were no changes to the
turnover assumptions for State Employees but small changes to teachers. Mr. Dion noted
turnover in his department but Mr. Newton said the data did not suggest that with the
exception of Teachers. Mr. Dion asked if turnover is controlled by age which Mr. Newton
said yes and that it is service related so the distribution is going to be weighted more and
that an older retiree would count more.

Mr. Newton said the assumed inflation rate (currently 2.75% per year) is not used directly
in the actuarial valuation, but it impacts the development of investment return
assumption; cost of living adjustments; salary increase assumptions and payroll growth
rate (budget growth rate).

Mr. Newton recommended lowering the inflation assumption to 2.50% since it is closer
to recent levels; closer to levels expected in the bond market; closer to investment
consultants and professional forecaster estimates. He provided to the Board the following
graph noting inflation is the first building block for other economic assumptions.

Decreasing the inflation assumption, by
default, lowers the nominal values for the
‘ ~ other economic assumptions
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Mr. Dion asked Mr. Newton if for the time period of 2012-2016, is 2.75% a fair rate, Mr.
Newton said yes. Mr. Dion raised concerns that the System missed the assumption by a
half and when the assumption was 3% for the 2007-2011 time period it was missed by
roughly 74 basis points. Mr. Newton said these are long-term assumptions and the
recommendation is to reduce the assumption. Mr. Newton noted that experience studies
are done every three years and using the recommended 2.5% was more appropriate where
if it was 2.25% and that was too low he would have to recommend raising it again.

Mr. Newton provided a review process on the investment return assumption, noting that
there may be no single “correct” answer. He noted the current assumption is 7.50% based
on a 2.75% inflation assumption (real return of 4.75%). He noted the assumption is
selected using a process that considers historical investment performance, comparison
with peers, ERSRI target asset allocation and most importantly, economic capital market
expectations.

Mr. Dion wanted to clarify the inflation assumption used by PCA for the State Investment
Commission of 2.25% and the return from the portfolio which were 6.8% as confirmed by
Mr. John Burns of PCA and Mr. Newton. Mr. Dion questioned the real return of 4.5%
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and asked why would there be a projected decline in real returns with PCA. Mr. Burns
said that the analysis was from 2016-2017 capital market returns where expected returns
for equity were down marginally and an assumption of additional volatility over the next
10 years.

Mr. Newton then provided to the Board a graph of the history of net market returns:

" History of Market Returns (Net)
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Mr. Newton recommended decreasing the investment return assumption to at least 7.25%
which would leave the expected real return assumption at 4.75%. He said the 7.25%
assumption over the next 10 years has a 46.5% probability of meeting or exceeding 7.25%.
However, Mr. Newton said if the Board is uncomfortable with the low probability of
achieving the 7.25% return, they should consider a move to 7.00%.

Mr. Newton then discussed the wage assumptions. He said they should be consistent and
tied to inflation. He said general wage inflation (GWI) (inflation plus real wage growth in
the general economy), also represents the overall budget growth of the Plan Sponsor. He
said it is used to project revenue growth and determine the funding period. It is currently
3.25% (2.75% + 0.50%) and said it would be 3.00% after the change to inflation (2.50% +
0.50%).

Mr. Newton then discussed and recommended the following changes to salary increase
assumptions:

a. For State Employees, lower the ultimate component of the salary schedules from
3.50% to 3.25%. Slight change in step rates.

b. For Teachers, lower the ultimate component of the salary schedules from 3.50% to
3.00%.

c. For General MERS Employees, lower the ultimate component of the salary
schedules from 3.50% to 3.25%. Slight change in step rates.

d. For MERS Public Safety Employees, no change to the current 4.00% ultimate
component.

Mr. Daniels and Mr. Dion asked Mr. Newton about the last 10 years’ average of salary
increases. Mr. Dion said that 1.5% in COLA resulting in 6% over 4 years has been paid
and queried how that breaks down given larger numbers. Mr. Newton said the difference
is promotions and merit increases.
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Mr. Dion wanted to clarify that the individual salary scale assumed general
productivity/merit/promotion above inflation of 75 basis points are totally separate from
the 50 basis points of the general wage inflation that already accounts for some sort of
level productivity. Mr. Newton said it does not, it overlaps. He explained that the 75% is
50% from the general and the 25% from individual merit. Mr. Newton said the old
assumption set would have been 2.75% for inflation plus 50% for general and 25% for
individual merit promotion and steps on top of that.

Mr. DiBiase asked Mr. Newton how were the increases previously as the data was closer
to 1.50%. Mr. Newton said for the 2001-2011 time frame, there were high pay increases
in the public sector across the country. He said GRS was careful during that time frame
to not overreact as well.

Mr. Newton then discussed and recommended a reduction in the payroll growth rate
assumption from 3.25% to 3.00% for groups except for Teachers where the reduction
would go from 3.00% to 2.50%.

Mr. Daniels asked if the MERS Public Safety was just MERS or also State Police and
Correctional Officers. Mr. Newton said it is just MERS Public Safety.

Mr. Newton next discussed post-retirement mortality and said in setting the longevity
assumption, the actuary must make two decisions, namely, how long are annuitants
currently living and what improvement in longevity is expected in the future? After
discussion, he recommended updating the base mortality table to variants of the most
recently published RP-2014 tables. For the projected improvement assumption, he
recommended U-MP (medium) tables and he was recommending ERSRI continue to use
a fully generational approach to project future mortality improvement.

Mr. Maguire asked Mr. Newton about the 2010-2011 assumptions when the Board
adopted a mortality table (AA) which had a component that was self-correcting and able
to internalize increases in longevity which was aggressive at the time. Mr. Newton agreed
that was the most conservative table that existed. He said if the Board had not adopted
that assumption then the current change would be very significant. Mr. Maguire said the
adoption of the AA scale proves that projections were accurate.

Mr. Daniels noted no separate category for Public Safety for life expectancy and noted
other studies suggested that life expectancy for Public Safety is getting closer or higher
than general employees. Mr. Newton said some plans have their own but given the MERS
plan size the national tables are almost the same so it would be prudent to use the national
tables.

Mr. Newton then discussed an alternative funding strategy that considered the 50%, or
lower, probability of achieving a 7.25% return assumption.

Mr. Newton told the Board that lowering the investment return assumption to 7.0% is the
best way to increase the probability of achieving the assumption. However, by default,
this would increase contribution requirements over the short term. He said the current
funding policy would fully recognize the increase in normal cost in FY2020 and then
amortize the increase in UAAL from the new assumptions over the 20-year period from
FY2020 to FY2039. Mr. Newton provided the Board the optional strategy of staggering
the recognition of the increased UAAL, that start the amortization of each individual part
at different points in the future. More specifically, this plan would lower the assumed rate
of return to 7.0%, fully recognizing the increase in normal cost in FY2020 and then split
the UAAL into 4 parts and setup 4 individual amortization schedules over FY2021-
FY2040, FY2022-FY2041, FY2023-FY2042, FY2024-2043. This plan would reduce the
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near-term budget impact of the assumption change, and increase costs over the full term
of each new amortization period.

Mr. Daniels queried to Mr. Newton, who confirmed, relative to the MERS Public Safety
the substantial increase on contribution rates is largely due to wages not being reduced.
Mr. Newton said the age 50 with 25 years of service retirement creates a lot of leverage in
that there is not enough time to fund if the assumption if it is overestimated.

Mr. Newton said the staggering method would have very low impact in 2020, followed by
an increasing pattern in FY2021 to 2024. His strategy would formulate an approach
where the amount of each year’s layer is varied to create a level contribution rate increase
over each of the five years and he also decreased the amortization period for the staggered
layers to maintain the projected date at which the system will reach 80% funded.

Mr. Newton used the following graph to demonstrate the methodology:

Projected Amortization Layer
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Mr. Newton said the timing of the impact are for use in the upcoming June 30, 2017
actuarial valuations and he is not recommending nor anticipating a change to the FY2019
contributions that have already been approved by the Board. The first impact will be in
the FY2020 contribution rates.

Mr. DiBiase asked Mr. Newton why GRS is not recommending staggering 7.25%. Mr.
Newton said it is a give-and-take. He said if relief is being considered for FY2020,
offsetting those costs with at lower assumed rate of return is a good choice.

Treasurer Magaziner asked Mr. Newton to clarify the System’s two-year delay before any
fiscal impact is longer and what is generally seen is one year thus the effect is more
gradual.

Mr. Newton then provided the Board with the following actuarial impacts using the
FY2016 valuation data for illustrative purposes only:
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State Employees
R ot 1 R ed | R od
[& ] N .
tem Asmm and A N sad | A W and | A v sad
Method Methods @ Methods @ Methods @&
7.25% 7.00% 7.00%
w/ Stagger |
Nonual cost 8§.59% £.61% 9.07% 9.07%
Unfunded actuarial accrued liability $1.936 million $2.067 million $2.173 million $2.173 miilion
Funded ratio 56.0% 54 4% $3.2% 53.2%
Projected FY 2020 Annual Required Contribution
a. Percent of payroll 26.11% 27.77% 29.00% 26.80%
b. Projected Payroll $763 million $756 million $756 million $756 million
c. Esti d dollar amount $199.2 million $209.9 million | $219.2 million | $202.6 million

These are illustrative only. The 2016 valuation results will not be restated and actual 2020
Contributions will be determined in the 2017 valuation.

Ultimate Rate in Stagger Scenario is 29.56%
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Teach
Y tod 1 R 1 1 R od
Current N . R :
. T and | A p and | Assump and
hew Ass\;:phmmd : %@ Methods @ Methods @
7.28% 7.00% 7.00%
w/ Stagger
Nomual cost 7.84% 71.73% 8.19% $.19%
Unfunded actuarial d liabili $2.694 million | $2.857 million | $3.018 million | $3.018 million
Funded ratio $8.3% $6.9% 58.6% 55.6%
Projected FY 2020 Annual Required Contribution
a. Percet of payroll 24.04% 258.83% 27.22% 24.78%
b. Projected Payroll $1,103 mitlion | $1.082million | $1.082 million | $1.082 million
¢. Estimated dollar amount $268.2 million | S279.6million | $294.6 million | $268.2 million

These are iflustrative only. The 2016 valuation results will not be restated and actual 2020
Contributions will be determined in the 2017 valuation.

Ultimate Rate in Stagger Scenario is 27.74%

Y
MERS General
™ ded 1 R ied 1 R Hed
< N R :
ltem Asm:i:i and A M and | A o aod | A ‘ and
Methods Methods @ Methods @ Methods @
7.25% 7.00% 7.00%
w/ 8
Normal cost 8.82% 8.92% 9.36% 9.36%
Unfunded actuarial accrued liability $178 million $211 million $238 million $238 million
Funded ratio 84.40% 82.00% 80.20% 80.20%
Projected FY 2020 Annusl Required Contribution
a, Percent of payroll 12.76% 13.98% 15.07% 13.32%
b. Projected Payroll $265 million $263 million $263 million $263 million
c. Esti d dollar amount $33.9 million $36.7 million $39.6 million $35.0 million

These are illustrative only. The 2016 valuation resuits will not be restated and actual 2020
Contributions wili be determined in the 2017 valuation.

Ultimate Rate in Stagger Scenario is 15.40%
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MERS Police and Fire
n Aad er And 'R Anel
Ttem Assumptions and Assump and | Assumptions and | Assumptions and
Methods Methods @ Methods @ Methods @
725% 7.00% 7.00%
wi S
Normnal cost 18.58% 19.40% 20 46% 20.46%
Unfunded actuanal accrued hability $120 mullion $135 milion $154 million $154 million
Funded rato 80.20% 78.40% 76.10% 76.10%
Projected FY 2020 Annual Required Contribution
a_Percent of payroll 17.83% 20.05% 22.65% 19.99%
b. Projected Payroll $£111 million $109 million $109 mullion $109 million
¢._Estimated doliar amount $19.8 million $21 8 miflion $24 7 milion $21.8 millon

These are illustrative only. The 2016 valuation results will not be restated and actual 2020
Contributions will be determined in the 2017 valuation.

Ultimate Rate in Stagger Scenario is 23.03%

Teacher Survivor Benefit Plan
Recommended | Recommended
Ttem As c"‘f“" 4 Assumptions and | Assumptions and
S“I:I“f;‘;‘:s ML Methods @ | Methods @
7.25% 7.00%
Unfinded actuarial accrued hability -$100 million -$90 million -$84 million
Funded ratio 153.3% 146.0% 141.2%
Tlustrated FY 2020 Annual Required Contribution
a.Annual Member Contribution | $96 ] $96 ] $36

In summary, Mr. Newton informed the Board that combined with the other
recommendations, either assumption of 7.25% or 7.00% is an appropriate rate. He said
he is also comfortable with a reasonable phase-in to the higher contribution amounts in
conjunction with the 7.00% scenario. Lastly, he believes either of these scenarios provide
a better reflection of future experience and will provide more stability when compared to
the current assumption set.

Treasurer Magaziner apprised the Board that his first choice is the 7% staggered plan as
he feels that 7% is a more realistic assumption, in line with the real return assumptions
from PCA and other consultants and due to the volatility penalty, the longer the time
horizon the lower the real return projection should be. He said he is also sensitive to the
fact that the State, cities, towns and schools need time to plan and budget for a change.
The Treasurer summarized his thoughts saying that having a high assumed rate of return
will generate long-term costs if the rate is not attained and his goal is having a sustainable
System, reliability for employees and affordability for employers.

Mr. Boudreau wanted to confirm the COLA’s scheduled in years 2020 and beyond until
the fund reaches 80% funding. He said under the current discount rate the investment
return portion of the COLA is the fund performance minus 5.5% and if a 7% assumed rate
of return is adopted, then then calculation would be 5% minus the fund performance, Mr.
Newton agreed. Mr. Boudreau then confirmed that if 7% is adopted rather than 7.25%
and the markets fall short on assumed rate of return, the actuarial impact would be
smaller for cities and towns, Mr. Newton also agreed.

Treasurer Magaziner introduced Mr. John Burns of Pension Consulting Alliance (PCA) to
speak to the Board. Mr. Burns noted, as he did in the February board meeting, to expect
interest rates to rise from historically low levels and expected returns will be relatively
low compared to long-term data due to the starting point. He said the inflation rate
projected by GRS is 2.5% while PCA uses 2.25%. Mr. Burns told the Board that reasonably
for 10 years 2.25% is practical but 30 years out as GRS indicates, their assumption of 2.5%
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is reasonable. He closed noting that PCA’s capital markets assumptions are quite in line
with GRS’s.

Mr. Daniels asked Mr. Burns his opinion on if an inflation rate of 2.25% and a rate of
return of 4.75% totaling 7% was used. Mr. Burns said the current environment it is
challenging and risky and noted that the marginally higher return received for taking
more risk is minimal.

Treasurer Magaziner apprised the Board that the RI Association of Firefighters provided
him a memo that he read into the record that they are opposed to changing the assumed
rate of return on the basis that they note today most plans still use the rate of return of
7.5% or higher. Their memo also noted that they wanted to see how the System’s
performance would be after the transition away from hedge funds before making a rate
change.

Mr. Dion asked Mr. Burns if the adopted asset allocation by the SIC was the optimal
allocation. Mr. Burns said given the capital market assumptions, constraints and trade-
off between downside and bad markets, the SIC concluded it was the best allocation given
the risk preferences.

Mr. DiBiase told the Board that he would support the recommended assumption using
the 7% stagger. He said to increase the contributions to employers which create issues on
hiring staff and fairness puts pressure on operations and felt the stagger provides some
flexibility.

Mr. Dion noted his concern about the 2.5% inflation assumption being too high and said
he had serious questions on the salary increase rates. Mr. Newton discussed the issues of
lowering the inflation assumption relative to the other assumptions and felt the current
recommendation was reasonable. Mr. Dion also noted he was not completely comfortable
with the stagger and suggested perhaps another experience study be done sooner.

Mr. Daniels asked Mr. Newton about the disability assumption rates and if he had any
comparisons to other plans and best practices. Mr. Newton said comparing disability
practices across other the states is difficult as benefit provisions can vary quite
significantly. He also said given the limited data of the MERS and ERS plans also makes
comparison difficult. Mr. Newton also said the disability factor is not a big component in
the cost structure and the impact is minimal. Mr. Daniels said doing a deeper data drive
could possibly be a consideration. Treasurer Magaziner said a benchmarking would be
beneficial.

Mr. Maguire asked Mr. Newton if the Board did not accept the recommended assumption
changes would GRS issue a qualified opinion to ERSRI. Mr. Newton said quite possibly
but he would notify the Board prior to the issuance and certifications of the FY 2017
valuations in December. He said under the actuarial standards he would need to disclose
his findings in the valuation. Mr. Maguire then asked Mr. Newton if he was comfortable
with the 7% staggered assumed rate of return method. Mr. Newton said that he was, given
the move to the lower assumption.

A motion was then made by Marcia B. Reback and seconded by Jean Rondeau to approve
the following experience study recommendations made by GRS in the draft experience
study report, except for using the 7.00% investment return assumption with the
contribution increase stagger rather than the 7.25% noted in the report, for use in the
June 30, 2017 actuarial valuations:

1. Decrease the general inflation assumption from 2.75% to 2.50%.
2. Decrease the nominal investment return assumption from 7.50% to 7.00%.
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VII.

3. Decrease the general wage growth assumption from 3.25% to 3.00%.
4. Changes to salary increase assumptions:

a. For State Employees, lower the ultimate component of the salary schedules
from 3.50% to 3.25%. Slight change in step rates.

b. For Teachers, lower the ultimate component of the salary schedules from
3.50% to 3.00%.

c. For General MERS Employees, lower the ultimate component of the salary
schedules from 3.50% to 3.25%. Slight change in step rates.

d. For MERS Public Safety Employees, no change to the current 4.00%
ultimate component.
5. Reduce the payroll growth rate assumption from 3.25% to 3.00% for groups except
Teachers. For Teachers, reduce from 3.00% to 2.50% payroll growth rate.

6. Decrease the assumption for the contingent post-retirement benefit adjustments
to be 2.15% per year.

7. Update the post-retirement mortality tables to variants of the RP-2014 table. For
the improvement scale, update to the ultimate rates of the MP-2016 projection
scale.

8.  For State Employees, Teachers, and General MERS retirement rates, decrease the
probability of retirement during the first year of eligibility. Remove load at first
eligibility for MERS PF.

9.  Slightly modify the rates of disability for most groups based on the experience of
the individual group.

A roll call vote was taken, and the following members were present and voted Yea:
General Treasurer Seth Magaziner; Vice Chair William B. Finelli; Roger P. Boudreau;
Mark A. Carruolo; Brian M. Daniels; Michael DiBiase; Thomas M. Lambert; John P.
Maguire; Thomas A. Mullaney; Claire M. Newell; Marcia B. Reback; Jean Rondeau and
Dr. Laura Shawhughes. The following voted Nay: Paul L. Dion, Ph.D. It was

VOTED: To Accept the Recommendations in the Actuarial Experience Study
by Gabriel, Roeder, Smith and Company for the Six-Year Period Ending June
30, 2016 as presented with the 7.00% investment return assumption and
contribution increase stagger for use in the 2017 Actuarial Valuation.
Administrative Decisions

None this month

Approval of the April Pensions as Presented by ERSRI

On a motion by Roger P. Boudreau and seconded by Thomas A. Mullaney, it was
unanimously

VOTED: To approve the April pensions as presented.
Legal Counsel Report

Attorney Robinson had no updates to the May 2017 Litigation Report included in the
Board book.
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Attorney Robinson said the matter on the agenda of United States of America v. Ambulai
R. Sheku, CR No. 16-091S is a consideration of potential pension revocation action
pursuant to R.I.G.L. §36-10.1-1, et seq. of the Public Employee Pension Revocation and
Reduction Act (PEPRRA)

Attorney Robinson suggested that a motion would be in order for the Board to convene in
Executive Session to discuss the pending and potential litigation involving the Retirement
Board pursuant to Rhode Island General Laws section §42-46-5 (a)(2).

Consistent with Rhode Island General Laws section §42-46-5 (a)(2) regarding pending
and potential litigation involving the Retirement System, a motion was made by Marcia
B. Reback and seconded by William B. Finelli to convene the Board in Executive Session
to discuss the matter on the agenda namely United States of America v. Ambulai R.
Sheku, CR No. 16-0918S.

A roll call vote was taken to enter Executive Session, and the following members were
present and voted Yea: General Treasurer Seth Magaziner; Vice Chair William B. Finelli;
Roger P. Boudreau; Mark A. Carruolo; Brian M. Daniels; Michael DiBiase; Paul L. Dion,
Ph.D.; Thomas M. Lambert; John P. Maguire; Thomas A. Mullaney; Claire M. Newell;
Marcia B. Reback; Jean Rondeau and Dr. Laura Shawhughes. It was unanimously

VOTED: To convene the Board into Executive Session pursuant to Rhode
Island General Laws section §42-46-5 (a)(2) to discuss the potential
initiation of a pension revocation action against Ambulai R. Sheku, pursuant
to R.I.G.L. §36-10.1-1, et seq., the Public Employee Pension Revocation and
Reduction Act (PEPRRA), following his conviction in the matter of United
States of America v. Ambulai R. Sheku, CR No. 16-0918S.

[Executive Session]
The Board thereafter convened in executive session.
[Return to Open Session]

Upon returning to open session, Board Counsel Michael P. Robinson noted for the record
that three votes had been taken in Executive Session. The first motion was unanimous to
authorize Board Counsel to initiate a Public Employee Pension Revocation and Reduction
Act (PEPRRA) lawsuit against Ambulai R. Sheku pursuant to R.1.G.L. §36-10.1-1, et seq.

A second motion was made to seal the executive session minutes by Michael DiBiase and
seconded by John P. Maguire pursuant to R.I.G.L. §42-46-4(b) and §42-46-5 (a)(2), as
the discussion involved confidential attorney client communications, and discussions
related to the System’s litigation strategy with regard to a pension revocation and/or
reduction action against Ambulai R. Sheku.

A roll call vote was taken to seal the minutes, and the following members were present
and voted Yea: General Treasurer Seth Magaziner; Vice Chair William B. Finelli; Roger
P. Boudreau; Mark A. Carruolo; Brian M. Daniels; Michael DiBiase; Thomas M. Lambert;
John P. Maguire; Thomas A. Mullaney; Claire M. Newell; Marcia B. Reback; Jean
Rondeau and Dr. Laura Shawhughes. The following voted Nay: Paul L. Dion, Ph.D. It
was then

VOTED: To seal the executive session minutes.

A third motion was made by Roger P. Boudreau and seconded by Claire Newell and it was
unanimously

VOTED: To exit executive session and return to open session.
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VIII. Committee Report

Disability Subcommittee:

The Disability Subcommittee recommended the following actions on disability
applications for approval by the full Board as a result of its meeting on Monday, May 8,

2017:
Name Membership Type Action
Group
1. Laura Barzykowski State Accidental The Board’s 2/8/17
Reconsideration decision to deny the

member an
accidental disability
pension was
overturned.
Approved at 50%

2. Joyce Garrett State Accidental Approve at 50%

3. Claudette Iacovone Municipal Accidental Approve at 66 2/3%

4. Francis Mansi, Jr. Municipal Accidental/Deny  Ordinary/Approve

5. Cynthia Meeks Teacher Accidental/Deny  Ordinary/Approve

6. Rosemary Colon State Accidental Approve at 66
2/3%

7. Peter Gesualdi State Accidental/Deny  Ordinary/Approve

8. Mary Demers State Accidental/Deny  Ordinary/Approve

9. Jane Murray Teacher Ordinary Approve

10. Ronald Rounds Teacher Ordinary Approve

11. Debra Lancia Teacher Ordinary Approve

Chairman Finelli asked as Vice Chair Dr. Laura Shawhughes to report the following vote
since he needed to recuse on item No. 1.

On a motion by Roger P. Boudreau and seconded by Thomas M. Lambert, it was
unanimously

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Monday, May 8, 2017 on item 1.

Claire Newell and William B. Finelli recused themselves from the vote on number 1.

On a motion by William B. Finelli and seconded by Roger P. Boudreau, it was
unanimously

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Monday, May 8, 2017 on items 2 and 6.

Claire M. Newell recused herself from the vote on numbers 2 and 6.

On a motion by William B. Finelli and seconded by Claire Newell, it was unanimously
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IX.

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Monday, May 8, 2017 on items 3, 5, 9 and 11.

John P. Maguire recused himself from the vote on numbers 3, 5, 9 and 11.
On a motion by William B. Finelli and seconded by Claire Newell, it was unanimously

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Monday, May 8, 2017 on items 4, 7, 8 and 10.

Governance Subcommittee:

Chairman Maguire said the Governance Subcommittee met on April 12, 2017. The
Subcommittee discussed the Board’s annual calendar as well as its yearly calendar to
better focus on time sensitive matters and be cognizant of the standard types of meetings,
e.g. review of disabilities, budget, actuarial valuations, etc. The Subcommittee then
decided to obtain additional information from other retirement systems in terms of
evaluations of executive directors. Lastly the Subcommittee also agreed the Board should
be engaged in its process on strategic planning with the opportunity at the offsite May 12,
2017 Board Fiduciary Training.

Member Services Subcommittee:

Chairperson Reback said the Member Services Subcommittee met on April 12, 2017 for
its first meeting. The Subcommittee unanimously voted to elect Roger P. Boudreau as the
Vice Chairman of the Member Services Subcommittee. She said the committee adopted
its charter which has been provided in the Board book for acceptance today. A
presentation was provided by Kate Brock, Director of Member Services on ERSRI
Member Services’ Operations, with the process of membership application to a member
collecting one’s pension. Ms. Reback said due to time limitations, the presentation will
be completed at their next subcommittee meeting, along with a presentation from Chief
Financial Officer Zachary Saul on the process of wage and contribution processing. She
also said that at their next meeting establishing priorities would be addressed and wanted
to thank Treasurer Magaziner, Director Karpinski, Director Brock and CFO Saul for their
implementation of this process.

Treasurer Magaziner apprised the Board that Assistant Director Diane Bourne will be
retiring on May 26, 2017, and a celebration of cake and best of wishes would begin
momentarily as the meeting adjourns.

Adjournment

There being no other business to come before the Board, on a motion by Roger P.
Boudreau and seconded by William B. Finelli, the meeting adjourned at 11:40 a.m.

Respectfully submitted,

Frank J. Karpinski
Executive Director
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II.

Employees’ Retirement Board of Rhode Island
Monthly Meeting Minutes
Wednesday, June 14, 2017

10:00 a.m.
2nd Floor Conference Room, 50 Service Avenue

The Monthly Meeting of the Retirement Board was called to order at 10:09 a.m.
Wednesday, June 14, 2017, in the 2nd Floor Conference Room, 50 Service Avenue,
Warwick, RI.

Roll Call of Members

The following members were present at roll call: General Treasurer Seth Magaziner; Vice
Chair William B. Finelli; Roger P. Boudreau; Brian M. Daniels; Michael DiBiase; Paul L.
Dion, Ph.D.; Thomas M. Lambert; John P. Maguire; Marianne F. Monte; Thomas A.
Mullaney; Claire M. Newell; Marcia B. Reback; Jean Rondeau and Dr. Laura Shawhughes.

Also in attendance: Frank J. Karpinski, ERSRI Executive Director and Attorney Michael
P. Robinson, Board Counsel.

Recognizing a quorum, Treasurer Magaziner called the meeting to order.
Approval of Minutes

On a motion by John P. Maguire and seconded by Roger P. Boudreau, it was unanimously

VOTED: To approve the draft regular minutes and the draft executive
session minutes of the May 15, 2017 meeting of the Retirement Board of the
Employees’ Retirement System of Rhode Island.

Mr. Dion said although there was not anything inaccurate in the minutes, he felt they were
incomplete as there was no commentary of what the questions were both with the State
Investment Commission’s(SIC’s) and the Retirement Board’s minutes.

Treasurer Magaziner asked what amendments Mr. Dion would offer, and Mr. Dion stated
that details relating to the discussion of rates of return, inflation assumption, wage and
salary assumptions were not noted in the minutes, but were discussed at the Board
meeting. The Treasurer affirmed to the Board that its feedback has been to condense the
minutes since previous minutes appeared unnecessarily granular, but recognized that due
to the importance of the previous month’s conversation, a more detailed version of the
minutes could be prepared.

Board Counsel Michael P. Robinson provided some legal parameters to the Board as to
what must be included in the minutes at a minimum.

Mr. DiBiase, Mr. Daniels and Mr. Boudreau agreed with Mr. Dion’s comments. Ms.
Monte suggested if a Board member wants a specific discussion or line of questioning to
be documented in the minutes, then he or she should so signify.

On a motion by Paul L. Dion, Ph.D., and seconded by Roger P. Boudreau it was suggested
to strike the word “somewhat” after the words “increased costs” on page 4 of the May 15,
2017 Board minutes second paragraph from the bottom of the page to read: This plan
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II1.

would reduce the near-term budget impact of the assumption change and increase costs
over the full term of each new amortization period. It was unanimously

VOTED: To strike the word “somewhat” after the words “increased costs” on
page 4 of the May 15, 2017 Board minutes second paragraph from the bottom
of the page to read: This plan would reduce the near-term budget impact of
the assumption change and increase costs over the full term of each new
amortization period.

On a motion by Roger P. Boudreau and seconded by Paul L. Dion, Ph.D., it was
unanimously

VOTED: To approve and post the May 15, 2017 Retirement Board Minutes as
a “draft”, but to prepare a revised and extended version of the May 15, 2017
minutes to be considered at the next meeting for approval by the Board.

Chairperson’s Report

Treasurer Magaziner apprised the Board that he would update them with some legislative
activity after the Directors report.

Executive Director’s Report

Director Karpinski apprised the Board that the Administration, Audit, Risk and
Compliance Subcommittee will be meeting after this meeting to consider electronic Board
books with 2 vendors providing live test demonstrations. The Director said Chairman
Mullaney will update the Board regarding the subcommittee’s last meeting on May 25,
2017. : ~

Director Karpinski apprised the Board they are in possession of the monthly Pension
Application Report and the June 9, 2017 Disability Subcommittee Report.

Director Karpinski then updated the Board on the revised “Report of Contributions”
delinquency report for MERS. The Director said The Town of Foster, Foster Police
Department, City of East Providence and Warren Housing Authority are all current. The
Director also said that the Executive Director of the Newport Housing Authority is
authorizing a payment today, so they will then be considered current. The remaining two
agencies, namely, Hope Valley-Wyoming Fire District and Union Fire District (NC) are
still outstanding, and they have been contacted to have the data posted. Consistent with
procedure, Board Counsel Robinson will send an official notice if no payment is made
shortly.

Director Karpinski then updated the Board on the “Report of Contributions” delinquency
report for ERS regarding the RI Airport Corporation and Sheila C. Nowell Leadership
Academy are both current.

Director Karpinski apprised the Board that both the Governance and Administration,
Audit, Risk and Compliance Subcommittees will meet on July 12, 2017.

Director Karpinski apprised the Board that on the ERSRI New Retiree Report for May
2017, State Police Colonel Ann Assumpico was inadvertently listed as a retiree resulting
from a data error.

Treasurer Magaziner said the legislative session is ending soon so he is monitoring any
retirement legislation. He said requests have come in for actuarial analyses to assess the
costs for different bills. The Treasurer said there is one bill scheduled for a vote which
has been previously submitted, and he anticipates it being passed on this submission. It
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is a bill that would allow retired nurses to teach at the colleges and universities to work
up to 75/150 days before suspension of their pension benefit, rather than current limit of
earning $15,000. An actuarial analysis by GRS noted that the fiscal impact of this Bill is
immaterial. Also, the Treasurer said there is some movement on a bill to increase the
Teacher Survivor Benefit in the TSB plan. He said it provides for a 10% increase to the
benefit which would bring the funding level of the plan from 140% to 125%. The Treasurer
said an actuarial analysis of this legislation was provided to the General Assembly and
that because the plan is overfunded and that there has not been any adjustment in quite
some time, he believes the proposed change to be reasonable.

Mr. Dion questioned the change from $15,000 gross income to a 75-full day/150 half day.
Treasurer Magaziner said there are very few people this would affect, and any change to
the employer contribution rate would be immaterial. Mr. Dion questioned the equity of
this bill and felt it segregates other State employees who are prohibited from working at
the colleges/universities. Mr. DiBiase said the Governor’s administration put in a letter
of opposition to this bill.

Ms. Reback said part of the Republican finance plan is to lower the benefits of disability
retirements and that the Speaker of the House Mattiello is interested in the bill. Ms.
Reback had concerns about lowering benefits, especially of disabilities and said that this
should not be supported. She asked Treasurer Magaziner to relay this message to the
appropriate members of the House and Senate. The Treasurer said he has not seen any
specific proposal nor has he seen any request for an actuarial analysis. Treasurer
Magaziner said he opposes any pension-related bill unless there is an actuarial study
requested and performed. The Treasurer said an inquiry can be sent to the Speaker of the
House, and if there is any significant development he will inform the Board.

Mr. Maguire asked Director Karpinski who affirmed that those districts with delinquent
contributions are current with the Defined Contributions to TIAA. Mr. Maguire also
asked Treasurer Magaziner regarding legislation that would allow a disability applicant
denied by the Board the right to an appeal in the Worker’s Compensation Court, with a
de novo review. The Treasurer said he had a conversation with the Chair of the Workers
Compensation (WC) advisory committee and the Chief Judge of WC Court on this matter.
He reported that they intend to take that language out of their omnibus bill this year,
realizing that issues relating to disability pensions are complicated and they want to work
with the System to study it before making any changes.

Administrative Decisions

Diane M. Bruno vs. ERSRI

Included in Board Members’ Books, under separate cover, were the Findings of Fact as
concluded by the Disability Subcommittee, transcripts from the appeal to the
subcommittee, medical and supporting information in the matter of Diane M. Bruno vs.
ERSRI. Attorney Robinson asked if consistent with Regulation Number 9, Rules of
Practice for Hearings, there were any written briefs, legal memoranda, or exceptions to
the conclusions and recommendation of the Disability Subcommittee. Director Karpinski
apprised the Board there was, and that such material was included in the Board members’
books. He referred to a memo included in the board book that noted while this
information was received 10 days prior to the hearing, it is new information that was not
considered by the Disability Subcommittee in Ms. Bruno’s appeal hearing on February 8,
2017.
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Attorney Robinson then said that pursuant to ERSRI’s regulations, each party to the
proceeding has the right to appear and to make oral arguments before the Retirement
Board. Consistent with the Board’s long standing policy, he apprised Ms. Bruno that this
is not an opportunity to present new factual material or evidence to the Board, and that
pursuant to ERSRI’s regulations and Rhode Island case law, the Board owes deference to
the Disability Subcommittee on factual determinations and questions of credibility, and
will not overturn those determinations of fact or credibility unless such determinations
are found to be clearly wrong. Attorney Robinson noted for the record that Ms. Bruno
was represented by legal counsel, Attorney Stephen M. Rappoport, who will speak on her
behalf. There being a stenographer present, the parties presented their cases.

Mr. Rondeau left the meeting at 11:15 a.m.

At the conclusion of the hearing, a motion was made by Ms. Reback and seconded by Mr.
Maguire to remand the matter of Diane M. Bruno vs. ERSRI to the Disability
Subcommittee for 3 additional independent medical examinations IME’S), where at least
one IME would be a psychiatrist and at least one would be a rheumatologist.

A roll call was taken, and the following members voted Yea: General Treasurer Seth
Magaziner; William B. Finelli; Roger P. Boudreau; Brian M. Daniels; Michael DiBiase;
Paul L. Dion, Ph.D.; Thomas M. Lambert; John P. Maguire; Marianne M. Monte; Thomas
A. Mullaney; Claire M. Newell; Marcia B. Reback and Dr. Laura Shawhughes.

There being 14 votes cast, 14 voted in the affirmative and none in the negative consistent
with Rhode Island General Laws §36-8-6, Votes of the Board -- Record of Proceedings,
and there being a quorum present, it was then:

VOTED: To remand the matter of Diane M. Bruno vs ERSRI for 3 additional
independent medical examinations (IME’S), where at least one IME would
be a psychiatrist and at least one would be a rheumatologist.

Approval of the May Pensions as Presented by ERSRI

On a motion by Roger P. Boudreau and seconded by Thomas M. Lambert, it was
unanimously

VOTED: To approve the May pensions as presented with the exception of the
member Colonel Ann Assumpico as noted on the list.

Legal Counsel Report

Attorney Robinson updated the Board regarding the rendering of Superior Court Judge
Taft-Carter’s decision in the matter of Robert L. Lincourt, wherein Attorney Robinson
said the Judge affirmed the Retirement board’s denial of an accidental disability pension
application stemming from a 2010 injury.

Attorney Robinson said Mr. Lincourt appealed to Superior Court, and Judge Taft-Carter
fully upheld the Retirement Board’s decision.
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VIII. Committee Reports

Administration, Audit, Risk and Compliance

Chairman Mullaney said demonstrations of digital Board book vendors were presented at
the Subcommittee’s May 25, 2017 meeting and will be continued immediately after this
morning’s meeting scheduled for 11:00 a.m. Chairman Mullaney apprised the Board that
there were 5 vendors who replied to the RFP, which then was narrowed down to 3
vendors; one was bought out by another so it narrowed it down to 2 vendors for
consideration. Chairman Mullaney said one vendor is twice as expensive as the other
vendor, so the Subcommittee would like to question if their services are worth the extra
cost. Chairman Mullaney said the annual costs of approximately $28,000 for the
printing/production of both the Board and State Investment Commission’s books were
provided to the subcommittee so they could analyze the total cost to the system.

Disability Subcommittee:

The Disability Subcommittee recommended the following actions on disability
applications for approval by the full Board as a result of its meeting on Friday, June 9,

2017:
Name Membership Type Action
Group
1. Daniel Cook State Accidental 50%-- Motion to amend the
: Reconsideration  application was granted.
Reconsideration
: postponed
2. Nellie Richardson State Accidental The Board’s 2/3/2017
: decision to deny Ms.

Richardson an
accidental disability
pension was reaffirmed

3. Robert State Accidental Deny

Campolattano

4. Vegrar Sumo State Accidental Approve at 66 2/3%

5. Kevin Soares State Accidental Approve at 50%

6. Debora Hillman = State Ordinary Deny

7. Matthew Fraza Teacher Ordinary Approve

8. Gail Townsend Teacher Ordinary Approve

9. Barry Sepe Municipal Ordinary Approve

10. Joseph Oliver State Ordinary Approve

On a motion by William B. Finelli and seconded by Roger P. Boudreau, it was
unanimously
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VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Friday, June 9, 2017 on items 1, 2, 3 and 4.

Claire M. Newell recused herself from the vote on numbers 1, 2, 3 and 4.
On a motion by William B. Finelli and seconded by Roger P. Boudreau, it was

VOTED: To approve the recommendation of the Disability Subcommittee
meeting of Friday, June 9, 2017 on items 5, 6, 7, 8, 9, and 10.

Marianne F. Monte left the meeting at 11:25 a.m.

IX. Adjournment

There being no other business to come before the Board, on a motion by Roger P.
Boudreau and seconded by Marcia B. Reback, the meeting adjourned at 11:31 a.m.

Respectfully submitted,

Frank J. Karpinski
Executive Director
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EMPLOYEES’ RETIREMENT SYSTEM OF RHODE ISLAND
Administration, Audit, Risk & Compliance Subcommittee
Tuesday July 11, 2017, 9:00 a.m.
2nd Floor Conference Room, 50 Service Avenue, Warwick, RI

I. Call to Order

II. Roll Call of Members

ITII. Approval of the Draft Minutes from the June 14, 2017
Administration, Audit, Risk and Compliance Subcommittee
Meeting

IV. Consideration and Potential Approval of Convene Digital Board
Books from Azeus Systems.

V. Overview of the Fiscal 2016 Management Comments and
Discussion of the Fiscal 2017 Audit

VI. Adjournment




EMPLOYEES’ RETIREMENT SYSTEM OF RHODE ISLAND

Governance Subcommittee
Wednesday July 12, 2017, 10:15 a.m.

2nd Floor Conference Room, 50 Service Avenue,

IL.

III.

IV.

VI

VII.

Warwick, RI

Call to Order

Roll Call of Members

Approval of the Draft Minutes from the April 12, 2017
Governance Subcommittee Meeting

Executive Director Evaluation Discussion

Strategic Plan Discussion

Correctional Officer Final Average Compensation Policy Update

Adjournment
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ERSRI Board:
Seth Magaziner
General Treasurer

Chair

William B. Finelli
Vice Chair

Roger P. Boudreau
Mark A. Carruolo
Brian M. Daniels
Michael DiBiase
Paul L. Dion
Thomas M. Lambert
John P. Maguire
Marianne F. Monte
Thomas A. Mullaney
Claire M. Newell
Marcia B. Reback
Jean Rondeau

Laura Shawhughes

Frank J. Karpinski
Executive Director

ERSRI Memorandum

Date: July 5, 2017

To: Retirement Board

From:  Frank J. Karpinski, Executive Director
Subject: Post Retirement Employment Reports

Enclosed are the listings of reported retirees working under the various post-retirement
employment statutes.

For the K-12 schools and municipalities, the column Number of Days lists the up-to-
date totals of working days provided by the agency(ies) to ERSRI. Subsequently, if a
retiree works for more than one agency or works in a different position, the column to
its right No. Days--Split indicates the break down. For both the state
colleges/universities and nursing, the column Earnings (gross) lists the up-to-date
dollar earnings and to its right the Earnings—Split column provides a break down as
indicated if any.

Non-substitute teacher positions must be certified by the school as posted but unable to
be filled with a non-retiree. Depending on the position being filled, a retired employee
who returned to work as a substitute teacher is indicated by a Title/Function column as
PRSB.

If a retired employee is returning to work as an administrator, guidance counselor, or
other certified position in a school department, this is considered a vacancy position
and labeled in the Title/Function column as PRAM. Certification letters (good faith
letter) need to be provided by the agency and forwarded to ERSRI consistent with
RIGL §16-16-24.

Municipal retirees returning to work in a school system are indicated in the Title/
Function column as PRMS. Municipal retirees returning to work for a participating
city/town are indicated as PRME. Retirees working for a State College/University and
allowed to earn up to $15,000 gross yearly is indicated by PRST and for registered
nurses working in a State facility indicated as PRNR.

Persons exceeding the statutory limitations are notified by mail or email and provided
an opportunity to dispute the reports received by this office, prior to ‘docking’ or
suspension of their benefit.

50 Service Avenue 2™ Floor, Warwick, Rl 02886-1021 (401) 462-7600 Fax: (401) 462-7691
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EMPLOYEES' RETIREMENT SYSTEM OF THE STATE OF RHODE ISLAND
REPORT AS OF JULY 2017

ON LITIGATED MATTERS FILED BY OR AGAINST ERSRI

I. MATTERS WITH PROCEDURAL OR SUBSTANTIVE CHANGES

Timothy Koback v. Employees’ Retirement System of Rhode Island
Workers’ Compensation Court; No. 201607082

Change. Timothy Koback, a Woonsocket firefighter, appeals the denial of his application for an
accidental disability pension pursuant to R.I.G.L. §45-21.2-9 to the Workers’ Compensation
Court. ERSRI has filed the designation of record with the court. The Woonsocket Human
Resources Director has been deposed, and the matter has been scheduled for a status conference
on May 23, 2017. The applicant’s initial petition for benefits was denied, and a claim for trial
taken. An initial conference for the purposes of identifying trial evidence was conducted on
June 13. Trial has been scheduled for August 2.

Damon Borrelli v. Employees’ Retirement System of Rhode Island (ERSRI).
Providence Superior Court; C.A. No. PC-2016-2817

Change. Plaintiff, a South Kingstown Police Officer, appeals the denial of his application for an
accidental disability pension. ERSRI has filed an Answer to Mr. Borelli’s First Amended
Complaint, and the Designation of Record of Administrative Appeal with the court. The Town
of South Kingstown filed a motion to intervene in the action, which motion was granted.
The parties are in the process of working out a briefing schedule.

Linda Acciardo v. Employee’s Retirement System of Rhode Island
Providence County Superior Court CA No. PC 10-2822

Change. This action arises out of the denial by the Retirement Board of Ms. Acciardo’s
application for accidental disability retirement. Ms. Acciardo was a Chief Inspector for the R.1.
Department of Health. An Answer was filed on May 19, 2010. The Designation of Record of
Administrative Appeal was filed on June 17, 2010. On August 24, 2012, Mr. Justice Van
Couyghen remanded the matter to the Retirement Board for further proceedings. On July 9,
2014, the Retirement Board denied Ms. Acciardo’s application. On July 28, 2014, Ms. Acciardo
filed a second appeal to the Superior Court. On February 17, 2017, the Court (Van Couyghen,
J.) issued a decision affirming the Retirement Board’s decision. Ms. Aciardo has filed a motion
to reconsider. Judge Van Couyghen issued an Order denying the motion to reconsider. Ms.
Acciardo filed a petition for issuance of a writ of certiorari seeking review by the Rhode
Island Supreme Court.
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Retirement Board v. Ambulai Sheku
Providence County Superior Court C.A. No.

New action. This is an action to revoke or reduce Mr. Sheku's pension pursuant to the
Public Employee Pension Revocation and Reduction Act. Mr. Sheku, a former employee of
the Rhode Island Department of Labor and Training, pled guilty to charges of conspiracy
to commit mail fraud, theft of government funds, and accessing a protected computer to
commit fraud, all in connection with his public employment. The lawsuit is in the process
of being served on Mr. Sheku.

Robert L. Lincourt vs. Employees’ Retirement System of Rhode Island
Providence County Superior Court; C.A. No. PC2015-0602

Change. Plaintiff, a North Providence firefighter, appeals the denial of his application for an
accidental disability pension. The System’s Answer and the Designation of Administrative
Record have been filed with the Court. Mr. Lincourt has filed a motion to remand the action to
the Retirement Board for the presentation of additional evidence. On July 18, 2016, Judge Taft-
Carter issued a decision denying Mr. Lincourt’s motion to remand. On June 6, 2017, Judge
Taft-Carter issued a decision upholding the Retirement Board’s denial of Mr. Lincourt’s
accidental disability application.

I1. MATTERS WITH NO PROCEDURAL OR SUBSTANTIVE CHANGES

Mitchell Adams, Frank Andre, Eric Bazzle, Stephen Bishop, James Bomba, Gerald
Capaldi, Robert Cardin, Anthony Ceprano, David Dilorio, James P. Grande, Sr., Robert
Morrissey, Douglas Randall, Anthony Rossi, Kenneth Scandariato, David Vartian, John
Wheeler, and Andrew Zarlenga v. The Town of North Providence, by and through its
Director of Public Safety and Mayor, Charles Lombardi, and the Employees’ Retirement
System of Rhode Island, By and through its Executive Director, Frank Karpinski

Providence County Superior Court C.A. No.
No Change. Plaintiffs are retired North Providence firefighters, who are seeking a declaratory

judgment that they are entitled to have their benefits calculated based upon longevity payments
which include overtime pay as a component. The Complaint has been served on ERSRI

Kevin Lang v. ERSRI; Workers’ Compensation Court; WCC No. 201504163
No Change. Kevin Lang, a Cranston firefighter, appeals the denial of his application for an

accidental disability pension pursuant to R.L.G.L. §45-21.2-9. A pre-trial conference took place
on October 28, 2015, at which time the Court denied Mr. Lang’s petition for benefits. Mr. Lang
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thereafter claimed a trial with regard to this decision. On September 9, 2016, the Court issued a
decree and decision overturning the Retirement Board, and awarding accidental disability
benefits to Mr. Lang, and a counsel fee to his attorney. The Retirement Board has filed a notice
of appeal. Oral argument took place before the appellate division of the Workers> Compensation
Court on April 5, 2017, and is under advisement.

Mary Zayat v. Employees’ Retirement System of Rhode Island
Providence County Superior Court CA No. 2012-0716

No Change. This Administrative Appeal arises from Mary Zayat’s claims that ERSRI
wrongfully denied her application for an accidental disability pension. Ms. Zayat was a
Probation and Parole Counselor with the Department of Corrections. The Retirement System’s
Answer was filed on February 22, 2012. The Designation of Record of Administrative Appeal
was filed on February 23, 2012. Ms. Zayat has passed away, and counsel for the parties are
discussing the status of the continued litigation.

Wayne Cushman v. Employees’ Retirement System of Rhode Island and the City of
Cranston

Providence County Superior Court; PC2017-1727
No Change. Plaintiff, a Cranston police officer, is challenging a decision of the Retirement

Board to deny his application for an accidental disability pension. We are in the process of
coordinating service of process.

Robert Perfetto v. Employees’ Retirement System of Rhode Island
Providence County Superior Court; PC2017-1767
No Change. Plaintiff, a former employee of the State of Rhode Island, challenges the Retirement

System’s decision not to include a lump sum payment he had received in settlement of a lawsuit,
in calculating his retirement benefits. Service has been effectuated.

Sandra Tiernan v. Frank Caprio et al.
Providence County Superior Court CA No. PC 09-7242

No Change. This declaratory judgment action arises out of the setoff of workers compensation
benefits from disability pension benefits. A Stipulation was filed on January 27, 2010 in the
administrative appeal prematurely filed with the Superior Court, postponing the filing of an
Answer and the Administrative Record pending the conclusion of the administrative
proceedings. The Retirement Board has affirmed the administrative actions taken by the

Page 3 of 9



Executive Director. Ms. Tiernan filed a motion to amend her complaint to include a claim based
on an administrative appeal under the Administrative Procedures Act. The motion to amend was
granted, and the Retirement Board filed an answer to the amended complaint. Ms. Tiernan
subsequently was allowed to amend her complaint a second time, to include a claim based on
estoppel. The parties are in the process of briefing the issues.

Linda Resnick v. Retirement Board of the Employees Retirement System of Rhode Island
Providence County Superior Court CA No. PC-2017-1008

No Change. Plaintiff challenges the Retirement Board’s decision to deny her request for
attorneys’ fees pursuant to the Equal Access to Justice for Small Businesses and Individuals Act,
in connection with her administrative appeal of a Retirement Board decision related to certain
post-retirement employment. The parties are in the process of briefing the issues.

Retirement Board v. Fred Randall
Providence County Superior Court C.A. No. PC15-0203

No Change. This is an action to revoke or reduce Mr. Randall's pension pursuant to the Public
Employee Pension Revocation and Reduction Act. Mr. Randall, a former employee of the
University of Rhode Island, pled nolo contendere to a charge of conversion by a state employee.
A hearing wherein Mr. Randall was required to appear and show cause why his pension benefits
should not be suspended pending adjudication of the merits of the action took place on March 2,
2014. The Court determined that cause was not shown by Mr. Randall, and ordered that his
pension benefits be immediately suspended pending adjudication of the action on the merits. An
evidentiary hearing was conducted on July 7, 2016 at 2:00 PM. The court has issued a decision
revoking Mr. Randall’s pension in full, and awarding Mrs. Randall $350.00 per month from the
date of trial through December 31, 2016, and $1,667.00 per month from January 1, 2017 until
December 31, 2026 as an innocent spouse, conditioned upon her paying said sums over to URI to
satisfy Mr. Randall’s restitution payments. The court ruled that thereafter, once the restitution
obligations have been satisfied, she should receive $500.00 per month. The parties are in the
process of seeking a conference with the court to clarify certain aspects of the court’s order.

John R. Grasso v. Gina M. Raimondo, et al.
Providence County Superior Court C.A. No.: PC 2013-3121

No Change. Plaintiff is a disability retiree who brought this action against the Retirement
System, the General Treasurer in her individual and official capacities, and the Executive
Director in his individual and official capacities, seeking damages, and a determination that the
Retirement System cannot require him to undergo an annual medical examination, or make
adjustments to his disability allowance based on eamed income. In a simultaneous
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administrative proceeding, on September 10, 2014 the Retirement Board affirmed the Hearing
Officer’s decision upholding the administrative actions of the Executive Director. On October 8,
2014, Mr. Grasso appealed the Board’s decision to the Superior Court, and by agreement of the
parties the City of Cranston intervened in the action. On November 5, 2015, the Superior Court
issued a declaratory judgment that the System cannot require Mr. Grasso to undergo annual
medical examinations, or adjust his pension based on outside earnings. The System has filed a
Notice of Appeal, and a Petition for Issuance of a Writ of Certiorari with the Rhode Island
Supreme Court. The Rhode Island Supreme Court has granted certiorari, and assigned the matter
for full briefing.

Margaret Provoyeur v. Employees’ Retirement System of the State of Rhode Island.
Providence Superior Court; C.A. No. PC 2015-2609

No Change. Plaintiff, a Providence school teacher, appeals the denial of her application for an
accidental disability pension. On August 24, 2016, Plaintiff filed a motion to remand the matter
to the Disability Subcommittee for the consideration of additional evidence. ERSRI filed an
objection, and on October 28, 2016, the Superior Court denied the motion to remand.

The Retirement Board of the Municipal Employees’ Retirement System of the State of
Rhode Island v. Coventry Fire District, By and Through Frank Palin, John D’Onofrio,
Brenda Rapose, and John Cook, in their Capacities as Board Members and Inhabitants of
the District, Robert Catalfamo, in his Capacity as Tax Assessor/Collector of the District,
and David Krekorian, in his Capacity as Treasurer of the District.

Kent County Superior Court; C.A. No. KC2015-1099
No Change. Plaintiff brings this action seeking to collect unpaid employer and employee

contributions to MERS. Defendant has not answered the case, but is seeking verification of the
amount of the indebtedness.

Jeanne Rossi v. Employees’ Retirement System of Rhode Island
Providence County Superior Court CA No. PC 09-2607

No Change. This action arises out of the denial by the Retirement System of Ms. Rossi’s
application for attorney’s fees pursuant to the Equal Access to Justice Act, related to the earlier
denial of her application for an accidental disability pension. The Designation of Record of
Administrative Appeal has been filed with the Court. The matter has been fully briefed and
assigned to Mr. Justice Rubine for decision.

Jane Robinson v. Frank J. Karpinski in his capacity as Executive Director of the
Employees’ Retirement System of Rhode Island
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Providence County Superior Court CA No. PC 09-7019

No Change. This action arises out of the denial by the Retirement System of Ms. Robinson’s
request to purchase service credit for time when she left teaching for maternity reasons. An
Answer was filed. The Designation of Record of Administrative Appeal was filed on April 14,
2010. This matter has been fully briefed and assigned to Ms. Justice Hurst for decision.

Nancy Langlois v. Frank T. Caprio
Providence County Superior Court CA No. PC 10-0909

No Change. This action arises out of the denial by the Retirement Board of Ms. Langlois’s
application to receive service credit for the time she worked reduced hours after she returned
from maternity leave. An Answer and the Designation of the Administrative Record have been
filed. On April 26, 2012, Mr. Justice Procaccini remanded the case to the Retirement Board for
further proceedings. The matter was referred to the Hearing Officer for further consideration
consistent with the April 26, 2012 decision. On October 24, 2012, the Hearing

Officer issued a decision again affirming the administrative decision to deny Ms. Langlois’s
application to receive service credit. On December 12, 2012, the Retirement Board again voted
to deny Ms. Langlois’s request to obtain service credit. On January 21, 2013, Ms. Langlois filed
a First Amended Complaint. The Retirement System’s Answer and Amended Designation of
Record of Administrative Appeal were filed on January 25, 2013.

Jennifer Leyden v. Employees’ Retirement System of Rhode Island
Providence County Superior Court CA No. 2012-1867

No Change. This Administrative Appeal arises from Jennifer Leyden’s claims that ERSRI
wrongfully denied her application for an accidental disability pension. Ms. Leyden was a teacher
for the Providence Public School System. The Retirement System’s Answer was filed on June 4,
2012. The Designation of Record of Administrative Appeal was filed on June 5, 2012. The
matter was fully briefed and assigned to Mr. Justice Lanphear for decision. On June 5, 2013,
Judge Lanphear issued a decision remanding the matter to the Retirement Board for further
proceedings. On July 17, 2013, ERSRI filed a petition for issuance of a writ of certiorari with
the Rhode Island Supreme Court. On June 11, 2014, the Rhode Island Supreme Court issued an
order denying the petition for certiorari as a final judgment has not yet entered. Ms. Leyden filed
a motion with the Superior Court attempting to restrict the system’s ability to obtain an
additional independent medical examination. On October 17, 2014, the Superior Court denied
Ms. Leyden’s motion.
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Peter Ferraro v. Employees’ Retirement System of Rhode Island
Washington County Superior Court CA No. 12-0674
No Change. Plaintiff, a Westerly school teacher, appeals the denial of his application for an

ordinary disability pension. The Retirement System has filed an Answer and the Designation of
Record of Administrative Appeal with the Court. The matter has been fully briefed.

Michael T. Brady v. Gina M. Raimondo, et al.
Providence County Superior Court C.A. No.: PC 2013-5592

No Change. Plaintiff is a disability retiree who brought this action against the Retirement
System, the General Treasurer in her individual and official capacities, and the Executive
Director in his individual and official capacities, seeking, inter alia, damages, and a
determination that the Retirement System cannot make adjustments to his disability allowance
based on earned income. The parties have stipulated that the Superior Court action will be held
in abeyance while Plaintiff pursues administrative remedies.

Albert DelMastro, Jr. v. Employee’s Retirement System of Rhode Island
Providence County Superior Court C.A. No. PC14-1850
No Change. Plaintiff, an electrician with the Community College of Rhode Island, appeals the

denial of his application for an accidental disability pension. The Retirement System has filed an
Answer and the Designation of Record of Administrative Appeal with the Court.

Retirement Board v. Rachel Arruda
Providence County Superior Court C.A. No. PC14-6174

No Change. This is an action to revoke or reduce Ms. Arruda’s pension pursuant to the Public
Employee Pension Revocation and Reduction Act. Ms. Arruda, a former employee of the City
of Woonsocket, pled nolo contendere to a felony charge related to conversion of funds in
connection with her municipal employment. At a hearing on January 29, 2015, Arruda stipulated
to the suspension of her pension pending adjudication of the action.

The Retirement Board of the Employees’ Retirement System of the State of Rhode Island
v. Gerard M. Martineau

Providence County Superior Court; C.A. No. PC 15-1268
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No Change. This is an action to revoke or reduce Mr. Martineau's pension pursuant to the Public
Employee Pension Revocation and Reduction Act. Mr. Martineau, a former elected official of
the State of Rhode Island, pled nolo contendere to charges of Honest Services Mail Fraud in
connection with his public employment. Mr. Martineau was served with the Complaint on April
2,2015. Mr. Martineau has agreed to voluntarily relinquish any entitlement to a pension or other
benefit he might otherwise have been entitled to, and documents necessary to obtain court
approval of revocation of his pension have been sent to him for review.

Benjamin Zanni v. Town of Johnston and ERSRI
Providence County Superior Court C.A. No. PC-2015-4245

No Change. Plaintiff brought suit against the Town of Johnston and ERSRI (as an “interested
party”), challenging the City’s decision to deny him medical benefits pursuant to ordinance,
based on his prior criminal conviction for conduct in connection with his public employment.
The matter was initially removed by the City to federal court, and was then remanded to the
superior court. ERSRI has filed an Answer to the Complaint.

Robert E. Falvey v. Seth Magaziner, et al.
Providence County Superior Court C.A. No.: PC 2016-0232

No Change. Plaintiff is a disability retiree who brought this action against the Retirement Board,
the General Treasurer in his capacity as chair of the Board, the Executive Director, and the State
of Rhode Island, seeking, inter alia, damages, and a determination that the Retirement System
cannot make adjustments to his disability allowance based on earned income. The parties have
stipulated that no Answer or other response shall be required to be filed until 30 days after
Plaintiff’s counsel states in writing that an Answer or other response is being requested.

Benita Fernandez v. Employee’s Retirement System of Rhode Island
Providence County Superior Court C.A. No. PC2015-5489
No Change. Plaintiff, a Social Caseworker II with DCYF, appeals the denial of her application

for an accidental disability pension. The Retirement System has filed an Answer and the
Designation of Record of Administrative Appeal with the Court.

Anne Marcaccio v. Central Falls Board of Trustees, and its Members, Anna Cano Morales,
Sonia Grace, Hugo Figueroa, Stephanie Gonzalez, Diosa Martinez, Ana Cecilia Rosado,
and Ronald Pitt, the North Smithfield School Committee, and its Members, Merredythe
Nadeau, Arthur Bassett, Michael Clifford, William J. O’Connell, Liane M. Jalette, James
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J. Lombardi, II1, and John E. Raymond and the Employees’ Retirement System of Rhode
Island, by and through the General Treasurer, Seth Magaziner.

Providence Superior Court; C.A. No. PC 16-1210

No Change. Plaintiff has brought this declaratory judgment action, with the stated intention of
obtaining records from her former employers for use in connection with administrative
proceedings at ERSRI related to the calculation of service credit, and her corresponding
eligibility for a service pension. ERSRI has filed an answer to the complaint.

Employees’ Retirement System of Rhode Island v. Thomas McSoley, Marlene A. Palumbo,
and Michael E. McSoley.

Providence Superior Court; C.A. No. PC2016-1144

No Change. ERSRI brought suit to recover monies overpaid to a direct deposit account of
Thomas McSoley, following his death in 2011. The defendants are believed to be joint account
holders with the decedent. ERSRI effectuated service of process, and sought an injunction
preventing the defendants from accessing or withdrawing the funds. On March 18, 2016, the
parties entered into a Consent Order that restrains the defendants from accessing, withdrawing,
encumbering, or otherwise spending or disposing of the funds on account until further order of
the Court.

Alfred Benjamin v. Seth Magaziner, et al.
Providence County Superior Court C.A. No.: PC 2016-4467

No Change. Plaintiffis a disability retiree who brought this action against the Retirement Board,
the General Treasurer in his capacity as chair of the Board, the Executive Director, and the State
of Rhode Island, seeking, inter alia, damages, and a determination that the Retirement System
cannot make adjustments to his disability allowance based on earned income. The parties have
stipulated that no Answer or other response shall be required to be filed until 30 days after
Plaintiff’s counsel states in writing that an Answer or other response is being requested.

Emile E. Ziadeh v. Employees’ Retirement System of Rhode Island Board.
Providence Superior Court; C.A. No. PC 2016-4629

No Change. Plaintiff, a former state employee, appeals the denial of his application for an
accidental disability pension. The parties are in the process of briefing the issues on appeal.
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II.

I11.

Employees’ Retirement Board of Rhode Island
Administration, Audit, Risk and Compliance Subcommittee
Wednesday, June 14, 2017, 11:00 a.m.
2nd Floor Conference Room, 50 Service Ave

The Meeting of the Administration, Audit, Risk and Compliance Subcommittee was called
to order at 11:38 a.m. Wednesday, June 14, 2017, in the 21d Floor Conference Room, 50
Service Avenue, Warwick, RI.

Roll Call of Members

The following members were present at roll call: Thomas A. Mullaney, Chairman; Paul
L. Dion, Ph.D., Vice Chairman; Claire M. Newell; Jean Rondeau and Kelly Rogers,
designee for General Treasurer Seth Magaziner

Also in attendance: Frank J. Karpinski, ERSRI Executive Director; Michael P. Robinson,
Esq., Board Counsel; Zachary J. Saul, Chief Financial Officer; Amy L. Crane, Esq., General
Counsel; Tiffany Kaschel, Project Manager and Amanda Lucas, Disability Pensions
Manager

Recognizing a quorum, Chairman Mullaney called the meeting to order.
Mr. Rondeau arrived at 11:58 a.m.

Approval of the Draft Minutes from the May 25, 2017
Administration, Audit, Risk and Compliance Subcommittee
Meeting

On a motion by Paul L. Dion, Ph.D., and seconded by Kelly Rogers, it was unanimously

VOTED: To approve the draft regular minutes of the May 25, 2017 meeting
of the ERSRI Administration, Audit, Risk and Compliance Subcommittee.

Vendor Demonstrations for Electronic Board Books Software
and Recommendation to Full Board

Chairman Mullaney asked Director Karpinski to provide the Subcommittee the total cost
in producing the monthly books of the Retirement Board and the State Investment
Commission. Director Karpinski provided a cost sheet indicating the monthly and annual
cost figures comprised of labor, paper usage, copier usage to shipping indicating a total
cost yearly of $28,435.13.

All members had their laptops or tablets with an actual test board book prepared that was
loaded to Convene and Diligent’s temporary sites with guest user access. The live testing
began with Convene and Mr. Wes Crowder provided the demonstration by phone. Mr.
Brian Cannone, regional sales director for Diligent Corporation, provided Diligent’s
demonstration, also by phone.
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Committee members posed questions to both vendors on features of each product and
spent time navigating and using the various features of each.

Director Karpinski informed the Committee that given the information that would be on
either tool, ERSRI would need to install a security feature that in the event a laptop or
iPad is lost or stolen, upon notification by the member, ERSRI would remotely erase the
entire piece of hardware. He said this is a consideration of choosing either the members
own laptop or be provided a separate iPad.

Chairman Mullaney asked for the Subcommittee’s feedback of each vendor’s preferred
features. The search feature and the tab feature in the Diligent product ranked high. The
Subcommittee said the group wide feature of location and the disclosure of who is
involved in a meeting and the general view on the laptop were Convene’s attributes, as
well as their lower cost. Director Karpinski reminded the committee that it may
ultimately use iPad, as opposed to personal laptops.

Mr. Dion recognized the challenges of going from hardcopy board books to electronic
board books and felt given this is ERSRI’s first venture to electronic board books, it may
be prudent to select the lower cost vendor as he felt features from each product were
reasonably similar.

After further discussion on the features and merits of both vendors, a motion was made
by Paul L. Dion, Ph.D., and seconded by Claire M. Newell, and it was

VOTED: To recommend Convene to the full Board for electronic Board
Books. '

Jean Rondeau voted nay
Discussion and Prioritization of Subcommittee Duties

Given the elapsed time, the discussion and prioritization of Subcommittee duties was
postponed to the next meeting.

Adjournment

There being no other business to come before the committee, on a motion by Paul L. Dion,
Ph.D., and seconded by Claire M. Newell, the meeting adjourned at 1:20 p.m.

Respectfully submitted,

Frank J. Karpinski
Executive Director
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I1.

I11.

Employees’ Retirement Board of Rhode Island
Member Services Subcommittee
Wednesday, June 14, 2017, 9:00 a.m.
2nd Floor Conference Room, 50 Service Ave

The Meeting of the Member Services Subcommittee was called to order at 9:05 a.m.
Wednesday, June 14, 2017, in the 20d Floor Conference Room, 50 Service Avenue,
Warwick, RI.

Roll Call of Members

The following members were present at roll call: Marcia B. Reback, Chairperson; Patrick
Marr for General Treasurer and Marianne F. Monte.

Also in attendance: Frank J. Karpinski, ERSRI Executive Director; Kate Brock, Assistant
Executive Director and Zachary J. Saul, Chief Financial Officer

Recognizing a quorum, Chairperson Reback called the meeting to order.
Roger P. Boudreau arrived at 9:21 a.m.

Approval of the Draft Meeting Minutes of the April 12, 2017
Member Services Subcommittee

On a motion by Patrick Marr and seconded by Marianne F. Monte, it was unanimously

VOTED: To approve the draft regular minutes of the April 12, 2017 meeting
of the ERSRI Member Services Subcommittee.

Presentations on Member Communications and Data Collection
Process

Chairperson Reback introduced Assistant Executive Director Kate Brock who provided a
continuation of the overview, from the last meeting, on member communications. Ms.
Brock noted that member communication is on ERSRI’s website www.ersri.org. She
said the most frequently viewed pages were the “I'm a Member” and I'm a Retiree”,
providing the FAQ'’s for explanations of a member’s queries.

Ms. Brock apprised the Subcommittee that a retirement package is provided at the
group sessions which also is available online and informed the Subcommittee that
generally 6 group sessions are provided monthly consisting of State, Teachers and
Municipal Employees. Ms. Brock said that benefit information is provided in detail as
well as a benefit estimate. Ms. Brock also said that the member forms are also online
and a “contact us email link” is on the main page on the ERSRI website. She also noted
that there is a link to obtain investment access information which is uploaded monthly.

Ms. Brock discussed the COMPASS newsletter with a new layout. She said there has
been an increase of the investment information as recommended by Treasurer
Magaziner to be included in the newsletter. Part of the new layout is incorporating
retiree profile stories to catch the member’s eye while recognizing accolades of
members’ work. Ms. Reback said we should be conscious of the newsletter containing

June 14, 2017




campaign style literature and or connotations. Ms. Brock said there is a collaborative
effort by Evan England, Director of Communications and Randy Rice, Deputy
Communications Director and then collaborating with Director Karpinski, Mr. Saul and
Ms. Brock to develop the content and then each article will be assigned to a specific
person for drafting,.

Ms. Brock then logged into the ERSRI website to present the features to the committee.
She said the Retiree Portal and has an Administration Portal which allows both the
member and staff member to view the same page. She noted a member can view their
pay stubs and 1099’s as well as update the profile of personal information. Ms. Brock
also said there is the Pension Profile Tool that has personal information on file such as
beneficiary information and running totals of post-retirement employment information.

Ms. Brock apprised the Subcommittee that a link is provided to obtain information on
the My TIAA page to view one’s Defined Contribution Plan’s profile and a Buyback Tool
estimator with a link to reach out to ERSRI if purchasing is a consideration.

Ms. Brock said the View My Pension Profile is frequently used with the Projection Tool.
She said if any discrepancies appear to members, it allows them to contact ERSRI to
contact the employer to see if accurate data input is happening. She also noted that
documents which are generated by ERSRI are for viewing only and not incoming
documents relative to a member’s account. '

Ms. Brock concluded her presentation and introduced Mr. Zachary Saul, Chief Financial
Officer. ,

Mr. Saul provided a presentation on ERSRI Wage and Contribution process and
introduced Ms. Cheryl DerHagopian, ERSRI’s Business Analyst. He apprised the
Subcommittee that ERSRI manages data for 240 individual employer groups, where
some cities/towns have 6 or 7 groups each. Mr. Saul said the Wage and Contribution
group is responsible for reconciliation and posting of member salary and pension
contribution information. He also said this group provides technical support and
education to employer units utilizing ERSRI’s data transmission portal. Also, this group
is responsible for transmission of data to external parties.

Mr. Saul discussed the Employer Portal noting that it is real time so payroll
coordinators will know if their data is posted correctly. He noted there are levels of
validation of data submissions on every data transmission ensuring that the “format” of
the transmission satisfies validations rules, files must be 100% valid before they can be
posted to member accounts.

Mr. Saul apprised the Subcommittee that there are 3 different data submission options;
a flat file record layout, which is most widely used with large employers, a manual
template for upload (.csv file) for small employers where employers have minimal
payroll fluctuation and data manually entered to database, commonly used for specific
data transactions (e.g. adjustments).

Mr. Saul said his group offers webinars online and “go-to-meetings” for employers’
assistance, sharing screens to walk the employer through the process which Ms.
DerHagopian leads.

June 14, 2017




Regarding data validation, Mr. Saul said there are 2 types of employer audits done. One
being a financial audit done by the Auditor General’s Office and anocther is done by the
external auditors which involves random sampling of data and employment records at
municipal and teaching units.

Mr. Saul concluded his presentation.
Discussion and Prioritization of Subcommittee Duties

The Subcommittee agreed to discuss and prioritize its duties at the next scheduled
meeting in October 2017.

Adjournment

There being no other business to come before the committee, on a motion by Marianne
F. Monte and seconded by Roger P. Boudreau, the meeting adjourned at 10:05 a.m.

Respectfully submitted,

Frank J. Karpinski
Executive Director
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ERSRI Memorandum

Date: July 5, 2017
To: Retirement Board
From:  Frank J. Karpinski, Executive Director

Subject: State of Rhode Island Investment Commission Meeting
Report

Due to the State Investment Commission’s monthly meeting being
rescheduled to Monday, July 10, 2017, please be advised that the Data at
May 31, 2017 for the July 10, 2017 Meeting Report will be electronically
sent to you on the morning of its meeting on the 10%.

If you should require a paper copy for the Board meeting of Wednesday,
July 12, 2017, please contact Roxanne at either 401 462-7608 or
Roxanne.donoyan@ersri.org

Thank you.

50 Service Avenue 2™ Floor, Warwick, Rl 02886-1021 (401) 462-7600 Fax: (401) 462-7691
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