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RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled
for Tuesday, January 28, 1997 at 9:00 a.m. in Room 135 of the State House.

AGENDA
STATE INVESTMENT COMMISSION
Regular Meeting to be Held on January 28, 1997
1. Approval of Minutes

. Regular Meeting held on December 17, 1996

2. Pacific Corporate Advisors, Inc.
. Proposed Alternative Investment - SKM Equity Fund II, L.P. ($10 million)

3. Section 457 Deferred Compensation Program
. Interviews of Finalists
4. General Consultant’s Report - Wilshire Associates Incorporated

. Capital Market Update

5. Investment Manager Review
. Fidelity Management Trust Company
6. Proposed Amendment to Statement of Investment Policies for Wilshire 3000
Index Portfolio
7. Treasurer’s Report

. Possible Change of Meeting Dates for February and April Meetings
8. Deputy General Treasurer for Finance Report
9. Legal Counsel Report

10. New Business

sicagend.doc



State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting
December 17, 1996

The following members were present at the meeting held in Room 135, State
House, Providence: Mr. Leonard Clingham, Designee of the Director of Administration,
Mr. Karl F. Ericson, General Treasurer Nancy J. Mayer, Chair and Mr. James M. Seed.
Also present were Ms. Barbara Braun Schoenfeld, Legal Counsel to the Commission, Mr,
William G. Bensur, Jr., of Wilshire Associates Incorporated, Consultant to the
Commission, Mr. James E. Thorsen, Deputy Treasurer for Finance and other members of
the Treasurer’s Staff. The following members were absent: Mr. Kenneth R. Dulgarian,
Representative Mark B. Heffner and Senator M. Teresa Paiva Weed.

There being a quorum present, Treasurer Mayer called the meeting to order at
9:20 a.m.

Minutes. Mr. Seed moved, Mr. Ericson seconded, and the following motion
passed unanimously. The following members voted in favor: Mr. Clingham, Mr.
Ericson, Treasurer Mayer and Mr. Seed.

VOTED: To approve the Minutes of the October 22,1996 Regular Meeting,

Scudder, Stevens & Clark, Inc. Mr. Bensur gave a brief overview of Scudder,
Stevens & Clark, Inc. which was retained in the first quarter of 1994 to provide a
strategic allocation to the Pacific Basin equity markets. The allocation managed by
Scudder represents 3.9% of the total fund and 38.3% of the international equity
composite. Scudder is overweighted in the multi-industry sector and underweighted in
the consumer goods sector. He reviewed their objectives and stated that they had failed
to meet objectives for one-year, two-years and since inception comparisons. However,
value has been added during 1996.

Mr. Bensur introduced Mr. Brian Harris, Vice President, Ms. Theresa Gusman,
Vice President and Mr. Nicholas Bratt, Managing Director of Global Equity. Mr. Bratt
reviewed performance and summarized the problems in 1995 which were: 1) stock
selection in Australia, Malaysia and New Zealand which was not positive; and 2) the
extraordinary weakness in some Pacific Basin markets; namely, India, Taiwan and
Philippines. The portfolio’s underweighting in Japan caused underperformance in 1994.
Positive Australia, Thai and Japan stock selection has contributed to the more solid
performance in 1996.

Ms. Gusman then reviewed the structure of the portfolio. She stated that
Indonesia is one of the top performing Asian markets in 1996, being up 25%. The stock
selection was disappointing through the first9 months of 1996, but the companies are
excellent and returns have improved enormously in the last quarter of 1996. She
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reviewed the company characteristics and the country considerations they look for as
well as their investment approach. Ms. Gusman explained that Ms. Elizabeth J. Alian,
Principal, specializes in Japan and Ms. Gusman specializes in the rest of Asia; she and
Ms. Allan comprise the management team for the portfolio. They bring complimentary
skill sets to the process and believe going forward that they will improve the
performance.

A discussion followed regarding Scudder’s performance. It was agreed by
Commission members to place Scudder, Stevens & Clark, Inc. on probation until
June 30, 1997 and to so notify them. Mr. Thorsen reminded the Commission that he has
recently completed a rebalancing of the portfolio and he had not yet funded Scudder. It
was recommended by the Commission not to transfer additional funds to Scudder in the
rebalancing. Instead, the $60 million of funds that otherwise would have gone to
Scudder, will be allocated to Alliance Capital Management.

Consultant’s Report - Wilshire Associates Incorporated. Providing his Capital
Market Update, Mr. Bensur stated that inflation reports and comments from the Federal
Reserve Chairman recently generated increased volatility in the stock and bond
markets. Through December 13, 1996: large growth stocks continue to outperform large
value stocks by 7.8% and large stocks continue to lead small stocks by 5.5%.

The UK/Europe region continues to be one of the best performing categories in
international markets. They have generated a 4.5% return. The bond market has
generated a 3.6% return. The bond market fell recently due to concerns over inflation
and the slowing of Japanese investment in U.S. Treasury bonds.

NOTE: Mr. Clingham left the meeting at 11:00 a.m.

Mr. Bensur then gave a summary of investment performance through the third
quarter of 1996. He reviewed the pension fund’s asset allocation policy and the fund’s
asset allocation as of 9/30/96. He stated that the total fund was up 8.4% through
9/30/96. He reviewed the performance of each investment manager.

Emerging Markets Equity Investment Manager Search. Treasurer Mayer and
Mrs. Schoenfeld reported that they had completed three due diligence site visits to
Emerging Markets Semi-finalists and had an additional three coming up in mid-January
in London.

Ethics Commission Regulation. Mrs. Schoenfeld reported that the Ethics
Commission has proposed three different sets of regulations which will affect members
of the Commission. Each proposal is divided into various options. She explained what
the impact might be on Comsmission members and how they might be exposed to
charges of an ethics violation. She distributed copies of her testimony at the last
hearing, along with copies of the most recent draft of the regulations. She also
informed the Commission members that a hearing was scheduled for December 18, 1996
at noon.

NOTE: Mr. Ericson left the meeting at 11:50 a.m.



SIC Minutes  12/17/96 Page3

Section 457. Mrs. Schoenfeld reported that 10 responses to the Request for
Proposal were received and they are in the process of being analyzed by the selection
tearn.

She clarified a point that new participants in the Section 457 Program will only
be allowed to invest in the new investment program and would not be permitted to
participate in the insurance-based programs offered by Aetna and VALIC.

There being no further business, the meeting was adjourned at 12:00 p.m.

Respectfully submitted,

Barbara Braun Schoenfeld
Legal Counsel to the
State Investment Commission

sic12-96.doc



RHODE ISLAND STATE INVESTMENT COMMISSION
STAFF SUMMARY ANALYSIS
DECEMBER 1996 PORTFOLIO HIGHLIGHTS

MARKET VALUES

The total portfolio value decreased in December by $27.95 Million to $4,686.7 Billion
(-0.27%). This compares with an increase in value of $35.6 Million (+0.94%) for the same
period in 1995.

The equity market value decreased by $11 Million (-0.50%). Fixed Income values
decreased by $18.2 Million (~1.02%), compared to the Lehman aggregate long term index
of -0.93%. International equities increased by $4.9 Million (+049%). Alternative
investments decreased by $5 Million, net of capital calls; real estate values decreased
by $5.6 Million due primarily to the sale and transfer out of an /tna property; cash
increased by $7.1 Million.

e The top three equity manager performers for December were as follows:

J&W Seligman  $6.9 Million +5.24%
HLM Mgmt 07 “ +3.42%
Babson 39 7 +2.77%

e Brown Brothers’ fixed income portfolio decreased in value by $713,416 (-0.28%)
adjusting for the transfer of $20 Million to Loomis Sayles. Fleet’s fixed income
portfolio decreased in value by $15.8 Million, (-1.51%) , while Fidelity’s value
decreased by $994,168 (-0.58%).

ASSET ALLOCATION

» Despite the recent major rebalancing, we continue to report slight over-allocation in
domestic equities as well as fixed-income, due primarily to the continued market
appreciation, while being under-allocated in real estate, international equities, and
alternative investments.

Cash and equivalents increased from $174.8 Million to $185.4 Million.

INVESTMENT MANAGER FUNDING

e Two cash distributions totaling $6,692,469 were received from the Crossroads
Providence Partnership; a $670,903 distribution was forthcoming from Heitman
Realty Partnership and a return of capital amounting to $4,691,431 was received
from Atna after the sale of an investment property.



Supplemental funding for $79,616 was provided to ABS Capital Partnership, and
$100,000 to Boston Venture Partners. Initial funding for $839,614 was provided to
the Providence Equity Partnership.

At this time, all managers are essentially fully funded with the exception of the
alternative investment asset class, which has an unfunded balance of approximately
$187.5 Million.

COMMISSIONS/EXPENSES

DECEMBER

The average commission cost per share was $.041 cents, slightly higher than the
previous month’s $.039 cents.

Total shares traded in November were 1.0 million, down more than 50% from the
previous month.

Commissions paid for the month were only to $42,875, due to the lower trading
volume,

There were 292 commissionable trades during December, down substantially from
527 in November.

During November a total of $1,337,775 was paid for investment management and
consultant fees, versus $925,196 for the comparable period in 1995.

Expenses for fiscal 1997 are in line with budget expectations and market conditions.

CASH FLOW

December’s combined state and teacher contributions were insufficient to cover the
month’s pension payroll, requiring a transfer of $4,500,000 from the long term portfolio;
municipal contributions were also insufficient to meet pension payroll and required a
transfer of $1,000,000 from the long term plan. -

SHORT TERM CASH

The short term cash portfolio had a 23.34 day weighted average maturity vs 30.23 days
in November.



RHODE ISLAND STATE INVESTMENT COMMISSION

STAFF SUMMARY ANALYSIS

CALENDAR YEAR 1996
PORTFOLIO HIGHLIGHTS
MARKET VALUES
Calendar Begiuning Ending Dellar % Change Time-Weighted
Value Value Change Return
1996 4,145,573,896 4,686,722,050 541,148,154  13.05% 15.36%
1995 3,353,992,356 4,145,573,896 791,581,540  23.60% 23.82%
INVESTMENT MANAGER CHANGES
Manager Date Style Amournit
HLM Management Tan 1996 Equity/Smal Growth 2,000,000
ValueQuest Jan 1996 Equity/Contrarian 20,000,000
Taplin, Canida, Habacht Jan 1996 Fixed Income/Corporates 20,000,000
{Pern Capital} Jan 1996 Fixed Income (15,000,000)
Leomis Sayles Aug 1996 High Yield/Convertible 180,000,000
MANAGER FUNDS TRANSFERRED DURING 1996
Date From Asnount Reason To Amount
Jan3 Fleet Equities 15,000,000  Funding HLM Mgmt 20,000,000
Fleet Equities 60,000,000 Penn Capital 15,000,000
Taplin Canida 20,000,000
ValueQuest 20,000,000
Mar 23 Alliance Capital 20,000,000 Rebalancing Scudder 20,000,000
Mar 29 Fleet Equities 63,000,000 Rebalancing Fidelity 50,000,000
Brinson 50,000,000 Schroder 25,000,000
Provident 31,000,000 Scudder 25,000,000
Brown Bros 44,000,000
Aprd Fleet Equities 22,000,000 Rebalancing Brown Bros 31,000,000
Provident 9,000,000
Augl Provident 15,000,000 Funding Loemis Sayles 50,000,000
Cash in Trust 20,000,000
Cash outside Tr 15,000,000
Sep 3 Fleet Equities 22,000,000 Funding Loomis Sayles 50,000,000
Brown Bros 20,000,000
Cash in Trust 5,000,000
Cash outside Tr 3,000,000
Oct 31 Fleet Equities 83,000,000 Rebalancing Bankers 139,000,000
** 56,000,000
Neov 1 Brown Bros 50,000,000 Rebalancing Loomis Sayles 50,000,000
Provident 20,000,000 & Funding Alliance 44,000,000
Mackay Shield 24,000,000
Fleet Equities 5,000,000 Cash outside Tr 16,000,000
Seligman 11,000,000
Dec 2 Brown Bros 20,000,000 Rebalancing Loomis Sayles 20,000,000

** In-kind transfers

TOTAL 639,000,000 639,060,000



CAPITAL CALLS

Month Venture Capital Amount
Fund

January OCM Opportunities 1,600,000
Bigler Crossroads 220,000
February Bigler Crossroads 156,231
March Doughty Hanson 843,301
OCM COpportunities 800,000
April Doughty Hansen 97,968
Bigler Crossroads 304,063
May OCM Opportunities £00,600
Welsh, Carson 750,000
Bigler Crossroads 54,517
Tune Willis Stein 861,142
Bigler Crossroads 382,695
July ABS Capital Partnership 238,854
Doughty Hanson 68,715
OCM Opportunities 300,000
Willis Steiny 370,294
Bigler Crossroads 340,868
August OCM Oppeortunities 800,000
September Willis Stein 721,767
Qctober QOCM Opportunities 800,000
Bigler Crossroads 153,076
November Boston Ventures 350,000
OCM Principal Opportunities 500,000
Bigler Crossroads 195,886
December ABS Capital Partners 79,616
Boston Venturaes 100,000
Providence Equity Partners 762,279
TOTAL 13,151,272

PAYROLL FIUNDS TRANSFERRED DURING 1996

Transfers from Long Term Investments: Total
No. Transfers Amount
Employees Retirement System 9 $36,500,000
Municipal Employees Retirement 10 $8,050,000

Transfers into Long Term Investments
State Police Retirement 9 860,000

Judiciai Retirement 9 $563,000



Fquities

Fleet

Bankers
Provident
Brinson
Mackay Shield
Babson
Seligman

Hlm Mgmt
ValueQuest

Total Equities
Fixed Income
Fleet
Fidelity
Brown Bros
Taplin Canida
Loonus Sayles
Total Fixed Income
Int'l Equities
Alliance
Schroders

Scudder

Total International

COMMISSIONS
Calendar
1996

1895

1996
§ Return

134,544,183
88,018,239
85,857,452
56,087,378
47,391,348
20,198,257
21,861,396

2,890,058
3,766,771

460,615,082

378,584,498
6,454,909
17,449,714
689,124
2,871,621

406,049,866

6,428,271
26,286,132
(1,018,722)

31,695,681

Trades
5,408

3,634

1996 1996
% Return Fees Paid

22.06% 273,000
21.52% 263,591
23.59% 2,379,692
26.37% 708,767
24.03% 549,284
15.98% 397,339
16.23% 477,226
13.60% 164,340
19.15% 101,240
21.90% 5,314,579
3.47% 777,000
5.74% 724 875
5.83% 546,913
3.41% 42,430
0.42% 63,614
3.43% 2,154,832
6.07% 114,881
26.75% 469,876
<1.16% 536,527
12.19% 1,121,284
Shares Commissions
33,222,060 1,530,836
29,276,000 1,377,217

YRSTFSU



RHODE ISLAND STATE INVESTMENT COMMISSION
Market Value Report
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RHODE ISLAND STATE INVESTMENT COMMISSION

TIME WEIGHTED PERFORMANCE REPORT

Rhode Island Employees' Retirement Systems
Performance as of December 31, 1996

DOMESTIC EQUITY

Fleet

Bankers Trust
Provident

Brinson
Mackay-Shields
Babson

J & W Seligman
HLM Management
ValueQuest

Total Domestic Equity

INTERNATIONAL EQUITY

Alliance
Schroders
Scudder

Total International Equity

FIXED INCOME

Fleet

Fidelity

Brown Brothers

In-State F.I.

Taplin, Canida & Habacht
Loomis Sayles

Total Fixed Income

DECEMBER 1996

-1.54%
-1.14%
-2.73%
0.15%
0.74%
277%
5.24%
342%
-0.13%

-0.50%

151%
-0.58%
-0.28%
1.10%
—|. Db 065%

/ -0.25%-
Do

YTD

22.06%
21.52%
23.59%
26.37%
24.03%
15.98%
16.23%
13.60%
19.15%

21.90%

6.07%
26.75%
S U L5 ITTE%

12.19%

347%
574%
5.83%
12.33%
+ G/ %
T 042%

VRN A

3.43%

sie/book/ wrisicws



RHODE ISLAND STATE INVESTMENT COMMISSION

SUMMARY PORTFOLIO

PERFORMANCE REPORT

ASSET CLASS
Domestic Equity
International Equity
Fixed Income

TOTAL FUND COMPOSITE*

o}

INDICES
Domestic Equity
S & PP 500
Wilshire 3000
Russell 2000
Russell 2500

International Equity
MSCI EAFE

Fixed Income
Lehman AGG

DECEMBER 1996

-0.50%

0.49%

-1.02%

-0.27%

DECEMBER 1996

-1.96%
-1.19%
2.62%
1.37%

-1.29%

-0.93%

* Total Fund Composite includes all asset classes.

YTD
21.90%
12.19%

3.43%

15.36%

23.07%
21.54%
16.51%
19.02%

6.05%

3.61%

sic/book/ wrisicws



ASSET CLASS

Domestic Equity
Fixed Income

Alt Inv & Real Estate
International Equity

Cash

RHODE ISLAND STATE INVESTMENT COMMISSION
EMPLOYEES' RETIREMENT SYSTEMS
ASSET ALLOCATION

December 31, 1996

PERCENTAGE OF TOTAL DOLLARS

ACTUAL TARGET _DIFFERENCE.

| 47.07% 45.00% 2.07%
E 37.18% 32.50% 4.68%
I! 3.28% 7.50% 4.22%
; 11.87% 15.00% -3.13%
E 0.60% 0.00% 0.60%
0.00%

100.00% 100.00% 0.00%

‘Asset Allocation |
} Market Value $ i

$2.149,104,209 Domestic Equities

$153,521,614 Alt inv & Real Estate

$540,298 845 |nternational Equities

%1,658,365,478 Fixed Income
$185,431,904 Cash & Equivalents

sic/book/wrisicw2




RHODE ISLANT? STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT DECEMBER 31,1996

{62.0%) Repos £

By Instrument l

(29%)ETDS

{25.2%) Agencies

(0.1%) Money Market
SUMMARY DETAIL
T vender | GE o FIDS - TREASURIES - AGENCIES “MONEYMARKET - REPOS /| 8
Cuiselines Lol Vendor|  15W15% | 1SWAS% L O0WO0%. 7ot L SIWSW L 100%20%
Bank of Bogton 0 5,000,000 a a 0 a 5,000,000
0% 3% 0% 0% 0% 0% 3%
éea.r Steams 12,324,819 Q V] 0 Q 3 12,324,829
7% % 0% 0% 0% 4% 7%
Citicorp 4,851,500 9] 0 !} 2 26,300,000 31,151,500
‘3% 0% 0% 0% 0% 15% 18%
bem Witter 0 o 0 5,178,976 V] 0 5,178,9;6
0% 0% 8% 3% 0% 0% 3%
Fidelity q 0 0 0 136,365 0 136,366
0% 0% 0% 0% 0% 0% 0%
-I-*'_i;;Tezmessee 0 4 o 10,400,043 0 Q 10,000,045
0% 0% 1% 4% 0% % 6%
Goldman Sachs Q o i} 2,200,332 0 38,742,616 40,942,948
0% 0% 0% 1% 0% 22% 24%
71\;;1‘;1}1 Lynch [ Q Q 5,911,670 [y 33,000,000 38,911,467
3% 0% 0% 3% 0% 19% 22%
Eesirow 0 i 0 9,598,580 u i 6,998,580
0% 0% 0% 6% 0% 1% 6%
Prudential & 1] 4] 10,485,044 & 4] 10,485,044
0% 0% 0% o% 0% 0% 6%
State Street Bank 0 0 4 [¥] i} 9,730,493 5,730,493
0% 0% 0% % 0% 6% 6%
TOTALS 17,176,328 5,000,060 0 43,778,651 126,268 107,772,109 | 173,864,454
L (%) PORTFOLIO 10% 3% 0% 25% 1% a2k 100%




State of Rhode Islaud and Providence Plantations
®ffire of the General Treasurer

102 State House Telephone
Providenre, Rhyode Island D203 (d01) a7e-2387
Nanry 3. Mayer Tax
Geueral Treasurer (401) 27 6140
January 28, 1997

State Investment Commission
State of Rhode Island

State House

Providence, Rhode Island

This is to certify that the amounts so listed on the following page belong to the credit of the
Employees” Retirement and the Municipal Employees’ Retirement System of the State of Rhode
Island at the close of business on December 31, 1996.

The amounts listed for our real estate and alternative investments designations are illiquid

and do not have a readily determinable market value. They are based on appraisals only.

pectfully submitted,

& (IO \ (_Qw

Nancy |. May S
General Treasurer

csic/mthlyltr



ASSET CLASS

Cash/Short Term Investments
Short Term Investment Fund
Money Market Instruments
Equities - Domestic
Equities - International
Fixed Income - Governmeni
Fixed Income - Corporate
Fixed Income - In State
Real Estate

Alternative Investments

Other - Escrow

TOTAL FUND INVESTMENTS

ERSRI - 87.0990434%
MERSRI - 12.7784279%
ST POL - 00.0834945"%
JUDC'L - 00.0380342%

COMPOSITE REPORTING

BALANCE SHEET
DECEMBER 31, 1996
MARKET
VALUES
185,431,904.10
2,149,104,208.85
540,298,845.16
1,572,377,887.79
58,803,088.29
27,184,502.40 1,658,365,478.48
91,026,027.71
61,995,586.10
500,000.00
$4,686,722,050.40

Balsheet.xls
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RHODE ISLAND STATE INVESTMENT COMMISSION

Domestic Equity Holdings By Tep 10 Market Values

DECEMBER 31, 1996
Equities

SECURITY NAME PARVALUE/SHARES BASE MARKET AMOUNT MONEY MANAGERS
MERCK & CQO INC 466,400 $37,137.100 Fleet,Bankers, Provident
INTEL CORP 255,100 33,402,156 Fleet,Bankers, Provideni, Brinscen
AMERICAN INTL GROUP INC 281,125 30,431,781 Fleet,Bankers, Provident, MacKay-Shields, Value Quest
FEDERAL NATL MTG ASSN 772,900 29,080,363 Fleet,Bankers, Provident, Value Quest
MICROSOFT CORP 329,300 27,208,413 Bankers, Provident
AUTOMATIC DATA PROCESSING 602,800 25,845,050 Fleet,Bankers,Provident
PFIZER INC 279,900 23,231,700 Fleet, Bankers, Provident
PEPSICO INC 740,900 24,671,325 Fleet,Bankers,Provident
PROCTER & GAMBLE CO 201,200 21,654,150 Fleet,Bankers,Pravident
EXXON CORP 218,900 21,452,200 Fieet,Bankers

12.60% $271,114,238
of total equity market value
b Total Composite Equities ** $2,151,485,625
International Equity Holdings By Top 10 Market Values
DECEMBER 31, 1996
International Equities

SECURITY NAME COUNTRY PARVALUE/SHARES  BASE MARKET AMOUNY MONEY MANAGERS
ROYAL DUTCGH PETROL Nethesdands 54,047 $9,464,344 Alliance, Schroeder
BRITISH PETROLEUM England 724,459 8,684,567 Adliance, Schroeder
BAYER AG Denmark 212,580 5,661,386 Alliance, Schroeder
ELF AQUITAINE France 74,635 6,771,428 Afliance, Schroeder
LLOYDS TSB GROUP England 878,502 6,472,054 Alliance, Schroeder
CIBA GEIGY AG Switzerland 5050 5,998,822 Alliance, Schroeder
ROCHE HLDGS AG Switzerland 667 5173673 Alliance,Schroeder
;IUTCHISON WHAMPOA Hong Keng 651,000 5,112,898 Schroeder, Scudder
VEBA AG Denmark 87,780 5,069,349 Alliance, Scudder
ABB AG Switzerland 3,928 4,870,792 Alliance, Scudder

$66,279,313
12.47% of total international equity market value

-

H

Total Composite International Equities ™ $531,618,631

Page §
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Asset Class

Domestic Equity
Fleet =
Bankers
Total Core
Provident = '
Total Growth
Brinson Partners
Mackay-Shields
Total Large Cap Value
David 1.. Babson
J.W. Seligman
Total Small Cap
HLM Management
ValueQuest Ltd
‘Total Emerging Managers
TOTAL DOMESTIC EQUITY

International Equity
Alliance
Schroder
Scudder
Emerging Markets

TOTAL INT'L EQUITY

Domestic Fixed Income
Fidelity
In-State
Total Mortgage
Fleet
Brown Bros (Short}
Total Other Fixed Income
Taplin , Canida & Habacht
Total Emerging Managers
Loomis Sayles & Co
TOTAL FIXED-INCOME

Real Estate
Heitman
L&B
Atna
Phoenix
Total Real Estate

Alternative Investments
Crossroads & Narragansett
Pacific Corp Group
Bank Acquisition

‘Total Alternative Investments

TOTAL ALTERNATIVE
INVESTMENTS AND
REAL ESTATE

Cash Equivalents

TOTAL ASSETS
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Irg value
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Pac Basin

Mort.-bk sec
n/a

Fixed/Inc.
Short Term F/

core/ fixed inc

core
core
cong. carer/e
deve.x/e

venture cap.
venture cap.
n/a

Asset Allocation Monitoring Report
Market Values at December 31, 1996

December 31, 1996

Actual
5

460.70
644.88
1,105.58
352,07
352.07
21033
205.64
415.97
146.56
139.27
285.83
22.89
23.77
46.66
2,206.10

136.95
243.08
176.46

556.50

171.80
2724
199.04
1,038.75
281.10
1,319.85
20.69
20,69
202.87
1,742.45

4,686.72

3.67%
1.58%
4.25% -
22.16%
6.00%
28.16%
0.44%
0.44%
433%
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374.94
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46.87
2,109.02

140,60
23434
23434

703.01

117.17
2343
140.50
1,054.51
117.17
1,171.68
2343
23.43
18747
1,523.18

3749
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0.00
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Manager

Boston Ventures Lid

A Crossroads/Providence LP

Narraganselt
First Fund

Narragansett
Capital Partners

OCM Opportunities Fund
OCM Principal Opportunities

Welsh, Carson,
Anderson & Stowe

Doughty Hanson
Willis Stein
ABS Capital Partners

Providence Equity Pariners

TOTALS:

Alternative Investments Funding

1996
Partnership Prior Current Cumulative Unfunded
Commitment Funding Month Total Balance
Thra Funding at
11/30/96 12/31/96
$5,000,000 $350,000 100,000 $450,000 %4,550,000
45,000,000 $44,213,907 $44,213,907 $786,093
239,647 239,647 239,647 0
2,096,124 2,096,124 2,096,124 0
8,000,000 5,600,000 5,600,000 2,400,000
5,000,000 500,000 500,000 4,500,000
15,000,000 5,250,000 5,250,000 9,750,000
5,000,000 984,972 984,972 4,015,028
5,000,000 1,953,203 1,953,203 3,046,797
5,000,000 238,854 79,616 318,470 4,681,530
10,000,000 ] 839,614 839,614 9,160,386
$105,335,771 $61,426,707 1,019,230 $62,445,937 $42,889,834
2.
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INTEREST SOLD
SECURITIES LENDING
DIVIDENDS
INTEREST
MISCELLANEOUS
CAPITAL GAINS

GRAND
TOTAL:

Retirement Systems
Investment Earnings
Fiscal Year 1997 to Date Summary

at December 31, 1996

LONG TERM

11,309,040
0
20,079,866
57,576,318
13,181,979
156,494,208

SHORT TERM

280,579

258,641,410

280,579

TOTAL

11,309,040
0
20,079,866
57,856,897
13,181,979
156,494,208

258,921,989

MONINFY2
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State of Rhode Isiand and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of Decamber 3%, 1996

Total Value
Principat Interest @ Maturity

4901 General Fund 59,091,117 25411 60,016,528
4802 General Fund 5,000,000 1,528 5,001,528
4904 Pension C 5,000,000 1,806 5,001,806
5200 R1 Underground Storage 2,476,700 18,863 2,495,563
5400 Highway Fund 5,000,000 1,597 5,001,597
§500 University College 3,000,000 958 3,000,958
5800 Prov River Relocation 2,227,286 1,276 2,234,562
8000 TDI Reserve 50,737,109 1,198,968 51,936,077
8225 Job Development 6,388,093 28,588 6,416,681
8230 ET Tardy 700,000 3,088 703,098
8300 Permanent School Fund 290,000 614 290,614
8400 Employees Retirement 3,197,003 3,303 3,200,306
8700 RI Ciean Water Act 500,000 644 500,644
9000 Bond Capital 2,005,000 613 2,005,613
9200 Narragansett Bay Water 3,378,287 21,713 3,400,000
9286 Narr Bay Cash Restricted 1,074,655 3,373 1,078,027
9700 State Lottery Fund 9,780,736 29,987 9,810,723
$800 Industrial Bidg Mig Ins 1,288,570 2.460 1,301,030
4911 TANS Proceeds 11,819,900 13,667 11,833,567

Subtotal 173,864,454 1,364,466 175,228,921
8701 Clean Water 1991 Ser B 608,219
8702 Clean Water 1993 Ser A 179,741
8703 Clean Water 1991 Ser A 292
8704 CCDL 1989 Ser A 1,035,627
8705 Clean Waler 1992 Ser A 254,058
8706 Clean Water CCDL 1994 (A) 1,286,745
8708 Clean Water Bond 1990 A3B 21,415
8709 Clean Water 1990 Ser C 825
8734 Poliution Control 96A 2,546,456
8735 RI Pollution Control 56,710
8736 RI Pollution Control 93 Ser A 151,904
8737 RI Poliution Control 94 Ser A 3,082,382
9101 Bond Sale A 87 66,021
9102 Bond Capital CCDL 1988 81,728
9104 Bond Capital 1989 Ser A 2241
9105 Bond Capital 1989 Ser B 88,890
9108 Bond Sale 1990 Ser A&B ' 263,807
9114 GO Note 1991 Ser 8 224,530
9115 Bond CCDL 19892 Ser A 3,872,204
9116 Bond CCDL 1993 Ser A 17,821,318
6117 Bond CCDL 1994 Ser A 16,836,540
9118 Bond CCDL 1995 Ser A 1,057,767
9119 Bond CCDL 1995 SerB 4,054
9120 Bond CCDL 1996 Ser A 14,738,948
204 Narr Bay 1991 Ser B 546,848
9205 Narr Bay 1992 Ser A 135,785
9206 Narr Bay 1993 Ser A 3,869
9207 Narr Bay CCDL 1994 Ser A 2,814,745
9208 Narr Bay 96 A 9,685,409
9291 BV Dist Comm Bond 1987 32,539
9292 BV Dist Comm Bond 1988 12,545
9294 BV 1991 Ser B Note 261,497
9295 BVDC 1992 Ser A 189,254
9298 BVDC Bond 1980 SerA & B 53,591

Subtotal Bond Proceed Accounts 78,025,594

Total Short-Term Portfalio 251,890,049

Rate of
Retumn %

57194
5.5000
6.5000
5.4610
5.7500
5,7500
53477
5.4629
5.3941
5.3100
5.4400
5.4613
5.1500
5.5000
5.3315
5.3800
5.4429
5.4660

5.7206

5.4660



Short Term Interest Rate Performance

1996
Amount Weighted 30 Day Basis
Date Invested Interest Treasury Point
(millions) Rate Rate Difference
12/02 $37.74 5.37 4.75 62.00
12/03 $23.24 5.32 4.70 62.00
12/04 $19.89 5.28 4.64 64.00
12/05 $21.14 : 5.27 4.64 63.00
12/06 $23.11 517 452 65.00
12/09 $26.27 519 452 67.00
12/10 $27.71 5.17 4.52 65.00
12/11 $35.99 5.29 449 80.00
12/12 $29.03 536 4.53 83.00
12/13 $31.55 519 453 66.00
12/16 $22.53 5.40 452 88.00
12/17 $40.38 5.33 452 ‘ §1.00
12/18 $28.82 539 452 87.00..
12/19 $42.26 540 4.61 79.00
12/20 $28.76 5.27 4.66 61.00
12/23 $51.06 5.28 481 47.00
12/24 $43.20 5.39 471 68.00
12/26 $20.58 535 4.72 63.00
12/27 $47.18 549 475 74.00
12/30 $74.17 546 4.80 66.00
12/31 $85.42 5.69 492 77.00
$760.03 5.38 4.68 70
total weighted average basis
amount average 30 day point

invested rate rate difference

Page 2



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM INVESTMENTS
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS
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