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RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The February meeting of the Rhode Island State Investment Commission has been
rescheduled for Tuesday, February 4, 1997 at 8:45 a.m. in Room 135 of the State House.

AGENDA
STATE INVESTMENT COMMISSION
Special Meeting to be Held on February 4, 1997
1. Approval of Minutes

. Regular Meeting held on January 28, 1997

2. Pacific Corporate Advisors, Inc.

* Proposed Alternative Investment - Heritage Fund II, L.P.
3. Emerging Markets Finalist Interviews
. Schroder Capital Management International
. Montgomery Asset Management
. State Street Global Advisors
4. Strategy for Real Estate Assets within Alternative Investments Program

5. New Business

sicagend.doc



State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting
January 28, 1997

The following members were present at the meeting held in Room 135, State
House, Providence: Mr. Kenneth R. Dulgarian, Mr. Karl F. Ericson, Rosemary Booth
Gallogly, Designee of the Director of Administration, Representative Mark B. Heffner,
General Treasurer Nancy J. Mayer, Chair and Mr. James M. Seed. Also present were
Ms. Barbara Braun Schoenfeld, Legal Counsel to the Commission, Mr. William G.
Bensur, Jr., of Wilshire Associates Incorporated, Consultant to the Commission, Mr.
James E. Thorsen, Deputy Treasurer for Finance and other members of the Treasurer’s
Staff. Senator M. Teresa Paiva Weed was absent.

There being a quorum present, Treasurer Mayer called the meeting to order at
915 a.m.

The Treasurer welcomed the new Designee of the Director of Administration,
Rosemary Booth Gallogly.

Minutes, Mr. Ericson moved, Mr. Dulgarian seconded, and the following
motion passed unanimously. The following members voted in favor: Mr, Dulgarian,
Mr. Ericson, Ms. Gallogly, Representative Heffner, Treasurer Mayer and Mr. Seed.

VOTED: To approve the Minutes of the December 17, 1996 Regular Meeting,.

SKM Equity Fund I, L.P. The Treasurer introduced Mr. David Graus of Pacific
Corporate Advisors, Inc., the Commission’s Alternative Investment Consultant. Mr.
Graus gave an overview of SKM Equity Fund II, L.P. for the Commission to consider as
a proposed alternative investment. SKM Equity Fund II, L.P. is raising approximately
$500 million. The fund had a first closing in December, 1996 and is oversubscribed.

Mr. Graus introduced Mr. Thomas A. Saunders and Mr. Christopher K. Reilly,
General Partners of Saunders Karp & Megrue. Mr. Saunders explained that the goal of
the fund is to achieve superior risk-adjusted returns through the active investment of
equity capital in a small number of well-managed, middle market companies. The
Partnership will target companies where it expects to generate returns through intrinsic
growth in the business, not through financial engineering or asset sales. The investment
focus is on private company recapitalizations and growth buyouts. They have a strong
track record with an overall IRR of 55% net to the limited partners of Fund I.

Mr. Ericson moved, Mr. Seed seconded and the following motion passed
unanimously. The following members voted in favor: Mr. Dulgarian, Mr. Ericson, Ms.
Gallogly, Representative Heffner, Treasurer Mayer and Mr. Seed.



5IC Minutes  1/28/97 Page?2

VOTED: To invest $10 million in SKM Equity Fund II, L.P., plus erganization costs
and management fees, as recommended by Pacific Corporate Advisors, Inc.

contingent upon satisfactory review and negotiation of investment and
other legal documents.

Interviews for Section 457 Plan Administrator and Mutual Funds. Mrs.
Schoenfeld reviewed the search process for the Commission, She stated that ten firms
responded to the RFP. On-site interviews were conducted by Mrs. Schoenfeld, Deputy
Treasurer James E. Thorsen and Policy Analyst Carol Head at the following firms:
Aetna Life Insurance and Annuity Company, Fidelity Investments Public Sector
Services Company and Putnam Investments. Two finalists were invited to come before
the Commission today.

Fidelity Investments Public Sector Services Company. Mr. David L. Liebrock,
President, Mr. Eric Schoen, Vice President, Mr. William Samuels, Vice President and Ms.
Sandy Fotiades, Vice President represented the firm. Mr. Liebrock explained that
Fidelity is privately owned and one of the largest financial services organizations with
over $425 billion under management, of which over 50% is institutional. They
administer over 3,700 plans with over 4 million plan participants. They manage $121
billion of retirement assets. -

Ms. Fotiades explained Fidelity’s deferred compensation products and services
including: uninterrupted participant telephone services; investment choices; participant
education and enrollment; customized recordkeeping and trustee services. Mr. Samuels
reviewed the proposed investment products. He listed the style-specific funds and in
addition, two non-Fidelity, Funds-Net funds in two areas. In the international area they
propose the Templeton Foreign Fund and in the bond area, the PIMCO Total Return.

Mr. Schoen summarized by stating that Fidelity has fully integrated
communications/education, participant recordkeeping and servicing, investment
management and plan sponsor reporting., They focus on education and communication,
not just participation and have the technology to efficiently service participants at a
consistent level. They have a public sector focus, a diversification of client base and
solutions to increase service and performance, while reducing participant cost.

There was discussion about the fees. The review team had relied on a reference
in the REP to a $26 fee, but in discussion, Mr. Liebrock said that the fees will be based on
assets and could go up as high as $96 per participant.

The Commission members agreed to revise the order of the Agenda.

Proposed Amendment to Statement of Investment Policies. Treasurer Mayer
explained that the Bankers Trust Statement of Investment Policy requires that Bankers
Trust manage a domestic equity portfolio designed to track the return and risk profile of
the Wilshire 3000 Index. Bankers Trust is now prohibited from investing in real estate
investments (including real estate investment trusts (“REITs"”)). However, the
Commission’s Consultant, Mr. Bensur, has advised that the Wilshire 3000 Index has
changed since the guidelines were written and now contains some real estate
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investment trusts. In order for the portfolio to achieve its investment objective, Wilshire
Associates has recommended that Bankers Trust should be permitted to invest in REITs.
She asked the Commission to modify the Investment Policy Statement by deleting real
estate investments from the list of prohibited transactions.

Mr. Ericson moved, Mr. Seed seconded, and the following motion passed
unanimously. The following members voted in favor: Mr. Ericson, Ms. Gallogly,
Representative Heffner, Treasurer Mayer and Mr. Seed.

VOTED: To modify the Investment Policy Statement of Bankers Trust Company by
deleting real estate investments from the list of prohibited transactions.

Change of Meeting Dates. The Commission scheduled a special meeting on
February 4, 1997 at 8:45 a.m. (to replace the regularly scheduled meeting on February
25) primarily to interview the finalists for the Emerging Markets Equity Investment
Manager search. It was also agreed by Commission members to change the April
meeting date from April 22, 1997 to April 15, 1997.

Putnam Investments. Mr. Howard H. Kreutzberg, Senior Vice President, Mr.
Bruce D. George, CFA, Senior Vice President, Mr. Samuel F. Gagliardi, Vice President
and Deborah A. Ryan, Assistant Vice President represented the firm. Mr. Kreutzberg
described the firm's asset management business and its commitment to the defined
contribution plan business. He then showed a video that illustrated Putnam'’s
capabilities, plant locations and philosophy.

Note: Mr. Dulgarian left the meeting at 11:05 a.m.

Mr. Gagliardi explained there are three components to the defined contribution
business: communications, investment management and the recordkeeping/
administration of the plan,

Mr. George reviewed Putnam’s investment philosophy and management style.
He then discussed the performance of the Putnam funds. Ms. Ryan discussed the three
elements of member education: communicating the change, employee education and
on-going communications. Mr. Gagliardi then discussed fees for the Commission which
range from $18 to $50 per participant, per year depending on total assets being managed
by Putnam.

Closed Session. Mr. Seed moved to hold the meeting in closed session and Mr,
Ericson seconded the motion, which passed unanimously with the following members
voting in favor: Mr. Ericson, Ms. Gallogly, Representative Heffner, Treasurer Mayer
and Mr. Seed.

VOTED: Pursuant to R.1.G.L, § 42-46-5{(a}{7), the Commission voted to close the
meeting to the public to discuss an investment.

The Commission went into Closed Session at 1:20 p.m.
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Open Session. The State Investment Commission reconvened into Open Session
at 1:35 p.m.

Mr. Ericson moved, Mr. Seed seconded, and the following motion passed
unanimously. The following members voted in favor: Mr. Ericson, Ms. Gallogly,
Representative Heffner, Treasurer Mayer and Mr. Seed.

VOTED: To hire Fidelity Investments Public Sector Services Company for the
Section 457 Plan Administrator and Mutual Funds subject to the successful
negotiation of fees.

Note: Mr. Ericson left the meeting at 1:40 p.m.
Note: Representative Heffner left the meeting at 1:45 p.m.

Fidelity Management Trust Company. Mr. William Bensur gave a brief
overview of Fidelity, which was retained in the third quarter of 1989 to provide a
strategic allocation to the mortgage-backed sector of the fixed income market. The firm
was invited to come before the Commission primarily because of a pending move of the
fixed income group to New Hampshire, the announced departure of Portfolio Manager,
Mr. Robert Ives and the impact on the fund'’s portfolio.

Mr, Arthur J. Greenwood, Senior Vice President introduced Mr. Dwight
Churchill, Senior Vice President and head of the taxable fixed income unit at Fidelity,
Mr. Kevin Grant, Vice President and Portfolio Manager and a member of the mortgage-
backed securities team and Mr. Thomas Silvia, Portfolio Manager and a member of the
mortgage-backed securities team. Mr. Grant and Mr. Silvia will be assuming Mr. Ives’
responsibilities. Mr. Churchill provided background information on both Mr. Grant
and Mr. Silvia. Both Mr. Grant and Mr. Silvia spoke of their dedication to Fidelity and
their intentions to remain in their positions.

Consultant’s Report- Wilshire Associates Incorporated. Providing his Capital
Market Update, Mr. Bensur explained that the 1990's bull market can be attributed to

earnings growth, both real and expected. The stock market continued its rise in early
January but slowed recently due to disappointing earnings announcements from
multinational companies. These disappointing earnings from multinational companies
was the result of a stronger dollar. Large growth stocks led large value stocks by 7.8% in
1996. Large stocks led small stocks by 5.9%.

He also reported that the UK/ Europe region was one of the best performing
categories in international markets in 1996 generating a 21.1% return. International
markets continue to underperform domestic markets due to poor performance in the
Pacific basin. The bond market fell due to increasing bond yields and concerns over
inflation.

Deputy Treasurer for Finance Report. Mr. Thorsen reported that over the last
two calendar years, the fund has increased by over $1.3 billion, from $3.4 billion to $4.7
billion. He stated that 9 out of 17 managers outperformed their benchmarks last year
and that several others were very close to meeting same.
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Note: Mr. Bensur left the meeting at 2:05 p.m.
There being no further business, Mr. Seed moved and Ms. Gallogly seconded a
motion to adjourn. The motion passed unanimously. The meeting was adjourned at

210 p.m.

Respectfully submitted,

Barbara Braun Schoenfeld
Legal Counsel to the
State Investment Commission

sic1-97.doc



RHODE ISLAND STATE INVESTMENT COMMISSION
STAFF SUMMARY ANALYSIS

JANUARY 1997 PORTFOLIO HIGHLIGHTS

MARKET VALUES

The total portfolio value increased in January by $102.9 Million to $4,819.9 Billion

(+2.25%). This compares with an increase in value of $74.2 Million (+1.83%) for the
same period in 1996.

The equity market value increased by $101.4 Million (+4.64%). Fixed Income values
increased by $5.1 Million. International equities decreased by $8.3 Million . Alternative
investments increased by $145,524, net of capital calls; real estate values increased by
$2.9 Million; cash increased by $1.5 Million. All market values are net of transfers.

¢ The top three equity manager performers for January were as follows:

Provident $28.3 Million +8.05%
Fleet 251 “ +5.76%
Bankers 343 +5.31%

¢ Brown Brothers’ fixed income portfolio increased in value by $1.2 Million adjusting
for the transfer of $33 Million to Alliance Capital. Fleet's fixed income portfolio
decreased in value by $398,335, while Fidelity’s value increased by $1.2 Million.

ASSET ALLOCATION

* Despite the recent major rebalancing, we continue to report slight over-allocation in
domestic equities as well as fixed-income, due primarily to the continued market
appreciation, while being under-allocated in real estate, international equities, and
alternative investments.

e Cash and equivalents decreased slightly from $185.4 Million to $183.9 Million.

INVESTMENT MANAGER FUNDING

s Three cash distributions totaling $3,019,829 were received: $2,345,491 from the

Crossroads Providence Partnership; $670,903 from Heitman Realty Partnership and
$3,435 was received from Willis Stein.

¢ Supplemental funding of $130,325 was provided to Crossroads Providence, $205,103
to Doughty Hanson, and an additional $783,859 was provided to the Providence
Equity Partnership.



At this time, all managers are essentially fully funded with the exception of the
alternative investment asset class, which has an unfunded balance of approximately
$186.5 Million, and Schroder Emerging Markets, whose unfunded balance is
approximately $96 Million.

COMMISSIONS/EXPENSES

ANUARY

e The average commission cost per share was $.053 cents, slightly higher than the
previous month’s $.041 cents.

» Total shares traded in January were 2.3 million, up substantially from the previous
month.

¢« Commissions paid for the month were $122,073, which nearly tripled from
December.

o There were 305 commissionable trades during January, up slightly from 292 in
December.

» Expenses for fiscal 1997 are in line with budget expectations and market conditions.

CASH FLOW

January’s combined state and teacher contributions were sufficient to cover the month’s
pension payroll; municipal contributions, however, were insufficient to meet pension
payroll and required a transfer of $1,000,000 from the long term plan.

SHORT TERM CASH

The short term cash portfolio had a 29.11 day weighted average maturity vs 23.34 days
in December.



RHODE ISLAND STATE INVESTMENT COMMISSION

TIME WEIGHTED PERFORMANCE REPORT

DOMESTIC EQUITY

Fleet

Bankers Trust
Provident

Brinson
Mackay-Shields
Babson

J & W Seligman
HLM Management
ValueQuest

Total Domestic Equity

Alliance
Schroders
Scudder

Total International Equity

FIXED INCOME

Fleet

Fidelity

Brown Brothers

In-State F.1.

Taplin, Canida & Habacht
Loomis Sayles

Total Fixed Income

JANUARY 1997

5.76%
5.31%
8.05%
357%
2.28%
0.90%
-0.63%
-0.98%
496%

4.64%

-3.44%
-0.37%
-0.43%

-1.35%

-0.04%
0.70%
0.48%
0.12%
0.25%
1.46%

0.30%

5.76%
5.31%
8.05%
3.57%
2.28%
0.90%
-0.63%
-0.98%
4.96%

4.64%

-3.44%
-0.37%
-0.43%

-1.35%

-0.04%
0.70%
0.48%
0.12%
0.25%
1.46%

0.30%

sic/book/wrisicws



RHODE ISLAND STATE INVESTMENT COMMISSION

SUMMARY PORTFOLIO
PERFORMANCE REPORT
ASSET C1LASS JANUARY 1997
Domestic Equity 4.64%
International Equity -1.35%
Fixed Income 0.30%
TOTAL FUND COMPOSITE* 2.25%
INDICES JANUARY 1997
Domestic Equity
S & P 500 6.21%
Wilshire 3000 5.37%
Russell 2000 2.00%
Russell 2500 2.76%
International Equity
MSCI EAFE -3.50%
Fixed Income
Lehman AGG 0.31%

* Total Fund Composite includes all asset classes.

YID

4.64%

-1.35%

0.30%

2.25%

6.21%
5.37%
2.00%
276%

-3.50%

0.31%

* sic/book/wrisicws



RHODE ISLAND STATE INVESTMENT COMMISSION

EMPLOYEES' RETIREMENT SYSTEMS
ASSET ALLOCATION

January 31, 1997

PERCENTAGE OF TOTAL DOLLARS

ACTUALTARGETY
ASSET CLASS ACTUIAL TARGET DIFFERENCE
Domestic Equity | 47.38% 45,00% 2.38%
|
Fizod Incomoe ! 36.15% A2 50% 265%
|
Alt Inv & Real Estate | 3.19% 7.50% -4.31%
!
International Equity | 12.66% 15.00% -2.34%
I
Cash | (1L62% 0.00% 0.62%
100.00% 100.00% -0.00%
| Asset Allocation |
| Market Value $

$2,236,326,887 Domestic Equities

$154,456,330 Alt Inv & Real Estate

$585,834,790 International Equities

$1,648,925,617 Fixed Income
$183,800,071 Cash & Equivalents

sic/book/wrisicw2

aq



RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS ATJANUARY 31, 1997

By Instrument E

(45.7%) Repos

\ (5.5%) CP

(4.9%) ETD'S

(42.9%} Agencies
SUMMARY DETAIL

Guidelines TogaVVendor * © 15%15% ©  ISWIASY MW L TSNS L SIS 100%2e% |
Bank of Boston 0 9,500,000 0 o o a 9,500,000
0% 5% 0% 0% 0% 0% 5%
Bear Stearns 5,952,004 0 o o ¢ 0 5,952,004
3% 0% 0% 0% a% 0% 3%
Citicorp 6,739,540 0 a 2 e 21,340,800 | 28,079,540
3% 0% 0% 0% 0% 1i% 14%
Dean Witter 0 0 3] 0 Al 0] 0
0% o% 0% 0% 0% 0% 0%
Fidelity 0 0 0 o 9 0 0
% 0% 0% ) 0% 0% 0% 0%
First Ternessee 0 0 a ' 20,282,414 0 0 20,282,414
0% 0% 0% 10% 0% 0% 0%
Goldman Sachs Q 0 0 22,189,862 o 25,508,635 | 47,698,497
0% 0% 0% 11% 0% 13% 24%
Merrili Lynch [l 4 o 25,476,661 0 e 25,476,691
0% 0% 0% 13% 0% 0% 13%
iWachovia 0 Q o 0 0 22,530,986 | 22,530,986
] 0% 0% % 0% 0% 1% 12%
Prudential 0 o ) 15,849,721 0 15,849,721
i 0% 0% 0% 8% 0% 0% 8%
State Street Bank 0 0 o 0 0 20,600,000 | 20,000,000
0% 0% 0% 0% 0% 10% 10%
TOTALS 12,691,544 9,506,000 ) 83,798,687 ¢ BO.279,620| 195,368,851
{%) PORTFOLIO 5% 5% 0% 43% 0% 46% 100%

7 Int1A
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State of Rhode Jsland and Providenre Plantations
®ffire of the General Treasurer

102 State House Telephone
Yrovideure, Rhode Island 02903 (@) ace2387
Nunry 3. Mayer Tax
Geueral Greasurer (481) 277-6140

February 25, 1997

State Investment Commission
State of Rhode Island

State House

Providence, Rhode Island

This is to certify that the amounts so listed on the following page belong to the credit of the
Employees’ Retirement, State Police and Judiciary Retirement Systems, and the Municipal

Employees” Retirement System of the State of Rhode Island at the close of business on January 31,
1997.

The amounts listed for our real estate and alternative investments designations are illiquid
and do not have a readily determinable market value. They are based on appraisals only.

Nancy ]. Mayer
General Treasurer )
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ASSET CLASS

Cash/Short Term Investments
Short Term Investment Fund
Money Market Instruments

Equities - Domestic

Eguities - International

Fixed Income - Govermment

Fixed Income - Corporate

Fixed Income - In State

Real Estate

Alternative Investments

Other ~ Escrow

TOTAL FUND INVESTMENTS

ERSRI - 87.1142044%
MERSRI - 12.7592680%
STPOL -00.0853481%
JUDC'L - 00.0411795%
NAV

COMPOSITE REPORTING

BALANCE SHEET

JANUARY 31, 1997

1,564,025,763.85

58,715,350.86

27,184,502.40

MARKET
VALUES

183,900,070.74

2,236,326,886.70

595,834,789.51

1,649,925,617.11

93,305,196.15

60,151,133.83

500,000.00

$4,819,943,694.04

Balsheet.xls
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10

10

Equities

SECURITY NAME

MERCK & CO INC

INTEL CORP

AMERICAN INTL. GROUP INC
MICROSOFT CORP

FEDERAL NATL MTG ASSN
PFIZER INC

PEPSICO INC

PROCTER & GAMBLE £O
AUTOMATIC DATA PROCESSING

EXXON CORP

RHODE ISLAND STATE INVESTMENT COMMISSION

Domestic Equity Holdings By Top 10 Market Values

JANUARY 31, 1997

PARVALUEISHARES  BASE MARKET AMOUNT
466,400 $42,267,500
254,700 41,325,075
261,125 34,051,266
329,300 33,588,600
772,800 30,432,938
279,900 25,690,750
740,900 25,838,888
201,200 23,263,750
557,700 23,074,838
218,900 22,683,513

13.56% $302,417,118

of total equity market valua

e

International Equities

SECHURITY_ NAME

NOVARTIS AG

ROYAL DUTCH PETROL
BRITISH PETROLEUM
ROCHE HLDGS AG

ELF AQUITAINE
LLOYDS TSB GROUP
BAYER AG

TOYOTA MOTOR CORP
ABB AG

HUTCHISON WHAMPOA

International Equity Holdings By Top 10 Market Values

JANUARY 31, 1997

COUNTRY  PARVALUE/SHARES  BASE MARKET AMOUNT

Denmark
Netherlands
England
Switzerland
France
England
Denmark
Japan
Switzerdand

Hong Kang

9,807
58,965
801,482
917
77,036
986,272
155,280
204,000
4,058

683,000

12.83%

I

Page 5

$11,225,018
10,327,631
9,446,577
8,050,732

7,483 675
7,440,306
5,897,581
5,259,636
5,189,353

5,156,202

$75.476,710

MONEY MANAGERS

Fleet,Bankers, Provident
Fleet,Bankers,Provident, Brinson
Fleet,Bankers, Provident, MacKay-Shields, Value Quest
Bankers, Provident
Fleet,Bankers,Provident, Value Quest
Fleet,Bankers, Provident
Fleet Bankers, Provident
Fleet, Bankers, Provident
Fleet,Bankers, Provident

Fleet,Bankers

Total Composite Equities ™ $2,229,517,798

MONEY MANAGERS

Alliance, Schroeder
Alliance, Schroeder
Alliance, Schroeder
Alliance,Schroeder
Alliance, Schroeder
Alliance, Schroeder
Aliance, Schroeder
Alliance, Scudder
Alliance, Scudder

Schroeder, Scudder

of total international equity market value

Total Composite International Equities ** $588,501,719
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Asset Class

Pomestic Equity
Fleet
Bankers
Total Core
Provident
Total Growth
Brinson Partners
Mackay-Shields
Total Large Cap Value
David L. Babson
J WL Selignan
Total Small Cap
HLM Management
ValueQuest Ld
Total Emerging Managers
TOTAL DOMESTIC EQUITY

International Equity
Allignee
Schroder
Scudder
Emerging Markets

TOTAL INT'L EQUITY

Domestic Fixed Income
Fidelity
In-State
Total Mortgage
Flect
Brown Bros (Short)
Total Other Fixed Income
Taplin, Canida & Habacht
Total Emerging Managers
Loomis Sayles & Co
TOTAL FIXED-INCOME

Real Estate
Heitman
L&B
Aina
Phoenix
Total Real Estate

Alternative Investments
Crossronds & Narragansett
Pacific Corp Group
Bank Acquisition

Total Alternative Investments

TOTAL ALTERNATIVE
INVESTMENTS AND
REAL ESTATE

Cash Equivalents

TOTAL ASSETS

Style

active
passive

growth

large cap
large cap

value
s/c growth

sml grwth
brg value

core
Euro/region
Pac Basin

n/a

Fixed/Ine.
Short Term F/

core/ fixed inc

core
core
cong. care /e
deve.r/e

venture cap.
venture cap.
n/a
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]
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I
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190.54
242.58
176.87

610.00

4,819.94

12.66%

|
1
|
!
|
|
|
]
i
t
i
|
|
]
|
|
|
|
|
|
|
|
3.61% |
0.57% |
419% |
21.90% |
5.26% |
27.16% |
0.44% |
0.44% |
4.36% |
36.15% |
I

|

I

|

|

|

|

|

|

|

|

|

|

|

!

|

!

|

!

I

|

|

|

0.71%
0.77%
0.20%
0.25%
1.94%

0.94%
031%
0.01%
1.26%

3.19%

433.79
650.69
1,084.49
361.50
361.50
192.80
192.80
385.60
144.60
144.60
289.20
2410
24,10
48.20
2,168.97

144.60
241.00
241.00

96.40

722,99

120,50
2410
144.60
1,084.49
12050
1,204.99
2410
2410
192.80
1,566.48

38.56
37.60
12.05
12.53
100.74

260.76

361.50

4,819.94

-1-

0.50% |
1.00% |
45.00% |

250% |
0.50% |
3.00% |
2250% |
250% |
25.00% ]
050% |
0.50% |
4.00% |
3250% §

0.80%
0.78%
0.25%
0.26%
2.09% |

5.41%
Yo

7.50%

|
I
[
|
!
!
!
0.00% |
!
|
|

100.00%

53.71
-28.97
133.24
-3.11

17.57
175.85

414 |
041 |
264 |
025 |
{7.43)1

1.78
213

14.26

6.57
8.69

494
8.62

0.49
0.02

47 .49

1.84
0.65
11.67
0.00

14.16

5.64
0.05

78.04
5.55

142
92.41

0.00
0.00
0.00
0.00

0.00

0.00

0.00

29.72

183.78

sic/bock/ astallo

0.39%
031%

3.75%

3.01%
4.12%

3.33%
6.22%

217%
0.10%

2.08%

0.97%
0.27%
6.60%

2.32%

3.24%
0.19%

7.39%
2.19%

8.13%

5.30"%

0.00%
0.00%
0.00%
0.00%

0.60%

0.00%

99.60%

3.81%




Manager

Boston Ventures Lid
Crossroads/Providenice LP

Narragansett
First Funid

Narragansett
Capital Partners

OCM Opportunities Fund
OCM Principal Opportunities

Welsh, Carsoun,
Anderson & Stowe

Doughty Hanson
Willis Stein
ABS Capital Partners

Providence Equity Partners

TOTALS:

Alternative Investments Funding

1997

$5,000,000 $450,000 $450,000 $4,550,000
$45,000,000 $44,213,907 130,325 $44,344,232 $655,768
239,647 239,647 239,647 o
2,096,124 2,096,124 2,096,124 0
8,000,000 5,600,000 0 5,600,000 2,400,000
5,000,000 500,000 0 500,000 4,500,000
15,000,000 5,250,000 5,250,000 9,750,000
5,000,000 984,972 205,103 1,190,075 3,809,925
5,000,000 1,953,203 0 1,953,203 3,046,797
5,000,000 318,470 0 318,470 4,681,530
10,000,000 839,614 783,859 1,623,473 8,376,527
$105,335,771 $62,445,937 $1,119,287 $63,565,224 $41,770,547
2-

work/vncapfnd



EMPLOYEES RETIREMENT SYSTEM

CASH PERCENTAGE OF TOTAL PORTFOLIOJE
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INTEREST SOLD
SECURITIES LENDING
DIVIDENDS
INTEREST
MISCELLANEOUS
CAPITAL GAINS

GRAND
TOTAL:

at January 31, 1997

LONG TERM SHORT TERM TOTAL

12,088,590 12,088,590
0 0
23,777,585 23,777,585
64,259,686 336,288 64,595,973
16,183,412 16,183,412
168,582,907 168,582,907
284,892,180 336,288 285,228,468

-1-
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State of Rhode Istand and Providence Plantations

Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of January 31, 1897

4901 General Fund

4902 General Fund

4304 Pension C

4320 General Fund - Hist Pres
5200 Ri Underground Storage
5400 Highway Fund

5500 University College

5800 Prov River Relocation
8000 TDI Reserve

8225 Job Pevelopment

8230 ET Tardy

8300 Permanent Schoel Fund
8400 Employees Retirement
8500 Municipal Emp Retirement
8700 RI Clean Water Act

S000 Bond Capital

9200 Narragansett Bay Water
9286 Narr Bay Cash Restricted
9700 State Lottery Fund

9800 industriat Bldg Mtg Ins

4911 TANS Proceeds
Subtotal

8701 Clean Water 1991 SerB
8702 Clean Water 1993 Ser A
8703 Clean Water 1991 Ser A
8704 CCDL 1989 Ser A

8705 Clean Water 1992 Ser A
8708 Clean Water CCDL 1994 (A)
8708 Clean Water Bond 1990 A&B
8709 Clean Water 1990 Ser C
8734 Poliution Control 96A

8735 Rl Pollution Control .
8736 RI Pollution Control 93 Ser A
8737 Rl Pollution Control 94 Ser A
101 Bond Sale A 87

9102 Bond Capital CCDL 1988
9104 Bond Capital 1989 Ser A
9105 Bond Capital 1989 Ser8
9108 Bond Sale 1990 Ser ASB
9114 GO Note 1991 SerB

9115 Bond CCDL 1992 Ser A
9116 Bond CCDI._ 1993 Ser A

- 9117 Bond CCDL. 1994 Ser A

9118 Bond CCDL. 1995 Ser A
9119 Bond CCD{- 1895 Ser B
#120 Bond CCDL. 1996 Ser A
9204 Narr Bay 1991 Ser B

9205 Narr Bay 1992 Ser A

9206 Narr Bay 1993 Ser A

9207 Narr Bay CCDL 1994 Ser A
9208 Narr Bay 96 A

9291 BY Dist Comm Bond 1987
9292 BV Dist Comm Bond 1988
9294 BV 1991 Ser B Note

9295 BVDC 1992 Ser A

9298 BVDC Bond 1990 Ser A& B

Subtotal Bond Proceed Accounts

Total Short-Term Portfolio

Principal

60,088,862
13,405,483
6,000,000
337,709
3,591,006
14,893,485
10,000,740
2,436,418
47,382,687
6,409,360
703,008
290,000
2,093,807
149,713
500,774
799,639
1,900,000
1,568,027
9,399,669
1,497,860

11,730,413
195,369,851

610,088
180,588
294
1,040,271
255,198
1,292,515
21,511
829
2,557,875
56,064
152,585
3,096,205
65,740
81,380
2,231
88,557
263,347
220,487
3,847,401
17,735,831
16,757,217
1,050,935
3,594
14,675,495
549,301
136,445
3,891
2,827,367
9,738,887
32,685
12,601
262,709
190,142
53,831

77,865,896

273,235,747

Total Value
Interest @ Maturity

67,022 60,156,884
6,084 13,501,568

2,688 6,002,688
4,449 342,158
20,988 3,611,994

10,638 15,004,122
7.344 10,008,085

3,582 2,440,000
1,272,404 48,655,091
27,277 6,436,637
3,154 706,252
295 290,285
6,003 2,100,000
287 150,000
226 501,000
361 800,000
3.872 1,903,872
6,828 1,574,855
29,051 5,428,721
2,140 1,500,000

23,904 11,754,317

1,498,687 196,868,538

Rate of
Retum %

5.2455
54101
5.3750
5.2700
54167
5.3207
5.2877
5.2417
5.4477
5.2180
5.2100
5.2300
5.2895
5.3101
5.4224
5.4224
5.2400
5.1928
52280
5.3218

5.2400

§5.4185



Short Term Interest Rate Performance

1997
Amount Weighted 30 Day Basis
Date Invested Interest Treasury Point
(millions) Rate Rate Difference
1/02 $56.17 5.35 495 40.00
1/03 $55.38 5.26 485 41.00
1/06 $43.38 519 489 . 30.00
1/07 $35.96 5.22 494 28.00
1/08 $23.35 5.29 496 33.00
1/09 $31.31 5.21 496 25.00
1/10 ' $37.94 5.16 5.00 16.00
1/13 $33.57 5.16 5.00 16.00
1/14 $24.04 5.25 499 26.00
1/15 $21.17 5.23 4.86 37.00
1/16 $27.55 5.28 491 37.00
1/17 $44.56 5.20 4.96 24.00
1/21 $14.87 5.09 4.92 17.00
1/22 $38.67 534 499 35.00
1/23 $37.73 518 495 23.00
1/24 $46.18 . bd4é 495 51.00
1/27 $53.08 5.20 4.90 30.00
1/28 $41.80 522 4.88 34.00
1/29 $40.19 5.28 4.89 39.00
1/30 $67.00 530 4.89 41.00
1/31 $61.33 5.41 495 46.00
$835.23 5.26 493 34
total weighted average basis
amount average 30 day point
invested rate rate difference

Page 2



HHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Millions

120

100
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Portfolic Maturities by Week”

*inwesimerts gt Jan 31, 1997 }
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Jan 96 - 11.32 days
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SUMMARY PORTFOLIO YIELDS

WEIGHTED

AVERAGE

YIELD(%)
Tan 31,1997 5361%
i 31, 1956 5.526%
Jan 31,199 5.500%
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