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RHODE ISLAND STATE INVESTMENT COMMISSION

STAFF SUMMARY ANALYSIS

NOVEMBER 1997 PORTFOLIO HIGHLIGHTS

MARKET VALUES

The total portfolio value increased in November by $70.9 Million to $5,409.2 Billion
(+1.46%). This compares with an increase in value of $199.5 Million (+4.87%) for the
same period in 1996.

The equity market values increased by $70.0 Million (+2.64%). Fixed income
increased by $13.6 Million net of transfers (+0.76%), while international equities
decreased by $8.0 Million (-1.13%). Alternative investments decreased by $112,635
net of capital calls, cash distributions and transfers, while cash decreased by $4.6
Million.

The top three equity manager performers for November were as follows:

Mackay Shield $9.6 Million  +4.06%
Fleet $20.9Million +3.98%
Bankers $29 1Million +3.63%

Brown Brothers’ fixed income portfolio increased in value by $367,118 net of
transfers. Fleet's fixed income portfolio increased in value by $8.9 Million, while
Fidelity’s value increased by $610,168. The Loomis Sayles portfolio increased by
$3.5 Million, and Taplin, Canida & Habacht's portfolio increased by $155,263.

ASSET ALLOCATION

There is a 5.26% over-allocation in domestic equities; fixed income is slightly over-
allocated by 1.27% and the international equity asset class is slightly under-allocated
by 2.03%; the alternative investment asset class is under by 4.68%.

Cash and equivalents decreased from $234.51 Million in October to $178.77 Million
in November.



INVESTMENT MANAGER FUNDING

e A cash distribution of $2,983,172 was received from Aetna.

o Supplemental funding of $675,435 was provided to Blackstone Capital , $15,000 to
Doughty Hanson, $608,109 to Providence Equity Partners, $750,000 to Welsh Carson,
and $72,794 to Willis Stein, for a total of $2,121,338.

At this time, the alternative investment asset class has an unfunded allocation of

approximately $253.33 Million.

EXPENSES

Expenses for fiscal 1998 to date are $5,273,249. This figure is in line with budget
expectations and market conditions.

CASH FLOW
November's combined state and teacher contributions were insufficient to cover the

month’s pension payroll, requiring a transfer of $7.5 Million from the long term plan;
the municipal plan required the transfer of an additional $1 Million.

SHORT TERM CASH

The short term cash portfolio had a 19.41 day weighted average maturity vs. 20.21 days
in October.

2 STFSUM.DOC



RHODE ISLAND STATE INVESTMENT COMMISSION
Market Value Report

EMPLOYEES' RETIREMENT SYSTEMS
Market Values at November 30, 1997

NET ASSET_VALUE $ (millions)

Domestic Fquity 2.650.93
Alternative Investments 152.36
Fixed Income 1.750.65
International Equity 676.44
Cash & Fguivalents 178.83
Total 5,409.20
ERSRI «  BT.0971884%
MERSRI - 12.7476939%
ST POL - 00.0989930%
JUDICIAL - 00.0561247%
e : 7|
l Maonthly Market Values .

i ; December 1992 - November 1897

T $ Billiohs
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RHODE ISLAND STATE INVESTMENT COMMISSION

TIME WEIGHTED PERFORMANCE REPORT

(

" 'Rhode island Employees' Retirement Systems e
"% Performance as of November 30,1997

DOMESTIC EQUITY

Fleet

Bankers Trust
Provident

Brinson
Mackay-Shields
Babson

J & W Seligman
HLM Management
ValueQuest

Total Domestic Equity

INTERNATIONAL EQUITY

Alliance

Schroders

Scudder

Schroder Emerging Markets

Total International Equity

FIXED INCOME

Fleet

Fidelity

Brown Brothers

In-State F.I.

Tapiin, Canida & Habacht
Loomis Sayles

Total Fixed Income

NOVEMBER 1997

3.98%
3.63%
1.66%
2.22%
4.06%
-0.11%
-0.56%
-2.80%
-0.81%

2.64%

-0.86%

0.02%
-2.58%
-3.06%

-1.13%

0.77%
0.35%
0.14%
1.22%
0.66%
1.48%

0.76%

YTD

31.40%
28.72%
27.59%
22.58%
20.29%
29.03%
14.80%

2.28%
20.24%

26.67%

1.71%
16.02%
-20.04%
-15.68%

-0.88%

9.57%
7.87%
5.58%
13.97%
10.84%
14.46%

9.99%

sic/book/wrisicws



RHODE ISLAND STATE INVESTMENT COMMISSION

SUMMARY PORTFOLIO
PERFORMANCE REPORT
ASSET CLASS NOVEMBER 1997
Domestic Equity 2.64%
International Equity -1.13%
Fixed Income 0.76%
TOTAL FUND COMPOSITE* 1.46%
INDICES NOVEMBER 1997
Domestic Equity
S & P500 4.59%
Wilshire 3000 3.53%
Russell 2000 -L.65%
Russell 2500 0.45%
Infernational Equity
MSCI EAFE -1.02%
Fixed Income
Leliman AGG 0.46%

* Total Fund Composite includes all asset classes.

26.67%
-0.88%
9.99%

16.11%

31.03%
29.28%
20.26%
22.06%

0.89%

8.59%

sic/book /wrisicws



ASSET CLASS

Domestic Equity
Fixed Income

Alt Inv & Real Estate
International Equity

Cash

RHODE ISLAND STATE INVESTMENT COMMISS5ION

EMPLOYEES' RETIREMENT SYSTEMS
ASSET ALLOCATION

November 1997

PERCENTAGE OF TOTAL DOLLARS

ACTUAL/TARGET
ACTUAL TARGET DIFFERENCE
| 50.25% 45.00% 5.25%
I
I BT7% 32.50% 1.27%
|
| 2.82% 7.50% -4.68%
!
i 12.97% 15.00% -2.03%
!
| 0.19% 0.00% 0.19%
100.00% 100.00% -0.00%

'Asset Allocation |
Net Asset Market Value $

$2,650,930,249 Domestic Equities

$152,363,799 Alt inv & Reaj Estate

$676,436,063 International Equities

$1,750.646,276 Fixed Income $178,827.451 Cash & Equivalents

SHTDOORTWESICWZ



RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT NOVEMBER 30, 1987

Portfolio By Instrument

Cf BT
11% 394

REPCG
49%

AGCY
3%

Vendor LGP ETD “Treasury - Agency  Money Mkt - Repo - -Total ()
Guidelines-TotalVendor] 15%/15%. . 15%/15% - 100%/100% - 75%/35% -~ 50%/35% 100%/20% R
Bank Boston 0 5,500,000 0 0 0 0 5,500,000

0% 3% 0% 0% 0% 0% 3%

Bear Stearns 4786632 0 ¢] 0 0 0 4786632
3% 0% 0% 0% 0% 0% 3%

Citi-Corp 15,974,434 0 o] Q 0 33,691,858 49 666,293
9% 0% 0% 0% 0% 18% 27%

Dean Witter 0 0 0 20,058,284 0 13,313,824 33,372,108
0% 0% 0% 11% 0% 7% 18%

Fidelity Q 0 0 10652726 0 Q0 10,652,726
0% 0% 0% 6% 0% 0% 6%

Mesirow 0 Q 0 0 0 0 0
0% 0% 0% 0% 0% 0% 0%

First Tennessee 0 0 0 26,347 210 0 0 26,347,210
0% 0% 0% 14% 0% 0% 14%

Goldman Sachs 0 0 0 3296217 0 15,202,068 18,498,285
0% 0% 0% 2% 0% 8% 10%

Merrill Lynch s 0 V] 0 0 0 0
0% 0% 0% 0% 0% 0% 0%

Wachovia 0 0 0 g 0 0 0
0% 0% 0% 0% 0% 0% 0%

Prudential Q 0 0 8648116 0 1,600,000 10,248,116
0% 0% 0% 5% 0% 1% 6%

Sun Trust 0 0 0 0 0 14,700,000 44,700,000
0% 0% 0% 0% 0% 8% 8%

State St Bank ] 0 0 0 0 11,000,000 11,000,000
0% 0% 0% 0% 0% 6% 6%

TOTALS 20,761,066 5,500,000 0 69,002,553 0 89,507,750 184,771,370

{%) PORTFOLIO 11% 3% 0% 37% 0% 48% 100%




ASSET CLASS

Cash/Short Term Investments
Short Term Investment Fund
Money Market Instruments

Equities - Domasstic

Equities - International

Fixed Income - Govermment

Fixed Income - Corporate

Fixed Income - In State

Total Fixed Income

Alternative Investments

Other - Escrow

COMPOSITE REPORTING
BALANCE SHEET

NOVEMBER 30, 1997

$1,665,703,789.23
$57,865,140.95

$27.077.345.55

TOTAL FUND INVESTMENTS

ERSRI - 87.0971884%
MERERI - 12.7476939%
STPOL - 0.0989930%
Jupct - 0.0561247%

Page 1

$178,827,451.22
$2,650,930,249.20

$676,436,062.76

$1,750,646,275.73
$151,863,798.53

$500,000.00

$5,409,203,837.53

halsheet.xls
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Equities

SECURITY MAME

MICROSOFT CORP
AMERICAN INTL GROUP INC
FEDERAL NATL MTG ASSN
INTEL CQRP

MERCK & COINC

PROCTER & GAMBLE CO
SCHIL.UMBERGER LTD
LILLY ELI+ CO COM
PEPSICO INC

PFIZER INC COM

RHODBE ISLAND STATE INVESTMENT COMMISSION

Domestic Equity Hoidings By Top 10 Market Values

NOVEMBER 30, 1997
PAR VALUE/SHARES  BASE MARKET AMOUNT MONEY RS

331,100 $46.850,65¢ Bankers,Providen

411,187 41,452,789 Fleet Bankers, Provident, MacKay-Shields, Value Quest
759,900 40,084,725 Fleet Bankers, Provident,Value Quest
505,300 39,223913 Fieet,Bankers, Value Quest
361,600 34,289,850 Fleet Bankers,Provident
394,400 30,048,350 Fieet,Bankers

353,100 29,064,544 Bankers,Provident

447108 28,167,804 Fleet,Bankers

730,900 26,951,938 Flee! Bankers

367,100 26,708,525 Fieet,Bankers, Provident

12.71% $342,841,088

of total equity market value

**  Yotal Composite Equities ** $2,606,923,812

Interpational Equities

SECURITY NAME

NOVARTIS AG
BRITISH PETROLEUM

ROYAL DUTCH PETROL

ROCHE HLDGS AG GENUSSCHEINE

ELF AQUITAINE

ZURICH VERSICHERUN

LLOYDS TSB GROUP

SCHW BANKGESELLSCH

PHILIPS ELECTRONIC

ING GROUP NV CVA

International Equity Hoidings By Top 1¢ Market Vajues

NOVEMBER 30, 1997

COUNTRY PAR VALUEISHARES BASE MARKET AMOUNT MONEY MANAGERS
Switzerland 10,339 $18,519.802 Aliance.Schroders
England 814,361 11,113,482 Alliance, Schroders
Netherlands 205,091 10,677,788 Alliance, Schroders
Switzerland 1,133 10,140,416 Alfiance,Schroders
France 77,035 8933807 Alliance Schroders
Switzerland 18,929 7 966,254 Alliance Schroders
Engiand 661,472 7.522.527 Alliance, Schroders
Switzerland 5,863 7.464,002 Alliance, Schraders
Netheriands 106,094 7.007,287 Aliiance, Schroders
Netherlands 160,874 6,542,766 Altlance, Schroders
$93,;39:;,041
13.38% international equity market value
hid Total Composite International Equities  ** $701,473,088

Page §



ERSRI

&
MERSRI

Asset Class
Domestic Equity

Fleet

Barnkers
‘Total Core

Pravident

Total Growth
Brinson Partners
Mackay-Shields
Total Large Cap Value
David L. Babson
JW. Seligman
Total Small Cap
HLM Manggement
ValueQuest Lid
Total Emerging Managers
TOTAL DOMESTIC EQUITY

International Equity
Allignce
Schroder
Seudder
Schroder Emerging Markets

TOTAL INT'L EQUITY

Domestic Fixed Income
Fidelity
In-State
Total Mortgage
Fleet
Brown Bros {Short)
Total Other Fixed Income
Taplin, Canida & Habacht
Total Emerging Managers
Loontis Sayles & Co
TOTAL FIXED-INCOME

Real Estate
Heitman
L&B
Ana
Phoenix
Total Real Estate

Alternative Investments
Crossroads & Narragansett
Pacific Corp Group
Bank Acquisition

Total Alternative Investments

TOTAL ALTERNATIVE
INVESTMENTS AND
REAL ESTATE

Cash Equivalents

TOTAL ASSETS

active
passive

growth

large cap
large cap

value
s/c growth

sml grwth
Irg value

core
Euro/region
Pac Basin
Inl

Mort.-bk sec
n/fa

Fixed/Inc.
Short Term F/

core/ fixed inc

core
core
cong. carer/e
deve.t/e

venture cap.
venture cap.
n/a

I
J
|
!
[
I
|
I
J
!
I
|
[
|
!
|
!
|
I
I
I
I
I
I
|
I
|
I
J
;
|
!
|
i
|
|
|
i
}
|
I
|
|
I
I
I
I
|
I
|
I
|
I
|
I
I

5 % | 3 % |
| |
546.58 10.10% | 486.83 9.00% | 59.75
$30.72 15.36% | 730,24 13.50% | 10047
1,377.30 25.46% 1  1,217.07 22.50% |
42423 7.84% | 40569 7.50% | 18.54
424.23 7.84% ¢ 405.69 7.50% |
253.99 4.70% | 216.57 4.00% | 37.62
246.20 4.53%. | 216.37 4.00% | 29.84
500.20 9.25% | 432.74 8.00% |
183.52 i 16228 3.00% | 21.24
181.19 % | 162.28 3.00% | 18.92
364.71 | 32455 6.00% {
2342 ; 27.05 0.50% | 3.63
28.65 0.53% | 27.05 0.50% | 1.60
92.07 0.96% | 54.09 1.00% ¢
2,718.51 50.26% | 2,434.14 45.00% | 28436
! |
! |
! |
201.01 3.72% | 16228 3.00% | 38.74
276.29 5.11% i 27046 5.00% | 5.83
143.00 2.64% | 27046 5.00% | -127.46
81.18 1.50%. 1 10818 2.00% | -27.01
! |
701.47 12.97% | 811.38 15.00% §  -109.91
! |
i I
i |
172.89 3.20% | 135.23 250% | 37.66
2732 0.51% | 2705 0.50% | 0.28
200.22 3.70% | 162.28 3.00% |
1,157.30 21.39% | 1,217.07 22.50% | -59.78
203.52 3.76% | 135.23 2.50% | 68.29
1,360.82 25.16% |  1,352.30 25.00% }
23.06 | 2709 0.50% | -3.99
23.06 | 27.05 0.50% ?
242.39 | 21637 4.00% | 26.02
1,826.48 | 1,757.99 32.50% ¢ 68.49
! |
i i
| !
27.91 0.52% | !
37.74 0.70% | ;
6.96 0.13% | I
12.59 0.23% | f
85.11 1.57% |
| |
| !
20.92 057% | !
25.82 0.66% | i
0.50 0.01% | |
! I
67.25 1.24% | ]
} I
152.36 2.82% | 405.69 7.50% | -253.33
| . |
f |
f |
10.38 0.19% | 0.00 0.00% | 10,38
f !
f I
5,409.20  100.00% } 540920  100.00% | 000

I
l
[ 331 0.61%
| 334 0.40%
|
| 33.02 7.78%
|
| 139 0.55%
| 5.72 232%
I
| 7.78 4.24%
| 1164 6.42%
|
[ 1.33 5.78%
g 0.03 0.12%
!
6758  2.49%
f
I
|
! 0.36 0.16%
| 1547 5.60%
| 9.21 6.44%
I 0.00 0.00%
i
25.04 3.57%
I
E
i
| 450 2.60%
I 0.25 0.90%
|
[ 46.14 3.99%
| 19.19 9.43%
f
[ 0.61 2.64%
!
| 5.14
73.83 4,15%
|
E
I
I
!
!
i
I
I
t
f
f
I
[
0.00 0.06%
i
|
f
| 1032 99.44%
!
!
178.77 3.30%

sic/book/ astallo/ astallog



Manager

Blackstone Capital Ptnrs
Boston Ventures Ltd
Crossroads/Providence LP
Heritage Fund

Narragansett
First Fund

Narragansett
Capital Partuers

OCM Opportunities Fund
OCM Principal Opportunities
OCM Opportunities 11

Welsh, Carson,
Anderson & Stowe

Doughty Hanson

Doughty Hanson 111

Willis Stein

ABS Capital Pariners
Providence Equity Partners
SKM Eguity Fund II

TPG Partners

TOTALS:

Alternative Investments Funding

1997

T

'_I’artners]_:ﬁp

' :_C.l.l.mt.d'_aﬁv'e. o Unfunded s : :

‘Market

|

3 _Commitmg'nt: R Total - S 'Ba_lam_:e_ ‘Values .

| il 103197 11/30/97 - 11/30/97 -
$20,000,000 30 675,435 $675,435 $19,324,565 $675,435
$5,000,000 $1,200,000 o $1,200,000 $3,800,000 $975,671
$41,200,000 $39,273,302 o] $39,273,302 $1,926,698 $29,143,447
$5,000,000 $695,467 50 $695,467 4,304,533 $695,467
$218,566 $218,566 $0 $218,566 50 $55,344
$1,514,605 $1,514,605 $0 $1,514,605 $0 $1,725,569
$8,000,000 $8,000,000 $0 $8,000,000 $0 $9,478,840
$5,000,000 $1,750,000 $0 $1,750,000 $3,250,000 $1,803,188
$12,000,000 $600,000 $0 $600,000 $11,400,000 $600,000
$15,000,000 $8,250,000 $750,000 $9,000,000 $6,000,000 $8,383,671
$3,000,000 $2,684,233 50 $2,684,233 $2,315,767 $2,060,980
$15,000,000 $0 $15,000 $15,000 $14,985,000 515,000
$5,000,000 $2,556,184 $72,794 $2,628,978 $2,371,022 $2,540,868
45,000,000 $1,846,816 $0 $1,846,816 $3,153,184 $1,828,195
$10,000,000 $2,508,335 $608,109 $3,116,444 $6,883,556 $3,127,397
$10,600,000 $1,527,379 50 $1,527,379 58,472,621 $1,521,363
$10,000,000 $2,064,000 50 $2,064,000 $7,536,000 42,118,653
$172,933,171  $74,688,887 $2,121,338 $76,810,225  §96,122,946 $66,749,087

-2- work/vncapfnd



EMPLOYEES RETIREMENT SYSTEM

iCASH PERCENTAGE OF TOTAL PORTFOLIOE

5.00%
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ERSRI
&
MERSRI

INTEREST SOLD
DIVIDENDS
INTEREST
MISCELLANEOUS
CAPITAL GAINS

GRAND
TOTAL:

at November 30, 1997

LONGTERM SHORTTERM _ TOTAL
5,628,320 5,628,320
18,011,904 18,011,904
54,566,979 206,720 54,773,699
12,932,835 12,932,835
130,123,965 130,123,965
221,264,004 206,720 221,470,724
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of November 30, 1997

4901 GENERAL FUND

4502 GENERAL FUND

4904 PENSION C

4908 PAYROLL A

4920 GENERAL FUND {HIST PRES)
5200 R UNDERGROUND STORAG TNK
5400 HIGHWAY FUND

5500 UNIVERSITY COLLEGE

5800 PROV. RIVER RELOCATION
6920 AUTO EQUIPMENT SERVICE
8000 T.D.t. RESERVE (DET)

8225 JOB DEVELOPMENT (DET)
8230 E.T. TARDY (DET)

8240 ET. INTEREST (DET)

8300 PERMANENT SCHOO FUND
8400 EMP RETIREMENT FUND
8500 MUN EMP RETIREMENT FUND
700 R.I. CLEAN WATER ACT

9000 BOND CAPITAL FUND

9700 STATE LOTTERY FUND

9800 INDUS. BLDG. & MTG. INS.

4911 TANS PROCEEDS
Subfotal

8701 CLEAN WATER 1891 SER. B
8702 CLEAN WATER 1883 SER. A
8703 CLEAN WATER 1991 SERIES A
8704 CLEAN WATER 96 SERIES A
B705 CLEAN WATER 1992 SER.A
8706 CLEAN WATER CCDL 19984 (A)
8707 CAP DEV. OF 1997 SERIES A
8708 CLEANWATER BOND 1890 A&B
8709 CLEAN WATER 1890 SER.C
8733 CAP DEV. OF 1997 SERIES A
8734 POLUTION CONTROL 96A
8735 RI POLLUTION CONTROL
8736 RI POLLUT, CONT 93 SER. A
8737 Rt POLLUT. CONT 94 SER. A
9101 BOND SALE A 11-4-87

9102 BOND CAPITAL CCDL. 1988
9404 BOND CAPITAL 1989 SER. A
9105 BOND CAPITAL 1989 SER. B
9108 BOND SALE 19890 SER. A&B
9114 G.0. NOTE 1991 SER.B

9115 BOND CCDL 1992 SERIES A
@116 BOND CCDL 1993 SERIES A
2117 BOND CCDL 19984 SERIES A
9118 BOND CCDL 1995 SER. A
9119 CCDL95B

9120 BOND CCBL98A

9121 CAP DEV OF 1997 SERIES A
9204 NARR.BAY 1891 SER. B NOTE
9205 NARR.BAY 1692 SER. ABOND
9206 NARR BAY, 1893 SER. A

9207 NARR.BAY CCDE, 1894 SER. A
9208 NARRAGANSET BAY B8A
8291 B.V.DIST.COMM.BOND 1987
9292 B.V.DIST.COMM.BOND 1888
9284 B.V. 1991 SERIES B NCTE
9205 BV.D.C. 1992 SERIES A

9298 B.V.D.C, BOND 80 SER.A+B

Subtotal Bond Proceed Accounis

Total Short Term Portfolio

Principal

63,546,324
0
6,000,000
5,500,000
351,741
4,320,446
16,689,882
4,198,058
998,793

0

60,393,088
6,805,713
760,368
263,456
330,024

0

298,687
549,187
1,499,306
10,777.175
1,499,243

0
184,771,370

638,820
188,846
307
1,087,840
266,867
1,268,008
158,162
22,495

867
102,093
2,035,384
59,568
158,563
648,602
65,760
21,392
2,637
88,567
263,434
142,262
2,264,054
11,790,371
13,233,845
306,328
3,401
12,368,110
41,219,548
129,182

0

1}

o

0

34,180
11,389
83,368
95,188
4,192

86,824,249

273,595,619

Interest

85491
4]
2,840
2,607
3,136
17,150
22,411
1,943
1,207
o]
1,049,877
29,807
3,914
1,305
BS0

[
1,413
B33
694
22,825
5,601

o]

1,253,843

Total Value @
Maturity

63,631,815
0
6,002,840
5,502,607
354,877
4,337,505
16,712,293
4,200,000
1,000,000
0
61,442,765
6,835,620
764,282
254,761
330,914

o

300,000
550,000
1,500,000
10,800,000
1.504,844

0

186,025,213



Short Term Interest Rate Performance

1997
Amount Weighted 30 Day Basis
Date Invested Interest Treasury Point
{millions) " Rate Rate Difference
11/03 $69.33 551 494 57.00
11/04 $41.04 5.46 4.90 56.00
11/05 $34.35 549 4.90 59.00
11/06 $51.41 5.50 4.91 59.00
11707 $42.98 5.46 4.86 60.00
11/10 $37.79 5.52 4.88 64.00
11/12 $39.84 5.51 4.88 63.00
11/13 $39.50 550 4.89 61.00
11/14 $33.70 5.44 482 62.00
11/17 $24.83 5.59 4.86 73.00
11/18 $21.60 5.63 4.88 75.00
11/19 $20.81 543 4.80 63.00
11/20 $32.67 5.49 4.81 68.00
11/21 $28.13 546 4.82 64.00
11/24 $18.85 5.52 484 68.00
11/25 $28.09 544 4.81 63.00
11/26 $44.94 543 4.80 63.00
11/28 $55.25 546 4.81 65.00
$665.11 5.49 4.86 62
total weighted average basis
amount average 30 day point
invested rate rate difference

Page 2



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM INVESTMENTS

L

10
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. |
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