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STATE OF RHODE ISLAND
INVESTMENT COMMISSION MEETING
OCTOBER 28, 1997

STEPHEN F. IAFRATE

MEMBERS OF THE STATE INVESTMENT COMMISSION

Hon. Nancy J. Mayer, Chair

Rosemary Booth Gallogly Mr. Kenneth R. Dulgarian
Rep. Mark B. Heffner Mr. Karl F. Exicson
Mz, James M. Seed Sen. Paul J. Tavares



State of Rhode Island and Providenre Plantations

@ffire of the General Treasurer Telephone
102 State House (401) 277-2397
Provideure, Ryode Island 12903 Fax
Nanry 4. Mayer (4U11) 2776140
Geueral Treasurer treasury @ treasury . state ri us

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been
scheduled for Tuesdav, October 28, 1997 at 9:00 a.m. in Room 135 of the State House.

AGENDA
STATE INVESTMENT COMMISSION

1. \/ Approval of Minutes
. Regular Meeting held on September 23, 1997

2. Pacific }Zorporate Group - Alternative Investments Consultant
. %roposed Alternative Investment - OCM Opportunities Fund II, L.P.
roposed Alternative Investment - Wellspring Capital Partners I, L.P.
. \/i’roposed Alternative Investment - Harvest Partners III, L.P.

/Emerging Markets Review
. Schroder Capital Management International

w

»
4. General Consultant’s Report - Wilshire Associates Incorporated
. Capital Market Update

5. Treasurer’s Report
6. Deputy General Treasurer for Finance Report
7. Iegal Counsel Report

8. New Business

sicagend.doc



State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting
September 23, 1997

The following members were present at the meeting held in Room 135, State
House, Providence: Mr. Karl F. Ericson, General Treasurer Nancy J. Mayer, Chair, Mr.
Stephen McAllister, Designee of the Director of Administration and Senator Paul J.
Tavares. Also present were Ms. Barbara Braun Schoenfeld, Legal Counsel to the
Commission, Mr. William G. Bensur, Jr., of Wilshire Associates Incorporated,
Consultant to the Commission, Mr. James E. Thorsen, Deputy Treasurer for Finance
and other members of the Treasurer’s Staff. Mr. Kenneth R. Dulgarian and
Representative Mark B. Heffner were absent. Mr. James M. Seed arrived at 9:10 a.m.

There being a quorum present, Treasurer Mayer called the meeting to order at
9:05 a.m.

Minutes. Mr. Ericson moved, Senator Tavares seconded and the following
motion passed unanimously. The following members voted in favor: Mr. Ericson,
Treasurer Mayer, Mr. McAllister and Senator Tavares.

VOTED: To Approve the Minutes of the July 22, 1997 Regular Meeting.

Doughtv Hanson & Co. Fund lIl, L.P. The Treasurer introduced Mr. David
Graus of Pacific Corporate Group, the Commission’s Alternative Investment
Consultant. Mr. Graus gave an overview of Doughty Hanson & Co. Fund 1], L.P. for
the Commission to consider as a proposed alternative investment. The Fund is being
established to invest in equity and equity-related instruments in market-leading
businesses located in Europe, or whose operations are primarily based in the European
economies, with a particular emphasis on German-Speaking Europe and the Nordic
countries.

NOTE: Mr. Seed arrived at 9:10 a.m. and Mr. McAllister left the meeting at 9:20 a.m.

Mr. Graus introduced Mr. Bruce Roe, Principal, who has been with Doughty
Hanson since its inception. Mr. Roe stated that the principals have worked together
since 1985 and comprise the longest established team operating in the European Private
Equity Market. They have made 30 investments since 1987. The Fund size was initially
targeted at $1.75 billion and will be capped at $2.5 billion, which is approximately 3.5
times the size of the previous fund. The Fund is significantly oversubscribed and will
be the largest buyout fund ever raised in Europe, twice that of the largest fund raised to
date.
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Mr. Roe explained why European private equity returns offer out-performance.
There are fewer funds and less capital than in the UK and US. There are no large funds
in Europe. The target markets for the Fund include some of the most mature and stable
economies in Europe. With developing bond and public equity markets, increased
levels of corporate restructuring and renewed focus on shareholder value, large
investment opportunities are continuously being generated, making the European
market an attractive region in which to invest. The three previous funds had an overall
investment record of 42% IRR.

When asked by Commission members about the competition for attractive
investment opportunities, Mr. Roe responded that Doughty Hanson looks for larger
deals than any other firm. He cited spinoffs from Daimler-Benz and Siemens as
examples,

Mr. Ericson moved, Mr. Seed seconded and the following motion passed
unanimously. The following members voted in favor: Mr. Ericson, Treasurer Mayer,
Mr. Seed and Senator Tavares.

VOTED: To invest $15 million in Doughty Hanson & Co. Fund II, L.P., as
recommended by Pacific Corporate Group contingent upon satisfactory
review and negotiation of investment and other legal documents.

Consultant’s Report - Wilshire Associates Incorporated. Providing his Capital
Market Update, Mr. Bensur reported that the market has been very volatile with low
inflation and steady economic growth. In August, the stock market gave back some of
its July gains as the DJIA fell 7.3%, the S&P 500 Index fell 5.5% and the Wilshire 5000
Index fell 3.8%. Recent data reinforces the view that the Federal Reserve will not raise
interest rates at its September 30th meeting,.

Mr. Bensur explained that large stocks lead small stocks on a year to date basis.
The S&P Index has generated a 29.6% return year-to-date and the Wilshire 4500 Index
has generated a 27.1% return through mid-September. Large growth stocks have
outperformed their value counterparts, generating 30.6% vs. 26.5% through mid-
September. In addition, small value stocks have outperformed small growth stocks,
26.9% vs. 19.1%.

The UK/Europe region has offered the best regional return year to date. The
Pacific Rim and Emerging Markets have offered poor returns year to date due to the
currency crisis in Thailand, the Philippines and Malaysia and the continuing weakness
in the Japanese economy and stock market. The bond market, as measured by the
Lehman Aggregate Bond Index has returned 6.3%.

Domestic Equity Structure Recommendations. Mr. Bensur explained that
domestic equity represents the largest strategic asset class allocation and the most
efficient used by institutional investors. The average large fund has 54% allocated to
domestic equity while the RIERS has targeted 45%. Because it is the largest strategic
asset class, it represents the most important source of asset growth and must be
expected to generate results that are at least consistent with what the markets are
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offering. Wilshire recommends taking a highly structured approach to building a
domestic equity investment structure. In less efficient segments, active management
products should be used to capture opportunity.

After reviewing the fund’s current exposures and proposed exposures, Mr.
Bensur then made observations and recommendations regarding all the domestic equity
managers. They are summarized as follows:

. The State Investment Commission has not achieved its policy of
allocating 50% of its domestic equity portfolio as a core portfolio because
the active core manager (Fleet Investment Advisors) has a large
stock/growth tilt. The result is that only 30% of the domestic equity
portfolio is core; and the 20% managed by Fleet causes an overweight to
large stock/growth.

. The RIERS fund has earned exactly Wilshire 5000 return {gross of fees),
but 70% of the domestic equity fund is actively managed and is paying
active manager fees.

. Introduce a strategic allocation to structured, core-oriented product(s) to
produce more consistent and more competitive domestic equity results.
Maintain the target allocation to core domestic equity, but utilize a
structured equity product to implement the strategy.

. Maintain an equal target allocation between style factors (growth and
value) in the active component of the structure.

] Maintain market-oriented allocations to size.

Mr. Bensur recommended changing the benchmark for Bankers Trust to the
Wilshire 5000.

He stressed addressing three basic issues with regard to the active core domestic
equity portfolio managed by Fleet Investment Advisors:

(N the size of the portfolio has a disproportionate impact on the domestic
equity investment program;

(2) Fleet manages the portfolio with a large stock/growth-oriented bias
rather than a core-oriented approach; and

3 Fleet’s performance has been below expectations.

For the structured, core-oriented product, Mr. Bensur stated that Wilshire
recommends selecting either the Russell 1000 or the Wilshire 5000 Index and engaging a
manager to tailor a portfolio which would have sector profiles that follow those of the
index. The manager would be permitted to vary 5% under and 5% over from the sector
profiles in the index. By anchoring the sector allocations to the index, Wilshire believes
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that value is added through stock selection either through fundamental or through
quantitative analysis.

Commission members inquired as to the impact this recommendation would
have on the Fleet Investment Advisors as the current manager for the active core
product. Mr. Bensur emphasized that a search through a Request for Proposals process
should be launched and that Fleet should be encouraged to apply. The Treasurer
responded that periodically, Wilshire and the Treasurer and her staff have discussed
with Fleet Wilshire’s observations of the large/ growth tilt. Also, Fleet has been kept
informed of the growing concern over the need to diversify managers now that the
assets managed by Fleet for the Commission have swelled to over $1.6 Billion.

Mr. Ericson moved, Mr. Seed seconded and the following motion passed
unanimously. The following members voted in favor: Mr. Ericson, Treasurer Mayer,
Mr. Seed and Senator Tavares.

VOTED: To change the mandate and the benchmark for the composite for Bankers
Trust Company to the Wilshire 5000.

Mr. Ericson moved, Senator Tavares seconded and the following motion passed
unanimously. The following members voted in favor: Mr. Ericson, Treasurer Mayer
and Senator Tavares. Mr. Seed abstained.

VOTED: To adopt Wilshire Associates Incorporated’s strategy recommendations that
the 9% allocation of the total pension fund to “active core” be modified to a
“structured core” product and that the Commission should circulate a
Request For Proposals in accordance therewith.

Treasurer Mayer reported to the Commission members that David Graus and
Michael Moy have announced that they both intend to resign from the Commission’s
Alternative Investment Consultant, Pacific Corporate Group effective September 30,
1997.

Closed Session. Because of the individuals” reasons for departing the employ of
the Commission’s consultant, Pacific Corporate Group, Mr. Seed moved to hold the
meeting in closed session and Mr. Ericson seconded the motion, which passed
unanimously with the following members voting in favor: Mr. Ericson, Treasurer
Mayer, Mr. Seed and Senator Tavares.

VOTED: Pursuant to R.1.G.L. § 42-46-5(a){1), the Commission voted to close the
meeting to the public to discuss the job performance or character of a
person or persons.

The Commission went into Closed Session at 12:00 p.m.
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Open Session. The State Investment Commission reconvened into Open Session
at 12:10 p.m.

There being no further business, the meeting was adjourned at 12:10 p.m.

Respectfully submitted,

Barbara Braun Schoenfeld
Legal Counsel to the
State Investment Commission

sic@-97 . doc



RHODE ISLAND STATE INVESTMENT COMMISSION
STAFF SUMMARY ANALYSIS

SEPTEMBER 1997 PORTFOLIO HIGHLIGHTS

MARKET VAL UES

The total portfolio value increased in September by $204.3 Million to $5,512.2 Billion
(+3.91%). This compares with an increase in value of $133.0 Million (+3.18%) for the
same period in 1996,

* The equity market values increased by $133.9 Million ( +5.09%). Fixed income
increased by $31.0 Million net of transfers (+1.77%), while international equities
increased by $38.7 Million (+5.20%). Alternative investments decreased by $1.4

Million, net of capital calls, cash distributions and transfers, while cash increased by
$2.1 Million.

* The top three equity manager performers for September were as follows:

HLM Mgmt  $2.1Million  +8.95%
Bankers Trust  $44.6 Million  +5.68%
Fleet Bank $29.2 Million +5.66%

* Brown Brothers’ fixed income portfolio increased in value by $1.5 Million net of
transfers. Fleet's fixed income portfolio increased in value by $20.0 Million, while
Fidelity’s value increased by $2.1 Million. The Loomis Sayles portfolio increased by
$6.8 Million, and Taplin, Canida & Habacht's portfolio increased by $413,912.

ASSET ALLOCATION

¢ There is a 515% over-allocation in domestic equities; fixed income is slightly over-
allocated by 0.12% and the international equity asset class is slightly under-allocated
by 0.79%; the alternative investment asset class is under by 4.66%.

» Cash and equivalents increased from $213.0 Million to $241.1 Million.



INVESTMENT MANAGER FUNDING

e Cash distributions of $1,715,139 were received from Crossroads, $502,024 from L&B
Realty Trust and $240,031 from Phoenix, for a total of $2,457,193.

e Supplemental funding of $175,157 was provided to ABS Capital Partners, and
$788,000 to TPG Partners for a total of $963,157.

At this time, the alternative investment asset class has an unfunded allocation of
approximately $257 Million. Portfolio performance has caused this allocation to

fluctuate.

COMMISSIONS/EXPENSES

AUGUST

e The average commission cost per share was 4.7 cents, down from the previous
month’s 5.2 cents.

s Shares traded totaled 3.3 million, up from the prior month’s 2.7 million.

» Commissions paid for the month were $152,000, up by $12,000 from the previous
month’s $140,707.

e There were 337 commissionable trades for the month, down slightly from the 404
trades for July.

¢ Expenses for fiscal 1998 are in line with budget expectations and market conditions.

CASH FLOW
September’s combined state and teacher contributions were insufficient to cover the

month’s pension payroll, requiring a transfer of $12.2 Million from the long term plan;
the municipal plan required the transfer of an additional $1 Million.

SHORT TERM CASH

The short term cash portfolio had a 22.37 day weighted average maturity vs. 18.88 days
in August.

2 STFSUM.DOC



RHODE ISLAND STATE INVESTMENT COMMISSION
EMPLOYEES' RETIREMENT SYSTEMS
ASSET ALLOCATION

September 30, 1997

PERCENTAGE OF TOTAL DOLLARS

ACTUAL/TARGET
ASSET CLASS ACTUAL TARGET _ DIFFERENCE
Domestic Equity ! 50.15% 45.00% 5.15%
J
Fixed Income ] 32.62% 2509 0.12%
I
Alt nv & Real Estate j 2.84% 7.50% -4.66%
!
International Equity | 14.21% 15.00% -0.79%
I
Cash ! 0.18% 0.00% 0.18%
100.00% 100.00% -0.00%
) ‘ — N
Asset Allocation ‘
Net Asset Market Value $§

$2,710,639,849 Domestic Equities

$1,642,374,474 Fixed Income

$156,365,239 Alt inv & Real Estate




RHODE ISLAND STATE INVESTMENT COMMISSION

TIME WEIGHTED PERFORMANCE REPORT

| j_ Rhode Island Employees' Retirement Systems -
- Performance as of September 30,1997 -

DOMESTIC EQUITY SEPTEMBER 1997
Fleet 5.66%
Bankers Trust 5.68%
Provident 5.39%
Brinson 451%
Mackay-Shields 3.23%
Babson 3.54%
] & W Seligman 4.58%
HLM Management 8.95%
ValueQuest 4.98%
Total Domestic Equity 5.09%
INTERNATIONAL EQUITY
Allianee 5.77%
Schroders 9.21%
Scudder -0.16%
Schroder Emerging Markets 2.65%
Total International Equity 5.20%
FIXED INCOME
Fleet 181%
Fidelity 1.29%
Brown Brothers 0.70%
In-State F.I 1.23%
Taplin, Canida & Habacht 1.87%
Loomis Sayles 2.90%
Total Fixed Income 1.77%

30.75%
28.67%
30.25%
26.78%
20.43%
32.24%
21.43%
12.34%
31.81%

28.30%

11.29%
21.52%
-3.09%

4.38%

10.65%

4.52%
6.52%
4.77%
10.51%
8.46%
13.98%

7.70%

sic/book/ wrisicws



RHODE ISLAND STATE INVESTMENT COMMISSION

SUMMARY PORTFOLIO

PERFORMANCE REPORT

ASSET CLASS
Domestic Equity
International Equity

Fixed Income

TOTAL FUND COMPOSITE*

INDI

S&P500
Wilshire 3000
Russell 2000
Russell 2500

International Equity
MSCI EAFE

Fixed Income

Lelman AGG

5.20%

1.77%

3.91%

5.45%
5.77%
7.32%
6.54%

5.60%

1.48%

* Total Fund Composite includes all asset classes.

YTD
28.30%
10.65%

7.70%

17.45%

29.54%
29.19%
26.61%
27.22%

10.42%

6.55%

sic/ book/wrisicws



RHODE ISLAND STATE INVESTMENT COMMISSION

Market Value Report

Market Values at September 30, 1997
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT SEPTEMBER 30, 1997

Portfolio By Instrument

cP
15% ETD
0%

REPO
46%

AGCY
39%

T \fendor LGP ETD - Treasury  Agency -~ Money Mk Repo - Total {8)
Guidelines-TotaliVendor! 15%/15%  15%/15% - 100%A100% 75%/35% ~ 50%/35%  100%/20% R
Bank Boston 9] 500,000 0 0 0 0 500,000

0% 0% 0% 0% 0% 0% 0%

Bear Stearns 0 0 a 0 0 0 0
0% 0% 0% 0% 0% 0% 0%

Citi-Corp 18,976,268 0 ¥] 0 0 35,351,668 54,327,936
8% 0% 0% 0% 0% 15% 23%

Dean Witter 14,963,913 o 0 22,087,792 G i} 37,051,705
6% 0% 0% 9% 0% 0% 16%

Fidelity 0 0 0 25237,169 &} 0 25,237,169
0% 0% 0% 11% 0% 0% 11%

Mesirow 0 Q 0 o 0 0 o]
0% 0% 0% 0% 0% 0% 0%

First Tennessee 0 (] 0 29171426 0 0 29,171,426
0% 0% 0% 13% 0% 0% 13%

Goldman Sachs 0 0 0 1,990,579 0 45973373 47 963,953
0% 0% 0% 1% 0% 20% 21%

Mernill Lynch o 0 0} Q 0 0 8]
0% 0% 0% 0% 0% 0% 0%

Wachovia 0 0 [¥] 4] 0 4,300,000 4,300,000
0% 0% 0% 0% 0% 2% 2%

Prudential 0 o 0 13,074,981 0 1,100,000 14,174,981
0% 0% 0% 6% 0% 0% 6%

Sun Trust 0; 0 0 0 0 0 0
0% 0% 0% 0% 0% 0% 0%

State St Bank 8] 0 i} i) 0 20,000,000 20,000,000
0% 0% 0% 0% 0% 9% 9%

TOTALS 33,940,182 500,000 0 91,561,947 0 106,725,041 232,727,170

{%) PORTFOLIO 15% 0% 0% 39% 0% 46% 100%




State of Rhode Jsland and Providenre Plantations

Offire of the General Treasurer Celephone
102 State House (4n1) 277-2397
Provideure, Rhode Island 02903 Fax
Nanry 3. Mayer (an1) 2776140
Genrral Treasurer treasury @ freasury . state.ri s

October 28, 1997

State Investment Comimission
State of Rhode {sland

State House

Providence, Rhode Island

This is to certify that the amounts so listed on the following page belong to the credit
of the Employees’ Retirement, State Police and Judiciary Retirement Systems, and the Municipal
Employees” Retirement System of the State of Rhode Island at the close of business on
September 30, 1997,

The amounts listed for our alternative investments designations are illiquid and do not have a
readily determinable market value. They are based on appraisals only.

Respectfully submitted,

Moy b Hasgen

Nancy |. Mayer
General Treasurer

csic/ mthlyltr



ASSET CLASS

Cash/Short Term Investments
Short Term Investment Fund
Money Market Instruments

Equities - Domestic

Equities - International

Fixed Income - Government

Fixed Income - Corporate

Fixed Income - In State

Total Fixed Income

Alternative Investments

Other - Escrow

COMPOSITE REPORTING
BALANCE SHEET

SEPTEMBER 30, 1997

$1,557,324,830.95
$57,865,140.95

$27,184,502.40

TOTAL FUND INVESTMENTS

ERSR! - 87.1444417%
MERSRI - 12.7062233%
STPOL - 0.0962332%
JupcL - 0.0531018%

Pzge 1

$241,148,591.78
$2,710,639,849.40

$761,692,982.48

$1,642,374,474.30
$155,865,238.79

$500,000.00

$5,512,221,136.75

balsheet.xls
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Equities

SECURITY NaMI

INTEL CORP

MICROSOFT CORP
AMERICAN INTL GROUP INC
MERCK & CQ INC

FEDERAL NATL MTG ASSN
SCHLUMBERGER LTD
PEPSICOQ INC

TEXAS INSTRS INC

EXXON CORP

PROCTER & GAMBLE CO

RHODE ISLAND STATE INVESTMENT COMMISSION

Pamestic Equity Holdings By Top 10 Market Values

SEPTEMBER 30, 1997

PAR VALUE/SHARES BASE MARKET AMOUNT [ ]a] ERS
504,400 $46.562.425 Fleet,Barkers Value Quest
331,100 43,808,669 Bankers,Provident
416,887 43,017,527 Fleet,Bankers,Provident, MacKay-Shields, Value Quest
361,800 36,137 400 Fleet,Bankers
759,800 35,715,300 Fleet,Bankers,Provident
353,100 29,726,606 Fleet,Bankers, Provident
730,900 29,647,131 Fleet,Bankers
208200 27,630,800 Fleet,Bankers
420,300 27,502,031 Fleet,Bankers
394,400 27,238,250 Flest,Bankers
13.19% $346,986,139

of total equity market vaiue

b Total Composite Equities  ** $2,630,298,766

International Equities

SECURITY NAME

NOVARTIS AG

BRITISH PETROLEUM
ROYAL DUTCH PETROL
LLOYDS TSB GROUF
ELF AQUITAINE

ROCHE HLDGS AG
PHILIPS ELECTRONIC
ABVANTEST

ZURICH VERSICHERUN

ING GROEP NV

International Equity Holdings By Top 10 Market Values

SEPTEMBER 390, 1997

COUNTRY PAR VALUEISHARES BASE MARKET AMOUNT MONEY RS
Switzerland 10,339 $15,875,793 Alfiance,Schroders
England 809,822 12,238,079 Aliance Schroders
Netherands 205,091 11,484,355 Afiiance, Schroders
England 840,286 11,327,212 Alliance Schroders
France 77,035 10,284,813 Alliance, Schroders
Switzerland 1,133 10,064,024 Alliance,Schroders
Natherlands 106,084 8,980,648 Alliance, Schroders
Japan 84,010 8,280,615 Alliance,Scudder
Switzerland 18,929 8,250,560 Alliance, Schroders
Netherands 159,524 7,329,039 Alfiance,Schroders

$104,115,13%
14.01% internationat equity market valug

- Total Composite Internaticnal Equities =¥ $743,617,991

Page 5



Manager

Blackstone Capital Pturs
Boston Ventures Ltd
Crossroads/Providence LP
Heritage Fund

Narragansett
First Fund

Narragansett
Capital Partuers

OCM Opportunities Fund
OCM Principal Opportunities

Welsh, Carson,
Anderson & Stowe

Doughty Hansen

Willis Stein

ABS Capital Partners
Providence Equity Partuers
SKM Equity Fund I1

TPG Partners

TOTALS:

Alternative Investments Funding

1997

- Cumulative

‘Unfunded ; i

Partnership . Prior Mai-_k_et
Commitment .- i oo Total .~ . Balamce i ¥
» : culab e il
*9/30/97
$20,000,000 $0 0 $0 $20,000,000 30
$5,000,000 $750,000 0] $750,000 $4,250,000 $695,136
$41,200,000 $39,273,302 0 $39,273,302 $1,926,698 $29,639,576
$5,000,000 $471,414 $0 $471,414 $4,528,586 $471 414
$218,566 $218,566 $0 $218,566 50 $60,728
$1,514,605 $1,514,605 $0 51,514,605 $0 $2,008,823
$8,000,000 $8,000,000 50 $8,000,000 $0 $9,285,688
$5,000,000 $1,750,000 $0 $1,750,000 $3,250,000 $1,776,291
$15,000,000 $8,250,000 30 $8,250,000 $6,750,000 $7,726,909
$5,000,000 $2,684,233 $0 $2,684,233 $2,315,767 $2,033,352
$5,000,000 $2,556,184 %0 $2,556,184 $2,443,816 $2,468,074
$5,000,000 $1,671,659 $175,157 $1,846,816 $3,153,184 $1,849,038
$10,000,000 $2,508,335 30 $2,508,335 $7,491,665 $2,519,883
$10,000,000 $934,901 $0 $934,901 $9,065,099 $934,901
$10,000,000 $624,000 $788,000 $1,412,000 $8,588,000 $1,421,107
$145,933,171  $71,207,199 $963,157  $72,170,356  $73,762,815 $62,890,921
.- workfvncapfnd



ERSRI
&

MERSRI

Asset Class

Domestic Equity
Fleet
Bankers
Totai Core
Provident
Total Growth
Brinson Partners
Mackay-Shiclds
Total Large Cap Value
David L. Babson
J.W. Seligman
Total Small Cap
HLM Management
ValueQuest Lid
Total Emerging Managers
TOTAL DOMESTIC EQUITY

International Equity
Alliance
Schroder
Scudder
Schroder Emerging Markets

TOTAL INT'L EQUITY

Domestic Fixed Income
Fidelity
In-State
Total Mortgage
Fleet
Brown Bros (Short)
Total Other Fixed Income
Taplin, Canida & Habacht
Total Emerging Managers
Loomis Sayles & Co
TOTAL FIXED-INCOME

Real Estate
Heitman
L&B
Abm
Phoentx
Total Real Estate
Alternative Investments
Crossroads & Narragansct
Pacific Corp Group
Bank Acquisition

Total Alternative Investments

TOTAL ALTERNATIVE
INVESTMENTS AND
REAL ESTATE

Cash Equivalents

TOTAL ASSETS

active
passive

growth

large cap
large cap

value
s/c growth

sml grwth
Irg value

core
Euro/region
Pac Basin
Int'l

Mort.-bk sec
n/fa

Fixed/Inc.
Short Term F/

core/ fixed inc

core

core
cong. care r/e
deve.r/e

venture cap.
venture cap.
n/a

‘Asset Allocatio

Market Values at September 30,159

545.87
830.26
1,376.13
44209
442.09
262.67
24649
509.16
188.09
191.66
379.75
25.72
3141
37.13
2,764.26

219.92
289.39
173.29
10049

783.09

170.73
2749
198.22
1,125.10
1,335.91
22.56
22.56
241.40
1,798.09

33.89
37.10
9.72
12.26
92.97

3171
3118
0.50

63.39

156.37

1041

5,512.22

|
|
9.90% |
15.06%, |
24.97% |
8.02% |
8.02% |
477% |
4.47% |
9.24% |
341% |
3.48% |
6.89% |
0.47% |
0.57% |
1.04% |
50.15% |

3.99%
5.25%
3.14%
1.82%,

14.21%

310% |
0.50% |
3.60% |
2041% |
3.82% |

24.24% |
0.41% |
0.41% |

|
0.61% |

0.67% |
0.18% |
0.22% |
1.69% |

|

0.58%
0.57%
0.01%

115% |
I
2.84% |

|
!
!
0.19%
}
I

100.00% |

$
496.10
74415
1,240.25
41342
413.42
22049
22049

440.98
165.37

16537
275.61
275.61
110.24

826.83

137.81
27.56
165.37
1,240.25
137.81
1,378.06
2756
27.56
220.49
1,791.47

413.42

0.00

5,512,22

|
|
9.00% |
13.50% |
22.50% |
7.50% |
7.50% |
4.00% |
4.00% |
8.00% |
3.00% |
3.00% |
6.00% |
0.50% |

45.00% |
|

3.00%
5.00%
5.00%
2.00%

15.00%

|
|
|
|
|
|
|
|
|
|
|
250% |
0.50%. |
3.00% |
22.50% |
250% |
25.00% |
0.50% |
0.50% |
4.00% |
32.50% |
|

|

|

|

|

I

|

|

|
[

i
I
i
7.50% |
i
i

I
0.00%. }
I

i

100.00% ¢

|

;

:
3293 §
0.07
;

11515 |
73.00 |
500 |

|
2051 |
6.62

8.60
9.03

0.94
036

53.62

1.08
5.02
15.30
0.00

21.40

17.08
0.25

7571
38.76

0.63

3.29
155.72

0.00

10.36

241.10

0.74%
0.43%

4.80%

1.03%
1.26%

4.57%
4.71%

3.66%
1.15%

1.94%

0.49%
1.73%
8.83%

2.73%

10.00%
0.90%

6.73%
27.87%
2.78%

8.66%

0.00%

99.52%

4.37%

sic/ book/ astallo/ astall?8

|
I
|
|
I
|
!
|
I
!
!
|
!
|
!
[
!
!
|
!
!
I



EMPLOYEES RETIREMENT SYSTEM

iCASH PERCENTAGE OF TOTAL PORTFOLIOE

| ! 1 H I SO 1 1

Dec Jan97 Feb Mar Apr May Jun Jui
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ERSRI

&
MERSRI at September 30, 1997
LONGTERM SHORTTERM _ TOTAL

INTEREST SOLD 4,216,786 4,216,786
DIVIDENDS 11,222,653 11,222,653
INTEREST 30,335,713 136,494 30,472,207
MISCELLANEOUS (15,881) (15,881)
CAPITAL GAINS 99,181,934 99,181,934

GRAND

TOTAL: 144,941,206 136,494 145,077,700

-1- 123.5/MOINF2
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolic by Fund

4901 GENERAL FUND

4302 GENERAL FUND

4904 PENSIONC

4308 PAYROLL A

4920 GENERAL FUND (HIST PRES)

5200 RI UNDERGROUND STORAG TNK

5400 HIGHWAY FUND
5500 UNIVERSITY COLLEGE

5800 PROV. RIVER RELOCATION
6920 AUTO EQUIPMENT SERVICE
8000 T.D.1. RESERVE (DET)

8225 JOB DEVELOPMENT (DET)
8230 E.T. TARDY (DET)

8240 E.T. INTEREST (DET)

8300 PERMANENT SCHOGL FUND
8400 EMRP RETIREMENT FUND
8500 MUN EMP RETIREMENT FUND
8700 R.\. CLEAN WATER ACT

9000 BOND CAPITAL FUND

9700 STATE LOTTERY FUND

9800 INDUS. BLDG. & MTG. INS.

4511 TANS PROCEEDS
Subtotal

8701 CLEAN WATER 1991 SER. B
8702 CLEAN WATER 1993 SER. A
8703 CLEAN WATER 1991 SERIES A
8704 CLEAN WATER 96 SERIES A
8705 CLEAN WATER 1992 SER.A
8706 CLEAN WATER CCDL 1994 (&)
8707 CAP DEV. OF 1997 SERIES A
£708 CLEAN WATER BOND 1990 AGB
8709 CLEAN WATER 1990 SER. G
8733 CAP DEV. OF 1997 SERIES A
8734 POLUTION CONTROL 964
8735 RI POLLUTION GONTROL
8736 RI POLLUT. CONT 93 SER. A
8737 RI POLLUT. CONT 94 SER. A
9101 BOND SALE A 11-4-87

9102 BOND CAPITAL CGDL 1888
9104 BOND CAPITAL 1989 SER. A
9105 BOND CAPITAL 1989 SER. B
9108 BOND SALE 1990 SER. A&B
9114 G.O. NOTE 1991 SER. B

9115 BOND CCDL 1992 SERIES A
9118 BOND CGDL 1893 SERIES A
9117 BOND CGDL 1994 SERIES A
9118 BOND CCDL 1995 SER. A
9119 CCOL 958

9120 BOND CCBLSGA

8121 CAP DEV OF 1967 SERIES A
8204 NARR.BAY 1991 SER. B NOTE
9205 NARR.BAY 1992 SER. A BOND
9206 NARR.BAY. 1993 SER. A

9207 NARR.BAY CCDL 1994 SER. A
9208 NARRAGANSET BAY 96A
9291 B.V.DIST.COMM BOND 1887
9292 8.V.DIST.COMM.BOND 1688
9294 BV, 1991 SERIES B NOTE
9295 B.V.D.C. 1992 SERIES A

9298 B.V.0.C. BOND S0 SER.A+B

Subtotai Bond Proceed Accounts

Total Short Term Portfolic

As of September 30, 1997

Principal

130,967,784
4,000,000
500,600

0

348,604
3,132,089
10,496,271
4,002,403
1,094,738
o
54,614,413
6,900,764
753,359
251,120
309,032

0

0

549,498
1,400,661
12,200,628
1,496,807

0
232727170

633,034
187,135
204
1,077,987
264,450
1,327,349
156,775
22,291
859
101,189
2,215,820
59,029
158,117
591,364
65,768
21,394
2,038
88,578
283,466
186,411
2,302,334
11,799,158
14,245,361
565,195
3,401
13,248,351
44,354,978
315,043
322

g

4,844
10,355
33,870
11,285
82,613
94,325
4,154

94,658,948

327,386,118

Interest

189,602
4,264
a2

0
3,137
14,147
4,886
656
5,262
0
984,350
35,000
3,715
1,238
968

0

0

502
180
29,077
3,193

0

1,280,270

Tolal Value @
Maturity

131,157,386
4,004,264
500,082

0

351,741
3,146,236
10,501,157
4,003,059
1,100,000
h
56,508,764
6,944 773
757,075
252,358
310,000

0

0

550,000
1,100,841
12,226,704
1,500,000

0

234,007,439

Rate of
Return

5.4804%
5.2860%
5.9000%

5.4000%
5.4200%
5.5881%
5.9000%
5.4874%

5.5176%
5.4242%
5.3800%
5.3800%
5.4011%

5.4850%
5.9000%
5.4344%
5.3842%

0.0000%

§.5052%



Short Term Interest Rate Performance

1997
Amount Weighted 30 Day Basis
Date Invested Interest Treasury Point
(millions) Rate Rate Difference
9/02 $25.14 5.46 4.88 53.00
9/03 $25.12 5.46 4.87 59.00
9/04 $41.59 541 4.86 55.00
9/05 $36.23 5.37 4.85 52.00
9/08 $29.35 540 4.87 53.00
9/09 $15.00 5.39 4.87 52.00
9/10 $22.99 5.43 4.86 57.00
9/11 $31.69 5.39 4.84 55.00
9/12 $27.74 5.38 4.80 58.00
9/15 $25.75 5.56 4.86 70.00
9/16 $32.53 5.40 4.88 52.00
9/17 $36.37 5.39 4.88 51.00
9/18 $42.89 5.36 4.77 59.00
9/19 $43.85 5.51 471 80.00
9/22 $51.79 541 4.61 80.00
9/23 $41.65 5.43 4.61 §2.00
9/24 $22.68 5.50 4.62 88.00
9/25 $41.44 5.49 455 94.00
9/26 $33.04 5.38 4.50 88.00
9/29 $54.74 549 4.53 96.00
9/30 $58.46 5.53 4.60 93.00
$740.04 5.44 4.73 71
total weighted average basis
amount average 30 day point
invested rate rate difference

Page 2



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Daily Investment Batances
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM INVESTMENTS
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