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RHODE ISLLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, December 3, 2003 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1. Membership Roll Call /

2. Approval of Minutes /
* State Investment Commission Meeting held on 10/22/03 * ‘/
¢ State Investment Commission Meeting held on 10/31/03 *

3. Investment Manager Reviews £n K ofﬂb me&)ﬁvb
o Fleet Investment Advisors X 7
» Fidelity Management Trust Co.

”

4, Alternative Investments * 5 mm '
* Proposed Investment — TPG Partners |V, L.P.— (21 _

* Proposed Investment — W Capital Partners, L.P. — 15,m m

5, CollegeBoundfind Update - Alliance Capital * /"

6. General Consultant’s Report — Wilshire Associates Incorporated ’/
¢ Capital Market Update

7. Legal Counsel Report \/

3. Deputy Treasurer for Finance Report
9. Treasurer’s Report
10, New Business

* Commission members may be asked to vote on this item.
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State of Rhode Island and Providence Plantatiens
STATE INVESTMENT COMMISSION

Regular Meeting October 22, 2003

A State Investment Comimission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, October 22, 2003, There being a quorum present, the
Treasurer called the meeting to order at 9:20 a.m.

Membership Roll Call. Present were: Mr. J. Michael Costello, Senator Daniel DaPonte,
Ms. Rosemary Booth Gallogly, Dr. Robert . McKenna, Ms. Marcia Reback, Mr. James E.
Thorsen, Mr. William J. Whitty, and General Treasurer Paul J. Tavares. Also present were: Mr.
Joan M. Caine, Deputy Treasurer for Finance, Mr, William G. Bensur, Ir., of Wilshire Associates
Incorporated, Consultant to the Commission, Jayne Donegan, Esq., of Brown Rudnick Berlack
Israels, Legal Counsel to the Commission, Ms. Tara Blackbum, of Pacific Corporate Group,
Alternative Investments Consultant to the Commission, and other members of the Treasurer’s
Staff.

State Investment Commission Minutes, Mr. Costello moved, Ms. Gallogly seconded and
the following motion was passed unanimously. The following members voled in favor: Mr.
Costello, Sen. DaPonte, Ms. Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty, and
Treasurer Tavares.

VOTED: To approve the Minutes of the September 24, 2003 Regular Meeting.

Investment Manager Review — Bank of Ireland Asset Management (“BIAM™). Mr.
Bensur of Wilshire Associates gave a brief overview of Bank of Ireland Asset Management. He
noted BIAM was retained in 2001 to provide a long-term, strategic allocation to non-US or
international equity markets. As of September 30, 2003, the portfolio’s market value was §641.5
million, representing 49.7% of the non-US equity composite and 11.7% of the total fund. The
portfolio is trathing the mdex year-to-date (9/30/03) by 8.58% and by 4.94% since inception,

Ms. Leita Long, Senior Vice President/Client Service and Mr. Ed Riley, Vice
President/Client Service represented BIAM. Ms. Long reported that BIAM has §59 Billion of
assets under manapement worldwide, which includes $25 Billion in North America. BIAM is an
active, bottom-up stockpicker using fundamental analysis with a value discipline,

Mr. Riley reported that the fund 1s up 4.51% for the current quarter, up 19.33% for one
year, and — 7.81% since inception. He noted several factors driving performance such as
outperformance of small cap stocks not held in the portfolio, and strong performance of high-risk
stocks not held in the portfolio. Technology and cyclical stocks led the market and consumer
stocks and healthcare were left behind. Multi-national stocks were impacted by the weakness of
the US dollar. They expect no changes in style, but will have a greater focus on lundamentals
going forward.

overview noting that Putnam was retained in 2001 to provide a strategic allocation to non-US or
international equity markets. As of September 3¢, 2003, the portfolio’s market value was $651.1
million, representing 5(.3% of the non-US equity composite and 11.9% of the total fund.
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Mr. Jeffrey L. Gould, Managing Director and Mr. Andrew R. Barker, Senior Vice
President and Portfolio Manager represented Putnam. Mr. Gould stated that Putnam had recently
been subpoenaed by the Secretary of State of Massachusetts regarding mutual fund activities.
This is related to the defined contribution plan and market timing by plan participants. Mr. Gould
asserted it has nothing to do with late day trading or outside arrangements regarding trading.
Putnam vigorously denies the charges and has completed internal reviews and provided all
information to the Secretary of State. According to Mr. Gould, no wrongdoing has been found.
The Treasurer asked that Putnam continue to keep the Commission apprised of the situation. The
Treasurer also indicated that Treasury Staff would continue to monitor the situation.

Mr. Barker noted that Putnam’s style is a long-term, team-based approach. With stock
prices fluctuating significantly, Putnam believes the underlying worth of a stock is based on a
company’s long-term profitability (return on capital) and growth potential. Their competitive
edge lies in their ability to attach a hard valuation number to each company, which has no pre-
determined growth or value bias,

Performance was positively impacted by market selection: overweight to Brazil;
underweights to the Netherlands and the UK. The negative impact was from stock selection in
Japan, Switzerland and France. In the sector allocations, an underweight in utilities was a
positive factor. Negative factors were an overweight in consumer staples; and an underweight in
financials, capital goods and technology.

The Treasurer and Mr. Bensur reminded the Commission that BIAM and Putnam were
hired to compliment each other over the long-haul and that markets can change rapidly. While
the relative underperformance of these portfolios is disappointing, the RIERS international
portfolio is up a healthy 13.9% for the nine months ended 9/30/03.

Proposed Alternative Investment - First Reserve Fund X, L .P.{"First Reserve™). Ms.
Tara Blackburn stated that the fund is being raised to make privately negotiated equity and
equity-related investments in a diversified portfolio of energy companies. First Reserve witl
focus on the following: oil field services, equipment manufacturing, transportation and marketing
of natural gas, crude oil and refined petroleumn products, production and marketing of coal to
utilities and industrial users, and power. The majority of the fund’s investments are expected to
be concentrated in the services and equipment manufacturing sectors with a focus on natural gas.

Mr. Ben A. Guill, President and Ms. Cathleen Elisworth, Marketing Partner represented
First Reserve. Ms. Elisworth noted that the Commission has successfully invested in two
previous First Reserve Funds — Fund VIII and Fund IX. Founded in 1980, First Reserve was the
first and is the largest private equity firm to pursue this investment strategy. Realized
investments from all First Reserve funds have an IRR of 33%. The investment rate has averaged
over $360 million per year since 1999, and distributions have averaged over $270 million per
year since 1997,

Mr. Guill reported that 44% of the portfolio is in oilfield service; 34% in energy
infrastructure and power; and 22% in energy reserves (gas, oil, and coal). He noted that there are
rapidly growing requirements for infrastructure in emerging markets such as China and Southeast
Asia. First Reserve prefers the service and manufacturing companies with recurring revenues.
They focus on businesses that are driven by energy demand and benefit from emerging trends of:
outsourcing, replacement or repair of aging infrastructure and emerging market demand.
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Mr. Thorsen moved, Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares.

VOTED: To invest up to $20 million in First Reserve Fund X, L.P. contingent upon
satisfactory review and negotiation of investment and other legal documents.

Pacific Corporate Group — Semi-Annual Review. Ms. Blackburn noted that of the 7.5%
of the fund designated for alternative investments, 5.8% has been funded so far. The private
equity portfolio’s IRR is relatively stable at approximately 12%. She reviewed portfolio
highlights noting that First Reserve Fund VIII has increased its value by 17.1%; Welsh, Carson,
Anderson & Stowe VII has increased it”s IRR to 16.8%; and Providence Equity Partners 111 has
distributed proceeds totaling approximately $67 million.

Ms. Blackburn noted that 2003 target commitments are $75-$90 million. There are three
potential new investments to be brought before the Commission at the December, 2003 meeting.
They are: TPG Partners IV, W Capital and Leapfrog Ventures II. She noted that venture capital
mvesting increased during the second quarter of 2003 for the first time in two years. She then
noted approximately seven funds that are coming to the market in 2004,

Short-Term Investments — Citizens’ Premium Investment Product (“PIP”). Ms. Caine
invited Mr. Corsino Delgado, Cash Manager to join the meeting. She reminded Commission
members that along with being responsible for management of the pension fund, the SIC is also
responsible for the management of the short-term operating cash of the State. The average shori-
term balance is approximately $200 million invested in very high quality, highly liquid securities.
Fleet Bank and Citizens Bank hold the bulk of the bank operating accounts. She noted that
Citizens has a new bank account that earns interest, which our other bank accounts do not. She
would like to reclassify the Citizens” bank account as a short-term investment product because it
earns interest and it is easier to track interest earnings on the short-term investments system.

The current rate offered on the PIP ts 1.30%, which is approximately 40 basis points
above average daily rates. The account was developed to assist municipalities in meeting their
investment objectives and regulatory requirements. It is a checking account without check-
writing privileges.

Mr. Delgado noted that the funds are liquid and can be withdrawn and deposited as
needed, even daily. The recommended maximum exposure guidelines for this collateralized
deposit would be 25% of the total short-term portfolio. It is convenient, competitive and safe
as it is set up as an interest-bearing depostt, which provides FDIC insurance on balances,
Furthermore, balances in excess of $100,000 are fully collateralized at 102% by Citizens using
US Government and Agency Securities. Citizens is currently rated Aa2 by Moody’s and A-1+ by
S&P. There are no fees. Treasurer Tavares noted that the funds remain in Rhode Island and
contribute to the economic devefopment within the state.

Ms. Reback moved, Mr. Thorsen seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares.

VOTED: To approve short-term investment of up to 25% of the total short-term portfolio
in Citizens’ Premium Investment Product.
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Brown Rudnick Berlack Israels, LLP Contract. Treasurer Tavares noted that the contract
for legal counsel has expired and a new one has been negotiated. In the contract, the retainer will
remain the same at $3,500 per month. Legal fees charged by the firm for matters outside the
scope of services, such as private equity deals and real estate investments, shall not exceed the
amount of $2,500 per transaction unless the firm has provided an estimate of the fees to the staff
and said estimate has been approved by the staff.

Mr. Thorsen moved, Dr. McKenna seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Ms, Reback, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares,

VOTED: To confirm the engagement of Brown, Rudnick Berlack Israels, LLP to serve as
General Counsel to the State Investment Commission for a period of one (1)
year ending November 1, 2004.

The terms and conditions of the engagement will remain the same as those
contained in the original letter of engagement dated August 25, 1999, This
consists of a $3,500.60 per month retainer for the firm to handle the day to day
issues that arise during the course of the month.

Legal fees charged by the firm for matters outside the scope of services, such as
private equity deals and real estate investments, shall not exceed ¢the amount of
$2,500.00 per transaction unless the firm has provided an estimate of the fees to
the staff and said estimate has been approved by the staff.

Wilshire Associates Incorporated — Capital Market Review. Mr. Bensur distributed his
Capital Market Review and noted that the economy shows signs of recovery with some evidence
of corporate eamings improving. He stated that US equity markets are up approximately 23%
year-to-date. Smaller stocks have outperformed larger stocks by 2:1. Year-to-date through
10/17/03, international stocks arc up 29% and emerging markets up 44%. Fixed income is up
2.5%. 2003 has been a strong equity year.

With reference to the mutual fund trading activity he reported on last month, Mr. Bensur
noted that Wilshire is not the subject of any investigation or subpoena. He stated that every 2-3
years, the Securities and Exchange Commussion routinely does an examination of Wilshire’s
operations and procedures. In their examination conducted this month, they have found no
wrong-doing and an exit interview has been scheduled. Wilshire believes they have been
wrongly associated with the mutual fund trading activity and would like to clear their name.

Therefore, Wilshire retained Kirkpatrick & Lockhart, LLP as an independent external
counsel with experience in these matters, to perform an independent examination into issues
raised by the current regulatory mnquiries regarding mutual fund market timing practices and
refated matters. Mr. Bensur then distributed a letter from Kirkpatrick & Lockhart, LLP to the
Chairman of Wilshire Associates addressing this issue.

Deputy Treasurer for Finance Report. Ms. Caine reported that $90 million will be re-
allocated from small cap managers. The transition is approximately 40% complete ta get back to
target allocations. Ms. Caine noted that year-to-date the fund has returned 14.9%, which is 75
basis points ahead of the benchmark. For the fiscal year, the fund is about 61 basis points ahead
of the benchmark.
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The Treasurer reminded Commission members that the next meeting will be held on
Wednesday, December 3, 2003 at 9:00 a.m.

Dr. McKenna moved, Ms. Gallogly seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares.

VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 11:20 a.m.

Respectfully submitted,

Paul J. Tavares
General Treasurer

SIC-10-22-08 e



State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Special Meeting October 31, 2003

A Special Meeting of the State Investment Commission was held in Room 135, State
House, Providence Rhode Island on Friday, October 31, 2003. There being a quorum present, the
Treasurer called the meeting to order at 9:10 a.m.

Membership Roll Call. Present were: Mr. J. Michael Costello, Senator Daniel DaPonte,
Ms. Rosemary Booth Gallogly, Mr, William J. Whitty, and General Treasurer Paul J. Tavares,
Also present were: Ms. Joan M. Caine, Deputy Treasurer for Finance, M. George Carvalho, Esq.,
Chief of Stalf, and other members of the Treasurer’s Staff. Mr. William G. Bensur, of Wilshire
Associates Incorporated, Consultant to the Commission was conferenced in by telephone. Absent
were: Dy, Robert J. McKenna, Ms, Marcia Reback, and Mr. James E. Thorsen.

Treasurer Tavares thanked Commission members for their attendance on such short
notice of a meeting,

Putnam Investments (“Putnam”) — International Portfolio. Treasurer Tavares gave a brief
overview of the events leading up to today’s meeting. First he reminded Commission members
that Mr. Jeffrey Gould and Mr. Andrew Barker of Putnam Investments had appeared before the
Commission on October 22" At that meeting they aggressively denied all charges against
Putnam that had appeared in the Boston Globe on Tuesday, October 217 regarding three 401(k)
clients who engaged in time zone trades in non-US equity mutual funds dating back to 2000.

On Friday, October 24", Putnam informed the Treasurer’s office of two stories published
n the Wall Street Journal and the Boston Globe. The two articles named Omid Kamshad (CIO of
International Iiquities), Justin Scott (CIO of Domestic Growth products and formerly on the
International Team), Carmel Peters (1IM Portfolio Manager) and Geir Lode (Glabal Quantitative
Team) as four Putnam portfolio managers who engaged in time zone trading for their own
account. On Friday, October 24" Putnam terminated the four investment professionals named in
the article.

Treasurer Tavares then reported that he was in immediate contact with Wilshire
Associates Incorporated (“Wilshire™) and Putnam. He was told by Putnam that this improper
trading activity was identified as taking place in 2000. Putnam responded at that time, that
corrective action had taken place and this form of trading ceased. Later, Putnam admitted that
additional time zone trades continued to take place on an infrequent basis up to 2003.

On Monday, October 27% staff spoke with Mr. Bensur of Wilshire to discuss what
impact the firings had on the RI portfolio. Wilshire issued a Manager Research Memorandum to
clients that indicated more due diligence was required. However, it was Wilshire’s preliminary
opinion that any due diligence efforts will likely result in a recommendation to initiate a search to
replace the Putnam non-US equity products.

A conference call was held with the Treasurer, Mr. Bensur, Ms. Caine, Mr. Carvalho, and
executives from Putnam. Also on October 27" the Treasurer received a letter from Putnam
President, Lawrence Lasser. On Tuesday, October 28" the Treasurer decided it was necessary 1o
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call a special meeting of the State Investment Commission to discuss Putnam as Omid Kamshad,
one of the fired employees, was the key investment professional on the State’s portfolio.

Treasurer Tavares stated that three factors are considered when hiring at an investment
firm: 1) performance; 2) strength of the investment team; and 3) faith and confidence in the firm.
At this time he recommended terminating Putnam because of the firm’s failure in these three
areas. He distributed to Commission members copies of a letter from Putnam’s President,
Lawrence J. Lasser, dated October 27" apologizing and defining their position.

Mr. Bensur noted that Wilshire felt that the termination of the Putnam managers had
compromised the international product in which the RIERS is invested. Wilshire’s position is
clear that going forward this product is damaged and he recommended terminating the
relationship, as well, effective immediately. He further recommended that the process of finding
an alternative provider for this type of product begin.

Ms. Caine noted that it was important to keep the fund’s exposure to the international
mandate. She stated that her recommendation, and that of Wilshire, would be to temporarily
invest the assets in an ACWI index through State Street Global Advisors as they are a very large
index asset manager with which the Commission already has a relationship. She recommended
the funds be placed there until such time that another active non-US Equity Manager is selected
by the State Investment Cormmission through the Request for Proposals process.

The Treasurer reminded Commission members that Putnam was hired in 2001 and that a
search could be expedited to find a new manager.

Senator DaPonte moved, Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Senator DaPonte, Mr. Costello, Ms.
Gallogly, Mr. Whitty and Treasurer Tavares.

VOTED: To terminate the investment management contract with Putnam Investments and
to transition and temporarily invest the portfolio of assets in a MSCI1 All Country
World Index (ACWI) with State Street Global Advisors. The assets will remain
invested in the ACWI Index Fund until such time that another active non-US
Equity Manager is selected by the State Investment Commission through the
Request for Proposals process.

Ms. Gallogly moved, Sen. DaPonte seconded and the following motion was passed
unanimously. The following members voted in favor: Senator DaPonte, Mr. Costello, Ms.
Gallogly, Mr. Whitty and Treasurer Tavares.

VOTED: To adjourn the meeting.
There being no further business, the meeting was adjourned at 9:15 a.m.
Respectfully submitted,

Paul J. Tavares
General Treasurer

SIC 13103k
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State of Rhode Island

Office of the General Treasurer

Short-Term Investments

fssuer Credit Ratings
Cctober, 2003
fssuer Rafings S-T Debt Rating L-T Debt Rating Credit Outiook

Issuer Moody's Moody's SaP Moody's S&p S&P
FiestBoston Al £-1 A4 Al A Negative
Chase Securities Aad P41 A1 Aald Ar Negative
Citigroup Inc. Aal P-1 A1+ Aal AA. Stable
Citizens Bank R{ Aaz P-1 A+ Aa2 Af- Stable
Dreyfus Aal P-1 A1+ Az3 Ab Stabie
First Tennessee Capital Markets Al P1 N/A Al A- Stable
GE Capital Aaa P-1 A1+ Aaa - AAA Stable
Morgan Stanley Aa3 P-1 A1 Aad As Slable
?aine Webber Ag2 P-1 A1+ Aa2 AA+ Negative
UBS Brinson Advisars Ag2 P-1 N#A Aa2 Al+ Negative
State Street Bank & Trust Company Aaz P-1 A1+ Aa2 AA Stable

Ratings Definitions

Moody's Short-Term Debt Ratings:

P-1 - Prime-1 have a supertor ability for repayment of sr. -7 debt obligations
P-2 - Prime-1 have a strong ability for repayment of st. $-T debt obligations

P-3 - Prima-1 have an acceptable ability for repayment of sr. S-T debt obligations
NP - Not Prime:

Moody's Issuer Rating Symbols:

Aaa - Offer exceplional financiatl security (high-grade}
Aa - Offer excellent financial security (high-grade;}
A - OHer good financial security

Baa - Offer adequate financial security

Ba - Offer questionabte financial security

B - Offer poor financial security

Caa - Offer very poor financtal security

Ca - Offer extremely poor tinancial security

C - Loweslrated class, usually in default
Modifiers:

1- Higher end of letter rating category

2 - Mid-range of letter rating category

3 - Lower end of lefter rating category

Moody's Long-Term Debt Ratings:

Aaa - Best Quality

Az - High Quality

A . Posess many favorable investment attributes
Baa - Medium-grade obligations

Ba - Fosess speculative slements

B - Generally lack characteristics of desirable investments
Caa - Poor standing

Ca - Speculative in a high degree

C - Lowest rated class of honds

Modifiers:

1 - Higher end of ietler rating category

2 - Mid-range of letter rating category

3 - Lawer end of latter rating category

S&P Short-Term Credit Ratings:

At - Highest rated, strong capacily to meet obligations

A-2 - Somewhat more susceptible {o adverse effects of changes in financial conditions, satisfactory
A3 - Exhibits adequate protection parameters

B - Significant speculative characteristics, faces major ongoing uncerainties

C - Vulnerabie to non-payment

D - Payment default

Modifiers:

+ ar - show relative standing within the category.

S&P Outlook Definitions:

Posltive - A rating may be raised
Negative - A rating may be lowersd
Stable - A rating is not likely to change
Developing - May be raised or loweted
NM - Not meaningful

S&P Long-Term Debt Ratings:

AAA - Highest rating, extremely strong

AA - Differs slightly frem highest rating, very streng

A - Somewhat more susceptible to adverse effects of change in economic condition, strong

BB8 - Exhibits adaquate protection parameters

BB, B, CCC, CC, C - Have significant speculative characleristics. BB least speculative, C highest degree.
D - Payment default

Modifiars:

+ of - show relative standing within the category.






Paul J. Tavares
General Treasurer

State Investment Commission
Rhode Island State House

State of Rhode Island and Providence Plantations

Providence, RI 02903

Office of the General Treasurer
Room 102 State House
Providence, Rhode Island 02903

November 24, 2003

This is to certify that the amounts so listed below belong to the credit of the Employees’

Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on October 31, 2003.

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation

October 31, 2003

ASSEt Class i e T Rt o
Cash/Short Term Investments $ 255,435,994
Equities — Domestic S 2,714,230,425
Equities — International $ 1,332,426,060

Fixed Income — Government $ 484,456,343

Fixed Income — Corporate £ 655,158,203

Fixed Income — In State £ 22276.6%4
Total Fixed Income $ 1,161,891,241
Alternative Investments $ 327,641,905
Other — Escrow 3 500,000
Total Fund Investments $ 5,792,125,625
Plan Allocation ' - ' L o
State Employees & Teachers 86.59% ¥ 5,0152006,726
Municipal Employees 12.84% $§ 743,468,152
State Police 0.35% b 20,457,985
Judicial 0.22% b 12,992,763
Total Fund Investments 100.00% $ 5,792,125,625

The amount listed for the alternative investments designation is illiquid and does not have a

readily determinable market value. It is based on appraisals only.

Muonthty SIC Letter for Book.doc

Respectfully submitted,

Paul J. Tavares
General Treasurer

(401) 222 - 2397 / Fax 222 - 6140
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Asset Allocation Report - ! .. Style R R S ot af
Market Values at Octoher 31, 2003 " Mandate U Actual . Differance ‘Cash Total
(SMllllons) i S : ) s ] S
Domestic Equrty
Shott Capital Mgmt atternative distribution 181 0.0% .00 0.00% 1.81 020 0.0%
S5gA  Rugsel 1000 Passive 1.211.04 20.9% 1.172.91 20.25% 38.14 0.00 0.0%
55gA Care actve core 271.38 4.7% 260.65 £.50% 10.73 212 0.8%
PIMGO Enhanced Equity 418.13 7.2% 390.97 8.75% 2118 0.03 0.0%
NerthPointe Capital Smal Cap Vakie 2827 4.8% 260.65 4.50% 15.63 11.50 4.2%
Welington Mgmt Small Cap Core 283.40 4 5% 260.65 4.60% 2275 780 28%
Wasaich Advisors Small Cap Growth 14117 24% 130.32 2.25% 10.88 1418 79%
Cokenbia Mgmt Small Cap Growth 144.18 25% 13032 225% 1386 0.33 0.2%
Transition Accaunt 0.00 0.0% 0.00 £.00% 0.00 0.00 o.0%
TOTAL DOMESTIC EQUITY $2,747.38 AT.&% 2,608.46 45.00% $140.93 $33.18 1.2%;
Bank of Ireland MSClI ACWI 67248 11.6% £51.61 11.268% 20.87 6489 1.0%
Putnam Investmers MSCI ACWI 68579 11.8% 851.61 11.25% 34.17 18.95 28%
Transiton Account MSC ACWI 000 0.0% £.00 0.00% 0.00 0.00 0.0%
TOTAL INT'L EGUITY $1,388.27 2.5% $1,303.23 2.50% $55.04 325.84 1.9%
Fleet Investment Advisors active core 406.40 7.0% 488,86 8.44% -82.48 11.52 28%
Fidelity Management & Research morigages 32833 57% 362.01 £.25% -33.88 105.23 32.1%
Brown Brothers, Harriman opportunistic core 163.23 28% 16276 281% 047 2277 13.8%
In-State Fixed Income shortfnt govi 2228 0.4% 0.00 0.00% 2228 0.00 0.0%
Tapin, Canida & Habacht corporates 20051 3.5% 217.20 3.75% -1669 27.28 13.6%
Mackay Shields high yieid 194.42 2.0% 108.60 1.88% 582 623 54%
Shenkman Capital Mgmt high yield 10387 1.8% 108.60 1.88% -4.64 479 4.6%
Transition Account 0.58 0.0% £.00 0.00% Q.68 0.00 2.6%
TOTAL FIXER-INCOME 1,338.71 22.1% 1, M&OS 25.00% -$108.32 $177.82 13.3%
JMB/ Heitman Adviscry Sorp resl estate 0.00 0.0%
148 Real Estate Counsel real estate 18.64 0.3%
Shott Capitai Mgt atternative distribution 0.00 0.0%
Pacific Corp Group Private Equity 309.59 53% 434.41 7.50% -124.82 08 02%
Bank Di i contingency 0.50 0.0% -
TOTAL ALTERNAYIVE INVESTMENTS $328.13 5.7% $434.41 7.50% -$105.68 0.8 0.2%
CASH EQUIVALENTS STIF, Yiekd+ 18.04 0.3% 0.00 0.00% 18.04 18.00 96.8%
TOTAL ASSETS $5,762.13 100.0% $5,792.13 100.00% $0.00 $255.41 4.4%
Allocation By Management Style
Core 2.3 4.7% 26065 4.50% 10.73 212 0.8%:
Index 1.211.04 20.9% 117294 20.25% 3814 9.00 0.0%
£nhanced Equity 418.13 7.2% 39097 6.75% 27.16 £.03 0.0%
Alt Distribution .81 0.0% - 4.00% 1.81 0.20 0.0%
Active Small Cap 845.02 14.6% 78184 13.50% 63.09 3081 3.6%
TOTAL DOMESTIC EQUITY 52.1'47 34 AT.4% 2608.45 45.00% 140.93 33.18 1.2%;
Active 1 388.27 23.5% 1,303.23 22.50% 55.04 25.84 1.9%
TOTAL INT'L EQUITY $1,350.27 23.5% $1,303.23 22.50% 355 04 $25.84 1.8%
Morigage 328.33 127% 36201 6.25% (33 &8) 105.23 32.1%
Core £91.80 3.2% 651.61 11.25% (58.71) 3428 5.8%
Corporates 200.51 a.5% 217.20 3.75% {16.69) 21.28 13.6%
High Yield 21886 3.8% 29720 3.75% 1.8 11.02 50%
TOTAL FIXEDJANCOME $1 339 T1 23.1% $1,448.03 25.00% {$108.32) $177.82 13.3%)]
————w-——-—mnmmﬂ-"”ﬂmw __ T ke L ST e
Real Eslate 18.64 0.3%
Other Alternative Irvestments 310.08 5.4% 0.58
TOTAL ALTERNATIVE INVESTMENTS $328.73 5.7% 3441 1.50% {$105.68 .58
CASH EQUIVALENTS STIF, Yield+ 158,04 0.3% £.00 0.00% 18.04 18.00 96.8%
TOTAL ASSETS 3579213 400.0% $5792.13 100.00% $0.00 $255.41 4.4%
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

Separately Managed
OCTOBER 31, 2003
t CITIGROUF INC 190,033 $9,007,564 SSgA.Wellington
2 INTEL CORP 269,100 8,893,755 S8gA
3 RENT A CTRINC 270,587 8,458,550 Wasatch
4 EXXON MOBIL CORP 211,170 7,724,589 SSgA
5 O'REILLY AUTOMOTIVE INC 175400 7,583,066 Columbia,Wasatch
6 MICROSOFT CORP 288,400 7,541,660 88gA
7 APRIA HEALTHCARE INC 256,665 7,443,285 S88gA Wellington
8 NEXTEL PARTNERS INC 548,600 6,594,172 Wellington,NorthPointe
9 FAIRCHILD SEMICONDUCTOR 283,600 6,409,360 Wellington
10 GENERAL ELC. CO 220,100 6,385,101 SSgA
2.77% $76,051,111
Total Composite Equities $2,745,575,222

internatioral Equity Holdings By Top 10 Market Values

OCTOBER 31, 2003
" tional Equiti
1 TOTAL SA EUR10 204,378 $45,754,071 Bank of ireland ,Putnam
2 CANON INC 842,000 40,746,259 Bank of ireland Putnam
3 NESTLE SA 176,918 38,851,505 Bank of Ireland,Putnam
4 VODAFONE GRCUP 18,328,560 38,489,500 Bank of Ireland,Putnam
5 uBs 554,612 34,057,127 Bank of Ireland,Putnam
6 NOVARTIS 791,380 30,165,306 Bank of Ireland,Putnam
7 HSBC HLDGS 1,971,290 29,604,826 . Bank of Ireland,Putnam
8 SAMSUNG ELECTRS LTD 136,062 27,212,400 Bank of Iretand,Putnam
9 ING GROEP 1,205,108 25,020,755 Bank of Ireland,Putnam
10 PHILIPS ELEC 804,404 21,685,426 Bank of Irefand,Putnam
24.42% $331,687,175
Total Composite International Equities $1,358,267,272

Top 1¢ Market Values SIC



Manager

ABS Capital Partners

Apolle Investment Fund IV L.P,
Alta BioPharma Partners, L.P.
Alta BioPharma Pinrs HI, L.P.
Alta California Partsers II L.P,
Alta California Partuers HHI LP.
Anrora Equity Partners 11
Avemue Special Situations Fund I
Blackstone Capital Pturs HI
Blackstone Capital Pturs IV
Boston Ventures Ltd

Catierton Partners

Charterhouse Capital Partners VII LP. *
Coller Capital
Crossroads/Providence LP

CVC Capital Pariners

CVC Capital Partuers III
Doughty Hanson II

Doughty Hanson T

Fenway

First Reserve Fund VIII L.P,
First Reserve Fund IX L.P.

First Reserve Fund X L.P.

Green Equity Investors IV L.P.
Harvest Partners 111

Harvest Partners IV

Heitman

Heritage Fund

Lighthouse Capital Parliners
Matlin Patterson Global Oppor Ptars L P
Nautic Partners V

Nordic Capital ITI

Nordic Capital V L.P.

Alternative Investments Funding

z003
Inception Parmership Prior Current Cumulative Unfunded Market
Date Commitment Funding Month Total Balance Values
Thru Funding at at
Sepl 30, 2063 Oct 31, 2003 Oct 31, 2003

May 1996 5,000,000 2,422,370 0 2,422,370 2,577,630 570,250
Apr 1998 15,000,000 11,938,859 (653,399) 11,285,460 3,714,540 13,336,538
Mar 1998 10,000,000 5,695,458 (3,848,850} 1,846,608 8,153,392 1,370,261
May-03 15,000,000 0 0 0 15,000,000 0
Oct 1998 16,000,000 9,253,607 4} 9,253,607 746,393 5,442,484
Yan 2001 15,000,000 §,250,000 750,000 9,000,000 6,000,000 7,886,898
Mar 1998 15,000,000 12,171,122 392,478 12,563,600 2,436,400 15,039,652
Oct 2002 15,000,000 7,767 508 750,000 8,517,508 6,482,492 12,714,490
May 1997 20,000,000 16,300,733 (564,258) 15,736,475 4,263,525 17,438,175
Sept 2001 23,000,000 1,656,097 0 1,656,087 23,343,903 1,312,747
Sept 1996 5,000,000 4,080,484 [\ 4,080,484 919,516 1,888,678
Jun 2003 15,000,000 [\ 567,538 567,538 14,432,462 567,538
Dec 2002 17,375,000 1,208,090 0 1,208,090 16,166,910 1,454,686
Mar 2002 15,000,000 1,023,139 0 1,023,139 13,976,861 1,438,610
Drec 1988 37,319,303 36,388,356 Q0 36,388,356 0 6,663,785
Mar 1998 13,000,000 9,484 865 (808,348) 8,676,517 6,323,483 10,665,887
Mar 2001 20,000,000 9,245,816 0 9,245,816 10,754,184 9,849,948
Mar 1996 5,000,000 1,904,717 0 1,904,717 3,095,283 3,434,366
Nov 1997 15,000,000 11,806,469 (1,027,811} 10,778,658 4,221,342 13,173,079
Aug 1998 15,000,000 9,608,803 Y 9,608,803 5,391,197 8,030,571
Apr 1998 15,000,000 12,269,212 (788,676) 11,480,536 3,519,464 14,814,077
Jan 2001 20,000,000 11,149,249 1,614,545 12,763,794 7,236,206 12,640,721
Oct 2003 20,000,000 0 0 Q 20,000,000 0
Oct 2002 15,000,000 387,070 (3,330) 383,740 14,616,260 383,740
Dec 1997 15,000,00C 13,275,926 0 13,275,926 1,724,074 9,966,872
Aug 2001 15,000,060 2,265,009 0 2,265,009 12,734,991 2,362,976
1988 0 0 G 0 0 422,011
May 1997 5,000,000 3,983,159 0 3,983,159 1,016,841 3,794,632
Mar 2003 15,000,000 0 0 0 15,000,000 0
Sep 2001 15,600,000 14,827,757 0 14,827,757 172,243 14,827,757
Feb 2001 20,000,600 5,810,546 0 5,810,546 14,189,454 5,322,355
Feb 1998 10,000,00C 5,299,640 0 5,299,640 4,700,360 9,515,621

work/vncapfnd
Dec 2002 15,000,060 0 0 15,000,000 0



Manager Inception Partership Prior Current Cumulative Unfunded Market
Date Commitment Funding Month Total Balance Values
Thru Funding at at
Sept 30, 2003 Qct 31, 2003 Oct 31,2003
OCM Opportunities Fumd jan 1996 8,000,000 823,006 0 823,006 7,176,994 1,703,664
OCM Principal Opportunities Nov 1996 5,000,000 4,133,638 (200,048) 3,933,590 1,066,410 3,707,221
QCM Opportunities 11 Qct 1997 12,000,000 3,807,820 {(910.001) 4,897,759 7,102,241 5,141,520
Parthenon Investors, L.P. Feb 1999 15,000,000 11,454,432 49,180 11,533,632 3,466,368 9,951,671
Parthenon Investors I, L.P. Dec 2000 20,000,000 4,238,240 4,540,234 8,778,474 11,221,526 8,516,733
Providence Equity Partners Dec 1996 10,000,000 3,855,107 0 3,955,107 6,044,893 733,444
Providence Equity Partners Il LP. Dec 1998 15,000,000 8,008,148 {88,197) 7,919,951 7,080,049 4,764,549
Providence Equity Partners IV L.P. Sep 2000 25,000,000 9,794,007 G 9,794 007 15,205,893 12,571,253
SKM Equity Fund 11 Dec 1996 10,006,000 7,774,718 ¢ 7,774,718 2,225,282 5,721,030
THL Equity Fund IV Dec 1997 9,000,00¢ 7,285,770 0 7,285,770 1,714,230 5,874,613
Thomas, McNerney Sep 2002 15,000,000 1,841,667 0 1,841,667 13,158,333 1,841,667
TPG Partiters Apr 1997 10,000,000 8,046,199 0 8,046,199 1,953,801 5,903,039
Trivmph Partuers HI Feb 1998 13,000,000 10,065,745 0 10,085,745 4,934,255 8,107,286
VS & A Communications Pturs IT1 L.P. Nov 1998 15,000,000 10,322,892 236,653 10,559,545 4,440,455 8,794,587
Wellspring Capital Partners Sep 1998 15,000,000 8,700,647 0 8,700,647 6,299,353 6,318,255
Wellspring Capitall Partners I Sep 2002 20,000,000 3,548,692 0 3,548,692 16,451,308 3,492,260
Welsh, Carson,
Anderson & Stowe Oct 1995 15,000,000 11,979,754 (2,229,617) 9,750,137 5,249,863 8,314,485
Willis Stein Jun 1996 5,000,000 2,597,521 0 2,597,521 2,402,479 1,215,603
Real Estate Investments Various 80,544,204 18,808,195 0 18,808,195 0 18,638,919
Contingency Fund 500,000 500,000 ¢ 500,000 Q 500,000
Stf $583,848 584,848
TOTALS: $804,738,507  $369,190,279 ($2,221,967) $367,554,160  $375,103,239 $328,726,052

* Euro/US doliar equivalency at 10/31/03

work/vncapfric
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Rhode Island Employees Retlrement System L
- Secuntles Lendmg Report
- October, 2003 -

Average
INVESTMENT MANAGER Income Lollateral Balance

DOMESTIC EQUITY
Columbia Partners 3 5283 § 24,459,980
Wellington Mgmt. Co., LLP 14,482 41,824,484
Wasatch Advisors 12,631 25,217,864
NorthPointe Capita! 13,526 47,259,746
SSgA Core 1.065 1.840.309

Total Domestic Equity $ 46,986 § 146,602,382
INTERNATIONAL EQUITY
Bank of Ireland 31,756 93,592,920
Putnam Investments 26,335 121.865,422

Total International Equity $ 58001 § 215,458,342
FIXED INCOME
Fleet Investment Advisors 14,545 83,379,268
Brown Brothers, Harriman 2,439 20,096,353
Taplin, Canida & Habacht 4,342 38,141,908
MacKay Shields 4,549 12,150,215
Shenkman Capital Management 3,472 13.051.810

Total Fixed Income $ 29346 $ 166,819,543
TOTAL SECURITIES LENDING INCOME $ 134423 § 528,880,267

Calendar Year 2003 YTD $.1,501,106 -
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term investments Portfolio by Fund

As of October 31, 2003

Total Value @
Principal interest* Maturity

4901 GENERAL FUND 9,520,897 0 9,520,997
4904 PENSION C 5,799,823 547 5,800,375
4908 PAYROLL A 400,000 30 400,030
4918 GENERAL FUND H.AV.A. 5,011,744 0 5,041,744
4820 GENERAL FUND (HIST PRES) 448,713 701 449,474
5400 HIGHWAY FUND 11,578,758 900 11,579,658
5500 UNIVERSITY COLLEGE 4,499,485 765 4,500,250
5800 PROV. RIVER RELOCATION 0 0 Q
6920 AUTO EQUIPMENT SERVICE 0 0 G
8000 T.0.. RESERVE (DET} 69,625,435 1,718 69,627,153
8300 PERMANENT SCHOOL FUND 656,719 261 656,980
8400 EMP RETIREMENT FUND 0 0 ]
8500 MUN EMP RETIREMENT FUND 1,000,000 198 1,000,198
8700 R.I. CLEAN WATER ACT 2,502,704 687 2,503,391
9000 BOND CAPITAL FUND 25,599,199 8,442 25,607,641
9400 R.I. HIGHER EDUCATION G 0 G
9700 STATE LOTTERY FUND 30,993,100 13,927 31,007,033
9800 INDUS. BLDG. & MTG. (NS. 3,302,434 1,190 3,303,624
9800 SINKING FUND 279,765 235 280,000
4311 TANS 0 0 Q
4813 TOBACCO SETTLEMENT FY03 383,319 0 383,319
4814 TOBACCO SETTLEMENT FY04 29,674,094 0 29,674,094

Subiotal 201,276,361 29,601 201,305,961
8702 CLEAN WATER 1993 SER. A 33,835
8703 CLEAN WATER 1991 SERIES A 694,944
8704 CLEAN WATER 96 SERIES A 258,925
8706 CLEAN WATER CCDL 1994 (A} 172,640
8707 CAP DEV. OF 1997 SERIES A 86,076
8710 CLEAN WATER CCDL 2002 A 493,093
8733 CAP DEV. OF 1897 SERIES A 100,044
8737 RI POLLUT. CONT 94 SER. A 6,393
8739 CCDLgIA 19994 374,072
8741 BOND 2001 ‘ 35,641
8742 POLLUTION CNTRL 2802 A 800,613
9114 G.0. NOTE 199t SER. B 3,850
9116 BOND CCDL 1993 SERIES A 608,305
9117 BOND CCDL 1994 SERIES A 991,168
9120 BOND CCBL96A 1,666,305
9121 CAP DEV OF 1997 SERIES A 1,055,378
9123 CCDL 1998B 3,042,596
9124 CCDLY9A 1999A 2,255,957
9125 MMG099 1999 6,352
9126 BOND CARPITOL CCDLZ000A 6,442 414
9127 MULTI-MODAL GEN OBL 2000 5,791
9128 BOND 2001 4,026,397
9129 BOND CCDL 2002 SERIES A 14,261,285

Subtoial Bond Proceed Accounts 37,422,075

Total Short Term Portfolio 238,698,436

* General Fund (4901,4911 4813 4914,4818). TDI {8000), & ISTEA (5400}, Lattery (9700}, Rl Ind Bidg (8800} and Auto Equip (6900}Invesiments
do not reflect interest earpings on Brinson and Dreyfus MM, and Citizens Premium Investments due to nature of Money Market investments,
Interest is posted on the 1st business day of the next month.
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10701
10/6G2
10/03
10/06
i0/07
10/08
10/09
10/10
10/14
10/15
10/16
10/17
10720
10/21
30/22
10/23
10/24
10727
10/28
10/29
10/30
10/31

Money
Market

Tatal

Amount
Invested

(millions)

$18.40
$54.30
$31.80
%2860
83176
$18.40
$19.38
$49 84
$35.05
$42.26
$21.50
$37.10
$56.40
$38.30
$34.26
$20.88
$33.40
$28.80
$36.90
$18.30
$28.35
$24.00

Amount
Invested

$708.36

$28.60

§736.96

Money
Market
Funds

$6.60
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$22.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$28.60

96.12%

3.88%

Short Term Interest Rate Performance

October 31, 2003
Weighted 30 Day
Enterest Treasury

Rate Rate
1.05 0.85
1.00 0.86
098 0.84
057 0.83
048 084
0.87 0.85
050 0.86
087 .88
1.00 0.84
1.03 .85
.96 .87
.99 0.83
0.91 .86
098 .90
0.91 0.91
0.98 0.91
0.96 0.92
097 0.93
0.98 0.93
0.99 0.95
0.99 0.95
0.85 0.95

Weighted Average

Average 30 day
Rate Rate

97.17% 87.94%

Page 2

Basis
Point
Difference

20.00
14.08
14.14
13.53
14.44
200
4.37
9.43
16.16
17,65
9.14
16.17
5.32
8.00
G.06
7.32
4.44
4.29
4.82
3.74
4.42
0.01

Basis
Point

Difference

9

10/01
10/02
10/03
10/06
10/07
10/08
10/09
16/10
10/14
10/15
10/16
10/17
10/20
10/21
10/22
10/23
10/24
10/27
10/28
10/29
10/30
10/31

Total Investment
(millions)

$31693
$324.43
$322.78
$328.68
$329.38
$324.98
$324.46
$297.12
$300.87
$309.47
$313.27
$255.27
$347.27
$357.67
$358.87
$358.67
$346.87
$349.77
$361.67
$338.36
$337.40
$238,70

INTEREST



SHORT TERM INVESTMENTS
Qotober 31, 2003

INSTRUMENT SELLER BALANCE AVERAGE PERCENT GUIDELINES GUIDELINES
PERCENTAGE BY PERCENTAGE BY
RATE OF TOTAL INSTITUTION INSTRUMENT

(14) CD's Citizens Bank 12,108,195,86 1.01% 6.02%
State Street Bank 0.00 0.00% 0.00%

Sub-Total: 12,108,195.86 £.02% 15% 15%
{19} US AGCY First Tennessee 0.00 0.00% 0.00%
OBLIG Fleet National Bank 0.00 0.00% ¢.00%
Dean Witter 0.00 0.00% 0.00%
Zicns Bank 0.00 0.00% C.00%
Paine Webber 14,794,507.57 1.00% 7.35%
Chase Securities ¢.00 G.00% 0.00%

Sub-Total: 14,794,507.57 7.35% 35% 75%
{15) COMMERCIAL Fleet National Bank G.00 0.00% 0.0G%
PAPER Dean Witter Q.00 0.00% 0.00%
GE 16,769,705.14 1.04% B.33%
Citigroup 11,992,066.67 1.02% 5.96%
Ford Motor Co 0.00 0.00% 0.00%

Sub~Total: 28,761,771.81 14.29% 10% 25%
(17) GOVERNMENT Fidelity 0.00 0.00% 0.00%
MONEY MRKT Brinson Advisors 24,040,964.48 0.93% 11.,94%

Dreyfus £8,185,293.58 0.92% 33.88% 316% 50%
{16) REPURCHASE Dean Witter 0.00 6.00% 0.00%
AGREEMENTS State Street Bank 19,5084, 107.50 0.90% 9.69%
Sun Trust 0.00 0.00% 0.00%
Paine Webber 0.00 0.00% 2.00%

Sub-Total: 19,540,107.50 9.65% 20% 100%
{12} COLLATERALIZED Citizens Bank 33,885,519.74 1.32% 16.84%
DEPOSITS State Street Bank 0.00 0.00% 0.00%
Chase Securities ¢.00 C.00% 0.00%

Sub-Total: 33,885,519.74 0.00 16.84% 10% 25%
TOTAL: 201,276,360.54 1.02% 100.00%



Under 30 days
Under 60 days
Undexr %0 days
Under 120 days

Over 120 days

Tatal

SHORT TERM INVESTMENT ANALYSIS
Investment Maturity Schedule

October 31, 2003

INVESTMENTE

201,276,360.54

201,276,360, 54

SUMMARY PORTFOLIG YIELDS

QOctober 31, 2003

September 30, 2003

October 31, 2002

1.02%

1.03%

1.75%

PERCENT

OF TCOTAL

100.

L00%

.00%

L00%

.00%

.00%

00%



RHODE 1S|.AND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT OCTOBER 31, 2003

Portfolio By Instrument

Portfolio by Issuer

GE Capital_
8%
Citi-Group
8% T
__Dreylus
" 2%
State St Bank__—"
10%
/ Brinsen Advisars
Citizers Bank 12% * _Paine Webdber
23% %
REPO = Repurchase Agreement
CP = Commercial Paper
cD = Certificate of Deposit
CoD = Coliateralized Deposit
Agency = US Govemmant Agency 1
" Vendor © BRI _CO - Agenoy M Mit 2 CoD -0 Repo 1 " Total {8)
Guidelines-TotelWendor] ~25%/10% - ~25%/10% — "75%/35% - GO%/35%  25%/25%  100%/20% L
Flest Bank o] 0 0 1] s} 1] )
0% 0% 0% 0% 0% 0% 0%
Dreyfus o 0 0 68,185294 o] b} 68,185,294
0% 0% 0% 34% 0% 0% 34%
Dean Witter 0 0 [i] [¢] 0 0 a
0% 0% % 0% 0% 0% 0%
Chase Securties [1] 3] 0 [ 0 0 Q
0% 0% 0% 0% 0% 0% 0%)|
Paine Webber 0 0 14,704,508 Q 0 [) 14,794,508
0% 0% 7% 0% 0% 0% 7%
First Tennessee 0 ] 0 0 0 0 [1]
0% 0% 0% 0% 0% 0% 0%
Brinson Advisors 0 ¢ O 24,040,964 c 0 24 040,064
0% 0% 0% 12% 0% 0% 12%
Citizens Bank 0 12,108,196 ¢ 0 33,885,520 o 45,993,716
0% 6% 0% 0% 7% 0% 23%
GE Capital 16,769,705 o] 0 0 o a 16,768,705
E% 0% 0% 0% 0% % &%
Sun Trust 0 0 0 4] o] Q 0
D% 0% 0% 0% 0% 0% 0%
Citi-Group 11,882,067 0 [i] 1] ] [€] 11,992,067
8% 0% 0% 0% 0% 0% 6%
State St Bank 0 0 0 [a] O 18,500,108 14,500,108
0% 0% 0% 0% 0% D% 10%
TOTALS 28781772 12108188 14,794,808 92226 258 33,885,520 19,500,108 201,276,361
[%) PORTFOLIO 14% 8% T% % 17% 10% 100%
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VALIC

STATE OF RHODE ISLAND

MUTUAL FUND SELECTION
The information is current as of 97302003

1 Year 3 Year 5Year 10 Year Since N
Category/Funds ¥Tp Retun _ Retun  Return  Return _fnception T Pes® RO | oovtion Date
International Equity
Large Growth
Janus Adviser Worldwide  9.07 12.63 (17.37} 1.44 b 4.11 1.20 5/1/1997
MSCI World 14,82 23.23 (11.34) -0.91 4.40
Aggressive Growth
Large Growth
Putnam Voyager A 14.71 20.60 {17.70) 148 8.27 0.96 41111969
S&P 500 14.71 24.37 {10.13) 1.00 10.04
Science & Tech
Large Growth
Franklin DynaTech A 23.52 31.23 (9.84) 3.83 $.08 100 121271867
S&FP 500 14.71 24.37 (10.13) 1.00 10.04
Socially Responsible
Large Blend
Calvert Social Inv Equity A 11.48 23.56 {1.23) 10.75 8.75 1.29 82411987
S&P 500 14.71 24.37 (10.13) 1.00 10,04
Growth
Large Growth
MFS Massachusetts inv Grth A 13.98 17.02 {19.07) (0.16) 9.45 0.94 17111935
SunAmerica Blue Chip Growth | 13.94 17.92 " * b (10.80) 1.33 11/16/2001
S&P 500 14.71 24 37 {10.13) 1.0G 10.04
Growth & Income
Large Blend
Dreyfus Disc Stock  10.68 16.65 (12.77) {0.55) 8.69 1.27 1.00 12/31/1987
SunAmerica Growth & Income i 1026 14.98 - “ - (9.43) 1.32 11416/2001
SEPS00 1471 24,37 (10.13) 1.60 10.04
tndex
Large Bfend
Dreyvius Intl Stock index  16.97 24.57 (9.92) (0.55) . {2.14) 0.60 6/30/1997
MSCI (FAFE)  18.37 26.01 {8.71) 0.55 2.52
Vanguard 500 Index  14.61 24.23 {10.22) 0.97 .98 0.18 8/31/1876
S&F 5OG  14.71 24.37 (10.13) 1.00 10.04
Small Growih
Dreyfus Small Cap Stock Idx 20,19 25.92 317 9.69 " 6.70 0.50 6/30/1997
S&P 600 2092 26.86 365 16.20 i0.11
Mid-Cap Blend
Dreyfus MidCap Index 1835 26.16 {1.23) 11.31 12.21 0.50 6/19/1991
S&P Midcap 400  19.82 26871 (071} 11.96 12.82
Batanced
Large Grow!h Bond: interm Corp/Govt
Dreyfus Founders Balanced F - 11.11 15.67 (10.11) {4.92) 4.14 142 2/19/1963
60% S&P500/ 40% LB Aggregate Bond  10.33 16.78 (2.50) 3.25 879
Large Blend/ Bond: tnterm Corp
SunAmerica Balanced Assets | 6.84 6.8G " o i (5.70) 133 1171672001
60% S&F500 7 40% LB Aggregate Bond  10.33 16,78 (2.50) 3.25 879
Lifecycie
Assef Alfocation .
SunAmerica Agg Growth LifeStage | 15.57 20.48 {11.40) “ i 011 .10 11/2/1998
S&P Midcap 400 19.82 26.81 {0.71} 11.96 12.82
SunAmerica Mod Growth LifeStage |  12.65 16.45 (6.65) = i 1.78 G.10 11/2/1998
S&P Midcap 400 19.82 26.81 {0.71) 11.96 12.82
SunAmerica Con Growth LifeStage ! 9.67 12.91 (2.86) = h 325 0.10 11/2/1988
60% S&PH00/ 40% LB Aggregate Bond 1033 16.78 {2.50) 3.25 8.79
Bond
Interm Corp/Govt
SunAmerica Core Bond | 3.33 4.78 6.97 - b 7.23 1.23 7/10/2000
LB Aggregate  3.78 5.41 8.94 663 6.92
interm-Term Govt
Strong Government Secs inv. 2,97 3.79 890 6.36 6.73 0.90 10/29/1986
Interm US Treas Funds  6.04 6.20 10.85 8.42 6.44
Fixad Account
VALIC Fixed-Interest Option *** September 2003 4.25%
Calendar Year 2003 4.00% {min. guaranteed)

Source: Morningstar Principia Pro { as of 9-30-03)

Past peformance does not guarantee future resuils. The investment return and principle value will fluctuate, so an investor's shares, when redeemed, may ba worth more or less than their
original cost. For more complete information aboul these mutual funds, insluding charges end expenses, call 1-888-568-2542 lor a prospectus. Pleass read the prospectus carefully before
investing or sending meney. Mutual funds are offered thiough Ametican General Financial Advisors, member NASDYSIPC

For more complate information about lhe mutual lurds and serviges, including charges and sxpenses, pisase call 1-888-568-2542 for a prospectus kit. Please read the prospectus carefully

belore investing or sending maney. Securities and investment advisory services are offersd through VALIC Financial Advisars lng., member NASDISIPC.



Internalional fund unit values and returns will fluctuate with markel condiions, currencies, and ecormmic climates whera investmenls are made. Higher potential relurn generally invoives
greater fisk, and short-lerm velatility is nol uncommaon when investing in various fypes of funds, including but not limited to: sectur funds, emerging market funds and smal! & mid-cap funds,

Risks for emerging markets includs, for instance, risks retating 1o the relatively smakier size and lesser liquidity of these markets, high inflalion rates and adverse palilical developments.
Risks for smaller companies include for instance, business risks, significant stock price fluctualions and illiquidity. Government secuiities offer a high degree of safety and are guarantead
as to tha timely payment of principal and interest if held ta maturity. Fuhd shares are not insured and their value and yield will vary with market conditions. fnvesting in higher-yielding, lower
rated bonds has a greater risk of price fluctuation and loss of principal and income than LS. government securilies, such as U.S. Treasury bonds and bills. Treasuries are guarantesd by
the govarnment for repayment of principal and inlarest if hisid to maturity. nveslors should carefully assess the risk associated with an investment in the Fund.

An investment in a money markat fund is not insured by the Federal Depasit Insurance Corporation {FDIC) or any olher government agency. Aithough the Fund seeks la preserve the valse
of your investment at $1.00 per share, It is possible o lose money by investing in the Fund.

For periods prior to inception of Class | shares {11/16/2001), performanca is based on the past performance of Class A sharss, adjusted to reflscl that there are no sales charges paid by
Class | shares. The Class A shates do not show (he effact of operating expenses currently applicable to | shares. Effective 11/19/2001, SunAmerica Asset Managemen! Corp. assumed
management responsibifities.

Performance data does not include plan annual administrative charges of 0.27%. Flan administrative charges do not apply ta the VALIC Fixed-Intsrast Option,

** Padormance figure not available due fo the inceplion date of the fund.

T AVALIC{The Variable Annuity Lifa Insurance Company Housten, Texas) fixed annuity applicable 1o policy form GFUA-388,

T VALIC dectares a portfolic interest rate monthly for the Fixed-interest Option. That declared portiolic interesl rate is guaranteed until the end of that monlh and is credited to all new and
old deposits as well as credited interest. The contractual lifelime minimum guaranteed interest rate is 3%, however, VALIC guarantess - for calendar year 2002 — a minimum portfclio
interest rate of 5.00%. All interest is compounded daily at lhe declared annual effective rate, VALIC's interesi-crediling policy is subject lo change, but any changes will not reduce the
currenl rate below the contractually guarantsed minimum or money already credited to the account,

Securities and investment advisory services are offered through VALIC Financial Advisors, Inc., member NASDISIPC

AlG VALIC, a member of American Internationat Group, Inc., is the marketing name for 1he family of companies comprising VALIC Retirement Services
Company; VALIC Financial Advisors, Inc. VALIC Trust Company; and the Variable Annuily Life Insurance Company ( VALIC).






COLLEGE BOUND FUND

CollegeBoundfund Underlying Mutual-Fund Performance

Seplember 30, 2003
1-MO 310 YTD 1 YRS 2 YRS IYRS SYRS 10 YRS
W Fot Aoturn Tot Retuts Tot Retem Vot Rewn Tot Retwrs Tot Rulurm Tot RGIES 15t Reftern
VALUE FUNDS
AtianceBrensiain Intl Vahue Ady T.¥ ] ATFF BHFT 48,62 Bl M N&
Lipper intcrnationst Funds Ruprage 207 FFY Vo35 Fed 258 EROE 1.2% 434
MSCI EAFE IX GD 3.10 8.18 18.84 26.54 3.55 -B.38 0.87 3.23
AftianceBearmstein Small Cap Value; Adv -1.38 6.97 20.63 33.20 14.33 MA NA NA
Lipper Mid Cop Valle Funds Average 430 601 2173 30.78 19.20 508 1083 11,08
ROSHELL TEER YALUE L TR F g 4 18 dtde 315 1431 10,97 teen F ¥
AllianceBernstein Value;Adv -0.29 21 14.35 25.83 3.30 NA NA NA
Lipper Multi Cap Value Average -1.11 302 18.56. 2457 203 089 255 983
Busssil 1000 Yatue 1X Tr e 58 206 1L8F 2437 183 dat 4.0 4837
Altiance Gmwm & mcome;Ady £.27 311 11585 2T88 S18S 483 5.090 WA
Lisper Large Dap Value Funds Reerage s i 185 Tigs jeic i) [7d 367 zZ8E gz
Russell 1000 Value IX Tr -0.98 2.06 13.87 2437 1.63 -2.01 4.00 10.37
AllianceBernstein REM Adv 3.42 10.05 26.11% 26.18 16.64 13.47 10.80 NA
Lipper Raal Estate Funds Average 331 9.40 24.50 25.78. 16,56 13,40 11.76 8,67
SERIEIT Bty Index 335 445 2447 2314 T6.56 15.21 1153 10.14
GROWTH FUNDS
Alignce Mid-Cap Growth;Adv -4.25 .98 42.34 8233 a86 -H).88 1.89 NA
Lipyeer Fa-Oap Browth Averans 357 547 2235 22 230 E1::1] 362 gt
Russell Midcap Growth -1.53 7.36 27.24 3880 B.34 -17.28 4.4% 5.50
Adliance Pramier GrowthAdy -2482 378 13.58 16.23 769 -20.84 -4.33 NA
LIpper Lage ORE Grewel Fulids Average “5.AT 04 TRV Pkt 242 -18.84 -1.a% B84
Russell 7000 Grow IX Tr -1.G7 3.9% 17.51 Z5.92 -1.22 -19.05 -2.46 8.54
Alltance Quasar;instl -3.67 8.60 27.48 32.68 5.14 -12.54 3.08 NA
Alliance Quasar;Adv -3.80 8.52 2743 31.98 4.24 -13.83 -1.47 NA
Lipper Small- Cap Growth Funds Aversge -2.48 Q.27 2820 2408 82 -A8.68 480 728
Russeli 2000 Grow X Tr 253 10.47 31.82 41.72 7.7 12,87 275 4.45
Aliance TechaotogyAdy -2.38 11.08 28.6G 45 .45 -.46 -26.45 B43 NA
Lipprer Sicisrcs & Technulogy Fomls Averdage EEE 554 7 44 a188 252 3138 144 G4z
Goldman Sachs Technology -1.46 11.40 35.72 65.99 4.00 -21.74 -1.06 NA
FIXED {INCOME FUNDS
Alfiance High Yield; Adv 285 254 1326 2559 11.13 154 B.40 HA
Lipper High Gurrent Yield Funds Average 2.41 262 17.62 2408 10.43 3.45 282 478
CSFB High Yield 2.73 3.04 20.89 28.05 14.76 7.78 5.81 7.15
AHiance Quality Bond;Adv 252 -0.32 3.4 5.31 5.79 NA NA NA
Lipper it investment Grade Debt Funds Average 2.54 -0.18 4.16 597 6.06 8.02 573 6.11
Lehman fggregate Bd Tr 2.65 018 174 4.41 6498 .94 663 6892
Alliance US Gov't Bond;Adv 2.37 172 1.03 1.47 4.79 NA NA NA
Lipper General U.S Government Funds Average 2.63 -Q.29 183 223 526 T A7 513 568
Lehman Govt Bd Tr 281 -8.80 280 3.58 6.74 887 8.34 6.73
STABLE VALUE OPTION
PiincipalProtection income Portfolio; R 078 .03 3.36 457 NA RA RNA A
Lipper Money Market 0.03 0.09 0.35 0.56 0.91 2.09 3.23 4.0






