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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for

Wednesday, September 24, 2003 at 9:00 a.m. in Room 1335 of the State House.

AGENDA

1. Membership Roll Call

2. Approval of Minutes
¢ State Investment Commission Meeting held on 8/27/03 *

3. Finalist Interviews for Real Estate Consultant *
¢ Pension Consulting Alliance, Inc.
¢ The Townsend Group

4. General Consultant’s Report — Wilshire Associates Incorporated
¢ Capital Market Update

5. Legal Counsel Report

6. Deputy Treasurer for Finance Report
7. Treasurer’s Report

8. New Business

* Commission members will be asked to vote on this item.

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 2212






State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Regular Meeting August 27, 2003

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, August 27, 2003. There being a quorum present, the
Treasurer called the meeting to order at 9:00 a.m.

Membership Roll Call. Present were: Mr. J. Michael Costello, Senator Daniel DaPonte
(joined at 9:05 a.m.), Ms. Rosemary Booth Gallogly, Ms. Marcia Reback, Mr. James E. Thorsen,
Mr. William J. Whitty, and General Treasurer Paul J. Tavares. Also present were: Ms. Joan M.
Caine, Deputy Treasurer for Finance, Mr. William G. Bensur, Jr., of Wilshire Associates
Incorporated, Consultant to the Commission, Jayne Donegan, Esq., of Brown, Rudnick, Berlack,
Israels, Legal Counsel to the Commission and other members of the Treasurer’s Staff. Dr. Robert
McKenna was absent.

State Investment Commission Minutes. Mr. Thorsen moved, Mr. Whitty seconded and
the following motion was passed unanimously, The following members voted in favor: Mr.
Costello, Ms. Gallogly, Ms. Reback, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares. (Note:
Sen. DaPonte was not present for this vote.)

VOTED: To approve the Minutes of the June 25, 2003 Regular Meeting.

Investment Manager Review — MacKay Shields (“MacKay”). Mr. William G. Bensur of
Wilshire Associates Incorporated gave a brief overview of MacKay. He noted that MacKay was
retained in 2002 to provide a long-term, strategic exposure to the general investment
characteristics of the high yield segment of the US fixed income market. As of June 30, 2003, the
portfolio’s market value was $110 million. MacKay comprises approximately 8.6% of the fixed
income composite and approximately 2% of the total fund.

Mr. Donald Morgan, Senior Managing Director and Mr. Kirk Kashevaroff, Director
represented MacKay. Mr. Morgan stated that the portfolio is up 20.8% year-to-date and up 31%
since inception. He noted that the lower tier credit quality (CCC and below) overweight greatly
contributed as it outperformed significantly from the fourth quarter in 2002 to present. He
stressed that BBB’s also outperformed.

MacKay’s current strategy includes the following: reduce duration by selling remaining
BBB names; raise credit quality by reducing CCC/B- exposure; and increase exposure to selected
cyclicals. They intend to buy mostly new issues and swap existing positions to implement the
above strategy.

Investment Manager Review — Shenkman Capital Management, Inc. (“Shenkman”).
Shenkman was also retained in 2002 to provide a fong-term, strategic exposure to the general
investment characteristics of the high yield segment of the US fixed income market. As of June
30, 2003, the portfolio’s market value was $100 million. Shenkman comprises approximately
7.9% of the fixed income composite and approximately 1.8% of the total fund. The portfolio is
up 7.47% year-to-date and 11.37% since inception.
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Ms. Kim Hekking, Senior Vice President/Client Service and Mr. Frank Whitley,
Executive Vice President and Portfolio Manager represented Shenkman. Mr. Whitley noted that
Shenkman has beaten the benchmark for eleven consecutive years until 2002. He stressed that
Shenkman is a cautious, conservative, defensive manager and discussed how the portfolio’s
underweight to lower quality issues has hurt performance. He noted that year-to-date, 2003
represents the largest year of inflows ever into high yield funds. However, after eight consecutive
months of substantial inflows into high yield mutual funds, outflows have been dominant over the
past four weeks.

Mr. Whitley noted that the telecom, technology, cable television and utility industries
peaked in mid-July and are now being driven more by fundamentals. Default rates should
continue to decline from the current 6% rate (vs. the peak rate of 10.9% in January, 2002).
Shenkman’s strategy includes the following: invest in moderately discounted paper focusing on
new issues; de-emphasize the lowest yielding credits that are most sensitive to rising interest
rates; identify companies with stable or improving cash flow and operating results; and
emphasize investments in industries where there are recurring revenues.

Wilshire Associates Incorporated - Manager Continuation Policy Analysis. Mr. Bensur
reviewed all the investment managers by assignment, benchmark, value added and returns versus
their indexes. Wilshire recommends continuing to retain all of the following US Equity
Managers: Columbia Management Co., NorthPointe Capital, PIMCO StocksPlus, State Street
Global Advisors, Wasatch Advisors, Inc. and Wellington Management Co.

Wilshire also recommends continuing to retain the following Non-US Equity Managers:
Bank of Ireland Asset Management and Putnam Investments, Inc. Of the six fixed income
managers, Wilshire recommends continuing to retain the following: Brown Brothers Harriman &
Co., Fidelity Management Trust Co., Fleet National Bank, MacKay Shields, and Shenkman
Capital. With regard to Taplin, Canida & Habacht, Wilshire recommends removing them from
the “Watch List” and continuing to retain them for their assignment. Mr. Bensur noted that
Taplin, Canida and Habacht has made a tremendous recovery since being put on the “Watch
List”.

Ms. Reback moved, Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Ms. Reback, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares.

VOTED: To accept Wilshire Associates’ recommendations in the Manager Continuation
Policy Report presented at the August 27, 2003 Meeting.

Note: Senator DaPonte left the meeting at 10:35 a.m.

Wilshire Associates Incorporated — Capital Market Update. Mr. Bensur noted that the
economy shows meaningful signs of recovery and he has expectations for a solid second half of
2003. Year-to-date, the S&P 500 was up 14.2% , Nasdaq was up 32.2%, the Russell 2000 was
up 27.8% and the Wilshire 5000 was up 16.5%. Non-US equities were up 15.4% and bonds were
up .9%.
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State Street Bank & Trust Company — Custody Contract Renewal. Mr. Thorsen recused
himself from this portion of the meeting. Ms. Caine explained that since the new contract was
signed in 2000, the securities lending program was re-established and we agreed to keep index
portfolios with them. As a result of that new bundled structure, we were able to reduce the fees
from $1.2 million to approximately $200,000 per year. The securities lending program produces
approximately $2 million per year for the fund. We also negotiated for some premium products
and services such as Performance Analytics and Investment Policy Reporting. She noted that the
contract expired in 2002 and was renewed at that point for one year. She stated that staff
recommends extending the contract for one year under the same terms and conditions.

Mr. Costello moved, Ms, Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms. Gallogly, Ms. Reback,
Mr. Whitty, and Treasurer Tavares. (Note: Senator DaPonte and Mr. Thorsen were not present
for this vote.)

VOTED: To extend the custody contract with State Street Bank & Trust Ceo. for the period
of one year under the same terms and conditions.

Note: Mr. Thorsen re-joined the meeting after the above vote.

Deputy Treasurer for Finance Report. Ms. Caine stated that after two years of negative
numbers, the fund is up 2.95% for FY 03.

Real Estate Consultant - Request for Proposal (“RFP”). Ms Caine noted that sixteen
requests were received for the RFP and that four highly qualified firms responded. They are:
Callan Associates, Courtland Partners Ltd., Pension Consulting Alliance, Inc. and the Townsend
Group. The Search Committee will interview all four firms in early September in order to bring
two finalists before the Commission at its September meeting.

Alternative Investment - Triumph Partners IlII. Ms, Caine updated the Commission on
the fund’s alternative investment in Triumph Partners 1II. She stated that the fund had been
linked to the scandal with the former Connecticut Treasurer, Paul Sylvester. Triumph’s counsel
was convicted in July of federal conspiracy, racketeering and bribery, but that did not trigger the
key-man clause provisions, which relate to general partners and not legal counsel. Mr. McCarthy,
a partner in Triumph, is scheduled to appear in court in September and if he is convicted it would
trigger the key-man clause. Pacific Corporate Group and Jayne Donegan will be working with
the existing partner who is not involved, Mr. Rick Mosely. The remaining General Partners are
proposing a new limited partnership agreement going forward to exclude Fred McCarthy, along
with a name change to remove itself from association with Triumph. Under the plan, Triumph HI
will be replaced as general partner of the fund by a new company, Washington & Congress
Advisors. Our original investment was $15 million and there are approximately eleven
companies valued at $300 million left in the total fund.

Ms. Gallogly moved, Ms. Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms, Gallogly, Ms. Reback,
Mr. Thorsen, Mr, Whitty, and Treasurer Tavares.



SIC Minutes  8/27/03  Page 4

VOTED: To adjourn the meeting.
There being no further business, the meeting was adjourned at 10:52 a.m.

Respectfully submitted,

Paul J. Tavares

General Treasurer
SIC 8-27-03.doc
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State of Rhode Island
Office of the General Treasurer
Short-Term investments

Issuer Credit Ratings

August, 2003
Issugr Ratings 5-T Debt Rating L-T Debt Rating Credit Qutlook
Issuer Moedy's Moody's SAP Moody's S&F S&p
FleatBoston Al P-1 A . ] At A Negative
Chase Securities Aa? P-1 A1 Aal A+ Negative
Citigroup Inc. Aat P-1 A1+ Aal AA- B Stable
Citizens Bank Rl Aa2 P-1 A-1+ Aa2 AA- . . - Stable
Dreyfus Aad P-1 A1+ Aa3 AA- Stable
First Tennessee Capital Markets Al P-1 NIA Al A- Siable
GE Capital Aaa P-1 A-14 Aaa AAA Stable
Morgan Stanley Aal P-1 A-1 Aa3 At Stable
Paine Webber Aa2 P-1 A1+ Aa2 Ab+ Negative
UBS Brinson Advisors Aa2 P-1 NIA Az AA+ Negative
State Street Bank & Trust Company Aa2 P-1 Ay . Aal A Stable

Ratings Definitions

Mocdy's Short-Term Debt Ratings:

P-1 - Prima-1 have & suparior ability for repayment of sr. S-T debt obligations
P-2 - Prime-1 have a strong ability for repayment of sr. S-T debt abligations

P-3 - Prime-1 have an acceptable ability for repayment of sr. S-T debt obtigations
NP - Mot Prime

Moody's Issuer Rating Symbols:

Aaa - Offer exceptional financial security (high-grade)
Aa - Cffer excellent financial security (high-grade)
A - Offer good financial security

Baa - Offer adequate financial security

Ba - Offer questicnable financial security

B - Cffer poor financial security

Caa - Offer very poor financial security

Ga - Offer extremely poor financial security

C - i{owestrated ciass, usually in default
Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of lelter rating calegory

3 - Lower end of lefter rating category

Moody's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Quatlity

A - Posaess many Tavorable investment atiributes
Baa - Medium-grade obligations

Ba - Posess speculative elements

B - Generally lack characteristics of desirable invesiments
Caa - Poor standing

Ca - Spsculalive in a high degree

C - Lowest rated class of bonds

Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of letter raling categary

3 - Lower end of ietter rating category

S&P Short-Term Credit Ratings:

A-1 - Highest rated, strong capacity to meet obligations

A-2 - Somewhat more susceptible to adverse effects of changes in financial conditions, satisfactory
A-3 - Exhibits adequate protestion parameters

B - Significant speculative characleristics, Taces major ongeing uncertainties

C - Vulngrable to non-payment

D - Payment default

Modifiers:

+ or - show relative standing within the catagory.

S$&P Qutlook Definitions:

Positive - A rating may be raised
Negative - A rating may be lowered
Stahle - A rating is not likely to change
Developing - May be raised or lowered
NM - Not meaningful

S&P Long-Term Debt Ratings:

AAA - Highest rating, exiremely strong

AA - Differs slightly from highest rating, very sirong

A - Somewhat more susceptible to adverse effects of change in ecoromic condition, strong

BBS - Exhibits adequate protection parameters

BB, B, CCC, CC, € - Have significant speculative characteristics, BB lsast specufative, C highest degree
D - Payment default

Modifiers:

+ or - show relative standing within the category,






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares

General Treasurer September 12, 2003

State Investment Commission

Rhode Island State House
Providence, R1 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on August 31, 2003,

Employees® Retirement System of Rhode Island
Composite Reporting Investment Valuation
August 31, 2003

& SRR s : o i
as ort Term Investments $  213,8223
Equities -- Domestic $ 2,645,375,206
Equities — International $ 1,253,587,398
Fixed Income — Government $ 474,749,316
Fixed Income — Corporate $ 636,151,361
Fixed Income — In State $ 22,313,547

Total Fixed Income
Alternative Investments
Other — Escrow

Tota} Fund Investments

]

i G

R

State Employees & Teachers 86.519% $ 4,811,105,925
Municipal Employees 12.925% $ 718,727,257
State Police 0.339% $ 18,838,780
Judicial 0.217% 3 12,049,661
Total Fund Investments 100.000% $ 5,560,721,623

$ 1,133.214,224
P 314222477
$ 500,000
$ 5,560,721,623

The amount listed for the alternative investments designation is illiquid and does not have a
readily determinable market value. It is based on appraisals only,

Manthly SiC Letter for Baok.doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 2212

Respectfully submitted,

SIS

Paul J. Tavares
General Treasurer
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Market values atAugust 31 zm - Target - Differsnce - - Total
o {SMﬂIions) .' ST T PR
Domestic Equlty "
Shott Capital Mgmt attemative distribution 020 0.0% 0.00 0.00% 020 000 00%
SSgA  Russell 1200 Passive 1,146.62 20.6% 1,126.05 20.25% 20.57 (0.01) 0.0%
SE8gA Core active core 260.24 47% 25023 4.50% 1001 392 1.5%
PIMCD Enhanced Equity 38443 §9% 376.35 6.75% 9.08 0.03 00%
NorthPoirte Capital Small Cap Value 29244 5.3% 260.23 4.50% 4218 13.18 4.5%
Waellington Mgmt Smail Cap Core 312.31 5.5% 25023 A.50% 62.08 1033 33%
Wasatch Advisors Simall Cap Growth 143.43 2.6% 12512 2.256% 18.31 11.86 8.3%
Columbia Mgt Small Cap Growth 151.14 27% 12612 2.25% 26.03 6.16 4.1%
Transition Account 0.00 0.0% 0.00 0.00% 0.00 0.00 0.0%
TOTAL DOMESTIC EQUITY $2,690.78 48.4% 2, 502 32 45.00% $180.45 $45.40
Bank of reiand MSClACWI 631.62 11.4% 625.58 11.25% 603 11.88
Futnam Invesiments MSCI ACW 641.57 11.5% 62558 14.25% 1599 7.63
Fransition Account MSCI ACW! 201 0.0% 0.00 0.00% 0.c1 0.01
TOTAL INT'L EQUITY . $1,273.20 22.9% $1,251.16 22.50% §2203 $19.81 1.5%
Fleet Invesiment Advisors active core 399.30 7.2% 469.32 8.44% -T0.02 131 3.3%
Fldelity Management & Research mertgages 29292 53% 34755 6.26% 54,63 63.83 21.8%
Brown Brothers, Harmiman opportunistc core 146,36 2.6% 156.26 281% -9.80 16.32 11.2%
In-State Fixed Income: shortint govt 223 D4% 0.00 0.00% 223 £2.00 0.0%
Taplin, Canide & Habacht corporates 19491 3.5% 208.53 A76% -13.62 3281 16.7%
Mackay Shieks high yield 112,18 2.0% 104.26 1.88% 7.92 557 5.0%
Sherikrrvan Capital Mgmt high yield 99.80 1.8% 104.26 1.88% -A.47 3.80 35%
Transition Accourt 0.58 0.00 0.6%
TOTAL HXED-INCOME 1,268,368 22.8% 1,380.18 25.00% -_5122.40 $135.14 10.7%/
JMBY Heltrrian Advisery Corp real estate 0.00 0.0%
L&4B Real Estate Counsel redl estate 18.96 0.3%
Shott Capital Mgmt afternative distribution 0.0 0.0%
Pacific Corp Group Private Equity 295.83 5.3% 417.058 7.50% -121.53 03 01%
Barik Disposition contingency 0.50 00% -
TOTAL ALTERNATIVE INVESTMENTS 5314.89 5.7% $417.08 T80% -$10207 03 04%
CASH EQUIVALENTS STHF, Yiekh 13.40 02% 000 0.00% 13.40 1340 100.0%
TOTAL ASSETS $5,560.72 100.0% $5,560.72 100.00% -§0.58 $213.82 28%
Allocation By Management Style
Core 260.24 4.7% 25023 4.50% 1001 392 1.5%
index 1,146.62 208% 1.126.05 20.25% 20.57 040 0.0%
Enhanced Equity 384.43 B8.8% 375.35 B.75% 9.08 Q.03 8.0%
Alt Distribution 0.20 0.6% - 0.00% 0.20 - 0.0%
Active Small 859.28 16.2% 750.70 13.50% 148.58 41.46 4.6%
TOTAL DOMESTIC EQUITY. $2,690.78 49.4% 2,502.32 45.00% 18845 45.41 1.7%
Actve 1.273.20 22.9% 1.2561.16 22.50% 22.03 19.61 1.5%
TOTAL INT'L EQUITY $1,273.20 22.9% 31 251 1! 22.30% $22.03 $19.61 1.8%
Mortgage 29292 12.4% 347 56 6.25% {54.63) 63.83 21.8%
Care 567,98 3.0% 625.58 11.26% {57.60) 26.43 52%
Corporates 194.91 3.5% 208.53 3.75% {13.62) 325 16.7%
High Yield 21256 3.8% 208.53 3.75% 403 237 44%
TOTAL FIXEDINCOME $1,209.36 228% $1,390.18 2800% ($121.89) $135.:14 10.7%:
py s e e T e T S E
Real Estate 1886 0.3%
Cther Alternative lnvestments 206.03 5.3% 026
TOTAL ALTERNATIVE INVESTMENTS 3314.680 5.7% $417.05 7.50% {$102.07) 0.28
CASH EQUIVALENTS STIF, Yieid+ 13.40 0.2% 000 0.00% 13.40 13.40 100.0%
TOTAL ASSETS $5,560.72 100.0% $5.560.72 100.00% {$0.00) $213.83 3.8%
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Manager

ABS Capital Partners

Apollo Investment Fund IV L.P.
Alta BioPharma Partners, L P.
Alta BioPharma Ptnrs 11T, L.P.
Alta California Pariners IT L.P.
Alta California Pariners T L.P.
Atrora Equity Partners 11
Avenue Special Situations Fund HI
Blackstone Capital Ptars I
Blackstone Capital Pturs IV
Boston Ventures Lid

Catterton Partners

Charterhouse Capital Partners VI LP. %
Coller Capital
Crossroads!Providence LP

CVC Capital Partners

CVC Capital Partpers I
Doughty Hanson 1I

Doughty Hanson 1I

Femway

First Reserve Fund VIII L.P.
First Reserve Fund IX L.P.
Green Equity Investors IV L.P.
Harvest Partners IIT

Harvest Partners IV

Heitman

Heritage Fund

Lighthouse Capital Partners
Matlin Patterson Global Oppor Pinrs L P
Nautic Partners V

Nordic Capital ITY

Nordic Capital V L.P.

Alternative Investments Funding

2003
Inception Fartnership Prior Current Cumulative Unfunded Markel
Date Commitment Funding Month Total Balance Values
Thru Funding at at

July 31, 2003 August 31, 2003 August 31, 2003
May 1996 5,000,000 - 2,422,370 0 2,422,370 2,577,630 596,233
Apr 1998 15,000,000 < 12,217,011 (278,152) 11,938,859 3,061,141 13,885,344
Mar 1998 10,000,000 ~ 6,196,042 (352,991) 3,843,051 4,156,949 4,813,745
May-03 15,000,000 -~ 0 0 0 15,000,000 ¢
Oct 1598 10,000,000 9,253,607 0 9,253,607 746,393 5,442,484
Jan 2001 15,000,600 - 8,250,000 0 8,250,000 6,750,000 7,136,894
Mar 1998 15,000,000 - 12,171,122 Q 12,171,122 2,628,878 14,580,189
Qct 2002 15,006,600 4,951,313  (2417,871) 2,533,442 12,466,358 2,533,440
May 1997 20,000,000 -~ 16,376,535 (75,802) 16,300,733 3,699,267 16,016,206
Sept 2001 25,000,000 1,656,097 0 1,656,097 23,343,903 1,656,097
Sept 1996 5,000,000 -° 4,331,331 0 4,331,331 668,669 2,139,525
Jun 2003 15,000,000 0 0 0 15,300,000 0
Dec 2002 16,309,500 1,377,151 {169,061} 1,208,090 15,101,410 1,230,870
Mar 2002 15,000,000 - 764,269 ) 336,600 1,100,869 13,895,131 1,100,869
Dec 1988 37,319,303 \’3388356 0 36,388,356 0 6,663,785
Mar 1998 15,000,000 9,589,407 0 9,589,407 5,410,593 11,571,781
Mar 2001 20,000,000 - 7,647,169 422,204 8,069,373 11,930,627 8,673,502
Mar 1996 5,000,000 1,904,717 0 1,904,717 3,095,283 3,238,312
Nov 1997 15,000,000 7 11,806,469 0 11,506,468 3,193,531 10,727,953
Aug 1998 15,000,000 . 9,608,803 0 9,608,803 5,391,197 9,362,772
Apr 1998 15,000,000 <~ 12,269,212 0 12,269,212 2,730,788 16,095,094
Jan 2001 20,000,000 9,331,068 1,818,181 11,149,249 8,650,751 11,026,182
Oct 2002 15,000,000 - 0 0 0 15,000,000 0
Dec 1997 15,000,000 - 13,275,926 0 13,275,926 1,724,074 13,336,040
Aug 2001 15,000,000 - 2,265,009 0 2,265,009 12,734,991 3,414,272
1988 0 0 0 0 0 441,183
May 1997 5,000,000 3,983,159 Q 3,983,159 1,016,841 3,794,632
Mar 2003 15,000,000 0 0 0 15,000,000 Y
Sep 2001 15,000,000 °~ 14,827,757 0 14,827,757 172,243 14,827,757
Feb 2001 20,000,000 6,092,946 0 6,092,946 13,907,054 5,604,751
Feb 1998 10,000,000 -~ 5,299,640 0 5,299,640 4,700,360 8,517,227
Dec 2002 15,000,000 0 230,750 230,750 14,769,250 0

waork/vncapfnd



Manager

OCM Opportunities Fund
OCM Principal Opportunities
OCM Opportunities 11
Parthenon Investors, L.P.
Parthenon Investors I, L.P.

Providence Equity Partners

Providence Equity Partners III L.P.

Providence Equity Pariners IV L.P,
SKM Equity Fund IT

THI. Equity Fund IV

Thomas, McNerey

TPG Partners

Tritmph Partners I

VS & A Communications Ptars I L.P.

Wellspring Capital Partners
Wellspring Capitall Partuers 111

Welsh, Carson,
Anderson & Stowe

Willis Stein
Real Estate Investments

Countingency Fund

TOTALS:
* Eure to dollar equivalency

Inception Partnership Prior Current Cumulative Unfunded Market
Date Commitment Funding Month Fotal Balance Values
Thru Funding at at

July 31,2003 August 31, 2003 August 31, 2003
Jan 1996 8,000,000 7 823,006 0 823,006 7,176,994 2,103,744
Nov 1996 5,000,000 -7 4,133,638 0 4,133,638 866,362 3,820,059
Qct 1997 12,000,000 -~ 5,807,820 0 5,807,820 6,192,180 5,939,160
Feb 1939 15,000,000 7 11,717,052 (232,600) 11,484,452 3,515,548 11,510,498
Dec 2000 20,000,000 4,238,240 513,021 4,751,261 15,248,739 4,489,519
Dec 1996 10,000,000 3,955,107 G 3,955,107 6,044,893 737,343
Dec 1998 15,000,000 9,157,223 (1,188,575) 7,968,648 7,031,352 1,537,699
Sep 2000 25,000,000 11,103,278 (1,220,090 9,883,188 15,116,812 9,928,301
Dec 1996 10,000,000 ~ 7,774,718 0 7,774,718 2,225,282 5,711,508
Dec 1997 9,000,000 7,285,770 0 7,285,770 1,714,230 5,874,613
Sep 2002 15,000,000 1,016,667 §25,000 1,841,667 13,158,333 1,841,667
Apr 1997 10,000,000 8,046,195 0 8,046,199 1,953,801 4,463,340
Feb 1998 15,000,000 -~ 10,065,745 0 10,065,745 4,934,255 8,107,286
Nov 1998 15,000,000 -~ 10,322,892 0 10,322,892 4,677,108 6,929,450
Sep 1998 15,000,000 8,700,647 0 8,700,647 6,299,353 7,198,142
Sep 2002 20,000,000 3,548,692 0 3,548,692 16,451,308 4,500,307
Oct 1995 15,000,000 11,979,754 0 11,979,754 3,020,246 10,622,055
Jun 1996 5,000,000 2,597,521 0 2,597,521 2,402,479 1,215,603
Various 80,544,204 19,128,388 0 19,128,388 0 15,400,295
500,000 500,000 Y 500,000 8] 500,000
$783,673,007  $366,196,676 ($1,789,386) $364,407,321  $356,956,787 $314,895,794

workfvncapind
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- Rhode Island Employees Refirement System . . .
~‘Securities Lending Report

S August, 2003
Average
INVESTMENT MANAGER income Lollateral Balance

DOMESTIC EQUITY
Columbia Pariners $ 6,110 % 20,949,452
Wellington Mgmt. Co., LLP 11,420 44,130,182
Wasatch Advisors 11,269 29,905,161
NorthPointe Capital 11,429 39,073,039
S$SgA Core 1218 6.588.406

Total Domestic Equity $ 41445 § 149,646,241
INTERNATIONAL EQUITY
Bank of Ireland 28,71 65,625,980
Putnam Investments 21.378 74145045

Total International Equity $ 50089 $ 139,771,025
EIXED INCOME
Fleet Investment Advisors 18,176 103,326,027
Brown Brothers, Harriman 3,122 10,148,613
Taplin, Canida & Habacht 1,661 4,604,468
MacKay Shields 4,081 12,860,514
Shenkman Capital Management 4,125 17.728.253

Total Fixed Income $ 31165 % 148,667,873
TOTAL SECURITIES LENDING INCOME $ 122699 § 438,085,138

Calendar Year 2003 YTD $.1,244,142
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State of Rhode Island and Pravidence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of August 31, 2003

Total Value @
Principal Interest” Maturity

4901 GENERAL FUND 49,137,153 0 49,137,153
4304 PENSIONC 4,999,691 691 5,000,382
4908 PAYROLL A 2,500,000 239 2,500,239
4916 GENERAL FUND HAV.A, 5,003,945 0 5,003,945
4920 GENERAL FUND (HIST PRES) 448,089 685 448,773
5400 HIGHWAY FUND 6,576,779 191 6,576,970
5500 UNIVERSITY COLLEGE 5,500,000 526 5,500,526
5800 PROV. RIVER RELOCATION 0 0 ¢
6920 AUTO EQUIPMENT SERVICE 400,000 91 400,081
8000 T.D.I. RESERVE (DET) 89,507,283 36,641 88,633,024
8300 PERMANENT SCHOOL FUND 655,393 279 655,671
8400 EMP RETIREMENT FUND 0 0 0
8500 MUN EMP RETIREMENT FUND 0 0 0
8700 R.|. CLEAN WATER ACT 2,500,498 561 2,501,057
9000 BOND CAPITAL FUND 4,000,000 0 4,000,000
9400 R.1. HIGHER EDUCATION 0 0 0
9700 STATE LOTTERY FUND 26,483,825 18,270 26,500,096
0800 INDUS. BLDG. & MTG. INS. 3,300,770 763 3,301,533
9900 SINKING FUND g G 0
4911 TANS 0 0 0
4913 TOBACCO SETTLEMENT FY03 382,719 o} 382,719
4914 TOBACCO SETTLEMENT FY04 29,627,598 0 29,627,598

Subtotal 231,113,740 56,936 231,170,678
8702 CLEAN WATER 1993 SER. A 33,783
8703 CLEAN WATER 1991 SERIES A 693,871
8704 CLEAN WATER 06 SERIES A 258,525
8706 CLEAN WATER CCDL 1994 (A) 172,373
8707 CAP DEV. OF 1997 SERIES A 154,279
8710 CLEAN WATER CCDL 2002 A 492,332
8733 CAP DEV. OF 1997 SERIES A 99,890
8737 RIPOLLUT. CONT 94 SER. A 36,332
8739 CCDLO9A 1009A 373,494
8741 BOND 2001 35,586
8742 POLLUTION CNTRL 2002 A 799,378
9114 G.O. NOTE 1991 SER. B 3,844
9116 BOND CCDIL. 1993 SERIES A 608,020
9117 BOND CCDL 1984 SERIES A 905,361
9120 BOND CCBLY6A 1,761,427
9121 CAP DEV OF 1997 SERIES A 1,146,454
9123 CCDL 19888 3,457,086
9124 CCDLYGA 1999A 4,365,064
9125 MMG099 1999 1,655,400
9126 BOND CARITOL CCDL2000A 10,197,602
9127 MULTI-MODAL GEN OBL 2000 1,548,240
9128 BOND 2001 5,651,308
9129 BOND CCDL 2002 SERIES A 40,906,360

Subtotal Bond Proceed Accounts 75,446,910

Total Short Term Portfolio 306,560,650

* General Fund (4901,4911,4913,4974,4918}, TDI (8000), & ISTEA (5400), Lottery {8700) and Ri Ind Bldg {9800) Invesiments
do not reflect interest earnings on Brinsen and Dreyfus MM, and Citizens Premium Investmerds due {o nature of Money Market investments.
Interest is posted on the 15t business day of the next month.



Date

&/01
8/04
8/05
B/06
8/07
8/08
8/12
8/13
8/14
8/15
8/18
4/19
8/20
8/21
8/22
8/25
8/26
&/27
3/28
8/29

Meney
Market

Total

Amount
Invested

(millions}

$43.25
$46.78
$27.60
$34.45
$27.10
$65.59
$44.49
$29.65
$23.30
$27.80
$27.46
$41.50
§64.70
$20.95
$24.83
$19.50
$27.30
$19.40
$16.90
$24.19

Amount
Invested

$656.73

$31.80

$688.53

Money
Market
Funds

$0.00
$0.00
$9.50
$0.00
$0.00
$0.00
$0.00
$1.30
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$9.50
$0.00
$11.50
$0.00
$0.00

$31.80

95.38%

4.62%

Short Term Interest Rate Performance

August 31, 2003
Weighted 30 Day
Interest Treasury

Rate Rate
1.02 092
1.02 0.86
0.98 090
0.89 0.89
0.95 050
0.95 0.89
1.01 0.87
0.99 050
0.98 0.92
1.08 093
0.97 0.89
0.96 0.94
0.97 0.90
0.96 .92
0.86 (.93
1.00 0.91
095 0.94
0.99 0.93
0.91 (.94
0.98 0.97

Weighted Average

Average 30 day
Rate Rate
0.97 .91

Page 2

Basis
Point

Difference

10.40
15.82
802
-0.42
4.75
6.19
13.80
9.21
5.71
14.80
810
1.96
7.40
4,12
-6.77
9.25
0.70
6.24
-3.00
1.20

Basis
Point
Difference

7

§/01
8/04
8/05
8/06
8/07
8/08
8/12
8/13
8/14
8/15
B/18
8/19
8/20
8,21
8/22
8/25
B/26
8/27
8/28
8729

Total Investment
(millions}

$263.04
$262.77
$279.37
$288.57
$293.37
$301.07
$315.47
$317.11
$322.51
$286.62
$282.01
$291.91
$335.51
$340.46
$348.33
$340.78
$346.58
$352.18
$351.08
$306.56

INTEREST



{12}

(19}

{15)

{1'h

{i6)

14

INSTRUMENT

PREMIUM
INVESTMENT
PRODUCT

Us AGCY
0BLIG

COMMERCTAL
PAPER

MONEY MRKT

REPURCHASE
AGREEMENTS

CD's

SELLER

Citizens Bank
State Street Bank
Sub-Total:

First Tennessee
Fleet Naticnal Bank
Dean Wittexr

Zions Bank

Paine Webber

Chase Securities

Sub-Total:

Fleet Naticnal Bank
Dean Witter

GE

Citigroup

Ford Motor Co

Sub-Total:
Fidelity

Brinson adviscrs
Dreyfus

Dean Witter

State Street Bank
Sun Trust

Paine Webber

Sub-Total:
Citizens Bank
State Street Bank

Chase Securities

Sub-Total:

TOTAL:

BALANCE

40,700,000.
0.
40,700,000.

16,184,397,
0.
0.
0.
14,986,473,
0.

31,170,870,
Q.

0.
18,685,003.

11,391,097

0.
30,076,100,
C.

40,775,287,
66,385,734,

[
16,000,000,
0.
0.
16,000,000.
6,004,747.
0.
0.

6,004,747,

231,113,739.

SHORT TERM INVESTMENTS

00
0o
00

06
00
00
00
06
00

1z

00
00
17
.50
00

[ty
75
.00
00
00
00

00

August 31, 2003

AVERAGE

RATE

1.39%
.00%

o

.02%
.00%
.00%
.00%
L03%
.00%

OO0 o

.00%
.00%
L04%
.03%
L00%

oRFRrrOoOCo

.00%
.93%
.95%

[ e I e ]

.00%
.86%
.00%
L00%

S OCo

1.00%
0.00%
0.00%

PERCENT

OF TOTAL

17.

O th OO Q ~3

13.

SO oo

13.

61%

.00%
.61%

.00%
L00%
.00%
.CC%
.48%
.00%

49%

.00%
.00%
.08%
.93%
.00%

01%

.00%
.64%
L72%

.00%
.92%
.00%
.0o%

GUIDELINES
PERCENTAGE BY
INSTITUTION

15%

35%

10%

GUIDELINES
PERCENTAGE BY
INSTRUMENT

158

75%

25%

50%

100%

25%



Under 30 days
Under 60 days
Under 90 days
Undexr 120 days

Qver 120 days

Total

SHORT TERM INVESTMENT ANALYSIS
Investment Maturity Schedule

August 31, 2003

INVESTMENTS

220,924,765.22
10,188,974.84

0.00

231,113,73%.9%6

SUMMARY PORTFOLIO YIELDS

August 31, 2002 1.01%

July 31, 2003 0.98%

August 31, 2002 1.76%

PERCENT

OF TOTAL

95.59%
4,41%
0.00%
0.00%

0.00%

100.00%



RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT AUGUST 31, 2003

Portfolio By instrument

[REPO = Repurchase Agreemant

State StBank .
T%

Citi-Group
5%

Citizens Bank "

2%

Paortiotio by Issuer

GE Capital_
8%

T

Brinson Advisors
18%

“..._First Tennessee
7%

_Paine Webber
6%

ce = Commercial Paper
ch = Cartificate of Deposit
cD = Coliateralized Deposits
Agency = US Govemnment Agency
SN endory
Buidalines-Total/Vendor]
Flest Sank
0% 0%
Dreyfus 0 0 66,386,735 0 0 66,386,735
0% 0%, 29% 0% 0% 29%
Zions Bank [{] 0 ] 0 0 0
0% 0% 0% 0% 0% 0%
Dean Witter 4] [¢] [ 0 0 0
0% % 0% 0% 0% 0%
Chase Securities [s] [} [+ 0 0 o]
0% 0% 0% 0% 0% 0%
Paine Webbar 0 149386473 a 0 [1] 14,986,473
0% 0% &% 0% 0% 0% 6%
fFirst Tennessas [¢] 0 16,184,297 0 0 [3] 16,184,367
0% 0% 7% 0% 0% % %
Brinson Advisors ¢} v] 0 40775287 0 0 40,775,287
0% 0% 0% 1B% 0% 0% 18%
Citizens Bank 0 6,004,747 0 0 40,700,000 0 46,704,747
0% 3% 0%, 0% 18% 0% 20%
GE Capital 18,685,003 [4] 3] 0 0 0 18,685,003
8% 0% 0% 0% 0% 0% 8%
Sun Trust 0 a (] 0 1] [{] Q
0% 0% 0% 0% 0% 0% 0%
Citi-Group 11,391,008 [¢] 0 0 [1] 0 11,391,008
8% 0% Q% 0% 0% 0% 5%}
State St Bank 1] [¢] 0 0 0 16,000,000 16,000,000
D% 0% 0% 0% 0% 7% 7%
TOTALS 30,076,101 6,004,747 31,170,870 107,162,022 40,700,000 16,000,000 231,113,740
{%) PORTFOLIO 13% A% 13% 48% 18% T% 100%}
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VALIC

State of Rhode Island and Providence Plantations Deferred Compensation
Plan

Mutual Fund Performance Information
Average Annual Returns (%) as of June 30, 2003

Dr«yms lna é.ock lnde; WECI(EAFE) BG40 5

JanusAdwserWorld\Mdei MSCI World | -0.65-19.61] -2.61| NA{  3.81] 05/01/1997 |

Small Blend - = : e e
Dreyfus Sm Cap Stk zndx S&P 600 | -388 1.5 332 NAl 582 op/3011997 | 0.50
‘Mid-Cap Blend = R T e e L ]
Dreyfus MidCap Index - S&PMldcap 200 124 0.46] 652 12.05] 13.02 06/19/1991 0.50
SunAmenca Agg Gr Llfe t- S & P M!dcap 400 -4.511-12.27)  NA 110211998 0.10
Frankin DynaTechA S&P 500 10.11]-1226] 228 977f 863 1212711967 1.00
MFS Mass Inv Grth Stk A - S&P 500 -1.42/-18.38] -2.49 10.21]  NA{ 01/01/1935 0.04
Putnam Voyager A - S&P 500 2.29-19.54] -2.71 8.85 11.76] 04/01/1969 0.96
SunAmerica BlueChlp Gri-S&P 500 347 NA|  NA NA| 1368 1111672001 133
Large Blend _ e R R B e TR T
Calvert Soc inv EqurtyA S&P 500 157 -1.34{ 6.15 8.67 8.31 08/24/1987 1.29
Dreyfus Disc Stock - S&P 500 -3.98/-13.13) -3.52 8.76] 11.31] 1213111987 1.00
SunAmerica Growth & Incl - S&P 500 620 NA] NA NA| -12.04 11/16/2001 1.32
Vanguard 500 Index - S&P 500 0.23/-11.26] -1.63 9.970 1210 08n1/1976 |- 0.18
\Domestic Hybrid S
Dreyfus Founders Bal F - LB Aggreg‘S&P 500 2.01-10.04] -5.69) 478~ 867 02/19/1963 122
SunAmerica Bal Assets | - LB Aggreg*S&P 500 -129) NA| NA NA| -7.01] 11/16/2001 133
SunAmerica Con Gr | - LB Aggreg*S&P 500 2.58 -2.74] NA NA|  3.01] 11/02/1998 0.10
SunAmerica Mod Gr Life | - S&PMldcap 400 082 699 NA NA|  1.19] 11/02/1998 0.10
SunAmerica r‘.ers Bord 1 - iBﬁcmep,' | 953| NM NA} NAl 203 077107900 | 172
Intermediate Govern ment - o R S i R
Strong Govt Secs lnv - Intmdt US Treas Funds _ | 995] 0. 02] 729] 712] 842 10/29/1986 | 0.90
Other Options L R R
VALIC Fixed fnterest Option - 3-Mornth T-8i [ 479 543 561 NAl  NA' 01/01/1998 | NA

Note: Performance data does not include plan administrative charges of 0.27%. Plan administrative charges do not apply to the VALIC
Fixed Interest Option.

Performance data prior to the inception date of the new class of funds is hypothetical and reflects the historical retums of an existing
share class at net asset value adjusted to reflect the additional 12b-1 fees relafing to the new class of funds.

The performance data quoted represents past performance. Past performance does not guarantee future results. The investment
return and principal value will fluctuate so an investor's shares, when redeemed, may be worth more or less than their original cost. For
more complete information about these mutual funds including charges and expenses call 1-888-568-2542 for a prospectus. Please
read the prospectus carefully before investing or sending money.

Securities and investment advisory services offered through VALIC Financial Advisors Inc., member NASD/SIPC.







