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MEETING NOTICE

The next meeting of the Rhode Istand State Investment Commission has been scheduled for
Wednesday, February 25, 2004 at 9:00 a.m. in Room 135 of the State House,

AGENDA
I. Membership Roll Call

2. Approval of Minutes
o State Investment Commission Meeting held on 1/28/04 *

3. Alternative Investment *
s Proposed Investment — Leaplrog Ventures [, L.P.

4. Investment Manager Interviews
¢ Delaware International Advisers Ltd.
¢  Goldman Sachs Asset Management LP
o The Boston Company Asset Management, LLC

5. CollegeBoundfund Update — Alliance Capital
6. Columbia Management Co. — Update *
7. General Consultant’s Report — Wilshire Associates Incorporated

s Capital Market Update

8. Legal Counsel Report

9. Deputy Treasurer for Finance Report
10. Treasurer’s Report

Pl New Business

*  Commission members may be asked to vote on this item.

POSTED ON THURSDAY, FEBRUARY 19, 2604
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Regutar Meeting January 28, 2004

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, January 28, 2004. There being a quorum present, the
Treasurer called the meeting to order at 9:10 am.

Membership Roll Call. Present were: Mr. J. Michael Costello, Ms. Rosemary Booth
Gallogly, Mr. James E. Thorsen, Mr. William J. Whitty and General Treasurer Paul J. Tavares.
Senator Daniel DaPonte joined the meeting at 9:20 a.m. Also present were: Mr. George
Carvalho, Chief of Staff, Ms. Joan M. Caine, Deputy Treasurer for Finance, Mr. William G.
Bensur, Jr. and Mr. David Lindberg, of Wilshire Associates Incorporated, Consultant to the
Commission, Jayne Donegan, Esq. of Brown Rudnick Berlack Israels, Legal Counsel to the
Commission, and other member of the Treasurer’s Staff. Ms. Marcia Reback and Dr. Robert J.
McKenna were absent.

State Investment Commission Minutes. Mr. Costello moved, Mr. Thorsen seconded and
the following motion was passed unanimously. The following members voted in favor: Mr.
Costello, Ms. Gallogly, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares. (Note: Sen. DaPonte
was not present for this vote.)

VOTED: To approve the Minutes of the December 3, 2003 Regular Meeting.

Investment Manager Review — Brown Brothers Harriman & Co. (“BBH). Mr. Lindberg
gave a brief overview noting that BBH was retained in 1989 to provide a strategic exposure to the
general investment characteristics of the broad US fixed income market. As of 12/31/03, the
BBH portfolio represented approximately 12.3% of the fixed income composite and
approximately 2.7% of the total fund. The market value as of 12/31/03 was $165 million.

Mr. Jeffrey A. Schoenfeld, Partner, Mr. Glenn E. Baker, Partner and Mr. John P. Nelson,
Managing Director represented BBH. Mr. Baker explained that BBH manages an active core
fixed income portfolio. He noted that credit oriented sectors of the market delivered significant
excess return during 2003. A retumn to risk-taking among market participants, combined with
improving credit fundamentals, led lower-rated credits to outperform higher-rated credits. The
mortgage-backed sector was the worst-performing sector of the investment grade market in 2003.

Mr. Baker stated that the investment grade corporate index was the top-performing
component of the investment grade market in 2003, Lower rated sub-sectors of the corporate
market significantly outperformed higher quality sub-sectors in all 12 months of the year. Gross
of fees, the portfolio returned 7.05% in 2003 versus the benchmark’s return of 4.20%. BBH used
Treasury Inflation-Indexed Securities throughout the year, which added approximately 8 basis
points of performance for the year.

Mr. Schoenfeld noted that an additional $20 million cash inflow was expected today as
part of a rebalancing which would bring the fund total to approximately $185 million.

Inflation-Indexed Securities Presentation — Brown Brothers Harriman & Co. (“BBH”).
Mr. Nelson explained that TIPS are Treasury Inflation Protected Securities that are growing
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rapidly. He noted that TIPS are a unique, distinct asset class. Every asset class has a distinct set
of key properties: expected return; volatility of return; and correlation to other asset classes. All
else being equal, investors prefer asset class combinations that maximize expected retum, have
Jow volatility, and have low cotrelation to other asset classes. The 10-year TIPS has had
approximately half of the volatility of the 10-year US Treasury Note, as measured by monthly
total returns. The inclusion of TIPS in an overall asset allocation allows for higher retumns for a
given level of risk or lower risk for a given level of return.

The benefits are that the US Treasury assures the investor that TIPS will be essentially
insulated from inflationary consequences of anticipated oil price shocks, trade disruption, crop
failures, and the like. The real return is fixed in advance and there is a higher correlation to
inflation than real estate, commodities or most other real assets. There is no credit risk, assets
are protected from inflation and the correlation with other financial assets is low or negative.

Mr. Nelson noted that the market value of TIPS outstanding now exceeds $191 billion
with $40-$60 billion of new supply expected in the next year. TIPS now represent 8% of the total
($2.3 trillion) Treasury note and bond market and almost 6% of overall ($3.3 trillion) Treasury
debt outstanding. BBH has been involved with TIPS for 8-9 years and currently manages over
$1.5 billion in TIPS mandates. TIPS are more fully valued and are considered a portfolio tool,
not a timing device. He stated that the BBH inflation-indexed securities composite has
outperforimed the market index, gross of fees, in 68 out of 70 rolling 12-month periods since
inception.

Mr. Bensur noted that because TIPS are fairly new, an opportunity exists to extract extra
returns. The Treasurer stated that Ms. Caine and Mr. Bensur would develop a strategy and
present their recommendations for a TIPS allocation in the fund to the Commission for
consideration.

Investment Manager Review — Columbia Management Co. (“Columbia”) Mr. Lindberg
gave a brief overview noting that Columbia (formerly Fleet Investment Advisors) was retained in
1983 to provide a strategic allocation to the government and credit segment of the fixed income
market. Columbia is expected to manage the portfolio in an active manner and to add value, net
of management fees, relative to the returns that could be achieved through a passive exposure to
this market segment. As of 12/31/03, the portfolio represented approximately 30.1% of the fixed
income composite and approximately 6.6% of the total fund. The market value as of 12/31/03
was $404 million.

Mr. Roger Begin, Director, Ms. Marie Schofield, Managing Director (Portfolio
Manager), Ms. Brenda Furlong, Managing Director (Head of Fixed Income), Ms. Lauren
Mogensen, Deputy General Counsel, and Mr. Thomas Fay, Managing Director represented
Columbia, Ms. Schofield noted that Columbia has over $4 billion in institutional assets.
Columbia strategically manages duration, yield curve and sector exposure with a top-down
investment approach.

Ms. Schofield noted that 2003 was the best year on record for credit, with risk premiums
rallying 80 basis points and ending at the tightest level since mid-1998. Triple-B credits returned
almost 12% and 7% more than double-A rated issuers. Long corporate paper (30-year) was also a
significant contributor. High quality did not fare well in the 2003 environment. Treasuries and
agencies underperformed other sectors, generating a little over 2% for the year. Sectors with the
greatest concentrations of lower quality issuers saw the best performance with utilities and the
industrial sectors of wireless, media-cable, and autos seeing double-digit excess returns.
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She noted that performance for 2003 was 4.52% versus the Lehman Government/Credit
Bond Index benchmark’s return of 4.68%. Treasury positions were reduced due to the low
absolute level of interest rates and relatively unattractive real yields. Government agencies were
overweighted as an offset and have slightly outperformed Treasuries. Columbia added to
corporate bonds focusing on finance and industrials due to improving fundamentals and added
slightly to the utility sector.

Ms. Mogensen noted that Columbia is cooperating with the Securities and Exchange
Commission (“SEC”) and its investigation into market timing at Columbia and its investment
management subsidiaries. Ms. Mogensen assured the Commission that they would keep the
Commission apprised of any new developments in the investigation. It was noted that one person
left the firm with regard to trading activities but that person was not assoctated with Rhode
Island’s portfolio. Mr. Fay stated that the Bank of America acquisition is in the legal phase and is
expected to be complete in the second quarter of 2004 and is not expected to have any affect on
Columbia’s relationship with the Commission. '

Alliance Capital (“Alliance”) — CollegeBoundfund Update. The Treasurer noted that
Alliance has reached a settlement with the SEC and the New York Attorney General. As part of
that settlement, Alliance is required to compensate investors, including CollegeBoundfund
investors who suffered financial harm as a result of the wrongdoings. He noted that the SEC is
working with Alliance to develop a formula for how those payments will be calculated and
disbursed.

Additionally, Alliance is required to take a number of steps (o protect investors going
forward — changes to Mutual Fund Board membership; increased oversight of ethics, compliance
and conflict of interest; and submit to independent compliance reviews. The Treasurer distributed
a chart on the CollegeBoundfimd Fee Reduction Impact noting that the reductions ranged from 3
basis points to 22 basis points and average out to an overall 10 basis point reduction. These
reduced rates went into effect on 1/1/04. Monitoring and negotiating with Alliance is ongoing
and Alliance is expected to continue to keep the SIC up-to-date on their reforms,

Ms. Caine noted that performance of the CollegeBoundfind is good, especially the value
oriented funds. Alliance may add an index fund option for Rhode Island participants, which
would be a lower cost option.

Wilshire Associates Incorporated — Capital Market Review. Mr. Bensur stated that the
economy shows meaningful signs of recovery and that both the domestic and international equity
markets are up. He noted the Nasdaq Index was up 51% in 2003 and 6% so far in 2004. In
general the overall US equity market is up 3.5% on a year-to-date basis and was up about 30%
last year. In 2003, non-US equity markets outperformed US equity markets by nearly 10% (41%
versus 31%).

Deputy Treasurer for Finance Report. Ms. Caine noted that the fund was up 27.3% in
2003, which is the second highest return in the fund’s history. In 1985 the fund was up 29.9%.
Last year’s return exceeded the policy index of 26.7% by 50 basis points. For the fiscal year, the
fund is up 15.5%, which is 90 basis points over the policy index. She stressed that while the rally
in the capital markets contributed to the performance, the Commission has made several decisions
over the last four years to restructure and diversify the portfolio, largely based on Wilshire’s
recommendations, which contributed greatly to performance.
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One of those decisions was to establish a Manager Continuation Policy which provides
the Commission with a quantitative tool to review the investment managers and make decisions
in a timely fashion as to whether to terminate or continue a relationship. Ms. Caine stated it was
critical to continue to attract highly skilled managers and terminate those managers that
consistently detract from performance.

Also the fund expanded its active exposure in small stocks from 25% of the US equity
portfolio to 30% which positively impacted performance. Small cap stocks (up 47%) have
outperformed large cap stocks (up 30%) for the last four years. The best performer was small cap
value, which was up 52%. The fund’s best performing small cap manager was Wellington
Management Co., who was up 62% followed by Columbia at 46% and NorthPointe Capital at
45%. The total equity portfolio posted a 36.5% for 2003.

Another beneficial decision by the Commission was to restructure the high yield portfolio
from a convertible/high yield blended portfolio to a pure high yield mandate. The two managers
that replaced Loomis Sayles were MacKay Shields and Shenkman Capital Mgmt. MacKay
returned 36% for the fund, well above the CSFB High Yield Index return of 27.9%.

Additionally, the fixed income allocation was reduced last year from 27.5% to 25%.
With Wilshire’s recommendations and the Commission’s acting on them, the fund has reigned in
the risk and developed a more structured, core portiolio.

The Treasurer thanked Ms. Caine and her staff for their day-to-day work, Wilshire
Associates for their counsel and advice and the Commission members for their support and
diligence.

Ms. Caine stated that six semi-finalists in the International search have been interviewed
and she expects to bring three finalists to the February SIC meeting for the Commission’s
consideration. Since the portfolio size is approximately $700 million, it may make sense to hire
two managers as opposed to one.

The Treasurer noted that Ms. Caine and Mr. Bensur would develop a recommendation for
the Commission in the near future regarding a proposed TIPS allocation.

Ms. Gallogly moved, Mr. Whitty seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Mr, Thorsen, Mr. Whitty, and Treasurer Tavares.

VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 11:43 a.m.

Respectfully submitted,

Paul I. Tavares
General Treasurer

SIC-E-28-04.doc






95RO ||¢ sapjou epsoduson pund (ejo],

%¥0C %P0'T AHibS feUoear fejoL
%08 1 %081 IMOV (OS5I - wBss
%0EZ %0E'Z puUBRlL jJo Jueg
ALINDT TYNOLLYNYALNI|
%880 %880 SO POXI fejos
%GE 0 %SZT0 BLWICOL} PXI4 BIGWNIOD
%850 %950 JWOoU| paxid B1eIg-uj
%990 %980 Alrepiy
%S8'0 %S8O sisljoig umorg
%LOL %01 WoeqeH g epjues uyde ]
%60} %8E0°1 uBWNUBYS
%IPE %ar'e PIaIYS Aexoeypy
JWOONI Q3X1d
%S %YS'T P10 e o
%ke L %L syl gg
%981 %98 L QO
%06’ | %061 C00L llessny visg
%BZE %6ZE Jwibyy uoiBuigas
%LIGE %LSE YOJESEAR
%EL'Y %ELP B0 YUoN
%E66'S %66'S BlIQuINOD
%96 %196 {eydes yoys

ALINBE JLEIN0G

Aunb3 peuoieusiy|
awooLy paxid

Aynb3 onsawog

‘S5R10 1958Y A IOURIIONI SN

%ieL

%EL'L
%086
$hS9E
WrEY
%ET'E
%b8 L

%ELE

%080

%19l

%ELL
%061
%S9'E
%bE'y
%BET'Z
%¥8'L

SpU| 295 I SNUSIM
Y6153 ooy

DOV ueLye
SURUT paxi

MOV 105
KIS TeUoneaoi]
xapuj Adtjog

0001 l1essny

00SZ (19557

000Z 119550y

0008 21YSHAN
005d% 5

Xnb3 agsaung|

*0, 7991 Jo xapur Aotjod ajep 0y meak peosyy ay) jsureds
‘gGq'/1 peured punj eyl ‘goog ‘1§ Arenue{ papus SUIOUI UBASS A SOy

3)e(J-03I€I X [T

puowr sy Surmp ureadord

Burpuag sanrmodas s} W) (L CT ¢ Paties punj JuswaIna: ayj ‘A|[euonippy
"% 880 paured sse[o jesse aUIODU paxiy 8y} pue ‘¥z 7 paured seninbe jeuogeu
Il ‘9% %Gz Aq dn atem seninbs ousewoq g.cy 1 jo xapur Aofjod ay surede

Arenue[ jo yyuows ay} 10§ %'z jo wed e paysod onojuod sy oyl

¥00T “i¢ Aenuep
SLIHDITHOIH OF041H80d
SISATVYNY AHVINWNS ddVLS

NOISSININOD INIWLSIANI JLVLS ONVISI 3Q0HY

Arenire]

HONVIWIOLEHd OI'TO4LA0d




®0ZT'¥T
SWCoUE
pexid 6b L6F' LS

(suoiiiling) anfea j9ssy JoN
UoHEIO]lY JaSSY

SO TR F P T E T E S

: £%

+$

2 {suokiq) ']

2%

0o Anenuep - gg Aleniqey
anjep yoyiep Ao

Buro8 uo

ST 5385E[0 JasSE asalf) JO Supuejeqay 'SUOHEIO[|E 2RSS Jeal aIMNJ IO] %C'T
FeuonIppe Uue apnour yoes sjadre; sanmbs peuoneussiun pue onsawo(l "%0'z 49
PEIO[[E-ISPUN 2IE S1555E JLIGUISAAUT SATIEUISN[E A} o[IYM ‘% €0 Aq paredoe
-1aa0 st ofjoptod  Aynbs reuonemumann sl %80 Aq pajeso[e-iapun st offopIod
swoour paxy sy, -%z'z Ag payesojfe-Jaao st ofosrod sanmbe onsautop sy,

UOLEIO[Y }255V |

000°S6 1% Aq aNfea U PasSEaIIUT SJUSUISAALT aATJEIS)E PUE GO F§4 dn atam
SHUNODDE YseD S|, "Siajsurr) Jo JoU UOTRI §4¢ £q LMOp alam Sanjea jeuorjeu
~I9ul B[IYMm ‘SI8JSuel] JO Jou UOI[RIL, FC 1§ Aq PoseaINE SUIOOU] PIXT] fUOTJIIUI
g'17$ Aq pesearnn sanjea jaxrew Aymbe onsawop sy, ‘gz tt poulad awues

Y} 103 UL [*£Q 1 JO AN[RA UT aSBAII8P B Y)LM SaTedilIod STyL, "UoT[jiq

8]1°9% 0 VoI g 264 Aq Arenue[ w1 peseanur anjea oifopiod [e10 S,

SNTEA PN




OLF 18T LEES O0Z‘€650ES 697°056's$

‘gpel Aimsean Aep (¢ aBeioae o saoqe sjuod S ADINYIVE T S en0g
siseq g1 sem %Z6°0 JO el Juaunsaay aferase ay, - QHANNAND ALAA S ANV
"SIUNOI0E JUSLESINSE 31y} O} PAfpald sem 6067 11§ UPTYM Jo
£89°00E% SeM WHUOWI A BULIND PalIes JS3I57U] UOT[JAL TLO'0SC E6ES LIgL6EF1S 6ET'€94%

£'69€% pareroy 1s1¢ Arenue|[ je spusunsaau] goaz Jo Arenue(
ur s{ep ¢'o[ pue daquiadac ui sdep g1 sa Aumew a8eioae
PoniBrom Aep ¢z e pei ofopiod ysed ULIa) HOYS Y],

[sE) WIs ] WoYs suonngIsid Jo 19N
STIVD TVLIAVD

O £6/¢ JO SIUBLRIUCD U0 ‘U ¢ Aateunxordde jo

‘sas] JuAadeuews jeuctssajord oo SJUSUNIUNIIOD PAPUNJUN Sel sse)d }98se JUSUIISAUT SATIRUINE S} JUUT) ST 1Y
pue jusuadetreu jusursaaul ‘Ainba ajearid jo pastdurod
SeM £99°69%1 § Palfe10) Arenue{ Burmp panicoe sasuadxyg SRISUISO AUT dAlJPUIDY]Y
m&m—hmmkm

*SJUALI}S2AUT W2} BUO] WOT) paliajstrer) sem UOTU
0z$ ‘suoneBrqo Jayo yim Suoie [[eRIoYs SN} 199U O], ORI $'¢ [§ A Pasradal
SUONNALEGUOD UI U0 ¢ [¢d 943 papaadxa uoifnu ¢4 jo fjoifed uorsuad s Aremre[

Molg gyse




STUSUNSIAU] SANRIIY g SHIdjeAmbH U C1

Lymbz S'N-UON @ owoou] pxi;i g Ambgsn m
SN-Xg PHoM
OV IDSIN V3sS

1yoeqeEH
7 eprue) “uljde |
owSBR{US AexyorN
PaxLf BIqUmo))

puejal] jo yueyq

URUD{USYS

Ayrpepry

Aynbyy 91eALLg

‘501 tmolg B uoBuIP M
Unoooy 2.
SISULIE § RIqUM|O))
OONId

2100 V35S
ende)
JurodylioN

SIOSIAPY (OJeseM\

NN 881°9 $
¥00T ‘1 € Arenuef

0001 [1ossmy V35S

0’001 88198 eI0L

t0 Tz sjuojeAmby gse)

10 g (FPISIN0) JUNOCXVY YSBD
o L & (9pIsu1) Junoooy yse))
¢'e ]c€ “JSIAUY JANBUINY

00 1 aaInsay AousFunuoy)
[ 61¢€ Kby apearry
£0 61 ajesy] [e9y %1
8T 0IF'l Lmby peuoremIauy

St 0LL V0SS
00 T STIOUNSIAU] WEUn, ]
tll 669 § puetax] Jo yueg
(A0 9%¥'1 QWA PAxi]

6t 374 1yoRQUf] % BRI ‘UrdeL
LAY [£4 N0V 9EIG
6t 811 enden) weuruayg
61 91t Splenys ABYIB
0 [ SO[ARS STUIOO']
€9 sov SUIOOU] PAXL] BIGUIRJO))
$9 v Isnif 3 Anepid
0t L8F § USUILLIAL] ‘SOIF) TMOIF]
Ty 126'C Aymbq 'S

S <Ie usurFenepy un Py
¥e 91 SIOSIAPY UJIESEM
£07 8ST1 0001 T2ssmy vass
Ly £6T 2100 - vagg
€L 1344 OIINId
g 86T Tende) symodiyoN
¢T 9c1 § SI9UEJ BIGUMIOT)

uoyeIofy FAGEY otjop.iod

UOIIROO[[Y JoFrUBA [ENPIAIPU]







State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

February 13, 2004

State Investment Commission
Rhode Istand State House
Providence, R1 02903

This is to certify that the amounts so listed below belong to the credit of the Emplovees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on January 31, 2004.

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation
January 31, 2004

tCl;

Cash

Total Fund Investinents

/Short Term Investments $ 224,766,633
Equities — Domestic $ 2,888,034,544
Equities — International $  1,403.048,354

Fixed Income — Government $ 015,577,136

Fixed Income — Corporate § 096,407,644

Fixed Income - In State $ 22221384
Total Fixed Income $ 1,334,206,164
Alternative Investments i) 337,770,201
Other - Escrow $ 500,000
$ 6,188,325,916

Plan

State Employees & Teachers 86.47% $ 5,351,127,013
Municipal Employees 12.93% $ 799942211
State Police 0.37% 5 22,732,289
Judicial 0.23% $ 14,524,403
Total Fund Investments 100.00% $ 6,188,325,916

The amount listed for the altermative investments designation is illiquid and does not have a
readily determinable market value. It is based on appraisals only.

Monthly SIC Letter for Book.doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 2212

Respectfully submitted,

Al 9 N/

Paul J. Tavares
General Treasurer
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Asset Allocation Report Style % of
Market Values at January 31, 2004 Mandate Actual Target Differance Cash Total
{$Mitlions)
Domestic Equity
Shott Capital Mgmt alternative distribution 1.55 0.0% 0.00 0.00% 1.55 0.00 0.0%
$5gA Russelt 1000 Passive 1,257.82 20.3% 1,253.14 2025% 4.6% 0.00 0.0%
53gA Core active core 29262 4.7% 278.47 4.50% 14.14 190 0.3%
PIMCO Enhanced Equity 452 67 7.3% 41771 6.75% 34.95 0.00 0.0%
NorthPeinte Capital Small Cap Value 298.20 4.8% 27847 4.50% 19.73 ar3 1.3%
Wellingtors Mgmt Smail Cap Core 315.48 51% 278.47 4.60% 37.00 10.68 3.4%
Wasatch Advisors Small Cap Growth 145.86 2.4% 139.24 2.25% 6.73 .23 6.3%
Columbia Mgmt Small Cap Growth 156.40 2.5% 139.24 2.25% 17.16 8.m 85.1%
Transition Account 0.00 0.0% 0.00 0.00% 0.00 0.00 0.0%
TOTAL DOMESTIC EQUITY §2,920.69 AT.2% 2,784.75 45.00% $135.95 $32.66 1.1%
i fonal Equity
Bank of Ireland MSCI ACWI 699.32 11.3% £86.19 11.25% 3.13 5.58 0.8%
SSgA - MSCI-ACWI MST ACWI 709.50 11.5% 696.19 11.25% 3.3 .04 0.0%
Transition Account MSC ACWI 1.57 0.0% 2.00 0.00% 1.57 072 45.7%
TOTAL INV'L EQUHTY $1,410.39 22.8% $1,392.37 22.50% $18.01 $6.34 0.4%
Domestic Fixed Income
Columbia Mgmt active core 405.24 6.5% 522.29 8.44% -117.05 7.40 1.8%
Fidelity Management & Research maortgages 404.32 6.5% 386.77 6.25% 17.55 75.82 18.8%
Brown Brothers, Harriman opportunistic core 186.54 3.0% 173.82 2.81% 12.65 24.96 13.4%
In-State Fixed Income shortAint govt 22.22 0.4% 0.00 0.00% 2222 0.00 0.6%
Taptin, Canida & Habacht corporates 242.74 3.9% 232.06 3.75% 10.67 32.60 13.4%
Mackay Shields high yield 116.39 1.9% 11603 1.88% 1.36 7.45 6.4%
Shenkman Capital Mgmt high yiekd 118.47 1.9% 116.03 1.68% 2.43 15.08 12.7%
Transition Account 0.58 0.0% 0.00 0.00% 0.58 0.00 1.0%
TOTAL FIXED-INCOME 1,496.49 24.2% 1,547.08 25.00% ~$50.59 $163.28 10.9%
Alternative Investments
JMB! Heitman Advisory Corp reat estate .00 0.0%
L&B Real Estate Counsel real estate 18.53 0.3%
Shott Capital Mgmt alternative distribution 000 0.0%
Pacific Corp Group Private Equity 319.25 5.2% 464,12 7.50% -144.58 0.0 0.0%
Gank Disposition congngency 0.50 0.0% -
TOTAL ALTERNATIVE INVESTMENTS $338.28 5.5% $464.12 7.50% -$125.84 0.0 0.0%
CASH EQUIVALENTS STIF, Yield+ 2247 0.4% 0.90 0.00% 2247 2247 100.0%
TOTAL ASSETS $6,188.33 100.0% $6,188.33 100.00% $0.00 $224.77 3.6%
Allocation By Management Style
Domestic Equity
Core 282.62 4.7% 278.47 4.50% 14.14 1.00 0.3%
index 1,257.82 20.3% 1.253.94 20.25% 4.69 0.00 0.0%
Enhanced Equity 452.67 7.3% 417.71 6.75% 3485 i 0.0%
Alt Distribution 1.55 0.0% - 0.00% 1.55 - 0.0%
Active Small Cap §16.04 14.8% 835.42 13.50% B0.62 31.86 3.5%
TOTAL DOMESTIC EQUITY $2,920.69 47.2% 2,784.15 45.00% 135.95 32.66 1.1%
International Equity
Active 1,410.39 22.8% 1,392.37 22.50% 18.01 6.34 0.4%
TOTAL INT'L EQUITY 51,410.29 22.5% $1,392,37 22.50% $18.01 §6.34 0.4%
Dy tic Fixed Income
Mortgage 404,32 13.1% 386.77 6.25% 17.55 75.82 18.8%
Core 614.00 3.4% 696.18 11.25% (82.18) 32.36 5.3%
Corporates 242.74 3.8% 232.06 3.75% 10.67 3260 13.4%
High Yield 235.43 3.8% 232.06 3.75% 3.37 2250 9.6%
TOTAL FIXED-INCOME $1,496.49 24.2% $1,547.08 25.00% [$50.59) $163.28 10.9%
Alternative Investments
Real Estate 18.53 0.3%
Chher Alternative Investments 318.75 5.2% 0.01
TOTAL ALTERNATIVE INVESTMENTS $338.28 5.5% §464.12 7.50% 1§125.84) 0.01
LASH EQUIVALENTS STIF, Yield+ 22.47 0.4% 0.00 4.00% 2247 2247 100.0%
TOTAL ASSETS $6,188.33 100.0% $6,188.33 100.00% ($6.00) $224.77 3.6%
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

Separately Managed
JANUARY 31, 2004
1 RENT A CTRINC 296,137 $9.230,590 Wasatch
2 AFFILIATED MANAGERS 100,700 8,539,360 Wasatch
3 NEXTEL FARTNERS INC 655,625 - 8477231 Wellington,NorthPointe
4 CHECKFREE CORP 259,900 8,158,261 Columbia,SSgA Wellingtnr
5 TRIAD HOSPS INC 226,200 8,109,270 Columbia,NorthPointe
6 MICROSOFT CORP 288,400 7,974,260 SSgA
7 FOOT LOCKER INC 309,400 7,654,556 Wellington
8 RED HAT INC 399,300 7.508,679 Wellington
9 INTEL CORP 243,100 7,438,860 8SgA
10 CITIGROUP INC 150,033 7,423,633 S55gA, Wellington
2.76% $80,604,700
PEABODY ENERGY CORP
Total Composite Equities $2,919,146,845

international Equity Hoidings By Top 10 Market Values

JANUARY 31, 2004
[ sional Equiti
1 NESTLE SA 97,507 $25,684,167 Bank of Ireland
2 CANON INC 486,000 24,793,576 Bank of Irelan
3 TOTAL SA EUR10 132,364 23,421,362 Bank of freland
4 uBs 309,861 22,187,365 Bank of Ireland
5 SAMSUNG ELECTRS LTD 43,031 19,214,524 Bank of Ireland
6 VODAFONE GROUP 7,635,630 19,110,792 . Bank of ireland
7 AVENTIS SA 240,218 18,726,021 Bank of ireland
8 ING GROEP 747,022 18,606,899 Bank of ireland
9 E ONAG 261,751 16,733,407 Bank of lreland
10 BARCLAYS 1,848,085 16,651,687 Bank of Ireland
14.54% $205,129,801
Total Composite international Equities $1.410,388,059

Top 10 Market Values SIC



Manager

ABS Capital Partners

Apollo Investment Fund IV LP.
Alta BioPharma Partners, L.P.
Alta BioPharma Ptars 111, L.P.
Alta California Partners 1 L.P.
Alta California Partners III L.P.
Anrora Equity Partuers 11
Awvenue Special Siluations Fund I
Blackstone Capital Pturs H1
Blackstone Capital Ptars IV
Boston Ventures Ltd

Catterton Partners
Charterhouse Capital Partners VII LP. ¥
Coller Capital
Crossroads/Providence LP

CVC Capital Partners

CVC Capital Partners 111
Doughty Hanson If

Doughty Hanson 1

Fenway

First Reserve Fund VIIT L.P.
First Reserve Fund IX L.P.

First Reserve Fund X L.P.

Green Equity Investors IV L.P.
Harvest Partners 11

Harvest Partners IV

Heitman

Heritage Fund

Lighthouse Capital Partners
Matlin Patterson Global Oppor Pturs L P
Nautic Partners V

Nordic Capital III

Nordic Capital V L.P.

Alternative Investments Funding

2004
Inception Partnership Prior Current Cumulative Unfunded Market
Date Commitment Funding Month Total Balance Values
Thru Funding at at
Dec 31, 2003 Jan 31, 2004 Jan 31, 2004
May 1996 5,000,000 2,422,370 0 2,422,370 2,577,630 570,250
Apr 1998 15,600,000 10,521,162 0 10,521,102 4,478,898 13,125,729
Mar 1998 10,600,000 939,429 0 939,429 9,060,571 1,824,067
May-03 15,600,000 1,500,000 750,000 2,250,000 12,750,000 2,250,000
Oct 1998 10,600,000 9,253,607 500,000 9,753,607 246,393 6,017,910
Jan 2001 15,000,000 9,000,000 750,000 9,750,000 5,250,000 8,420,110
Mar 1998 15,000,000 12,331,066 0 12,331,066 2,668,934 15,039,652
Oct 2002 15,000,000 10,017,508 1] 10,017,508 4,982,492 11,899,012
May 1997 20,000,000 15,167,473 {253,194) 14,914,279 5,085,721 17,438,175
Sept 2001 25,000,000 5,191,347 ¢ 5191,347 19,808,653 5,191,349
Sept 1996 5,000,000 4,006,754 o 4,006,754 993,246 1,807,780
Jun 2003 15,000,000 1,392,668 0 1,392,668 13,607,332 1,392,668
Dec 2002 17,375,000 1,208,050 0 1,208,090 16,166,910 1,554,542
Mar 2002 15,000,000 1,023,139 1,763,115 2,786,254 12,213,746 3,201,727
Dec 1988 37,319,303 35,925,739 0 35,925,739 0 6,663,785
Mar 1998 15,000,000 7,875,445 (64,103) 7,811,342 7,188,658 10,104,411
Mar 2001 20,000,000 9,182,020 0 9,182,020 16,817,980 10,098,637
Mar 1996 5,000,000 1,904,717 0 1,904,717 3,095,283 3,663,973
Nov 1997 15,000,000 10,778,658 14,472 10,793,130 4,206,870 11,744,337
Aug 1998 15,000,000 9,711,103 (1,349,326} 8,361,777 6,638,223 6,783,546
Apr 1998 15,000,000 11,352,091 (879,381) 10,472,710 4,527,290 14,298,598
Jan 200 20,000,000 13,563,794 610,509 14,174,703 5,825,297 9,935,097
Oct 2003 20,000,000 ] 4] 0 20,000,000 Q
Oct 2002 15,000,000 383,740 0 383,740 14,616,260 383,740
Dec 1997 15,000,000 13,275,926 9 13,275,926 1,724,074 10,081,555
Aug 2001 15,000,000 3,073,466 (617,143) 2,456,323 12,543,677 2,498,432
1988 ¢ 0 0 0 0 300,955
May 1997 5,000,000 3,983,159 0 3,983,159 1,016,841 3,794,632
Mar 2003 15,000,0C0 1,125,00C 0 1,125,000 13,875,000 1,125,000
Sep 2001 15,000,000 14,827,757 (264,020) 14,563,737 436,263 14,543,734
Feb 2001 20,000,000 6,091,250 0 6,091,250 13,908,750 5,865,455
Febr 1998 10,000,000 5,327,768 34,400 5,362,168 4,637,832 10,115,540
workfvncapfnd

Dec 2002 15,060,600 0 0 15,600,06C 0



Manager Inception Partnership Prior Cuwrrent Cumulative Unfunded Market
Drate Commitment Funding Month Total Balance Values
Thru Funding at at
Dec 31, 2003 Jan 31, 2004 Jan 31, 2004
OCM Opportunities Fund Jan 1996 8,00¢,00G 823,006 0 823,006 7,176,594 1,703,664
OCM Principal Opportunities Nov 1996 5,000,000 3,933,590 0 3,933,590 1,066,410 3,707,221
OCM Opportunities I Oct 1997 12,000,000 4,897,759 (399,986) 4,497,773 7,502,227 4,741,536
Parthenon Investors, L.P. Feb 1999 15,000,000 12,138,840 0 12,138,840 2,861,160 10,522,048
Parthenon Investors II, L.P. Dec 2000 20,400,000 8,778,474 1,282,552 10,061,026 9,938,974 9,799,287
Providence Equity Partuers Dec 1996 10,000,000 3,955,107 0 3,955,107 6,044,893 733,444
Providence Equity Partners 11 L.P. Pec 1998 15,000,000 8,265,077 (679,830) 7,585,247 7414,753 3,900,475
Providence Equity Partners IV L. P, Sep 2000 25,000,000 11,680,066 0 11,680,066 13,319,934 17,099,428
SKM Equity Fund 11 Dec 1996 10,000,000 7,774,718 0 7,774,718 2,225,282 4,295,321
THL Equity Fund IV Dec 1997 9,000,000 6,773,700 0 6,775,700 2,224,300 5,364,545
Thomas, McNerney Sep 2002 15,000,000 2,141,667 0 2,141,667 12,858,333 2,141,667
TPG Partners Il Apr 1997 10,000,000 7,350,717 0 7,350,717 2,649,283 5,967,191
TPG Partners IV L.P. Dec 2003 15,000,000 0 0 0 15,000,000 0
Trinntph Partners 111 Feb 1998 15,000,000 10,240,659 ] 10,240,659 4,759,341 8,107,286
VS & A Communications Ptnrs III L.P. Nov 1998 15,000,000 10,732,361 (264,241) 10,468,120 4,531,880 9,015,556
W Capital Partners L.P. Dec 2003 15,000,000 0 0 0 15,000,000 0
Wellspring Capital Partners Sep 1998 15,000,000 8,700,647 0 8,700,647 6,299,353 6,318,255
Wellspring Capitall Partners III Sep 2002 20,000,000 5,714,023 45,006 5,759,029 14,240,571 5,587,363
Welsh, Carson,
Anderson & Stowe Oct 1995 15,000,000 9,131,310 (237,519) 8,893,791 6,106,209 7,536,090
Willis Stein Jun 1996 5,000,000 2,597,521 (279,894) 2,317,627 2,682,373 923,170
Real Estate Investments Various 80,544,204 18,701,464 0 18,701,464 0 18,532,188
Contingency Fund 500,000 500,000 0 500,000 0 500,000
Stif 10,518 0 10,518 10,378
TOTALS: $834,738,507  $377,199,410 $461,817  §377,661,228  $393,851,494 $338,260,311

* Euro/US dollar equivalency at 11/30/03

work/vncapfnd
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DOMESTIC EQUITY
Columbia Partners
Wellington Mgmt. Co., LLP
Wasaftch Advisors
NorthPointe Capitai
SSgA Core

Total Domestic Equity

INTERNATIONAL EQUITY

Bank of lreland

SS8gA Index
Total International Equity

FIXED INCOME
Columbia Management
Brown Brothers, Harriman
Taplin, Canida & Habacht
MacKay Shields

Shenkman Capital Management
Total Fixed Income

TOTAL SECURITIES LENDING INCOME

Calendar Year 2004 YTD

$ 6284 % 28,716,344
11,137 72,289,031
14,199 31,097,134
19,417 131,887,273

1.501 9.285.095

$ 52538 § 273,274,877

30,150 118,191,995
0 Q

$ 30150 $ 118,191,995

14,774 95,607,318
4,479 32,612,665

2,939 28,292 875

3,889 12,483,459

4.600 18.492.660

$§ 30,682 § 187,488,977
$ 113370 § 578,955,848

$ . 13370
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of January 31, 2004

Total Value @
Principal Interest* Maturity

4901 GENERAL FUND 38,271,208 0 38,271,208
4904 PENSICN C 4,799,549 451 4,800,000
4908 PAYROLL A 4,299,629 3n 4,300,000
4916 GENERAL FUNDHAVA. 5,023,656 0 5,023,656
4920 GENERAL FUND (HIST PRES) 450,214 738 450,949
5400 HIGHWAY FUND 2,085,190 0 2,085,190
5500 UNIVERSITY COLLEGE 499,960 40 500,000
5800 PROV. RIWER RELOCATION 0 0 0
6920 AUTO EQUIPMENT SERVICE 1,001,352 0 1,001,352
8000 T.D.). RESERVE (DET) 74,727,363 74 74,727,442
8300 PERMANENT SCHOOL FUND 650,250 250 650,501
8400 EMP RETIREMENT FUND 5,500,000 4,235 5,504,235
8500 MUN EMP RETIREMENT FUND 0 0 0
8700 R.l. CLEAN WATER ACT 1,601,255 373 1,601,628
9000 BOND CAPITAL FUND 2,022,757 0 2,022,757
9400 R.l. HIGHER EDUCATION 0 0 o
9700 STATE LOTTERY FUND 24,209,368 11,575 24,220,943
9800 INDUS. BLDG. & MTG. INS. 3,308,096 1,376 3,309,471
9900 SINKING FUND 279,898 102 280,000
4311 TANS ’ 201,022,707 131,250 201,153,957
4913 TOBACCO SETTLEMENT FYG3 0 0 0
4814 TOBACCO SETTLEMENT FY04 0 0 0

Subtotal 369,752,449 150,840 369,903,289
8702 CLEAN WATER 1993 SER. A 15,759
8703 CLEAN WATER 1991 SERIES A 695,449
8704 CLEAN WATER 96 SERIES A 259,113
8706 CLEAN WATER CCDL 1994 (A) 166,444
8707 CAP DEV. OF 1997 SERIES A 75,015
8710 CLEAN WATER CCDL 2002 A 488,042
8733 CAP DEV. OF 1997 SERIES A 100,117
8737 RIPOLLUT. CONT 94 SER. A 6,350
8739 CCDL9%A 1999A 374,344
8741 BOND 2001 24
8742 POLLUTION CNTREL 2002 A 47,363
9114 G.0. NOTE 1991 SER. B 3,783
9116 BOND CCDL 1983 SERIES A 566,330
9117 BOND CCDL 1934 SERIES A 991,133
9120 BOND CCBLYBA 1,666,075
9121 CAP DEV QF 1997 SERIES A 1,065,202
9123 CCDL 1998B 2,769,226
9124 CCDL99A 1999A 2,058,351
9125 MMG099 1999 3,169
9126 BOND CAPITOL CCDL2000A 5,196,429
9127 MULTI-MODAL GEN OBL 2000 2,814
9128 BOND 200t 1,757,468
9129 BOND CCDL 2002 SERIES A 9,624,335

Subtotal Bond Proceed Accounts 27,922 405

Total Short Term Portiolio 397,674,853

* General Fund (4001,4911,4913,4814,4818), TDI (8000), & ISTEA (5400), Lottery (9700), Ri Ind Bldg (9800) and Aute Equip (6900)investments
do not reflect interest eamings on Brinson and Dreyfus MM, and Citizens Premium Investments due ta nature of Money Market investments.
Interest is posted on the 1st business day of the next month.



o)
5
=
T

1/02
1/05
1/06
1/07
1/08
1/09
112
1/13
1/14
1/15
1/16
1/20
/21
/22
1/23
1/26
1/27
1/28
1/29
1/30

Money
Market

Total

Amouni
Invested
(millions)

$19.07
$24.25
$32.10
$32.99
$21.15
$49.80
$25.77
$19.15
$35.60
$34.40
$12.50
$66.44
$33.55
$16.50
$23.05
$27.03

$3.20
$10.20

$6.90
$18.00

Total
Amount

Invested

$511.65

$19.64

$531.30

Money
Market
Funds

$0.18
$0.00
$0.96
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
50.00
52.50
50.00
$16.00
$0.60
$0.60
$0.00

96.30%

3.70%

Short Term Inverest Rate Performance
January 2004

Page 2

Weighted
Interest
Rate

098
098
096
0.95
0.95
.90
.99
0.94
0.95
0.96
0.92
0.98
0.97
095
094
0.96
097
092
0.98
0.99

Weighted
Average

Rate

0.92

30 Day
Treasury
Rate

0.88
0.84
0.84
0.85
0.84
0.86
0.82
4.82
0.86
0.84
0.80
0.78
0.78
0.79
0.71
0.77
0.84
0.86
0.87
0.84

30 day
Rate

279

Basis

Basis
Point

Difference

10.13
13.66
1245
1048
11.15
3.69
17.36
1222
8.51
11.56
12.10
1952
18.85
16.01
22.96
19.06
13.28
6.00
11.12
1461

Point
Difference

13

1/02
1/05
1/06
1/67
1/08
1/09
1/12
1/13
1/14
1/15
1/16
1/20
1/21
1/22
1/23
1/26
1727
1/28
1/29
1/30

Total Investment
(millions)

$389.65
$413.89
$405.75
$438.74
$472.34
$472,14
$476.84
$479.49
$448.25
$445.85
$411.31
$462.74
$474.48
$477.77
$496G.01
$493.22
$500.97
$501.57
$470.27
$397.67

9,072.94

INTEREST



4 SHORT TERM INVESTMENTS
January 31, 2004

INSTRUMENT SELLER BALANCE AVERAGE FERCENT GUIDELINES GUIDELINES
PERCENTAGE BY PERCENTAGE BY
RATE QF TOTAL INSTITUTION INSTRUMENT

{14} cD's Citizens Bank 15,203,081.78 0.99% 4.11%
State Street Bank 0.00 0.00% 0.00%

Sub-Total: 15,203,0B1.78 4.11% 15% 15%
{19) US AGCY First Tennessee 3,279,347.64 0,93% 0.89%
OBLIG Fleet National Bank 0.090 0.00% 0.00%
Dean Witter 0.00 0.00% 0.00%
Zions Bank 0.09 0.00% 0.00%
Paine Webber 0.008 0.00% 0.00%
Chase Securities 49,8488,750.00 1,.05% 13.49%

Sub-Total: 53,147,097.64 14.37% 5% 75%
{15) COMMERCIAL Fleet National Bank 0.00 0.00% 0.00%
PAPER Pean Wittex 0.00 0.00% 0. 00%
GE 13,798,346.72 0.98% 3.73%
Citigroup 8,992,750.00 1.00% 2,43%
Ford Motor Co 0.00 0.00% 0.00%

Sub-Total: 22,7%1,096.72 6.16% 10% 25%
(17} GOVERNMENT Fidelity c.oC 0.00% 0.00%
MCWNEY MRKT Brinson Advisors 105,575,546.83 0.%4% 28.55%

Dreyfus 36,509,399.99 0.91% 9.87% 5% 50%
(16} REPURCHASE Dean Witter 0.00 0.00% 0.00%
AGREEMENTS State Street Bank 0.00 0. 00% 0.00%
Sun Trust 0.00 0.00% 0.00%
Paine Webber 0.60 0.G0% 0.00%

Sub-Total: 0.00 0.00% 20% 100%
(12) COLLATERALIZED Citizens Bank 136,526,225.59 1.16% 36,92%
DEPOSITS State Street Bank 0.00 0.00% 0.00%
Chase Securities 0.¢0 0.00% 0.00%

Sub-Tatal: 136,526,225.59 1.16% 36.92% 10% 25%
TOTAL: 369,752,448.55 1.04% 100.00%



Short-Term Investments
January 31, 2004
Maturity Schedule

$50.3
61-90 Days
14%

$319.4 *
O Under 30 days Under 30 days
[131-60 Days 86% _
B 61-90 Days |
£191-120 Days ’
1 Over 120 days :
Maturities in $Millions
+ Note: Includes $278.6 million of Money Market
investments with no specific maturity.
Summary Portfolio Yields
January, 2004 1.04%
December, 2003 1.09%

January, 2003 1.35%



RHODE ISL.AND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT JANUARY 31, 2004

Portfolio By Instrument

REPO
%

AGCY %

2%

REPO = Rapurchase Agreemant
CP + Commercial Paper

cD = Certificate of Deposit
CoD = Collateralized Deposit

Agency = US Governmert Agency

Portfolio by Issuer

Dreytus
GE Capial 2%
8%
CHi-Group A /
5% /
Firet Tennessee
2%
Citizens Bank |
% | Brinsan Advisors.
3%

Guidelines-TotalVandor] 2§ i ! e ]

Flaet Bank [i] [+] 0 0 0 0 ¢}
0% 4% 0% 0% 0% 0% 0%

Dreyfus [{] 1] 0 35,500,400 5] s} 36,508,400
0% 0% 0% 22% 0% 0% 22%

Ciean Witter [} 0 0 o 0 Q 0
0% 0% Q% 0% 0% 0% 0%

Chase Securities [{] 0 0 0 0 0 0
0% 0% 0% 0% 0% 0% 0%

Paine Wabber Q 0 o] [¢] 0 0 0
| 0% 0% 0% 0% 0% 0% Q%
First Tennessee Q [§] 3278348 0 a 0 3278348
0% 0% 2% 0% Q% 0% 2%

Brinson Advisors 0 4] 0 54471453 Q )y 54,471,453
0% 0% Q0% 32% 0% 0% 2%

Citlzens Bank 0 15203082 Q 0 36478,363 4} 81,679 444
0% 8% 0% 0% 22% 0% 31%

GE Capital 13,798,347 0 0 0 4 0 13,798,347
8% 0% 0% 0% 0% 0% 8%

Sun Trust o 0 1] [ 0 [+] [
0% 0% % 0% 0% 0% J%

Cit-Group 8,882,750 0 0 [¢] 0 [] 8,992,760
5% 0% 0% 0% 0% 0% 5%

State St Bank 0 0 [1] 0 0 0 0
0% D% 0% 0% 0% 0% 0%

TOTALS 22791087 15,203,082 3,278,348 90,980,853 36,476,363 [1] 188,729,741

i%i PORTFOLIO 14% % 2% 54% 22% 0% 100%

Note: Maximum participation by any one vendor limited to 35% of total portfolio.
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AND RETIREMENT PLANS
S

AS OF DECEMBER 31, 2003

Cumutative Total Returns % Average Annual Total Returns %
Pariod Ending December 31, 2003 Period Ending December 31, 2003
| |
l I ] |

Fund 7-Day 3 1 5 10 Life of Fund Expense

No. Name YieldA Month YTD Year Year Year Fund Inception Ratio
SHORT-TERM FUNDS*
00630  Fidelity Retirement Money Market .78 0.19 0.89 089 3585 437 491 12/02/88 042
INCOME FUNDS
99474 PIMCO Total Return - Administrative Class 069 530 530 105 n/a 8.22 5/08/94 0868
BALANCED FUNDS
00004  Fidelity Purftar® 1017 2220 22.20 430 9.63 11.86 4/16/47 066
LIFE-CYCLE FUNDS®
00370  Fidelity Freedom 20004+ an 8.2 21 455 n/a 764 1617/96 0080
00371 Fidelity Freedom 20104+ 598 17.13 1793 458 n/a 8.78 1017/96  0.080
00372  Fidelity Freedom 2020+ 8.99 2490 24.90 356 /a 862 106/17/96  0.080
00373  fidelity Freedom 2030+ 1047 28.42 28.42 273 nfa 8.09 16/17/9 0080
00369  Fidelity Freedom Income++ 247 7.33 733 451 nfa 6.40 10/17/96  0.080
GROWTH & INCOME FUNDS
(0023  Fidelity Equity-Income 14.38 29.95 2996 353 10.77 13.24 5/16/66  0.72
00027  Fidelity Growth & Income 9.33 19.01 1801 -0.89 10.26 14.03 12/30/85 073
(0650 Spartan® U.S. Equity Index++ 1214 28.50 2850 -0.74 10,66 1194 2/17/88 019
GROWTH FUNDS
00312  Fidelity Biue Chip Growth 961 24.80 24.80 -2.87 9.18 13.29 12/31/87 0.
60022 Fidelity Contrafund® .34 2195 2795 333 12.0% 13.24 5/17/67 103
00330  Fidelity Dividend Growth 1018 23.36 23.36 280 Mn 15.24 4/27/93 105
00021 Fidelity Magellarf® 10.85 24.82 2482 -1.08 8.17 1929 5/02/63  0.72
00337 Fidelity Mid-Cap Stocke ¢l 12.26 3378 3326 a1 nfa 1496 3/29/94 069
00093  Fidelity 07€ 10.18 3580 3580 -6.02 888 1485 12/31/84 118
00038 Fidelity Value 14.26 34.43 3443 995 12.04 14.17 12/01/78 100
93392 Franklin Smali-Mid Cap Growth - Class A¢*Hl 1374 3768 3768 6.49 12.06 12.90 214/92 1.02

Please see important disclosures on the last page(s). continued

Call 1-800-343-0860 for information on your retirement account.

X Fidelity

INVESTMENTS




AS OF DECEMBER 31, 2003

Cumufative Total Returns % Average Annual Total Returns %
Period Ending December 31, 2003 Period Ending December 31, 2003
— I ‘ |
Fund 3 1 § 10 Life of Fund Expense
No. Name Month Y10 Year Year Year Fund Inception Ratio
INTERNATIONAL STOCK FUNDSTT
00325 Fidelity Diversified International & A 15.19 4238 4238 9.02 JIR1 107 12127/ 1.24
MARKET INDICES™M
For comparison only. These are not Fidelity funds.
Dow Jones industrial Average 13.28 2814 28.14 454 13.02
Lehman Brothers intermediate Gov't/Credit Bond Index 0.06 4. 431 B.65 663
Maorgan Stanley EAFE® Index 17.09 3897 897 0.17 463
Standard & Poor’s 560%™ Index 1218 2868 28.89 -0.57 11.07

Mutual fund performance changes over time and currently may be significantly lower than stated. Most recent fund performance data is published online at each month end.
Please visit www fidelity.com or call Fidelity for current performance figures.

Past parformance is ne guarantee of future results. Total returns are historical and include change in share value and reinvestment of dividends and capital gains, if any. Cumulative total returns are
reported as of the period indicated. Life of fund figures are reported as of the iaception date to the pariod indicated. The figures do not include the effects of sales charges, if any, as these charges
are waivad for contributions made through your company’s employee benefit plan. If sales charges were included, retumns would have been lower. Each invesiment choice’s share/unit price, yield,
and return will vary and you may have a gain or a loss when you sell your shares/units. :

Fidelity Management & Research Gompany manages Fidelity mutual funds.

A The current yiald more closely reflects tha camment earnings of the fund, while total return refers to a specific past hoiding period.

*  Animwvestment in a money markel fund is not insured or guaranteed by the FDIC or by any other gavernment agency. Although money market funds seek to preserve the value of your invest-

ment at $1.00 per shara, it is possible te fose money by investing in these funds.

The Fidelity Freedom Funds are managed by Strategic Advisers, Inc., a subsidiary of MR Carp.

Fidelity is temporarily reimbursing a pertion of the fund's expenses. Absent such reimbursement, returns would have been lower.

The total expense ratio of each of the Fidelity Freedom furds is comprised of the funds expense ratio of 0.08% and the average weighted expense ratio of the underlying funds in which each

Freedom Fund invests. The total expense ratic for Fidelity Freedom Income is 0.67%; Fidelity Freadom 2000 is 0.70%; Fidelity Freedom 2005 is 0.81%: Fidelity Freedom 2610 is 0.81%:; Fidelity

Freedom 2015 is 0.86%; and Fidelity Freedom 2020 is 0.88%; and Fidelity Freedom 2025 is 0.91%; and Fidelity Freedom 2030 is 0.91%; and Fidelity Freedom 2035 is 0.93%; and Fidelity

freedom 2040 is 0.94%. The average weighted expensa ratios may be higher or lower depending on the aflocation and the actual expenses of the uaderlying Fidelity funds.

+# There is a 0.75% short-term trading fee on shares held less than 30 days.

®  (nvestments in mid-sized companies may involve greater risks than those of larger, more well-known companies, bul may be Jess volatile than investments in smailer companies.

& There is a 2.00% short-term trading fee on shares held less than 30 days.

*  |westments in smaller companies may involve greater risks than those of farger, more well-known companies.

+1  Foreign investments, espacially those in emerging markets, involve greater risks and may offer greater potential returns than U.S. investments. These risks include political and economic
uncertainties of foreign countries and currency fluctuations. There are additional risks associated with those funds that concentrate their investments in one geographic location.

A A There is a 1.00% short-term trading fee on shares held less than 30 days.

Non-Fidefity mutual funds are managed by non-Fidelity entities. Please consult the prospectus for more information. If appticable, class of shares will vary. Please consult your plan document or

enroliment materials for the specific class of shares available through your plan. Performance information for non-Fidelity mutual funds was provided by & third-party. Fidelity lavestments

Institutional Services Company, inc., is not affiliated with any of the outside fund companies.

A The following indices are defined for informational purposes only. Alt indices are unmanaged and performanice of the indices are not ilustrative of any particular investment. An investment
cannot be made in any index.
Dow Jones industrial Average (DJIA), published by Dow Jones and Company, is an unmanaged average of 30 actively traded stocks {primarity industrial} and assumes reinvestment of div-
idends. It is not offered as a comparisen for any investment option but rather as a general stock market indicator. Lehman Brothers Intermediate Government/Credit Bond Index is an
unrmanaged, market-value weighted index of government and investment-grade corporate fixed-rate debt issues with maturities between one and ten years. EAFE® Index (Morgan Stanley
Capital Internatiorat Europe, Australasia, Far East Index) is an unmanaged index of over 1,000 foreign commen stock prices and includes the reinvestment of dividends. The EAFE® Index
is a registered service mark of Morgan Stanley and has been ficensed for use by FMR Corp. The investment options offered through the plan are neither sponsgred by nor affiliated with
Morgan Stanley. The Standard & Poor's 500 Index (S&P 500°) is a registered service mark of the McGraw-Hill Companies, Inc.. and has baen licensed for use by Fidelity Distributors
Corporation and its affiliates. It is an unmanaged index of the eommon stock prices of 500 widely held U.S. stacks.

Although the information contained in this report has been carafully verified, its accuracy cannot be guaranteed. All numbers are unaudited.

The trademarks and service marks appearing herein are the property of their respective owners.

for more complete informaticn about Fidelity mutuat funds or about any of the mutual funds available through the plan, including charges and experses applicable to continued investments, call a

Fidality Retirement Services Specialist at 1-800-343-0860 for free mutuai fund prospectuses. Fidelity mutual fund prospectuses and historical furd performance are also avaitable through our Web

site at www fidelity com. Read the fund's prospectus carefully before you invest or send monay.

ot

Fidelity Investments Tax-Exempt Services Company

A division of Fidelity Investments Institutional Services Company, Inc.

82 Devonshire Street, Boston, MA 02109

@ 2003 FMR Carp. All rights reserved.
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STATE OF RHODE ISLAND

MUTUAL FUND SELECTION
The information is current as of 12/31/2003

1 Year 3 Year 5Year 10 Yoar Since .
Category/Funds Yo Return Return  Refurn  Return  Inception Exponso Ratio Inception Date
International Equity
Large Growth
Janus Adviser Worldwide  22.83 22.83 {10.48} 004 * 5.82 1.20 51171907
MSCI World 30,81 30.81 {5.33) (2.06) 5.64
Aggrassive Growth
Large Growth
Putnam Voyager A 24.70 24.70 {(10.77) {1.58} 8.64 0.96 A111969
S&P 500 2867 28.67 {4.05) (0.57) 11.06
Science & Tech
Large Growth
Franktin DynaTech A 38.64 38.64 -1.17 3.08 11.23 1.00 127271967
S&P 500 28.67 28.67 {4.05) {0.57) 11.06
Socially Responsible
Large Blend
Calvert Social Inv Equity A 22.31 22.31 1.56 757 9.40 1.29 8/24/1987
S&P 500 28.67 28.67 {4.05) (0.57) 11.06
Growth
Large Growth
MFS Massachusetis lnv Grth A 22.64 22.64 {12.91)} (3.19) 10.00 0.94 1111935
SunAmerica Blue Chip Growth | 26.23 26.23 b - d (5.12) 1.33 11116/2001
S&P 500 28.67 28.67 {4.05) (0:.57) 11.08
Growth & Income
Large Blend
Drayfus Disc Stock  23.23 2323 (6.27) (2.45) 9.58 1.00 12/31/1987
SunAmerica Growth & Income | 23.00 23.00 ** b » {3.52) 1.32 11/16/2001
S&P 500 2867 28.67 {4.05) (0.57) 11.06
Index
Large Blend
Dreyius Intl Stock Index  36.94 36.94 (4.11) (1.08; e 034 0.60 /3071997
MSCI (EAFE}  38.59 38.59 (2.91) {0.05) 447
Vanguard 500 kndex  28.50 28.50 (417} {0.63) 10.99 0.18 BI311976
S&P 500 28.67 28.87 (4.08) (0.57) 11.06
Smrall Growth
Dreyfus Small Cap Stock ldx  37.74 37.74 7.55 920 e 8.68 0.50 613011997
S&FP 600 3879 38.7¢ 8.07 9.67 1143
Mig-Cap Blend
Dreyfus MidCap Index 34.94 34.94 4.32 8.61 13.32 0.50 /1911991
S&P Midcap 400  35.62 35.62 4.84 3.21 13.93
Balanced
Large Growth/ Bond: Inferm Corp/Govt
Dreyfus Founders Balanced F~ 18.96 18.96 (4.01) (4.99) 4.51 142 2119/1963
60% S&P500/ 40% LB Aggregate Bond  18.85 18.85 0.60 2.31 942
Large Blend/ Bond: Inferm Corp
SunAmerica Balanced Assets | 1447 14.47 i b e {1.81) 133 11/16/2001
60% S&PS00/ 40% LE Aggregate Bond  18.85 18.85 0.6 2.31 9.42
Lifecycle
Asset Alfocation
SunAmerica Agg Growth LifeStage | 29.40 29.40 {5.30) 0.85 s 233 .10 11/2/1998
S&P Midcap 400  35.62 35.62 484 921 13.93
SunAmerica Mod Growth LifeStage | 22.82 22.82 217 1.99 e aH 0.10 11/2/1958
S&P Midcap 400  35.62 35.62 4.84 921 13.93
SunAmerica Con Growth LifeStage |  16.98 16.96 0.33 3.3¢ * 4.38 010 11/2/1998
60% S&P500/ 40% LB Aggregate Bond _ 18.85 18 85 0.60 2.31 242
Bond
Interm Corp/Govt
SunAmerica Core Bond | 3,34 3.34 5.83 - e 6.70 1.23 7/10/2000
LB Aggregate  7.11 7.11 9.79 8.68 6.44
Interm-Termn Govt
Strong Government Secs Inv~ 2.80 2.80 7.29 6.35 6.68 .90 10/29/1986
interm US Treas Funds  4.10 4.10 7.67 6.62 6.95 .
Eixed Account
VALLIC Fixed-Interest Option *** December 2003 4.25%
Calendar Year 2003 4.00% (min. guaranteed)

Source: Morningstar Principia Pro { as of 12-31-03)

Past performance does ot guarantes future results. The invesiment returt and principle vaiue will fluctuate, so an investor's shares, when redeemad, may be worth mora or less than their
original cost. For more complete information about these mutual funds, including charges and expenses, call 1-888-568-2542 for a prospeclus. Piease read tha prospectus carefully before
investing or sending money. Mutual fuhds are offered tirough American General Financial Advisors, member NASD/SIPC,

4.

For more completa information akout the muiual funds and services, includi ges and

before investing or sending money. Secuiities and invesiment advisory services are offerad thmugh VALIC Financial Advisors kne., member NASDISIPC.

please call 1-888-568-2542 for a prospactus kit. Pleass read the prospectus carefully



(o
i
i

International fund unlt values and ratums will fluctyate with market conditions, clarencies, and economic climates where investiments ate made. Higher potential raturn generalty involves
greater risk, and shortierm volatifity is not uncommon when investing in various types of funds, including it not firnited to: sector funds, emerging market funds and small & mid-cap funds.

Risks for smerging markels include, for instance, risks relating to the relatively smalier size and lesser liquidity of thase markets, high inflation rates and adverse political developments.
Risks ot smallar companies includa for instance, business risks, significant stock price fluctuations and ifliquidity,. Govamment securities offer a high degree of safety and are guaranteed
as to the timely payment of principal and interest if hetd to maturity. Fund shares afe not insured and their value and yiald will vary with market condifions. investing in higher-yielding, lower-
rated bonds has a greater risk of price fluctuation and loss of principal and incoma than U.S. govarnment securities, such as U.S. Treasury bonds and bills. Treasuries are guaranteed by
the government for repayment of principal and interest if held to maturity. Investors shouid carefully assess the Hisk associated with an investment in the Fund.

An invastment in a monay markat fund is not insured by the Fedaral Depasit insurance Corporation (FDIC) or any other gevermment agency. Although the Fund seaks to presarve the value
of your investment at §1.00 por share, it is possible to lose monay by investing in the Fund.

Fot petiods pricr to inceplion of Class | shares {11/18/2001), performance is based on the past parformance of Class A shares, adjusted o reflect that there are na sales charges paid by

Class | sharas. The Class A shares do not show the effect of vperating expenses currently applicable to | shares. Effective 11/18/2001, SunAmerica Asset Managament Corp. assumed
management rasponsibiiilies,

Ferformance data does not include plan annual administrative charges of 0.27%. Plan administrative charges do not apply to the VALIC Fixed-Interest Option.

** Parformance figure hot available dus to the inception dals of the fund.

*** A VALIC{Tha Variable Annuity Lifa Insurance Company Houston, Texas) fixed annuily applicable 1o policy form GFUA-298.

**** VALIC declares a portfolio interest rate monthly for the Fixed-Inlerast Oplicn. That declared porifolic interest rate is guaranteed until the and of that month and is credited ko all new and
old deposits as welf as credited interest. The contractual tifetime minimum guaranteed interest rate is 3%; however, VALIC guarantees - for calendar year 2002 — a minimum portfelio
interest rate of 5.00%. All interest is compounded daily at the declared annual effective rate. VAL IC's interest-crediling policy is subject to changa, but any changes will not reduce the
current rate helow the contractually guaranteed minimum or money already credited to the account,

Securities and investment advisory services are offered through VALIC Financial Advisors, Inc., member NASD/SIPC

AlG VALIC, a member of American International Group, Inc., is the marketing name for the family of companies comprising VALIC Retirement Services
Company; VALIC Financial Advisors, Inc. VALIC Trust Company; and the Variable Annuity Life Insurance Company { VALIC).



fJoan Caine - CBF Underlying Funds Perf - 12-31-03.xls _

Alliance
-MO 3-MO YTD 1YRS 2YRS 3YRS 5YRS 10 YRS
Fund Cum Cum Cum Cum Ann Ann Ann Ann
Name Tot Return Tot Return Tot Refurn Yot Return Yot Return Tot Return__Tot Return  Tot Return
VALUE FUNDS
AlfianceBemsteain Int'l Value;Adv 6.04 14.93 4423 44.23 18.42 N/A N/A N/A
Lipper international Funds Average 6.89 15.63 3474 34.74 6.20 397 1.28 465
MSCIEAFE IX GD 7.82 1711 3917 3917 8.34 -2.67 0.26 478
3

AllianceBernstein Smail Cap Value;Adv 4.89 17.92 4z2.25 42 25 14.44 N/A NA NIA
Lipper Mid Cap Vaiue Funds Average 4.35 14.88 40.02 40.02 B.92 9.26 10.88 1217
RUSSELL 2500 VALUE IX TR 3.83 16.43 44.93 44.93 14.28 12.75 £1.93 1363
AllianceBernstein Value;Adv 5.65 13.15 29.39 29.39 6.02 N/A NIA N/A
Lipper Multi Cap Value Average 53 13.47 30.80 30.80 3.29 183 4.95 11.00
Russell 1000 Valve X Tr 6.16 14.19 30.03 30.03 4.81 t.22 3.56 11.88
AllianceBernstein Growth & Income;Adv 6.65 12.28 31.99 31.99 -1.37 -1.45 3.94 12.15
Lipper Large Cap Value Funds Average 6.08 13.42 28.27 28.27 1.35 -1.09 207 9,65
Russell 1000 Value IX Tr 6.16 14.19 3003 30.03 4.81 1.22 356 11.88
AllianceBernstein RET;Adv 3.68 10.30 39.10 39.1¢ 19.83 16.49 1348 N/A
Lipper Real Estate Funds Average N .77 36.75 36.75 19.34 15.91 13.92 11.03
NAREIT Equity Index 3.50 9.96 37.13 37.13 19.32 17.50 14.3% 12.05
GROWIH EUNDS

AllianceBernstein Mid-Cap Growth;Adv 454 16.67 66.07 66.07 591 274 0.77 798
Lipper Mid-Cap Growth Average 047 11.c4 35.77 35.77 -1.84 -8.94 227 772
Russell Midcap Growth 1.09 12.16 42.71 4271 1.78 -6.13 2.01 9.40
AllianceBernstein Premigr Growth; Adv 3.10 8.39 23.12 23.12 -8.64 «13.97 «7.90 8.64
Lipper Large Cap Growth Funds Average 277 B.62 27.00 27.00 -4.33 -11.05 -3.87 7.51
Russell 1008 Grow IX Tr 346 10.41 28.75 28.75 -3.27 -9.36 -5.11 9.21
AllianceBernsteln Quasar;inst'l 1.66 16.86 48.97 4897 2.00 -2.77 324 YA
Lipper Small Cap Growth Funds Average 0.00 12.56 44 .36 44.36 0.95 -3.45 488 B.53
Russell 2000 Grow IX Tr 0.45 12.68 48.54 48.54 1.78 -2.03 0.86 543
AllianceBernstein Technology;Adv 1.15 10.34 4212 42.12 -9.83 -15.45 467 11.79
Lipper Sclence & Technotogy Funds Average 0.16 12.70 §5.75 55.75 577 -17.24 -2.78 12,93
Goldman Sachs Technology 1.78 13.88 54,865 54.656 -3.02 -12.97 -5.00 NA,
EXERINCOMEEUNDS

AllianceBernstein High Yield;Adv 2.69 §.54 24.81 24.81 9.85 645 1.00 N/A
Lipper High Current Yiald Funds Average 235 5.66 2430 24.30 10.56 7.67 3.56 497
CSFB8 High Yield 23 5.83 27.94 27.94 14.85 11.75 6.44 7.30
AllianceBemsteln Quality Bond;Adv 1.04 047 3.80 3.90 5.92 6.51 NfA N/A
Lipper Int. Investment Grade Debt Funds Average 0.95 041 4.55 4.55 6.32 6.81 582 6.17
Lohman Aggregate Bd Tr 1.02 0.32 4,10 4.10 7.14 757 6.62 6,95
AllianceBemstein US Gov't Bond; Adv 0.70 0.14 0.89 0.89 525 546 5.45 N/A
Lipper General U.8 Government Funds Average 0.74 0.31 1,30 1,30 553 578 5147 569
Lehman Govt Bd Tr 0.89 -0.44 2.36 2.36 683 6.96 6.26 6.72
SIABLE VALUE OPTION

Principal-Protection Income Portfolio; R 0.37 1.02 4.42 442 N/A NIA N/A N/A

Lipper Money Market 0.03 0.00 .44 0.44 073 163 3.01 a4






