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RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Istand State Investinent Commission has been scheduled for
Wednesday, June 23, 2004 at 9:00 a.m. in Room 135 of the State House.

AGENDA
1. Membership Roll Call

2 Approval of Minutes
¢ State Investment Commission Meeting held on 5/26/04 *

3. Alternative Investment
e Proposed Investment — Leeds Weld Equity Partners IV, L.P. *

4, Investment Manager Review
e Wellington Management Co.

5. General Consultant’s Report - Wilshire Associates Incorporated
e (Capital Market Update

6. Legal Counsel Report

7. Deputy Treasurer for Finance Report
8. Treasurer’s Report
9. New Business

*  Commission members may be asked to vote on this item.

POSTED ON THURSDAY, JUNE 17, 2004

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 2212






State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Regular Meeting May 26, 2004

A State Investment Commission (“SIC™) meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, May 26, 2004. There being a quorum present, the
Treasurer called the meeting to order at 9:12 a.m.

Membership Roll Call. Present were: Mr. Michael Costello, Ms. Rosemary Booth
Gallogly, Dr. Robert J. McKenna, Mr. John R. Treat, and General Treasurer Paul J. Tavares.
Also present were: Mr. George Carvalho, Chief of Staff, Ms. Joan M. Caine, Deputy Treasurer
for Finance, Mr. William Bensur and Mr. David Lindberg, of Wilshire Associates Incorporated,
Consultant to the Commission, Jayne Donegan, Esq., of Brown Rudnick Berlack Israels, Legal
Counsel to the Commission, and other members of the Treasurer’s Stafl. Absent were: Senator
Daniel DaPonte, Ms. Marcia Reback and Mr. James E. Thorsen.

State Investment Commission Minutes. Dr. McKenna moved, Mr. Costello seconded and
the following motion was passed unanimously. The following members voted in favor: Mr.
Costello, Ms. Gallogly, Dr. McKenna, Mr. Treat and Treasurer Tavares.

VOTED: To approve the Minutes of the April 28, 2004 Regular Meeting,

Investment Manager Review — Wasatch Advisors Inc. (“Wasatch™). Mr. Bensur gave a
brief overview noting that Wasatch was retained in 2002 to provide a long-term, strategic
allocation to the small stock/growth oriented segment of the US equity market. Market value at
3/31/04 was $154.2 million representing approximately 5.3% of the US equity composite and
approximately 2.5% of the total fund.

Mr. Shane Calhoun, Client Relations Manager represented Wasatch. Mr. J.B. Taylor, Jr.,
Portfolio Manager was conferenced in by telephone. Mr. Cathoun noted that Wasatch has $9.1
billion in assets under management as of 3/31/04, with $2.8 billion in small cap core growth
equity style. Mr. Taylor stated that Wasatch invests primarily in core stocks of America’s Best
Growth Companies (“ABGC”). The stocks are of the highest quality with the most predictable
earnings growth, and the ability to grow despite economic concerns or short-term market
fluctuations.

For the first quarter of 2004 the portfolio is up 9.26% versus the Russell 2000 benchmark
at 6.26%. Wasatch has outperformed the benchmark consistently over the last twelve years. The
majority of the portfolio is comprised of: 32.3% in financial services, 27.0% in consumer
discretionary, 19.8% in health care. Mr. Taylor then reviewed the top ten holdings. He stated
that going forward more companies are priced closer to fair value based on expected eamnings.
Technology could continue to lead, but Wasatch is sticking to more stable and predictable
earnings growth companies.

Investment Manager Review - NorthPointe Capital (“NorthPointe”) Mr. Bensur gave a
brief overview noting that NorthPointe was retained in 2002 to provide a long-term, strategic
allocation to the small stock/value-oriented segment of the US equity market. Market value at
3/31/04 was $303.4 million, which represents approximately 10.5% of the US equity composite
and approximately 4.9% of the total fund.
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Ms. Mary Champagne, Portfolio Manager represented NorthPointe. She noted that value
stocks have outperformed growth stocks. She stated that 2003 was very speculative, which
produced a challenging market environment for small cap value managers. The index was
dominated by the smallest of the small stocks and low quality issues. Stocks whose beginning
year share prices were below $5 gained over 95.7% in the year, stocks with negative expected
earnings rose 74% last year, and stocks with the lowest return on equity were up 78.6% last year.

Ms. Champagne noted that the portfolio is comprised of: 25.2% financials, 19.4%
consumer discretionary, 9.2% technology, and 9.4% materials and processing. NorthPointe
returned 64.1% for the last year (period ending 3/31/04), and 5.9% for the first quarter of 2004.

Alliance Capital (“Alliance”)/CollegeBoundfund (“CBf”) Update. Treasurer Tavares
stated that in light of the recent issues, staff has been negotiating with Alliance to amend the
SIC’s contract with Alliance. The proposed Amendment No. Six effects two significant changes.
The contract called for fixed annualized expense minimums that ranged from 90 — 110 basis
points. With the reduction of fees that was instituted by Alliance at the request of the Securities
and Exchange Commission (“SEC”) and the Attorney General of NY, the minimum fees payable
under the contract exceeded what was being charged. The Amendment changes the language in
the contract to replace minimums with direct pass throughs, which reflect the lower rates.

The second change is with regard to termination language in the contract in the event of
contract breaches. The existing language stated that the contract automatically renewed for an
additional five year term. The Amendment would allow the SIC and RIHEAA to decline to
extend the Agreement in the event that Alliance has breached the Agreement during its initial
term. The Amendment also eliminates the cure period (90 days) for any breaches identified by
SIC or RIHEAA from the beginning of the contract to the date of the amendment, which covers
the issues that came to light last fall.

With the change, if the SIC or RIHEAA finds that Alliance has not addressed the issues
related to market timing, they may, at renewal, declare that a breach did occur during the term of
the contact. The Treasurer noted that Alliance has been extremely cooperative with regard to
these changes.

The Treasurer distributed materials from Alliance relating to the CBf. There are two
reports detailing the status of the corrective actions called for in their settlements with the NY
Attomey General and the SEC. There are also additional actions listed which Alliance has
undertaken on its own to ensure the development of a corporate culture, and practices, which will
guard against the future occurrence of wrongdoings. There are also remarks drawn from a speech
that Alliance CEO, Lew Sanders, gave at the Council of Institutional Investors.

Treasurer Tavares stated that Alliance is moving swiftly with the actions it was directed
to take and is moving ahead with the process for compensating CBf shareholders. It’s choice for
compensation consultant is awaiting SEC approval, and compensation might take place this fall.
The Treasurer noted that from November 2003 through May 2004, approximately 340 R1
accounts were transferred to other 529 plans. Out of a total of 11,990 accounts, that represents
only 2.8%. Over this period, new accounts outnumbered closed accounts and deposits exceeded
withdrawals.
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Dr. McKenna moved, Ms. Gallogly seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms. Gallogly, Dr. McKenna,
Mr. Treat and Treasurer Tavares.

VOTED: To approve the Sixth Amendment to the Management Agreement by and among
the SIC, the Rhode Island Higher Education Assistance Authority and Alliance
Capital Management L.P., which Amendment gives the SIC additienal flexibility
in the event that Alliance breaches the Agreement and makes favorable changes
with regard to the fee structure of AHiance's management of the
CollegeBoundfund, and to ratify and approve the amendments to the
Management Agreement previously entered into by such parties.

JPMorgan Division of CollegeBoundfund. Ms. Caine reminded Commission members
that in spring of 2000, JPMorgan approached Alliance because they wanted lo jointly manage a
529 Plan. JPMorgan wanted to leverage the success of Alliance’s CBf to distribute to their high
net worth private clients group. The plan hasn’t been the success that either Alliance or
JPMorgan thought it would be for the following reasons: lack of interest from JPMorgan Private
Bank, which was the primary driver of the plan’s creation, tumover of JPMorgan Private Bank
senior management, which resulted in limited internal support for the product and the merger
with Banc One, which manages the Indiana 529 Plan creating uncertainty for future viability of
JPMorgan plan. Ms. Caine also noted that after two years the plan fell significantly short of
IPMorgan’s initial projections with only $25 million (2,400 accounts) in assets under
management versus projections of approximately $500 million.

She noted that Alliance and JPMorgan have mutually decided to terminate and dissolve
this program. Of the 2,400 accounts, 40% are New York residents, 24% are T'exas residents, 12%
are Connecticut residents and 10% are New Jersey residents. The strategy would be to dissolve
the program and transfer those assets from the JPMorgar/Alliance Plan to the traditional CBf
options. Ms. Caine expects that not all participants will stay with the CBf, as some participants
may choose to transfer to other state plans.

The assets will automatically transfer to the CBf to appropriate asset allocation strategies
similar to the risk/return profile that these participants initially chose. The transfer will not count
as the once-per-year investment change, a restriction imposed by the IRS. The target date for
asset transfer is August 23, 2004. Participants will receive a mailing from JPMorgan 60 days
prior to the target date informing them of the plan dissolution and transition to the CBf. A second
mailing will go out 30 days prior to the target date restating the points in the first mailing. A third
mailing will be a consolidated confirmation of account transition to the CBf. Ms. Caine noted
that the liquidation costs will be borne by the funds themselves.

Dr. McKenna moved, Ms. Gallogly seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms. Gallogly, Dr. McKenna,
Mr. Treat and Treasurer Tavares.

VOTED: To approve the dissolution of JP Morgan's Higher Education Plan, a divisien of
Rhode Island's 529 Plan. Further, to approve the mapping or transfer of existing
JP Morgan accounts to the asset allocation portfolios recommended by Alliance
in their presentation on the JP Morgan Higher Education Plan dated May 26,
2004,
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Treasurer Tavares noted that the plan for compensation to participants must be approved
by the SEC and is in process. He also noted that he has asked Alliance to develop a low-cost,
passive index investment option for Rhode Islanders. A general agreement has been reached and
soon the Commission will be presented with a broad market Index Fund option to vote upon.

The Treasurer noted that it will not be necessary to have Alliance/CBf on the agenda as a
monthly item going forward.

Wilshire Associates Incorporated — Capital Market Review. Mr. Bensur noted that there
are meaningful signs of economic expansion. The strong quarterly earnings reports in the US
Equity Market are expected to continue. There is a rotation from small speculative stocks to
larger defensive stocks. In 2003 small stocks outperformed larger stocks and lower quality stocks
outperformed higher quality stocks. As of May 25, 2004, the S&P is up .7%, Nasdaq is down
1.9%, the Russell 2000 is up 1.5% and the Wilshire 5000 is up .9%. International stocks are
down .2%, emerging markets are down 4.5%, and the Lehman Aggregate is down 1.0%.

Deputy Treasurer for Finance Report. Ms, Caine noted that the fund was down 2.4% for
the last month versus the benchmark’s -2.5% decline. Fiscal year-to-date the fund is up 16.6%
versus the benchmark 15.3%.

Ms. Caine reminded Commission members that Delaware International Advisers Ltd. and
Goldman Sachs were hired recently to manage the international porifolio. Treasury received an
announcement from Delaware Investments, the parent company of Delaware International, which
is owned by Lincoln National Insurance Co. that it has agreed to a management buyout of
Delaware Intemational. The management team we hired will still be in place. She noted that
Jayne Donegan, Esq. will be involved as we need to consent to the assignment of our contract.

Dr. McKenna moved, Ms. Gallogly seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms. Gallogly, Dr. McKenna,
Mr. Treat and Treasurer Tavares.

VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 11:05 a.m.

Respectfully submitted,

Paul J. Tavares
General Treasurer

SIC Minutes 5-26-04 doc
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State of Rhode island
Office of the General Treasurer
Short-Term Investments

Issuer Credit Ratings

May, 2004
issuer Ratings S-T Debt Rating L-T Bebt Rating Credit Outiaol
Typeof Month End %
Issuer Instrument  Portfolic Moody's Moody's S&P Moody's S&4P S&P
Chase Securities 235 0% Aal3 : P-1 Al ‘;_. Aa3 At Stable
Citigroup Inc. 2 8% Aat T P-1 A1t i Aat AA- 5 Stable
Citizens Bank Ri 3.4 33% Aa2 " P-1 A+ - Aaz2 AA- Megative
Dreyfus 6 1% Aa3 i P A+ & Aa3 AA- ' Stable
First Tennessee : .
Capital Markeis 5 % Al P A S Al A _' Stabie
GE Capital 2 10% Aaa : ] P-1 At Aaa AAA '- Stable
Morgan Stanley 125 0% Aa3 o P-1 A1 K Aa3 A+ 1 Stable
Paine Webber 5 0% Aaz : P-1 A+ : Aaz Ahs Stable
UBS Brinson Advisors 6 3% a2 ' p-1 Acts - Aaz AAt Stable
State Street Bank & Tru 1.3 0% Aa2 _. . P-1 A-i¥ : AaZ Al Stable
nstrument Codes
1 Repurchass Agreement
2 Commercial Paper
3 Certificate of Deposit
4 Collateralized Deposit
5 US Agency Discount Note
6 Govemnment Money Market
Ratings Definitions
Moody's Short-Term Debt Ratings: SA&P Short-Term Credit Ratings:
P-1 - Prime-1 have a superior ability for repayment of sr, $-T debt obligations A-1 - Highest rated, strong capacity to meet obligations
P-2 - Prime-1 have & sirang ability for repayment of sr. §-T debt obligations A-2 - Somewhal more susceplible 1o adverse effacts of changes in financial conditions, satisfactory
P-3 - Prima-1 bave an acceptable ability for repayment of sr. 5-T debt obligations A-3 - Exhibits adequate protection parameters .
NP - Not Prime B - Significant speculative characteristics, faces major ongoing uncertainties
C  -Vulnerable to non-payment
b - Payment default
Modifiers:
+ or - show relative standing within the category.
Moody's Issuer Rating Symbols:
Aaa - Cffer exceptional financial security (high-grade)
Aa - Offer excellent financial security (high-grade)
A - Offer good financial security
Baa - Offer adequate financial security S&P Qutiook Definitions:
Ba - Offer questionable financial security Positive - A rating may be raised
8 - Offer poor financial security Negative - A rating may be lowered
Caa - Offer very poer financial security Stable - Arating is not likely to change
Ca - Offer extremely poor financial security Developing - May be raised or lowered
C  ~Lowest rated class, usually in default NM - Noi meaningful
Modifiers:
1 - Higher end of letter rating category
2 - Mid-range of letter rating category
3 - Lower end of ietter rating category
S&P Long-Term Debt Ratings:
AAA - Highest rating, extremely strong
AA - Differs slightly from highest rating, very strong
A - Somawhat more susceptible to adverse effects of change in economic condition, strong
BBE - Exhibits adequate protection parameters
Moody's Long-Term Debt Ratings: BB, B, CCC, CC, C - Have significant speculative characteristics. BB least speculative, C highest degree.
Aaa - Best Quality D - Payment defauit
Aa - High Quality Modifiers:
A - Posess many favorable investment atiributes + of - show relative standing within the category.

Baa - Medium-grade obligations

Ba - Posess speculative elements

B - Generally lack characteristics of desirable investments
Caa - Poor standing

Ca - Speculative in a high degree

C  -lowest rated class of bonds

Modifiers:

1 - Higher and of letter rating category

2 - Mid-range of letter rating category

3 - Lower and of latter rating category






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer
June 11, 2004

State Investment Commission
Rhode Island State House
Providence, RI 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on May 31, 2004.

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation
May 31, 2004

- Asset Class . .
Cash/Short Term Investments $ 255,486,513
Equities — Domestic $ 2,740,342,482
Equities — International $§ 1,368,590,189
Fixed Income — Government $ 857273438
Fixed Income — Corporate § 497,746,181
Fixed Income — In State $ 22,147,654

Total Fixed Income 1,377,167,273
Alternative Investments 368,347,744

$
$

QOther — Escrow $ 500,000
$ 6,110,434,201

State Employees 86.42% $ 5,280,628,591
Municipal Employees 12.94% $ 790,544,336
State Police 0.39% $ 23,877,683
Tudicial 0.25% b 15.383.592
Total Fund Investments 100.00% $ 6,110,434201

The amount listed for the altemnative investments designation is illiquid and does not bave a
readily determinable market value. Tt is based on appraisals only.

Respectfully submitted,

J 0 Vo

Paul J. Tavares
General Treasurer

Monthly SIC Letter for Book.doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 2212
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Asset Allocation Report

% of

Market Values at May 31, 2004 Mandat Actual Target Difference Gash Total
{$Millions)
Domestic Equity
Shott Capital Mgmt altemative distribution 1.18 0.0% 0.00 0.00% 1.18 0.00 0.0%
$SgA  Russell 1000 Passive 1,235.45 20.2% 1,237.36 20.25% -1.91 .00 9.0%
SSgA Core active care 27513 4.5% 2rgr 4.50% 0.16 298 1.1%
PIMCO Enhanced Eqguity 413,64 6.8% 412.45 6.75% .18 0.00 0.0%
NorthPointe Capital Smalt Cap Value 277.80 4.5% 274.87 4.50% 2.83 11.53 41%
Wellington Mgmt Small Cap Core 277.53 4.5% 274.87 4.50% 2.56 795 2.9%
Wasatch Advisors Small Cap Growth 149.45 2.4% 137.48 2.25% 11.97 7.84 5.2%
Columbia Mgmt Small Cap Growth 146 40 2.4% 137.48 2.25% 8.91 5.7 4.0%
Transition Account 0.00 0.0% 0.00 0.00% 0,00 0.00 0%
TOTAL DOMESTIC EQUITY $2,776.58 45.4% 2,748.70 45.00% $26.38 $36.09 1.3%
international Equity
Bank of Ireland MSCI ACWI 480.00 7.6% 458.28 7.50% 1.72 4.86 1.1%
SSgA - MSCI-ACWI MSCI ACWI 45170 7.4% 458.28 1.50% -6.58 .16 0.0%
Transition Account MSCI ACWI 0.24 0.0% 0.00 0.00% 024 0.14 61.0%
Delaware MSCI ACWI 475.92 7.8% 458.28 7.50% 17.64 14.25
TOTAL INT'E EQUITY $1,387.86 22.7T% $1,374.85 22.50% $13.01 $19.4% 1.4%
Domestic Fixed Income
Columbia Mgmt active core 0.00 0.0% 0.c0 0.00% 0.00 0.01 G.0%
Fidelity Management & Research morigages 382.45 6.3% 381.90 8.25% 0.55 15.20 4.0%
Brown Brothers, Harriman opportunistic core 225.85 37% 229.14 3.75% -3.19 4628 20.5%
In-State Fixed income shortfint govi 22.15 0.4% 0.00 0.00% 2215 0.006 0.0%
Taplin, Canida & Habacht corporates 73882 3.9% 229.14 3.75% 9.68 11.8% 4.9%
Mackay Shields high vield 115.21 1.9% 114,57 1.86% 0.64 6.84 5.9%
Shenkman Capital Mgmt high vieid 1616 1.9% 11457 1.88% 1.59 T.12 6.1%
Brown Bros TIPS TIPS 436.38 T.1% 458.28 7.50% -21.90¢ 73.28 16.8%
Transition Account 0.58 0.0% {.00 0.00% 0.58 9.04 1.0%
TOTAL FIXED-INCOME 1,537.71 25.2% 1,527.61 25.00% $10.10 $160.55 10.4%
Altemnative Investments
JMB/ Heitman Advisory Corp real estate 0.00 0.0% 0.0
L&B Real Estate Counsel real estate 19.00 0.3%
Shott Capital Mgmt alternative distribution 0.00 0.0%
Pacific Corg Group Private Equity 34988 5.7% 458.28 7.50% -108.40 0.5 £.2%
Bank Disposition contingency 0.50 0.0% -
TOTAL ALTERNATIVE INVESTMENTS $369.39 6.0% $458.25 7.50% -$88.90 0.5 0.1%
CASH EQUIVALENTS STIF, Yield+ 38.81 G.6% 0.00 0.00% 38.81 38.51 100.0%
TOTAL ASSETS $6,110.43 100.0% $6,110.43 100.00% $0.060 $255.49 4.2%
Alocation By Management Style
Domestic Equity
Core 27513 4.5% 27497 4.50% 016 2.88 1%
Index 123545 20.2% 1,237.36 20.25% (1.61} 0.00 0.0%
Enhanced Equity 413.64 6.8% 412.45 6.75% 1.19 - 0.0%
Alt Distribution 1.18 0.0% - 0.00% 1.18 - 0.0%
Aclive Small Cap 851.17 13.9% 824.91 13.50% 26.26 33.11 39%
TOTAL DOMESTIC EQUITY $2,776.58 45.4% $2,749.70 45.00% $26.38 $36.09 1.3%
International Equity
Active 1,387.86 22.7% 1,374.85 22.50% 13.01 19.41 1.4%
TOTAL INT'L EQUITY $1,387.86 22.7% $1,374.85 22.50% $13.01 $19.41 1.4%
Domestic Fixed Income
Mortgage 38245 6.3% 381.90 6.25% 0.55 15.20 4.0%
Corg 248.40 41% 228.14 3.75% 18.96 46.29 18.7%
Camorates 238.82 3.9% 22%.14 3.75% 9.68 11.81 4.9%
High Yield 231.96 3.8% 228.14 3.75% .82 13.97 6.0%
TIPS 436.38 71% 458.28 7.50% {21.90} 73.28 16.8%
TOTAL FIXED-INCOME 1,537.71 25.2% 1,527.61 25.00% 10.10 160.55 10.4%
Alternative Investments
Real Estate 19.00 0.3%
Other Alternative Invesiments 350.38 5.7% 0.54
TOTAL ALTERNATIVE INVESTMENTS $369.39 6.0% $458.28 7.50% 1$88.90} 0.54
|CASH EQUIVALENTS STIF, Yield+ 38.91 0.6% 0.600 0.00% 38.91 38.91 100.0%
TOTAL ASSETS $6,110.43 100.0% $6,110.43 +030.00% {$0.00} $255.48 4.2%
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

Separately Managed
MAY 31, 2004
1 NEXTEL PARTNERS INC 619,950 $10,111,385 Wellington,NorthPointe
2 RED HAT INC 308,400 8,455,902 Wellington
3 TRIAD HOSPS INC 236,000 8,344,960 Columbia,NorthPointe
4 MICROSOFT CORP 311,600 8,210,660 SSgA
5 RENT ACTR INC 270,712 7,999,540 Wasatch
6 AFFILIATED MANAGERS GROUP 156,870 7,647,413 Columbia, Wellington,NorthPointe
7 O'REILLY AUTOMOTIVE INC 167,975 7,097,817 Wellington
8 BANK AMER CORP 84,200 6,999,546 SSgA
9 FOOT LOCKER INC 286,300 6,992,680 Wellington
10 EXXON MOBIL CORP 154,770 6,693,803 SSgA
2.83% $78,553,704
Total Composite Equities $2,775,618,424

International Equity Holdings By Top 10 Market Values

MAY 31, 2004
1 NESTLE SA 64,604 $16,789,624 Bank of Ireland
2 TOTAL SA EUR10 84,881 15,931,383 Bank of Irefand
3 UBS 195,793 14,032,040 Bank of Ireland
4 CANON INC 274,300 13,525,763 Bank of Ireland
5 E ON AG 166,393 11,531,082 Bank of Irefand
6 ING GROEP 494,944 11,169,331 Bank of Ireland
7 SAMSUNG ELECTRS LTD 24,401 10,891,901 Bank of Irefand
8 HSBC HLDGS 713,277 10,579,757 Bank of Ireland
8 VODAFONE GROUP 4,434,681 10,427,704 Bank of ireland
10 NOVARTIS AG 230,206 10,313,757 Bank of Ireland
13.73% $125,192,342
Total Composite International Equities $911,714,399

Top 10 Market Values SIC
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DOMESTIC EQUITY
Columbia Partners
Wellington Mgmt. Co., LLP
Wasatch Advisors
NorthPointe Capital
SSgA Core

Total Domestic Equity

INTERNATIONAL EQUITY
Bank of Ireland
Delaware Intl Advisors

Total International Equity

FIXED.INCOME

Fidelity Management Trust Co
Columbia Management

Brown Brothers, Harriman
Taplin, Canida & Habacht
MacKay Shields

Shenkman Capital Management

Brown Brothers, Harriman (TIPS)
Total Fixed Income

TOTAL SECURITIES LENDING INCOME

Calendar Year 2004 YTD

$ 6592 § 32,449,937
9,559 55,429,954
12,318 37,127,051
9,738 40,838,924
1,417 4

$ 39623 § 175,805,359
53,010 96,391,427
41,368 52.564.391

$ 94378 § 148,955,818
1,382 30,280,645
3,386 23,168,907
6,893 48,817,318
2,797 23,875,670
4,071 13,525,766
4,124 13,525,766

11847 ___ 90.838,044

$ 34301 § 244,032,116

$ 168,302 $ 568,793,293

693,807




PAMBOANILTY

STHORL 6T

T16'T96'TH

LFT'ECS89

[eA 0.4

150°601°T1

SI99TLET

TITL19'RY

S09'BLE'6E

GL8096°21

£P6'075'8Y

(LA

BLLOTT'ET

[t gt

SFTB0LTIS

196'509
£e8'TrEE
6651262

Nl

190°158°7
PIIEGE'S
SLLVAEE

Nl

BIAITLL
059°291°1
£E1°6L6'L

N

FTEHO8L
106'%57'E
L09122'S

AVIN

LTLGTL
fraige g 4
SGFEE0°L

AV

0FTI0TT
GFE'CRLT
LOV'E8L'E

AVIN

606’681
072594
SHET0F

AVIN

SRE'16LT

0I8'22£°C

LEG'96T'S

D6L°L0EE

TLETR

6¥8°655'T

£48'148

£ETLE9

TH'VSLT

OF0'9FE

FOPEEL'E

TFEO0T'E

ud

TES'8E5L
S6PT8ST
PERELTS

VI

595°98T
oL
SLT'TOE'R

UV

80£°€1T
109617
8ERITET

HYIW

£TLITT
50286 L

SIEN8T

T84
SIITLT
BO0PLY

FEE]

CI89ITT
G86'F6S

TEE'STE'S

SPE'10E
90£°655
TBI°L09'9

qg31

TECI08T
855 THOE
LEE'660T

qH314

-
S6T'8ETL LT 6PS'66E
SI0'286F TTHBRLT Z08'05T°T
YGTI0GLS 10620801 LEV'BSHL
PO NV, 23 AON
889'¢9 FLE9ee RIGFLE
LLTFL FLO'LLET 0TeSE
BFAF96'S LRE'CEN'DT L9 1E0D
€06 NVI ok{a} AON
000ESHDL EIZZ8R'T 0ET'6LF
0856857 991°eLLT ££6'65TT
SLI0E'L [epiecivlid L8FBEST
700z NV 23a AON
187282 826'665°T 685884
BTEC99 60958 ELF69LF
£08150°E 9LIBLIF 605'F96°C
106 Nv1 23a AON
MO HEVD
SASATVYNY YVAA TVDSI

SINHWLSHANI HALLVNYALTY

SFYRETT

9EE'eIT's

0929516

T60°€RLT

8TE'TL6

FACE ;4

L2320

FOLET

860°8F

S0L°0L0°L

TUPF

QETLITE

985’86

TB0FRTT
(8268ET
ETOE09'T

Ldd5

E5UB0L
Z69'300'F

LdIS

£E6'86E
W0E'6k6"L
608483

LddS

RHERRY
LFRSEE’L
T6¥9ITT

NEED

£15°610°T
18TFET'9
L8R

onv

608806

onv

001765502
[ barda
| A A

onv

894'€4ET
698509
GLEDTE'L

o1y

SCP'680°T
FSO'000T
LIEF26'F

€011

59859
788188
807°889°G

00T T

SHT'EFY
997'006'L
696°T18'7

0oz 1

SLVLYET
CEREST
1970482

0600 1IN

FWOINI/SASSOTISNIVD
TVIIdVD 40 LT 2 SI4LSIT
ONIANTLE

FOOU AV IVOSI

TWOINI/SISSOTISNIV
TVIIdVD 10 199 8 graisia
ONIGNRI

£00¢ ¥VAA TvD5Id

TWOONTISTISSOTISNIVD
TVLIdVD JO I3¥ 2 FINLSIa
ONIGNTLL

Z00Z ¥VAA VIS

ANOONISASSOTISNIVO
TVLIIVD J0 138 4 graLsid
OEDZSM. :

1002 ¥VAA TVOSId






IT.

IT.

I1T.

Iv.

General Information

Table of Contents

Investment Balances
By Fund
Interest Rate Performance
Short Term Investment Balances
By Instrument
By Seller
Investment Maturity Schedule
Summary Portfolio Yields

Profile of Investments Chart

Page



Siate of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of May 31, 2004

Total Value @
Principal Interest* Maturity

4901 GENERAL FUND 11,092,769 2,222 11,004,991
4904 PENSION C 4,599,842 558 4,600,400
4908 PAYROLL A 0 1] 0
4916 GENERAL FUND HAV.A. 2,559,148 0 2,559,148
4920 GENERAL FUND (HIST PRES) 451,833 364 452 197
5400 HIGHWAY FUND 93,715 0 93,715
5500 UNIVERSITY COLLEGE 12,000,000 1,200 12,001,200
5800 PROV. RIVER RELOCATICN 0 0 ¢}
6920 AUTO EQUIPMENT SERVICE 1,503,210 0 1,503,210
8000 T.D.I. RESERVE (DET} 102,857,954 6,340 102,864,294
8300 PERMANENT SCHOOL FUND 652,535 145 652,680
8400 EMP RETIREMENT FUND 7,007,949 0 7,007,949
8500 MUN EMP RETIREMENT FUND 650,075 126 650,201
8700 R.I. CLEAN WATER ACT 1,403,614 548 1,404,160
9000 BOND CAPITAL FUND 22525417 421 22,525,838
9400 R.|. HIGHER EDUCATION 0 0 0
9700 STATE LOTTERY FUND 31,419,983 20,389 31,440,372
9800 INDUS. BLDG. & MTG. INS. 3,415,811 1,032 3,416,843
9900 SINKING FUND 0 0 0
4911 TANS 113,735,378 10,156 113,745,534

Subtotal 315,969,233 43,499 316,012,732
8702 CLEAN WATER 1993 SER. A 15,739
8703 CLEAN WATER 1991 SERIES A 695,957
8704 CLEAN WATER 96 SERIES A : 259,303
8706 CLEAN WATER CCIH. 1994 (A} 166,555
8707 CAP DEV. OF 1997 SERIES A 75,026
8710 CLEAN WATER CCDL 2002 A 488,389
8711 CLEAN WATER 2004 SERIES A 752,820
§733 CAP DEV. OF 1997 SERIES A 100,180
8737 RIPOLLUT. CONT 94 SER. A 6,344
8739 CCDLY9A 1999A 374,717
8741 BOND 2601 13
8742 POLLUTION CNTRL 2002 A 45,677
8743 POLL.CONTRL 2004 SERIES A 1,237,677
9114 G.C. NOTE 19881 SER. B 3,789
9116 BOND CCDL 1993 SERIES A 544,437
9117 BOND CCDL 1994 SERIES A 992 606
9120 BOND CCBLIBA 1,668,550
9121 CAP DEV OF 1997 SERIES A 1,056,703
9123 CCDL 19988 2,579,134
9124 CCDIL.O9A 1999A 1,876,119
9125 MMGG99 1999 3,171
9126 BOND CAPITOL CCDL2000A 5,051,254
9127 MULTI-MODAL GEN OBL 2000 2,816
9128 BOND 2001 1,044,968
9129 BOND CCDL 2002 SERIES A 9,099,546
9131 CCDL 2004 SERIES A 75,493,320

Subtotal Bond Proceed Accounts 103,634,918

Total Short Term Portfolio 419,604,151

* General Fund (4501,4911,4933,4914,4916), TDI {8000), & iSTEA (5400), Lottery (8700), Ri nd Bldg {9800) and Aute Equip (6900} Investments
do not reflect interest earnings on Brinson, Fidelity and Dreyfus MM, and Citizens Premium Investments due to nature of Money Market investments.
Interest is posted on the st business day of the next manth.



5/03
5/04
5706
5/06
5/07
5/10
5/11
5/12
5/13
5714
5/17
5/18
5/19
5/20
5/21
5/24
5725
5/26
5/27
5/28

Total
Amount
Inwvesied

Money
Market

Totad

Amount Money

Invested Market

{millions) Funds
$18.40 $17.62
$19.30 $16.70
$22.21 $11.14
$20.50 $0.96
$54.67 $0.00
$47.25 $0.60
$27.05 $0.00
$51.20 50,00
$49.00 $0.00
$14.60 $24.00
$50.44 $0.00
$18.90 50.00
$28.26 $1.10
$56.89 50.00
$55.38 $0.00
$27.78 $0.00
$40.9¢ $0.00
$28.75 $6.00
$16.50 $7.50
$43.55 $0.0¢
$691.43 89.74%
$79.02 10.26%
$770.45 100.08%

Short Term Inverest Rate Pexformance
May 2004

Page 2

Weighted
Interest

Rate

0.97
0,95
092
0.95
096
1.00
Q.96
0.97
1.01
L0G
Q.99
.98
1.01
0.96
0.97
0.99
0.99
0.96
0.9
0.9

Weighted
Average
Rate

098

30 Day
Treasury
Rale

0.83
.83
0.89
0.89
0.86
0.88
0.88
0.87
0.88
0.86
0.85
0.87
0.89
0.89
0.88
0.89
0.89
0.92
0.91
0.1

30 day
Rate

0.38

Basis

Basis
Point

Difference

14,060
12.00
4.00
592
1020
11.74
7.59
1040
1271
14.35
14.25
11.04
11.87
7.08
9.00
9.68
9.98
373
5.00
5.10

Paint
Difference

10

5/03
5/04
5/05
5/06
5/07
5/10
5/11
5/12
5/13
5/14
5/17
5/18
5719
5/20
5721
5/24
5/25
5/26
5/27
5/28

Total Imvestment
{millions}

$433.60
$451,20
$460.11
$462.01
$446.83
$443.34
$438.49
$445.50
$444.20
$444.00
$462.24
$461.84
$468.84
$514.23
$509.14
$504.04
$516.74
$523.35
$511.75
$419.60

9,361.08

INTEREST



SHORT TERM INVESTMENTS
May 31, 2004

INSTRUMENT SELLER ‘ BALANCE AVERAGE PERCENT GUIDELINES GUIDELINES
PERCENTAGE BY PERCENTAGE BY
RATE OF TOTAL INSTITUTION INSTRUMENT

{14) Co's Citizens Bank 12,261,654.22 1,00% 3.88%
State Street Bank o.00 0.00% 0.00%

Sub-Total: 12,261,654.22 3.88% 15% 15%
{19) US AGCY First Tennessee 12,091,613.8% 0.96% 3.83%
JOBLIG Fleet National Bank 0.00 0.00% 0,00%
Morgan Stanley 0.00 0.00% 0,00%
Zions Bank 0.00 0.00% 0.00%
Paine Webber 0.00 0.00% 0.00%
Chasge Securities 0.00 0.00% 0.c0%

Sub~Total: 12,091,613.8% 3.83% 35% 75%
(15} COMMERCIAL Fleet National Bank Q.00 0.00% 0.00%
PAPER Dean Witter 0.00 0.00% 0.00%
GE 18,891,539.78 1.02% 5.98%
Citigroup 14,083,433.67 1.02% 4.46%
Ford Motor Co 0.00 0.00% 0.00%

Sub~Total: 32,984,973.45 10.44% 10% 25%
{17) GOVERNMENT Fidelity 500,000.00 G.92% 0.16%
MONEY MRKT Brinson Advisors 57,256,611.63 0.94% 18.12%

Dreyfus 21,090,163.19 C.BB% 6.67% 35% 50%
{16} REPURCHASE M/S Dean Witter 44,973,768.17 0.93% 14.24%
AGREEMENTS State Street Bank 0.00 0.00% 0.00%
Sun Trust 0.00 0.0C% 0.00%
Paine Webber 0.00 0.06% 0.00%

Sub-Total: 44,97%,768.17 14.24% 20% 100%
{12) COLLATERALIZED Citizens Bank 134,804,448,12 1.16% 42.66%
DEPOSITS State Street Bank 0.00 0.00% 0.00%
Chase Securities 0.0¢ Q.00% 0.00%

Sub-Total: 134,804,448.12 0.00% 42.66% 10% 25%
TOTAL: 315,969,232.687 0.98% 100.00%



Short-Term Investments
Maturity Schedule

$350 -—$316.0

$0.0 $0.0 $0.0 $0.0

$0 +—
Under 30  31-60 Days 61-90 Days 91-120 Days Over 120
Days Days
At May 31, 2004

1 T 1 T

Maturities in $Miliicns
Note: Includes $213.65 Million of Money Market investments with no spegcific maturity

Summary Portfolio Yields

May, 2004 1.04%
April, 2004 1.05%

May, 2003 1.28%
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