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The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, April 28, 2004 at 9:00 a.m. in Room 135 of the State House.

AGENDA
1. Membership Roll Cali

2. Approval of Minutes
¢ State Investment Commission Meeting held on 3/24/04 *

3. Alternative Investments Consultant Report — Pacific Corporate Group
e Annuval Strategy Plan for 2004

4. Investment Manager Review
»  PIMCO
o State Street Global Advisors
5. Columbia Management Co. Fixed Income Portfolio Update *

6. Alliance Capital/CollegeBoundfund Update

7. General Consultant’s Report - Wilshire Associates Incorporated
o TIPS Allocation *
s Capital Market Update

8. Legal Counsel Report
9. Deputy Treasurer for Finance Report
10. Treasurer’s Report

11. New Business

*  Commission members may be asked to vote on this item.
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Regular Meeting March 24, 2004

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, March 24, 2004. There being a quorum present, the
Treasurer called the meeting to order at 9:05 a.m,

Membership Roll Call. Present were: Senator Daniel DaPonte, Ms. Rosemary Booth
Gallogly, Mr. James E. Thorsen, Mr. William J. Whitty and General Treasurer Paul J. Tavares.
Also present were: Mr. George Carvaiho, Chief of Staff, Ms. Joan M. Caine, Deputy Treasurer
for Finance, Mr. David Lindberg, of Wilshire Associates Incorporated, Consultant to the
Commission, Jayne Donegan, Esg. of Brown Rudnick Berlack Israels, Legal Counsel to the
Commission, and other members of the Treasurer’s Staff. Dr. Robert J. McKenna arrived at 9:10
am. Mr. J. Michael Costello and Ms. Marcia Reback were absent.

State Investment Commission Minutes. Mr. Thorsen moved, Ms. Gallogly seconded and
the following motion was passed unanimously. The following members voted in favor: Sen.
DaPonte, Ms. Gallogly, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares. (Note: Dr. McKenna
was not present for this vote.)

VYOTED: To approve the Minutes of the February 25, 2004 Regular Meeting.

Investment Manager Review — Taplin, Canida & Habacht (“TCH”). Mr. Lindberg gave a
brief overview noting that TCH was retained in 1996 to provide a strategic market ailocation to
the general investment characteristics of the corporate sector of the US fixed income market. As
of 12/31/03 the TCH portfolio represented approximately 15.3% of the fixed income composite
and approximately 3.4% of the total fund. Market value as of 12/31/03 was $205.5 million,

Ms. Tere Alvarez Canida and Mr. Alan Habacht represented TCH. Ms. Canida thanked
the Commission for continuing to retain TCH through a bad period which has since turned
around. She noted that TCH has over $5.5 billion of assets under management, which includes 5
new accounts in 2003 with assets of $103 million. TCH’s philosophy in managing corporate
bond accounts is to capture the historic performance advantage of corporate bonds and to add
value above the benchmark index within a narrow duration band. That approach minimizes
market timing and emphasizes attractive sector and issue spread opportunities within the
corporate bond market universe.

Mr. Habacht noted that the account is a corporate bond portfolio with a duration of +/-
25% of the Lehman Brothers US Credit Index. Securities with maturities beyond 30 years are
prohibited. Minimum issue quality at time of purchase is investment grade (BBB/Baa). Up to
10% non-investment grade securities may be held. Average portfolio quality must be a minimum
of single A. The portfolio is diversified among the industrial, finance and utility sectors,
including Yankee bonds. Up to 25% may be in US Governments/Agencies. The maximum cash
position is 20%.

In calendar year 2003, the portfolio was up 14.19% versus the Lehman US Credit Index
which was up 7.70%. Mr. Habacht noted that performance was driven by overweighting of BBB
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rated securities which outperformed the broader credit market and a favorable yield curve
strategy as long maturities significantly outperformed shorter maturities.

Proposed Investment Structure of Real Estate Portfolio ~ The Townsend Group
(“Townsend™). Ms. Caine noted that she and Townsend have put together a very comprehensive
Investment Policy Statement for a conservatively built portfolio which has taken months of work.
Mr. Frank Blaschka, Principal represented Townsend. He noted that many issues shaped the
development of the real estate investment policy such as: the role of real estate in the total
portfolio; investment vehicles for implementing the program; the role of public REITs; the
appropriate benchmark and return premium; the allocation among the investment style (risk)
sectors or the program; policies for diversification; and the level of leverage.

Mr. Blaschka noted that the preferred investment vehicle for real estate will be various
forms of commingled investment vehicles. Program investments may be made in commingled
investment vehicles which limit liability to the amount invested such as: limited partnerships,
private real estate investment trusts, insurance company separate accounts, group trust, or other
collective investment vehicles.

The most widely used real estate benchmark is the NCREIF Property Index (“NPI™)
which captures a relatively large universe of institutional grade, operating propertics with no
leverage. Townsend believes a return premium should be added for active management and risk
profile. Based on their analysis, the most appropriate performance benchmark is the NP1 plus
100 basis points before fees (equates to 10.4% since inception of NP1, or 9.3% for the last 5
vears). Townsend will also measure performance relative to the top 30% of the Open End
Commingled Fund ("OECF”) Index, a weighted index of the 9 large open end core funds that
serve as an investible alternative.

Mr. Blaschka noted that Townsend suggests a plan to reach the 5% target allocation on a
commitment basis over the next 2 to 3 vears. While Townsend will begin to evaluate new
investments in the lower risk OECFs to build a lower risk foundation, the current capital flows to
this sector limit the options available today. Townsend Tier I OECFs are effectively closed to
new investors for most of 2004, several Tier Il OECFs are also limiting capital contributions.

Townsend sees relatively less capital flows to Enhanced Return funds today. That factor,
combined with continued economic growth that translates into job growth and thus demand,
suggests these funds may offer potentially greater risk adjusted returns than many lower risk
funds. Therefore, Townsend expects to see half of the commitments in 2004 in Enhanced and
selective High Return funds and half in OECFs.

Ms. Gallogly voiced a concern regarding prohibiting direct investments in real estate.
Ms. Caine suggested adding language to make it clear that allowable investments include
commingled funds and that any direct investments in real estate would require approval, by
exception, of the State Investment Commission. This language will be added to Section E
(Investment Vehicles) of the Investment Policy Statement.

Mr. Thorsen moved, Ms. Gallogly seconded and the following motion was passed
unanimously. The following members voted in favor: Sen. DaPonte, Ms. Gallogly, Dr.
McKenna, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares.
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VOTED: To accept the Townsend Group’s investment structure recommendations for the
Real Estate Portfolio as outlined in the Real Estate Investment Policy Statement
dated March 24, 2004 as amended.

Columbia Management Co. Update. The Treasurer noted that Bank of
America/FleetBoston reached an agreement with the Securities and Exchange Commission
(“SEC”) and the New York Attorney General, which rendered a $675 million settlement on
March 15, 2004. Columbia Management Co. will pay $140 million of that settlement which
represents $70 million in restitution and $70 million in penalties. The SEC is developing the
payment formula. The Treasurer stated that a meeting with Keith Banks of Columbia will be held
in April whereby Columbia can report on what policies and procedures they have implemented to
address this situation going forward. Columbia is still officially on the “Watch List” for the fixed
income portfolio.

Alliance Capital/CollegeBoundfund Update. The Treasurer noted that a meeting was
held with Richard Davies, Senior Vice President of Alliance. Rhode Island accounts have
continued to grow exceeding $100 million in assets. He stated that negotiations are ongoing
relating to fees, etc.

Wilshire Associates Incorporated Update. Ms. Caine noted that Mr. Bensur had alerted
the Commission to the fact that the SEC was initiating an investigation relating to the market
timing trading activity. The SEC is focusing on three areas: late trading in hedge funds;
preferential treatment of certain clients, and the use of non-public information. Mr. Bensur
indicated that Wilshire expects to be penalized for e-mail related record-keeping deficiencies.
Wilshire hired a firm to assist them in that regard. In addition, on 12/12/03, the SEC issued a
letter of inquiry to approximately 12 pension fund consultants requesting information on how
consulting firms are compensated and how they disclose that compensation. Wilshire has
responded to the SEC, but has not heard back from them. She stated that there might be further
press relating to these events.

529 Plans. The Treasurer noted that the Providence Journal ran a story today regarding
529 Plans. Representative Oxley from Ohio, Chairman of the House Finance Committee on
Financial Services, sent a letter of inquiry to the Chairman of the SEC inquiring about the overall
perceived benefit of 529 Plans and how the fee structure works. He queried as to whether 529
Plans were advising customers appropriately. There is a Task Force within the SEC addressing
this matter. Rhode Island was mentioned with regard to comparing JP Morgan — Alliance college
fund, a separately managed program (not the Alliance CollegeBoundfund), which was an active
growth managed static account purchased through a broker to an index direct fund that could be
bought through Utah. He noted that it wasn’t the same as comparing apples to apples. The
Treasurer stated he applauded the SEC initiative which could ultimately be beneficial to
customers of 529 Plans.

The Treasurer reported that a question had been raised with the NASD as to whether
people were purchasing non-state plans for the right reasons — such as a broker selling a
California resident a RI account instead of a CA account which might be better for them. He
endorses any efforts to make sure brokers are selling appropriate products to customers. He
believes the focus should be on the broker not the product.

The Treasurer announced that he initiated submitting legislation with Senator Daniel
DaPonte and Representative Fausto Anguilla to have Rhode Islanders receive tax parity
regardless of what 529 Plan they participate in. He hopes this will encourage all Rhode Islanders
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to save for college. In addition, Staff members Joan Caine and Garry Bliss have been monitoring
these issues as well.

Dr. McKenna stated that through the RI Student Loan Authority, $5 million was
presented to the State. An additional $5 million will be submitted in March, 2005.

Treasurer Tavares noted that he and staff continue to perform due diligence with Alliance
Capital Management, Columbia Management Co., PIMCO, Wellington Management Co., State
Street Global Advisors, and Wilshire Associates Incorporated.

Wilshire Associates Incorporated. Mr. David Lindberg presented a Capital Market
Update noting that the economy shows meaningful signs of economic expansion. There is a shift
from higher risk stocks to higher quality stocks in the US equity market. The smallest, fowest
quality stocks performed the best in 2003,

Deputy Treasurer for Finance Report. Ms. Caine reminded Commission members that
the Abraham Touro Fund (approximately $2 million) is overseen by the Commission and is
invested with Brown Brothers Harriman (“BBH™). The fund was a charitable contribution by
Abraham Touro to finance the operations of the Touro Synagogue in perpetuity. The fund is
currently invested with BBH in a separately managed balanced account (60% equities and 40%
fixed income).

Ms. Caine noted that the small portfolio was difficult to manage in a separate account
with acceptable diversification and the fund has consistently underperformed the blended index.
She stated that structuring this fund in a commingled option with Fidelity made more sense.
Fidelity’s Balanced Fund has consistently outperformed the index. The annual fees for
management will drop from 100 basis points with BBH to 67 basis points with Fidelity in a fund
that enjoys a five star rating (highest) from Morningstar and that has outperformed its benchmark
consistently by 220-830 basis points annually over the last five years. Mr. Richard Casten,
Treasurer of the Touro Synagogue, has been working with Ms. Caine on this restructuring and
agrees with the new investment structure.

Ms. Caine recommended to Commission members that the Touro funds be transferred
from BBH to the Fidelity Balanced Fund for performance-related reasons and the better fee
structure. Ms. Donegan, Legal Counsel, noted that there were no legal ramifications to
transferring the funds as it was strictly prudent and diligent management of investments. The
Treasurer noted that an additional investment of $65,000 for the Land Grant Trust of the
University of Rhode Island might also be restructured shortly.

Dr. McKenna moved, Sen. DaPonte seconded and the following motion was passed
unanimously. The following members voted in favor: Sen. DaPonte, Ms. Gallogly, Dr.
McKenna, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares.

VOTED: To approve the transfer of the Abraham Touro Fund’s assets currently invested
in a separately managed account with Brown Brothers Harriman & Co. to the
Fidelity Balanced Fund.

Citation for William J. Whitty. The Treasurer stated that Mr. Wiiliam J. Whitty is a:
member of the State Investment Commission by virtue of an appointment by the Governor. He
noted that Mr, Whitty’s term of appointment has ended and today’s meeting will be his last. He
thanked Mr. Whitty for his loyal and diligent service to the Commission and presented him with a
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Citation of Appreciation. Mr. Whitty stated that it was his privilege to have served on the
Commission with the Treasurer, Ms. Caine and staff.

Dr. McKenna moved, Mr. Thorsen seconded and the following motion was passed
unanimously. The following members voted in favor: Sen. DaPonte, Ms. Gallogly, Dr.
McKenna, Mr. Thorsen, Mr. Whitty, and Treasurer Tavares.

VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 11:43 a.m,

Respectfully submitted,

Paul J. Tavares
General Treasurer

SIC - 3-244M doc
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State of Rhode Island
Office of the General Treasurer

Short-Term Investments
Issuer Credit Ratings
March, 2004
ssuer Ratings $-T Debt Rating L-T Debt Rating Credit Qutlook
Type of  Month End %

Issuer Instrument  Portfolic Moaody's Moody's S&P Moody’s SEP S8P
Lhase Securities 235 0% Aa3 1 A Aad A+ Stable
Citigroup inc. 2 1%, Aal P-1 A1+ Aat AA- Stable
Citizens Sank Ri 3.4 27% Aa2 P A-1t Aa2 Ah- Stable
Dreyfus 5 15% Aal P A1+ Aad AA- Stable
First Tennessee

Capital Markets 5 5% Al P41 NIA Al A~ Stabie
GE Capital 2 8% Aaa P-t A1+ Aaa AAA Stable
Moargan Stenley 125 0% Aad P-1 A-1 Aal A+ Slable
Paine Webber 5 6% Aa2 £ A-l+ Aaz AR+ Stable
UBS Brinson Advisors 6 0% Aaz P-1 N/A Ag2 AA+ Stable
State Street Bank & Tru, 1,3 0% Aaz P-1 A+ Aa2 A Stable

instrument Codes
1 Repurchase Agreement
2 Commercial Paper
3 Cartificate of Deposit
4 Cofiateralized Deposit
5 {5 Agency Discount Nota
6 Government Money Market

Ratings Definitions

Maoody's Short-Termn Debt Ratings:

P-1 - Prime-1 have a superior ability for repayment of sr. §-T debt abligations
P-2 - Prime- 1 have a strong ability for repayment of sr. 5-T debt obligations

P-3 - Prime-1 have an acceptable ability for repayment of sr. §-T debt obligations
NP - Not Prime

Moody's Issuer Rating Symbols:

Aaa - Offer exceptional financial security (high-grade)
Aa - Offer exceilent financial security {high-grade)
A - Offer good financial security

Baa - Offer adequate financiai security

Ba - Offer quastionable financial security

8 - Offer poor financial security

Caa - Offer very poor financial security

Ca - Offer extremely poor financial security

C - Lowest rated class, usually in defauli
Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of letter rating categery

3 - Lower and of ielter rating category

Moody's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Quafity

A - Posess many favorable invastment attributes
Baa - Medium-grade obligations

Ba - Posess speculative elemants

B - Generally lack characteristics of desirable investments
Caa - Poor standing

Ca - Speculative in a high cegree

C - Lowest rated ciass of bonds

Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of lefter rating category

3 - Lowar end of Istter raling category

S&P Short-Term Credit Ratings:

A-1 - Highest rated, strong capacity to meet obligations

A-2 - Somewhal more susceptible fo adverse effects of changes in financial conditions, satisfactory
A-3 - Exhibits adequate pratection parameters

B - Significant speculative characteristics, faces major engoing uncertainties

C - \Vuinerable to non-payment

O - Payment default

Modifiers:

+ or - show relative standing within the category.

$2P Outiook Definitions:

Positive - A rating may be raised
Negative - A rating may be lowered
Stable - A rating is not likely to change
Developing - May be raised or towered
NM - Nat meaningful

S&P Long-Term Debt Ratings:

AAA - Highast rating, extremaly sirong

AA - Ditfers slightly from highest rating, very strong

A - Somewhat more susceptible to adverss effects of change in economic condition, strang
BEBB - Exhibits adequate protection parameters

BB, 8, CCC, CC, C - Have significant speculative characteristics. BB least speculative, C highest degrea.

D - Payment defauit
Modifiers:
+ or - show relative standing within the category.






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer April 15,2004

State Investment Commission
Rhode Island State House
Providence, Rl 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirernent Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on March 31, 2004.

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation
March 31, 2004

Assel Glass =
Cash/Short Term Investments
Equities — Domestic
Equities — International

2.871.344.336
[.425.899.829

Fixed Income — Government $ 646,447,758

Fixed Income - Corporate § 733,846,933

Fixed Income - In State $ 22184519
Total Fixed Income $ 1,402,479210
Alternative Investments $ 349,428,921
Other — Escrow $ 500,000
Total Fund | tment $ 6,246,871,751

State Employees & Teachers 86.46% $ 5,401,025,726
Municipal Employees 12.92% § 807,027,196
State Police 0.38% $ 23,646,140
Judicial 0.24% $ 15,172,689
Total Fund Investments 100.00% $ 6,246,871,751

The amount listed for the alternative investments designation is illiquid and does not have a
readily determinable market value. It is based on appraisals only.

Respectfully submitted,

/=Y

Paul J. Tavares

General Treasurer
Manthly SIC Letter for Book.doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 2212



1
YO0Z/ 1T/

yodat ¢ .00
SM-X MOV (DS %S CT
o1ebe.bby uewyen 9%0'sz
0008 BAYSUA %G'ZS
{£0/L0/£0 ®AROBYI) xBpU| Aoyod,
(gsz'c0z'CL) FSL LIPS (029'9.18'7E) 6L8'€60°L.Z'0 %¥l G WrZ 0 %010~ %6Z'0 %TL'E %l¥'E 1€30) PUEIS pung|
(z89°220'€} 2L0'98'9¢ 9LL'EL0'L £8.'069'28 o . WiN . ViN ysen oy
(ge9's62'e) 671'6v6'81 BOEPEL'L 9LF 0L LT WIN 9N %00 WIN YiN %.Z0 ISN1L BpISING USeD
$6L'192 8269841 208'8E8'G 98708511 YIN ¥iN %p0Z WIN VIN %EE' i8N1¢ Ul yseo
SILNOJIY Yse ).
LE0'GLE'EL OVZ'BEG'BFE  {BL0'1Li6'P) 92Z'GE6°0vE %ETF %859 seAjjeulBllY |210)
2y 228008 {s0r) SOF'00S WiN VIN %800 VIN YiIN %420 ApusBuluoY LolisiNboy yueg
0 SYE'869'81 - 8YE'869°3L %LE'G- %LES %000 XBPKi| SBINDSG SiEIST [y euysipm | %0z LL- %0421 %06°0 [Bsunoy eleis3 oy a9
- - - - %000 %000 %000 XIPU| SHNINIBT BIE)ST [BBY BHYSIM YiN %00°0 %000 dnois) Aosinpy vewew)/aiN"
Y09'¥LEEL rov'obLoee (ELo'0L6'Y) Ziv'essLee VIN YN %8y ¥ Annb3 ereaug viN YiN %699 dneug sjeiodio) oyoed
SJUBLUTSeAU] oARRuIBYY
LLE'eLZ'0L agg'glzizg’y  (phy'El) BLO'BSE'DLG'L %89°0 %8G swodU) pexid |e30)
- 9eT'qLC - 8ET'GLE YIN viN WiN WIN YiN WIN %000 1UNCODY LIOKISURL S
081'859 GOO'Z6E'SLL 0z0's GEHGYLLLL %HEL O %i8D %50 HRIAIHSEE 1514 S0 %Ot L %92 %15 1B [EIde) uewusyg
1€1'985 ZEB'88G'OLL 0Er's SOZ'E6EDLL YHLL O %490 %080 PRINTHSOE 1544 80 %0E' L %L9°Z %46°C SPISIYS Aevoep
0LEPGLE €LB'6T6'0PT oLe'sl €62'951 62 %GZ 0~ %460 %HTLO XOpU] ¥PBID LBLILST %ES 0~ %LTE WrL'Z WOBQRH ¥ BPMED Wide]
LES'S0L 615'vRL'ZZ (vos'ezs) 2668'202'2C ViN WIN %280 YIN ViN ¥IN %S0°) SIW0DU| PEX| SIBIS-|
S0T'OrS'L vLL'POL'061 0ZL'EL 684 'F03'R8L %90°0 %940 %IB'0 SpeJg AU plg UoWojES %00 %B69T %BLE UBWILEH ‘SISYI0IG UMOIg
BrE'YLL'T vrrZ00'0Lp 08042 SEOLOR L0Y %6070 %tpC %ES 0 xapu| sBebucyy uowopog %0L'0 %061 %O0'Z ysieasay g wawebausy Alteply
08L'BOY'E 2O2'L88'SLY 0R0'9E TIOLLFTEY %800~ %Z60 % b8 Xapu| pucg JIPSLDAMIS) UBLIYET WL 0 %80°E %68'T Swoou| pex 3wy egunion
{086'e15'e) LOG'ZES6EY' L OZZ'66 LLLBOL'ERY L Y%y 0 %9’ Aunb3 puonewssiy) |eyo g
168258 £8L°02Z2'C 0L9'sr TELRIET YN IN WIN vIN IN VIN ViN JUNO2Y UCHIsUel )
296428’ SLZ'906'LEL - €SZ'PR5'LZL %E0' O %Z90 %650 IMOV 108 %810 %HETY %10'G 108K - vBgs
(zve'gee's) ¥50'595 vOL oLg'sr 90LE0T'ELL %b8 L %0 %ZZb- IMOV 1D5IN %gL'l- %ER'Y %SOE pUBBY| JO YuBR
IRGT jeucneuIejujf
(8z2'606'L2) 9rs'saz'eea’s (509'29.'01) 080'CO6'SPE'S %560~ %b0'E Aynb3 apseuwog [eyo )|
ogL'L) 0 - 0gL'L YiN Wi N WiIN viN EZY YIN JNOOTY UORISUR: |,
(2v9°219°) SP2'0E8'0GE 0401 £ZE'2EY'TSI %EG L %l 0 %904~ YMOID) 000Z ([RSSNy %040~ %8S'G %88¥ 1wbp BrquIneg
FLO'209'2 0SB'SOL'¥GL 08r'11 95" 281" LGL %BT} %iFO %041 WMaIS 0002 [RSSNY %BLE %8G'S %9E°6 SI0SIAPY Lolesemm
(9£0'696°1) B.8'GO0'90E 006'02 SLO'GLO'80E %LE L %E6°0 %P9 0 0002 llessny %BL T %929 %ly'e JWBy uoiBule
(zog'11e) SLL'ELY'EDE 005'02 LLG'P0Z'OE %SG 1" %Lk %LT 0 anieA 0002 fessny %660 %Z6'9 %E6'G |endes; sjuogyraN
{(6¥2'L0E'D) FEF'OSE' LEY (0£0'0468'5L) £6L'1TL'Esr %200 %lG - Wb P L- 00545 %820 %69+ %LlE'L Ol
(649'599'T) LI8'LPR'EBZ 005'07 966'991'967 %HLitQ %OE'L- %680~ 0001 Hessny %510 %064 %S0T al03 vigg
(gEv'zLT'iL) 80Z'661'852'L  0BZ'GR 95E'9RE'GLT L %00 %OE L~ %SE - 0001 lassny %000 %064 %lE 't 0001 essmy vBgS
08848 006'L1E°L (%00 206} viS'i¥e'T YiN YIN %EE'Z 00Sd%s ¥IN ¥IN %8L'6 Hyl usweBeuep e yoyg
Rnb3 opselwadg|
SEBB.IIeNOSROIIU] POOZ/LE/E (ano)suy POOZ/6ET eydiy sastuyaueg BOUBULIOLD f uondUIsag aydry Hiewiyousg QIUBLLIOI S
eneA jexteN BNEA MBI Srysued) anep lexepw YIUOWN JL8.LN7) Aipuystiog aQiA sEpuse)

e




074 ¥T® 8L 196 Asge TS NSST 91 8T 890 SERT 6ITITST AWOONI QFXH $01 TVIOL
) 00 Sis FIWOONI AFX14 INNOJDY NOILISNVHL
9T8  8T0L 996 LETL LEEl 09 wLT 98%  wLT TLO S6E OE6'9RT LHOVEVH % VAINVD ‘NI'TdVL
189 089 189 90 9T €8T 59 0 T 81T INNOJOV ALVIS
99°El 6L ST 085  IST %50 06T €681 INAWHDYNVIN TYLIdVD NYIDINAHS
YOO EIST L6E LEDL L6E 00 L8] 686'911 1 'SATAHS AVIOVI
0EL  L¥S  TWL $T6 LS TST 68T S8T 68T  pE0 999 IS6'Sik FNOONI QEXI4 VIBINNIOD
OVL 958 9TL KL 995 PRP 90T Y8T 90T €50 959 Z00'0lp 1SNYL INFWEDVNYIN AL TA@A
8L I$6  STS 906 YTL  ¥YE 61T €Y 6T T80 v0E $IT'06I NIWTTEVH SYFHLONE NAOYE
FWOONI QIX14 'S'A
W0 Y fFE 166 PSLS  60TE ¥EY  91TT  vEh 950 {LAN) 34V IS
F0T 9UC S 9CIL 1666 EFEE £8F LTT 8 790 (SSOUD) SN X0 ATU ATIOM DV ISK
WO oS €T €L N TOTS 9IS TEH) | BIIT 9TY 470 SORT Zeo'eer'l ALINOI TYNOLLVNYEINI TvL0L
=t ¥ 000 T ALINOE INI INNOODY NOLLISNV L
1o s 650 Il 90616 SN-XE ATIOM AYLNAOD TIV IS VOSS
S0 6IT'E SANERISTANI WYNLOd
96 TUIS  ersT  Soe Tl SOt Tl SZTUL S9HOL CANV'THHI 40 JINVE
ALINOE TYNOILYNZLINI
0z0 6+ 6LT 67 6e'6c P96l 19T 9gST 19T LI 0005 TUHSTM
0T1- 8FS €90 €80 TI'SE 0Ll 69T 80Fl 691 151 005 498
PI9L %91 ZO91  vETI 6FP9  fOBE T6%  ET 169 8El 2NTVA 0007 TTASSAY
€7 8€8 oS TS 919 pTE 8SS LB 85'C L0 HLMO™D 0007 TIESSE
996 99T 0601  6€6  €8'¢9  bLIC  9T9  69IT 9T €60 0007 TIASSAY
950~ 9 9TT ¥l LE9E ERLL 061 OFRE 06T 9gl- 0001 TIASSME
STO Tew TLT 9y ALEY 8STL AWE SL9T KT S60- I¥9r 9576687 ALINOF SO TVLIOL
$60T  [¥ZL  €88ET e 0S€T  LPE y90- 06F  990°90€ OT1°00 INSWEOVNY NOLONITTHM
87 699 TIOE 96 611T 986 9Ll LrT 990'pst SYOSIAQY HOLYSYM
T < S S U B T A1 SCI- b0z 6608ST1 0001 TIASSNE VOSS
o1 SCE S6€ P¥T ¥SIE €U9L SOT  OWEl  S0T 680~ OLP  THR'E6T MIOD - ¥OSS
00 8IE TV1IdVD LLOHS
€11 80T LTSE  8TLL 161 8Tri 6L PPl 169 O0SYIgk OOWId
SLEL 1S9 pTYE E6S  S§TT £6C  LTO- 9% pIFE0E V.1V ELNIOJHLEON
6L 60T 6E9T  88P €481 8%F 90" IPT 1£8'08d SYANLAY VIHWATOD
ALINOT '§
aNnd
XSRS SEAAy  SIESLE SRR T @ GiAd  CLA  SOROWN 9 SWUOW ¢ TUOW T J0% TVA LMW

o

P00T ‘L€ YoIeAl SUIpUF SpoLiag
NANLIYE 40 SALVYH

ADNVIWHOLIUEd HEDVNVIN A0 AYVIWINS

(UNVISI HGOHY 40 ALVLS




VSIXed T JA TIOMOVIOSIN %8 TT/DOVET %0°ST/0005M Y0875

60°t 870~ £E°¢ SGL Peve {81 e 08°€1 re Aty U YINHONTH NVId TV.LOL
167 Teor £0'¢ L 816t P61 e copi e oro- 007001  {L8'9¥T°9 NVId TV10L
NYId TVv.LOL

(482 90'E (IS4 wy LT0 Loy L0 600 0e0 6v6'81 {IAISIN0) LN1QDDV HSVD

88'E9 or'es s092 LFel 6’y 176 o'y POz 870 L8LTLT (HAISND LNNOQDDV HEVD

SINATVAINOA HSVD

ic'e 08’8 LY'L 9%'L 66'8 L6'9 LT 8LY 9L'Z SL'T OVT L0 ANO XHANI ALYHdONd ATHION
681 it \ ¥§0C L6000 589 BREl §8°% £F 09°¢ 6£6'67E SEINAWLSTANI FALLVNIALTV TVIOL

g0'¢ 65% Y T LT Loy LZ0 60°0 130 008 GNNT FAMISHI AONIONLLNGD

ors we oLl FARY 81T [AAA4 68°9 iyl 68'¢ 8y 6'¢ orL'ote INAWLSTIANT ARINOT HLVAI
Pi't €87 [ [4%3 €L'T EL'T 06’0 060 060 Q00 ot'o 869'81 HIVIsH Tvad d%71

SINHNLSTANI JAILVNYELTY

6L°9 Po'L 6L'9 or'e oty e 96°1 08¢ 96'1 Sro TAZITVEILYTIOO 34T dNOUOILIO
§0'8 566 188 o'l UL 00'e ;34 00% 8¢ 80°1 ANN NOISNAd 994V dNOIDILD
8¢'L 0L'8 Pri 0¢'8 (4 88°¢C 69T 90¢ 69'C 9L0 FAVED ANI QVOdd dNOYDLLID
9L 80'6 00'8 tL'6 SIe £5°C 80°¢ s0'¢ 80°¢ 260 LITTID/ACD 81
So'L 666 816 w0 98 vo'L LTE 6L'E LTe L6'0 : LIHd9¥D 971
6TL 698 L 0’8 or'c £8'C 9T 86°C §9°C sL°0 H1VORADOV 471
£9°9 0t'8 b6'01 £o'Pl LBTT 96'11 99T £9°8 99'C L9°0 JTd1A HOIH TVHOTD NOLSCd LSHld
8T'9 8T8 68'01 8yl £6°CT 811 €T 3] €8T 650 QTHLA HOIH ST JILSHWOI NOLSOd 159d

AWOONI daXIA s’

anNnd
SlEaf ¢ Sisly  SEOL ¢ SIBRA T 1WA aLAd QLA SWUCW § Suo £ o 1 40% TVA LW

POOT ‘1€ Yd1eIA Suipuy sporrad
NANLEA 40 SHLVY
ADNVINHOAHAd HADVNY I A0 AAVININNS
ANVIST HAOHY A0 ALV.LS







Asset Allocation Report Style % of
Market Values at March 31, 2004 Mandate Actual Target Difference Cash Total
{$Millions)
Domestic Equity
Shott Capitai Mgmi akternative distribution 1.32 0.0% 0.00 0.00% 1.32 .00 0.0%
SSgA  Russell 1000 Passive 1,258.20 20.1% 1,264.99 20.25% -6.79 0.00 0.0%
55gA Core active core 203.84 4.7% 258111 4.50% 12.73 1.30 0.4%
PIMCO Enhanced Equity 431.45 6.9% 421.66 8.75% .79 0006 0.0%
NorthPeinte Capital Small Cap Value 303.41 4.9% 2811 4.60% 22.30 9.94 3.3%
Wellingten Mgmt Small Gap Gore 306.07 4.9% 281.11 4.50% 24.96 10.55 3.4%
Wasatch Advisors Small Cap Growth 154.17 2.5% 140.55 2.25% 13.61 815 4.0%
Columbia Mgmt Small Cap Growth 150.83 2.4% 140.55 2.25% 10.28 (D.00) C.0%
Transition Account 0.00 0.0% 0.00 0.00% 0.00 G.00 0.0%
TOTAL DOMESTIC EQUITY $2,809.29 46.4% 2,811.09 45.00% $88.19 $27.94 $.0%
al Equity
Bank of Irefand MSCIACW! T04.57 11.3% 0277 11.25% 1.79 1113 1.6%
§5gA - MSCI-ACWI MSCI ACWH s 11.7% T02.77 11.25% 2813 0.04 0.0%
Transition Account MSCI ACWI 3.22 0.1% .00 0.00% 3.22 2462 81.3%
TOTAL INT'L EQUATY $1,438.69 23.0% $1,405.55 22.50% 334.15 $13.79 1.0%
Domestic Fixed Income
Columbia Mgmt active core 415.98 6.7% 527.24 8.44% -111.25 2.56 06%
Fidelity Management & Research morigages 410.00 6.6% 38043 6.25% 19.57 59.50 14.5%
Brown Brothers, Harriman apportunistic core 190.56 3.0% 175.54 2.81% 14.63 18.92 9.9%
In-State Fixed Income short/int govt 22.48 0.4% 0.00 0.00% 22.18 0.00 0.0%
‘Taplin, Canida & Habacht corporates 246.93 4.0% 234.26 3.75% 12.67 23.81 0.46%
Mackay Shieids high yield 116.99 1.9% 117113 1.88% -0.14 9.89 B.5%
Sherkman Capital Mgmt high yield 118.39 19% 117.13 1.88% 126 3.88 3.3%
Transition Account 0.58 0.0% 0.00 0.00% 0.58 0.00 0.0%
TOTAL FIXED-INCOME 1,521.22 24.3% 1,561.72 25.00% -$440.50 $118.74 7.8%
Alternative Investments
JMB! Heitman Advisory Corp real estate 0.00 0.0% 0.0
L&B Real Estate Counsel real estate 18.70 0.3%
Shott Capital Mgmt alternative distribution 0.00 0.8%
Pacific Corp Group Private Equity 330.74 5.3% 468.52 7.50% 13777 0.0 0.0%
Bank i ith contingency .50 0.0% -
TOTAL ALTERNATIVE INVESTMENTS $340.94 56% $468.52 7.50% -$118.58 0.0 0.0%
CASH EQUIVALENTS STIF, Yield+ 36.74 0.6% 0.00 0.00% 36.74 36.74 100.0%
TOTAL ASSETS $6,246.87 106.0% $6,246.87 100.00% $0.00 $197.22 3.2%
Allocation By Management Style
Domestic Equity
Core 203.84 4.7% 28141 4.50% 12.73 1.30 0.4%
Index 1,258.20 20.4% 1,264.99 20.25% 6.79} 0.00 0.0%
Enhanced Equity 431.45 G6.9% 421.66 6.75% 9.79 - 0.0%
Alt Distribution 1.32 0.0% - 0.00% 132 - 0.0%
Active Small Cap 914.48 14 6% B843.33 13.50% 71.15 26.64 2.9%
TOTAL DOMESTIC EQUITY $2,899.29 46.4% 2,811.09 45.00% 88.19 21.94 1.0%
International Equity
Active 1,439.68 23.0% 1,405.55 22.60% 34.15 13.78 1.0%
TOTAL INT'L EQUITY $1,439.69 23.0% $1,405.55 22.50% $34.15 $13.7% 1.0%
Domestic Fixed Income
Mortgage 410.00 13.2% 390.43 8.25% 19.57 59.59 14.5%
Core 628.33 3.4% 702.77 11.25% {74.44) 2148 3.4%
Corporates 246.93 4.0% 234.26 3.75% 12.67 23.81 2.6%
High Yield 23596 3.8% 234.26 3.75% 1.70 13.87 5.9%
TOTAL FIXED-INCOME $1,521.22 24.5% $1,561.72 25.00% {$40.50} 5118.74 7.8%
Alternative Investments
Reat Estate 18.70 0.3%
Other Alternative Investments 331.24 5.3% 0.01
TOTAL ALTERNATIVE INVESTMENTS $349.94 5.6% $468.52 7.50% {$118.58) .01
CASH EQUIVALENTS STIF, Yield+ 36.74 0.6% .08 0.00% 36.74 36.74 100.0%
TOTAL ASSETS $6,246.87 100.0% $6,246.87 100.00% {30.00) $197.22 3.2%

Page 1




RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

Separately Managed
MARCH 31, 2004
1 RENT ACTRINC 287,312 $9,478,423 Wasatch
2 RED HAT INC 399,300 9,127,998 Wellington
3 NEXTEL PARTNERS INC 714,600 9,046,836 Wellington, NorthPointe
4 FOOT LOCKER INC 309,400 7,982,520 Wellington
5 PEABODY ENERGY CORP 165400 7,692,754 Wellington,NorthPointe
6 O'REILLY AUTOMOTIVE INC 188,875 7,802,595 Wasatch
7 AFFILIATED MANAGERS 136,750 7,463,815 Wasatch
8 MICROSOFT CORP 288,400 7.201,348 SSgA
9 ON SEMICONDUCTOR CORP 933,300 7,037,082 Columbia, Wellington
10 TRIAD HOSPS INC 226,200 6,971,484 Columbia,NorthPointe
2.75% $79,604,855
Total Composite Equities $2,897,967,648

International Equity Holdings By Top 10 Market Values

MARCH 31, 2004

1 CANON INC 486,000 $25,179,411 Bank of ireland
2 NESTLE SA 87,507 24,860,687 Bank of Ireland
3 TOTAL SA EUR10 128,110 23,520,692 Bank of Ireland
4 uBs 295,511 21,950,180 Bank of Ireland
5 SAMSUNG ELECTRS LTD 43,031 21,469,521 Bank of Ireland
6 AVENTIS SA 233,958 17,983,809 Bank of Ireland
7 E ON AG 261,751 17,241,284 Bank of ireland
8 NIPPON TEL + TEL. 2,982 16,911,424 Bank of Ireland
9 ING GROEP 747,022 16,414,111 Bank of Ireland
10 VODAFONE GROUP 6,790,545 16,068,005 Bank of Ireland
14.00% $201,599,124
Total Composite International Equities $1,439,675,801

Top 10 Market Values SIC
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DOMESTIC EQUITY
Columbia Pariners
Wellington Mgmt. Co., LLP
Wasatch Advisors
NorthPginte Capital
S8gA Core

Total Domestic Equity

INTERNATIONAL EQUITY
Bank of Ireland
S5gA Index

Total International Equity

EIXED INCOME

Fidelity Management Trust Co
Columbia Management
Brown Brothers, Harriman
Taplin, Canida & Habacht
MacKay Shields

Shenkman Capital Management
Total Fixed Income

TOTAL SECURITIES LENDING INCOME

Calendar Year 2004 YTD

$ 5,809 24,161,941
8,297 43,702,097
12,301 27,775,598
22,386 51,054,902

708 4
$ 49,591 151,500,494
47,901 142,125,315
0 0
$ 47,901 142,125,315
2,358 31,837,500
15,432 100,700,305
4,868 36,053,785
4,243 33,126,155
3.414 10,699,996
3.989 17.544.285
$ 34,303 229,962,026
$ 131,795 523,587,834

$ 369,538
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State of Rhode Island and Providence Planiations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of March 31, 2004

Total Value @
Principal Interest” Maturity

4901 GENERAL FUND 7,642,401 0 7,642,401
4904 PENSION C 5,199,927 206 5,200,133
4908 PAYROLL A 500,000 14 500,014
4916 GENERAL FUND HAV.A. 2,553,289 0 2,553,299
4920 GENERAL FUND {HIST PRES) 450,949 708 451,657
5400 HIGHWAY FUND 0,587,754 56 9,587,809
5500 UNIVERSITY COLLEGE 1,000,000 28 1,000,028
5800 PROV, RIVER RELOCATION 4] 0 0
6920 AUTO EQUIPMENT SERVICE 2,642 0 2,642
8000 T.D.). RESERVE (DET) 83,331,182 25,034 83,356,222
8300 PERMANENT SCHOOL FUND 651,481 127 651,608
8400 EMP RETIREMENT FUND 4,600,000 0 4,600,000
8500 MUN EMP RETIREMENT FUND 1,500,000 1,275 1,501,275
§700 R.I. CLEAN WATER ACT 1,603,582 783 1,604,365
9000 BOND CAPITAL FUND 24,702 Q 24,702
9400 R.I. HIGHER EDUCATION ; 0 0
9700 STATE LOTTERY FUND 32,612,224 15,289 32,627,512
9800 INDUS. BLDG. & MTG. INS. 3,312,297 1,176 3,313,473
9900 SINKING FUND 279,730 270 280,000
4911 TANS 181,429,630 0 181,429,630

Subtotat 336,281,806 44,965 336,326,771
8702 CLEAN WATER 1993 SER_A 16,715
8703 CLEAN WATER 1991 SERIES A 694,911
8704 CLEAN WATER 96 SERIES A 258,913
8706 CLEAN WATER CCDL 1994 (A) 166,305
8707 CAP DEV. OF 1997 SERIES A 74,913
8710 CLEAN WATER CCDL 2002 A 487,855
8711 CLEAN WATER 2004 SERIES A 752,856
8733 CAP DEV. OF 1997 SERIES A 100,040
8737 RI POLLUT. CONT 94 SER. A 6,335
8739 CCDLIGA 1099A 374,154
8741 BOND 2001 13
8742 POLLUTION CNTRL 2002 A 45,608
8743 POLL.CONTRL 2004 SERIES A 1,237,572
9114 G.0. NOTE 1981 SER. B 3,783
9116 BOND CCDL 1993 SERIES A 566,274
9117 BOND CCDL 1934 SERIES A 291,114
9120 BOND CCBLY6A 1,666,044
9121 CAP DEV OF 1997 SERIES A 1,055,115
9123 CCDL 1998B 2,768,877
9124 CCDLI9A 1999A 1,999,754
9125 MMG099 1999 3,166
9126 BOND CAPITOL CCDL2000A 5,072,943
9127 MULTI-MODAL GEN OBL 2000 2,811
9128 BOND 2001 1,453,661
9129 BOND CCDL 2002 SERIES A 9,327,977
9131 CCDL 2004 SERIES A 77.849,808

Subtotal Bond Proceed Accounts 106,976,319

Total Short Term Portiolio 443,258,124

* Genera! Fund (4901,49%1,4913,4914,4918), TD{ (8000), & ISTEA (5400), Lottery (9700), Rl ind Bldg (9800) and Auto Equip (6300)investments
do not reflect interest eamings on Bringoh and Dreyfus MM, and Ciizens Premium vestments due to nature of Money Market investments.
Interest is posted on the 1st business day of the next month.



Short Term Inverest Rate Performance

March 2004
Amount Money Weighted 30 Day Basis
Date Invested Markel Interest Treasury Point Date Total Investment
(millions) Funds Rate Rafe Difference {millipns)
3/01 520165 $0.00 0.95 0.92 323 3/01 $499.30
3/02 $20.1¢ $9.27 0.99 0.94 4381 3/02 $492.76
3/0G $24.30 50.00 0.97 0.9 059 3/03 $491.76
3/04 $13.35 50,00 0.99 0,96 331 3/04 $489.07
3/08 $19.15 $0.60 0.92 085 -2.59 3/05 $476.65
3/08 $21.00 $0.00 0.92 092 .00 3/08 $479.16
3/09 $18.50 $0.00 099 0.94 4.78 3/09 $475.66
3/10 $45.17 $0.00 1.00 096 4.28 3/10 $476.17
3/11 $16.10 $0.00 0.97 096 127 3/11 $470.72
3/12 $30.20 $0.00 098 0.95 3.46 312 $471.52
3/18 $58.90 $0.00 1.01 0.93 8.05 3/15 $503.22
3/16 $35.70 $0.00 0.9% 0.94 5.02 3/16 $516.01
3/17 $69.40 $0.00 1.00 £.95 497 3/17 $511.35
3/18 $25.45 $0.00 .96 (.93 251 3/18 $518.30
3/1% $36.05 $0.00 0.98 0.92 558 3/19 $517.34
3/22 567.50 $0.00 094 0.92 420 3/22 $565.18
3/23 $22.05 $0.00 099 0.94 47 3/23 $565.53
3/24 $17.80 $0.00 0.97 0.93 424 3/24 $570.13
3/25 $15.60 50,00 0.94 0.94 -0.11 3/25 $569.13
3/26 $46.30 $0.00 0.87 0.94 3.3 3/26 $570,83
3/29 54565 $0.00 0.97 093 3.99 3/29 $576.73
3/30 $18.20 $0.00 0.98 093 5.36 3/30 $529.13
3/3 $17.30 $0.00 1.1 0.94 6,99 3/31 $443.26
Total Weighted Basis
Amount Average 30 day Point
Invested Rate Rate Difference
5704 42 98.70% 0.98 0.94 4 11,778.94
Money
Market $9.27 1.30%
Total $713.69

INTEREST

Page 2



(14)

(19)

(15)

(17)

{16)

{12)

INSTRUMENT

CD's

Us AGCY
OBLIG

COMMERCIAL
PAPER

GOVERNMENT

MOREY MRET

REPURCHASE
AGREEMENTS

COLLATERALIZED
DEPQSITS

SELLER

Citizens Bank
State Street Bank
Sub-Total:

First Tennessee
Fleet National Bank
Dean Witter

Zions Bank

Paine Webber

Chase Securities

Sub-Total:

Fleet National Bank
Dean Witter

GE

Citigroup

Ford Motor Co

Sub-Total:
Fidelity

Bringon Advisors
Dreyfus

M/S Dean Witter
State Street Bank
Sun Trust

Paine Webber

Sub-Total:
Citizens Bank
State Street Bank

Chase Securities

Sub-Total:

TOTAL:

SHORT TERM INVESTMENTS
March 31, 2004

BALANCE

6,208,815.30
0.00
6,208,815,30

7,787,211.00
0.00
0.00
0.00
7,988,560.00
0.00

15,775,771, 00

0.00
0.00
13,269,971.93
10,493,725.00
0.00

23,763,696.93

0.00
74,260, 055,99
21,558,511.39

63,100,000.00
0.00
0.0C
0.00

€3,100,000.00
131,614,955.02
0.00

0.00

131,614,955.02

336,281,805,61

AVERAGE

1.01%
0.00%

0.99%
0.00%
0.00%
0.00%
0.9%
0.00%

0.00%
0.00%
1.02%
1.01%
0.00%

0. 00%
0.92%
0.89%

1,0G0%
0.00%
0.00%
0.00%

FPERCENT

OF TOTAL

1.85%
0.00%
1.85%

2.32%
0.00%
0.00%
0.00%
2.38%
0.00%

4.69%

0.00%
0.00%
3.95%
3.12%
0.00%

T.07%

0.00%
22.08%
6.41%

1B.76%
¢.00%
0.00%
0.00%

19.76%

100.00%

GUIDELINES
PERCENTAGE BY
INSTITUTION

15%

20%

10%

GUIDELINES
PERCENTAGE BY
INSTRUMENT

15%

5%

25%

50%

100%

25%



Days

Under 30

Short-Term Investments
Maturity Schedule

$350 ——9$3272.2 -

31-60 Days

$0.0

$0.0

$0.0

] P

At March 31, 2004

61-90 Days 91-120 Days

Over 120
Days

Maturities in $Millions

Note: Includes $222.3 Million of Money Market investments with no specific maturity

Summary Portfolie Yields
March, 2004 1.05%
February, 2004 1.09%
March, 2003 1.28%




RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT MARCH 31, 2004

Portfoilo By instrument

AGCY
1%

4%

Col
Agen!

REPO = Repurchase Agreement
ce = Commaercial Paper
CcD = Certificate of Daposit
= Collateratized Deposit
= US Government Agen

Portfolio by Issuer

GE Capitai _
8%
Citi-Group
™ T
Ciizens Bank _*
2%

D
15%

——_____First Tennessse
5%

_ Paine Wabher
&%

3%

S S o
Guidelines-TotalfVendor}s: S B i i
Dreyfus 0 [+ 0 21568511 0 0 21,658,511

0% 0% 0% 15% % 0% 15%

Dean Witer 0 [i] 0 0 0 0 Q
0% 0% 0% 0% % 0% 0%

Chase Securities 0 0 0 Q [7] 0 Q
0% 0% 0% 0% 0% 0% 0%

Paine Webber 0 0 7,988,560 0 0 0 7,988,560
0% 0% 6% 0% 0% 0% 8%

First Tennessee 0 0 7,787 211 1] [¢] 0 7,787,211
0% O% 5% 0% 0% 0% 5%

Brinson Advisors 1] 0 0 43,077 486 0 [¢] 43.077,488
0% 0% 0% 30% 0% 0% 30%

Citizans Bank 0 6,208,815 0 0 31,387,895 0 37,576,711
0% 4% 0% 0% 22% 0% 27%

GE Capital 13,268,972 [+ 0 0 [i] 0 13,269,972
8% 0% 0% 2% 0% 0% 9%

{Stn Trust ] i 0 o 0 0 0
% 0% 0% Q% 0% 0% D%

Citi-Group 10,493,728 [1] 0 [#] 0 0 10,493,725
1% 0% 0% 0% 0% 0% 7%

State St Bank [s] 0 o 1] [¥] ) [¥]
0% 0% 0% 0% 0% 09 0%

TOTALS 23,763,697 6,208,815 15,775,771 64,635,997 31,367,895 141,752 178
(%) PORTFOLIO 7% &% 1% 46% 22% % 100%|

Note: Maximum participation by any one vendor limited to 35% of total portfolio.












CollegeBoundfund Underlying Mutual Fund Performance

March 31, 2004

1-M0 3-MO YD 1YRS 2YRS 3YRS 5YRS 10 YRS
Fund Cum Cum Cum Cum Ann Ann Ann Ann
Namg Tot Return Tot Return Tot Return Tot Return Tot Return  Tot Return  Tot Return Tot Return
VALUE FUNDS
AltianceBernstein Int'l Value;Adv 1.20 4.74 4.74 51.85 17.28 13.68 N/A N/A
Lipper International Funds Average 0.48 4.45 4.45 53.63 772 2.49 1.76 5.10
MSCI EAFE IX GD 0.60 4.40 4.40 58.15 10.13 3.80 0.83 4.86
AllianceBernstein Small Cap Value;Adv -0.06 5.28 5.28 60.44 12.06 18.44 N/A N/A
Lipper Mid Cap Value Funds Average 0.06 5.06 5.06 53.99 7.73 10.96 12.22 1273
RUSSELL 2560 VALUE IX TR 0.80 6.18 6.18 61.59 13.05 15.79 15.19 14.50
AllianceBernstein Value;Adv -1.49 3.39 3.39 40.01 5.36 6.91 N/A NA
Lipper Multi Cap Value Average -(.98 3.22 3.22 41.67 3.37 4.12 533 11.65
Russell 1000 Value IX Tr -(.88 3.03 3.03 40.82 4.27 4.3 3.89 1261
AltianceBernstein Growth & Income;Adv -0.50 4.20 4.20 41.78 0.37 1.06 4.01 N/A
Lipper Large Cap Value Funds Average -1.34 2.27 2.27 38.38 1.563 157 2.23 10.2%
Russeli 1000 Value IX T -0.88 3.03 3.03 40,82 4.27 4,31 3.89 12.61
AllianceBernstein REIT;Adv 6.42 12.85 12.85 53.96 22.65 22.22 17.55 N/A
Lipper Real Estate Funds Average 5.42 11.91 1.1 51.23 21.57 2111 17.52 12.50
NAREIT Equity Index 5.53 12.02 12.02 52.58 21.38 21.87 18.14 12.95
GROWTH FUNDS
AllianceBernstein Mid-Cap Growth;Adv -0.98 9.95 9.95 75.72 13.62 B8.81 1.98 N/A
Lipper Mid-Cap Growth Average -0.07 3.89 3.89 43.45 1.80 0.74 2.79 9.03
Russell Midcap Growth -0.19 4.83 4.83 49.63 5.15 5.00 2.29 10.27
AllianceBernstein Premier Growth;Adv -0.48 1.04 1.04 26.56 -5.15 =771 -9.36 N/A
Lipper Large Cap Growth Funds Average -1.15 1.07 1.07 29.15 -2.42 -3.57 -4.95 8.13
Russell 1000 Grow X Tr -1.86 0.79 0.78 32.18 -1.61 -1.74 -6.13 9.79
AllianceBernstein Small Cap Growth;inst’l 0.00 4.89 4.89 B60.46 516 5.45 5.67 N/A
Lipper Small Cap Growth Funds Average -0.16 3.96 3.96 56.31 412 4.84 6.46 9.26
Russel! 2000 Grow X Tr 0.47 5.58 5.58 63.16 562 5.40 2.3 6.45
AllianceBernstein Technology:Adv -2.34 -0.38 -0.38 44.27 -7.01 -6.65 -6.40 N/A
Lipper Science & Technology Funds Average 223 1.19 1.19 58.15 -1.43 -5.48 -5.36 1171
Goldman Sachs Technology -2.76 -1.31 -1.31 53.31 -0.87 -3.52 -7.18 N/A
EXED INCOME FUNDS
AHianceBernstein High Yield;Adv 0.43 1.42 1.42 18.64 10.31 5.81 1.08 N/A
Lipper High Current Yield Funds Average 0.49 179 1.79 19.71 1.0 6.95 347 5.29
CSFB High Yieid 0.67 2.66 2.66 22.86 14,93 10.94 6.65 7.70
AllianceBernstein Quality Bond;Adv 0.64 2.54 2.54 5.21 7.59 6.49 N/A N/A
Lipper Int. Investment Grade Debt Funds Average 0.71 2.36 2.36 5.43 7.72 6.57 645 8.71
Lehman Aggregate Bd Tr 0.75 2.66 2.66 5.40 8.50 7.44 7.29 7.54
AllianceBernstein US Gov't Bond;Adv 0.85 292 292 3.0t 6.91 5.76 N/A N/A
Lipper General U.8 Government Funds Average 0.67 2.43 243 298 6.87 5.83 594 6.27
Lehman Govt Bd Tr 0.88 293 283 4.24 8.73 7.11 7.192 7.36
STABLE VALUE OPTION
Principal-Protection Income Portiolio; R 0.35 1.00 1.00 4.26 4.62 N/A NiA N/A
Lipper Money Market 0.03 0.09 0.09 0.39 0.63 1.24 2.82 3.87



