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To: RISIC
Prepared: July 18, 2023
From: Thomas Lynch, CFA, Senior Managing Director

The purpose of this memo is to provide RISIC with a summary of Cliffwater’'s recommendation on DCVC
Bio Ill, L.P. (or the “Fund”). Cliffwater has completed its investment due diligence and operational due
diligence and recommends the Fund as part of ERSRI's and OPEB’s Private Equity allocation.

Summary of DCVC Bio
Fund Overview: DCVC Bio will make early-stage venture capital investments in computational biotech and
agtech companies.

People and Organization: The Fund is managed by Data Collective (or the “Firm”), a venture capital firm
founded in 2011 by Matt Ocko, Zachary Bogue, and Dr. Michael Driscoll to pursue early-stage venture capital
investments in innovative deep tech companies. The Firm manages 11 institutional venture capital funds
totaling $3.5 billion in commitments. In 2018, DCVC launched a dedicated platform of biology funds, called
DCVC Bio, upon the hiring of Kiersten Stead and John Hamer, former investors at Monsanto Growth Ventures.
DCVC Bio will focus on life sciences investing in companies with a computational angle. While the flagship
DCVC team can be helpful in diligence and have complimentary experience in certain areas of the DCVC
opportunity set, the DCVC Bio funds have a separate and distinct investment mandate. There are five
investment professionals and three EIRs (entrepreneur in residence) dedicated to the DCVC Bio funds.

Investment Strategy and Process: DCVC Bio Il will pursue early-stage venture capital investments,
primarily seed and series A deals in computational biotech and computational agtech investments in the
United States and Western Europe. DCVC Bio Il will target initial equity investments of approximately $3
million to $30 million in early-stage companies for a typical average ownership percentage of 15% to 30%.
Initial seed investments may be less than $1 million. The Firm will reserve approximately 55% of
commitments for follow-on rounds in the best performing deals in the portfolio, typically deploying up to $30
million in a given investment, including follow-on capital. The Fund will target a portfolio of approximately
15 to 20 deals and a net return of at least 3 times invested capital. The Fund is expected to be relatively
concentrated, enabling a single strong performing investment to return at least the total fund size. DCVC
Bio is differentiated by the platform’s sector focus as well as the Firm’s leading reputation as an early-stage
venture capital investor in deep-tech companies. The broader network of DCVC and its equity partners
may provide the DCVC Bio team with a differentiated network for sourcing investments and conducting
diligence on advanced technology and intellectual property.

Performance: DCVC Bio has managed two prior seed and early-stage focused funds, which have generated
a total net return of 2.35 times invested capital and a net IRR of 68.6% as of March 31, 2023. Across its
two prior funds, DCVC Bio has realized four investments, representing 12.9% of total invested capital, for
a gross return of 13.46 times invested capital. DCVC Bio has outperformed the Russell 2000 Growth Index
by 53.8%. DCVC Bio I, the Firm’s first mature fund, has generated first decile performance on a net IRR and
net TVPI basis relative to Cambridge Associates’ U.S. venture capital benchmarks. DCVC Bio I, a 2020 vintage
fund, is young and is not yet generating meaningful performance; however, the fund is generating first decline
performance on a net DPI basis, driven by the early sale of BioPhero.

This report reflects information only through the date hereof. Our due diligence and reporting rely upon the accuracy and completeness of financial
information (which may or may not be audited by the fund manager) and other information publicly available or provided to us by the fund manager, its
professional staff, and through other references we have contacted. We have not conducted an independent verification of the information provided other
than as described in this report. Our conclusions do not reflect an audit of the investment nor should they be construed as providing legal advice. Past
performance does not guarantee future performance. The information contained herein is confidential commercial or financial information, the disclosure
of which would cause substantial competitive harm to you, Cliffwater LLC, or the person or entity from whom the information was obtained, and may not
be disclosed except as required by applicable law.
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Investment Terms: Cliffwater finds the investment terms, taken as a whole, to be in accordance with industry
standards for early-stage venture capital funds. The Fund will charge a management fee equal to 2.25% of total
commitments during the Fund’s first six years; thereafter, the management fee will be reduced by 0.125% per
year, but not below 1.5% of total commitments, until the expiration of the term (including extensions). The
management fee will be offset by 100% of all directors’, consulting, break-up, and equivalent fees and 100% of
all placement agent fees. The Fund will charge a 20% carried interest at the fund-level until net gains reach 2x
aggregate contributions (3x fund net return), then 100% GP catch-up until the GP receives 25%, then 25%
thereafter.

Cliffwater Recommendation

Cliffwater recommends an investment of up to $20 million to DCVC Bio Fund Ill as part of ERSRI’s Private
Equity allocation and an investment of up to $1 million to DCVC Bio Fund IIl as part of OPEB’s Private
Equity Asset allocation.
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