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RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, January 23, 2002 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1. Membership Roll Call

2. Approval of Minutes
* State Investment Commission Meeting held on 11/18/01 *

3. Investment Manager Interviews — Small Cap US Equity Manager *
* NorthPointe Capital 3

ilmgton Management Cg
5\ atch Advisors, Inc. > b‘
. Columbla Management Co. =~

o Times Square Capital Management ~ 7»

4, General Consultant’s Report - Wilshire Associates Incorporated
s Capital Market Update

5 Legal Counsel Report

6. Deputy Treasurer for Finance Report

7. Treasurer’s Report

3. New Business

* Commission members will be asked to vote on this item.
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting November 28, 2001

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, November 28, 2001. There being a quorum present,
the Treasurer called the meeting to order at 9:05 am.

Membership Roll Call. Present were: Mr. J. Michael Costello, Ms. Rosemary Booth
Gallogly, Designee of the Director of Administration, Dr. Robert J. McKenna, Ms. Marcia
Reback, Mr. James E. Thorsen, Mr. William J. Whitty and General Treasurer Paul J. ‘Tavares.
Senator Daniel DaPonte joined the meeting at 9:15 am. Also present were: Ms. Joan M. Caine,
Deputy Treasurer for Finance, Andrew M. Hodgkin, Esq., Legal Counsel to the Commission, and
Mr. William G. Bensur, Jr., of Wilshire Associates Incorporated, Consultant to the Commission
and other members of the Treasurer’s Staff,

State Investment Commission Minutes. Dr. McKenna moved, Mr. Thorsen seconded and
the following motion was passed unanimously. The following members voted in favor; Mr.
Costello, Ms. Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty and Treasurer
Tavares. Note: Sen. DaPonte was not present for this vote.

VOTED: To approve the Minutes of the October 24, 2001 Regular Meeting.

Pacific Investment Management Company (“PIMCO™). Ms. Caine noted that the current
value of the PIMCO portfolio is approximately $380 million, representing approximately 7% of
the total fund. Mr. Bensur noted that PIMCO was retained in 2000 to provide a strategic
allocation to the return opportunitics available in the domestic equity market. PIMCO’s
assignment is to construct and actively manage an enhanced index portfolio as a core-oriented
component of the RIERS domestic equity allocation. Market value as of 9/30/01 was $371.9
million, which represents 16.4% of the equity composite and approximately 6.7% of the total
fund.

Mr. John Norris, Vice President and Mr. William Benz, Managing Director represented
the firm. Mr. Benz noted that PIMCO has $234.9 billion of assets under management with
approximately $219.6 billion in fixed income and $15.3 billion in equity. He state that
StocksPLUS is an equity portfolio strategy designed to consistently and reliably outperform the
S&P 500 index, emphasizing the following: moderate, consistent excess returns; index-like
retumn volatility; low tracking error; and low probability of severe underperformance. He
explained that PIMCO buys stock index furtures to eliminate the risk of underperforming due to
adverse stock selection.

Mr. Norris noted that realized and anticipated Fed easing led to significant short-term
interest rate declines and that the higher relative duration helped capture additional value as rates
fell. He explained that PIMCO maintains duration close to a half-year to capture additional yield
and other benefits provided by longer-dated securities while limiting overall interest rate
sensitivity. PIMCO emphasizes mortgages as they offer attractive yields and a strong credit
profile; and holds short maturity corporates while considering opportunistically increasing
exposure to take advantage of relatively high yield premiums. PIMCO intends to own real return
bonds as they will gain from higher inflation once the economy rebounds.
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Mr. Benz stated that PIMCO’s StocksPLUS portfoio has a yield cushion of
approximately 140 basis points. Since inception, the S&P 500 index has returned —20.4% while
PIMCO retumed -19.5%.

State Street Global Advisors (“SSgA™). Mr. Bensur noted that SSgA was retained in
1998 to provide a strategic core-oriented allocation to the overall US equity market. Market
value as of 9/30/01 was $289.8 million which represents approximately 12.8% of the equity
composite and approximately 5.2% of the total fund.

Mr. Tobias Seggerman, Principal, Mr. David Hanna, Principal and Ms. Donna Watkins,
Principal represented the firm. Mr. Seggerman noted that SSgA has $5.8 trillion of assets under
management. Mr. Hanna described the investment process and defined the universe as the
Russell 1000 Index plus S&P 500 constituents. SSgA evaluates securities by earnings-to-price,
cash flow-to-price, and estimate revision. They overlay price opportunity and extreme performer
identification. They select the highest ranked stocks within each industry, manage individual
security and industry exposures and deliver portfolio characteristics similar to the benchmark,
SSgA has a continnous assessment of the process and results,

In the last twelve months ending 10/31/01, the Russell 1000 index retumed ~26.05% and
SSgA’s Core portfolio returned —22.45%. Mr. Seggenman also gave a brief update on the other
two portfolios SSgA manages on behalf of RIERS. The Russell 1000 Value Index returned -
11.86% in the last year, while the SSgA Russell 1000 Value CTF returned —11.81%. The
Wilshire 5000 Index returned —25.54%, while SSgA’s Wilshire 5000 Index fund returned —
25.85%,

VALIC — Deferred Compensation Plan (457 Plan). Ms. Caine reminded Commission
members that American International Group (“AIG™) merged in mid-November with American
General Corporation (“AGC™). She noted that AIG is presently merging the North America
funds into the SunAmerica funds and requested that the Commission consider approval of the
replacement of NAF Funds with SunAmerica Funds.

Mr. Ron Sanchies, Regional Vice President, Ms. Donna Zucchi, Regional Vice President
and Mr. John Packs of SunAmerica represented the Plan. Mr. Packs stated that the following are
the affected funds and the corresponding SunAmerica funds:

North American Fund SunAmerica Fund

NAF Large Cap Growth I SunAmerica Blue Chip Growth I

NAF Growth & Inc. | SunAmerica Growth & Inc. 1

NAF Balanced I SunAmerica Balanced Assets 1

NAF Core Bond 1 SunAmerica Core Bond I *

NAF Aggressive Growth Lifestyle 1 SunAmerica Aggressive Growth LifeStage I *
NAF Moderate Growth Lifestyle I SunAmerica Moderate Growth LifeStage 1 *
NAF Conservative Growth Lifestyle I SunAmerica Conservative Growth LifeStage I *

* indicates a newly created portfolio (basically a name change)

The Treasurer expressed appreciation for the work done by Mr. Robert Struck for his
work as the local VALIC representative and for working closely with Treasury staff on this
transition.
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Mr. Costello moved, Mr. Thorsen seconded and the following motion was passed
unanimously.  The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms.
Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To approve replacement of the seven North American Funds with the
recommended seven corresponding SunAmerica Funds in VALIC’s 457 Plan.

The Treasurer distributed copies of an article from the Wall Street Journal on 529 College
Savings Plans noting that Rhode Island, with over $1.1 billion, has more assets under
management than any other state in the country.

Alliance Capital Management - CollegeBoundfind (529 Plan). Mr. Richard Davies,
Executive Vice President and Mr. Thomas McConnell represented the firm. Mr. Davies noted
that there is a shift in the 529 market, noting that the IRS now allows for one rebalancing per
year. The IRS has also approved using individual mutual funds as acceptable investment options.
Alliance proposes offering individual funds as portfolios. The rationale allows for individual
asset allocation and maintains the CollegeBoundfiind’s leadership position in product flexibility.

He noted that Alliance will offer all equity funds presently available in the
CollegeBoundfind. The AllianceBernstein Value, a large cap value product, would be the only
new fund added to the current CollegeBoundfisnd mix. Quality Bond, a sector rotation fixed
income product, and the Conservative Fixed Income product under development would make up
the two fixed income offerings.

Mr. Whitty moved, Dr. McKenna seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To approve the addition of the nine Alliance and AllianceBernstein funds
recommended for inclusion as individual portfolios within the 529 Plan.

Fleet Investment Advisors — Investment Policy Statement. Ms. Caine gave a brief
overview of the recommended changes to Fleet’s Investment Policy Statement. She indicated
that the request had come from Fleet. There are two proposed changes: replace the Lehman
Aggregate with the Lehman Gov./Credit Index for the benchmark and to lower the return
objective from 75 basis points above the benchmark to 25 basis points (net) over the benchmark,
which is a more realistic hurdle rate given current market conditions.

Dr. McKenna moved, Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To approve the Investment Policy Statement revisions recommended for Fleet
Investment Advisors whereby Fleet’s benchmark will be changed from the
Lehman Aggregate to the Lehman Brothers Government/Credit Bond Index.

Fidelity Management Trust Company — Investment Policy Statement. Ms, Caine
explained the changes recommended to the Fidelity Investment Policy Statement. She noted that
Fidelity preferred the Lehman Brothers® MBS Fixed Rate Index to the current Salomon Brothers
Mortgage Index as it provides more detailed information, on which Fidelity can run better
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analytics. A change was also proposed for Fidelity’s return objective from 50 basis points to 20
basis points (net) over the benchmark.

Ms. Reback moved, Mr. Whittey seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Ms, Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To approve the Investment Policy Statement revisions recommended for Fidelity
Management Trust Company whereby Fidelity’s benchmark will be changed
from the Salomon Brothers’ Mortgage Index to the Lehman Brothers’ MBS
Fixed Rate Index.

Legal Counsel Contract Renewal. Treasurer Tavares explained that the contract for
Legal Counsel with Brown, Rudnick, Freed & Gesmer was up for renewal and that he
recommended renewal of the contract for one year.

Ms. Reback moved, Mr. Whitty seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Ms. Reback, Mr. Thorsen and Treasurer Tavares.

VOTED: To renew the Legal Counsel contract with Brown, Rudnick, Freed & Gesmer,
Ltd. for one year.

Consultant Report — Wilshire Associates Incorporated. Mr. Bensur distributed his
Capital Market Update noting that fed funds discount rate has been reduced ten times this year
from 6.5% to 2.0%. In the US Equity Market, year-to-date (through 11/26/01) retumns are as
follows: S&P 500: —11.4%, Nasdaq Composite: -21.4%; and the Russell 2000: -4.6%. However,
since September 21% the S&P 500 is up nearly 20%, the Nasdaq Composite is up 36.4% and the
Russell 2000 is up 21.7%. He noted that small stocks have outperformed larger stocks.

In the non-US equity market, year-to-date returns are as follows: MSCI EAFE Index:
-22.7%;, MSCI ACWI Fr x US Index: -21.4% and MSCI Emerg. Mkts. Fr. Index: -9.2%. Since
September 21* the MSCI EAFE Index is up 15.9%; the MSCI ACWI Fr x US Index is up 16.5%
and the MSCI Emerg Mkts Fr Index is up 23.4%.

In the US fixed income market, the Lehman Aggregate Index has returned 8.0% versus
11.6% through 11/26/01.

Legal Counsel Report. Mr. Hodgkin thanked the Treasurer for the vote renewing his
contract. He also stated that a Legal Notice will be appearing in the Providence Journal which
references the State Investment Commission. It has to do with the new Rules and Regulations
promulgated by the SIC and the ad is mandated by the Secretary of State’s office.

Deputy Treasurer for Finance Report. Ms. Caine distributed to Commission members a
schedule of meetings for 2002. She then gave a brief update on the Small Cap US Equity
Manager search. Over 70 responses were received from the RFP. The field has been narrowed to
five to seven investment managers within each of the following three styles: core mandate, small
value and small growth. Interviews will be conducted either in December or early January.

She also noted that portfolio performance on a calendar year-to-date is -13.5%. Ona
fiscal year-to-date, the fund has returned —7%.
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General Treasurer’s Report. Treasurer Tavares acknowledged and congratulated Jim
Thorsen who has been promoted at State Street Global Advisors to Team Leader of the Public
Funds Client Service Group.

Mr. Bensur reminded Commission members that Wilshire and Treasury staff are
continuing to closely monitor Provident Investment Counsel. He noted that Provident is 2.5%
ahead of the benchmark for October, 2001 .

Mr. Thorsen moved and Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Ms. Reback, Mr, Thorsen and Treasurer Tavares.

VOTED: To adjourn the meeting.
There being no further business, the meeting was adjourned at 11:10 am.

Respectfully submitted,

Paul J. Tavares
General Treasurer

SIC-1i/25/01 doc
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State of Rhode Island
Office of the General Treasurer

Short-Term Investments
Issuer Credit Ratings
December, 2001
Issuer Ratings S-T Debt Rating L-T Dabt Rating Cradit Outlook

Issuer Moody's Moody's s8P Moody's SaP S&F
FleatBaston Al P-1 At Al A Paositive
Chase Securities Aaz P-1 A-1+ Aa2 AA- Stable
Citigroup inc. Aai P-1 A+ Aal AA- Stable
Citizens Bank Rl Aa? P-1 A1+ AaZ Ab- Stable
First Tennessea Capital Markats Al PA NiA Al A- Nagative
Ford Motor Credit A2 P A2 A2 BBB+ Stable
GE Capital Aaa ] A-1+ Aaa AAA Stable
Morgan Stanley Dean Watter Aald Pt A1+ Aa3 AA- Negative
Paire Webber Aal P-1 A+ Aal AA+ Stable
Brinson Advisors Aaa .
State Street Bank & Trust Company Aa2 P A+ Aa2 AA Stable
SunTrust Equitable Sacusities Aal P-1 A-1 Aal At Stable
Zions Bank A2 P-1 A2 A3 BEB+ Stable

* On October 15, Standard and Poor revised downward to A-2 Ford Motor's Short-Term Crediit Rating. Outlook now is stable. State has suspended short-term trading.

Ratings Definitions

Moody's Short-Term Debt Ratings:

P-1-Prime-1 have a superior ability for repayment of &r. 5.7 debt abtigations
P.-2 - Prime-1 have a strong ability for repayment of sr. 5-T debt abligations

P-3 - Prime-1 have an acceptabla ability for repayment of sr. 5.T debt obligations

NP - Not Prime

Moody’s issuer Rating Symbols:

Aaa - Offer axceptional financial sacurity (high-grade)
Aa - Offer exceitard financial security (high-grade)
A - Offer good financiai security

Baa - Offer adequate financial sacurity

Ba - Offer questionabie financial security

B - Offer pcor financial sacurity

Caa - Offer vary poor financial sacurity

Ca - Offer extremely poor financial sacurity

€ - Lowest rated class, usualy in default
Modifiers:

1 - Higher end of letier ratirg category

2 - Mid-range of Jetter rating categery

3 - Lower end of letter rating category

Mocdy's Long-Term Debt Ratings:

Aaa - Best Quafity

Aa - High Quality

A - Posess many favorable investment attributes
Baa - Medium-grade obligations

Ba - Posess speculative elements

B - Ganerally lack characteristics of desirabla investments
Caa - Poor standing

Ca - Speculative in a high degrae

C - Lowestzated class of bonds

Modifiers:

1 - Higher end of jatter rating category

2 - Midrange of letter rating catagory

3 - Lower end of letter rating catagory

S&P Short-Term Credit Ratings:

A-1 - Highast rated, strong capacity to meet obligations

A-2 - Somewhat more susceptibla to adverse effects of changes in financlal conditions, satisfactory
A-3 - Exhibits adequate protection parameters

B8 - Significant spaculative characteristics, faces major ongoing uncertainties

C - Vulnerable to non-payment

D - Payment default

Modifiars:

+ or - show refative standing within the categery.

S&P Outiook Definitions:

Positive - A rating may be raised
Negative - A rating may be lowerad
Stable - A rating is not likely to change
Developing - May be raised of lowerad
NM - Not meaningful

SaP Long-Term Debt Ratings:

AAA - Highest rating, extremely strong

AA - Differs slightly from highest rating, very strong

A - Somewhat more susceptible to adverse affocts of change in esonomic condition, strong

BBR - Exhibits adequate protection paramaeters .

BB, B, CCC, CC, C - Have significant specutative characteristics. BB least speculative, C highest degree.
D - Paymant default

Modifiers:

+ or - show relative standing within the category.






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

January 23, 2002

State Investment Commission
Rhode Island State House
Providence, RI 02903

This is to certify that the amounis so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Emplovees’ Retirement
System of the State of Rhode Island at the close of business on December 31, 2001.

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation
December 31, 2001

: S :
Cash/Short Term Irvestments

$ 147,940,636
Equities — Domestic $ 2.706,458,518
Equities — International $ 1,144,530,151
Fixed Income — Government $ 795,226,092
Fixed Income — Corporate $ 722,694,604
Fixed Income -~ In State $ 26442577
Total Fixed Income $ 1,544,363,273
Alternative Investments $ 294399183
Other — Escrow $ 300,000
Total Fund I $ 5,838191812
State Employees & Teachers 86.78% $ 5,066,501,901
Municipal Employees 12.84% $  749,909.462
State Police 0.23% $ 13,261,885
Judicial 0.15% b 8.518.564
Total Fund Investments 100.00% $ 5,838,191,812

The amount listed for the alternative investments designation is illiquid and does not have a
readily determinable market vatue. It is based on appraisals only.

Respectfully submitted,

) AL

Paul J. Tavares

General Treasurer
Monthly SIC Letter for Book.doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141
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Asset Allocation Report
Market Values at Dec 31 2001

. (sMilhons)
Damestic Equuy Sl
j Shott Capital Mgmt alternative distribution 0.52 0.0% Q.08 0.0% 0.52 0.00 0.0%
J JP Margan Invesmtment Management active core 286.10 4.9% 201.91 5.0% -5.81 0.52 0.2%
o Provident Investment Councll Active Irga cap grwth 286.45 4.9% 291.91 5.0% -5.46 5.53 1.9%
\/ SSgA Core active core 286.42 5.0% 201.91 5.0% -2.49 3.07 1.1%
/ S5gA Russell Irg cap value Index 294.80 5.0% 261.91 5.0% 2.89 0.00 6.0%
d/ S5gA Wilshire 5000 Equity index 1,087.64 18.8% 4,021.68 17.5% T5.93 {0.01) 0.0%
PIMCC anhanced equity 480.67 7.9% 437.86 7.5% 22.81 0.00 0.0%
TOTAL DOHEST!C EQUITY 32 715 57 46.5% 52 627 19 45.0% $38.38 39.11 0.3%
v Bank of Ireland M/S all country ex US 595.80 10.2% 583.82 10.0% 11.98 30.44 5.1%
Putnam Investments M/S all country ex LS 564.68 10.2% 583.82 10.0% 10.86 18.28 2.7%
Transition Accournt M/S all country ax US 0.74 0.0% 0.00 0.0% 0.74 Q.06 0.0%
TOTAL INT'L EQUITY S‘l 191 22 20.4% $1,167.64 20.0% 523 58 3.9%
VFleet Investment Adviscrs active core 515. 33 8.8% 520.82 9.1% —14 49 16.19 3.1%
i Fidelity Management & Research mortgages 405.55 7.0% 401.38 6.9% 817 28.82 7.0%
vBrown Brothers, Harriman opportunistic core 195.12 3.3% 182.66 3.3% 2.46 743 3.8%
in-State Fixed Income shorbiint govt 25.44 0.5% 0.00 0.0% 26.44 0.0 0.0%
¥ Taplin, Canida & Habacht corporatas 237.22 4.1% 240.83 4.1% -3.61 27.56 11.6%
Loomis, Savies & Co. convthi yield 244.23 4. 2% 240.83 4.1% 3.414 3.53 1.4%
TOTAL FIXED-INCOME 31 621 89 27.9% $1,605.50 27.5% $22.39 $83.53 5.1%
v JMB/ Haitman Advisary Corp real estate 3.18 0.1%
L.&B Real Estate Counsel real estate 30.28 0.5%
/: Shott Capital Mgmt alternativa distribution 0.00 0.0%
/Pacific Corp Group Private Equity 260.94 4.5%
Bank Disposition contingsncy 0.50 0.0%
TOTAL ALTERNATIVE INVESTMENTS $254.90 5.1% $437.86 T.5% $142.97 $0.00 0.0%
CASH EQUIVALENTS STIF, Yield+ 8.61 0.1% 0.00 0.0% 8.61 881 100.0%
TOTAL ASSETS 45,818.19 100.0% $5,838.19 100.0% $0.00 $147.94 2.5%
Allocation By Management Style
Core 676.53 9.9% 583.82 10.0% {8.29} 3.59 0.6%
Large Cap Growth 286.45 4.9% 291.91 5.0% {5.46} 5,53 1.9%
Large Cap Value 264.80 5.0% 261.91 5.0% §.89 - 0.0%
Enhanced Equity 1,558.28 26.7% 1.459.55 25.0% 98.73 {0.01) 0.0%
Alt Distribution 0.52 0.0% - 0.0% 0.52 - 0.0%
TOTAL DOMESTIC EQUETY $2,715.57 46.5% $2,627.19 45.0% $88.38 $9.11 0.3%
Passive 595.80 10.2% 583.82 10.0% 11.98 3044 51%
Active 595,41 10.2% 583.82 10.0% 11.60 16.25 27%
Emerging Markets 0.0% - 0.0% - - 0.0%
TOTAL INT"L EQUITY 51 191.22 20.4% Sl 167 64 20.0% $23.58 $46.69 3.9%
Mortgage 409 55 15.8% 401.38 6.875% 8.17 28.82 7.0%
Care 736.89 3.8% TI2A8 12.375% 14.42 2363 3.2%
Corperates 237.22 4.1% 240.83 4.125% {3.61) 27.58 1.6%
Convertible/High Yield 244.23 4.2% 240.83 4.125% 3.41 3.53 1.4%
TOTAL FIXED-INCOME $1,627.89 27 9% $1,505.50 27.5% $22.30 5.1%
Real Estate 33.48 £.6%
Qther Alternative Investments 261.44 4.5%
TOTAL ALTERNATIVE INVESTMENTS $294.90 5.1% $437.86 7.5% {5142.97)
CASH EQUIVALENTS STIF, Yield+ 8.61 0.1% 0.00 0.0% 8.61 8.61 100.0%
TOTAL ASSETS $5,838.19 100.0% $5,838.19 100.0% $0.00 §147.94 2.5%
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RHGDE ISLAND STATE INVESTMENT COMMISSION
Domaestic Equity Holdings By Top 10 Market Values

DECEMBER 31, 2001

1 MICROSOFT CORP 521,800 $34,575,875 S5SgA,Provident,J.P.Morgan
2 PFIZER INC 821,600 32,740,760 SSgA,Provident,J.P.Morgan
3 GENERAL ELC.CO 750,100 30,064,008 S§8gA,Provident,J.P.Morgan
4 INTEL CORP 925,400 29,103,830 S8gA,Provident,J.P.Margan
§ CISCO SYS INC 1,097,600 19,877,536 SSgA,J.P.Morgan

6 AOL TIME WARNER INC 548,700 17,613,270 S5gA, Provident,J.P.Morgan
7 CITIGROUP INC 319,033 16,104,786 $5gA,J.P.Morgan

8 AMERICAN INTL GROUP 197,625 15,691,425 SSgA,Provident,J.P.Morgan
2 EXXON MOBIL CORP 396,870 15,600,921 S58gA,J.P.Morgan

10 HOME DEPOT INC 299,101 15,257,142 Provident,J.P.Morgan

8.35% $226,629,553
Total Composite Equities $2,715,067,944

International Equity Holdings By Top 10 Market Values

DECEMBER 31, 2001
1 TOTAL FINA ELF 279,161 $39,868,496 Bank of ireland,Putnam
2 ING GROEP NV CVA 1,489,324 37,978,075 Bank of reland,Putnam
3 VODAFONE GROUP 14,443,408 37,785,151 Bank of Ireland,Putnam
4 GLAXOSMITHLINE 1,265,131 31,725,126 Bank of Ireland,Putnam
5 SHELL TRNSPT+TRDG 4,457,893 30,623,457 Bank of Ireland, Putnam
6 NESTLE SA 137,407 29,297,162 Bank of lreland,Putnam
7 ASTREZENECA ORD 547,869 24,702,489 Bank of refand,Putnam
8 SAMSUNG ELECTRS LTD 187,300 21,726,800 Putnam
9 NTT DOCOMO 1,797 21,115,370 Bank of Ireland,Putnam
10 BARCLAYS ORD 595,200 19,707,280 Bank of Ireland,Putnam
24.72% $294,529,416
Total Composite International Equities $1,191,604,831

Top 10 Market Vaiugs SIC



Alternative Investments Funding

2001

Manager . _ii;&éptiéﬁ: - Partners
L Dake
'/ ABS Capital Partners May 1996 5,000,000 2,813,914 0 2813512 2,186,086 1,559,678
i Apollo RE Inpestsent Fund [V LLP. Apr 1968 15,000,000 13,112,766 Q 13,112,766 1,887,254 15,191,985
1/ Alta BioPharita Partners, L.P. Mar 1998 10,000,300 7,492,435 a 7492435 2,507,565 5,202,219
-ﬁltm California Partners If L2 Oct 1998 10,000,000 7,553,607 500,000 8,053,607 1,946,393 6,158,608
Al‘m Califavwia Pariners 1T L.P. Jan 2001 15,000,000 3,750,000 0 3,750,000 11,250,000 2,673,506
¢ Aurora Equity Partners II Mar 1998 15,000,000 9,738,637 451,348 10,189,985 4,810,015 11,192,114
\/ Blackstone Capital Ptnrs III May 1997 20,000,000 13,090,085 176,850 13,266,975 6,733,025 14,747,455
‘/Bi'ackstone Capital Ptnrs IV Sept 2001 25,000,000 0 [ 1] 25,006,000 a
f Boston Ventures Lid Sept 1996 5,000,000 4,176,783 0 4,176,783 823,217 2,768,006
Crossroads/Providence LP Dec 1988 37,319,303 36,749,503 (187,427} 36,562,076 0 8,338,750
CSFB Global Opportunities Pinrs, L.P.  Sept 2001 15,000,000 [} 0 1] 5,600,000 0
CVC Capital Partners Mar 1998 15,000,000 10,012,143 77484 10,089,627 4,910,373 10,739,934
CVC Capital Partners HI Mar 2001 20,000,000 707,038 o 707,058 19,292,942 707,057
\Ji)oughty Hansom I Mar 1956 5,000,000 1,830,606 0 1,830,606 3,165,394 754,070
‘/Daugmy Hanson 111 Nov 1997 15,000,000 9,279,861 o 9,279,861 5,720,13% 8,169,595
Femvay i Aug 1958 15,000,000 7,437,382 V] 7,437,382 7.562,618 6,266,435
/First Reserve Fund VIII L.P. Apr 1998 15,000,000 13,106,216 1,046,836 14,153,052 846,548 13,741,842
~/l’-'irst Reserve Fund IX L.P. Jan 2001 20,080,000 3,091,069 0 3,061,065 15,908,931 5,091,069
Harvest Pariners I Dec 197 15,000,800 12,241,200 a 12,241,268 2,758,800 21,334,483
Harvest Partners IV Aug 2001 15,000,000 "] a 0 15,000,000 0
Heritage Fund May 1997 5,000,000 3,960,448 0 3,960,448 1,039,552 4,119,163
Narragansett Capital Partners Jan 1987 1,671,121 762,385 (763,385) ) 0 Q
Navis Partners V Feb 2001 20,000,000 690,208 0 690,208 19,309,792 793,116
Nordic Capital III Feb 1998 10,000,000 7,757,274 1] 757,274 2,242,726 7,158,367
OCM Opportunities Fund Jan 1996 8,000,000 1,430,038 0 1,430,038 6,569,962 4,355,416
OCM Principal Opportunities Nov 1996 5,000,000 4,633,633 [ 4,633,633 366,367 5,433,266
OCM Opporiynities I Oct 1997 12,000,000 8,283,698 {616,751) 7,666,907 4,333,003 10,127,109
Parthenor Investors, L.P. Feb 1999 15,000,000 10,729,733 477,874 11,207,607 3,792,393 14,060,257
Parthenon Investors 1], L.P, Dec 2000 20,000,000 1,450,113 366,492 1,856,605 18,143,395 1,834,186
Providence Equity Partners Dec 1996 10,000,000 4,038,220 a 4,038,220 5,961,780 3,156,702
Providence Equity Partners III L.P, Dec 1998 15,000,000 8,057,870 (55,328 8,002,542 6,997,458 6,066,049
Providence Equity Partners IVL.P. Sep 2000 25,000,000 2,328,826 Q 2,328,826 22,671,174 2,373,480
SKM Eguity Fund 1T Dec 19%6 10,000,000 7,784,244 o 7.784,244 2,215,756 7,356,725
THL Equity Fund IV Dec 1997 ©,000,000 7,168,370 (51,325) 7,317,045 1,882,955 9,243,210
TPG Partners Apr 1997 10,000,000 8,358,955 56,743 8,415,698 1,584,302 6,710,741
\f Triumph Partners I Feb 1998 15,000,000 9,528,821 v} 9,528,821 5471,179 10,009,838
\/VS & A Communications Pinrs I LP.  Nov 1998 15,000,000 6,989,943 ] 6,986,943 8,010,057 5,938,475
Wellspring Capital Parfners Sep 1998 15,000,000 8,537,238 ] 8,537,238 6,462,762 8,607,269
\f Weish, Carson,

Anderson & Stowe Oct 1995 15,000,002 12,812,584 (334,497} 12,478,087 2,521,913 16,068,345
( Wiilis Stein Jun 1966 5,000,000 3,613,319 0 3,613,319 1,386,681 2,887,39
\I Reql Estate Investments. Various 80,544,204 30,281,567 a 39,281,597 ] 33,463,273
d‘ Contingestcy Fund 500,000 500,000 0 500,000 0 500,000
TOTALS: $629,034,628 $314,920,782  $1,145,914 $316,066,695 $269,276,977 $294,899,180
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ERSRI
&
MERSRI

INTEREST SOLD
SECURITIES LENDING
DIVIDENDS

INTEREST
MISCELLANEOUS
CAPITAL GAINS/LOSSES

GRAND
TOTAL:

at December 31, 2001

LONG TERM SHORTTERM _ TOTAL

$9,521,922 $9,521,922
1,157,872 1,157,872
14,315,725 14,315,725
64,592,175 119,022 64,711,197
1,959,202 1,959,202
(170,756,681) (170,756,681)
(679,209,783) $119,022  ($79,090,762)
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: ..Rhode Island Employees Retirement System
e Securities Lendmg Report

December, 2001

INV T

DOMESTIC EQUITY
Provident Investment Council
JP Morgan Investment Management
SSgA Core
Total Domestic Equity

INTERNATIONAL EQUITY
Bank of Ireland
Putnam Investmenis

Total International Equity

EIXED INCOME

Fleet Investment Advisors

Brown Brothers, Harriman

Tapiin, Canida & Habacht

Loomis, Sayles & Co.
Total Fixed Income

TOTAL SECURITIES LENDING INCOME

Calendar Year 2001 YTD

Income = _Collateral Balance

13,583
4,884

b

$25,719

34,364
50,139
$84,503

98,463
5,025
5,283

11,720

$120,492

$230,713

25,729,633
9,635,715

14.0056.210
$49,370,557

43 331,476
72,747,721
$116,079,197

275,811,462
11,321,627
9,516,091
22,219,158
$318,868,338

$484,318,093

[$ 2.288,904.58 |
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

“"A.,'s of December 31, 2001

Total Value @
Principal Interest” Matuyrity
' 49071 GENERAL FUND 51,313,988 18,110 51,332,098
4904 PENSION C 4,600,000 383 4,800,383
4908 PAYROLL A 600,000 50 600,050
4920 GENERAL FUND {HIST PRES) 437,210 1,224 438,435
5200 RI UNDERGROUND STORAGE TNK 1,199,460 540 1,200,000
5400 HIGHWAY FUND 4,000,000 333 4,000,333
5500 UNIVERSITY COLLEGE 0 0 i}
5800 PROV. RIVER RELOCATION 0 0 1}
6920 AUTO EQUIPMENT SERVICE 2,500,100 742 2,500,842
8000 T.0.. RESERVE (DET) 58,832,165 17,683 58,849,848
8300 PERMANENT SCHOOL FUND 655,430 459 655,889
8400 EMP RETIREMENT FUND 1] o] 0
8500 MUN EMP RETIREMENT FUND o 0 0
8700 R.I. CLEAN WATER ACT 4,000,584 4,594 4,005,188
9000 BOND CAPITAL FUND 16,492,105 10,468 16,502,573
9400 R.l. HIGHER EDUCATION 4} 0 0
9700 STATE LOTTERY FUND 25,381,615 20,276 25,401,892
9800 INDUS. BLDG. & MTG. INS. 3,099,948 3,638 3,103,586
9900 SINKING FUND 3,337,523 2477 3,340,000
4911 TANS PROCEEDS v} 0 0
Subtotal 176,450,139 80,977 176,531,116
8701 CLEAN WATER CCDL2000 A 2,580
8702 CLEAN WATER 1993 SER, A 52,970
8703 CLEAN WATER 1991 SERIES A 702,809
8704 CLEAN WATER 96 SERIES A 315,263
8706 CLEAN WATER CCDL 1994 (A) 193,641
8707 CAP DEV. OF 1897 SERIES A 156,266
8733 CAP DEV. OF 1997 SERIES A 101,177
8737 R POLLUT. CONT 54 SER. A 44,973
8738 POLUTION CONTROL 19988 5,620
8739 CCDLYSA 1999A 415,354
8740 POLUTION CONTROL CCDL200A 3,853,020
8741 BOND 2001 1,264,440
8108 BOND SALE 1990 SER. ASB 1,843
9114 G.0. NOTE 1891 SER. B 12,374
9115 BOND CCDL 1992 SERIES A 587
9116 BOND CCDL 1993 SERIES A 3,045,452
9117 BOND CCDL 1994 SERIES A 1,830,229
9118 BOND CCDL 1895 SER. A 5,268
9120 BOND CCBLS6A 2,473,639
9121 CAP DEV OF 1997 SERIES A 2,466,807
9123 CCDL 19988 11,496,702
9124 CCDLG9A 199%A 32,077,586
9125 MMG088 1899 3.510,085
9126 BOND CAPITOL CCDL2000A 21,468,500
9127 MULTI-MODAL GEN OBL 2000 1,588,480
8128 BOND 2001 41,271,738
Subtotal Bond Proceed Accounts 128,356,922
Total Shert Temn Portfolio 304,807,081

* General Fund (4001) & TD§ {8000} Investments do not reflect Interest samings on Brinson Advisors MM

due to nature of Manay Markst investmants. Principal batances w/ Brinson @ Dec 31 are GF §17,115,854.88 and
TOI $45,540,958.75. interest Is posted on the 1st business day of the next month and for Dacember totaked
$14,559.57 and $86,253.67 respectively.



12/03
12/04
12/05
12/06
12/07
12/10
12/11
12/12
12/13
12/14
12/17
12/18
12/19
12/20
12/21
12/24
12/26
12/27
12/28
12/31

Amount
Invested
(millions}

$40.55
$30.40
$30.55
$51.70
$40.90
$79.49
$50.99
$33.65
$36.99
$33.49
$37.29
$30.75
$28.35
$41.99
$42.43
$28.20
$47.80
. $40.29
$44.00
$59.40

Total
Amount
Invested

$829.23

Short Term Interest Rate Performance

December 31, 2001
Weighted 30 Day
Interest Treasury
Rate Rate
1.97 1.70
191 1.75
1.92 1.76
1.86 1.73
181 1.65
1.78 1.63
1.74 1.62
173 1.64
1.68 1.67
1.72 1.66
1.77 1.67
1.74 1.68
1.69 1.69
1.68 1.66
1.68 1.62
1.72 1.61
1.74 1.62
1.79 173
1.79 1.69
159 162
Weighted Average
Average 30 day
Rate Rate
1.76 1.67

Page 2

Basis
Point
Difference

26.68
15.76
16.28
1311
15.82
1548
11.78
893
137
5.66
10.46
5.75
-040
176
591
10.66
12,27
6.22
10.38
-3.34

Basis
Point

Difference

10

Date

12/03
12/04
12/05
12/06
12/07
12/10
12/1t
12/12
12/13
12/14
12/17
12/18
12/19
12/20
12/21
12/24
12/26
12/27
12/28
12/31

Total Investment
{millions)

$277.75
$283.45
$285.27
$311.43
$304.03
$299.75
$299.74
$304.88
$307.77
$310.35
$306.44
$310.89
$316.14
$311.34
$313.84
$304.04
$307.73
$309.92
$326.38
$304.87

INTEREST



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

December 30, 2001

Daily investment Balances

400 - |
‘ i
|
w0 i
w
g
= 2 —
<
3
— Daily lnvestmant Totai Investmant
100 —
P
g /—-—~______F__,,__/
o : ; . ; . ; . ; ; ;
1213 124 1215 12/6 127 42110 121 12142 1243 G214 13T f2n8 12M9 12120 1AM 12724 1226 1227 12728 12031
Daily Investment Performance vs. Benchmark
September 00 - D ber 01
1.20%
e Daily Invastment - 30 Day Treasury Bill Rate
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0.80% —
El
S 0.60% -
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(7]
0.40% ;-
0.20% —
0.00% i : : : : . ) ) . .
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Month
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

" Treasury Bill Yield Curve |

Pege 4

7.00% .
6.00% —
5.00% — o
/ e
E | - Dec 2001
g 4.00% — | Nov 2001
£ i — Dec2000 |
3.00% —
2.00% —
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30 60 20 120 150 18 210
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{Comparative Market Yields *
: January 01 - December 01 |
T.00% .
5.00% i
@
i
-5
%
g
g =
3.00% i— . _
! .. Repo Agrmnts . Commercial Paper
: ce's 0 . Money Market
| Agencies
1.00% —- " | : —
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RHODE I1SLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Portfolio Maturities by Week* %

200 —
180 — —
o Maturities
160 -~
140 — Weighted Average Lifs
120 — Dse 01 - 5.8 aays
N Nov 01 - 5.1 days
g
H 100 — Qec 00 - 418 tays
=
50 —
60 —
40 —
20 —
[1] SN N TN N SO N NN W (N S S S g T [P U T P N OO N T N A MR N U S O s Pt NS Hpt I N
shvestments at December 31, 2001 20 25 an a5 0 45 50
Waek one includes $62.6 Mililon In money markets of non-spacific duration Wealk

SUMMARY PORTFOLIO YIELDS

WEIGHTED
AVERAGE
YIELD(%)

Dec 31, 20601 1.9%

Nov 30, 2001 1.8%

Dec 31, 2000 6.3%

Page 5



RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT DECEMBER 31, 2001

Portfolio By instrument

REPC = Repurchase Agreerrent
cP = Commercial Paper

cD = Cerlificate of Deposit
Agency = US Government Agency

Portfolio by Issuer

Chase Securities  Fleet Bank Dean Wittar
GE Gapiiai__ 2% s 0 2
&% - e e First Tennessoe
\ e g ///’_ 3%
e Paine Webber
CtiGroup  ____—— 2%
10%
Brinson Advisars
36%
State St Bank |
26%

Citizens Bank
%

Fleet Bank 5,202,758
3% 0% 2% 0% 5%
Bear Steams 0 0 Q 0 0
0% 0% 0% 0% 0%
Zions Bank 0 0 0 0 0
0% 0% 0% 0% 0%
Dean Witter ¢ o 3,485,643 0 3,485,643
0% Q% 2% 0% 2%
Chase Securities 0 4,800,000 2,507,788 0 7,797,788
0% 3% 2% 0% 4%
Paine Webber 0 0 4,187,551 0 4,197,551
0% 0% 2% 0% 2%
Ford Moter 0 0 s} o] 0
0% 0% 0% 0% 0%
Firgt Tennessee 0 [+] 4,794,491 o 4,794,491
0% 0% 3% 0% 3%
Brinson Advisors 0 a 0 62,656,814 82,656,814
0% 0% 0% 36% 36%
Citizens Bank 0 12,198,429 o] 0 12,188,429
0% 7% 0% 0% 7%
GE Capital 11,363,791 0 0 0 41,383,791
6% 0% 0% 0% 6%
Prudential o o 0 0 o
0% 0% 0% 0% 0% 0%
Sun Trust 0 o 0 G 0 0
0% 0% 0% 0% 0% 0%
Citi-Group 17,494,808 Q 0 0 [ 17,494,808
10% 0% 0% 0% 0% 10%
State St Bank o 0 ] 0 43,800,545 43,800,545
0% 0% 0% 0% 25% 25%
TOTALS 34,171,357 16998429  16,822.995 62,656,814 43,800,545 176,450,139
%) PORTFOLIO 19% 16% 11% 36% 25% 100%
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STATE OF RHODE ISLAND

Aetna Government Custom Choice Classic sm
Variable Annuity Account D, Group Annuity Contract
Average Annual Total Returns as of 12/31/2001

investment returns and principal values fluctuate so that, if surrendered, an investment may be worth more or less than the original amount.
Results are historical and not intended to portray fulure performance. Current performance may be less than the figures shown.

Relative Since Fund
Risk Fund Inception
Investment Options Level 1-Mo* 3-Mo* YTD" 1-Yr 3-Yr 5-¥r  10-YrInception Date

Global / International
Janus Aspen Series Worldwide Growth Portfolic - 123 A 2.43% 12.52% -23.10% -23.10% 1.59% 10.18% 14.77% 09/13/1993
PP| Scudder International Growth Portiolio « | Class - 104 A 0.43% 3.39% -27.55% -27.55% -3.19% 2.02% 11/28/1997
Aggressive Growth
AIM V.1, Capital Appreciation Fund - 076 A 1.85% 18.10% -23.93% -23.93% -1.23% 6&5.11% 10.81% 05/05/1993
Aetna Small Company VP - 042 A 544% 16.60% 3.27% 3.27% 12.45% 13.78% 14.02% 12/27/1996
Janus Aspen Series Aggressive Growth Portiolio - 118 A 0.94% 13.40% -39.97% -39.97% -3.20% 6.17% 11.56% 09/13/1993
Growth
Aetna Value Opportunity VP - 041 M 0.55% 7.01% -10.25% -10.25% 5.26% 14.42% 14.75% 12/13/1996
Fidelity® VIP Contrafund® Partfolio - Initial Class - 133 M 2.32% 6.87% -12.99% -12.899% -0.25% 9.50% 14,78% 01/03/1995
Fidelity® VIP Growth Portfolio - {nitial Class - 109 M 0.56% 16.57% -18.35% -18.35% -0.60% 10.71% 12.44% 10/09/1986
PPI MFS Capital Opportunities Portfolio -  Class - 100 M 2.65% 18.53% -25.40% -2540% 0.96% £5.83% 11/28/1997
PPI MFS Research Growth Porifolio - | Class - 105 M 1.56% 12.10% -21.56% -21.56% -2.96% 2.20% 11/28/1997
Growth & Income (Stocks)
AIM V.1 Growth and Income Fund - 079 M 0.23% 14.13% -23,49% -23.49% -4.80% 6.38% 10.42% 05/02/1994
Aetna Growth and Income VP - 001 M 1.70% 5.96% -18.97% -1B.97% -5.82% 4.14% B.18% 05/011875
Aetna Index Plus Large Cap VP - 035 M 0.57% 8.48% -14.23% -14.23% -1.61% 10.60% 11.88% 09/16/19886
Fidelity® VIP Equity-income Portfolio - initial Class - 108 M 243% 9.14% -577% -5.77% 222% 8A4T% 12.65% 10/09/1986
Growth & Income (Stocks & Bonds)
Aeina Balanced VP, Inc. - 008 M 0.78% 6.60% -4.88% -4.88% 1.95% 8.40% 9.45% 04/03/1989
Calvert Social Balanced Portfolio - 101 M 0.12% 551% -7.73% -7.73% -0.46% 6.24% 7.87% 09/02/1986
Janus Aspen Series Batanced Portfolio - 124 M 0.32% 4.63% -552% -5.52% 4.81% 13.16% 13.35% 09/13/1983
Income
Aetna Bond VP - 004 M -0.53% 0.23% 7.98% 7.98% 504% 8.00% 6.02% 05/15/1973

Stability of Principal
Aetna Money Market VP - 003 C 0.09% D.41% 321% 3.21% 4.39% 453% 4.13% 08/011975
The 7-day annualized Subaccount yieid as of 12/31/12007 is 1.49%. (+)

(+) The current yield refiects the daduction of all charges under the Contract that are deducted from the total return quotations shown. The

current yield more closely reflects current earnings.
An investment in Aetna Money Market VP is not insured or guaranteed by the Federal Depasit insurance Corporation or any other government agency.
The fund is a money markat fund which does not seek to maintain a stable $1.00 net asset value. While the fund's invesiment objective includes the

preservation of capital, it is possible to lose money by investing in the fund.

The chart shows the performance for each investment option for the time periods shown.

* Retums not annualized.
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