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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, March 27, 2002 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1.  Membership Roll Call

2. Approval of Minutes
- State Investment Commission Meeting held on 2/27/02 *

3 Alternative Investment Consultant — Pacific Corporate Group
» Coller International Partners IV, L.P. - Proposed Alternative Investment *

4. General Consultant’s Report — Wilshire ?ssociates Incorporated
» Manager Continuation Policy
- Capital Market Update/”

5.  Legal Counsel Report\/

6.  Deputy Treasurer for Finance Report

7.  Treasurer’s Report

8. New Business

* Commission members will be asked to vote on this item.
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting February 27, 2002

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, February 27, 2002. There being a quorum present, the
Treasurer called the meeting to order at 9:05 a.m.

Membership Roll Call. Present were: Sen. Danicl DaPonte, Ms. Rosemary Booth
Gallogly, Designee of the Director of Administration, Dr. Robert J. McKenna, Mr. James E.
Thorsen, Mr. William J. Whitty and General Treasurer Paul I. Tavares. Also present were: Ms.
Joan M. Caine, Deputy Treasurer for Finance, Andrew M. Hodgkin, Esq., Legal Counsel to the
Commission and Mr. William G. Bensur, Jr. and Mr. David Lindberg, of Wilshire Associates
Incorporated, Consultant to the Commission and other members of the Treasurer’s Staff. Mr. J.
Michael Costello and Ms. Marcia Reback were absent.

State Investment Commission Minutes. Dr. McKenna moved, Mr. Thorsen secconded and
the following motion was passed unanimously. The following members voted in favor: Sen.
DaPonte, Ms. Gallogly, Dr. McKenna, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To approve the Minutes of the January 23, 2002 Regular Meeting.

1.P. Morgan Investment Management {“JPM”™). Mr. Bensur noted that JPM was retained
in 1998 to provide a strategic core-oriented allocation to the large cap segment of the US equity
market. As of 12/31/01 the portfolio represented approximately 16.5% of the US equity
composite and approximately 4.9% of the total fund. Market value as of 12/31/01 was $286.1
million.

Ms. Brenda Walker, Client Advisor, Mr. G. Patrick Fox, Vice President and Portfolio
Manager and Ms. Sharon Hill, Account Manager represented the firm. Mr. Fox noted that the
S&P500 lost 11.9% in 2001 amid worry of recessionand terrorism. Mid and small caps
significantly outperformed large cap stocks. The S&P Midcap Index lost only 0.6% while the
small cap FR2000 Index actually ended the year up 2.5% beating the S&P500 by 14.4%. This
marked two consecutive years of mid and small cap outperformance, coinciding with negative
S&P returns in both years. Active managers experienced difficulties beating the benchmark in
such a broad market due to extreme market volatility.

Mr. Fox also noted that stock selection was strong in the majority of sectors in 2001; and
in total, the portfolio was ahead of the benchmark by 1.50% through August, 2001. He stated that
TPM was well positioned going forward. The market is focusing on earnings and valuation. He
said that JPM’s commitment to fundamental research and valuation is well suited for this
environment and that JPM’s valuation spread indicates above-target opportunities lie ahead.

Alliance Capital Management/USAA. Ms. Caine stated that in the 529 marketplace,
investment providers have been forming partnerships with other distribution chanmels such as
insurance companies or other investment management firms. Alliance Capital has focused on
USAA (United Services Automobile Association) which has been serving US military members
and their families since 1922. As part of Altiance’s partnership with USAA, a new program (to
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be named at a later date) will be offered exclusively to USAA members and will include two
equity funds and five fixed income funds managed by USAA.

The Treasurer reminded Commission members that oversight of the CollegeBoundfind is
shared with the RI Higher Education Assistance Authority (“RIHEAA”) and that Dr. McKenna is
the Chairperson of the RIHEAA Board. 'The Treasurer stated that the RIHEAA Board approved
this transaction at its last meeting, subject to approval by the State Investment Commission.

Mr. John Carl, Senior Vice President/Global Product Management, Ms. Jennifer Del.ong,
Assistant Vice President/Senior Product Manager, Dr. Peter Mazareas, Consultant to Alliance
represented Alliance. Mr. Stephan Klaffke, Vice President of Equity Investment and USAA
Income Stock Fund Portfolio Manager and Ms. Margaret Weinblatt, Vice President of Mutual
fimd Portfolios and USAA Income Fund Portfolio Manager represented USAA. Mr. Carl gave an
overview of the rationale for the CollegeBoundfiznd partnerships. He noted that the state mandate
for 529 plays limits the number of providers and that the desire for 529 distribution is expanding.
He stated that the solution is to create “partnerships” that generate incremental distribution for
RI/Alliance. He noted that Alliance had extensive interest from a variety of distribution firms but
recommends USAA because they deliver quality asset management and incremental distribution
potential.

Mr. Carl then noted the following provisions:
o Contract between Alliance and potential partner must mirror the length of
RI/Alliance contract.
Partner must agree to exclusively distribute the RI plan as their only 529 offering.
o Must make product available to new investors not served by existing financial
advisor network.
o Cost must be competitive with CollegeBoundfund.
o Cost benefit of CollegeBoundfind to Rl residents must be maintained.
¢ $25 per account fee policy to RIHEAA must be maintained on accounts less than
$25,000.
Inquirers from RI must be informed that an in-state option exists at befter pricing
s Investments must meet SIC quality review standards
Investments may be tailored to the specific needs of the partnership.

Mr. Carl explained that USAA offers a comprehensive range of financial services
including insurance, banking, investment management and financial planning. He noted that all
recordkeeping, administration and transfer agency services will continue to be the responsibility
of Alliance. He stated that USAA is a high quality, prestigious partner. This program will not
extract Alliance’s resources currently dedicated to the CollegeBoundfund but will deepen the
ColiegeBoundfind ’s penetration to the 529 marketplace.

Dr. McKenna moved, Mr. Whitty seconded and the following motion was passed
unanimously. The following members voted in favor: Sen. DaPonte, Ms. Gallogly, Dr.
McKenna, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To approve the proposed 529 Plan partnership between Alliance Capital and
USAA subject to successful negotiation of appropriate contracts.

The Treasurer explained to Commission members that RIHEAA will continue to oversee
the administration and distribution of the funds. RIHEAA tracks who should receive scholarships
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and grants. The flip side is to encourage people to save for college as well. In certan
circumstances monies are matched for underprivileged situations.

Legal Counsel Report. Mr. Hodgkin stated that he and Treasury staff have been creating
a standard form of Investment Manager Agreement. That agreement has been sent to ail three of
the newly hired managers for review. Mr. Thorsen suggested conforming the Investment
Management Agreements for existing investment managers to the new standard form.

Consultant Report — Wilshire Associates Incorporated. Mr. Lindberg distributed his
Capital Market Update noting that the Fed cut interest rates eleven times in 2001 from 6.50% to
1.75%. He noted that 2001 US equity market retums are as follows: S&P 500 was down
-11.9%; Nasdaq Composite was down -20.1% and the Russell 2000 returned +2.5%. However,
since 9/21/01 the S&P 500 has gained +18.9%, Nasdaq Composite is up +37.0% and the Russell
2000 is up +28.9%.

He also noted that the manufacturing sector is nearing expansion and that the housing
market set a record for 2001. The Consumer Confidence Index has had four consecutive monthly
mcreases, including January, 2002.

The Non-US equity market returns for 2001 are as follows: MSCI EAFE Index
(-21.5%); MSCI ACWI ¥Frx US Index (-19.5%) and MSCI Emerg. Markets Fr Index (-2.4%).
However, since 9/21/01 the MSCI EAFE Index is up +16.0%; the MSCI ACWI Fr x US Index is
up +17.2% and the MSCI Emerg. Markets Fr Index is up +29.2%. In US fixed income, the
Lehman Aggregate Index returned 11.6% in 2000 and 8.4% in 2001,

Small Cap US Equity Manager Search. Mr. Bensur explained that during negotiations
with the three newly hired small cap US equity managers, some concerss arose. One concern
was a capacity constraint with Wellington Management Co. Wellington expressed concern with a
portfolio of more than $200 million as they had been expecting $130 million, The second
concern was with regard to the structure of hiring two growth managers and one core/value
manager versus one growth manager and two core/value managers. The structural outcome was
out of balance. It is Mr. Bensur’s recommendation to also retain NorthPointe Capital to equal out
the growth and core/value style components of tiis small cap assignment.

The Treasurer stated that it made sense to rectify this situation by hiring NorthPointe at
this point while the transition was still in progress instead of putting it off and having to deal with
the imbalance in the future.

Mr. Thorsen moved, Dr. McKenna seconded and the following motion was passed
unanimously. The follewing members-voted in-favor: Sen. DaPonte, Ms. Gallogly, Dr.
McKenna, Mr, Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To retain NorthPointe Capital as a small cap US equity investment manager
subject to successful negotiation of appropriate contracts and fee schedules.

Deputy Treasurer for Finance Report. Ms. Caine reported that the three new managers
are in the process of reviewing the Investment Manager Contracts and being funded. She noted
that State Street Brokerage is being used for transition management. The funding of this new
assignment is coming from Provident Investment Counsel and two of the State Street Global
Advisors co-mingled funds: the Wilshire 5000 assignment and the Russell 1000 value
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assignment. Ms. Caine also noted that Mr. Lindberg from Wilshire Associates will be discussing
the manager continyation policy at the next meeting.

M. Bensur noted that Provident Investment Counsel was approximately 6-7% ahead of
their benchmark for the fourth quarter of last year. He suggested that at some point the
assignment could be taken to a large growth index. He also noted that Loomis Sayles has not
performed well. Mr. Thorsen suggested terminating Loomis Sayles and issuing a Request for
Proposals (“RFP”) for a high-yield manager. Mr. Bensur suggested issuing a focnsed RFP 1o
certain managers only as be knows of several very good high-yield managers.

Mr. Hodgkin stated he would research as to whether sending a focused RFP rather than
publishing an open RFP is allowable for the Stalc Investment Commission. The Treasurer asked
that Mr. Bensur and Ms. Caine to look into the appropriate alternatives to be considered.

Dr. McKenna moved, Sen. DaPonte seconded and the following motion was passed
unanimously. The following members voted in favor: Sen. DaPonte, Ms. Gatllogly, Dr.
McKenna, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 10:55 am.

Respectfully submitted,

Paul J. Tavares
General Treasurer

§iC-2-27-02.doc
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State of Rhode Island
Office of the General Treasurer
Shor{-Term Investments

Issuer Credit Ratings
February, 2002
[ssuer Ratings S-T Debt Rating |-T Debt Rating Credit Qutlook
Issuer Moody's Moody's Sa&F Noody's S&P S&P
FleetBoston Ad P-1 A-1 Al A Stable
Chase Securittes Aa2 P-4 A-1t Aa2 AA- Negative
Citigroup Inc., Aal ] A-1+ Aal Ah- Stable
Citizens Bank RI Aa2 P-1 A1+ Aaz AA- Stable
First Tennesses Capital Markets Al P-1 N/A Al A- Negative
Ford Moter Cradit A2 P A2 A2 BBB+ Stable
GE Capitai Aaa P-1 A1+ Aaa AAA Stable
Morgan Stanley Dsan Witter Aa3 P41 A1+ Aa3 AA- Negative
Paine Webher Aat P-1 A1+ Aal Al+ Stable
Brinson Advisors Asza
Siate Sireet Bank & Trust Company Aa2 P-1 A1+ Aa2 A Stable
SunTrust Equitable Securities Aa3 P-1 A Aad At Stable
Zions Bank A2 P A2 A3 BEB+ Stable
* On Gictober 15, Standard and Poor revised downward o A-2 Ford Motor's Shert-Term Credit Rating. Outiook now is stable. State has suspended short-term trading.
Ratings Definitions
Moody's Short-Term Debt Ratings: S&P Short-Term Credit Ratings:
P-1 - Prime-1 have a supericr ability for repayment of sr. S-T debt cbligations A-1 - Highest rated, strong capacity fo meet obligations
P-2 - Prime-1 have a strong ability for repayment of sr. 5-7 debi obligaticns A2 - Somewhat more susceptible to adverse effects of changes in financial conditions, satisfactory
P-3 - Prime-1 have an acceptable ebility for repayment of sr. S-T debt obligations A-3 - Exhibits adequate protection parameters
NP - Not Prime B - Significant specutative characteristics, faces major ongoing uncertainties

G - Vulnerable to non-payment

D - Payment default

Modifiers:

+ ar - show relative standing within the category.
Moody's Issuer Rating Symbols:
Aaa - Cffar exceptienal financial securily (high-grade)
Aa - Offer excellent financial security (igh-grade)
A - Offer good Snancial security

Baa - Offer adequate financial security S&P Outlook Definitions:

Ba - Offer quastionable financial security Pasitive - A rating may be raisec

B - Offer poor financial security Negative - A raling may be lowered
Caa - Offer very poor financial security Stable - A rating is not likely to change
Ca - Offer extremely poor financial security Developing - May be raised or lowered
€ -iowestraled class, usually in default NM - Not meaningful

Madifiers:

4 - Higher end of letter rating category
2 - Mid-range of letter rating category
3 . Lower end of letter rating caiegory
S&P Long-Term Debt Ratings:
AAA - Highest rating, extremely strong
AA - Differs slightly from highest rating, very strong
A - Somewhat more susceptible to adverse effects of change in economic condition, strang
BBA - Exhibits adequate protection parameters

Moody's lL.ong-Term Debt Ratings: BB, B, CCG, CC, € - Have significant specuiative characteristics. BB least speculative, T highest degree.
Aaa - Best Guality 0 - Payment dafault

Aa - High Quality Modifiars:

A - Posess many favorable investment attributes + or - show relative standing within the category.

Baa - Medium-grade cbligations

Ba - Posess spaculative elements

B - Genrerally lack characteristics of desirable investments
Caa - Poor standing

Ca -Speculative in a high degree

€ - Lowestrated class of bonds

Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of lefter rating category

3 - Lowsr end of iatter rating category






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

March 20, 2002

State Investment Commission
Rhode Island State House
Providence, RI 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on February 28, 2002,

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation
February 28, 2002

SR e i
Cash/Short Term Investments $ 191,032,169
Equities — Domestic $ 2,619,562,620
Equitics — Interational $ 1114417431
Fixed Income ~ Government $ 790,672,079
Fixed Income -- Corporate $ 648726467
Fixed Income - In State b 22,645,335
Total Fixed Income $ 1,462,043,881
Alternative Investments $ 301443297
Other — Escrow $ 500.000
$
State Employees & Teachers 86.765% $ 4,936,035172
Municipal Employees 12.850% $ 731,026,831
State Police 0.234% $ 13,335,282
Judicial 0.151% $ 8.602.114
Total Fund Investments 100.000% $ 5688999399

The amount listed for the altemmative investments designation is illiquid and does not have a
readily determinable market value. It is based on appraisals only.

Respectfully submitted,

)=/l

Paul J. Tavares

General Treasurer
Meanthly S1C Letter for Book doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141
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Asset Allocation Report -
28,2002

o B

“Total

Shott Capital Mgmit alternative distribution 0.20 00% 0.00 0.0% 0.20 0.04 21.1%
JP Margan iInvesmtment Management active core 274.49 4.8% 2B4.45 5.0% -9.96 042 0.2%
Provident Investment Council Active Irge cap grwth 122.26 24% 28445 5.0% -162.19 5.56 4.6%
SS8gA Corg active core 2856.88 50% 28445 5.0% 243 360 1.3%
S8gA Russell Irg cap value Index 139.64 2.5% 28445 5.0% -144.81 .00 0.0%
S5gA Wilshire 5000 Egquity Inciax 95B8.14 16.8% 99557 17.5% -37.44 0.80 0.1%
PIMCO enhanced equity 44B.21 79% 426.67 7.58% 21.54 C.00 0.0%
Transitian Account Small Cap 402.18 71% 0.00 0.9% 40218 2.01 0.5%
TOTAL DOMESTIC EQUITY $2,632.00 46.3% $2,560.05 45.0% $71.95 $12.4
Bank of Ireland M/S ail country ex US 563.49 9.9% 568.90 10.0% -5.41 18.51
Puinam Invesiments M/S ail country ex LS 580.25 10.2% 568.90 10.0% 11.35 11.93
Transition Account M/S all country ex UiS 1.13 0.0% 0.00 0.0% 113 0.61
TOTAL INTL EQUITY $1,144.87 20,1%| 31,137.80 20.0% $30.44
Fiaet Invastment Advisors. active core §17.50 9.1% 516.28 2.1% 59.36
Fidelity Management & Research morigages 407.44 7.2% 39112 8.8% 18,32 51.49
Brown Brothers, Harriman opportunistic core 195,95 34% 187.74 3.3% B.22 2198
in-State Fixed Income shortfint govt 2265 0.4% 0.00 2.0% 22,85 0.00
Taplin, Canida & Habacht corparates 229.08 4.0% 23487 4.1% -5.55 805
Locmis, Sayies & Co. convthi yleld 237.24 4.2% 234.67 4.1% 257 5.94
TOTAL FIXED-INCOME $1,608.85 28.3% $1,664.47 21.5% $45.38 $147.81
JMB/ Heitman Advisory Corp reai estate 31 0.1%
L&E Real Estate Counsel reat estate 30.28 0.5%
Shott Capital Mgmt ialfernative distribution 000 0.0%
Pacific Corp Group Private Equity 26B8.33 4.7% 0.3
Bank Disposition contingency 0.5C 00%
TOTAL AL TERNATIVE INVESTMENTS. $302.22 5.3% $426.67 7.5% =$124.46 50,27 0.1%
CASH EQUIVALENTS STIF, Yield+ 0.07 0.0% 0.00 0.0% 007 0.07 100.0%
TOTAL ASSETS $5,689.00 100.0% $5.689.00 100.0% $0.00 $191.03 3.4%
Allocation By Managemant Style
Core 561,36 10.0% (7.84) a.01
Large Cap Growls: 122.26 2.1% 50% (162.18) 5.56 45%
Large Cap Value 13964 25% 5.0% (144.81) - 0.0%
Enhanced Equity 1,408.35 24.7% 250% {15.90) 0.60 0.0%
Alt Cistribution 0.20 0.0% - 0.0% 020 0.04 0.0%
Transition Account 402.18 0.07 - 0.0% 402.18 2,01
TOTAL DOMESTIC EQUITY $2,632.00 46.3% $2,560.05 71.95 12.44 0.5%
Passive 583.49 9.9% 568.90 10.0% (5.41) 3.3%
Agtive 581.38 10.2% 568.90 10.0% 1248 11.83 2.1%
Emerging Markets 0.0% - 0.0% - - C.0%
TOTAL INTY. EQUITY $1,144.87 20.1% $1,137.89 20.0% $7.07 $30.44 2.1%:
Mostgage 407.44 18.3% 391.12 6.875% 16.32 5149
LCore 736.09 3.8% 704.01 12.375% 32.08 51.34 11.1%
Corpeorates 229.08 4.0% 234 67 4.125% (5.59) 9.65 3.9%
LConvertible/High Yield 237.24 4.2% 23487 4.125% 2.57 5.94 2.5%
TOTAL FIXED-INCOME $1,609.85 28.3% $1,564.47 27.5% $45.38 $147.81 9.2%
P -~ PR T T EERRUAS R YOCTRDISNARE, Lt PR RO T LR
Real Estate 33.29 0.6%
Other Alternative Investmenis 268.83 4.7% 0.27
TOTAL ALTERNATIVE INVESTMENTS $302.22 5.3% $426.67 7.5% {§124.46) 0.27
CASH EQUIVALENTS STIF, Yield+ 0.07 0.0% 0.00 0.0% 0.07 1Rl 100.0%
TOTAL ASSETS $5.688.00 100.0% $5,689.00 100.0% {80.00) $191.03 3.4%
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

Total Composite International Equities

Top 10 Market Values SIC

$1,144,867,120

FEBRUARY 28, 2002

t PFIZER INC 901,700 $36,933,632 $8gA, Pravident,J.P.Morgan

2 MICROSOFT CORP 571,300 33,329,642 5SgA,Provident,J.P.Morgan

3 GENERAL ELC.CO 853,200 32,848,200 SSgA,Provident,J.P.Morgan

4 INTEL CORP 973,600 27,796,280 SS8gA,Provident,.J.P.Morgan

5 EXXON MOBIL CORP 630,270 26,030,151 $SgA.J.P.Morgan

6 CITIGROUP INC 512,333 23,183,068 SSgA.J.P.Morgan

7 AMERICAN INTL GROUP 231,825 17,148,095 SSgA,Provident,J.P.Morgan
A 8 CISCO SYSINC 1,186,600 16,932,782 §SgA..J.P.Morgan

9 JOHNSON + JOHNSON 262,800 16,004,520 SSgA,J.P.Morgan
10 HOME l?DEPOT INC 314,001 15,700;050 SSgA,vaident.J.P.Mérgan

9.12% $245,906,421
Total Composite Equities $2,697.109,619
International Equity Holdings By Top 10 Market Values
FEBRUARY 28, 2002
[ ional Equiti .

1 TOTAL FINA ELF 279,161 $41,025,071 Bank of Ireland, Putnam

2 ING GROEP NV CVA 1,502,694 35,735,866 Bank of reland,Putnam
-3 GLAXOSMITHLINE 1,302,531 31,761,230 Bank of lreland,Putnam

4 NESTLE SA 143,507 31,700,568 Bank of reland,Putnam
-5 SHELL TRNSPT+TRDG 4,457,893 31,021,781 Bank of Ireland,Putnam

6 ASTREZENECA ORD 547,869 27,710,611 Bank of Ireland,Putnam

7 VODAFONE GROUP 14,486,716 27,405,373 Bank of ireland,Putnam

8 SAMSUNG ELECTRS LTD 173,048 22,435,673 Putnam

9 AVENTIS SA 298,860 22,166,807 Bank of Ireland,Putnam

10 CANON INC 542,000 18,994,805 Bank of Ireland,Putnam

25.33% $289,957,786



Manager

ABS Capital Partners

Apollo RE Irvesttnent Fund IV L.P.
Alta BioPharma Partners, L.P.
Alta California Partmers I L.P.
Alta California Partuers T LP,
Aurora Equity Partners I
Blackstome Capital Pinrs 111
Blackstone Capital Ptars IV
Boston Ventures Ltd

Crossroads/Providence LP

CSFB Giobal Opportunities Pturs, L.P.

CVC Capital Partners

CVC Capital Partners 11
Doughty Hanson 11

Donghty Hanson III

Femway

First Reserve Fund VHI L.P.
First Reserpe Fund IX L.P.
Haroest Pariners i1

Harvest Partners IV

Heritage Fund

Narraganseti Capital Partners
Nautic Partners V

Nordic Capital III

OCM Opportunities Fund
OCM Principal Opporturities
OCM Opportunities I1
Parthenon Investors, LP,
Parthenon Investors Il, L.P.
Providence Equity Partners
Providence Equity Partners 11 1.P.
Providence Equity Partners IVL.P.
SKM Equity Fund IY

THL Equity Fund IV

TPG Partners

Triumph Partners 111

VS & A Communications Ptnrs IIL LP.

Wellspring Capital Partners

Welsh, Carson,
Anderson & Stowe

Willis Stein
Real Estate Imvestments

Contingency Fund

TOTALS:

Alternative Investments Funding

2002

May 1996
Apr 1998
Mar 1998
Oct 1998

Jan 2001

Mar 1998
May 1997
Sept 2001
Sept 1996
Tec 1988
Sept 2001
Mar 1998
Mar 2001
Mar 1596
Nov 1997
Aug 1998
Apr 1998
fan 2001

Dec 1597
Aug 2001
May 1997
Jan 1987

Feb 2001

Feb 1958
Jar 1996

Nov 1996
Oct 1997
Feb 1999

Dec 2000
Dec 1996
Dec 1998
Sep 2000
Dec 1996
BDec 1997
Apr 1997
Feb 1998

Nov 1998

Sep 1998

Oct 1995
Tun 1996

Various

5,000,600 2,816,512 (23,860) 2,792,652 2,207,348 1,396,486
15,000,000 12,696,212 0 1269212 2,303,788 14,775,443
10,000,000 7,492,435 0 7,492,435 2,507,565 6,776,417
10,000,000 8,053,607 0 8,053,607 1,846,393 6,098,267
15,000,000 5,250,000 0 5,250,000 9,750,000 4,173,508
15000000 10,185,985 293,486 10,483,471 4,516,529 11,485,595
20000000 13,266,975 Q77774 13,089,201 6,910,799 14,569,673
25,000,000 0 0 0 25000,000 o
5,000,000 4,176,783 0 4,176,783 823,217 2,768,006
17319303 36,552,125 0 36,552,125 0 8328773
15,060,000 5,077,757 1,500,000 6,577,757 5,422,243 §,577,757
15,000,000 10,089,627 302,814 10392441 4,607,559 10,567,427
20,000,000 707,058 a 707,058 19292942 693,912
5,000,000 1,830,606 74,111 1,904,717 3,095,283 809,013
15,000,000 9,279,851 0 9,279,861 5,720,139 8,169,595
15,000,000 7,684,882 a 7,684,882 7,515,118 6,513,935
15,000,000 14,153,052 0 14,153,052 846,948 13,741,842
0,000,000 3,091,069 0 3,001,069 16,908,931 3,091,069
15,000,000 12,241,200 0 12,241,200 2,758,800 21,334,483
15,000,000 0 o 0 15000000 0
5,000,000 3,987,804 0 3,987,804 1,012,196 4,146,521
1,671,121 0 0 0 0 0
20,000,000 690,208 868,842 1,559,050 18,440,950 1,661,958
10,300,000 7,757,274 0 7757274 2,242.726 7,161,467
8,000,000 1,430,038 (607,032) 823,006 7,176,994 4,246,328
5,000,000 4,633,633 0 4,633,633 366,367 5,567,946
12,000,000 7,059,875 507,082 7,666,907 4,333,003 10,103,772
15,000,000 11,207,607 0 11,207,607 3,792,393 14,060,257
20,000,000 1,856,605 a 1,856,605 18,143,395 1,834,186
10,000,000 4,008,220 ¢ 4,038,220 5,961,760 5,156,702
15,000,000 8,222,907 931,609 9,154,606 5,845,394 6,997,755
25,000,000 2,328,826 998,072 3326808 21673102 3,371,550
10,000,000 7,784,244 o 7,784,244 2,215,756 7,356,725
9,000,000 7,175,185 0 7,176,185 1,823,815 9,328,520
10,000,000 8,415,698 0 8,415,658 1,584,302 6,710,741
15,000,000 9,701,271 {172,449) 9,528,822 5,471,178 10,182,288
15,600,000 6,989,043 0 6,989,943 8,010,057 5,938,475
15,000,000 4,787,238 1,480,447 6,267,685 732,315 6,337,718
15,000,000 12,478,087 0 12478087 2,521,913 13,403,730
5,000,000 3,613,319 0 3,613,319 1,386,681 2,887,396
80,544,204 39,281,597 0 39281597 0 33,391,481

500,000 500,000 0 500,000 0 500,000
$629,034,628 $318,590,325 $6,075,388 $324,665713 $260,668,009 $302,216,718
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ERSRI
&
MERSRI

INTEREST SOLD
SECURITIES LENDING
DIVIDENDS

INTEREST
MISCELLANEOUS
CAPITAL GAINS/LOSSES

GRAND
TOTAL:

at February 28, 2002

LONGTERM SHORTTERM  _ TOTAL

$11,082,502 $11,082,502
1,519,813 1,519,813
16,274,618 16,274,618
86,553,589 152,978 86,706,567
1,072,571 1,072,571
(233,403,488) (233,403,488)
($116,900,395) $152,978 ($116,747,417)
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i Rhode 1Island Employees Ret:rement System :
' S urities Lendmg Re' '
- February,2002 = o

Average_
INVESTMENT MANAGER lncome _Collateral Balance
DOMESTIC EQUITY
Provident Investment Council 1,687 4,555,783
JP Morgan Investment Management 1,676 5,140,016
SSgA Core 2.376 9.492.758
Total Domestic Equity $6,739 $19,188,557
INTERNATIONAL EQUITY
Bank of Ireland 36,129 59,580,574
Putnam Investments 47,097 95,723,133
Total International Equity $83,226 $155,303,707
FIXED INCOME
Fleet Investment Advisors 59,218 231,984,635
Brown Brothers, Harriman 4,676 12,523,926
Taplin, Canida & Habacht 5,348 17,238,521
Loomis, Sayles & Co. 6,168 16,733,654
Total Fixed Income $75.410 $278,480,737
TOTAL SECURITIES LENDING INCOME $165,375 $452,973,001

Calendar Year 2002 YTD $.0361,041
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State of Rhede Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolic by Fund

As of February 28, 2002

Total Valug @
Principal Interest* Maturity

4901 GENERAL FUND 37,947,494 334 37,847,828
4904 PENSION C 0 0 1]
4908 PAYROLL A 0 0 0
4920 GENERAL FUND (HIST PRES) 438,435 1,187 439,621
5200 RI UNDERGROUND STORAGE TNK 1,499,565 587 1,800,162
5400 HIGHWAY FUND 4,001,120 197 4,001,317
5500 UNIVERS!ITY COLLEGE 1,800,173 89 1,800,261
5800 PROV. RIVER RELOCATION 1] ¢} 0
6920 AUTO EQUIPMENT SERVICE 0 0 ¢
8000 T.D.l. RESERVE (DET) 22,680,051 41,156 22,721,207
8300 PERMANENT SCHOOL FUND 509,792 208 600,000
8400 EMP RETIREMENT FUND 0 0 0
8500 MUN EMP RETIREMENT FUND 0 o 0
8700 R.l. CLEAN WATER ACT 3,999,857 3,137 4,002,994
9000 BOND CAPITAL FUND 4,068,835 ' 6,166 4,075,000
9400 R.1. HIGHER EDLUCATION 1} 4] [
9700 STATELOTTERY FUND 24,502,444 14,918 24,607,362
9800 INDUS. BLDG. & MTG. INS. 2,500,996 2,147 2,503,143
9900 SINKING FUND 3,353,097 2,903 3,356,000
4811 TANS PROCEEDS 0 0 0

Subtotal 107,481,859 73,037 107,554,806
8701 CLEAN WATER CCDL20G00 A 2,580
8702 CLEAN WATER 1993 SER. A 53,154
8703 CLEAN WATER 1091 SERIES A 705,248
8704 CLEAN WATER 96 SERIES A 316,357
8706 CLEAN WATER CCDL 1994 (A) 193,711
8707 CAP DEV. OF 1997 SERIES A 156,808
8733 CAP DEV. OF 1897 SERIES A 101,528
B737 RI POLLUT. CONT 94 SER. A 45,129
8738 POLUTION CONTROL 18988 5,639
8730 CCDLOSA 1990A 416,795
8740 POLUTION CONTRCL CCDLZ00A 3,866,388
8741 BOND 2001 1,268,828
9108 BOND SALE 4990 SER. ASB 1,849
8114 G.0. NOTE 1991 SER. B 12,417
o115 BOND CCDL 1892 SERIES A 589
9116 BOND CCDL 1893 SERIES A 3,058,019
9117 BOND CCDL 1994 SERIES A 1,838,579
9118 BOND CCDL 1995 SER. A 5,286
9120 BOND CCBLI6A 2,482,221
9121 CAP DEV OF 1997 SERIES A 2,475,366
9123 CCDL 19988 11,536,591
8124 CCDL99A 1999A 32,188,884
9125 MMGOG9 1999 3,522,263
9126 BOND CAPITOL CCDL2000A 21,542,988
9127 MULTI-MODAL GEN OBL 2000 1,594,001
9128 BOND 2001 41,414,932

Subtotal Bond Procead Accounts 128,802,270

Total Short Term Portfolio 236,284,129

* Genaral Fund (4901) & TD{ (8000) investments do not reflect Interest eamings on Srinson Advisors MM

due to nature of Money Market investments. Principal balances wi Brinson @ Feb 28 are GF $31,347,827.84 and
TDI $804,107.83, Interest is postad on the 1st business day of the next month and for February totalied
$9,446.65 and $121,680.40 respectively.



Date

2/01
2/04
2/05
2/06
2/07
2/08
2/11
2/12
2/13
2/14
2/15
2/19
2/20
2/21
22
2/25
2/26
2/27
2/28

Amount
Invested
(millions)

$22.90
$28.56
$26.89
$20.88
- $15.40
$19.80
$44.70
- $26.60
' $54.70
$27.70
$25.14
$28.69
$52.67
$12.80
$18.00
$29.15
$24.70
$60.05
$18.60

$1.00
Amount

Invested

$557.93

Short Term Interest Rate Performance

February 28, 2002

Weighted
Interest
Rate

1.78
1.76
1.71
1.70
171
1.66
1.73
1.58
1.65
1.72
1.77
1.74
1.68
1.75
1.65
1.71
171
1.76
1.76

Weighted
Average

Rate

1.71

30 Day

Treasury

Rate

1.66
1.66
1.67
1.70
1.70
167
1.64
171
172
1.69
1.72
1.66
1.72
172
173
1.69
1.71
1.72
1.76

Average

30 day
Rate

1.70

Page 2

Basis
Point

Differernice

11.52
1043
4.09
033
0.78
-1.00
8.51
-13.00
-6.94
3.29
5.36
8.47
-4.38
3.48
-7.78
2.36
0.02
3.93
-0.31

Basis
Point
Difference

Date

2/01

2/04 .

2/05
2/06
2/07
2/08
2/11
2/12
2/13
2/14
2/15
2/19
2/20
yn
2/22
2/25
2/26
2/27
2/28

Total Investment
{millions)

$253.65
$250.78
$260.72
$262.69
$260.43
$265.93
$268.04
$278.54
$278.04
$278.81
$243 .66
$241.50
$275.12
$248.22
$251.72
$257.63
$261.08
$275.78
$236.89

INTEREST
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

February 28, 2002

‘ Daily Investment Balances

400 :
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Daily Investment Performance vs. Benchmark
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Treasury Bill Yield Curve |
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RHODE {SLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Portfolio Maturities by Week*

120
00— =1 Maturities
7 Waeighted Average Lfa
Fan 0% - 6.6 cays
Jan02 - 3.9 days
E Falb 0t - 4.3 days
3
o — |
20 i—
12 I
'.”S'--_A:._I"""\qi\l I N N R A (Y 50 A [N NN A N I NS N AU Y N U W (N Y S [ N N [ N B B
“Invastmants at February 28, 2002 20 25 30 35 40 45 50
Week ang includes $32.1 Million In menay marksts of non-epecific duration Week
SUMMARY PORTFOLIO YIELDS
WEIGHTED
AVERAGE
YIELD(%)
Feb 28, 2002 1.83%
Jan 31, 2002 1.8%
Feb 28, 2601 5.5%

Paga b
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