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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, May 29, 2002 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1.  Membership Roll Call

2. Approval of Minutes
+ State Investment Commission Meeting held on 4/24/02 *

3. Review of Proposed Investment Consultant for the City of Woonsocket *

4. Investment Manager Interviews — High Yield Bond Investment Manager * M““k p,.i Sk e H <

5. Legal Counsel Report She,o Km &) C%I‘l'ﬂ'{—

e Public Hearing for Proposed Regulation re: Selection of Investment Managers, 4
Consultants and Custodians

6.  General Consultant’s Report — Wilshire Associates Incorporated
e (Capital Market Update

7. Deputy Treasurer for Finance Report
8. Treasurer’s Report

9, New Business

* Commission members will be asked to vote on this item.
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting April 24, 2002

A State Investment Commission meeting was held in Room 1335, State House,
Providence, Rhode Island on Wednesday, April 24, 2002. There being a quorum present, the
Treasurer called the meeting to order at 9:07 a.m.

Membership Roll Call. Present were: Mr. J. Michael Costello, Sen. Daniel DaPonte, Ms.
Rosemary Booth Gallogly, Designee of the Director of Administration, Dr. Robert J. McKenna,
Mr. James E. Thorsen, Mr. William J. Whitty and General Treasurer Paul J. Tavares. Also
present were: Ms. Joan M. Caine, Deputy Treasurer for Finance, Andrew M. Hodgkin, Esq.,
Legal Counsel to the Commission, Mr. William Bensur, of Wilshire Associates Incorporated,
Consultant to the Commission, and other members of the Treasurer’s Staff. Ms. Marcia Reback
joined the meeting at 9:12 a.m.

State Investment Commission Minutes. Dr. McKenna moved, Mr. Thorsen seconded and
the following motion was passed unanimously. The following members voted in favor: Mr.
Costello, Sen. DaPonte, Ms. Gallogly, Dr. McKenna, Mr. Thorsen, Mr. Whitty and Treasurer
Tavares. Note: Ms. Reback was not present for this vote.

VOTED: To approve the Minutes of the March 27, 2002 Regular Meeting.

Alliance Capital Management/J.P. Morgan. Mr. John Carl, Senior Vice President, Mr.
Richard Davies, Executive Vice President, Ms. Jennifer DeLong, Assistant Vice President, and
Dr. Peter Mazareas represented Alliance. Mr. Mark Settles, Vice President and Ms. Karen
Zander, Associate represented J.P. Morgan. Mr. Carl gave an overview of the rationale for the
CollegeBoundfund partnerships. He noted that the state mandate for 529 plans limits the number
of providers and that the desire for 529 distribution is expanding. He stated that the solution is to
create “partnerships” that generate incremental distribution for RI/Alliance.

My, Carl then noted the following provisions:

e Contract between Alliance and potential partner must mirror the length of
RI/Alliance contract.
Partner must agree to exclusively distribute the RI plan as their only 529 offering.
Must make product available to new investors not served by existing financial
advisor network.
Cost must be competitive with CollegeBoundfund.
Cost benefit of CollegeBoundfund to RI residents must be maintained.
$25 per account fee policy to RIHEAA must be maintained on accounts less than
$25,000.
Inquirers from RI must be informed that an in-state option exists at better pricing.
Investments must meet SIC quality review standards.
Investments may be tailored to the specific needs of the partnership.

Mr. Settles explained that J.P. Morgan provides a complete spectrum of financial services
from investment banking to treasury services, asset management and private banking services
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with over 160 years of experience. J.P. Morgan Private Bank is the largest private bank in the
United States and the third largest global private bank and has $141 billion in assets under
management, and total client assets of over $302 billion. J.P. Morgan Asset Management has
$598 billion in assets under management - $290 billion in fixed income; $162 billion in equity;
$108 billion in asset allocation and $38 billion in real estate and alternatives.

Mr. Settles noted the six J.P. Morgan funds under consideration for the 529 parinership
are as follows: JPM US Equity; JPM Mid-Cap Value; JMP Dynamic Small Cap; JPM Select
International Equity; JPMorgan Bond and JPMorgan Short-Term Bond. Mr. Carl then reviewed
the product description and roles of each partner. He noted that this partnership will generate
additional annual revenue for the State of Rhode Island and deepens the CollegeBoundfund’s
penetration into the 529 marketplace. Annual $25 non-RI resident account fee will be applied to
a scholarship program for Rl residents. Alliance estimates $3 million to flow into the program
for 2003,

Dr. McKenna moved, Ms. Reback seconded and the following motion was passed. The
following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly, Dr. McKenna, Ms.
Reback, Mr. Thorsen and Treasurer Tavares. Note: Mr. Whitty abstained from voting as he is
employed by Chase Bank, an affiliate of JP Morgan’s.

VOTED: To approve the proposed 529 Plan partnership between Alliance Capital and J.P.
Morgan subject to successful negotiation of appropriate contracts.

Deferred Compensation Investment Manager Review. Ms. Caine distributed a Plan
Summary noting plan participants and plan assets for the three providers — Aetna, Fidelity and
Valic. As of 12/31/01, Fidelity had 1,726 plan participants and $26 million of assets under
management; Aetna had 2,252 plan participants and $80 million of assets under management; and
Valic had 1,344 plan participants and $35 million of assets under management. She noted that
plan participation is up slightly from 30% to approximately 33%. Total market value of the plan
was down slightly from $143 million to $141 million .

ING Aetna. Ms. Marlene K. Oien, ING New England Regional Manager, Mr. Brian
Keeler, ING Account Manager, and Mr. Michael F. Linehan, ING Northeast Regional Manager
represented the firm. Ms. Oien gave an investment environment review noting that NASDAQ
was down 39% in 2001 and down 21% in 2000, while the S&P was down 13% in 2001 and 10%
in 2000. The Fed cut rates eleven times from 7.05% to 1.75% to a 40 year low. She also noted
that 84% of all equity mutual funds lost money in 2001. Also in 2001, the Commission approved
the replacement of four funds.

Ms. Oien stated that plan assets total $80.2 million as of 12/31/01, down from $85
million as of 12/31/00. ING Aetna offers one stable value fixed account and 19 other investment
options including domestic equity, international, and fixed income funds. Of the 19 options, 13
outperformed the benchmark, 2 missed the benchmark by less than 1% and 4 stock oriented funds
under-performed their benchmarks in 2001.

Fidelity Investments. Ms. Suzanne M. Sylvester, Relationship Manager and Mr. Gregg
Silva, Investment Consultant represented Fidelity. Ms. Sylvester gave an overview of the asset
allocation of Rhode Isiand’s Plan. Total market value as of 3/31/02 was $26 million and was
invested as follows: 7% in money markets; 5 % in fixed income; 69% in mid/large cap stocks;
8% in small cap stocks; 4% in international; and 7% in other (self-directed brokerage). She noted
that 36% of participants have their money in only one fund; 23.3% of participants in 2 funds;
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15.2% of participants in 3 funds; 11.1% of participants in 4 funds and so on. There are nine
participants invested in more than 10 funds.

Mr. Silva reviewed fund performance and noted the funds that under-performed. He
stated that the funds in general have done well, with only the Fidelity Magellan Fund failing to
beat the Lipper Peer Group and/or the benchmark over the 3-year and 5-year periods. The
Fidelity Value Fund, the Fidelity Contrafund and Fidelity OTC were also under-performers. All
the Freedom Funds out-performed their customized benchmarks for the 3- and 5-year periods.
He noted that the funds are slightly over-weighted in large cap arena.

The Treasurer noted that at some point in time it may be necessary to consider the hiring
of a consultant for the 457 Plan, but that effort would need to be coordinated with the Department
of Administration, which is responsible for the oversight of all non-investment related aspects of
the plan.

Consultant Report — Wilshire Associates Incorporated. Mr. Bensur distributed his
Capital Market Update noting that a rebound in the first quarter had brought broad markets into
positive territory, but April has been a more difficult market environment. Housing and
consumer markets have remained strong, but corporate earnings are mixed. He stated that short-
term rates are at a 40-year low. In the US market, small stocks have outperformed large stocks
and value stocks continue to outperform growth stocks. In the international market, emerging
market stocks have done extremely well.

Mr. Bensur reported year-to-date benchmark returns (as of April 23, 2002) were as
follows: S&P 500 was down 3.8%; Nasdaq was down 11%; the Russell 2000 was up 4.5% and
the Wilshire 5000 was down about 2.3%. The non-US equity markets were up approximately 3%
and the emerging markets are up 15.5%. Fixed income is up approximately 1.5%.

Legal Counsel Report. Mr. Hodgkin distributed a proposed vote and copy of an
advertisement to be published in accordance with the Administrative Procedures Act in order for
the Commission to adopt as formal regulations the “Guidelines for Selection of Investment
Managers, Consultants and Custodians”. He then reviewed the suggested minor revisions to the
Guidelines.

Following discussion, the Commission expressed its desire to promulgate a regulation,
pursuant to the authority of Section 35-10-8 of the Rhode Island General Laws (R1.G.L.) and in
accordance with the Rhode Island Administrative Procedures Act, R.1.G.L. chapter 42-35, for the
Selection of Investment Managers, Consultants and Custodians (the “Proposed Regulation™). Ms.
Reback moved, Mr. Thorsen seconded and the following motion was passed unanimously. The
following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly, Dr. McKenna, Ms.
Reback, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To give public notice of its intended action by publishing a Notice of Public
Hearing in the Providence Journal beginning not later than April 28, 2002 and
specifying a Hearing Date of May 29, 2002 (in the form attached to these
minutes), and to make available to the public a draft of the Proposed Regulation,
in the form discussed and approved at this meeting (subject to such further
revision as the Commission may deem appropriate in its discretion), to afford all
interested parties reasonable opportunity to review and comment on the
Proposed Regulation and otherwise comply with the requirements of R.LG.L.
Chapter 42-35.
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Deputy Treasurer for Finance Report. Ms. Caine reported that 28 responses were
received to the Request for Proposals for a high yield bond investment manager. She noted that
six responses were from firms with which the pension fund already has an existing relationship.
They include: Alliance Capital Management, Columbia Management, Loomis Sayles &
Company, PIMCO, State Street Global Advisors and Wellington Management Company. She
stated that the field would be narrowed to six to eight semi-finalists to be interviewed at
Wilshire’s office in Pittsburgh. Time permitting, the finalists would be invited to the May
Commission meeting for finalist presentations.

Ms. Caine reminded Commission members that the May meeting has been moved to
Wednesday, May 29, 2002.

Dr. McKenna moved, Ms. Gallogly seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Dr. McKenna, Ms. Reback, Mr. Thorsen, Mr. Whitty and Treasurer Tavares.

VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 10:42 am,

Respectfully submitted,

Paul J. Tavares
General Treasurer

SIC-4-24-02.doc
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Issuer Ratings

Issuer Moody's
FleeiBoston A%
Chase Securiiss Aaz
Citigroup Inc. Aat
Citizens Bank RI Aa2
First Tennessee Capital Markets Al
Ford Motor Credit A2
GE Capital Aaa
Morgan $tanley Dean Witter Aal
Paine Webber Aai
Brinson Advisors Aaa
State Strest Bank & Trust Company AaZ
SunTrust Equitable Securities Aa3
Zions Bank A2

State of Rhode Island
Office of the General Treasurer
Short-Term Investinents

Issuer Credit Ratings
Aprif, 2002

$-T Debt Rating £.T Debt Rating Credit Quttook
Moody's S&P Moody's S&P sap
P-1 A4 Al A Stable
P A1+ Aaz AA- Negative
P-1 A-f+ Aal AA- Stable
P A4 Aa2 Al- Stabie
P-1 N/A Al A~ Negative
P-1 A2 A2 BBB+ Stable
P A-1+ Aaa AAA Stabie
P-1 A1+ Aal Ah- Negative
P A1+ Aal AAF Stable
P-1 Al Aa2 AA Siable
P-1 Al Aa3 At Stable
£ A2 A3 BRB+ Stable

*On October 15, Standard and Poor revised downward ta A-2 Ford Motor's Short-Term Credt Rating. Outlook now is stable. State has suspended short-term trading.

Ratings Definitions

Moody's Short-Term Debt Ratings:

P-1 . Prime-1 have & superior ability for repayment of sr. S-T debt abligations
P-Z - Prime-1 have & strang ability for repayment of sr. 5-T debt obligations

P-3 - Prime-1 have an acceptable ability for repayment of sr. S-T debt obligations

NP - Not Prime

Moody's Issuer Rating Symbols:

Aaa - Offer exceptional financiaf security (high-grade)
Aa - Ofter excellent financial security {high-grade)
A - Offer good financial segurity

Baa - Offer adequate financial security

Ba - Offer questionable financial security

B - Cffer poor financial security

Caa - Offer very poor financial security

Ca - Offer extremely poor financial security

C - lowestrated class, usually in defauit
Modifiers:

1 - Higher end of letier rating categary

2 - Mid-range of letter rating category

3 - Lower end of letier rating category

Moody's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Quality

A - Posess many favorable investment atirbutes
Baa - Medum-grade obligations

Ba - Posess speculative efements

B - Generaliy lack characteristics of desirable investments
Caa - Poor standing

Ca - Speculative in a high degree

C - Lowestrated class of bonds

Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of letter rating category

3 - Lowsr and of letter rating catagory

S&P Shart-Term Credit Ratings:

A-1- Highest rated, strong capacity to maet obligations

A-2 - Somewhal mora susceptible to adverse effacts of changes in financial conditions, satisfactory
A-3 - Exhibils adequate proteclion parameters

B - Significant specuiative characteristics, faces major ongoing uncertainties

C -~ Vulnerable to non-payment

D - Payment defauit

Medifiers:

+ or - show relative standing within the category.

S&P Cutlook Definitions:

Positive - A rating may ba raised
Negative - A rating may be lowered
Stable - A caling is not likely to change
Developing - May be raised or lowered
NM - Not meaningfuf

S&P Long-Term Debt Ratings:

AAA - Highest rating, exiremely strong

AA - Differs slighlly from highest rating, very strong

A - Somewhat more susceptible to adverse effects of change in economic condition, strang

BBS - Exhibits adequate protection parameters

BB, B, CCC, CC, C - Have significant speculalive characteristics. BB least speculative, C highest degree.
D - Payment default

Modifiers:

+ of - show relalive standing within the category.






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer
May 15, 2002

State Investment Commission
Rhode Island State House
Providence, RI 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Refirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on April 30, 2002.

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation
April 30, 2002

T

189,494 410

[ Cash/Short Term Investments

$
Equities —~ Domestic $ 2.,585681,945
Equities — International $ 1,188318781
Fixed Income — Government $ 652,020,141
Fixed Income — Corporate $ 789,441,107
Fixed Income — In State $ 22608470
Total Fixed Income $ 1,464,069,717
Alternative Investinents $ 300,372,291
Other - Escrow $ 500,000
P $ pomy
968,918,190
Municipal Employees 12.86% $ 736,478,183
State Police 0.24% 3 14,002,569
Judicial 0.16% 3 9.038.202
Total Fund-Investments 100:00% $ 5728437144

The amount listed for the alternative investments designation is illiquid and does not have a
readily determinable-market value.- It-is-based-on appraisals only.

?thuﬂy submitted,
W 7
aut J. Tia::e 3

General Treasurer

Monthly SIC Letter for Book dee.

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141
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Assat Allocation Report -
Markgt Values at Apr 30,2002

2 {SMIIIiDns)
Domestic Equity
Shett Capital Mgmt alternative distribution 134 0.0% 0.00 0,00% 0.00 0.0%
JP Margan Investment Managemsnt active core 267.36 47% 200.50 3.50% 075 0.3%
Provident Investment Councit Active Irge cap grwth 119.04 21% 200.50 3.50% 467 3.8%
S85gA Core active core 286.66 5.1% 200.50 3.50% .48 1.2%
SSgA Russell 1000 irg cap value index 141.24 25% 200.50 3.50% 0.00 0.0%
S5gA Wilshire 5000 Passive index 0946.32 16.6% 100248 17.50% (c.01) 0.0%
PIMCC Enhanced Equity 435.69 78% 429.83 7.50% .00 0.0%
NerthPointe Capital Smail Cap Value 102.65 18% 85.53 1.60% 712 659%
Wallington Mgmt Smali Cap Core 157.35 27% 171.85 3.00% 6.50 41%
Wasatch Advisars Small Cap Growth 7746 1.4% 4296 G.75% - 6.27 8.1%
Columbia Mgmt Small Cap Grawth 76.80 1.3% 4296 075% 3.86 50%
Transitian Account Small Cap 014 0.0% .00 0.00% 0.13 06.5%
TOTAL DOMESTIC EQU!TY 32 518 44 45.1% 2,571.80 45.00% $40.65 $32.76 1.3%;
international Equity " B R e R AT e R
Bank of ireland M/S all country ex US 601.34 10.5% 57284 10.00% 28.50 22.84 38%
Putnam Investments /S all country ex US 61020 10.7% 57284 10.00% 37.35 1.38 02%
Transition Account WS all country ex US 1.11 0.0% 0.00 2.00% 111 0.1 9.9%
TOTAL INT'L EQUITY $1,212.64 21.2% $1,145.69 20 Dﬂ% SGB 96
Flget Investment Advisors active core 504.34 8.8% 519.86 9.08% -15.51 56.06
Fidelity Management & Research morgages 401.15 7.0% 393.83 5.86% 7.32 34.93
Brown Brethers, Harmiman opportunistic core 190.58 3.3% 189.04 3.30% 164 2186
in-State Fixed income shortfint govt 2261 0.4% 0.00 0.00% 2261 000
Taplin, Canica & Habacht corporates 22501 3.5% 236.30 4.13% -11.28 9.85
Locmis, Sayles & Co. convihi yieid 247.21 4.3% 236.30 4.13% 10.91 4.23
TOTAL FIXED-NCOME 1,591.00 27.8% $1,575.32 27.50% $15.68 $126.93
JMB/ Heitman Advisory Corp real estate 3.08 0.1%
L&B Real Estate Counsel real estate 2752 0.5%
Shoft Capital Mgmt aiternative distribution 0.00 0.0%
Pacific Carp Group Private Equity 260.77 4.7%
Bank Disposition contingency 050 0.0%
TOTAL ALTERNATIVE INVESTMENTS $300.87 5.3%; $429.62 7.50% -$128.76 $0.00 0.0%:
CASH EQUIVALENTS STIF, Yield+ 5.48 0.1% 0.00 0.00% 548 547 100.0%
TOTAL ASSETS $5,728.44 100.0% $5,728.44 100.00% $0.00 $189.49 3.3%
Allocation By Management Styla
Domestic Equity - : T L e R R T
Core 567.02 9.7% 400.99 7.00% 156.03 423 0.8%
Large Cap Growth 115.04 21% 200.50 3.50% (81.46) 467 3.8%
Large Cap Value 141.24 25% 200.50 3.50% {56.25) - 0.0%
Index 946.32 16.6% 100248 17.50% {53.16) (0.01) 0.0%
Enhanced Equity 435.69 76% £29.83 7.50% 6.26 (D.01) 0.0%
Alt Distribution 1.34 0.0% - 0.00% 1.34 - 0.0%
Small Cap 414.59 72% 343.71 6.00% 70.89 23.87
TOTAL DOMESTIC EQUITY $2,618.44 45.7% 2,577.80 45.00% 40,65 32.76
Active 1,212,684 21.2% 1,145.69 20.00% 66.96 24.33 20%
TOTAL INTL EQUITY $1,212.64 21.2% $1,145.6% 20 00% $66,96 $24.33 20%
Morigage 401.15 15.8% 36383 5 88% 7.3z 34.93 8.7%
Core T17.63 37% TOB8Y 12.38% 8.73 77.92 10.9%
Corporates 225.01 3.9% 236,30 4.13% (11.29) 6.85 44%
Convertible/High Yield 247.21 4,3% 23630 4.13% 10.81 4,23 1.7%
TOTAL FRED-NCOME 51 591 DD 27.8% $1,575.32 27.50% $15.68 $126.93 8.0%
Raeal Estate 3061 0.5%
Other Alternative Investments 270.27 4.7% -
TOTAL ALTERNATIVE INVESTMENTS $300.87 5.3% $429.63 7.50% {$128.76) -
CASH EQUIVALENTS STIF, Yield+ 5.48 0.1% 0.00 0.00% 548 5.48 100.0%
TOTAL ASSETS $5,728.44 100.0% $5.728.44 190.00% $0.00 $189.49 3.3%
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

APRIL 30, 2002

1 MICROSOFT CORP 409,400 $21,395,244 S8gA,Provident,J.P.Morgan
2 GENERAL ELC. CO 648,000 20,444,400 55gA,Provident,J.P Morgan
3 PFIZER INC 548,200 19,927,070 SSgA, Provident,J.P.Morgan
4 INTEL CORP 628,400 17,978,524 SSgA,Provident,J.P.Morgan
5 EXXON MOBIL CORP 401,870 16,143,118 S$8gA,J.P.Morgan
6 CITIGROUP INC 339,733 14,710,439 $8gA,J.P.Morgan
7 JOHNSON + JOHNSON 220,600 14,087,516 S$SgA,J.P.Morgan
8 CISCO SYSINC 865,300 12,676,645 SSgA,J.P.Morgan
9 PROCTER & GAMBLE CO 115,100 10,388,926 SSgA,J.P.Morgan
10 FOREST LABS INC 116,300 8,971,382 SSgA,Provident,J.P.Morgan
6.23% $156,723,264
Total Composite Equities $2,514,252,611
international Equity Holdings By Top 10 Market Values
APRIL 30, 2002
! tional Equiti .
1 TOTAL FINA ELF 277,161 $42,006,502 Bank of treland,Putnam
2 ING GROEP NV CVA 1,443,594 38,112,821 Bank of Ireland,Putnam
3 NESTLE SA 143,507 33,925,397 Bank of treland,Putnam
4 GELAXOSMITHLINE 1,273,831 30,815,453 Bank of lreland,Putnam
5 SHELL TRNSPT+TRDG 4,166,693 29,662,293 Bank of ireland,Putnam
6 ASTREZENECA ORD 547,869 25,668,847 Bank of Ireland Putnam
7 SAMSUNG ELECTRS LTD 171,288 25,256,416 Putnam
8 VODAFONE GROUP 13,627,816 21,994,731 Bank of Ireland,Putnam
9 CANON INC 565,000 21,649,523 Bank of Ireland,Putnam
10 NTT DOCOMO 7,536 19,192,141 Bank of Ireland,Putnam
23.77% $288,284,125
AVENTIS SA
Total Composite internationat Equities $1,212,644,931

Top 10 Market Values SIC



Alternative Investments Funding

2002

Manager
ABS Capital Partners May 1996 5,000,000 2,746,313 o] 2,746,313 2,253,687 1,374,008
Apallo RE Inpestment Fund {V L.P. Apr 1998 15,000,000 12,696,212 ¢ 12,696,212 2,303,788 14,775,443
Alta BioPharma Partners, L.P. Mar 1998 10,600,000 7,492,435 (518,332) 6,974,103 3,025,897 6,258,078
Alta Catifornia Partners H L.P. Cct 1998 10,600,000 8,053,607 600,000 8,653,607 1,346,393 6,658,265
Alta Californic Partners IH LP. Jan 2001 15,860,600 5,250,000 il 5,250,000 9,750,000 4,173,506
Aurora Equity Pariners Il Mar 1998 15,000,000 10,483,471 0 10,483,471 4,516,529 11,711,452
Blackstone Capital Penrs 111 May 1997 20,000,000 11,003,440 148,391 11,241,831 8,758,16% 13,077,538
Blackstone Capital Ptnrs IV Sept 2001 25,000,000 0 0 Q 25,000,000 Q
Boston Ventures Ltd Sept 1996 5,000,000 4,176,783 0 4,176,783 825,217 2.731,174
Coller Capital Mar 2002 15,000,000 o} 0 0 15,000,000 Q
Crossronds/Providence LP Dec 1988 37,319,303 36,582,125 £20,590) 36,531,535 0 79872811
CSFB Global Opportunities Ptwrs, LP.  Sept 2001 15,000,000 6,577,787 0 6,577,757 8,422,243 6,577,757
CVC Capital Partners Mar 1998 15,000,000 10,403,493 0 10,403,493 4,596,507 10,654,989
CVC Capital Partners IIT Mar 2001 20,000,000 707,058 0 207,068 19,292,942 693,912
Doughty Hanson 1T Mar 1996 5,000,000 1,904,717 0 1,904,717 3,005,283 836,255
Doughty Hanson HI Nov 1997 15,000,000 9,275,861 0 6,279,861 5,720,139 8,169,595
Femway Aug 1998 15,000,000 7,684,882 103,650 7,788,832 7,211,168 6,617,881
First Reserve Fund VIII L.P. Apr 1998 15,000,600 14,153,052 V] 14,153,052 846,948 17,122,992
First Reserve Fund IX L.P, Jan 2081 20,600,900 6,480,160 (1 6,480,160 13,519,840 6,480,160
Harpest Partners I Dec 1957 15,000,000 12,241,208 4 12,241,200 2,758,800 16,212,646
Harvest Pariners IV Aug 2001 15,800,000 a 1,800,000 1,300,300 13,200,000 1,800,000
Heritage Fund May 1997 5,000,000 3,987,804 a 3,987 804 1,012,196 4,146,521
Nautic Partners V Feb 2001 20,000,000 1,559,050 0 1,559,050 18,440,850 1,661,558
Nordic Capital I Feb 1998 10,000,000 7,934,293 Q 7,934,293 2,065,707 8,663,571
OCM Opportunities Fund Jan 1996 8,000,000 823,006 0 823,006 7,176,964 4,308,688
OCM Principal Opportunities MNav 1996 5,000,000 4,633,633 (250,000) 4,383,633 616,367 5,431,439
OCM Opportimities I Qct 1997 12,000,000 7,666,907 0 7,666,907 4,333,053 9,453,456
Parthenon Investors, L.P. Feb 195% 15,000,000 11,207,607 1] 11,207,607 3,792,393 14,060,257
Parthenon Investors I, L.P. Dec 2000 20,000,000 1,856,605 0 1,856,605 18,143,395 1,935487
Providence Equity Partners Dec 1996 10,000,000 4,898,539 1] 4,898,539 5,101,451 2,973,002
Providence Equity Partners KT L.P. Dec 1998 15,000,000 9,154,606 (382,836) 8,771,770 6,228,230 5,792,680
Providence Equity Partners 1V L.P. Sep 2000 25,000,000 3,326,898 o] 3,326,858 21,673,102 3,371,550
SKM Eguity Fund IT Dex 1996 10,000,000 7.784,244 o 7,784,244 2,215,756 7,222,799
THL Equity Fund IV Dec 1997 8,000,600 7,064,161 o 7,064,161 1,935,839 9,216,495
TPG Partners Apr 1997 10,600,000 8,150,401 42,659 8,193,060 1,806,940 5,471,238
Triwmph Partners 11T Feb 1998 15,000,000 9,528,822 [ 9,528,822 5,471,178 10,182,288
V5 & A Communications Pltars HILP.  Nov 1998 15,800,000 7,316,871 [ 7,316,871 7.683,12¢ 5,469,855
Wellspring Capital Partrers Sep 1998 15,800,000 6,267,685 [ 6,267,685 8,732,315 10,016,783
Welsh, Carson,
Anderson & Stowe Oct 1995 15,000,000 12,478,087 (81,982) 12,396,105 2,603,895 13,321,740
Willis Stein fun 1996 5,000,000 3,613,319 55,294 3,668,613 1,331,387 3,126,045
Real Estate Investments Various 80,544,204 39,281,597 i 39,281,597 0 30,606,976
Contingency Fund 500,000 500,000 a 500,000 0 500,000

TOTALS: $642,363,507 $327,016,701  $1,496,554 $328,507,255 $271,805877 $300,872,294

Page 2
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ERSRI
&
MERSRI

INTEREST SOLD
SECURITIES LENDING

DIVIDENDS

INTEREST

MISCELLANEOUS
CAPITAL GAINS/LOSSES

GRAND
TOTAL:

at April 30, 2002

LONG TERM SHORT TERM TOTAL
$13,350,018 $13,350,018
2,088,389 2,088,389
23,661,009 23,661,009
101,941,595 185,378 102,126,973
1,611,887 1,611,887
(212,184,444) (212,184,444)
($69,531,546) $185,378  ($69,346,168)

-1- 123.5/MOINFY
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ies Lendin

~ Rhode Island Employees Refirement System
Securities Len:
o Aprily; 2002

INVESTMENT MANAGER

DOMESTIC EQUITY
Provident Investment Council
Columbia Partners
Wellington Mgmt. Co., LLP
Wasatch Advisors
NorthPointe Capital
JP Morgan Investment Management
SSgA Core

Total Domestic Equity

INTERNATIONAL EQUITY
Bank of Ireland

Putnam Investments
Total International Equity

EIXED INCOME

Fleet Investment Advisors

Brown Brothers, Harriman

Taplin, Canida & Habacht

L.oomis, Sayles & Co.
Total Fixed income

TOTAL SECURITIES LENDING INCOME

Calendar Year 2002 YTD

Income

1,326
14,921
18,502
13,365
11,174

1,637

3.600
$64,525

74,711
110,121
$184,832

52,381
4,808
2,871
8,130

$68,191

$317,547

Average

Collateral Balance

4,149,813
37,024,495
46,409,383
30,424,429
28,440,418

4,872,737

9,895.428
$161,016,703

120,422,117
177,873,471
$208,295,588

202,790,489
13,621,031
9,756,858
20,525,326
$246,693,704

$706,005,996

$. 930517
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State of Rhode island and Providence Plantations
Office of the General Treasurer

Short Tarm Investments Portfolio by Fund

As of April 30, 2002

4901 GENERAL FUND

4904 PENSIONC

4908 PAYROLL A

4920 GENERAL FUND (HIST PRES)
5200 Rl UNDERGROUND STORAGE TNK
5400 HIGHWAY FUND

5500 UNIVERSITY COLLEGE

5800 PROV. RIWVER RELOCATION
6920 AUTC EQUIPMENT SERVICE
8000 T.D.1. RESERVE (DET)

8300 PERMANENT SCHOOL FUND
8400 EMP RETIREMENT FUND
8500 MUN EMP RETIREMENT FUND
8700 R.\. CLEAN WATER ACT

9000 BOND CAPITAL FUND

9400 R.J. HIGHER EDUCATION

9700 STATE LOTTERY FUND

9800 INDUS. BLDG. & MTG. INS.
9900 SINKING FUND

4911 TANS PROCEEDS
Subtotal

8701 CLEAN WATER CCDL2000 A
8702 CLEAN WATER 1983 SER. A
8703 CLEAN WATER 1991 SERIES A
8704 CLEAN WATER 96 SERIES A
8706 CLEAN WATER CCDI. 1994 (4)
8707 CAP DEV. OF 1997 SERIES A
8733 CAP DEV. OF 1997 SERIES A
8737 RI POLLUT. CONT 94 SER. A
8738 POLUTION CONTROL 19988
8739 CCDLOSA 1999A

8740 POLUTION CONTROL CCDL200A
8741 BOND 2001

9108 BOND SALE 1990 SER. ASB
9114 G.O. NOTE 1991 SER. B

9115 BOND CCDL 1992 SERIES A
9116 BOND CCDL 1893 SERIES A
9117 BOND CCDL 1994 SERIES A
9118 BOND CCDL 1995 SER. A
9120 BOND CCBLSBA

9121 CAP DEV OF 1997 SERIES A
9123 CCDL 19988

9124 CCDLISA 1989A

9125 MMGO099 1999

9126 BOND CAPITOL CCDL2000A
9127 MULTI-MODAL GEN OBL 2000
9128 BOND 2001

Subtotal Bond Proceed Accounts

Total Short Term Portfolio

Principal

59,800,000
4,899,751
1,498,925

439,621
909,673
29,209,851
0

0

0
22,196,509
600,415

0

1]

802,093
1,199,840
0

24,498,768
2,808,187
3,351,432

15,180,037
167,885,204

2,807
53,311
707,339
317,205
194,285
157,274
101,829
45,262
5,856
418,031
3,877,853
1,272,580
1,865
12,454

591
3,085,080
1,842,025
5,302
2,489,582
2,285,157
10,205,790
26,879,881
3,532,708
21,606,857
1,598,728
41,537,735

122,217,185

290,102,389

interest*

43,558
249

75
1.217
327
17,813

Total Value @
Maturity

59,843,556
5,000,000
1,500,000

440,839
1,000,000
29,317,764
0

0

0

22,207 484
600,819

0

0

803,269
1,200,000
0
24,520,155
2,900,679
3,356,000
15,189,037

167,989,601

* General Fund (4801), TDI (8000) & TANS (4911) investments do not reflect Interest eamings on Brinson Advisors MM
due fo nature of Monay Market investments. Principat balances w/ Brinson @ Apr 30 are GF $20,9¢0,000.00,

TDI $5,000,000.00, and TANS $15,1959,037.50. interast is postad on the 1st business day of the next manth and for April
totalled $20,171.31, $4,246.02, and $20,892.83 respectvely. Dreyfus was added as a Money Mkt vendor in April and
Principal balances were General Fund (4901) $12,000,000.00, ISTEA (5400) $23,000,000.00 and Lottary (9700)
$11,000,000.80. Interest is postad on 15t day of next month and for April totalled GF $20,945.06, ISTEA $18,647.16, and

Lottery $13,639.58.



Date

4701
4/02
4/03
4/04
4/05
4/08
4/09
4/10
4/11
4/12
4/15
4/16
4/17
4/18
4/19
4/
4/23
4/24
4/25
4726
4/29
4730

Amount
Invested

{millions}

$27.30
$13.00
$14.75
$21.09
$15.90
$22.70
$10.32
$42.05
$14.50
$25.14
$17.80
$71.70
$19.30
$31.10
$18.20
$78.40
$38.30
$23.10
$29.05
$33.39
$29.20
$52.80

$1.00
Amount
[nvested

$649.08

Short Term Interest Rate Performance

April 30, 2002

Weighted
Interest
Rate

1.78
1.70
1.77
171
1.68
1.73
1.74
1.59
1.67
1.76
1.80
1.74
1.72
1.66
1.64
1.63
1.60
1.65
1.67
1.71
1.69
172

Weighted
Average

Rate

1.69

30 Day

Treasury

Rate

1.74
1.73
1.74
1.74
1.70
1.69
1.70
1.68
1.69
1.69
1.68
1.68
1.69
1.68
1.67
1.64
1.63
1.65
lo4
1.65
1.64
1.70

Average
30 day
Rate

1.68

Page 2

Basis
Point
Difference

3.97
-3.00
288
-3.42
-1.52
3.85
3.79
-9.00
-2.03
6.75
12.00
6.22
3.18
-2.30
-3.37
-0.61
-3.29
-0.08
3.00
6.11
5.00
213

Basis
Point
Difference

Date

4701
4702
4/03
4/04
4/05
4/08
4/09
£/10
41
4/12
4/15
4/16
4/17
4/18
4/19
4720
4/23
4/24
4/25
4736
1/29
4/30

Total Investment
—_{millions)

$292.17
$236.22
$234.40
$229.40
$230.45
$234.46
$231.67
$230.08
$227.98
$225.03
$218.53
$268.33
$260.43
$266.03
$253.83
$313.53
$327.62
$338.02
$350.67
$357.33
$355.63
$290.10

INTEREST



RHEHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

April 30, 2002

Daily Investment Balances
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RHODE ISLLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

" Treasury Bill Yield Curve |
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£ _
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{Comparative Market Yields *
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700%
500% — - o)
: i Repo Agrmnts — Commarcial Paper
- \ CD's - Money Market
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i
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1.00% - i i ¢
May 01 June July Aug Sep Oct Nov Dec Jan 02 Feb Mar Apr
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Portfolio Maturities by Week* |

160
40 S
‘ =1 Maturities
120 —
; Waeighted Average Life
100 — Apr 02 - 2.5 days
: Mar 02 - 3.1 days
» apr Gy - 6.3 days
g w0
:
40 —
0 —
o S NV N N AN N A SN NN TN U T W WO YO TS T T N O N N U O S N O S 0 A
*“investments st Aprit 10, 2002 20 25 30 35 40 45 50
Wesk one Includes $87.1 Million In money of pacific durati Weak

SUMMARY PORTFOLIO YIELDS

WEIGHTED

AVERAGE

YIELD(%)
Apr 30, 2002 1.7%
Mar 31, 2002 1.8%
Apr 36, 2001 4.8%
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT APRIL. 30, 2002

Portfolio By Instrument Portfolio by Issuer

Fleat Bank

Chasa Securities o
4%

ETD GE Capital
0%

Citt-Group
19%

State St Bank
13%

Brinson Advisors S A
5% 7 % DeanWitler
Paino Webbs!  piret Yannesses 1%
12% %

[REPD = Repurchase Agreemant
CcP = Commercial Paper
CD = Cartificate of Deposit
ETR  =Eure Time Dapasit
Agency = US Govemnment Agency
Flest Bank 1] [1] ¢ 0 1] ¢
0% 0% 0% 0% 0% 0%
Dreyfus [+] 0 0 48,000,000 0 46,000,000
0% 0% 0% 27% 0% 27%
Zions Bank 0 Q 0 0 0 0
0% 0% 0% 0% 0% 0% 3%
Dean Witter 0 [i] 3,351,432 )] 0 15,000,000 18,351,432
0% 0% 2% 0% 0% 3% 11%
Chase Securities 1] 6,800,000 0 "} Q 0 6,800,000
0% 4% 0% 0% 0% D% 4%
Paine Wabber 0 0 22494476 3] Q [{] 22,494,476
0% 0% 13% 0% 0% 0% 13%
Fard Motor 0 0 Q 0 4] q 0
0% 0% 0% D% 0% 0% 0%
First Tannessee 0 0 4] 0 [ [+ 0
0% 0% 0% 0% 0% 0% 0%
Brinsor: Advisors 0 Q 0 41,089,037 ¢ ) 41,099,037
0% 0% 0% 24% (% 0% 24%
Citizens Bank 0 8,142,470 4] 0 o ] 9,142 470
0% 5% 0% 0% 0% 0% 5%
GE Capital 4] a o ¥} 0 o] 0
0% 0% 0% 0% 0% % 0%
Sun Trust ] ¢ 4] 0 0 0 0
0% 0% 0% 0% 0% 0% 0%
Citi-Group 1,097,788 H o] [§] 0 0 1,897,768
1% 0% 0% 0% 0% 0% 1%
State St Bank [ 0 0 0 Q0 22,000,000 22,000,000
0% 0% 0% 0% 0% 13% 13%
TOTALS 1,997,788 15.943&'_[) 25845909 87,089,037 § 27,000,000 167,885,204
(%) PORTFOLIO 1% 9% 15% 52% 0% 2% 100%
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