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RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Cominission has been scheduled for Wednesday,
April 23, 2008 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1. Membership Roll Call

2. Approval of Minutes
s  State Investment Commission Meeting held on 3/26/08 *

3. General Consultant Capital Markets Review — Deputy Treasurer

4. Alternative Investments Consultant — PCG
o TPG Partners IV *
o  Constellation Ventures IT #

5. Legal Counsel Report
6. Deputy Treasurer for Finance Report
7. Treasurer’s Report

§. New Business

Commission members may be asked o voie on this ifem.
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Regular Meeting March 26, 20008

A State Investment Commission (SIC) meeting was held in Room 135, State
House, Providence, Rhode Island on Wednesday, Matrch 26, 2008 The Treasurer called
the meeting to order at 9:05 a.m.

Membership Roll Call. Present were: Mr. Michael Costello, Ms. Rosemary Booth
Gallogly, Mr. Robert Gaudreau, Mr. Robert Giudici, Ms. Marcia Reback, Mr. Andrew
Reilly, Mr. John Treat, and General Treasurer Frank T. Caprio. Dr. Robert McKenna
arrived at 9:10 am. Also present were: Mr. Kenneth E. Goodreau, Deputy General
Treasurer for Finance; Mr. Joseph Rodio of Rodio & Ursillo, Legal Counsel to the
Commission; Mr.William Bensur,General Consultant to the Commission; Ms. Michelle
Davidson and Mr. Tom Bernhardt of the Pacific Corporate Group, Alternative
Investments Consultants to the Commission; Ms. Lisa Tyrrell of the State Street
Corporation; and other members of the Treasurer’s staff.

State Investment Commission Minutes. The Treasurer entertained a motion for
approval of the minutes. Mr. Treat moved, Mr. Giudici seconded and the following
motion was passed, The following members voted in favor: Mr. Costello, Ms. Gallogly,
Mr. Gaudreau, Mr. Gindici, Ms. Reback, Mr. Reilly, Mr. Treat, and Treasurer Caprio.

VOTED: To approve the Minutes of the February 27, 2008 regular meeting.

Capital Market Review — Wilshire Associates. Mr. Bensur began his review by
stating that the Federal Reserve backed the Bear Sterns buyout by JP Morgan and
initiated overnight lending to primary dealers. Consumer confidence is at a 16 year low
and consumers are feeling tapped out. Volatility is expected to continue in U.S. equity
throughout 2008. As of the close of business on March 25, 2008, U.S. equity was down
7.5%: non-U.S. equity was down 9%; emerging markets were down 10.5%; fixed income
was up 1.8%; high yield markets were down about 2.4%. TIPS were up 4% and continue
to perform well within fixed income.

A major concern is the lack of new money coming into the market. Value is
outpacing growth and large caps are leading small caps. Emerging and developed
markets have declined in 2008, Inflation remains more of a concern in Europe than in the
U.S. The U.S. mortgage crisis is affecting international markets. Regarding fixed
income, the current federal funds rate is 2.25% and the current federal discount rate is
2.50%. The Federal Reserve loaned $200 billion in treasuries for mortgage related debt.
The yield spread has compressed as flight to quality begins to reverse. The ten year
treasury yield is now 3.49%.

Performance Atiributions Fourth Quarter 2007 - Wilshire Associates. U.S. equity
performed against the benchmark as follows: NorthPointe was down 41 basis points;
PIMCO added about 5 basis points; SSgA 1000 was up about 12 basis points; Wellington




small cap lost about 33 basis points; Wellington Technical added about 13 basis points.
The total loss in U.8. Equity for the quarter was 79 basis points.

Non-U.S. equity allocations within the portfolio performed against the benchmark
as follows: The Boston Company was down 28 basis points and continues to struggle;
Goldman Sachs was down 51 basis points; Mondrian did well, picking up about 27 basis
points. Non-U.S. equity was under the benchmark by 52 basis points for the quarter.

Fixed income performed against the benchmark as follows: Brown Brothers was
down about 26 basis points; Brown Brothers TIPS was up about 8 basis points; Pyramis
was down about 38 basis points; MacKay was flat; Taplin was down about 28 basis
points. In total, fixed income was down 66 basis points against the benchmark for the

quarter.

Treasurer Caprio asked Mr. Bensur to include the Investment Manager
Performance as a regular addition to his report in the future.

Alternative Investments Consyltant PCG — Nordic Capital Partners Fund VII.
Mr. Goodreau explained that the representatives from Nordic Capital Partners were
unable to attend this meeting due to time constraints; they will be attending the April 23,
2008 meeting. Treasurer Caprio explained that Fund VII, L.P. will be closing soon and if
the Commission waits until the April 23, 2008 meeting to invest it may be too late. The
Treasurer stated that Nordic Capital Partners has been one of our outstanding Investment
Managers. He recommended the Commission take action today by voting, with the
understanding that the Commission can exit the Fund between now and the time of the
presentation on April 23, 2008.

Prior to the discussion regarding Nordic Fund VII, Ms. Davidson introduced Tom
Bernhardt as the new Head of Research for PCG. Tom went on to give a description of
his qualifications and offered his assistance as a non-discretionary advisor to the
Commission.

Since inception in 1990 Nordic Capital has achieved net returns of 46 % with no
capital losses and 2.07 as an investment multiple. There have been 55 investments to
date. Ms. Davidson stated ERSRI has a ten year investment history with Nordic Capital
and they have performed extremely well during this period with no loss of capital.
Commitments to the prior three funds have totaled about $43 million with net returns of
31.6% which is more than two times the invested capital. Nordic will be raising €3.7
billion in commitments for Fund VII and has set a hard cap of €4.3 billion. As of March
Fund VII has secured commitments of approximately €3.2 billion. The Fund will be
over-subscribed due to the outstanding performance of the previous funds.

Nordic Capital Fund VII will make controlled investments in companies primarily
located in Denmark, Finland, Norway and Sweden. They will target middle-market
control buyout opportunities with enterprise values ranging from €200 million fo €2.5
billion. The sectors they typically pursue are health care, industrials, and consumer
discretionary industries. Fund VII will be slightly different than previous Funds because
they will have the ability to invest 50% in greater Europe and 10% outside of Europe
entirely. This change in mandate is simply to give the Fund more flexibility. Should
Nordic Capital choose to invest in these geographical areas they will execute the same




level of discipline demonstrated in the past. Commitment to the Fund is complementary
to ERSRI’s existing corporate finance commitments and provides the overall portfolio
with a further degree of diversification. The Firm historically relies on Nordic Banks for
debt funding and the banks remain interested in continuing to support Nordic’s
investments alleviating concerns of credit tightness.

The management team, consisting of thirty two investment professionals, is very
stable. The remarkable stability of the senior management tearn, and the fact that
Partners are typically “home grown” provide evidence of management’s commitment to
the Firm.

M. Costello noted that Fund V and Fund VI have a substantial amount of
remaining money to be invested and monitored. He asked Ms. Davidson if this should be
an area of concern. Ms. Davidson replied Nordic has added eight investment
professionals to the team since Fund VI which gives them adequate staff to monitor both
existing funds and new funds.

Fund VII’s management fee will be 1.75% of committed capital during the
investment period, and 1.75% of net invested capital with a 20% annual reduction
thereafter, The terms include a 100% offset of all additive fees earned by the Firm,
which helps to reduce management fees and preserves the alignment of interests between
the Firm and Limited Partners.

Ms. Davidson suggested the Commission make a commitment of €15 million
which translates to approximately $23 million. The commitment should be made in
Euros to avoid dollar fluctuation. Mr. Costello asked if the Commission should consider
increasing the investment amount to make the process more manageable. He also asked
if any of the existing clients have decided not to invest in Fund VII. Ms. Davidson
replied that all existing clients have opted to invest in Fund VII. Regarding increasing
the dollar amount of the investment, she explained that 7% of the portfolio is committed
to private equity which translates to ten to twelve investments per year. On a per fund
basis the target size ranges from $10 to $30 million. Ms. Davidson stated the
Commission could consider increasing the percentage of private equity allocation within
the portfolio to achieve larger commitments. Mr. Costello asked if the Commission
could work on a strategy to address this issue and narrow the mix, as this has been an
ongoing issue. Treasurer Caprio added that the amount of investments that come before
the Commission each month are manageable in regard to the Commission’s time, and
although private equity is less than 10% of the portfolio, a fair amount of time is
dedicated to this allocation.

Mr. Costello asked how the difference in exchange rafe between the euro and the
dollar will affect the Fund’s performance. Michelle replied that PCG has monitored the
affect of the exchange rates. It is 28% net on the U.S. dollar and is very strong. .
Treasurer Caprio said he has been approached by companies that advise institutions on
currency risks within private equity and actively manage equity portfolios. He felt it
would be wise to request proposals in the future to see if this would benefit the portfolio.




Treasurer Caprio stated he would like Nordic Capital to attend the next SIC
Meeting, but suggested it would be prudent to pass the motion to invest at this time. The
motion would be subject to completion of legal documentation and satisfactory
continuation and finalization of due diligence. Dr. McKenna entertained a motion to
except PCG’s recommendation to commit €15 million, approx $23 million, to Nordic
Capital Pund VII, L.P. Mr. Reilly moved and Ms. Gallogly seconded, and the following
motion was passed unanimously. The following members voted in favor: Mr. Costello,
Ms. Gallogly, Mr. Gaudreau, Mr. Giudici, Dr. McKenna, Ms. Reback, Mr. Reilly, Mr.
Treat, and Treasurer Caprio.

VOTED: To except PCG’s recommendation that the SIC commit €15 million,
approximately $23 million, to Nordic Capital Fund VII, L.P. subject to terms 1-5as
outlined in the following excerpt from the PCG memo.

Conclusion:

The Fund offers RISIC an opportunity to participate in a differentiated portfolio of private
equity investments. PCG’s review of the General Partner and the proposed Fund indicates that
the potential returns avaitable justify the risks associated with an investment in the Fund. PCG
recornmends that RISIC commit €15 mitlion1 to the Fund. PCG’s recommendation is contingent

upeon the following:

(1) Satisfactory negotiation or clarification of certain terms of the investment;

(2) Satisfactory completion of legal documents;

(3) Satisfactory continuation and finalization of due diligence;

(4) No material changes to the investment opportunity as presented; and

(5) Confidentiality maintained regarding the commitment of the RISIC to the Partnership until

such time as all the preceding conditions are met.
1 Equates to approximately $23.0 million based on the 3/11/08 exchange rate of 1.532% USD/EUR.

Shori Term Investment — Addition of Suppliers. Mr. Vincent Izzo, Cash Manager,
explained that in order to mitigate risk the Short Term Investments Managers
performance is continuously monitored. He suggested additional services be provided
by Sovereign Bank, who currently is one of our Short Term Managers and Bank of New
York Mellon, which is a new addition. He went on to inform the Commission of the
criteria for performance and capital ratios which qualify both Banks as acceptable
Managers. Mr, Izzo stated that each Short Term Investment Manager is evaluated on a
monthly basis and results are published in the monthly SIC Book. Treasurer Caprio
thanked Mr. Izzo and his team, as well as the Commission, for their continuing efforts to
monitor the viability of short term invesimenis and performance for each Short Term
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Investment Manager.

Treasurer Caprio entertained a motion to accept Sovereign Bank and Bank of
New York Mellon as approved additions to the Short Term Investment Manager Vendor
List. Ms. Reback moved, Ms. Gallogly and Dr. Mc Kenna seconded, and the foliowing
motion was passed unanimously. The following members voted in favor: Mr. Costello,
Ms. Gallogly, Mr. Gaudreau, Mr. Giudici, Dr. McKenna, Ms. Reback, Mr. Reilly, Mr.
Treat, and Treasurer Caprio.

VOTED: To accept Sovereign Bank and Bank of New York Mellon as approved
additions to the Short Term Investment Manager Vendor List.




Legal Counsel Report. Mr. Joseph Rodio from Rodio & Ursillo Lid, Legal
Counsel to the Commission, indicated there were no legal developments for the month.

Deputy Treasurer for Finance report. Mr, Goodreau had no comments for this
month.

Treasyrer’s Report. Treasurer Caprio advised the Commission that ERSRI has a
small cap investment with Security Capital Assurance through Wellington Management
Group. The investment was approximately $4 million. In June 2007 Security Capital
Assurance undertook a stock offering at $31.00 per share and failed to disclose
significant exposure to the sub-prime market. It was later discovered that they had
substantial exposure to sub-prime securities. The shares rapidly lost value and are now
worth $2.00 per share. A number of firms petitioned to be lead counsel in a class action
suit against Security Capital Assurance. The court has not finalized their actions, but it
appears ERSRI may be designated as lead plaintiff through our Counsel, Bernstien
Liebhard & Lifshitz, LLP of New York. They will be bringing action in Federal Court in
the Southern District of New York. This Law Firm is one of two approved firms who
monitor our portfolio for securities violations through State Street Bank and Trust.

The Treasurer noted that it has been over two years since the Commission has
entertained the possibility of adding new Security Litigation Firms to our list. Mr.
Dingley will be placing a RFP in Pension Investments Magazine to see if adding or
making changes to the present representation makes sense at this time. There is no fee
associated with this litigation service. Mr. Dingley will keep the Commission apprised of
the situation.

New Business. There being no further new business, the Treasurer entertained
a motion to adjourn.

Dr. McKenna moved, Ms. Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms. Gallogly, Mr.
Giudici, Mr. Gaudreau, Dr. McKenna, Ms. Reback, Mr. Reilly, Mr, Treat, and Treasurer

Caprio.
VOTED: To adjourn the meeting,
There being no further business, the meeting was adjourned at 10:10 a.m.
Respectfully submitted,

FoweT (i

Frank T. Caprio
General Treasurer




MEMORANDUM

TO: Rhode Istand State Investment Commission (“RISIC”)
FROM: PCG Asset Management LLC (“PCG AM")

DATE: March 20, 2008

RE: TPG Parthers VI, L.P.

Strategy:

TPG Capitat, L.P. (“TPG,” the “Firm” or the “General Partner”) is sponsoring TPG Partners VI, L.P. (“TPG
Vi,” the “Partnership” or the “Fund”) to pursue a broad range of equity and equity-related investments,
primarily in large cap companies in North America, Europe, and Asia through acquisitions and restructurings.
Following the same value-oriented investment strategy pursued by TPG’s prior private equity funds, TPG VI
will utilize a “generalist” approach while seeking to develop a diversified portfolio in terms of geographic
locations, sector allocations, and transaction structures.

TPG VI will generally seek investment opportunities requiring between $250.0 million and $1.0 billion of
equity capital in companies with market valuations of $300 million or more. Given the anticipated
investment range, TPG is currently targeting aggregate capital commitments in excess of $15.0 billion, and
expects to deploy approximately $3.5 billion per year over the é6-year investment period.

The General Partner held a first closing for TPG VI in February 2008. A final close is expected sometime in
the second quarter of 2008. TPG has also agreed to make a capital commitment of the lesser of 2.0% of
aggregate commitments or $500.0 million, in cash, to the Fund.

Please see attached investment memorandum for further detail on the investment opportunity.
Allocation;

A new commitment to the Fund would be allocated 100% to the Corporate Finance investment sub-sector. As
of September 30, 2007, RISIC’s allocation to Corporate Finance is listed in the table below. It is important to
note that since allocation is based on fair market value, a commitment to the Fund would not have an
immediate impact on RISIC’s current portfolio allocation. A commitment to the Fund is complementary to
RISIC’s existing Corporate Finance commitments and provides the overall portfolio with a further degree of
diversification,

_As of September 30,2007 Target _ FMV:r Unfunded
Corporate Finance 69%

Conclusion:

The Fund offers RISIC an opportunity to participate in a differentiated portfolio of private equity
investments, PCG’s review of the General Partner and the proposed Fund indicates that the potential

returns available justify the risks associated with an investment in the Fund. PCG recommends that RISIC
commit $20 million to the Fund. PCG’s recommendation is contingent upon the following:

1) Satisfactory negotiation or clarification of certain terms of the investment;

2) Satisfactory completion of legal documents;

4) No material changes to the investment opportunity as presented; and

5) Confidentiality maintained regarding the commitment of the RISIC to the Partnership until such time as
all the preceding conditions are met.

(
(
(
(
(

)
)
3) Satisfactory continuation and finalization of due diligence;
)
)

@ PCG Asset Management LLC Confidential



RHODE ISLAND STATE INVESTMENT COMMISSION

STAFF SUMMARY ANALYSIS
PORTFOLIO HIGHLIGHTS

March 31, 2008

PORTFOLIO PERFORMANCE

Mazxch

The ERSRI portfolio posted a loss of 1.18% for the month of Maxrch,

against the policy index of -0.49%. Domestic equities were down 1.07%, inter-
national equities lost 1.52%, and the fixed income asset class returned -0.47%.
Additionally, the retirement fund earned $988,688 from the securities lending
program during this month. If we factor out PE & RE investments, due to the

way they are monitored the plan performance was -0.97% against its -0.73% index.

Calendar Year to Date

For the three months ended March 31, 2008, the portfolio is down 6.25%
against the policy index of -5.81%. Domestic equities were down 10.15%, inter-
national equities were down 9.19%, while fixed income generated a return of 1.30%.

Fiscal Year to Date

For the Fiscal Year ended fune 30, 2008, the fund has lost 4.90%,
against the policy index of -3.93%.

Index Performance Summary - March 31, 2008

EEETTTE, Calendar
Markat Tridices Mar-08 YTD
Domestic Equity
5 &P 500 -0.43% -9.44%
DJ Wilshire 5000 -0.69% -9.52%
Russell 2000 0.42% -9.80%
Russell 1000 -£.68% -8.4805L
Policy Index @5 ( 60s% D
International Eguity
MSCI ACWI -2.18% -5.06%
Fixed Income
Lehman AGG 0.34% 2.17%
Real Estate

NCREIF 3.27% 3.44%

Mar-08 - " Calendar

\J

*Total Fund Composite includes all classes ex PE & RE

ERSRI Performance By Asset Class . o S¥TD
Domeastic Equity -1.07% -10.15%
Fixed Income 1.30%
Internaticnal Equity -9.19%
Total Fund Composite® z 5
Manager Summary Max-08 CLCYTD
DOMESTIC EQUITY
STt -4,05% -25.93%
PIMCO -1.68% -8.71%
SSgA S&P 500 -0.43% -9.44%
SSgA Core -2.45% -12.71%
—asateh—— 0.00% 0.00%
Northpeinte -2.49% «12,76%
Wellington 0.17% -10.03%
Wellington Technical Eq 0.00% ~7.08%
Total Domestic Equity 1.07% 0.15%
FIXED INCOME
Brown Bros TIPS -0.07% 5.38%
Brown Bros Core -0.48% 0.81%
Fidelity -0.58% 0.80%
Taplin Canida & Habacht -1.98% -2.90%
Fixed Income Cash Acct 0.28% 0.956%
Mackay Shield 0.03% -2.63%
Total Fixed Income -0.47% 1.30%
INTERNATIONAL EQLITY
Mondrian -0.74% -8.47%
Goldman Sachs -1.99% 9.51%
Bostan Co -1.83% «9.60%
Total Infernational Equity -1.52% «9,19%

T

Iy
.




Marlket Values

Market Valuation Report

March, 2008

The total portfolio value decreased in March by $114.3 million to $7.88
billion. This compares with an increase in value of $88.0 million for the
same period in 2007. The domestic equity market values decreased by $34.2

million, including transfers in of $0.25 million; fixed income decreased by $37.6 million,
including transfers out of $28.4 million; while international values decreased by $23.6
million, including transfers in of $0.12 million. The cash accounts decreased by $6.2
million including transfers out netting $6.0 million, and aiternative investments
decreased by $12.6 million, including transfers in netting $15.5 million.

MONTHLY MARKET VALUE
April 03 - March 08

38
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Cash Flow

March's pension payroll of $59.9 million was more than the $ 41.3 million in contributions and wire transfers received by

$12.6 million.

To meet pension and other obligations, $19.0 million was transferred from long-term investments.

Alternative Investments

At this ime the alternative investment asset class has unfunded commitments of approximately $373 million on

commitments of $1,246 million.

CAPITAL CALLS
Net of Distributions
March FYTD UNFUNDED
2008 o BALANCE
$13,857,545 $63,768,917 $373,369,762
March FYTD § UNFUNDED
2007 L BALANCE
$640,156 -$7,568,530 $403,737,19%




State of Rhode Isiand
PERIOD ENDING 03/31/2008

MANAGER PERIOD

TOTAL US EQUITY 3,203.8

TOTAL US FIXED INCOME 2,123.5

TOTAL wASH l TOTAL INTERNATIONAL EQUITY 1,541.9
TOTAL D

AL TOTAL ALTERNATIVE INVESTMENTS 1,000.0

T \ TOTAL CASH 9.4

TOTAL 7.887.6

TOTAL US EQUITY
40.6%

TOTAL US FIXED
INCOME
26.%%

Page 2 Provided by State Street Analytics




RHODE ISLAND STATE INVESTMENT COMMISSION

Portfolio By instrument

REPQO = Repurchase Agreement

CP = Commercial Paper
CD = Certificate of Deposit
CoD = Collateralized Deposit

Agency = US Government Agency

SHORT TERM CASH INVESTMENTS AT

MARCH 31, 2008

GE

Citi-Group
0%

Webster Bank

0%

Citizens Bank

28%

Brinson Advisors

4%

Portfolio by Issuer

Capital
3%

Paine Webber
1%

7%

Chase Securities

Merill Lynch
3%

———

First Tenngssee
2%

The Reserve

26%

Fidelity
27%




State of Rhode Island
Office of the General Treasurer
Short-Term [nvestments

Issuer Credit Ratings

March, 2008

1ssuer Ratings $-T Debt Rating L-T Debt Rating Cradlit Quitook

Type of  Month End %
Issuer Instrument  Portfolio Moody's Moody's SapP Moaody's S&P S&P
JP Morgan Chase 2,35 7% Aa2 P A-14 Aa2 AA- Stable
Citigroup Ing. 2 0% Aai P-1 A+ Aal AA- MNegative
RES Citizens 34 26% Aa2 £ A1+ Aaz AA- Negalive
First Tennaessee
Capital Markats 5 2% Al P-1 A2 A3 A- Magative
Fidetity <] 27% N/R NIR MR
Merriti L.ynch 25,6 3% Al P A-1 Al A+ Negative
The Reserve [ 26% Aaa Aaa AAA Siable
GE Capital 2 3% Aaa P-1 A-1+ Aaa AAA Slable
Morgan Stanley 1.2,5 0% Aa3d P-1 A1+ Aad AA- Nagalive
Paine Webber 5 0% Aaa P-1 A+ Aaa Al Negative
UBS Brinson Agvisors 6 4% Agaa P-1 A1t Aaa Ab- Negative
State Street Bank & Tru 1,3 0% Aal P-1 At Aal AA Stable
Wabster Bank 3.4 0% A2 P-1 A2 A3 8BB+ Stable

[nstrument Codas
1 Repurchase Agreement
2 Commercial Paper
3 Cerlificate of Deposit
4 Collateralized Depaosit
5 US Agency Discount Note
6 Government Money Market

Ratings Definitions

Moody's Short-Terin Debt Ratiugs:

P-1 - Prime-1 have a superior abifily for repayment of sr. 5-T dabi cbligalions
P-2 - Prime-1 have a slrong ability for repayment of se. §-T debt obligations

P-3 - Prime-1 have an acceptable ability for repaymant of sr. §-T debt obligations
NP - Mot Prime

Maody's Issuer Rating Symbaols:

Aaa - Oifer axceptional financial securily (high-grada)
Aa - Offer sxceflent financial securily (high-grade)
A - Offer good financial sscurity

Baa - Offer adequate financial security

Ba - Cffer questionable fnancial security

B - Offer poor financial securily

Caa - Offer vary poor financial security

Ca - Oiter exiremely poor financial secunity

C - Lowestratad class, usually in default
Modifiers:

1 - Highar end of letter rating caleqory

2 - Mid-range of lelter raling category

3 - Lower end of letter raling calegory

Mcody's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Quality

A - Posess many favorable investment allributes
Baa - Medium-grade obligations

Ba - Posess specufative elemenls

B -Generally lack characteristics of desirable investmenis
Caa - Poor slanding

Ca - Speculalive in a high degree

C - Lowest rated class of bonds

Moadifiers:

1 - Higher and of leiter rating category

2 - Mid-range of lelter rating category

3 - Lower end of lelter ralting category

S&P Siort-Term Credit Ratings;

A-1 - Highesl rated, strong capachy to meet obligations

A-2 - Somewnhat more susceptble to adverse effecls of changes In financial conditions, satisfactory
A-3 - Exhibits adaquate protection parameters

B - Significant speculative characlerislics, faces major ongoing uncertainlies

¢ -Vulnerable lo non-payment

D - Payment default

Modifiers:

+ or - show relalive slanding within the category.

S$&P Qutlock Daefinitlons:

Positlve - A raling may be raised
Megatlve - A raling may be lowered
Stable - A rating is not likely to change
Daveloping - May be raised or lowered
NM - Not meaningful

S&P Long-Term Dabt Ratings:

AAA - Highes rating, extremely strong

AA - Differs shightly from highest rating, very slrong

B - Somewhat more susceptible to adverse affacts of change in economic condiion, strong

BB8 - Exhibils adequate protection parameters

BB, B, CCC, CC, C - Have significant specutalive characteristics. BB leasl speculative, G highast degree.
D - Payment default

Modifiers:

+ oF - show relative slanding within the category.




State of Rhode Island and Providence Plantations
Ofice of the General Treasurer

Frank Caprio
General Treasurer
State Investment Commission
State of Rhode Island, State House
Providence, Rhode Island

April 15, 2008

This is to certify that the amounts so listed below belong to the credit of the Employees’ Retirement,
State Police and Judiciary Retirement Systems, and the Municipal Employees” Retirement System of
the State of Rhode Island at the close of business on March 31, 2008.

Employees' Retirement System of Rhode Island
Composite Reporting Investiment Valuation

March 31,2008

Total Fund Investments

55¢
Cash/Short Term Investiments 570,365,592
Equities - Domestic 3,111,075,880
Equities - International 1,495,235,108
Fixed Income - Government $1,207 657,244
Fixed Income - Corporate $494.356,791
Fixed Income - In State $0
Total Fixed Income 1,702,014,035
Alernative Investments 637,118,478
Real Estate 371,799,379
7,887,608,472

Plan on’ :
State Employees & Teachers 84.80% 6,688,947 ,630
Municipal Employees 14.15% 1,115,727 ,443
Stafe Police 0.64% 50,648,337
Judicial 0.41% 32,285,062
Total Fund Investments 100.00% 7,887,608,472

The amount listed for alternative investments designation is illiquid and does not have a readily

determinable market value. It is based on appraisals /014. ly.
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State of Rhode Island

SUMMARY OF PERFORMANCE

RATES OF RETURN

PERICDS ENDING March 31, 2008

% of
MEKT VAL FUI\(I)D 1 Monthk 3 Months 6 Months YTID EFYTD I Year 2Years 3Years 4Years 5 Years

U.8. EQUITY

SSGA S&P 300 INDEX FUND 1,547,919 19.62 -0.43 -9.44 -12.46 -9.44 -10.63 -5.06

NORTHPOINTE CAFITAL 328,675 417 —3.49X -12.76 -19.93 -12.76 -22.59 -19.84 -7.51 2.78 420 14.03

PIMCO 482,456 612 -1.68 X 971 -12.37 -0.71 -9.82 -4.96 3.25 5.75 592 11.23

SSGA - CORE 331,271 420 245% 1271 -15.27 -12.71 -13.51 -8.35 2.92 6.36 6.87 11.40

WELLINGTON MANAGEMENT CO. LLC 363,567 4.61 0.17 -10.03 -16.64 -10.03 -19.63 -13.60 -4.54 5.13 547 16.10

WELLINGTON TECHNICAL EQUITY 148,905 1.89 0.00 -7.08 -2.29 -7.08

SHOTT CAPITAL 972 0.01 -4.05 -25.93 -43.35 -23.93 -44.31 -36.14 -26.27

TOTAL US EQUITY 3,203,805 40.62 -1.07 -10.15 -13.74 -10.15 -12.86 -7.80 0.55 5.54 5.87 12.64

RUSSELL 1000 -0.68 -9.48 -12.41 -9.48 -10.67 -3.40 2.86 6.19 6.45 11.86

RUSSELL 2050 990 1402 990  -I668  -13.00 401 506 SIS 1490

RUSSELL 2000 GROWTH -0.38 -12.83 -14.66 -12.83 -14.65 -8.93 -3.83 3.74 4.50 14.24

RUSSELL 2000 VALUE 1.531 -6.393 -13.33 -6.53 -18.73 -16.88 -4.22 4.33 5.67 1545

RUSSELL 3000 -0.59 -9.52 -12.54 -9.52 -11.19 -6.06 2.24 6.10 6.35 12.07

S&P 500 -0.43 -8.44 -12.46 -9.44 -10.68 -5.08 3.03 585 6.06 11.32

DOW WILSHIRE 50060 FREE FLOAT -0.69 -932 -12.43 -9.52 -l1is -3.76 2.43 6.37 6.38 12.45
INTERNATIONAL EQUITY L~

GOLDMAN SACHS 508,130 6.44 -‘{99 . =951 -11.3% -9.51 -10.03 -2.30 8.23 15.16

THE BOSTON COMPANY 307,834 6.44 -1.83 /7 -9.60 -10.84 -9.60 -11.18 -4.87 487 10.37

MONDRIAN 525,860 6.67 = 4'/ -8.47 -8.23 -8.47 -6.52 0.46 11.92 15.55

TRANSITION ACCOUNT INT EQUITY 19 0.00

PUTNAM INVESTMENTS 6 0.00

BANK. CF IRELAND 4 0.00

TOTAL INTERNATIONAL EQUITY 1,541,852 19.35 -1.532 -6.1% -10.15 -9.19 -6.15 -2.25 8.12 13.56 14.42 21.11
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State of Rhode Isiand
SUMMARY OF PERFORMANCE
RATES OF RETURN

PERIODS ENDING March 31, 2008

% of
MKT VAL FUND 1 Month 3 Months 6 Months YTD FYTD 1Year 2Years 3VYears 4Years 5 Years

MSCIAC WORLD ex US (GROSS) -2.16 -8.06 -9.63 -9.0¢ -3.39 258 1108 16.49 I16.41 24.04
MSCI EAFE (NET) -1.05 -8.91 -10.50 -8.91 -8.55 -2.70 8.13 13.32 13.75 21,40

U.8. FIXED INCOME

BROWN BROTHERS HARRIMAN - CORE 309,143 392 -0.49 0.81 2.45 0.81 424 3.82 5.14 435 3.67 437
FIDELITY MANAGEMENT TRUST 506,147 642 -0.38 0.80 247 0.30 401 3.70 5.26 4.57 424 452
BROWN BROTHERS HARRIMAN - TIPS 607,281 770 -0.07 538 10.86 538 1586 14.64 9.51 6.77

MACKAY SHIELDS, LLC 131,770 1.67 003 263 352 263 364 -3.10 348 496 615 1055
TAPLIN, CANIDA & HABACHT 298,739 379 -199 290 -224 290  -1.05 0.16 326 3.13 2.99 499
FIXED INCOME CASH ACCOUNT 269,842 342 0.28 0.96 222 0.96 3.57 493

TRANSITION ACCOUNT FIXED INCOME 575 0.01

TOTAL US FIXED INCOME 2123497 2692 -047 1.30 3.46 1.30 5.61 5.70 6.17 5.11 470 5.65
CSFB GLOBAL HIGH YIELD £23  -290  -39]  -290  -38  -3.24 402 488 5.61 8.85
LB AGGREGATE 217 5.04 217 8.23 7.67 7.13 5.48 438 4.58
LB CREDIT 0% 0.43 263 0.43 476 3.99 5.53 428 3.4l 4,43
LB GOV/CREDIT 0.0 253 571 2.53 8.89 8.35 7.36 5.55 4.24 462
CITIGROUP BIG 0.28 263 5.86 2.63 9.06 8.41 7.50 5.78 462 480
CITIGROUP LARGE PENSION FUND INDEX 637 242 6.28 2.42 9.98 8.45 7.77 5.89 497 542
CITIGROUP LP.F. COLLATERALIZED INDEX 0.57 2.47 5.66 247 8.69 7.94 7.45 587 504 2385
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State of Rhode Island
SUMMARY OF PERFORMANCE
RATES OF RETURN

PERIODS ENDING March 31, 2008

l)/o Of
MKT VAL FUNP 1 Moath 3 Months 6 Months YTD FYTD 1VYear 2Years 3IVYears 4VYears 3 Years

ALTERNATIVE INVESTMENTS

REAL ESTATE 371,800 4.71 0.82 1.49 438 1.49 8.10 2232 14.85 9.29

PRIVATE EQUITY 637,239 8.08 -4.57 =7.00 2.63 ~7.00 13.86 19.41 14.60 2171 19.77 20.15

TOTAL ALTERNATIVE INVESTMENTS 1,009,039 12.75 -2.64 -4.02 3.23 -4.02 11.52 20.40 14.58 20.61 18.92 19.24
Y TOTAL ALTERNATIVES BENCHMARK 118 -3.87 -3.93 -3.87 -0.56 3.07 10.24 1z2.46 12.28 14.90

NCREIF PROPERTY INDEX QTR LAG 321 321 6.88 321 1178 15.84 16.21 1748 16.73 1513

S&P 300 PLUS 300 BP -0.17 -8.41 -10.68 -8.41 -8.21 -1.85 6.20 8.99 8.19 14.47
CASH EQUIVALENTS

CASH ACCOUNT (INSIDE) 4,306 0.05 16.60 37.69 4419 37.6% 49.75 52.76 2630 18.92 19.54 20.81

CASH ACCOUNT (CUTSIDE} 3,109 0.06 0.07 0.58 1.27 0.53 2.13 3.29 3.57 344 254 327
TOTAL PLAN

TOTAL PLAN 7,887,608 100.00 -1.18 -6.23 -6.74 -6.25 -4.90 -0.23 525 8.63 8.67 13.32
2 TOTAL PLAN BENCHMARK -0.49 -5.81 -6.30 -3.81 -3.93 0.70 6.41 8.02 8.69 13.39

TOTAL PLAN ex PERE 6,878,568 §7.21 -0.97 -6.55 =7.96 -6.33 -6.73 -2.50 4.16 7.58 7.80 12.95
3 TOTAL PLAN BENCHMARK ex PE RE -0.73 -6.09 -6.87 -6.09 -4.41 0.08 .88 8.53 8.27 12.84
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State of Rhode Island
SUMMARY OF PERFORMANCE
RATES OF RETURN

PERIODS ENDING March 31, 2008

Endnotes

1 As of 7/1/2000: 60% S&P 500 plus 300bps / 40% NCREIF PROPERTY LAG

2 As of 04/31/2006: 42.5% W35000 / 25.0% LB AGG / 20.0% MSCI AC WORLD FREE ex USA / 5.0% NCREIF PROPERTY LAG / 7.5% S&P 500 plus 300bps

Prior to 04/31/2006: 52.5% W5000/ 23.0% LB AGG /22.5% MSCLAC WORLD FREE ex USA

3 Asof 01/01/1988: 48.57% Wilshire 5000 / 28.57% LB Aggregate / 22.86% MSCI AC World Free ex US
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ERSR! Monthly Market Value Report With Time Weighted Returns

March 31, 2008
Valuation Change
Calendar YTD Benchmark Current Month Marketf Valug - Transfers . - Market Value ;. Market Value -
Performance  Benchmark  Alpha Descrigiion -~ . Performance - - Benchmark Alpha 2029/2008 < - Hfeul i ia51r2008 T incresseldetrease
Domestic Equity
Shott Capital Management IRR -25.93% -8.44% -16.45% S &P 500 -4.05% -0.43% -3.62% 1,012,814 - 971,854 {41.060)
S8gA S&P 500 -9.44% -9.44% 0.00% S & P 500 -0,43% +0.43% 0.00% 1,554,449,518 121,667  1,547,918,441 16,652,044)
$SgA Core -12.71% -8.48% -3.23% Russell 1000 -2.45% -0.65% -1.77% 339,577,234 26,362 331,270,923 (8,332,674)
PMCO -9.71% -9.44% -0.27% S &P 3500 -1.68% -0.43% -1.25% 490,684,236 39,562 482,496,210 (8,227,619)
_ NorthPeinte Capital -12.76% -8.80% -2.86% Russell 2000 -3.49% 0.42% +3.91% 340,517,961 29,302 328,674,948 (11,872,315)
Wellington Mgmt -10.03% -8.90% -0.13% Russell 2000 0.17% 0.42% -0.25% 362,888,743 32,242 363,566,651 644 662
Wellington Tech Eq -7.08% -3.52% 2.44% Russell 3000 0.00% ~0.59% 0.50% 148,902,481 - 145,804,705 2,224
Transition Account N/A NiA N/A N/A N/A N/A - - - -
Total Domestic Equity -10.15% -1.07% 3,238,034,393 249,165  3,203,804,731 (34,478,827)
[nternational Equity
Bosion Company -9.60% -9.06% -0.54% MSCI ACWI -1.83% -2.18% 0.33% 517,283,829 38,102 507,837,362 (9,485,669)
Goldman Sachs -9.51% -8.06% -0.45% MSCl ACWI -1.99% -2.16% 0.17% 518,423,934 38,102 508,129,808 (10,335,228)
Transition Account N/A N/A N/A N/A N7A N/A N/A 598,602 - 600,816 1,214
Mondrian -B8.47% -9.06% 0.58% MSCI ACWI -0.74% -2.16% 1.42% 529,742,989 39,102 525,859,756 (3,822,335)
Total International Equity -9.19% -1.52% 1,566,052, 454 117,306  1,542,427,742 (23,742,018)
Fidelity Management & Research 0.80% 2.43% -1.63% Lehman Mortgage Backed -0.58% 0.56% -1,14% 509,063,577 21,070 506,147,218 (2,837,431}
Brown Brothers, Harriman 0.81% 2.63% -1.82% Salomon Brd inv Grade -0.48% 0.28% -0.77% 310,847,058 21,118 309,142,887 (1,525,290)
Taplin, Canida & Habacht -2.80% 0.43% -3.33% Lehman Credit Index -1.59% -0.96% -1.03% 303,960,406 9,604 298,739,185 (5,230,805)
Mackay Shields -2.63% -2.90% 0.27% CS First BosHiYield 0.03% -0.23% 0.26% 131,695,407 37,240 131,768,501 36,953
Brown Bros TIPS 5.38% £.18% 0.20% Lehman US TIPS index -0.07% -0.06% -0.01% 607,699,397 34,496 807,280,788 (453,108)
Fixed Income Cash Acct 0.95% 0.28% 297,505,482 (28,500,000) 269,841,898 836,415
Transition Account INIA NIA N/A N/A N/A N/A N/A - - - -
Total Fixed [ncomme 1.30% -0.47% 2,180,571,418 (28376,471) 2,122,821583 (9,273,364)
Alternative Investments
Private Equity -7.00% NIA N/A NA -4.57% N/A NIA 655,348,648 12,625,847 837,239,191 {30,837,305)
Real Estate 1.49% 3.44% -1.85% NCREIF + 100 0.82% 3.27% -2.45% 366,269,294 2,625,496 371,800,088 2,905,285
Total Alternatives -4.02% -2.64% 1,021,618,942 15,452,343  1,009,039,276 (28,032,010)
Cash Accounts
Cash in Trust 37.69% NfA N/A 16.60% N/A N/A 6,812,622 (3,452,343) 4,305,947 945,668
Cash Qutside Trust 0.58% N/A N/A 0.07% N/A N/A 8,762,923 {2,500,000) 5,108,193 {1,173,731)
Total Cash 13.64% M 7.44% - 0 15,595,545 (5,952,343) 9,415,139 (228,063)
Total Plan Ex PE & RE -6.55% -6.09% «0.48% ~0.97% -0.73% -0.24% 8,001,872,753 18,510,000) 7,887,608,472 (95,754,281)
‘total F'lan -6.25% S81% -.44% -1.18% -0.45% -0.65%
*Policy Index: (Effective 04/31/08)
42 5% Wilshire 5000

25.0% Lehman Aggregate
20.0% MSCi ACWI X-US
5.0% NCREIF 1 Qi Lag

Geo's sic report
4/15/2008
1




State of Rhode Island
RATES OF RETURN - Total
Periods Ending March 31, 2008

1 Montk Return Calendar YTD Return

Net Flow
Benchmark Fund Index  Excess  Fund Index  Excess Yalue(000) (009)
US.EQUITY
SSGA S&P 500 INDEX FUND S&P 500 -0.43 -0.43 0.00 -9.44 -6.44 0.00 1,547.919 122
SSGA - CORE RUSSELL 1000 -2.45 -0.68 -L.77 -12.71 -9.48 -3.23 331,271 26
PIMCO S&P 500 -1.68 -0.43 -1.25 =971 -9.44 -0.27 482,496 40
NORTHPOINTE CAPITAL RUSSELL 2000 -3.49 .42 -3.91 -12.76 -9.90 -2.86 328,673 258
WELLINGTON MANAGEMENT CO. LLC RUSSELL 2000 0.17 0.42 -0.25 -10.03 -9.90 -0.13 363,567 61
SHOTT CAPITAL S&P 300 -4.05 -0.43 -3.62 -25.93 -9.44 -16.49 972 1]
WELLINGTON TECHNICAL EQUITY RUSSELL 3000 0.00 -0.59 0.39 -7.08 -9.52 244 148,905 G
TOTAL US EQUITY -1.07 -10.15 3,203,803 278
INTERNATIONAL EQUITY
THE BOSTON COMPANY MSCI AC WORLD ex US (GROSS) -1.83 -2.16 0.33 -9.60 -9.06 -0.54 507,834 39
GOLDMAN SACHS MSCILAC WORLD ex US (GROSS) -1.99 -2.16 0.17 -851 -9.06 -0.45 508,150 39
MONDRIAN MSCIAC WORLD ex US (GROSS) -0.74 -2.16 1.42 -8.47 -4.06 0.39 525,860 39
TRANSITION ACCOUNT INT EQUITY 19 0
TOTAL INTERNATIONAL EQUITY -1.32 -9.19 1,541,852 117
U.S. FIXED INCOME
FIDELITY MANAGEMENT TRUST LB MBS -0.58 0.56 -1.14 0.80 243 -1.63 506,147 21
BROWN BROTHERS HARRIMAN - CORE CITIGROUP BIG -G.49 0.28 -0.77 0.81 2.63 -1.82 309,143 25
TAPLIN, CANIDA & HABACHT LB CREDIT -1.99 -0.96 -1.03 -2.90 043 -3.33 298,739 -3,456
MACKAY SHIELDS, LLC CSFB GLOBAL HIGH YIELD 0.03 -0.23 0.26 -2.63 -2.9C 0.27 131,770 37
BROWN BROTHERS HARRIMAN - TIPS LB U.S. TIPS =0.07 -0.06 -0.01 5.38 5.18 0.20 607,281 34
FIXED INCOME CASH ACCOUNT 0.28 0.96 269,842 -28.500
TRANSITION ACCOUNT FIXED INCOME 373 0
TOTAL US FIXED INCOME -0.47 1.30 2,123,497 -31,839

Page 6 Provided by State Street Analytics




T - ——

State of Rhode Island
RATES OF RETURN - Total
Periods Ending March 31, 2008

onth Return Calendar YTD Return

1 Net Flow
Beachmark Furd Index  Excess Fund Index Excess vaiue(000) (000}
ALTERNATIVE INVESTMENTS
PRIVATE EQUITY -4.57 =7.00 637,239 12,041
REAL ESTATE NCREIF PROPERTY LAG -+ 100 BPS 0.82 327 -2.45 1.4% 3.44 -1.95 371,800 2,509
TOTAL ALTERNATIVE INVESTMENTS TOTAL ALTERNATIVES BENCHMARK -2.64 1.18 -3.82 -4.02 -3.87 =015 1,009,039 14.550
CASH EQUIVALENTS
CASH ACCOUNT (INSIDE) 16.60 37.69 4,306 -3,361
CASH ACCOUNT (QUTSIDE) 0.07 0.58 5,109 -3,678
TOTAL CASH 7.44 13.64 9.413 -7,039
TOTAL PLAN
TOTAL PLAN TOTAL PLAN BENCHMARK -1.18 -0.4% -0.69 -6.25 -5.81 -0.44 7,887,608 -23,933
TOTAL PLAN ex PERE TOTAL PLAN BENCHMARKE. ex PE RE -0.97 -0.73 -0.24 -6.53 ~6.09 -0.46 6,878,568 -38,483
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State of Rhode Island
MANAGER ALLOCATION ANALYSIS
PERIOD ENDING 03/31/2008

CURRENT ONE YEAR

MANAGER PERIOD AGO
SSGA S&P 500 INDEX FUND 1,547.9 1,676.9
S PIMCO 4825 553.0
Tty WELLINGTON MANAGEMENT CO. LLC 363.6 4203
4.6%
SHOTT CAPITAL NORTHPOINTE CAPITAL 3287 409.6
0.0%%
SSGA - CORE SSGA - CORE 331.3 382.2
10.3% SHOTT CAPITAL 1.0 43
WELLINGTON TECHNICAL EQUITY 148.9
NORTEPOINTE TOTAL 53,2039 3,446.3
CAPTTAL
10.3%
SSGA S&P 500
INDEX FUND
48.3%
WELLINGTON
MANAGEMENT CO.
LLC
11.3%
PIMCO

15.1%
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State of Rhode Isiand
MANAGER ALLOCATION ANALYSIS
PERIOD ENDING 03/31/2008

CURRENT ONE YEAR

MANAGER PERIOD AGO

BROWN BROTHERS HARRIMAN - TIPS 607.3 5292

[ JEANSIION FIDELITY MANAGEMENT TRUST 506.1 437.8

Do FIXED INCOME CASH ACCOUNT 269.8 3780

Sﬂgggﬁc TAPLIN, CANIDA & HABACHT 298.7 2973

BRC?‘;KZ;’ BROWN BROTHERS HARRIMAN - CORE 309.1 297.5
BROWN

H’W@E PROTHERS  MACKAY SHIELDS, LLC 131.8 134.

28.6% SHENKMAN CAPITAL MANAGEMENT 12

TRANSITION ACCOUNT FIXED INCOME 0.6 0.6

TOTAL 21234 21264

TAPLIN, CANIDA

& HABACHT
14.31%
FIKED INCOME FIDELITY
CASH ACCOUNT MANAGEMENT
12.7% TRUST

23.8%

Page 4 Provided by State Street Analytics




State of Rhode Isiand

MANAGER ALLOCATION ANALYSIS
PERIOD ENDING 43/31/2008

CURRENT ONE YEAR

MANAGER PERIOD AGO
GOLDMAN SACHS 508.1 333.1
MONDRIAN 5259 5354
THE BOSTON COMPANY 307.8 5333
TRANSITION ACCOUNT INT EQUITY 0.0 12.1
TOTAL 1,541.8 1,653.9
THE BOSTON
COMPANY GOLDMAN SACES
32.9% 33.0%
MONDRIAN

34.1%

Page 5 Provided by State Street Analytics




ASSET ALLOCATION REPORT

MARCH 31st, 2008
U Rsandate S (MIons $) ST (MIBons $) ¢
Domestic Equity oo e TIT i T i e e | e T TR
5SgA  S&P 500 Index Fund Passive 1,647.92 19.62%( 4,613.02 20.45% (65.10)
58gA Core Active core 331.27 4.20% 354.94 4.50% (23.67)
PIMCO Enhanced Equity 482.50 6.12% 508.78 6.45% {26.,25)
NerthPointe Capital Small Cap Value 328.58 4.17% 394.38 5.00% {65.71)
Wellington Mgmt Small Cap Core 363.57 4,61% 433.82 5.50% (70.25)
Weflington Technical Equity Tactical Equity 148.91 1.80% 47.33 0.60% 101.58
Shott Capital Alternative Distribution 0,97 0.01% 0.00 0.00% 0.97
TOTAL DOMESTIC EQUITY 3,203.80 40.62%] 3,352.23  42.50% {148,43)
International Equity C R : o o
Boston Company MSCIACWI] 507.83 6.44% 526.10 6.67% (18.27)
Goldman Sachs MSCIACWI 508.13 6.44% 526.10 6.67% (17.97)
Mondeian MSCHACWI 525.86 8.67% 526.31 6.66% 0.55
Transition Account 0.02 0.00% 0.00 0.00% 0.02
TOTAL INT'L EQUITY 1,641.86 19.55%| 1,877.52 20.00% (35.67)
Domestic Fixed Income ’ i ’ o
Fidelity Management & Research Mortgages 506,15 6.42% 492,98 6.25% 13.47
Brown Brethers, Harriman Opporiunistic Core 309.14 3.92% 298,79 3.75% 13.36
Taplin, Canida & Habacht Corporates 208.74 3.79% 295.79 3.75% 2,05
Mackay Shields High yield 131.77 1.67% 147.89 1.88% (16.12)
Shenkman Capital Mgmt High yield 0.00 0.00% 147.89 1.88% (147.89)
Brown Brothers, Harriman TIPS TIPS 607.28 7.70% 591.57 7.50% 15.71
Fixed Income Cash Account 269,84 3.42% 0.00 0.00% 269.84
Transition Account 0.58 0.01% 0.00 0.00% 0.58
TOTAL FIXED-INCOME 2,123.50 28.82%| 1,971.20 25.00% 151.59
Alternative Investments ) o B
Real Estate Real Estate 371.80 4.71% 394.4 5.00% (22.8)
Pacific Corp Group Private Equity 637.24 8.08% 591.57 7.50% 45.7
TOTAL ALTERNATIVE INVESTMENTS 1,009.04 12.79% 985.95 12.50% 23.09
CASH EQUIVALENTS STIF, Yield+ 9.42 0.12% 0.00 0.00% 9,42
TOTAL ASSETS 7,887.61 100.00%| 7,887.61 100.00% 0.00
ALLOCATION BY MANAGEMENT STYLE
Damestlc Equity
Core 480.18 5.09% 402.27 4.50% 77.91
Index 1,647.92 19.62% 1,613.02 17.75% (85.10)
Enhanced Equity 482.50 6.12% 508,75 8.75% (26.25)
Active Small Cap 692.24 B8.79% 828.20 13.50% {135.498)
TOTAL DOMESTIC EQUITY 3,203.80 40.62%| 3,352.23 42.50% (148.43)
international Equity
Active 1,541.85 19.55% 1,577.62 20.00% (35.67)
TOTAL INT'L EQUITY 4,541.85 19.55%| 1,577.52 20.00% (35,67}
Domestic Fixed Income
Mortgage 508,15 6.42% 492.98 6.26% 13.17
Core 309.14 3.92% 20570 3.75% 13.38
Corporates 288.74 3.79% 29579 3.75% .95
High Yield 132.35 1.67% 295.79 3.76% (163.44)
TIPS 807.28 7.70% 591.57 7.60% 15.71
Other 269,84 3.42% - 0.00% 269.84
TOTAL FIXED-INCOME 2,123.50 26.91%| 1,971.90 25.00% 151.69
Alternative investments i
Real Estate 371.80 A71% 394.38 5.00% {22.58)
Other Alternative nvestmenis 637.24 8.08% 591.67 7.50% 4567
TOTAL ALTERNATIVE INVESTMENTS 1,009.04 12.78% 985.95 12.50% 23.09
CASH EQUIVALENTS STIF, Yield+ 9.42 0.12% (.00 0.00% 9.42
TOTAL ASSETS 7,887.61 100.00%| 7,887.61 100.00% 0.00




Rhode lsland Alternative investment Portfolio Status Report

Partnership [nvestment

ABS Capital Partners |l

Alta BioPhama Partners

Alta BioPhama Partners 1|

Alta California Paitners ||

Alta California Partners il

Alta Partners Vil|

Apollo Investment Fund 1V

Apollo Investment Fund VI

Aurora Ecuity Partners i

Aurora Equity Partners il

Avenue Special Situations Fund [l
Avenue Special Situations Fund IV
Avenue Special Situations Fund V
Bain X

Birch Hill Equity Pariners Iil*
Blackstone Capital Partners [il
Blackstone Capital Partners IV
Blackstone Capital Partners V
Boston Ventures Lid V

Castile il

Catterton Partners V

Catterton Parthers VI
Centerbridge

Charterhouse Capital Partners VI
Charterhouse Capital Partners VII*
Coller International Gapital IV
Coller International Capital V
Crossroads Providence (Prov. Liquiding Trust)
CVC European Equity Partners II*
CVC European Equity Pariners 1II*
CVC European Equity Partners [V*
Doughty Hanson Fund I

Doughty Hanson Fund JH

Fenway Partners Capital Fund |
Fenway [l

First Reserve Fund VI

First Reserva Fund 1X

First Reserve Fund X

First Reserve Fund XI

Foous Ventures il

Granite Global Ventures Il

Granite Global Ventures HI

Green Equity Investors [V

Green Equity Investors V

Harvest Partners |l

Harvest Partnars IV

Heritage Fund Il

Kayne Anderson Energy Fund Il
Kayne Anderson Energy Fund IV
Leapfrog Ventures [I

" Leeds Weld Equity Partners {V

Lehman Bros IV

Lighthouse Capital Partners V
Lighthouse Capital Partners VI

LNK Pariners

Matlin Patterson Glb. Opp. Fund (CSFB)
MHR Institutional Partners (Il

Nautic Partners V

Nautic Parthers VI

March 2008

Total Commitment

5,000,000
10,000,000
15,000,000
10,000,000
15,000,000
15,000,000
15,000,000
20,000,000
15,000,000
15,000,000
15,000,000
20,000,000
20,000,000
25,000,000
15,064,022
20,000,000
25,000,000
20,000,000

5,000,000

5,000,000
15,000,000
15,000,000
15,000,000
15,397,500
17,826,000
15,000,000
15,000,000
45,000,000
15,000,000
20,000,000
20,012,850

5,300,000
15,000,000
15,000,000
15,000,000
15,000,000

20,000,000
20,000,000
15,000,000
15,000,000
15,000,000
15,000,000
20,000,000
15,000,600
15,000,000
5,000,600
15,000,000
15,000,000
10,000,000
10,000,000
15,000,000
11,250,000
15,000,000
12,500,000
15,000,000
20,000,000
20,000,000
20,000,000

Total Funded

4,911,478
10,000,000
11,250,000
10,000,000
15,000,000

4,500,000
14,694,876
13,601,423
14,961,083

7,625,641
15,000,000
20,000,000

9,366,824

1,125,000

5,466,859
19,075,955
19,560,452
12,850,250

4,740,667

1,000,000
14,310,011

7,401,286

2,905,026
12,442,178
11,110,117
12,300,000

2,473,478
45,000,000
13,714,108
18,287,738
14,664,260

5,238,676
13,505,377
14,086,808

7,439,530
15,000,000

19,250,000
9,331,222
6,150,000

14,113,437
3,750,000

14,611,612
2,926,840

14,631,273

13,580,200
4,971,500
8,035,018
1,601,579
4,465,000
8,496,477

249,559

10,462,500
3,750,000
5,168,019

14,887,681
9,000,000

18,357,731

10,369,373

Remaining_Balance
88,522

3,750,000

10,500,000
305,124
6,398,577
38,017
7,374,359

10,633,176
23,875,000
9,697,163
924,045
5,439,548
7,149,750
259,333
4,000,000
689,989
7,508,714
12,094,974
2,955,322
6,718,883
2,700,000
12,528,522

1,285,894
1,712,262
5,348,580
61,324
1,404,623
913,192
7,560,470

750,000
10,668,778
8,850,000
886,563
11,250,000
388,388
17,073,160
368,727
1,419,800
28,500
6,964,982
13,498,421
5,535,000
1,503,623
14,750,441
787,500
11,250,000
7,331,981
132,319
11,000,000
1,642,260
9,630,627




T

Rhode Island Alternative Investment Portfolio Status Report

farch 2008
Partnership Investmeit Total Commitment
Nordic Capital Fund ILI* 10,000,000
Nordic Capital Fund V* 15,021,862
Nordic Capital Fund VI* 18,061,500
OCM Opportunities Fund 8,000,000
OCM Opportunities Fund Il 12,000,000
OCM Principal Opportunities Fund 5,000,000
Paddadin il 10,000,000
Parthenon Investors 15,000,000
Parthenon lavestors |l 20,000,000
Perseus Vi 15,000,000
Point .406 10,000,000
Point Judith 5,000,000
Providence Equity Parthers 10,000,000
Providence Equity Pariners !l 15,000,000
Providence Equity Partners [V 25,000,000
Providence Equity Partners V 25,000,000
Providence Equity Partners VI 25,000,000
SKM Equity Fund 1l 10,000,000
Thomas H. Lee Equity Fund IV (THL) 9,000,000
Thomas McNerney & Partners 15,000,000
Thornas McNerney & Partners 2 15,000,000
TPG Partners || 10,000,000
TPG Partners IV 15,000,000
TPG Partners V 20,000,000
VS&A Communication Partners |l 15,000,000
W Capital Partners 15,000,000
W Capital Partners |l 15,000,000
WLR IV 20,000,000
Washington & Congress Capital Partners 15,000,000
Wellspring Capital Partners || 15,000,000
Wellspring Capital Partners 1 20,000,000
Wellspring Capital Partners IV 20,000,000
Welsh, Carson, Anderson & Stowe VI 15,000,000
Willis Stein & Partners 5,000,000
Tota]l Aiernative Investments 1,404,436,734

* transcations ocour in foreign currency

Total Funded

9,841,318
14,179,482
12,533,536

8,000,000
12,000,000

5,000,000

1,616,115
14,691,119
17,828,998

2,622,788

2,483,245

1,278,195
10,000,000
13,084,357
23,250,237
22,985,861

9,300,148

8,264,636

8,217,391
11,175,000

3,712,500

9,693,603
13,860,628
15,640,303
14,918,739
13,182,000

3,531,884
14,890,079
14,694,363
14,557,900
19,548,854

5,015,219
15,000,000

5,000,000

994,255,519

Remaining Balance

158,682
842,380
5,527,964

8,383,885
308,881
2,171,002
12,377,212
7,516,755
3,721,806

1,915,643
1,749,763
2,014,139
15,680,852
1,735,464
782,609
3,825,000
11,287,500
308,397
1,139,372
4,359,697
81,261
1,818,000
11,468,116
5,109,921
305,837
442,100
451,146
14,984,781

410,181,215




i ‘RANK 2

1
2
3
4
5
6
7
8
9
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1
2
3
4
5
6
7
8
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RHODE ISLAND STATE INVESTMENT COMMISSION

Domestic Equity Holdings By Top 10 Market Values

o Equities )
G SECURITY NAME <00

EXXON MOBIL CORP
MICROSOFT CORP.

WHITING PETE CORP NEW
TELEDYNE TECHNOLOGIES INC
CON WAY INC

CHEVRON CORP

TIVO INC

CONOCOPHILLIPS

PFIZER INC

HUNT J B TRANS SVCS INC

Total Composite Equities

international Equity Holdings By Top 10 Market Values

International Equities
SECURITY NAME

DPT EMERGING MARKET
UNILEVER PLC
NOVARTIS AG

TOTAL SA

ROYAL DUTCH SHELL
BP PLC

RWE AG (NEU)
GLAXOSMITHKLINE

BG GROUP

TELEFONICA SA

Total Composite international Equities

Tor 10 Markei Values SIC

Separately Managed

MARCH 31, 2008

T PAR VALUES/SHARES - BASE MARKET AMOUNT -+ - MONEY MANAGERS ~ -
184,570 515,610,931 5S8gA
375,100 10,645,338 SSgA
152,900 9,884,985 Wellington,NorthPointe
197,810 9,267,070 Wellington, NorthPointe
180,000 8,906,400 Waellington,NorthPointe
104,100 8,885,976 SSgA
903,000 7,910,280 Wellington
103,400 7,880,114 SSgA
372,200 7,790,146 33gA
232,000 7,291,760 Wellington,NorthPointe
3.08% $94,103,000

$3,053,405,411

MARGH 31, 2008

PAR VALUES/SHARES BASE MARKET AMOUNT

4,734,186
850,930
551,042
377,608
860,271

2,081,051
169,713
068,642
769,281
603,843
17.34%

$1,547,415,132

$62,349,236
28,733,865
28,404,881
28,145,855
22,870,641
21,176,760
20,938,013
20,522,362
17,842,787
17.414,114

$268,398,514

MONEY MANAGERS
Mondrian
Mondrian,Goldman,Boston Co.
Mondrian,Goldman,Beston Co.
Mondrian,Goldman,Boston Co.
Mondrian,Goldman,Boston Co.
Mondrian,Boston Co.
Mondrian,Boston Co.
Mandrian,Boston Co.
Mondrian, Goldman

Mondrian,Goldman




FISCAL YEAR 2008 INVESTMENT MANAGER FEES, PROFESSICONAL FEES & OPERATING EXPENSES

ERSRI & MERSRI ACCRUAL BRSIS
Actual . . Actual Actual Actual Actual Actual Acteal Actual . Projected .. . Projected . Projected . Projected .. . Projected
)t i oy S Anug Sept oct S New - Dee CoZan 08 U Feb o Maw Tt e 1L T g S IPOmR
EQUITIES
SSgA Core 260,584 259,816 254,599 222,371 857,769
SSgA Russell 1000/5&P 500 35,288 3,933 66,927 32,408 138,557
Shott Capital 1,448 948 2,195 2,718 7.308
PIMCO 0 200,000 1.000 223,000 426,000
wWellingtoon Mgmt 690,947 654,863 647,075 679,274 2,572,159
Wasatch Advisors g 121,643 120,000 125,713 368,359
NorthPointe 590,330 558,190 566,385 - 583,850 2,304,735
1,578,576 1,799,398 1,658,181 1,878,334 6,914,887
FIXED INCOME
Brown Eros. 143,304 145,453 141,829 129,732 560,318
Fidelity 160,026 162,325 158,790 148,836 29,847
Taplin 191,731 193,592 187,084 169,908 742,356
Mackay Shields 148,531 148,274 145,904 147,848 530,617
Brown Bros. TIPS : 147,950 145,234 40,412 136,883 564,489
785,712 794,878 774,030 733,008 3,087,629
INT'L EQUITIES
The Boston Co 565,228 561,584 570,511 551,738 2,249,063
Meondrian 338,577 321,646 353,466 316,283 1,329,972
Goldman Sachs Asset Mgmt 475,837 489,525 532,968 493,383 1,997,513
SSgA MSCI ACWI o o} 0 Q o)
0 1,379,442 0 1,372,755 1,456,945 1,367,405 5,576,548
REAT, ESTATE
o]
L & B Real Estate 71,577 17,187 17,188 329,250 201,893 348,834 0 193,318 116,143 55,479 56,230 0 1,407,119
ALTERNATIVE INVESTMENTS
Other Alt Inv Mgmt Fees| 1,059,228 558,052 57,249 578,597 166,134 598,614 1,488,853 4,710 782,270 206,620 462,405 278,946 5,681,778
SUB TQIAL-INV MEMT FEES 1,130,805 615,239 3,818,567 807,847 388,027 3,314,477 1,488,933 198,028 4,787,568 262,099 518,655 4,257,693 23,667,960
FPROFESSIONAL FEES
Legal 0 0 12,581 0 6,701 15,835 13,726 6,000 7,365 12,737 9,877 17,781 102,111
5t 5t Bank Custedial 10,784 8,495 35,791 18,017 8,948 15,129 9,541 10,0090 14,949 10,8619 11,985 12,8861 163,128
Pacific Corp Group a o 53,750 93,750 o ] 93,750 0 0 93,750 o 375,000
wWilshsire Assoc 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 249,997
Townsend ] 2 35.625 a o 25,825 g8 a 25,623 Q 15.000 35,623 157,500
31,617 29,328 104,830 132,600 130,232 87,122 44,100 130,383 74,772 44,188 151,253 87,110 1,047,738
OPERATING EXPENSE
Retirement Transfers 368,522 368,651 525,602 512,275 603,183 808,484 402,817 503,343 434,231 3,680,488 ) 0 8,208,404
Other Expense '3 2,087 33.007 £.250 £.230 £,250 21,497 22,425 3.040 I 8.333 8.333 118,442
368,522 371,747 558,008 518,525 609,433 814,734 £24,114 525,768 437,231 3,680,498 8,332 8,333 8,326,848
POTAT: 1,531,944 1,016,314 4,482,005 1,558,872 1,107,882 6,216,334 1,957,187 854,379 5,299,572 3,986,785 678,244 4,353,136 33,042,544

Note: Numbers in beld are actual.
2 EXPENSOS




CASH FLOW ANMALYSIS

Employees Retirement System

FISCAL YEAR 2008

MEMBER BENEFITS

ADMINISTRATIVE
EXPENSES

INVESTMENT
EXFENSES

TOTAL OUOTFLOW

CONTRIBUTIONS
GTHER INCOME*

TOTAL INCOME

DIFFERENCE

- INCOME & EXPENSES

Manicipal Employees Retirement System

MEMEFER BENEFITS

ADMINISTRATIVE
EXPENSES

INVESTMENT
EXPENSES

TOTAL CUTELOW

CONTRIBUTIONS

QTHER INCOME*

TOTAL INCOME

DIFFERENCE

A Actual - Aclual Actval .- - Actual. Actual o Actiial T Actual Actual .- Projected .- -Projected 7 Projected ;
August - September . -Ocieber S . November *-December . - Janlary . February L Mairch S ARSI MY e une

52,425,504 83,125,807 53,371,008 53,041,011 52,835,677 53,259,955 55,395,684 55,282,353 55,184,867 52,000,000 52,000,000 52,000,000 640,022,866
81,164 112,168 838,170 123,438 119,107 717259 55,682 556,812 434,195 3,165,787 134,243 81,164 6,580,168
961,630 523,195 63,300 770,335 368,027 1,143,783 1,263,900 167,996 761,883 222,931 441,147 237,214 6,925,541
53,468,288 53,759,170 54,373,478 53,835,385 53,422,811 55,180,997 56,718,287 58,007,181 56,381,046 55,388,697 52,575,390 52,318,378 653,520,077
67,315,817 24,268,735 31,456,813 39,521,411 50,413,000 47,453,000 43,124,000 43,480,135 37,241,439 42,576,485 59,988,274 51.824.521 512,680,520
7285447 10,151,633 8,518,524 3,050,830 3,844,958 3,705,918 2,184,110 3,078,130 2,015,428 5,200,118 13,473,488 18,040,178 79,558,769
74,601,064 34,420,368 38,975,437 42,572,241 54,263,958 45,158,916 45,518,110 465,568,265 39,256,867 48,776,603 53,482,772 87,864,693 592,238,299
21,132,766 (18.338.802) (14,358,041} (11,363,144} 841,147 {10,022 081) (11,400,156) (9,438,896} (17.124 179) (6612.085) §87.382 15,546 321 (51,288,778)
- Actual s Astual Actual Actial Actual Actual . Actual Actual . Actual | -~ Projected . . Projected -- ... .. Projected ... -.Projected -
T L AUgUSt <. ‘Septernber - . October -~ - - November .- December Janwary o Fébruary - March ApeL 1 My e e TOTAL
4,451,918 4,467,625 4,500,775 4,457,408 4,485,081 4,530,782 4,516,834 4,692,968 4,666,622 4,450,000 4,450,000 4,450,000 54,270,082
13,854 18,455 154,522 20,453 19,780 128,677 9,247 92,692 72,424 520,429 22,069 13,354 1,085,855
153,218 86,082 10415 127,741 51,879 188,944 209,851 27,966 127,083 56,648 72,521 38,029 1,137,417
4,523,487 4,572,162 4,665,712 4,645,602 4,566,710 4,848,502 4836,072 4,813,827 4,866,130 5,007,077 4,544,590 4,502,383 56,493,354
4,890,850 3,427,165 3,047,195 5,055, 145 3,776,000 4 383,000 6,233,000 3,804,841 4,070,728 4,393,140 5350,512 5,150,814 54,582,380
1,198,678 1,670.254 1,401,558 505,511 638,518 615,428 364,368 812,415 336,177 1,019,254 2,234,844 2,639,101 13,118,208
6,088,529 5,097,418 5348753 5,560,856 4414518 4,898,428 6,597,368 4,417,258 4,406,905 5412394 7,565,456 7,789,915 67,698,556
1,466,042 525,258 583,041 915,054 {152.182) 148625 1,761,286 [386.371) {459 225) 405,317 3,020.868 3.287.532 11,205,242




JUAGurs wvnn® POl L. T e e - .

Retirement System Achual 7 Acwal [ Actal T Acwal I Acwal [ Actai I Actual Actual | Actual | Projected | Projectec | Projected | Projetwa
July T August September Cclober November December January February March April May June TCTAL

2007 5 2008 i

MEMBER BENEEITS 14,000 14,00C 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 168,000

ADMINISTRATIVE 925 1,278 10,702 ‘488 1,429 9,324 868 6,846 5,383 35,787 1,518 825 76,252

EXPENSES

INVESTMENT 10,958 8862 721 8,171 3,748 13,721 15,162 2,086 6,448 2,520 4,887 2,703 81,165

EXPENSES

TOTAL QUTFLOW 25883 21,240 25424 24,639 19,176 37,045 28,830 22912 28,830 52,307 20,504 17,628 325419

CONTRIBUTIONS 535,000 530,000 485,000 525,000 810,000 480,000 490,000 480,000 505,000 540,000 550,000 780,000 6,720,000

QTHER INCOME* 83,022 315,683 87,073 38,283 45,124 44 456 26,321 37,848 24,988 70,088 152,309 182,786 916,991

TOTAL INCOME 618,022 545,633 582,073 581,283 856,124 524 456 516,321 527,848 529,988 6710,0B8 702,309 962,786 7,636,991

DIFFERENCE 592,138 624 443 556,649 535,554 836,948 487,411 456,491 504936 501.159 557,781 681,804 845,158 7,311,573

*includes Income from Reail Estate investments, Private Equity, Securities

Lending, and Cash Accounts. {SFLOS




.. Rhode.

INVESTMENT MANAGER

DOMESTIC EQUITY
Wellington Tech Equity, |1LP
Wellington Mgmt. Co., LLP
NorthPointe Capital
SS3gA Core

Total Domestic Equity

INTERNATIONAL EQUITY
Goldman Sachs
Boston Company
Mondrian
Total International Equity

FIXED INCOME

Brown Brothers, Harriman

Taplin, Canida & Habacht

Fidelity Managerment Trust Company

MacKay Shields

Brown Brothers, Harriman (TIPS)
Total Fixed Income

TOTAL SECURITIES LENDING INCOME

Calendar Year 2008 YTD

Average
Income _Collateral Balance
17,993 28,735,582
110,646 180,132,107
146,446 204,802,925
35,564 56,989,197
$ 310,648 470,659,811
18,093 24,205,479
38,184 45,609,810
33,106 36,053,010
$ 89,383 105,868,298
38,476 42,399,401
14,831 27,012,207
7,685 15,274,637
13,581 21,546,123
514,084 531,077,162
$ 588,658 637,309,531
$ 988,688 1,213,837,640
$ 2,571,262




RHODE ISLAND STATE INVESTMENT COMMISSION

Portfollo By Instrument

SHORT TERM CASH INVESTMENTS AT

REPC = Repurchasae Agreement
CP = Commarcial Paper

CcD = Corlificata of Deposit
CaD  =Collateraiized Daposit
Agency = US Gevernment Agency.

MARCH 31, 2008

Portfalio by Issuer

GE Capital )
3% Chasa Securilles

V%

Citl-Group
0%

‘Webster Bank
5

Citizens Bank
28%

Brinson Advisors
4%
Paina Webber

1%

Menill Lynch
3%

The Reserve
26%

Fidelity
27%

First Tennessee
2%

Vendor ce cD Agency Manay Mit CoD Repo Tolat (8)

Guldelinas-TolaltVendor| 25%/10% 26%M0% 75%/36%  75%M35%  28%I28%  100%/20%

Merrill Lynch 0 ¢ 8,989,282 0 0 0 8,989,262

0% 0% I% 0% 0% 0% 3%

The Reserve 0 ¢ o 88,153,761 0 0 88,153,781

0% 0% 0% 26% 0% 0% 268%

JP Morgan Chase 23,685,987 g ¢ 0 0 0 23,685,967

7% 0% 0% 0% 0% 0% 7%

Paing Webber ] Q [4] 1] 0 0 0

0% 0% 0% 0% 0% 0% 0%

Eidalily 1] 0 0 93,542,779 0 0 83,542,779

0% 0% 0% 27% 0% 0% 27%

First Tennesses 1] 0 7,993,778 0 0 [¥] 7,892,778

0% 0% 2% 0% 0% 0% 2%

Brinson Advisors 0 0 0 13,178,992 0 0 13,178,892

0% 0% 0% A% 0% 0% 4%

Citizens Bank 0 26,809,358 0 0 67,501,087 0 96,410,423

0% 8% 0% 0% 20% 0% 28%

GE Capital 0,999,389 0 0 0 0 4] 9,895,389

3% 0% 0% 0% 0% 0% 3%

Webster Bank 0 0 0 o 0 0 0

0% 0% 0% 0% 0% 0% 0%

Citi-Group o 0 0 o 0 0 0

% 0% 0% 0% 0% 0% 0%

State St Bank [v] 7} 2 o 1] 0 G

0% 0% 0% 0% 0% 0% 0%

TOTALS 33,685,376 28,909,358 16,983,060 194,876,622 67,501,067 1] 341,954,390

{%]) PCRTFOLIQ 10% 8% 5% 57% 20% 0% 100%

Note: Maximum participation by any one vendor limited to 356% of total portfolio.




State of Rhode island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolic by Fund

As of March 31, 2008

Total Value @
Principal Interest* Miaturity

4901 GENERAL FUND 148,291,252 5,744 148,296,096
4904 PENSIONC 2,999,804 166 3,000,000
4908 PAYROLL A 589,961 ag 590,000
4916 GENERAL FUND HAMA. 865,534 0 865,534
4918 RICAP 508,049 0 506,049
4920 GENERAL FUND {HIST PRES) 522,349 2,481 524,830
4955 HEALTH INSURANCE FUND 12,950,041 2,858 12,952,899
5400 HIGHWAY FUND 27,004,018 3,103 27,007,121
5500 UNIVERSITY COLLEGE 1,428,910 85 1,428,995
6920 AUTC EQUIPMENT SERVICE 224,446 0 224,446
8000 T.D.l. RESERVE (DET) 88,314,116 3,322 88,317,438
8300 PERMANENT SCHOOL FUND 1,284,149 1,154 1,285,304
8400 EMP RETIREMENT FUND 3,315,482 0 3,315,482
8500 MUN EMP RETIREMENT FUND 528,588 0 528,586
8700 R.I. CLEAN WATER ACT 916,674 0 916,674
9000 BOND CAPRITAL FUND 2,807,945 157 2,608,102
9700 STATE LOTTERY FUND 47,529,524 17,993 47,547,517
9800 INDUS. BLDG. & MTG. INS. 2,075,548 0 2,075,548
4911 TANS 102,695,120 0 102,695,120
4917 TOBACCO SETTLEMENT 23,651,863 0 23,651,863

Subtotal 468,301,373 37,132 468,338,505
8703 CLEAN WATER 1991 SERIES A 45,821
8706 CLEAN WATER CCDL 1594 (A} 6,063
8707 CAP DEV. OF 1997 SERIES A 19,368
8710 CLEAN WATER CCDL 2002 A 132,835
8711 CLEAN WATER 2004 SERIES A 696,246
8712 CLN WATER CCDL 2005 SER E 726,669
8733 CAP DEV. OF 1997 SERIES A 7,055
8737 RIPOLLUT, CONT 94 SER. A 6,339
8739 CCDL99A 1999A 328,356
8746 POLUTION CTRL CCDL 2006 C 233,122
8747 CLEAN WATER 2007 SERIES A 501,204
9144 G.O. NOTE 1991 SER. B 3,794
9117 BOND CCDL 1894 SERIES A 192,773
9120 BOND CCBLS6A 618,792
9121 CAP DEV OF 1997 SERIES A 345
9123 CCDL 1998B 2,031,600
9125 MMG099 1999 2,848
3126 BOND CAPITAL CCBL2000A 1,470,950
6127 MULTI-MODAL GEN OBL 2600 2,820
9131 CCDL 2004 SERIES A 11,027,782
9132 BOND CCDL 2005 SERIES C 16,364,445
9133 BOND CCDL 2005 SERIES E 3,003,844
9134 BOND CCDL 2008 SERIES B 22,661
9135 BOND CCDL 2005 SERIES C 34,425,395
9136 GO BND-NTAX 2007 SERIES A 77,049,528
8137 GO BND-TAX 2007 SERIES A 4,067,751

Subtotal Bond Proceed Accounts 152,088,707

Total Short Term Porifolio 621,290,080

* General Fund {4801 ,4911,4916), TDI (8000), & ISTEA (5400),Clean Waler (8700}, Loltery (8700}, Rl Ind Bldg (9800) and Auto Equip (6900)nvesimenis
do not reflect interest eamings on Brinson and Fidelity MM, and Citizens Premium Investments due to nature of Money Market invesiments.
Interestis posted on the 1st business day of the next month.
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Monthly Plan Performance Update
| STATE OF RHODE ISLAND - STATE OF RI (35835)

Undarstanding investment performance: As you review this update, please remember that the performance data stated
represents past performance, which does not guarantes future resufts. lnvestment return and principal value of an
investment will fluctuate; therefors, you may have a gain or loss when you sell yaur shares. Current performance may he
| higher or lower than the performance stated. To learn more or to obtain the most recent month-énd performance, calf
= Fidelity or visit NetBenafits.com.

Cumuiative Total Returns Avcrage Annual Total Retorns

Name ) As of 1 mo Imo Y10 As of 1yr 3yr Syr 10 yr

DOW JONES 30 INDUSTRIAL 03342008 012 -1.00 400 03312008 1.50 71.78 11.45 5.A7
AVERAGE

NASDAD COMPOSITE INDEX o30ne . 0Aa -13.88 -13.88 03342008 542 6.20 1.94 270

LEKMAN BROTHERS 03/31/2008  0.34 217 217 03312008 787 6548 4,658 6,04

_AGGREGATE BOND INDEX i ) )
RUSSELL 2000 tNDEX 03312000 042 08¢ 8O0 DHIR00B 1300 5OB 1480 400

STANDARD & POOR'S 500 ™ 0332008 043 844 844 0332008 -G08 5.85 11.32 350
INDEX

Cumulative Total Returns Average Annual Total Returns Fees

Invesiment Name As of fme  3mo ¥iD As of 1yr dyr Syr 10yr life  ShartTerm Expense  Inception
Trading Fee  Hatio t Date

Stock Investments

Large Cap

FID BLUE CHIP GROWTH 03312008 003 0B .I0E8 03312008 081 4657 820 178 1120 - 0.00%on  E2/31/1087
00730/2007

FID CONTRAFUND 03312008 188 1121 1121 oXBl2008 487 L1887t 846 13.08 - 0B%%on 061711007
02129/2008

FID DIVIDEND BROWTH 0332000 103 983 883 03008 018 412 820 443 1168 - 081%on 042711936
09:30/2007

FID EQUITY INCOME 03/31/2000 -11G 870 870 DM3N2008 A0 673 1235 448 1260 - 066%on  OG/16/1680
£3/31/2008

FID GROWTH & COME 04312008 108 1097 1037 0332008 927 173 665 208 1181 - 068%on  12/30/1085
09/30/2097

FID QTC PORTFOLIO 0332000 012 1740 1740 0332008 265 AED 1372 4y 134 - 0.90%¢cn 123111984
0013012007

FIDELITY MAGELLAN 03(31/2008 218 1237 1237 03312008 208 G683 1042 353 (7.8 - 0G4%on 050211863
05/3/2007

SPARTAN US EC INDEX 03312008 D44 946 048 D008 5A3 67D 1923 338 1068 - 0.10%on  02/17/1088
04/30i2007

Mid-Cap

FID MID $AP STOCK 03312008 372 1347 . 1317 03312008 1185 @00 1333 800 1268 .75% |  083%on 0302611894

30days  08/3012007

FID VALUE 03139/2008 042 B18  BIB  03IINW08 1141 861 I5F7 788 130 - 070%on  12/01/1978
1213112007

FIDELATY LOW PR STK 033112008 181 783 783 OIQ008 242 R0 1744 1008 168B 16% [  08P%kon 1212711589

00days 29j30/2007
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Cumulative Fotal Returns

Average Annual Total Returns

Fees

Investment Name As of 1 mo Imo YTD As of Tyr Jyr ayr 10yr life  Short-Term Expense  Inception
) § Trading Fee  Ratio t Dato
FIDELITY NEW MELLEN G3;31/2008  -1.00 -13.65 -13.85  0331j2008 -1.99 0.3 13.30 w.ed 16.27 - 0.94% on 1212811992
01)31i2008
FKEN SMMIBCAP GRTH A 033112008  -2.27 -14.88 -14.88 033172008  -10.26 647 12.50 464 11.03 2% | 1.00% on 02/14/1092
Teys 02{0212008
International
FID DVERSIFIED INTL §3/31/2008 1.29 082 8.2 03131/2008 172 14.67 2218 10.9% 11.78 1% ¢ 0.93% on 12127/1991
0days 12/31j2007
TEMPLETON FOREIGN A 03131)2008  -2.68 12,30 -12.30 034317008 0,75 11.00 18.34 1.38 13.03 2% | 1.16% on 10/05{1882
Tdays GBI31/2067
Blended Fund Investments
Others
FID FREEDOM 2000 B63/31/2008  .0.82 2,34 234 02432008 .23 476 5.44 4.89 6.37 - 0.57% an 101719958
06/31j2007
Fi FREEDOM 2019 03i31)2008  -0.98 6.00 GO6 431312008 0,14 818 8.31 5,61 1.64 — 0.68% on 100171968
06j3112007
FID FREEDOM 2020 03/31/2008  -1.08 -1.27 <727 030008 132 1.22 10.01 h.61 156 - 0.76% on 101§7/1983
0%5)31/2007
FID FAEEGOM 2030 033172000 -1.18 008 -9.08 03172008 -285 1.58 12,05 534 118 - 0,80% an 1011717988
05/31J2007
FED FREEDOM IMCOME 033172008 -0.89 -1.7% 1,75 0313172008 1.4 4,53 4.84 4,66 550 - (.65% an 1011711988
[b31/2007
FID PURITAN 03/3t/2008 .29 151 1651 0313412008 -3.02 0.15 10,22 5.59 11,46 - 0.80% on 04/18/1947
11J30/2007
Bond Investments
Stable Value
FiD MGD INC PORT NI 0313112008 0.30 117 1.17 03131/2008 4.54 4,18 4.08 4.87 6.26 - — B4j20/1983
Income
PIXCE TOT RETURN ADM 03rM2008 018 3.25 3.25 03/31/2008  10.64 6.28 b3l 6.84 7.30 - 0.08% on 09/08/1994
122812000
Short Term Investments
Others
FIDELITY RETIRE MMKT 03/3%12008 0.27 0.45 0,95 03131/2008 A9 444 310 3.66 440 — 0.42% en 12M2/1968
10/3142007

Other Investments

Others
BROKERAGELINK -

t For Fidetity fund of funds the performance table displays hoth the Expense Ratio and the Combined Total Expense Rutfo, Expense Ratio fs the total annual fund operating
expense ratio from the fund's most recent prospactus, Combined Total Expense Ratio reflects expense reimbursements and reductions and s based on the total operating
expense ratio of the fund plus a weighted average of the total eperating expense ratios of the underying Fidelity funds in which it was invested. This ratio may be higher or
lower depending an the afloeation of the fund's assets emong the undarlying Fidelity funds and the actusd expenses of the underlying Fidelity funds.

T Expense Ratio is the tote! annual fund operating expense ratio from the fund's most recent prospectus. Please note that for the nonFidetity fund-of-funds fisted, the ratio
shown may solely reflect the total oparating expense ratio of the fund, or may be a combinad ratio reflecting both the tota) operating expense retio of the fund and the total
opesating expense ratios of the underlying funds in which it was investedl, Please consult the fund's prospectus for mare detail on a particular fund's expense ratio.
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Total returns are historical and include change in share vatie and reinvestment of dividends and cagital gains, if any. Cumulative total returns are reported as of the period
indicated. Life of Fund figures are reposted as of the inception date to the period indicated, These figures do not include the effest of sales charges, if any, as these charges are
waived for sonfributions made through your company's employee benefit plans, 1 sales charges wore included, returns would have been lower.

‘The management compeny may be temporarily reimbursing a portion of the fund's expenses. Absent such reimbersement, returns and yields would have been lower. A fund's
oxpense limitation may he terminated at any time, Please san the prospectus for further information.

AN INVESTMENT IN A MONEY MARKET FUND 15 NOT INSURED OR GUARANTEED BY THE FOIC OR ANY OTHER GOVERNMENT AGENCY. ALTHOUGH MONEY MARKET
FUNDS SEEK TO PRESERYE THE VALUE OF YOUR INVESTMENT AT $1 PER SHARE, IT IS POSSIBLE TO LOSE MONEY BY INVESTING [N THESE FUNDS.

A money market fund's curreat yield reflects the current earnings of the fund while the total retum refers te a specific past holding period,
Performance of an index is not #lustrative of any particular fwestment and an investment cannot be made directly in an indox.

The NASDAQ Composite® Index is an unmanaged merket capitalization-weighted index of the National Market System which ncludes over 5,000 stocks traded only
over-the-counter and not on an exchange.

The Dow Jones Industeiad Average {DJIA} is an unmanaged price-weighted index and is the most widely used indicator of how the country's industrial leaders are performing,
Also known as "the Dow," thds is & fornwula hased on the stock prices of 30 major companies chasen frem sectors of the economy most representative of our country's

economic conditien.
The Russell 20002 Index is an unmanated market eapitalization-weighted index of 2,000 smafl company stacks of U.8. damiciled companias.

‘the S&P 500 Index is a registered service merk of The MeGraw-Hill Companies, Ine., and has been licensed for use by Fidelity Distributers Corporation and its af filiates. It is
an unmanaged index of the common stock prices of 500 widely held U.S. stecks that includes the reinvestment of dividends,

The Lehman Brothers Agpregate Bond Idex is an unmenaged market value-weighted index for tnvestment-grade fixed-rate debt issues, including government, corporate,
assat-basked, and mortgage-backed securities with maturities of at least one year.

Because of their narrow focus, sector funds may be move volatile than funds that diversify across many secters.

Investments.in mortgage securities are suhject to prepayment risk, which caw limit the potential for gain during a declining interest rate environment and increase the potential
for loss in a rising interest rate enviranment.

Lowet-quality deht securities involve greater risk of default andfor price changes dug ta changes in the credit quality of the issuer.
lnvestments in smeller companies may invelve greater risks then those of larger, more well-known companies.

Foreign investments, especially those in emerging markets involve greater risk and may offer greater potential returns than U.S, investments. This risk icludes political and
ceonomic uncertainties of foseign countries, as well as the risk of currency fluctuations,

Strategie Advisors, Ine., a subsidiary of FMR Carp., managas the Fidelity Freedom Funds.

BEFORE INVESTING IN ANY INVESTMENT OPTION, PLEASE CAREFULLY CONSIDER THE INVESTMENT OBJECTIVES, RISKS, CHARGES AND EXPENSES. FOR THIS AND
OTHER INFORMATION, PLEASE CALL FIDELITY AT 1-800-343-DB6G OR VISIT WWW.FIDELITY.COM FOR A FREE MUTUAL FUND PROSPECTUS OR VARIABLE ANNUITY
PROSPECTUS, FOR INFORMATION ON FIXED ANNUITIES, CONTACT FIDELETY TO REQUEST A FACT SHEET, READ THEM CAREFULLY BEFORE YOU INVEST.

Brokerage Produsts and Servises are offered through Fidedity Brokerage Services, Member NYSE, SIPC. tnvestment and workplace savings plan products and services offered
directly to investors and plan spensors are provided by Fidelity Brokerage Services, Memher NYSE, SIPC, 100 Summer Stieet, Boston, MA 02110. lnvestment and workplace
savings pan products and services distributed through investment professionals are provided by Fidglity lnvestments institutional Services Compaiwy, ne., 82 Devenshire
Street, Boston, MA 02108,

2008 EMR Carp. All rights resarved, The trademerks and service marks appearing herein ara the property of their respective owners.

IMCEESTRIEARYS
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ING Life Insurance and Annuity Company

State of Rhode Island
dwverage Annual Total Returns as of 0373172008

iutual funds offered through a retirement plan are invesiments designed for retirement purposes. Early withdrawals will reduce your account value and if taken prior to age 59 1/2, a 10% IRS penalty

may apply.

THE PERFORMANGE DATA GUOTED REPRESENTS PAST PERFORMANGCE. PAST PERFORMANGE DOES NOT GUARANTEE FUTURE RESULTS. FOR MONTH-END PERFORMANCE

WHICH MAY BE LOWER OR HIGHER THAN THE PERFORMANCE DATA SHOWN PLEASE CALL 800-525-4225. INVESTMENT RETURN AND PRINCIPAL VALUE OF AN

INVESTMENT WILL FLUCTUATE SO THAT, WHEN SOLD, AN INVESTMENT MAY BE WORTH MORE OR LESS THAN THE CRIGINAL COST.

The retums assume reinvestment of all dividends (ordinary income and capital gains) and are net of management faes and other fund operating expenses.

YOU SHOULD CONSIDER THE INVESTMENT OBJECTIVES, RISKS AND CHARGES, AND EXPENSES OF THE FUNDS CAREFULLY BEFORE INVESTING, THE PROSPECTUS
CONTAINS THIS AND OTHER INFORMATION. ANYONE WHC WISHES TO OBTAIN A FREE COPY OF THE FUND PROSPECTUSES MAY CALL THEIR ING REPRESENTATIVE
OR THE NUMBER ABCVE. PLEASE READ THE PROSPECTUS CAREFULLY BEFORE INVESTING.

Retumns less than one year are not annualized. Fund inception Date is the date of inception for the underlying fund, and is the date used in calculating the periodic returmns. This date may also

precede the porifolio’s inclusion in the product.

Investment Options

Returns Not Annualized

Btability 6f Principal |10 0 i

ING Fixed Account - 457/401 -Base + 60 (™)
Money Market
ING VP Meney Market Portfolio - Class |
The 7-t2y annualized yield as of 03/31/2008 is 2.98%. (+)

Intermediate-Term Bond
ING VP Intermediate Bond Portfolio - Class |

[Balanced s T

Moderate Allocation
Calvert Social Balanced Partielio

ING VP Balanced Portfolic, Inc. - Class |

ING Van Kampen Equity and Income Portfolio - Initiat Class

Large cap Va]ue._.. R

Large Blend
AIM V.. Core Equity Fund - Series | Shares

Fund Average Annual Total Returns Since Fund
Benchmark 1Mo 3-Mo YTD 1-¥r 3-Yr 3-Yr 10-Yr Fund Inception
(BAR) Fund BM Fund EM Fund BM Fund BM Fund BM Fund BEM Fund BM Inception BDate

MFR 0.33% 0.21% 0.98% 077% 098% 077% 4.01% 4.29% 4.00% 4.04% 422% 273% 522% 3.30%

IBCM 0.26% 0.26% 0.98% 0.90% 0.58% 0.90% 4.87% 4.85% 449% 465% 3.13% 3.55% 3.69% 3.67% 01/01/1980
LEHM 2.37% 0.34% -0.30% 2.17% -0.30% 2.17%  3.84% 7.87% 4.33% 548% 4.38% 4.58% 561% 6.04% 05/23/1973
SPXRE -0.38% -0.43% -547% -9.45% -547% -9.45% -3.44% -5.07% 4.01% 5.85% 7.82% 11.32% 3.19% 3.51% 09/02/1986
SPXRE 139% -043% -6.85% -9.45% -5.85% -9.45% -2.79% -5.07% 4.34% 5.85% 8.18% 11.32%  440% 3.51% 04/C3/1989
SPXRE -1.56% -0.43% -6.14% -9.45% -6.14% -8.45% -3.38% -5.07% 5.92% 5.85% 11.55% 11.32% 4.21% 12{10/2001
R$10C0 087% -0.68% -5.98% -9.49% -5.98% -948% -0.32% -541% 7.83% 6.19% 12.23% 11.86% 3.73% 3.84% 05/6211884
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Se eane Introduction Page for Important Information

Fund Returns Not Annualized Average Annual Total Returns Since Fund
Benchmark 1-Mo 3-Mo YTD 1-Yr 3-Yr 5-¥r 10-Yr Fund Inception

Investment Options (BM) Fund BM Fund BEM Fund BM Fund BM Fund BM Fund BM Fund BM Inception Date
NG Thernburg Value Portfolio - Initial Class SPXRE 0.46% -0.43%-11.18% -9.45% -11.18% -845% -7.59% -5.07% 5.49% 5385% 11.24% 11.32% 2.68% 351% 11/28/1887
NG UBS IU.S. Large Cap Equity Pertioiia - Initial Class SPXRE 021% <0.43% 9T71% -9.45% -9.71% -9.45% -9.07% -5.07% 5.08% &585% 11.08% 11.32% 212% 351% 11/28/1987
NG VP Growth and Income Portfolio - Class | SPXRE 0.23% -0.43%-10.66% -9.45% -10.66% -845% -4.70% -5.07% 6.33% 585% 11.00% 11.32% 0.58% 3.51% 12/31/1979
ING VP index Plus LargeCap Portfalio - Class | SPXRE O87% -0.43%-11.64% -9.45% -11.64% -9.45% -7.56% -5.07% 4.38% 35.85% 10.06% 11.32% 3.24% 351% 09/16/1906

Large Value
Fidelity® VIP Equity-Income Pertfolio - Initial Class RS3000V  -1.10% -0.58% -9.70% -8.55% -8.70% -8.55% -8.32%-10.61% 5.93% 5.86% 12.58% 13.78% 4.48% 5.63% 10/02/1386
ING VP Value Qpportunity Portfolio - Class | SPXRE 1T78% «0.43%-10.84% -9.45% -10.84% -9.45% -5.53% -5.07% 4.64% 5.85% 10.20% 11.32% 4.18% 3.51% 12/13/1996
arge:Cap Growth g R

Large Growih
AlM V1. Capital Appreciation Fund - Series | Shares RS10006G  ~1.88% -0.61%-14.78%-10.18% -14.78%-10.18% -5.84% -0.75% 4.55% 6.34% 9.20% 9.97% 2.07% 1.28% 05/05/1953
Fidelity® VIP Contrafund® Portfalio - Initial Class SPXRE -0.99% -0.43%-11.865% -9.45% -11.65% -2.45% 2.31% -5.07% 10.56% 5.85% 15.51% 11.32% 7.95% 3.51% 01/03/168%
Fidelity® VIP Growth Portfolio - Initial Class RS3000G -2.81% -0.61%-13.52%-10.39% -13.52%-10.39%  8.19% -1.46% 892% 6.29% 11.90% 10.25% 4.03% 1.28% 10/08/1988
brall MidiSpecialty. - - -' i

Mid-Cap Growth
ING T. Rowe Price Diversified Mid Cap.Growth Pori - | Class RSMIDGRW -1.74% -1.77%-10.82%-10.95% -10.92%-10.85% -2.18% -4.56% 7.60% 7.76% 13.38% 15.19% 5.01%  12/10/2001

Small Blend
ING VP Small Company Portfolic - Class | R32000 0.17% 0.42% -8.13% -9.90% -5.13% -9.90% -6.58%-12.99% 8.99% 5.06% 15.64% 14.90% 6.80% 4.96% 1212714998
Stobal fIntermational |- i

Foreign Large Blend
ING JPMergan International Portfolio - Initial Class MSCIEAFE -0.62% -1.00% -8.50% -8.83% -8.50% -8.83% -1.84% -2.27% 11.11% 13.80% 18.53% 21.30% 5.21% 6.56% 11/28/1987

World Stock
ING Oppenheimer Global Portfolio - initial Class MSCIAC -0.39% -1.42%-10.25% -8.18% -10.25% -9.18% -5.55% -0.67% 9.80% 11.63% 15.77% 17.74% 8.94% 05/01/2002

The risks of investing in small company stocks may include relatively low trading volumes, & greater degree cf change in earnings and greater short-term volatility.

Foreign investing involves spesial risks such as currency fluctuation and public disclosure, as weli as economic and political risks. |

Some of the Funds invest in securities guaranteed by the U.S. Government as to the fimely payment of principal and interest; however, shares of the Funds are not insured nor guaranteed.
High vielding fixed-income securities generally are subject to greater market fluctuations and risks of loss of income and pringipal than are investments in lower yielding fixed-income securities.

Sector funds may involve greater-than average risk and are often more volatile than funds holding & diversified portfolio of stocks in many industries. Examples include: banking, biotechnology,
chemicals, erergy, environmental services, natural resources, precious metals, technology, telecommunications, and utilities.

Additional Notes
{+) THE CURRENT YIELD MORE CLOSELY REFLECTS CURRENT EARNINGS.

AN INVESTMENT IN ING VP MONEY MARKET PORTFOLIO 15 NOT INSURED OR GUARANTEED BY THE FEDERAL DEPOSIT INSURANCE CORPORATION OR ANY OTHER

GOVERNMENT AGENCY. THE FUND IS A MONEY MARKET FUND WHICH DOES NOT SEEK TO MAINTAIN A STABLE $1.00 NET ASSET VALUE. WHILE THE FUND'S
INVESTMENT OBJECTIVE INCLUDES THE PRESERVATION OF CAPITAL, [T IS POSSIBLE TO LOSE MONEY BY INVESTING IN THE FUND.

*=** This jnvestment option is not a mutual fund, but an investment option providing rates of return declared in advance. 1tis offered through ING Life insurance and Annuity Company.
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e returns listed do not include the impact of contract charges.

1e CURRENT rate for the ING Fixed Account - 457/401 - is 4.000%, expressed as an annual effective yield, and is guaranteed not to drop below 3.60% through 12/31/2008. The annual rate of interest
»plied o your account may be higher or lower than the curent rate. Restrictions apply to transfers of funds from the Fixed Account to other contract investment options. Please refer to your

'oduct prospectus / disclosure booklet and call your 800 number for more information. The chart shows the performance for each investment option for the time periods shown.

ffective December 2, 2005, the ING VP MagnaCap Partfolio - Class | merged into the ING VP Value Opportunity Pertfclio - Class 1.

fiective April 28, 2006, AlM V.. Premier Equity Fund - Series | Shares merged intc AlM V.. Core Equity Fund - Series | Shares.

flective April 28, 2006, AIM V.1. Growth Fund - Series | Shares merged into AIM V.1. Capital Appreciation Fund - Series | Shares.

ffective April 28, 2006, AIM V.1, Care Stock Fund - Series | Shares merged into AIM V.1. Core Equity Fund - Series | Shares.

1surance products and/or third party administration services are offered by ING Life Insurance and Annuity Company. Securities offered through ING Financial Advisers, LLC (member SiPC} or other
roker-dealers with which it has a selling agreement.

3enchmark Id Benchmark Description

BCM
-EHM

MFR

MSCIAC
MSCIEAFE

RE1000

RS100CG

RS2000

RS3000G

RS3000V
REMIDGRW
SPXRE

The Money Fund Report Averages - All Taxable is an average of the returns of over 250 money market mutual funds surveyed each month by IBC/Donoghue, Inc.

Composed of securities from the L.ehman Brothers Government/Corporate Bond Index, Morigage-Backed Securiies Index, and Asset-Backed Securities Index. Total return comprises price
appreciation/depreciation and income as a percentage of the original investment.

Retums are based upon historical average 30-day compound yields on a universe of taxable money market funds. The data for the universe, which inciudes approximately 280 funds, is compiled
by iMoneynet, Inc. Goal of ING Fixed Account - 457/401 is to outperform the MFR by 150 - 200 basis points aver 3 - 5 year time periods.

MSCI All Country World Index is a broad-based unmanaged index of developed country and emerging market equities.

Morgan Sianley Capital intemational Europe, Australia, Far East Index (MSCI EAFE)} is a market value-weighted average of the performance of more than 900 securities listed on the stock
exchanges of countries in Europe, Australiz and the Far East. The MSCI EAFE returns assume reinvestment of all dividends.

The Russell 1000 Index measures the performance of the 1,000 largest companies in e Russell 3000 Index, and represents approximately 92% of the total market capitalization of the Russell
3000 index.

The Russell 1000 Growth Index measures the performance of those Russell 1000 cormnpanies with higher price-to-book ratios and higher forecasted growth values. The Russell 1000 Growth
returns assume reinvestment of all dividends.

The Russell 2000 Index (& smali cap index} cansists of the smallest 2,000 companies in the Russell 3000 [ndex and represents approximately 10% of the Russell 3000 total market capitalization.

The Russelt 2000 returns assume reinvestment of ail dividends.

The Russell 3000 Growth Index measures the performance of those Russell 3000 companies with higher price-to-book ratios and higher forecasted growth values. The stocks in this index are
also members of either the Russell 1000 Growth: or the Russelt 2000 Growth indexes.

The Russell 3000 Value Index is a market capitalization-weighted index of value-oriented stocks of U.S. domiciled corporations.
The Russell MidCap Growth Index is an unmanaged index of U.S. mid-cap growth stocks.

The Standard & Poor's (S&P) 500 Index is considered fo be representative of the stock market in general. The S&P 500 returns assume reinvestment of ail dividends.
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Portfolieirector

The information is current as of 03/31/2008.

Effective Decamber 31, 2001, all future conlributions for ai existing and new participants will be directed lo AIG Relirement Services for
Investment into the mulual fund and fixed-inferest oplion investments, All AIG Retirement annuily iInvestment options will be closed lo current or
fulure Plan participants after this date.

YTD 1 Year 3¥ear  5Year 10 Year Since Expense

Ctegory.lund oty R Io . lTDDaie

Large Cap Value

Core Value Fund (American Cenlury)  -9.29 -10.46 3.16 10.02 1,30 1.30 1.63 12/8/2000
Wanguard Windser [| Fund 1143 -11.65 3.52 11.86 3.80 3.80 1.39 6/24/1585
Large Cap Blend
Core Equily Fund {Black Rock)  -12.09 -10.89 1.69 7,58 -1 -1 1.65 412911994
Soclal Awareness Fund (AIGGIC)  -8.29 -6,10 5.06 10.15 2.03 2.03 1.42 10/2/1989
Stock Index Fund (AIG Iy -9.71 -6.19 4.65 10.07 2.34 2.3 1.15 A2014907
Large Cap Growth
Growth Fund {American Cenluryy  -10.48 7.58 - - 0.36 0.35 1.74 12/5{2005
Large Capital Growlh Fund (MG SunAmerica/AlM) 12,42 -0.68 4.87 - 3.44 3.44 1.56 12i20/2004
Domastlc Mid Cap Equity
Mid Cap

i M}d Cap Sltg%c Growih Fund (MorganStanley/Brazos X X ] .66 4.6 12042004

~12/5/2005

T

/1929

Fixed income
Investment Grade

Vanguard Leng-Term fnvestment-Grade Fund -0.88 1.58 2.61 3.98 5.25 528 1.08 7191973
Wanguard Long-Term Treasury Fund ~ 3.88 11.75 6.18 514 6,39 6,39 1.06 5/19/1986

international
Internationat Government Bond Fund (AIGGIC) 5.11 1016 8,58 7.88 6.00 6.00 1.50 10/1/1991

Stable Vaiue
Money Market 1 Fund (AIG SunAmerica)  0.60 3.44 3.30 1.88 2.54 2.54 1.32 116/1988

7-Day Yield at 31-Dec-2006: 4.03%

Fixed Account Plus 0.00 0.00 2.27 3.03 4,60 4.60 111982
Short Term Fixed Account 3.00 300 3.00 3.00 3.56 3.56 1114991




An Investment in money matkel Tunds is nol insurad or guaraieed by the Federal Deposil Insurance Gorporalion or any olher government agency. Although the [unds seek Lo preserva the valua of your
Invostmen! at $1,00 per share, it is possible (o 1052 monay by Investing in the funds,

Reluins for pariads prior 10 1he date thé funds became available In {ha Separale Account are hypolhetical and are derived [roim the peiformance of the underlying fund, adjusted lo reflect fees, sxpensas, and
sunender charges ¥ applicable, of Porifotio Director as if the fund had been in ihe Separate Accounl during The stated period.

If applicabte, retums on pages 1 & 2 raflecl deduction of account maintenance faes and sirrander charges, but nol premivm laxes of IncomeLOCK fees, ifapplicable. Partial or full surrenders may be subject to
a surrender charge of lhe fasser of eilher 5% of the sum of ihe contributions received during the prior 60 months, or 5% of the amount withdrawn. There may be 3 quaterly accounl malntenance fee of $3.75 for
investmenls in tha varabie oplions, dapending on the canlracl. Thero are no accolni maintenance fees for inveslments in 1he fixed options.

The curtenl 7-day yield mare closely reflects ihe ¢urrenl earnings of the money markel fund than does the tolal average annual relumn, Ylelds are historical and do nol guersniee fufure porfermance. Yields do
nel reflacl deduction of sumendsr charges or premium Laxes, if applicabla,

1) The inclusfon dala found In this charl are based upon 1he dale the funds woee included in the Separate Account.

2} The Tnceptien data arg based upan lhe inceplion data of underying fund,
3) The Arie] {68) and Lho Arle! Appraclation [8%9] funds are nol availablo in any 457() plans.

For funds wilh less than a {ull year of pedonmance the fefums are cumulative.

prico due (o busl risks

Generally, higher potenllal retirns invelve greater sk and short-lerrn velatitily. For example: Smati-cap, mid-cap, sector and emerging funds can experience si
and advarse political developmants. Intemational (global) and farelgn funds can experience price fluctuation due hanging markel condilions, currency valios, and ecoromic and polifical climales, Righ-yiatd
bond funds, which invesl In bonds that hava lower ratings, lypieally experience prico fluctualion and a greater risk of loss of pincipal ant Incoms Than when Invesling direclly in U.S. govemmenl securillas such
as 1.8, Treasury bonds and bills, which are guaranteed by lhe governmant for repaymenl of principal and ntererst if hetd te maturily. Morlgage-rotated funds’ undeitying morlgages are more likaly to be prepaid
during pariods of declining intarest retes, which could hud the fund's share price or yleld, and may be prepald mera slowly during periads of rapidly rlsing interest rates, which may lengthen the fund's expocted
malurily. [nvestors should carefully assess Ihe risks associaled wilh an iavesiment in the fund, Fond shares are nol insured and are not backed by lhe U.S. gevemment, and Whelr valup gad yiold will vary with it




