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RHODE ISLAND STATE INVESTMENT COMMISSTION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for Wednesday,
October 24, 2007 at 9:00 a.m. in Room 133 of the State House.

AGENDA

1. Membership Roll Call

L 2. Approval of Minutes
: e  State Investment Commission Meeting held on 9/26/07 *

3. Manager Continuation Policy Analysis & Review - Wilshire
e  The Boston Company

4. General Consultant Capital Markets Review - Wilshire

5. Alternative Investments Consultant — PCG
s  Bain Capifal *

6. Legal Counsel Report
7. Deputy Treasurer for Finance Report
8. Treasurer’s Report

9, New Business

*  Clommmission members may be asked to vote on this item.

POSTLD ON WEDNESDAY, OCTOBER 17, 2007

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141




"

STATE INVESTMENT COMMISSION
State of Rhode Tsland and Providence Plantations

Regnlar Meeting September 26, 2007

A State Investment Commission (SIC) meeting was held in Room 135, State
House, Providence, Rhode Island on Wednesday, September 26, 2007, The Treasurer
called the meeting to order at 9:15 a.m.

Membership Roll Call. Present were: Mr. Michael Costello, Ms. Rosemary Booth
Gallogly, Mr. Robert Giudici, Dr. Robert McKenna, Ms. Marcia Reback, Mr. Andrew
Reilly, Mr. John Treat, and General Treasurer Frank T. Caprio. Mr. Robert Gaudreau
was absent. Also present were: Mr. Kenneth E, Goodreau, Deputy General Treasurer for
Finance; Mr. William Bensur, of Wilshire Associates Incorporated, General Consultant to
the Commission; Ms. Michelle Davidson Pacific Corporate Group (PCG), Alternative
Investments Consulant to the Commission; and other members of the Treasurer’s staff,

State Investment Commission Minutes. Treasurer Caprio entertained a motion for
approval of the minutes. Ms.Gallogly moved, Dr. McKenna seconded and the following
motion was passed unanimously. The following members voted in favor: Mr. Costello,
Ms. Gallogly, Mr. Giudici, Dr. McKenna, Ms.Reback, Mr. Reilly, Mr, Treat, and

Treasurer Caprio.

VOTED: To approve the Minutes of the August 29, 2007 regular meeting.

Manager Continuation Policy analysis — Wilshire Associates. Mr. Bensur stated
he would dispense with the Capital Markets Review as everyone is tuned into how the
market is performing. In general, he stated that July and August was a period of negative
volatility; the market has since recovered. On the year, U.S. equity is up about 8%;
international exposures continue fo outperform U.S. exposures and are now up 14.5%.
Emerging markets are up about 32%. Fixed income has become slightly more
normalized. The Lehman aggregate is up about 3.5 % on high yield bonds and spreads
have widened out and are up about 3% on a year to date basis.

Mr. Bensur then moved on to the Manager Continuation Policy analysis by
explaining why the policy was put in place and stating this is only one of many tools used
for analyses of performance. He recommended the commission retain all of the U.S.
equity managers. Mr. Bensur reminded the commission that the benchmark for State
Street Global Advisors had been converted from Russeli 1000 to S&P 500 as of
December 31, 2006.

The non U.S. equity space has been a bit of a challenge. Mr. Bensur
recommended we retain Goldman Sachs Asset Management and Mondrian Investment
Partners Ltd.. However, he suggested we monitor Boston Company Asset Management
which has experienced organizational and performance issues. Mr. Bensur suggested we




schedule The Boston Company to come before the commission for a review at the next
SIC meeting. Treasurer Caprio concurred with Mr. Bensur’s suggestion.

Fixed income managers have performed well, although MacKay Shields LLC
personnel developments should be monitored. Treasurer Caprio stated we had exited
Shenkman earlier this year and Mr. Bensur concluded this was a positive decision. Mr,
Bensur stated there would be a day when spreads and high yield space return to
normality. He suggested the committee analyze, review, and shelf RFP names of high
yield managers who are already vetted in the event yield curves migrate back to normatl
conditions, as there may be a great opportunity for excess returns. Treasurer Caprio
concurred and suggested the staff discuss a strategy with Wilshire for RFP’s in the high
yield space. Mr. Giudici asked how often Wilshire reviews changes in personnel within
the management groups and how this impacts their performance. Mr. Bensur stated they
evaluate this on an ongoing basis. Mr, Goodreau stated that the Treasury staff has a
fiduciary responsibility to take part in the review process along with Willshire

Consulting.

Mr. Bensur went on to discuss asset allocation investment performance. He
recommends maintaining the current exposures to US equity (42.5%), non-US equity
(20.0%), and fixed income (25.0%). Real estate has a target of 5% and the fund is
currently at 3.5% and building. Private equity has a target of 7.5% and the fund is
currently at 5.8%. RIERS currently has 5 to 5.5% cash and cash equivalents on hand.

Proposed Investment in Point Judith Venture Fund IT, L.P. Michelfe Davidson of
PCG stated Point Judith Capital Venture Fund 1T will make early stage venture capital
investments in the information technology and science sectors. Geographically, the fund
will focus on investments in the Northeast region, The breakdown will be 60-70% IT and

30-40% life science investments.

Treasurer Caprio noted that Point Judith is a local company and it is prudent that
ERSRI support these types of world class entities to help grow our local economy. He
asked Gina Raimondo, General Partner, to introduce the members of Point Judith Capital:
Sean Marsh, General Partner, and David Martirano, General Partner.

Ms. Raimondo went on to summarize her education and the history of the fund.
She stated that there is one amendment to the overview as it was presented; the fund was
closed in January of this year but has been given an opportunity by the Limited Partners
to reopen the fund to allow ERSRI to invest. Ms. Raimondo thanked the commission for
considering a smaller invesimeint which is atypical for ERSRI; however she is looking
forward to a larger investment and greater commitment in Point Judith’s next fund. The
average investment size will range from $3 million to $6 million in a total of 13 to 15
portfolio companies. The General Partner will seek board representation on all
invesiments. The fund will leverage its newly established partnership with Tudor Asset
Management. Tudor has chosen Point Judith exclusively to be their early stage pariner.
Through its relationship with Tudor and Tudor Ventures, Point Judith should be able to
enhance its industry and deal flow network. The firm will have access to Tudor’s




proprietary research as well as analyses on industries, competitive landscapes,
management teams, and market dynamics for potential financings, providing a
competitive edge for Point Judith.

Mr. Marsh stated that the early stage venture investment business is more about
working with entrepreneurs to build these companies rather than the financial,
mechanical, and engineering aspects. The way they achieve alpha and achieve top
quartile returns is by targeting specific industries within their area of expertise and
optimizing their ability to add value to these companies. Mr. Martirano concluded with
an overview of Fund IT's current performance stating that the fund should be fully

invested in about eighteen months.

Mzr. Goodreau reiterated the importance of Tudor’s commitment to Fund If and
the huge advantage this affords the commission in regard to this investment.

Treasurer Caprio then enterfained a motion for investment in Point Judith Fund 11 in the
amount of $5 million, pending satisfactory legal review. Mr. Reilly moved, Dr.
McKenna seconded and the following motion was passed: The following members voted
in favor: Ms. Gallogly, Mr. Giudici, Dr. McKenna, Ms.Reback, Mr. Reilly, Mr. Treat,
and Treasurer Caprio. Mr. Costello recused himself from participating in the vote.

VOTED: Yo invest up to $5 million in Point Judith Fund II contingent upon
satisfactory review and negotiation of investment and other legal documents.

Proposed Investment in Perseus Partners VIIL L.P. Ms. Davidson of PCG
introduced Frank Pearl, Chairman & CEQ, and Ray Newton III, Senior Managing
Director. She went on to state that Perseus, §..L.C. is a private equity firm founded in
1995 that manages seven investment funds with capital commitments totaling $2 billion.
Perseus Partners V1L, L.P. fund has a target of $750 million and focuses on buyout and
growth equity investments, biotechnology and medical device consolidations. They have
a highly experienced team with the ability to identify companies and sectors with
unrecognized value, Perseus VII, L.P intends to invest between $25 and $100 million in
each of s portfolio companies. The average investment size of these companies is $37
million. The strategy of Perseus VII, L.P. is to make growth equity and buyout
investments in companies with strong management teams, rich intellectual property
assets, powerful consumer brands, and/or highly skilled work forces.

Ms. Reback asked why there was a high turnover in personnel at the firm. Mr.
Pearl explained that turn over at the junior level is very common and Ms. Davidson of
PCG concurred. Mr. Pearl explained that the five senior people have been together for
many years and they are the core of the company.

Mr. Pearl went on to explain that this is the seventh fund. The investment sectors
are broken as follows: 50% undervalued and distressed investments, 25% healthcare, and
25% energy and environmental. They have closed $600 million and will have a final




closing in a little over a month. The core of their investors has been with them through
four or five funds. The reason for this is their return is very high (75%).

Ms. Gallogly asked Mr. Pearl to comment on why the closure dates for private
equity holdings have dragged on. Inregard to Perseus, Mr. Pearl explained that they
create substantial companies through consolidation. Tn these transactions the firm is
really a strategic owner building a business, not just a financial owner. These companies
will typically be held for five to seven years. There will be a great deal of realization up
front, and then a big slug of value will be generated some years later.

Mzr. Giudici asked Mu. Pearl how personal bankruptey impacts his investment
stralegy. M. Pearl stated it does not have a direct impact on his strategy, but it does
affect the economy negatively. There will be more bankruptcies which he considers to be

an opportunity for Perseus.

Treasurer Caprio then entertained a motion for investment in Perseus Fund VII in the
amount of $15 million, pending satisfactory legal review. Ms. Reback moved, M.
Costello seconded and the following motion was passed unanimously. The following
members voted in favor: The following members voted in favor: Mr. Costello, Ms.
Gallogly, Mr. Giudici, Dr. McKenna, Ms.Reback, Mr, Reilly, Mr. Treat, and Treasurer

Caprio.

VOTED: To invest up to $15 million in Perseus Partners VI, L.P. contingent upon
satisfactory review and negotiation of investment and other legal documents.

Proposed Investment in Fenway Partners Capital Fund ITI, L.P. Ms, Davidson
introduced Mr. Richard Dresdale, President, and Mr. Gregg Smart, Senior Managing
Director. She explained that Fenway was founded in 1994 to acquire underperforming
but profitable middle market companies with significant opportunities for earnings
growth. They are focused on consumer branded products and the transportation /
logistics sector. Treasurer Caprio interjected that we are currently invested in Fenway
Fund 1I. Ms. Davidson stated they have a very experienced management team.,
Transportation / logistics are not currently represented in our portfolio and there is less
competition in this type of investment. Ms. Davidson commented that it is worth

continuing the relationship,

Mr. Dresdale went over the history of the firm. He noted the transaction size is
$100 to $500 million. To date the fund has closed on four investments representing
$276.6 million of invested capilal. He noted that Fund I’s performance was poor. There
was one large loss where frand was identified, but the issues were addressed and the team
was rebuilt, they tightened their investment screen and focused on the arcas that are most
familiar to them. They have not lost capital since 2000,

Mr, Reilly asked why the fees charged to the portfolio.companies are larger than
those charged by other managers of similar size companies. Mr. Smart stated this helps
to pay overhead. They have had no turnover in their management team. In order to




retain their team, they were more aggressive at the portfolio company level during the
period of time at the back end of Fund TI. Fund IIT hag a split of 80/20 which is the
industry norm. The fees will be slightly lower as the fund moves ahead. Mr. Reilly
asked if there was a formula or matrix to determine fees. Mr. Dresdale responded that the
fees were not formulaic, but rather they are based on a bandwidth related to the size of
the company and the resources being allocated.

Treasurer Caprio then entertained a motion for investment in Fenway Fund IIT in the
amount of $15 million, pending satisfactory legal review. Ms. Reback moved, Mr. Treat
seconded and the following motion was passed: The following members voted in favor:
Ms. Gallogly, Mr. Giudici, Dr. McKenna, Ms.Reback, Mr. Reilly, Mr. Treat, and
Treasurer Caprio. Mr. Costello recused himself from participating in the vote.

VOTED: To invest up to $15 million in Fenway Partners Capital Fund I, L.P.
contingent nupon satisfactory review and negotiation of investment and other legal

documents,

Legal Counsel Report. Treasurer Caprio stated that there was no legal counsel
report for the month. Mr. Edward Pare of Brown, Rudnick, Berlack Israels, LLP, legal

“counsel to the Commission, indicated that there were no legal developments for the

month,

Deputy Treasurer for Finance Report. Mr. Goodreau asked Mr. Izzo, Cash
Manager, to speak to the commission regarding short term cash management within the
portfolio. Mr, Izzo asked the commission to approve an increase in the cap on money
market funds from 50% to 75%, as we are consistently near our cap. Recently money
market funds have been out performing the other investment instrtuments we have by 25
basis points on average. These funds have liquidity and are available on a daily basis
which allows us to meet unexpected obligations. Treasurer Caprio remarked that the
guidelines currently allow 75% allocation to the US Agency account. Treasurer Caprio
thanked Mr. Izzo for bringing this to the commission’s attention.

Treasurer Caprio then entertained a motion to increase allocation for money
market funds from 50% to 75%. Mr. Costello moved, Ms. Reback seconded and the
following motion was passed unanimously. The foilowing members voted in favor:
Mr. Costello, Ms. Gallogly, Mr. Giudici, Dr. McKenna, Ms.Reback, Mr. Reilly, Mr.

'T'reat, and Treasurer Caprio.

CTEWT TN s W fvr i o & H 2 e 3 x -Tead Damde fae chaet form
VUOTED: To increase the aliocation for money markef funds for short ferin

investments from 50% to 75%.

Treasurer’s Report. Treasurer Caprio first announced that the Sudan divesture
legislation has passed. One of the targeted companies was Rolls Royce PLC who is
currently providing aircraft engines and aircraft to the Sudanese government which are
being used to bomb the villages. During the push for legislation, Rolls Royce PLC
withdrew all activity from the Sudan government. There was also a major development




with Berkshire Hathaway this week. Although not directly involved in Sudan, they are a
major shareholder of the Malaysian oil company Petronus which is fueling Sudanese
aircraft. Pressure was put on Berkshire Hathaway last week during their annual meeting.
They have since announced the beginning of divestment of these holdings. There has
also been discussion that California is getting ready to pass a bill to prevent major
corporate entities from having activity within the country. This is being closely
monitored and may result in legislation here in Rhode Island.

New Business. There being no further new business, the Treasurer entertained a
motion to adjourn.

Ms. Reback moved, Mr. Giudici seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Ms. Gallogly, Mr.
Giudici, Dr. McKenna, Ms. Reback, Mr. Reilly, Mr. Treat, and Treasurer Caprio.

VOTED: To adjourn the meeting,
There being no further business, the meeting was adjourned at 11:30 a.m.
Respectfully submitted,
Tk Tl '
Frank T. Capri;)éf/buj
General Treasurer




RHODE ISLAND STATE INVESTMENT COMMISSION
STAFF SUMMARY ANALYSIS
PORTFOLIO HIGHLIGHTS
September 30, 2007

PORTFOLIO PERFORMANCE

September

ERSRI Performance By Assét Class

The ERSRI portfolio posted a gain of 3.20% for the month of September,

against the policy index of 3.56%. Domestic equities were up 3.59%, inter-
national equities gained 4.60%, and the fixed income asset class returned 0.93%.
Additionally, the retirement fund earned $335,992 from the securities lending
program during this month. If we factor out PE & RE investments, due to the
way they are monitored the plan performance was 3.01% against its 3.47% index.

Calendar Year to Date

For the nine months ended September 30, 2007, the portfolio is up 8.78%
against the policy index of 9.94%. Domestic equities were up 8.33%, inter-

national equities were up 11.74%, while fixed income generated a return of 4.04%.

Fiscal Year to Date

For the Fiscal Year ended June 30, 2008, the fund has gained 1.98%,
against the policy index of 2.74%.

Index Performance Summary - September 30, 2007
ET Calendar

Market Indices Sep-07 YID
Domestic Equity
S&PS00 3.74% $.13%
DJ Wilshire 5600 3.59% 9.13%
Russell 2000 1.72% 3.18%
Russell 1000 3.82% 9.30%
Policy Index 2.47% 9.61%
International Equity
MSCl ACWI 8.62% 17.85%
Fixed Income
Lehman AGG 0.76% 3.85%
Real Estate

NCREIF 4.58% 13.26%

8.33%

*Total Fund Composite includes all classes ex PE & RE

Domestic Equity
Fixed income 0.93% 4.04%
Intemationat Equity 4.50% 11.74%
Total Fund Composite™ 3.01% 7.85%
. e Ma’négér'éﬁmﬁtéry' : SCYTD
DOMESTIC EQUITY
Shott 0.78% 12.28%
PIMCO 4.45% 2.32%
SSgA S&P 500 3.75% 9.16%
38gA Core 3.59% 11.04%
Wasaich 0.00% 0.00%
Northpointe 2.57% 2.57%
Wellington 2.57% 58.44%
Total Domestic Equity 3.58% 8.33%
FIXED INCOME
Brown Bros TIPS 1.24% 5.75%
Brown Bros Core 0.77% 3.05%
Fidelity 0.96% 2.76%
Taplin Canida & Habacht 0.73% 3.76%
Fixed Income Cash Acst 0.43% 0.00%
Shenkman
Mackay Shisld 2.05% 2.59%
Total Fixed Income 0.93% 4.04%
INTERNATIONAL EQUITY
Mondrian 4.83% 13.44%
Goldman Sachs 5.40% 14.58%
Boston Co 3.44% 8.53%
Total international Equity 4.60% 41.74%
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Market Values

The total portfolio value increased in September by $245.8 million to $8.55
billion. This compares with an increase in value of $70.0 million for the
same period in 2006. The domestic equity market values increased by $121.8

million, including transfers out of $5.1 miilion; fixed income increased by $25.7 million,
inctuding transfers in of $5.1 million; while international values increased by $73.7
million, including transfers in of $0.1 million. The cash accounts decreased by 520.9
million including transfers out netting $24.0 million, and alternative investments
increased by $45.4 million, including transfers out netting $4.0 million.

Market Valuation Report
September, 2007

MONTHLY MARKET VALUE
October 02 - September 07
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Cash Flow
September's pension payroll of $57.9 million was more than the $ 35.4 million in coniributions and wire transfers received by

$22.5 mallion.
To meet pension and other obligations, $27.8 million was transferred from long-term investmenis.

Alternative Investments

At this fime the alternative investment asset class has unfunded commitments of approximately $446 million on
commitments of $1,246 million.

CAPITAL CALLS
Net of Distributions
September FYID . .. UNFUNDED
000 - i BALANCE
-57,363,896 -$8,914,153 $446,072,832
September FYID . . UNFUNDED
2006 : S BALANCE
$5,600,711 -£9 323,061 $407,491,730
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State of Rhode Island STATE STREET
PERIOD ENDING 09/30/2007 or Evesytiisg Sou frst ine

MANAGER PERIOD
TOTAL US EQUITY 3.657.6
TOTAL US FIXED INCOME . 22256
TS TOTAL INTERNATIONAL EQUITY 17152
TOTAL
L TOTAL ALTERNATIVE INVESTMENTS 898.9
INVESTMENTS
10.5% TOTAL CASH 511
TOTAL 8548.4
TOTAL
INTERNATIONAL
EQUITY TOTAL ;_U; fQUII‘Y
20.1%
TOTAL US FIXED
INCOME
26.0%

Page 2 Provided by State Street Analytics




RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM CASH INVESTMENTS AT

SEPTEMBER 30, 2007

Portfolio by Issuer

Portfolio By Instrument

GE Capital . Merrill Lynch
3% 5%

The Reserve
Citi-Group 17%
4%
Webster Bank
2%
Citizens Bank i Fiﬁiity

25%
First Ternessee

0%

Brinson Advisors Paine Webber
33% 1%

REPO = Repurchase Agreement
cP = Commercial Paper

CD = Certificate of Deposit
CoD = Collateralized Deposit
Agency = US Government Agency




State of Rhede Island
Office of the General Treasurer
Short-Term Invastments

Issuer Credit Ratings
September, 2007

Issuer Ratings

§-T Debi Rating

L-T Dsht Rating Cradit Quilook

Typo of  Month End %

Issuer Instrument  Porifolio Moody's Moody's S&P Moady's S&P S&P
Chase Securtios 23,5 Ha2 P-1 Atr Aaz AA. Stable
Clligroup Inc. 2 Aai P-1 A1t Aal AR Stable
Citizens Bank Ri 3.4 Aaz P-1 At Aa? Ab Negative
First Tennessee i
Capilaf Markels g Al P-1 At Al A iy Negative
Fidelity 6 NR /R NR
Merrill Lynch 258 Aa3 P-1 A1+ Aad A : Slable
The Rasarve 6 Aas Aaa AAA Slable
GE Cagital 2 HAaa [ A1 Aga AAK Stabie
Morgan Slarlay 1.2.8 Aa3 P A+ Aa3 Ak Stable
Paine Webber 8 Aan P Al & Aaa Adt Stable
UBS Brinson Advisors ] Aaa P-1 A1t : Aaa Al Stable
State Street Bank & TR 13 Aat P-1 At Aat Al Stable
WWebster Bank 3.4 AZ P-1 A2 A3 BBB+ Stable

Instrumant Codes
1 Repurchase Agresment
2 Commercial Paper
3 Cerlificate of Deposil
4 Coliateraiized Deposit
5 US Agency Discount Note
& Govemnment Money Market

Ratings Definltions

Moody's Shard-Tarm Deht Ratings:

P-1 - Prime-1 have a superior ability for repayment of ar. §-T debt obfigations
P.2 - Prime-1 have & streng ability for repayment of sr. S-T debi obigations

P-3 - Prime-1 have anacceplable abilily for repayment of sr. 8-T debt obligaitons
NP - Mot Prime

Moody's lssuer Rating Symbols:

Aan - Offer exceplionalfinancial security {hgh-grade)
Aa - Qlfer excelient financial security (high-grade)
A - CHer good financial security

Baa - Offer adsquate financial security

Ba - Qlfer quastionable finansial security

B - Offer poor financial security

Caa - Offer very poor financial security

Ca - Ofter extremely poor financial security

G -Lowest reted clags, usually in default
Modifiers:

1 - Higher erd of ketter rating category

2 - Mid-range of letter raling category

3 - Lower end of letter raling categery

Meady's Long-Term Dabt Ratings:

Aaa - Best Quality

Aa - High Quality

A - Posess many favorabls investinent attributes
Baa - Madium-grade obligations

Ba - Posess spaculative elements

B - Generaly kick characlenistics of desirable investinents.
Caa - Poor standing

Ca - Speculative in 2 hgh degree

C - Lowest rated class of bonds

Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of letter raling category

3 - Lower end of letter raling category

S&P Short-Term Credit Ratings:

A-1 - Highest rated, strong capacily to meet obligations

A-2 - Somewdiat mora susceplible to adversa effecls of changes in financial conditions, salisfaclory
A-3 - Fxhibits adequate proteclion paramaters

B - Significant speculativa characteristics, faces major engeing uncertainties

€ -Vulnerabla to non-payment

D - Payment defaull

Modifiers:

-+ or - show refative standing within the category.

S&P Outtock Dafinitions:

Positive - A raling may be raised
Negative - A rating may ba lowered
Stahle - A rating is nol likely to change
Developing - May be raised or loaered
NM - Mot meaningful

S&P Lony-Toan Delit Ratings:

AAA - Highest rating, extremely strong

AA - Differs slightly from highest rating, very strong

A - Somevdiat mere susceptible to adverse effects of change in ecanomic conditien, streng

BEB - Exhibits adequale profestion parameters

BB, B, GGG, CC, G - Have signilicant spectialive characlarslics. BB least specuialive, © highest degree.
D - Payment default

Modifiers:

+ or - show relative slanding within the category.




State of Rhode Island and Providence Plantations
Office of the Generatl Treasurer

Frank Caprio

b= General Treasurer
' Oclober 17,2007

State Invesbment Cominission
State of Rhode Island, State House
Providence, Rhiode Island

This is to cerlify that the amounts so listed below belong to the credit of the Employees” Retitement, State Police and
Judiciary Retirement Systems, and the Municipal Employees’ Retireinent System of the State of Rhode Island at the close of

business on September 30, 2007

September 30, 2007

Asset Class
Cash/Short Term Investments 685,472,981
Equities - Domestic 3,601,039,876
Equities - International 1,665,493,598

Fixed Income - Government $1,086,327,724

Fixed Income - Corporate $611,352,014

Fixed Income - In State 50
Total Fixed Income 1,697,679,737
Alternative Investments 555,315,588
Real Estate 343,486,920
Total Fund Investments 8,548,488,700
Plan Allocation
State Employees & Teachers 85.04% 7,269,579,626
Municipal Employees 13.99%  1,196,068,362
State Police 0.59% 50,303,419
Judicial 0.38% 32,537,283
Total Fund Investments 100.00% 8,548,488,700

The amount listed for alternative investments designation is illiquid and does not have a reaclily determinable market value. Tt

Respectiully submitted,
; 4%:’%‘%

is based on appraisals only.

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141

gam

Kenneth B, Goodreau, CMT




State of Rhode Island

SUMMARY OF PERFORMANCE
RATES OF RETURN

PERIODS ENDING September 30, 2007

STATE STREFT

"/o of
MKT VAL FUND 1 Moxnth 3 Months 6 Months YTD EYTD 1Year 2VYears 3Years 4Years 3 Years

U.S. EQUITY
SSGA S&P 500 INDEX FUND 1,767,438 20.68 375 207 8.46 9.16 2.07
NORTHPOINTE CAPITAL 410,291 4.80 2.57 -3.31 0.12 257 -3.31 11.91 10.93 14.76 15.50 19.39
PIMCO 600,094 7.02 4.45 2.92 8.46 932 292 16.48 13.43 12.93 13.1% 15.42
SSGA - CORE 390,718 4.57 3.59 208 8.17 11.64 2.08 18.83 15.24 15.76 15.03 15.63
WELLINGTON MANAGEMENT CO. LLC 435,857 5.10 2.57 -3.61 3.65 6.44 -3.61 14.97 13.17 15.80 16.03 21.76
WELLINGTON TECHNICAL EQUITY 53,158 0.62 3.50
SHOTT CAPITAL 80 0.00 0.78 -1.6% 12.72 12.28 -1.6% 7.86
TOTAL US EQUITY 3,657,636 42.79 3.59 .91 6.89 8.33 0.91 16.12 13.01 14.05 14.20 17.01
RUSSELL 1660 3.82 1.98 7.99 9.30 198 16.90 13.53 13.77 13.80 15.98
RUSSELL 2000 172 -3.09 L1g 316 -3.09 1235 1113 13.36 14.69 18.75
RUSSELL 2000 GROWTH 291 0.02 6.72 9236 0.02 18.95 12.22 14,11 1356 1870
RUSSELL 2000 VALUE 0.45 -6.26 -4.10 -2.70 -6.26 6.09 9.98 1251 i15.60 18.70
RUSSELL 3000 3.63 1.55 7.40 8.77 155 16.52 13.33 13.74 13.87 16.18
S&P 500 3.74 203 8.44 .13 2.03 16.44 13.58 13.14 13.32 15.45
DOW WILSHIRE 5000 FREE FLOAT 3.39 1.46 7.62 9.13 1.46 17.00 13.64 13.99 1418 16.50
INTERNATIONAL EQUITY
GOLDMAN SACHS 573,230 6.71 5.40 L34 16.04 14.58 1.54 27.06 23.69 26.70
THE BOSTON COMPANY 369,279 6.66 3.44 -0.38 6.69 853 -0.38 18.00 18.07
MONDRIAN 572,608 6.70 4.63 1.86 9.47 13.44 1.86 25.58 2333 24.97
TRANSITION ACCOUNT INT EQUITY 72 0.00
PUTNAM INVESTMENTS 3 0.00
BANK OF IRELAND 5 0.00
TOTAL INTERNATIONAL EQUITY 1,715,199 20.06 4.60 1.11 879 11.74 111 23.05 21.47 2381 2331 23.14
Report Generated 4:16:30 PMEDT  12-Oet-2007
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State of Rhode Island

SUMMARY OF PERFORMANCE
RATES QOF RETURN

PERIODS ENDING September 30, 2007

STATE STREET

% of
MEKT VAL FUND 1Month 3 Months 6 Months YID FYTD 1Year 2Years 3Years 4dYears 3 Years

MSCIAC WORLD ex US (GROSS) 6.62 4.69 1350 17.83 4.69 31.06 25.07 26.52 25.67 26.34
MSCI EAFE (NET) 5.33 2.18 8.72 13.15 2,18 24.86 21.98 23.24 22.95 23.55

U.S. FIXED INCOME
BROWN BROTHERS HARRIMAN - CORE 301,611 3.53 0.77 L75 1.34 3.05 175 4.19 3.81

375 414 4.44
FIDELITY MANAGEMENT TRUST 493,795 3.78 0.96 1.50 1.20 2.76 1.50 4.36 441 425 4.33 457
BROWN BROTHERS HARRIMAN - TIPS 547,560 6.41 124 4,31 341 3.75 451 430 3.02 3.95
MACKAY SHIELDS, LL.C 136,329 1.59 2.06 -0.12 0.44 2.59 -0.12 8.05 842 8.16 9.78 14.87
TAPLIN, CANIDA & HABACHT 304,690 3.56 0.73 1.22 243 3.76 1.22 520 5.02 442 4.81 7.41
FIXED INCOME CASH ACCOUNT 441,061 3.16 0.45 1.33 2.63 1.33
TRANSITION ACCOUNT FIXED INCOME 575 0.01
TOTAL US FIXED INCOME 2,225,622 26.04 0.93 2.08 2.16 4.04 2.08 5.10 4.56 4.60 488 592
CSFB GLOBAL HIGH YIELD 2.23 0.05 0.69 3.72 0.05 8.34 8.05 7.47 3.90 12,49
LB AGGREGATE 0.76 2.84 2.31 383 2.84 314 4.40 386 3.82 4.13
LB CREDIT 0.80 2.08 1.33 2.86 2.08 423 3.81 3.46 3.70 3.02
LB GOV/CREDIT .70 3.01 2.50 4.00 3.01 5.08 4.20 3.66 3.58 4.16
CITIGROUF BIG 0.75 3.03 2.42 3.95 3.03 .23 4.47 3.95 3.92 4.23
CITIGROUP LARGE PENSION FUND INDEX 0.65 3.49 2.05 3.42 3.49 4.67 3.94 4.18 441 4.87
CITIGROUP L.PF. COLLATERALIZED INDEX 0.80 287 215 376 2.87 3.40 4.82 4.32 4.34 417

Report Generated  4:16:30 PMEDT  12-Oct-2007
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State of Rhode Island
SUMMARY OF PERFORMANCE
RATES OF RETURN

TATE STREET
PERIODS ENDING September 30, 2007

Fi Yoo oyt o

% of
MKT VAL FUND 1 Month 3 Months 6 Months YTD EYTD 1Year 2Years 3Years 4Years 35 Years

ALTERNATIVE INVESTMENTS

REAL ESTATE 343,488 4.02 3.19 3.57 17.19 2222 3.57 23.40 12.99
PRIVATE EQUITY 555,433 6.50 5.84 10.94 16.36 14.79 10.94 10.63 17.92 22.36 2315 18.11
TOTAL ALTERNATIVE INVESTMENTS 858,921 10.52 4382 8.02 16.63 17.37 8.02 14.91 16.40 21.10 21.87 17.18
1 TOTAL ALTERNATIVES BENCHMARE 418 3.51 937 12.26 3.51 18.77 17.32 17.67 16.45 17.09
NCREIF PROPERTY INDEX QTR LAG 4.59 4.39 8.38 13.26 4.59 17.24 17.95 I7.98 16.15 14.39
S&P 500 PLUS 300 BP 391 277 9.89 141 277 18.56 16.68 16.24 16.43 18.6]
CASH EQUIVALENTS
CASHACCOUNT (INSIDE) 47,661 - 036 3.04 3.86 3.935 5.85 3.86 1045 8.48 9.38 11.52 20.14
CASH ACCOUNT (OUTSIDE) 3,451 0.04 0.34 0.84 1.99 3.01 0.84 4.21 3.81 332 3.64 3.15
TOTAL PLAN
TOTAL PLAN 8,548,489 100.00 3.20 1.98 6.96 8.78 1.98 1471 13.08 14.27 1440 15.63
2 TOTAL PLAN BENCHMARK : 3.56 2.74 7.70 9.94 274 16.88 13.99 14.28 14.16 15.63
TOTAL PLAN ex PERE 7,649,568 §9.48 3.01 1.32 594 7.85 1.32 14.56 12.7¢ 13.75 13.87 15.47
3 TOTAL PLAN BENCHMARK ex PE RE 3.47 263 7.46 961 2.63 16.60 1351 13.83 13.73 15.13

Report Generated 4:16:30 PMEDT  12-0¢t-2007
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State of Rhode Island

SUMMARY OF PERFORMANCE
RATES OF RETURN

PERIODS ENDING September 30, 2007

STATE STREET

v frwe 27 i

Endnotes

1 As of 7/1/2000: 60% S&P 500 plus 300bps / 40% NCREIF PROPERTY LAG

2 As of 04/31/2006: 42.5% W3000 / 25.0% LB AGG / 20.0% MSCI AC WORLD FREE ex USA / 5.0% NCREIF PROPERTY LAG / 7.3% S&P 500 plus 300bps

Prior to 04/31/2006: 52.5% W3000/ 25.0% LB AGG /22.5% MSCLAC WORLD FREE ex USA

3 As of 011/01/1988: 48.57% Wilshire 3000 / 28.57% LB Aggregate / 22.86% MSCI AC World Free ex US

Report Generated 4:16:30 PMEDT 12-O¢t-2007
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ERSRI Monthly Market Value Report With Time Welghted Returns
September 30 2007

Calendar YTD Benchmark . = Current Month S Market Velue - Market Value
Performance - Benchmark  Alpha - Description Performance - Benchmark -~ Alpha” | - arstioer redse/decroass:
Domestic Equity
Shoit Capital Management IRR 12.29% 9.13% 3.16% S &P 500 0.76% 3.74% -2.965% 5,432,019 (5,393,268) 80,178 42127
55gA S&P 500 9.16% 9.13% 0.03% § &P 500 3.75% 3.74% 0.01% 1,703,479,212 131,509  1,767.437.919 63,827,108
£5gA Core 11.04% 9.30% 1.74% Russeil 1000 3.59% 3.82% -0.23% 377,168,312 28,514 390,717,618 13,528,791
PIMCO 9.32% 9.13% 0.19% S&P 500 4.45% 3.74% 0.71% 574,497,773 42824 600,093,535 25,552,838
NorthPointe Gapital 2.57% 3.16% -0.59% Russell 2000 2.57% 1.72% 0.85% 399,970,751 31,694 410,291,219 10,288,744
Weilington Mgmt 5.44% 3.16% 3.28% Russell 2000 257% 1.72% 0.85% 424,882,831 34,874 435,857,407 10,838,702
Wellington Tech Eq Russell 3000 5.50% 3.65% 1.85% 50,388,652 - 53,158,420 2,768,768
Transition Account N/A NIA N/A NA N/A NA - . - -
Total Domestic Equity 8.33% 3.58% 3,535,810,580 (5,124,453)  3,657,636,295 126,950,178
Internationat Equity m
Boston Company 8.53% 17.85% -9.32% MSCI AGWIL 3.44% 6.62% -3.18% 550,327,670 42,294 569,283,794 18,913,830
Goldman Sachs 14.58% 17.85% -3.27% MSCL ACWI 5.40% 5.62% -1.22% 543,863,805 42,294 573,230,012 29,323,813
- Transition Account N/A N/A NIA N/A N/A NIA N/A 651,778 - 652,848 1,089
" Mondrian 13.44% 17.85% -4.41% MSCI ACWI 4.63% 5.62% -1.99% 547,210,089 42,294 £72,607,665 25,355,272
Total International Equity 11.74% ) 4.50% 1,642,053,352 126,882 1,715774,318 73,584,084
Fidelity Management & Research 2.76% 3.73% -0.87% Lehman Mortgage Backed 0.96% 0.77% 0.18% 489,075,374 22,790 493,795,058 4,686,884
Brown Brothers, Harriman 3.05% 3.95% -0.90% Salomen Brd Inv Grade 0.77% 0.75% 0.02% 299 284, 764 22,843 301,611,004 2,303,397
Taplin, Canida & Habacht 3.76% 2.86% 0.80% Lehman Credit Index 0.73% 0.80% -0.07% 302,442,600 10,388 304,689,959 2,236,872
Mackay Shields 2.59% 372% -1.13% CS First BoskiYield 2.06% 223% -0.17% 133,535,954 40,280 138,328,806 2,751,572
Brown Bros TIPS £75% 6.35% -0.60% Lehman US TIPS index 1.24% 1.33% -0.05% 540,799,159 37,312 547,560,328 6,723,858
Fixed Income Cash Acct 0.43% 434,162,577 5,000,000 441,080,911 1,888,333
Transition Account INFA N/A NIA NIA N/A NIA NIA - - - -
Total Fixed Income 4.04% 0.93% 2,199,301, 427 5,133,613 2,225,046,067 20,611,027
Alternative Investments
Private Equity 14.78% N/A NIA N/A 5.84% NiA N{A 524,025,611 (7,363,886) 555,433,263 38,771,548
Real Estate 22.22% 14.00% 85.22% NCREIF + 100 3.18% 4.54% -1.45% 329,519,541 3,338,454 343,487,548 10,629,554
Total Alternatives 17.37% 4.82% 853,545,182 {4,025,442) 898,820,812 48,401,102
Cash Accounts ' .
Cash in Trust 5.85% NIA N/A 3.04% N/A N/A 37,523,863 8,719,410 47,660,598 1,417,325
Cash Qutside Trust 3.01% WA N/A 0.34% N/A N/A 34,454,902 (32,750,000} 3,450,510 1,745,708
Total Cash 4.65% * 1.80% - 0 71,978,765 {24,030,550) 51,111,208 3,163,033
Total Plan Ex PE & RE 7.85% 9.681% -1.76% 3.01% 3.47% -0.46% 8,302,688,277 [27,920,000) 8,548,488,700 273,719,424
Tofal Plan 8.78% 9.94% -1.16% 3.20% 3.56% -0.36%
*Pelicy Index: {Effective 04/31/08)
42 5% Wilshire S000
25.0% Lehman Aggregate

20.0% MSCI ACWI X-US
5.0% NCREIF 1 Qtr Lag

Geo's sic raport

10/17 /2007
1




State of Rhode Island
RATES OF RETURN - Total
Periods Ending September 30, 2407

STATE STREET

Foar Suery (i

1 Month Return Calendar YID Return Net Elow
Benchmark Fund Index  Excess  Fund Index  Excess value(000) {000)
U.S. EQUITY
SSGA. S&P 500 INDEX FUND S&P 500 373 3.74 0.01 9.16 9.13 0.03 1,767,438 132
SSGA - CORE RUSSELL 106G 3.59 382 -0.23 11.04 930 1.74 390,718 29
PIMCO S&P 300 4.45 3.74 0.71 9.32 9.13 0.19 600,054 43
NORTHPOINTE CAPITAL RUSSELL 2000 2.57 1.72 0.85 2.57 3.16 -0.59 410,291 32
WELLINGTON MANAGEMENT CO. 1LLC RYUSSELL 2000 2.57 1.72 0.85 6.44 3.16 3.28 435,837 35
SHOTT CAPITAL S&P 500 0.78 3.74 -2.96 1229 9.13 3.16 80 -3,3%4
WELLINGTON TECHNICAL EQUITY RUSSELL 3000 5.30 3.635 1.85 53,158 0
TOTAL US EQUITY 3.59 8.33 3,657,636 -5,124
INTERNATIONAL EQUITY
THE BOSTON COMPANY MSCIAC WORLD ex US (GROSS) 3.44 6.62 -3.18 8.33 17.85 -9.32 569,279 42
GOLDMAN SACHS MSCI AC WORLD ex US (GROSS) 5.40 6.62 -1.22 14.58 17.835 -3.27 573,230 10
MONDRIAN MSCILAC WORLD ex US (GROSS) 4.63 6.62 -1.99 13.44 17.85 -4.41 372,608 42
TRANSITION ACCOUNT INT EQUITY 72 -1,742
TOTAL INTERNATIONAL EQUITY 4.60 11.74 1,715,199 -1,648
U.S. FIXED INCOME
FIDELITY MANAGEMENT TRUST LB MBS 0.96 0.77 0.19 2.76 3.73 -0.97 493,793 23
BROWN BROTHERS HARRIMAN - CORE CITIGROUP BIG 0.77 0.75 0.02 .03 3.95 -0.90 301,611 23
TAPLIN, CANIDA & HABACHT LB CREDIT 0.73 0.80 -0.07 3.76 2.86 0.90 304,690 44
MACKAY SHIELDS, LLC CSFB GLOBAL HIGH YIELD 2.06 223 -0.17 2.59 3.72 -1.13 136,329 40
BROWN BROTHERS HARRIMAN - TIPS LB U.S. TIPS 1.24 1.33 -0.09 375 6.35 -0.60 347,560 37
FIXED INCOME CASH ACCOUNT 0.43 441,061 5,000
TRANSITION ACCOUNT FIXED INCOME 575 0
TOTAL US FIXED INCOME 0.93 404 2,225,622 3,167
Page 6 Provided by State Street Analytics
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State of Rhode Island
RATES OF RETURN - Total
Periods Ending September 30, 2007

STATE STREET

Foor Fvoryliiing You In

1 Mouth Return Calendar YTD Return

Net Flow
Benchmark Fund Index Excess Fund Index  Excess Yalue(000) {000)

ALTERNATIVE INVESTMENTS

PRIVATE EQUITY 5.84 14.79 555,435 669

REAL ESTATE NCREIF PROPERTY LAG + 100 BPS 3.19 4,64 -1.43 22.22 14.00 8.22 343,488 3,407

TOTAL ALTERNATIVE INVESTMENTS TOTAL ALTERNATIVES BENCHMARK 4.82 418 0.64 17.37 1226 5.11 898,921 4076
CASH EQUIVALENTS

CASH ACCOUNT (INSIDE) 3.04 5.85 47,661 9,035

CASH ACCOUNT (OUTSIDE) 0.34 3.01 3,451 -31,096

TOTAL CASH 1.0 463 51,111 . 22,061
TOTAL PLAN

TOTAL PLAN TOTAL PLAN BENCHMARK 3.20 3.36 -0.36 8.78 9.94 -1.16 8,548,489 -18,590

TOTAL PLAN ex PERE TOTAL PLAN BENCHMARK ex PERE 3.01 347 -0.46 7.85 961 -1.76 7,649,368 23,666

Page 7 Provided by State Street Analytics




State of Rhode Island

TOTAL PLAN

Index: TOTAL PLAN BENCHMARK

PERIODS: September 30, 2004 - September 30, 2007
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State of Rhode Istand
MANAGER ALLOCATION ANALYSIS
PERIOD ENDING 09/30/2007

STATE STREET

Frar Bworyd

CURRENT ONE YEAR

MANAGER PERIOD AGO
SSGA S&P 500 INDEX FUND 17674
TECENICAT, PIMCO 600.1 514.7
EQUITY
1s% WELLINGTON MANAGEMENT CO. LLC 435.9 402.9
SHOTT CAPITAL
a.0% NORTHPOINTE CAPITAL 4103 36622
T $SGA - CORE 390.7 347.7
SHOTT CAPITAL 0.1 3.2
NORTEPODNTE WELLINGTON TECHNICAL EQUITY 532
CAPITAL
Tt SSGA RUSSELL 1000 1,362.8
WASATCH ADVISORS 189.6
SSGA S&P 500
INDEX FUND TOTAL 3,657.7 3,197.1
48.3%%
WELLINGTON
MANAGEMENT CO.
LLC
11.9%
PIMCO
16.4%

Page 3 Provided by State Street Analytics




State of Rhode Island
MANAGER ALLOCATION ANALYSIS
PERIOCD ENDING 09/30/2007

ATE STREEL

CURRENT ONE YEAR

MANAGER PERIOD AGO
BROWN BROTHERS HARRIMAN - TIPS 547.6 524.4
Pt A FIDELITY MANAGEMENT TRUST 493.8 480.7
INCOME
0.0% FIXED INCOME CASH ACCOUNT 441.1
MACKAS
SEIETDS 11 TAPLIN, CANIDA & HABACHT 304.7 289.4
6.1%
ROWT BROWN BROWN BROTHERS HARRIMAN - CORE 301.6 289.0
BROTHERS BROTHERS
HARRIMAN - CORE HARRIZ«"‘{%};'TES MACKAY SHIELDS, LLC 136.3 1253
13.6% -0
SHENKMAN CAPITAL MANAGEMENT - 1270
TRANSITION ACCOUNT FIXED INCOME 0.6 0.6
TOTAL 2,025.7 1.836.4
TAPLIN, CANIDA
& HABACHT
13.7%
FIDELITY
MANAGEMENT
TRUST
22.2%
FIXED INCOME
CASH ACCOUNT

19.8%

Page 4 Provided by State Street Analytics




State of Rhode Island
MANAGER ALLOCATION ANALYSIS STATE STREFT
For Svwrpifung You sl e

PERIOD ENDING 09/30/2007

CURRENT ONE YEAR

MANAGER PERICD AGO
GOLDMAN SACHS 573.2 377.6
MONDRIAN 372.6 384.0
THE BOSTON COMPANY 369.3 5714
ACCO%%NT TRANSITION ACCOUNT INT EQUITY 0.1 0.1
EQUITY
0.0% TOTAL 1,715.2 1,733.1

THEEBOSTON
COMPANY GOLDMAN SACHS
33.2% 33.4%
MONDRIAN
33.4%

Page 5 Provided by State Street Analytics




ASSET ALLOCATION REPORT
SEPTEMBER 30th, 2007

:"_'.__'Adtl_la| e .. * Targat = ___Dif_fgx_"eque
S {Mldons §) IR S (MEons $) C{Mitons'$)
Domastic Equifty - T T R R R O IDERRO B R RN
S5gA  S&P 560 Index Fund Passive 1,767.44 20.68% 1,748,147 20.45% 19.27
§8gA Core Aclive core 390.72 4.57% 384.68 4,50% 6.04
PIMCO Enhanced Equity 600.09 7.02% 551.38 6,45% 48.72
NorthPeinte Capitat Small Cap Value 410,29 4.80% 427 .42 5.00% (17.13)
Wellington Mgmt Small Cap Cora 435.86 5.10% 470,17 5.50% (34.31)
Wellington Technical Eqguity Tactical Equity 53.18 0.62% 51.29 0.60% 1.87
Shaott Capilal Alternative Distribution 0.08 0.00% 0.00 0.00% 0.08
TOTAL DOMESTIC EQUITY 3, 657 64 42.79% 3,633.11 42.50% 24.53
International Equity ) o S B s e
Boston Company MSCIACWI 569,28 6.66% 570,18 6.67% {0.91)
Goldman Sachs MSCI ACWI 573.23 6.71% 570.18 8.67% 3.06
Mondrian MSCIACWI 572.61 35.70% 569.33 6.66% 3.28
Transition Account 0.07 0.00% 0.00 0.00% 0.07
TOTAL INT'L EQUITY 1,716.20 20.08% 1,709.70 20.00% 5.50
Domestic Fixed Income s
Fidelity Management & Research Mortgages 493.80 5.78% 534.28 6.25% (40.49)
Brown Brothers, Harriman Cpportunistic Core 301.61 3.53% 320.57 3.75% (18.98)
Taplin, Canida & Habacht Corporates 304,69 3.56% 320.57 3.75% (16.88)
Mackay Shields High yield 138,33 1.89% 180,28 1.88% (23.96)
Shenkman Capital Mgmt High yleld 0.00 0.00% 160.28 1.88% (160.28)
Brown Brothers, Harriman TIPS TIPS 547.56 6.41% 641.14 7.50% (93.58)
Fixed income Cash Account 441.06 5.16% 0.00 0.00% 441.06
Transition Account 0.58 0.01% 0.00 0.00% 0.58
TOTAL FIXED-INCOME 2,226.62 26. 04% 2,137.12 25.00% 88.60
Alternative Invesiments e T R R
Real Estate Real Estate 343.4¢ 4. 02% 427.4 §.00% (83.9)
Pacific Corp Group Private Equity 555,43 6.50% G41.14 7.50% (85.7)
TOTAL ALTERNATIVE INVESTMENTS §98.92 10.52% 1,068.56 12.50% (169.84)
CASH EQUIVALENTS STIF, Yield+ §1.11 0.60% 0.00 0.00% 81.11
TOTAL ASSETS 8,548.49 100.00% 8,548.49  100.00% 0.00
ALLOCATION BY MANAGEMENT STYLE
Domestlc Equity
Cora 443,88 5.19% 435,07 510% 7.90
Index 1,767.44 20.68% 1,748.17 17.75% 19.27
Enbanced Equity 600.09 7.02% 551.38 6.75% 48.72
Active Small Cap 846.15 9.80% 897.59 13.50% (51.44)
TOTAL DOMESTIC EQUITY 3,657.64 42.79% 3,633.11 43.10% 24.53
International Equity
Active 1,715.20 20.06% 1,7089.70 20.00% 5.50
TOTAL INT'L EQUITY 1,716.20 20.06% 1,709.70 20.00% 5.50
Domestlc Fixed Income
Mortgage 493.80 5.78% 534.28 3.25% {40.49)
Core 301.81 3.53% 320.57 3.75% {18.96)
Corporates 304.69 3.56% 320.67 3.75% {16.88)
High Yield 436.90 1.59% 320,57 3.75% (183.66)
TIPS 547.56 6.41% 641.14 7.50% {83.58)
Other 441.06 5,16% - 0.00% 444.08
TOTAL FIXED-INCOME 2,226.62 26.03% 213712 25.00% 88.50
Alfternative Investients
Real Estate 343.49 4,02% 427.42 §.00% {83.94)
Other Alternative Investments 556.43 6.50% 841.14 7.50% {85.70)
TOTAL ALTERNATIVE INVESTMENTS 808.92 10.52% 1,068.56 12.50% {169.64}
CASH EQUIVALENTS STIF, Yield+ 51.11 0.60% 0.00 0.00% 51.11
8,548.49 100.00% 8,548.49 100.60% 0.00

TOTAL ASSETS




RHODE ISLAND STATE INVESTMENT COMMISSION

Domestic Equlty Holdings By Top 10 Market Values
Separately Managed

SEPTEMBER 30, 2007

CRANK e SEGURITY NAME &0 PAR VALUES/SHARES -+ BASE MARKET AMOUNT -+ MONEY MANAGERS
1 EXXON MOBIL CORP 183,270 $16,963,471 S53gA
2 ON SEMICONDUCTO 1,043,100 13,101,336 Wellington,NarthPointe
E 3 HERCULES INC 538,800 11,325,576 Wellington,NorthPointe
4 TELEDYNE TECH 197,810 10,561,076 Wellington, NorthPointe
5 NEUSTAR INC 297 500 10,201,275 Wellington,MorthPointe
6 FIRST CMNTY BANK 173,800 9,508,598 Wellington,NerthPointe
7 BANK AMERICA CORP, 185,700 9,335,139 SSgA
8 UCBH HLDGS INC 512,100 8,951,508 Wallington,NorthPointe
2 CHEVRON CORP 91,700 8,581,286 SSgA
10 1BM 72,600 8,552,280 S58gA
2.97% $107,081,545
Tatal Composite Equities $3,603,427,926

Internationa! Equity Holdings By Top 10 Market Values

SEPTEMBER 30, 2007
international Equitios

RANK SECURITY NAME PAR VALUES/SHARES  BASE MARKET AMOUNT MONEY MANAGERS
1 DPT EMERGING MARKET 3,691,088 $64,372,578 Mendrian
2 ROYAL BANK SCOT GRP 3,106,378 33,226,069 Mondrian,Goldman,Boston Co.
3 ROYAL DUTCH SHELL 771,330 31,767,571 Mondrian,Goldman,Boston Co.
4 UNILEVER PLC 1.001,060 31,510,403 Mendrian,Geldman,Boston Co.
5 TOTAL SA 346,250 28,077,745 Mondrian,Geldman,Boston Co.
] NOVARTIS AG 499,640 27479,772 Mondrian,Bosten Co.
7 GLAXOSMITHKLINE 929,715 24,567,173 Mondrian,Boston Co.
8 BP PLC 2,008,588 23,223,202 Mendrian,Boston Co.
9 RWE AG (NEU) 169,490 21,259,737 Mondrian,Boston Co.
10 SANQF| AVENTIS 242,054 20,440,790 Goldman,Boston Co.

17.98% $305,925,039
Total Composite Internationat Equities $1,701,725,726

Top 10 Market Values SIC




Partnership Investment

ABS Capital Partners li

Alta BioPhama Partners

Alta BioPhama Pariners |l

Alta California Paitners l

Alta California Partners |l

Alta California Partners VI
Apollo Investment Fund IV

Apolio Investment Fund VI

Aurora Equity Partners 1)

Aurora Equity Partners |l

Avenue Special Situations Fund il
Avenue Special Situations Fund IV
Birch Hill Equity Partners 1l
Blackstone Capital Partners ||
Blackstone Capital Partners IV
Blackstone Capital Partners V
Boston Ventures Ltd V

Castile 11

Cafterton Pariners V

Catierton Pariners VI
Centerbridge

Charterhouse Capital Partners VI
Charterhouse Capital Partners VI
Coller International Gapital IV
Coller international Capital V
Crossroads Providence (Prov, Liguiding Trust}
CVC European Equity Partners Il
CVC European Equity Partners lli
CVC European Equity Partners IV
Doughty Hanson Fund Il

Doughly Hanson Fund

Fenway Partners Capital Fund Il
First Reserve Fund Vil

First Reserve Fund X

First Reserve Fund XI

Focus Ventures Il

Granite Global Ventures ||
Granite Global Ventures |lI

Green Equity Investors IV

Green Equity Investors V

Harvest Partners Il

Harvest Partners IV

Heritage Fund [l

Kayne Anderson Energy Fund 11}
Kayne Anderson Energy Fund IV
Leapfrog Ventures !l

Leeds Weld Equily Partriers IV
Lehman Vros Merchant 4
Lighthouse Capital Pariners V
Lighthouse Capital Partners VI
LNK Partners

Matlin Patterson Glb. Opp. Fund (CSFB)
MHR Institutional Partners Hl
Nautic Partners V

Naulic Partners VI

Nordic Capital Fund ill

Nordic Capital Fund V

Nordic Capital Fund VI

OCM Opporiunities Fund [l

OCM Principal Opportunifies Fund
Parthenon Investors

Parthenon Investors |l
Providence Equity Pariners

State of Rhode Island
Alternate Investments

Funding Report as of 6/30/07

Total Commitment

$5,000,000

$10,000,000
$15,000,000
$10,000,000
$15,000,000
$15,000,000
$15,000,000
$20,000,000
$15,000,000
$15,000,000
$15,000,000
$20,000,000
$15,064,022
$20,000,000
$25,000,000
$20,000,000
$5,000,000

$5,000,000

$15,000,000
$15,000,000
$165,000,000
$15,397,500
$17,829,000
$15,000,000
$15,000,000
$45,000,000
$15,000,000
$20,000,000
$20,012,850
$5,300,000

$15,000,000
$15,000,000
$15,000,000
$20,000,000
$20,000,000
$15,000,000
$15,000,000
15,000,000
$15,000,000
$20,000,000
$16,000,060
$15,000,000
$5,000,000

$15,000,000
$15,000,000
$10,000,000
$10,000,600
$15,000,000
$11,250,000
$15,000,000
$12,500,000
$15,000,000
$20,000,600
$20,000,000
$20,000,000
$10,000,000
$15,021,862
$18,061,500
$12,000,000
$5,000,000

$15,000,000
$20,000,000
$10,000,000

Tota! Funded

$4,911,478
$10,000,000
$11,250,000
$10,000,000
$14,250,000
$3,000,600
$14,694,876
$7,275,475
$14,961,083
$6,931,713
$15,000,000
$20,000,000
$4,378,797
$19,075,855
$18,623,221
58,379,033
$4,740,667
$750,000
$13,172,236
$4,715,936
$747,278
$12,442,178
$6,960,766
$11,737,500
$1,723,478
$45,000,000
$13,714,106
$18,287,738
$10,097,786
$5,238,676
$13,5056,377
$14,086,808
$15,000,000
$18,420,088
$1,674,396
$3,450,000
$12,450,000
$3,750,000
$14,811,612
$0
$14,631,273
$13,580,200
$4,971,500
$6,303,200
$0
$3,550,000
$7,557,630
50
$10,462,500
$0
$2,362,636
$15,000,600
$5,400,000
$18,357,731
$2,665,6687
$9,841,318
$13,872,882
$5,858,505
$12,000,000
$5,000,000
$14,651,119
$18,825,276
$10,000,000

Total Remaining Commitment

$88,622
30
$3,750,000
$0
$750,000
$12,000,000
$305,124
$12,724,526
$38,917
$8,068,287
$0
$0
$10,685,225
$924,045
$6,376,779
$11,620,967
$259,333
$4,250,000
$1,827,764
$10,284,064
$14,252,722
$2,955,322
$10,868,204
$3,262,500
$13,276,522
$0
$1,285,894
$1,712,262
$9,915,064
$61,324
$1,494,623
$913,192
50
$1,579,912
$18,325,604
$11,550,000
$2,650,000
$11,250,000
$388,388
$20,000,000
$368,727
$1,419,800
$28,500
$8,696,800
$15,000,000
$6,450,000
$2,442,370
$15,000,000
$787,500
$15,000,000
$10,137,364
$0
$14,600,000
$1,642,269
$17,334,313
$158,662
$1,148,973
$12,202,995
$0
$0
$308,881
$1,174,724
$0




I

State of Rhode Island
Alternate Investments
Funding Report as of 6/30/07

Partnership Investment Total Commitment Total Funded Total Remaining Commitment
Providence Equity Partners i} $15,000,000 $13,084,357 $1,915,643
Providence Equity Pariners IV $25,000,000 $23,260,237 $1,749,763
Providence Equity Partners V $25,000,000 $22,691,531 $2,308,469
Providence Equily Partners Vi $25,000,000 $3,386,530 $21,613,470
SKM Equity Fund I $10,000,000 $8,264,538 $1,735,464
Thomas H. Lee Equity Fund IV (THL) $9,000,000 $8,217,391 $782,609
Thomas McNerney & Partners $15,000,000 $10,462,500 $4,637,500
Thomas McNernay & Partners 2 $15,000,000 $1,875,000 $13,125,000
TPG Partners |l $10,000,060 $9,693,603 $306,397
TPG Partners IV $15,000,000 $13,343,387 $1,656,613
TPG Partners V $20,000,000 $5,569,071 $14,430,929
VS&A Communication Partners Il $15,000,000 $14,918,739 581,261
W Capital Partners $15,000,000 $12,207,000 $2,793,000
Washington & Congress Capital Partners $15,000,000 $14,694,363 $305,637
Wellspring Capital Partners i $20,000,000 $18,695,572 $1,304,428
Wellspring Capital Partners IV $20,000,000 $4,349,219 $15,650,781
Welsh, Carson, Anderson & Stowe VI $15,000,000 $15,000,000 50
Willis Stein & Partners $5,000,000 $5,000,000 $0
Total Alternative Investments $1,246,436,734 $628,642,788 $417,793,948
Real Estate Investments
Fillmore East Fund | $10,000,000 $6,649,872 $3,350,128
Fremont Strategic Properly Partners |l $15,000,600 $8,555,968 $6,444,032
Capmark Commerical Reaity Il (GMAC) $15,000,000 $10,790,355 $4,209,645
Heitman Advisory Corporation $0
JPMorgan Fleming Asset Mgmt. Strat. Prop. Fund $50,000,000 $50,000,000 $0
JPMorgan Alternative Property Fund $20,000,000 $20,000,000
LaSaile Income & Growth Fund IV $15,000,000 $11,903,217 $3,096,783
Morgan Stanley Prime Property Fund $35,000,000 $35,000,000
Prudential Real Esate Investors (PRISA) $50,000,000 $50,000,000
Prudential Real Esate Investors (PRISA) |l $15,000,000 $3,000,000 $12,000,000
RREEF America REIT Il Fund $35,000,600 $35,000,000
Starwood Hospitalily Fund | $10,000,000 $4,600,000 $5,500,000
TA Realty Fund VI|| $15,000,000 $3,750,000 $11,250,000
Tri Continential Fund VII $15,000,000 $10,830,109 34,169,891
Walton Street Real Estate Fund V $20,000,000 $15,005,474 $4,904 6526
Westhrook Real Estate Fund Vi $15,000,000 $15,000,000 $0
Magna Fund Hotel $4,000,000 $0 $5,000,000
Westbrook Real Estate Fund VI $15,000,000 $0 $15,000,000
Total Real Estate Investments $354,000,000 $280,074,995 $74,925,005




CASH FLOW ANALYSIS

Employees Retirement System

FISCAL YEAR 2008

MEMBER BENEFITS

ADMINTSTRATIVE
EXPENSES

INVESIMENT
EXPENSES

TQTAL CUTFLOW

CONTRIBUTIONS
OTHER INCOME™

TOTAL INCOME

DIFFERENCE

- INCOME & EXPENSES

T

Municipal Employees Retirement System

MEMBER BENEFITS

ADMINTSIRATIVE
EXPENSES

INVESTHMENT
EXPENSES

TQTAL QUIFLOW

CONTRIBUOTIONS

OTHER INCOME"*

TQTAL INCOME

DIFFERENCE

FY 2007-08 . ] ] TR
Actual -o Actual Actual Projected Prajected Projected Projected Projected ... Projected - Projecied Projected .- Projected ;.- " Projected .
T, o August September October November December . January 7 February -0 March - LT ARA UL May Clidune TOTAL:
52425504 53,123,807 53,371,008 52,002,000 52,000,000 52,000,000 52,000,000 52,000,000 52,000,000 52,000,000 52,000,000 52,000,000 626,920,319
81,164 112,168 £39,170 35,665 119,438 1,584 41,155 89,849 65,360 3,185,767 134,243 81,184 4,826,705
961,630 523,185 53,300 654,009 535,708 8B0,803 784,774 31,234 384,118 222931 441,147 237,214 5,700,058
53,468,298 53,758,170 54,373,478 £2689,6874 52,655,144 52,842,366 52,805,928 52,121,083 52,448,478 55,388,667 52,575,390 52,318,378 £37,547,082
67315617 24,268,735 31,456,913 35,955,284 33,747,419 43,321,080 33,232,665 45,847,529 37,662,635 42,576,485 39,988,274 51,824,521 487,198,127
7285447 10,151,853 8,518,524 2,548,630 8,168,433 14,813,727 3,782,860 8,825,708 11,588,350 6,200,118 13,473,498 16,040,178 112,906,346
74,601,064 34,420,368 29,875,437 35,904,914 42,915,852 58,234,777 37,015,325 54673237 49,261,025 48,776,603 53,462,772 57,864,658 600,108,073
21,132,766 (19,338,802)  {14,398041) _ (13,784.760) (8.739.282) 5292 411 {15,750,503) 2,552,154 (3,188,451 (6,612,095 887,382 15,546 321 (37,441,009}
Acual Actual Actual Projected Projected Prajected Projected Projected Projected Projected Projecied Prajetted . Projected
duly oo -August September Qctcber Nevember December January February *".Mareh April - rMay June’t e U TOTAL
2007 - 2008 . : N T e
4,451,916 4,487,625 4,500,775 4,450,000 4,450,000 4,450,000 4,450,000 4,450,000 4,450,000 4,450,000 4,450,000 4,450,000 53,470,316
13,354 18,4585 154 522 5,328 18,518 10,080 8,173 14,745 10,731 520,428 22,089 13,354 809,234
158,218 86,082 10,415 106,865 87,535 143,923 114,714 5,126 53,083 38,648 72,521 39,029 924,139
4,623,487 4,572,162 4,665,712 4,562,693 4,557,051 4,603,983 4,570,887 4,469,879 4,523,794 5,007,077 4,544,590 4,502,283 55,203,889
4,850,850 3,427,185 3,847,185 3,257,842 3,800,408 4,500,854 5,191,587 3,888,036 4,038,723 4,393,140 5,350,512 5,150,814 51,926,837
1,198,679 1,670,254 1,401,558 451,807 1,498,125 2,435,808 567,380 1,445,337 1,804,204 1,018,254 2,214,844 2,638,101 18,480,581
6,089,529 5,097,419 5,348,753 3,738,34¢ £,338,534 6,937,762 5,758,887 5,336,373 5,942,927 5,412,394 7,565,456 7,788,915 70,407,398
1,466,042 525,258 632 041 (823 344) 831,483 2333779 1,188,100 866,502 1,418,138 405317 3.020.866 3,287,552 15,203,708




Py em - 2%8 P

T

Retirement System Actual 1 Acuat R [“Proecled | Projecled | Projected | Projected ] Drojected | Projeced | Projected | Projected | Projected | Projected
Juty August September Qctober November BDecember January February March April May June TOTAL

2007 2008

MEMBER BENEFITS 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 14,000 168,600

ADMINISTRATIVE 825 1,278 10,702 380 1.282 651 385 989 T32 35,787 1,518 925 85,574

EXPENSES

INVESTMENT 10,958 5,962 724 €872 5,750 8,455 7.341 344 4,305 2,520 4,987 2,703 62,018

EXPENSES

TOTAL OUTFLOW 25883 21,240 25,424 21,353 21,082 24118 21,738 15,333 19,037 52,307 20,504 17,628 285,594

CONTRIBUTIONS 535,000 530,000 435,000 500,000 490,000 510,000 510,000 1,280,000 520,000 540,000 550,000 730,000 7,230,500

OTHER INCOME® 83,022 115,683 97,073 37,438 98,416 180,088 36,310 87 177 129,582 70,088 152,308 182,786 1,254,369

TOTAL INCOME 618,022 645,683 582,073 537,436 588,416 670,088 546,310 1,377.177 648,982 610,088 702,509 962,788 5,484,369

DIFFERENCE 592,138 624 443 556,649 510,085 567,384 £45.972 524 574 1,361 844 630.845 557,781 5381.804 845.158 8.198.776

“Includes Income from Real Estate Investments, Private Equity, Securities

Lending, and Cash Accounts. CSFLOS
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FISCAL YEAR 2008

ERSRI & MERSRI

INVESTMENT MANAGER FEES, PROFESSIONAL FEES & OPERATING EXPENSES

ACCRUAL BaSIS

T

hotual Proiected Projected Projacted Projected Projected Frojected Projected _Projected - Pxojected - Projected .. ‘Projected .- Projected
S Ful 07 e Sept oct Nov Dec . dan 08 L Feb Mar o CApe S e T e [ i
EQUITIES
S55gA Core 228,174 242,885 254,558 222,371 848,038
SSgA Russell 1000/85&P 500 25,332 40,562 66,927 32,408 165,231
Shott Capital 2,447 2,751 2,185 2,718 10,111
PIMCO L 200,004 1,000 225,000 426,000
Wellingteoon Mgmt 627,504 634,038 547,075 552,373 2,560,989
Wasateh Advisors 118,273 121,645 120,000 126,713 486,636
NorthPointe 523,527 543,982 566,385 589,850 2,223 744
1,525,262 1,785,873 1,658,181 1,851,433 6,820,749
FIXED INCOME
Brown Bros. 137,589 1£0, 3551 141,829 128,732 550,111
Fidelity 156,623 157,334 158,790 148,636 621,385
Taplin 184,058 184,623 187,094 169,909 721,682
Mackay Shields 135,754 141,118 145,904 132,820 555,696
Brown Bros.TIPS 139,383 140,11 140,412 136,883 556,788
749,817 763,738 774,030 718,080 3,005,663
INT'YL EQUITIES
The Boston. Co 567,015 584,801 570,511 566,138 2,288,485
Mondrian 344,183 363,762 353,466 316,283 1,377,699
Goldman Sachs Asset Mgmt 487,980 523,450 532,968 488,465 2,032,843
S5gA MSCI ACWI 2 a o a g
4] 1,388,164 0 1,472,013 1,456,245 1,370,886 5,659,007
REAY, ESTATE
o]
L & B Real Estate 71,577 17,187 17,188 73,899 312,588 34,375 34,375 17,188 202,228 53,479 56,250 0 592,334
ALTERNATIVE INVESTMENTS
Cther Alt Inv Mgmt Fees| 1,055,228 588,052 57,249 693,948 316,403 599,806 971,558 19,516 249,256 208,520 462,405 278, 946 5,812,987
SUB TOTAL-INV MGIT FEES 1,130,805 615,238 3,748,673 767,847 628,891 5,055,803 1,005,933 36,704 4,340,640 262,089 518,655 4,219,343 22,330,740
PROFESSIONAL FEES
Legal 8,300 8,822 12,581 6,514 8,769 3,500 13,726 4,000 7,365 12,737 $,677 17,781 115,977
St St Bank Custodial 13,784 8,483 35,781 18,017 8,948 15,128 3,541 14,000 10,548 10,818 11,8%5 12,861 163,129
Pacific Corp Group 93,750 0 0 83,750 0 0 93,750 0 Q 83,730 g 375,000
Wilshsire Assoc 20,833 20,833 20,8323 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 20,833 249,897
Townsend a2 a 35,625 2 2 8. o a2 23,0625 ) 15.000 35.623 157,500
40,117 131,801 104,830 45,381 132,301 75,087 44,100 130,583 74,1712 44,188 151,255 87,1148 1,061,604
OPERATING EXPENSE
Retirement Transfers 0 0 966, 557 s o 1,201,084 ¢ 0 0 3,680,488 0 0 5,848,118
Other Expense '3 2,997 33,007 2,552 8,014 32.088 21.437 22,42 3.000 a 8,333 8.333 142,347
o] 3,097 9939, 564 2,552 8,014 1,233,152 23,487 22,425 3,000 3,680,498 8,333 8,333 5,990,466
TOTRL: 1,174,922 750,236 4,853,073 815,759 768,306 6,384,042 1,071,530 189,712 4,418,412 3,886,783 678,244 4,314,788 29,382,810
Note: Numbers in bold are actual.,
-2- EXPENS0S
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Secu

"~ Rhode lsland Employeos Refiremont System
o v BTG o KA B3¢

September, 2007
Average
INVESTMENT MANAGER Income Collateral Balance
DOMESTIC EQUITY
Wellington Technology Equity 2,770 7,541,453
Wellington Mgmt. Co., LLP 94,727 281,247,755
NorthPointe Capital 84,965 263,412,937
S5SgA Core 23,263 65,734,804
Total Domestic Equity $ 205725 § 617,936,949
INTERNATIONAL EQUITY
Goldman Sachs 8,746 20,682,358
Boston Company 10,550 39,854,295
Mondrian 19,847 55,084,147
Total International Equity 3 37,144 % 115,620,801
FIXED INCOME
Brown Brothers, Harriman 10,507 40,550,249
Taplin, Canida & Habacht 2,725 12,198,418
MacKay Shields 8,387 16,117,153
Brown Brothers, Harriman (TIPS) 123.503 536,039,681
Total Fixed Income $ 143122 § 604,905,501
TOTAL SECURITIES LENDING INCOME $ 385992 $  1,338,463,251
Calendar Year 2007 YTD $ 2,096,778




RHODE I[SLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT

SEPTEMBER 30, 2007
Port{ollo By Instrument Paytfolio by Issuer
REPO
Q
GE Capital_ Merrill Lynch
% 6%
Tne Resarve
Cil-Group 17%
4%
Webster Bank
2%
Citizens Bank /F\'deﬂily
25% w
Firsl Tennessea
[}
5% '
Brinson Advisors Faina 1We|;ber
33% %
REPQ = Repurchase Agreement
GP = Commercial Paper
cDh = Cerlificate of Daposit
CoD = Collateralized Depasit
Agancy = US Govemment Agency
- Neador T LGP gD s Agengy o Money MKt CoD “ . ° Repe Total {8}~
Guldetines-TolalVendor | - 256%/10% 25%/10% " 78%/35% - B0%I35% - 28%/25% - 100%i20% R
Merrill Lynch 21,931,407 0 0 0 0 [} 21,931,407
G% 0% 0% 0% 0% 0% 6%
The Reserva 4] o] 0 &6,301,837 0 0 66,304,837
9% 0% 0% 7% 0% 0% 17%
Chase Securilies o 0 0 0 0 0 0
0% 0% 0% 0% 0% 0% 0%
Paine Webbar 0 Q Q 0 0 0 0
) 0% 0% 0% 0% 0% 0% %
Fldality 0 4] a4 38695495 0 0 38,695,495
0% 0% 0% 10% 0% 0% 10%
First Tennessee o] a ] 0 0 o 1}
0% 0% 0% 0% 0% 0% 0%
Brinson Advisors 0 0 0 132,952,888 ¢ 4] 132,952,088
0% 0% 0% 34% 0% 0% 34%
Citizens Bank 0 12,487,038 0 0 83,509,235 L] 95,986,272
0% 3% 0% 0% 22% 0% 26%
GE Capital 11,689,363 0 o 0 0 o] 11,586,383
3% 0% 0% 0% 0% 0% 3%
‘Webster Bank 0 6,005,667 o 0 0 0 6,008,667
0% 2% 0% 0% 0% 0% 2%
Citi-Group 14,079,679 0 0 0 0 0 14,070,679
A% 0% 0% N 0% 0% 4%
Siate Si Bank [¥] G ] [ ] 0 0
0% 0% 0% 0% 0% 0% 0%
TOTALS 47,600,449 18,493,706 0 237,860,218 83,509,235 0 387,563,606
(%) PORTFOLIO 12% 5% 0% 61% 22% 0% 100%

Note: Maximum participation by any one vendor limited to 35% of total portfollo.




State of Rhade Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of September 30, 2007

Total Value @
Principal Interest* Maturity

4901 GENERAL FUND 150,716,136 2,742 160,718,878
4904 PENSION G 2,998,825 1,175 3,000,000
4908 PAYROLL A 439,828 172 440,000
4916 GENERAL FUND HAM.A, 1,166,185 0 1,156,185
4918 RICAP 7,696,997 3,003 7,600,000
4920 GENERAL FUND (HIST PRES) 511,466 3,874 515,341
4955 HEALTH INSURANCE FUND 18,239,677 7,634 18,247,310
5400 HIGHWAY FUND 24,932,096 2,663 24,934,759
5500 UNIVERSITY COLLEGE 10,504,578 8,854 10,513,431
6920 AUTO EQUIPMENT SERVICE 911,140 0 911,140
8000 T.D.I. RESERVE (DET) 103,281,787 0 103,281,787
8300 PERMANENT SCHOOL FUND 769,259 1,421 770,680
8400 EMP RETIREMENT FUND 2,500,521 0 2,500,521
8500 MUN EMP RETIREMENT FUND 180,376 0 180,376
8700 R.l. CLEAN WATER ACT 3,117,696 0 3,117,696
9000 BOND CAPITAL FUND 16,019,303 7,674 15,026,876
9700 STATE LOTTERY FUND 42,646,531 28,080 42,674,610
9800 INDUS, BLDG. & MTG. INS. 2,031,207 0 2,031,207
4911 TANS 0 0 0
4917 TOBACCO SETTLEMENT 23,202,298 22,657 23,224,852

Subtotal 410,755,901 89,748 410,845,649
8703 CLEAN WATER 1991 SERIES A 146,649
8706 CLEAN WATER CCDL 1994 (A) 6,009
8707 CAP DEV. OF 1997 SERIES A 19,483
8710 CLEAN WATER CCDL 2002 A 166,002
8711 CLEAN WATER 2004 SERIES A 700,370
8712 CLN WATER CCDL 2005 SERE 886,160
8733 CAP DEV. OF 1997 SERIES A 7,097
8737 Ri POLLUT. CONT 94 SER. A 6,376
8739 CCDLS%A 1989A 336,665
8746 POLUTICN CTRL CCDL 2006 C 1,482,037
8747 CLEAN WATER 2007 SERIES A 500,217
9114 G.0. NOTE 1991 SER. B 3,817
8117 BOND CCDL 1994 SERIES A 351,992
9120 BOND CCBLIBA 637,257
9121 CAP DEV OF 1997 SERIES A 64,963
9123 CCBL 1988B 2,113,224
9125 MMGO099 1969 2,865
9126 BOND CAPITAL CCDL2000A 1,526,953
9127 MULTI-MODAL GEN OBL 2000 2,836
9131 CCDL 2004 SERIES A 11,411,186
9132 BOND CCDL 2005 SERIES C 17,762,121
9133 BOND CCDL 2005 SERIES E 4,789,227
9134 BOND CCDL 2006 SERIES B 22,809
9135 BOND CCDL 2006 SERIES C 51,120,109
9136 GO BND-NTAX 2007 SERIES A 105,185,184
9137 GO BND-TAX 2007 SERIES A 8,503,688

Subtotal Bond Proceed Accounts 207,755,386

Total Short Term Portfolio 618,511,288

* General Fund (4001,4911,4916), TDI (8000}, & ISTEA (5400),Clean Water {(8700), Lottery (9700}, Rl Ind Bldg {9800} and Aulo Equip (ﬁgbﬂ)lnveslmen!s
do not reflect interest earnings on Brinson and Fidelity MM, and Gitizens Premium investments dus to nature of Money Market investments,
Interest Is posted on the 1st business day of the next month.




e

Short-Term Investments
Maturity Schedule

$450,000,000 -$410,755;561
$400,000,000 -

$350,000,000 -

$300,000,000 -
$250,000,000 -

$200,000,000 -

$150,000,000 +—
$100,000,000 +—

$50,000,000 +—

5
O
T
(]
7
o
o
<

$0 - : | 1

Under 30 31-60 Days 61-90 Days 91-120 Days Over 120
Days Days

As of September 30, 2007

Maturities in $Millicns

Note: Inciudes $321.8 Million of Money Market investments with no specific maturity

September, 2007 4.88%
August, 2007 4.95%

September, 2008 5.20%




ABRAHAM TOURO FUND
INVESTMENT SUMMARY
SEPTEMBER 30, 2007

FUND NAME September Gain/Loss TOTAL MARKET VALUE

Abraham Touro Fund $ 74,321 $ 2,473,507
( Fidelity Balanced Fund)

TOTALS $ 74,321 $ 2,473,507







AS OF JUNE 30, 2007

UNDERSTANDING INVESTMENYT PERFORMANCE

As you review this update, please remember that the performance dain stated represents past performance, which does not
guarantee future results. Investment veturn and principal value of an investment will fluctuate; therefore, you may have a gain
or loss when you sell your sharves. Current performance may be bigher or lower than the performance stated, To learn more or to
obtali the most recent month-end performance, call Fldelity at 1-800-343-0860 or visit wiwvw,fidelity.cons.

Cumulative Total Returns % Average Annual
Pariad Ending Totak Raturns %
June 30, 2007 Period Ending June 30, 2007
e R |
Short-Term

Fund 7-Day 3 ] 5 10 Life of Fund Trading Fee  Expense
No. Name Yielda  Month YTD Yaar Year Yaar Fund  Incepticn  (%/Days) Ratio<
LIFE-CYCLE FUNDSu=
0037‘1 Fidelity Freedom 2010 7 3490 582 1401 8.61 772 858 101 7/96 a (168

00372 Fidelity Freedom 2020
00373 fidelity Freedom 2030

00369 Fidelity Freedom Income R 172 331 BB6 510 563 593 10/17/%  nfa 055
MONEY MARKET (SHORT-TERM) FUNDS*
00630 Fidelity Retirement Money Market 5.04 1.26 2.51 5.14 2.59 3.72 459  12/02/88 n/a 0.42

BOND FUNDS
99474 PIMCO Total Retum - Administrative Class 39 023 496 452 625 684 9/08/94  200/7 068 -

BALANCED/HYBRID FUNDS
00004 Fidelity Puritar® 458 580 1770 1044 794 1175 4/16/47 n/a 06z

DOMESTIC EQUITY FUNDS - LARGE-CAP VALUE

00023 Fidelity Equity-Income 3 845 2367 1@ 8.52 1321  5/1G/6R n/a 0.68
DOMESTIC EQUITY FUNDS - MID-CAP VALUE®
00039 Fidelity Value 635 1143 2380 1612 1155 1461 12/01/78 n/a 0.67
DOMESTIC EQUITY FUNDS - LARGE-CAP BLEND
00330_Fidelity Dividend Growth e O98 123 7148 918 B8C 1364 47793 w080
00027 Fidelity Growth & Income e 243 B8 1725 760 6M0 1343 12/30/85 nfa 0683
00650 Spartan® U.S. Equity Index - Investor Class 6,26 692 2049 1060 698 1175 2/17/8 nfa 010

For explanations of symbels and important disclosures, please see last page(s) of this report. continued
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AS OF JUNE 30, 2007

Cumulative Total Returns % Average Annual

Period Ending Total Raturns %

June 30, 2007 Period Ending June 30, 2007

B |

Shart-Tarm

Fund 3 1 ] 10 Lite of Fund Trading Fee  Expense
No. Name Month  YTD Year Year Year Fund  Inception  {%/Days]  Ratiod
DOMESTIC EQUITY FUNDS - LARGE-CAP GROWTH
00317 fidelity Blue Chip Growth . TI0 704 1823 683 470 1205 12/31/87  w/a 0.63
oo0n1 Fidolty Moger® 860 1078 1674 88 651 1845 0263 na_ 05
00093 Fidelity OTC 961 11.36 26684 1212 759 1422 12/31/84 n/a 0.80

DOMESTIC EQUITY FUNDS - MID-CAP GROWTH®
00337 _Fidelity Mid-Cap Stock 767 W77 2062 1443 1380 1517 3/29/8

93392 Franklin Small-Mid Cap Growth - Class A 718 1350 2076 g

INTERNATIONAL/GLOBAL FUNDSt¥

2114/92

00325 Fidelity Diversified International 77 1130 2572 19.02 1278 1281 12/27/91 1.00/30 1.0

MARKET INDICATORS A

For camparison purposes only. It is not passible to invest directly in these indicators,

Dow Jones Industrial Average _ et 878 Z304 1049 784
Lehman Brothers Intermediate Gov't/Credit Bond index s 576 415 5.66
MSCI EAFE® Index ~ BS1 1088 2720 1798 7.89

... Standard & Poor's 500%index 628 695 A6 oA T8

Totat raturns are historical and include change in share value and reinvestment of dividends and capital gains, if any. Cumulative total returng are reported as of the period indicated. Life of fund
figures are reported as of the inception date to the period indicated. The figuses do not include the effects of sales charges, if any, as these charges are waived for contributions made through
your company's emplayee benefit plan. If sales chargas were included, returns would have been lower.

With the exception of domestic equity mutual funds, investment options have been assigned to investment categories based on Fidelity's analysis. Fidelity has verified the accuracy of the place-
ment of certain third party non-mutual funds with either the plan sporser or the plan sponsor’s consultant. Within Domestic Equities, mutual funds are listed according to their actual
Morningstar categories as of the date indicated. Morningstar categories are based on a fund’s style as measured by its underlying portfolio holdings over the past 3 years and may change at any
time. These style calculations do not represent the funds® objectives and de not predict the funds’ future styles.

SPECIFIC FUNDS

Morningstar, Inc., provided data on the non-Fidelity mutual funds. Although the.data is gathered from reliable sources, accuracy and completeness cannot be guaranteed by Morningstar,

& The curcent yield mosz closely reflects the current earnings of the fund, while total return refers to a specific past holding period.

4 Expense Ratio is the total annual fund operating expense ratio from the fund's most recent prospectus. For a mutual fund, the expense ratie is the total annual fund or class operating
expenses |before waivers or reimbursements) paid by the fund and stated as a percent of the fund’s total net assets. Where the investment option is not a mutual fund, the figure dis-
played in the expense ratio field is intended to reflect similar information. However, it may have been caleulated using methodolegies that differ from those used for mutual funds. Mutual
fund data has bean drawn from the most recent prospectus, For non-mutual fund investment options, the information has been provided by the trustee or plan spansor. When no ratio is
shown for these options it is due to the fact that none was available. Nevertheless, there may ba fees and expenses associated with the investment option.

MARKET INDICATORS

AR ndices are unmanaged and you cannot invest directly in an index.
Dow Jones Industrial Average (DJA}, published by Cow Jones and Company, is an unmanaged average of 30 actively traded stocks [primarily industriai) and assumes reinvestiment of
dividends. It is not ofiered as a comparisen fer any investmant option but rather as a general stock market indicator.
Lehman Brothers Intermediate Government/Credit Bond Index is 20 unmanaged, market-value weighted index of government and investment-grade eorporate fixed-rate debt issues

with maturities bebtwean one and ten years.
RMSCI EAFE® Index (Morgan Stanley Capital International Europe, Australasia, Far East Index) is an unmanaged index of over 1,009 foreign commen stock prices and includes the
reinvestment of dividends. The EAFE® Index is a registered service mark of Morgan Stanley and has been licensed for use by FMR Corp. The investment options offered through the plan

are neither sponsared by nor affiliated with Morgan Stanley.
The Standard & Poor's 5005 Index {S&P 508°) is a registered service mark of the McGraw-Hill Companies, Inc., and has been licensed for use by Fidelity Distributors Cororation ard

its affiliates. It is an unmanaged index of the commen stock prices of 508 widely held U.S. stacks.

INVESTMENT RISK

=  These funds are subject to the volatility of the financial markets in the U.S, and abroad and may be subject to the additional risks associaled with investing in hgh yield, small cap and for-
gign securities.

*  An investment in a money market fund is not insured or guaranteed by the FDIC or any other government agency. Although money market funds seek to preserve the
value of your investment at $1 per share, it is possible to lose money by investing in these funds.

& Investments in mid-sized companies may invalve greater risks than those of larger, more well-known companies, but may be less volatile than investments in smatler companies.

11 Foreign investments, especially those in emerging markets, involve greater risk and may offer greater potential returns than U.S. investments. This risk inciudes political and econemic
uncertainties of foreiga countries, as well as the risk of currency fluctuation.

For explanations of symbols and important disclosures, please see last page(s) of this report. continued
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Before investing in any mutual fund, please carefully consider the investment objec-
tives, risks, charges and expenses. For this and other information, call Fidelity
at 1=-800-243-0860 or visit www.fidelity.com for a free mutual fund prospectus. Read it

carefully before you invest.
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ING Life Insurance and Annuity Company

State of Rhode Island
Average Annual Total Returns as of 08/30/2007

Mutuat funds offered through a refirement plan are investments cesigned for retirement purpeses. Early withdrawals will reduce your accaunt vaite and if taken prior to 2ge 58 1/2, a 10% RS penalty
may apply.

THE PERFORMANCE DATA QUOTED REPRESENTS PAST PERFORMANCE, PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. FOR MONTH-END PERFORMANCE

WHICH MAY BE LOWER OR HIGHER THAN THE PERFORMANCE DATA SHOWN PLEASE CALL 800-525-4225. INVESTMENT RETURN AND PRINCIPAL VALUE OF AN
INVESTMENT WILL FLUCTUATE SO THAT, WHEN SOLD, AN INVESTMENT MAY BE WORTH MCRE OR LESS THAN THE ORIGINAL COST.

The returns assume reinvestment of all dividends {ordinary incoms and capital gains) and are net of management fees and other fund operating expenses.
YOU SHOULD CONSIDER THE INVESTMENT OBJECTIVES, RISKS AND CHARGES, AND EXPENSES OF THE FUNDS CAREFULLY BEFORE INVESTING. THE PROSPECTUS

CONTAINS THES AND OTHER INFORMATION. ANYONE WHO WISHES TO OBTAIN A FREE CORY OF THE FUND PROSPECTUSES MAY CALL THEIR NG REPRESENTATIVE
OR THE NUMBER ABOVE. PLEASE READ THE PROSPECTUS CAREFULLY BEFORE INVESTING.

Retums less than one year are not annualized. Fund Inception Date is the date of incepticn for the underlying fund, and is the date used in calculating the periodic retums. This date may also
precede the portfolio's inclusion in the product.

Eund Returns Not Annualizad Average Annual Total Retuins Since Fund
Benchmark 1-Mo 3-Mo YD 1Yt 3-¥r 5yr 10-¥r Fund incaption
Investment Options (8% Fund BM Fund BM  Fund BM  Fund BM  Fund BM  Fund EM Fund BM Inceptlon Date
|ING Fixed Accolint - 4577407 Base+ 60 {**") - 043 MFR 0.32% 0.39% 0.098% 4.18%  1.06%. 236%  400% 4.79% 4.04% 331%. 447% 227% 542% 338%
Money Market
ING VP Money Market Portiolio - Class § - 003 IBCM 0.41% 043% 1.26% 4.33% 253% 266% 5.18% 543% 3.72% 396% 262% 300% 375% 370% 0801975
The T-day annuakized yield as of 06/30/2007 is 5.03%. ()
Intermediate-Term Bond
ING VP iieimediste Borid Portfolie - Class - 004 LEHM 0.23% -0.30% -3.53% -0.52%  1.16% 0.O7%  579% S11% 4.30% 3.98% 5.01% 448% 585% 8.02% 0512311973
T
Moderate Allocation
Caivert Social Batanced Porifolio - 101 SPXRE  -1.27% -1.66% 2.84% B28% 345% 6.96% 12.18% 20.58% 7.86% 11.67% 7.93% 1071% 560% 7.13% 03/02r1986
ING VP Basanced Portfofo, Inc. - Cléss | - 008 SPXRE  -1.58% -1.66% 3.56% 628% 4.76% G.96% 13.44% 20.50% B71% 11.67% 819% 10.71% 7.03% 7.13% 04/03/1983
ING Van Kanpen Equity and income Portfolio - initial Class - 452 SPXRE  -1.18% -1.66% 5.43% 6.28% 6.06% 6.968% 16.87% 20.58% 11.93% 11.67% 10.20% 10.71% 6.45% 12/10/2001
javge CapMalue i o s il s DT
Large Blend
* AIMV.I. Core Equity Fund - Series | Shares - 679 RSA000  0:47%.-1.91% BO5% S88% 0.07% 7.18% 2234% 20.43% 11.97% 12.34% 10.52% 11.33% 6.45% 7.55% 05/0211994

Page 1 of 3




Peror wame Updme

See Performance !ntroductionPage frlmpcrtant Infon'natlcn )

Fund Returns Not Annualized Average Annual Total Returns Slnce Fund
Benchmark 1M 3-Mo YD 1-vr 3. 5Yr 10-Yr Fund Inception
investment Options {B¥) Fund BW Fund BM Fund BM  Fund BM  Fund BM  Fund BM Fund BM inception Date
ING VP Growth and ncome Portfolio - Class | - 001 SPRRE  -1.06% -1.66% 6.88% 6.28% 7.61% 6.85% 20.10% 20.58% 11.81% 1167% 0.18% 10.71% 3.97% 7.13% 05/1M9T5
: ING VP Index Plus LargaCap Portiallo - Class | - 035 ' SPXRE  -203% -1.86% 6.06% 6.28% 6.48% 6.96% 10:54% 20050% 11.30% 11.67% 9.95% 10.71%  7.14% 7.13% 09ME/1996
Large Value
Fidelity® VIP Equity-lncorne Pertfolic - Initial Class - 108 RS3000V  -1.35% -2.34% 7.49% 4.68% B8.68% 6.00% 24.26% 21.31% 14.23% 15.84% 1221% 13.40% 843% 5.98% 10/09/19868
ING VP Value Opportunity Fortiolio - Giass { - 041 SPXRE  216% -1.66% 6.09% 628% 7.70% B.06% 20.22% 20:59% 12.79% 11.67% 8.67% 1071% B867% 7.13% 12/13M9%6
i Cap Grove ; S
Large Blend
ING Thomburg Value Porfofio - Infiial Class - 100 SPXRE 0.26% -1.66% 7.22% 6.28% 10.52% 6.96% 26.86% 20.58% 12.58% 11.67% 10.53% 10.71% 6.32% 11/28/1997
ING UBS U.8. Large Cap Equity Porifolio - Initiat Class - 105 SPXRE -1.81% -156% B.59% 628% 7.20% 6:06% 21.06% 20.58% 13.91% 11.67% 11.15% 10.71% B27% 11/28/1997
Large Growth
AlM V1. Capital Appraciation Fund - Series | Shares - 076 RSIOO0E  141% -1.49% B8.04% ©868% 09.65% B8.13% 1698% 1906% 984% B872% 0.08% 9.29% 5.05% 439% 05/05/1993
* Fidality® VIP-Contrafund® Partiolio - Initial Class - 133 SPXRE  0.21% -1.66% 7.32% 6.28% B.69% 6.96% 17.02% 20:50% 15.84% 11.67% 34.05% 10.71% 10.92% 7.13% 01/031585
) Fidelity® VIP Growth Portfolio - Initial Class - 109 RS3000G  1.16% -1.42% 10.89% 6.84% 12.55% 8.22% 20.26% 18.83% 203% B896% BE3% 957% 641% 4.42% 10/02/1286
Mid-Cap Growth
ING T. Rowe Price Diversifies Mid Cap Growth Port - | Class - 448 RSMIDGRW -1.25% -1.73% 7.B8% B6.75% 11.39% 10.87% 19.59% 19.72% 11.07% 14.47% 11.54% 15.44% 7.59% 12/10/2001
Small Blend
NG VP Smalt Company Poztfolio - Class |- 042 RS2000  -D.6B% -146% 620% 443% 051% 646% 1BTD% 16.44% 16.58% 13.45% 1207% 13.88% 11.30% 0.08% 1212711996
Fpreign Large Blend
ING JPMorgan interrational Portfolio - Initlaf Ciass - 104 MSCIEAFE 0.17% 0.15% B6.77% 6.67% 9.58% 11.09% 22.19% 27.54% 18.17% 22.75% 13.67% 18.22% 7.98% 1128M8997
| World Stock
ING Oppanheimer Glabal Pertfelic - initizt Class - 432 MSCIAC 060% 0.26% 7.34% 7.42%  B.ED% 10.20% 23.27% 25.83% 1T.71% 18.57% 15.06% 15.44% 13.07% 05/01/2002

The risks of investing in small company stocks may include relafively low trading volumes, a greater degree of change in eamings and greater short-ferm volatitity.
Foraign investing involves special risks such as currency flustuation and public disclosure, as well as economic and political risks,
Some of the Funds invest in securities guaranteed by the U.S. Government as to the firely payment of principal and interest; however, shares of the Funds are not insured nor guaranteed
High vielding fixed-income securities generally are subject to greater market fluctuations and risks of loss of income and principal than are investments in lower yielding fixed-income securlties.
Sector funds may involve greater-than average risk and are often more volatile than funds holding a diversified portfolio of stocks in many industries. Examples include: banking, bistechnology,
chemicals, energy, environmenta! services, natural resources, precious metals, technology, telecommunications, and ufilifies.

Additional Notes

(+) THE CURRENT YIELD MORE CLOSELY REFLECTS CURRENT EARNINGS.

AN INVESTMENT IN ING VP MONEY MARKET PORTFOLIO 1S NOT INSURED OR GUARANTEED BY THE FEDERAL DEPOSIT INSURANCE CORPORATION OR ANY OTHER
GOVERNMENT AGENCY. THE FUND 18 A MONEY MARKET FUND WHICH DOES NOT SEEK TO MAINTAIN A STABLE $1.00 NET ASSET VALUE. WHILE THE FUND'S
INVESTMENT OBJECTIVE INCLUDES THE PRESERVATION OF CARITAL, IT 8 POSSIBLE TO LOSE MONEY BY INVESTING IN THE FUND.
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** This investment option is not a mutual fund, but an invesiment option providing rates of return declared in advance. 1t is offered through ING Life Insurance and Annuity Company.
The returns listed do not include the impact of contract charges.

The CURRENT rate for the ING Fixed Account - 457/401 - is 4.000%, expressed as an annual effective vield, and is guaranteed not to drop below 3.60% through 12/31/2007. The annual rate of Interest
applied to vour account may be higher or lower than the current rate. Restrictions apply to transfers of funds from the Fixed Account fo other contract investment options. Please refer fo your

product prospectus / disciosure booklet and call your 800 number for more information. The chart shows the performance for each investment option for the time periods shown.
Effective December 2, 2005, the ING VP MagnaCap Portfolic - Class | merged into the ING VP Value Opportunity Portfolio - Class 1.

Effective April 28, 2008, AIM V.|, Premier Equity Fund - Series | Shares merged into AIM V.1. Core Equity Fund - Series | Shares.

Effective Apsil 28, 2008, AIM V.. Growth Fund - Series | Shares merged into AIM V.|, Capital Appreciation Fund - Series | Shares.

Effective April 28, 2006, AIM V. 1. Core Stock Fund - Series | Shares merged into AIM V.| Core Equity Fund - Series | Shares.

The 7-day yield was under reported from 6/1 to 6/5/07. The correct yield appears above.

Please note, the three or four digif number which appears next to each investment opfion is the fund number as assigned by ING.

Insurance products and/or third parly administration services are offered by ING Life Insurance and Annuity Company. Securities offered through ING Financial Advisers, LLC (member S1PC) or other
broker-dealers with which it has a selling agreement.

. Benchmark ld Benchmark Descriptlon

LIBCM The Money Fund Report Averages - All Taxable is an average of the returns of over 250 meney market mutuai funds surveyed each month by IBC/Donaghue, Inc.

LEHM Composed of securitles from the Lehman Brothers Govarnment/Corporate Bond index, Morigage-Backed Securities Index, and Asset-Backed Securities Index. Total retum comprises price

appreciztion/depreciation and income as a percentage of the original investment.

MFR Returns are based upon historical average 30-day compound yields on a universe of taxable money market funds. The data for the universe, which includes approximatety 980 funds, is compiled
by iMeneynet, Inc. Goal of ING Fixed Account - 457/401 is to outperform the MFR by 150 - 200 basis points aver 3 - & year time pericds.
MSCIAC MSCI Al Country World Index is a broad-based unmanaged index of developed country and emerging market equities.

MSCIEAFE Morgan Stanley Capital International Europe. Australia, Far East Index (MSCI EAFE) is a market value-weighted average of the performance of more than 809 securities listed on the siock
exchanges of countries in Eurcpe, Australia and the Far East, The MSCI EAFE refurns assume refnvestment of all dividends.

RS1000 The Russell 1000 Index measures the periormance of the 1,000 largest companies in the Russell 3600 index, and represents approximately 92% of the total market capitalization of the Russ;ell

3060 Index.

RS1000G The Russall 1008 Growth Index measures the performance of those Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The Russell 1000 Growth
refurns assume reinvestment of alf dividends.

RS2000 The Russell 2000 Index (2 small cap index) consists of the smallest 2,000 companies in the Russell 3000 Index and represents approximately 16% of the Russell 3000 fofal market capitalization.
The Russell 2000 refums assume reinvestmant of ali dividends. )

RS3000G The Russell 300C Growth Index measures the performance of those Russell 3000 companies with higher price-to-book ratios and higher forecasted growth values. The stocks in this index are
also members of either the Russelt 1000 Growth or the Russell 2000 Growth indexes.

R33000V The Russell 3000 Value Index is a market capitalization-weighted index of value-oriented stocks of U.S. domiciled corporations.

RSMIDGRW  The Russell MidCap Growth Index is an unmanaged index of LS. mid-cap growth stocks.

SPXRE The Standard & Poor s (S&P) 500 index is considerad to be representative of the stock market in generat, The S&P 500 returns assume reinvestment of all dividends.
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Portfoli[irector

The Information is curreni as of 08/30/2Q07,

Effective Dacember 34, 2001, all filure conleibulions for all existing and new parlicipanis will be directad to VALIC Relirement Sarvices for
investment into the mutua fund and fixed-interest option investments, All VALIC annuity investment options will be closed Lo current or

future Plan participants afler this date,

Gategory/Funds

Yip

Return Return

1 Year 3 Year

Raturn

5 Year 10 Year
Return Return Inception

Since

Expense
Ratio

|ITD Date

Large Cap Value

Core Value Fund (American Century) 6,72 21.67 1133 1052 4.20 4,20 1.63 12/8/2000
Vanguard Windsor Il Fund 893 2285 1412 1211 8.41 8.4 1.35 612411085
Large Cap Blend

Core Equity Fund{Black Rock) 683 1695 7.94 802 a1t 3.1 1.66  4/20M1994
Social Awareness Fund 6,53 18.37  10.28 947 5,56 5.56 1.43 10/2/1989
Stock Index Fund_ 6.34  19.29 1041 944 5.93 5.93 .16 4/20/1987

Large Cap Growth
Large Caplial Growlh Fund (SAAMGCo/AIM}  7.7¢  17.25 - - 16,03 16.03 1.59  12/20/2004
VALIC Ultra Fund (American Century)  6.55 9,26 - - 8.66 8.65 1.73 12/6/2006

Domestic Mid Cap Equity

Mid Cap

Bafanced
Vanguard Wellington Fund

lvestment Gra

16.41

110

9.4

7.09

1.33

7/1/1929

Vanguard Long-Term Investment-Grade Fund  -1.74 645 442 532 5.96 5.98 1.08 TI1973
Vanguard Long-Term Treasury Fund  -1.47  4.81 4.00 485 6.20 6.20 1.06 54919806

international
International Government Bond Fund _-0.65 6685  &578 8.39 4.62 4.62 1.61 10411991

Stable Value
Money Market { Fund 203 4.08 2,62 1.53 2.63 2.83 1.33 1/16/1886

7-Day Yield at 31-Dec-2006; 4.03%

Fixed Account Pius  0.00 Q.00 231 3.20 4.68 4,68 411/1982
Short Term Fixed Account 3.00 3.00 3.00  3.00 3.67 3.67 21111882




An nvastimenl in money market funds i not Insured or guaranieed by the Fedaral Deposit lnsurance Corporation ar any ofiie government agency. Altheugh the funds seck to presarve
the value of your investment al $1.0¢ par share, it Is possible Lo [ose monsy by Invesling in the lunds,

Relurns for pariods prier 1o Ihe date lho funds becama avsitabls in lhe Separate Account are hypolhietical and aco derived from Ihe pedformance of the undedylig fund, adjusted lo
reflacl fees, exponses, and surrender charges if applicable, of Poillolie Divector as if iha fund had been [n the Separate Accounl <uring lhe staled pergd.

surranders may be subject Lo a surrender chargo of the lesser of either 5% of the sum of lhe conlrihulln‘ﬁs fecaived 'durinu Ihe prior 60 months, or 5% oi'the amount vathdiawn, There
may be a quaiterly account maintenance fea of $3.75 for invaslinents in lho variable options, depending on the conlract. There are no account mat fees for in nls in the
fixed oplions,

The surrent 7-day yield more closely reflacts fhe curropt eamings of lhe monay markel fund Lhan doos the total average annual retum. Yields are historical and do nol guarantee futwie
perfarmance. Ylelds do not reflecl deduction of surrender charges or premium laxes, i applicanie.

1) The incfusfon data found in this chart aro based upon the date ihe funds wera included n the Separate Account,
2) The inception dala are ased upon (he Inceplion data of underlying fund.
3 The Adel (68] and the Arel Appreclation {89] funds are not available In any 457(b) plans,

For funds wilh 1ess than a {ull year of performanse the setums are cumulalive.

Genaratiy, higbar potential reluras Involve greater risk and shor-term volnlilily, For example: Smal-cap, mid-cap, seclor and emerging lunds can oxperience significant price flucluation
due Lo business risks and adverse political developments, Intemational {glebal} and foreign funds gan experienca piice fluctuation dua hanging market conditions, currency values, and
econamlc and politicel olimates. High-yield bond funds, which invost In bonds {hat have lowar satings, lypleally experience price Tuctvatlon and a geeater risk of toss of princlpal and
incame than when investing direclly in U.S. governmanl securilias such as U.S. Treasury bonds and bllls, which are guaranteed by ihe government for repaymenl of prinelpal and
inlarerstif held 1o malurily. Mongage-reialed funds’ underiying mortgages are more likely fu be prepaid during periods of daclining Intarasl rates, wileh cauid hunt the fund's share prico
or yleld, and may be prepaid more slowly during periods of rapldly rising intaresl rates, which may lengihen the fund's expacted maturily. Investors should carefully assess lhe risks
associaled wilh an invesimant in the fund. Fund shares are not Insured and are not backed by the U.8. govemnmenl, and Iheir value 2nd yield will vary wilh markel,




Portfoliefivector

FUND EXPENSES

The foflowing represents annual vasriable fund fees.

Soparate Account | Management | 1201 Ofher Expense Walvers or
l Fund Name Fee' [ Fea Foo | Expensas® Reimbursments Total Exponse
Core Equity Fund' (Wellington AWAMU) 0.80% 0.78% None 0.12% -0.05% 1.65%
Core Value Fund {American Century) 0.80% 0.77% None 0.15% -0,00% 1.63%
International Government Bond Fund 0.80% 0.50% Maone 0.21% Mone 1.51%
Mid Cap Strategic Growth Fund® (MorganStanley/Brazos) 0.80% 0.70% MNone 0.69% -0,55% 1.54%
Money Market 1 Fund* 0.80% 0.43% Nane 0.13% -0.03% 1.33%
Sclence & Technology Fund' (T. Rowe Price/RCM) 0.80% 0.88% Nene 0.13% None 1.81%
Social Awareness Fund 0.80% 0.50% None 0.13% MNone 1.43%
Stock Index Fund® 0.80% 0.25% Mone  0.11% None 1.16%
Large Capital Growth (SAAMCo/AIM) 0.80% 0.68% None 0.65% -0.54% 1.59%
VALIG Uitra Fund {Amesican Cenlury) G.80% 0.83% lone 0.58% -0.48% 1.73%
Global Equity Fund (Putram) 0.80% 0.80% Nane 1.36% -1.18% 1.78%
Foreign Value Fund {Franklin/Templetan) 0.80% 0.69% None 0.96% -0.81% 1.64%
Vanguard Long-Term Investment Grade Fund 0.80% 0.22% None 0.03% None 1.05%
Vanguard Long-Term Treasury Fund 0.80% 0.23% None 0.03% None 1.06%
Vanguard Welington Fund 1.05% 0.28% None 0.02% Nane 1.35%
Vanguard Windsor Il Fund 1.05% 0.31% None 0.03% None 1.39%

*An Investment in a monsy market fund is not insured by Ihe Federal Osposil Insurance Garporation or any other government agency. Allhough Ihe fund seeks o preserve the value of your investmant at

$1.00 per share, it is possible lo lose menay by investing in the fund.

Annuities are long-lerm inves!iments. Income taxes are payable upon withdrawal. Federal reslriclions and tax penalties can apply o early wilkdrawats.




STATE OF RHODE ISLAND
MUTUAL FUND SELECTION
The Informalion is current as of 06/30/2007.

1Year 3 Year 5Year 10 Year Since Expense Inception
CategorylFunds 1o Return _ Return  Return _Return  Inception  Ratio Date

Forelgn Large Blend

Dreylus International Stack Index  10.56%  26.36% 21.57% 16.81% 6.74% 6.74% 0.60% G/30/1097

MSCI EAFE 27.00% 22.24% 17.73% 7.66%
World Stock
Janus pdviser Worldwide 12.69%  31.00%  14.01%  889%  6.78% 6.78% 1.16% 511997
MSCi World 23.59% 16.73%  14.00% 7.05%
Small Blend

Dreyfus Small Cap Stock Index  8.37%  15.63% 14.08% 13.90% 10.85%  10.85% 0.50% 613071997
Standard & Poor's Smallcap 600 16.04% 14.47% 14.36% {11.27%

Mid-Cap Blend

Dreyius Mideap index  11.6¢%  17.00% 14.63% 13.83% 12.77% 1277% 0.50% 6/18/1991

Standard & Poor's Midsap 400 18.51%  16.16% 14.17%_ 13.37%
Large Growth
MFS Massachuselts Investors Growlh Stock  7.32%  16.71%  8.57T% 7.11% 6.26% 6.26% 0.93% 1171935
Calvert Social Investment Equity F - 4.77%  14.00%  8.19% 7.82%  7.99% 7.99% 1.23% 8/24/1987
SunAmerica Blue Chip Growth  8.87%  18.62% 6.84%  6.36%  4.16% 4.16% 1.27%  11/21/2001
Putnam Voyager 4.15%  14.06%  6.10% 5.90% 4.61% 4.61% 1.04% Af4M1969
Franklin DynaTech 8.81% 16.01% 7.36%  i0.86% 7.09% 7.09% 0.97% 11211968
S&P 500 20.50% 11.88% 10.71% _ 7.13%
Large Blend

Drayfus Disciplined Stock  8.15%  22.31% 12.30% 9.35%  6.00% 6.00% 093% 121311987
Vanguard 500 Index 6.88%  2041% §1.53% 10.58% 7.05% 7.05% 0.18% B/31/1976
SunAmerica Growlh & Inceme  7.19%  19,92% 1066% 7.91% 4.76% 4.76% 1.31%  11/16/2001

S&P 500 20.69% 11.68% 10.71% 7.13% -
SunAmerica Focused Equily Stralegy  6.21%  16.34%  10.54% NIA N/A MIA 1.81% 2/20/2004
Russel) 1000 Growth 19.04%  8.70% M/A NIA -

Modarate Allocation

SunAmerica Balanced Assets  5.11%  14.90%  7.10% 572%  4.07% 4,07% 1.28%  11/46/2001

Dreyfus Founders Balanced  3.50%  12.98% 8.18%  686%  1.67% 1.67% 1.42% 21191963

SunAmerica Focused Batanced Strategy 4.40%  13.07%  8.37% N/A NA NIA 1.63% 212012004
50% S&P 500 + 40% Lehman Agg. 8.76% 7.38% - -

Intermadiate-Term Bond

PIMCO Total Return 0.42% 473%  348% 4.28%  6.02% 6.02% 0.90% 11131997
Lehman Brothers Aggregate Bond 6.12% 3.98% 4.48% 6.02%

[ntermediate Goverpment

Wells Fargo Advantage Government Securities  0.75% §5.14%  3.30% 3.80%  5.55% 5.55% 1.02%  10/29/1986
Leliman Brothers Intermediate Govt Bond 5.43%  3719%  3.50%  6.35%

Stable Value

VALIC Fixed-Interest Cption *** June 2008 3.76%
Calendar Year 2006 3.25% (min, guaranteed)

_._Bource: Morningstar Principia Pro (as of 06/30/2007}

The perfermance data quoted eeprasents past performance, Curront perfarmance may be higher er lower {han the performancae stated due to rocent market
volalllity, Past performance does not guarantee futuro result. Fvesiment return and princlpal value will fluctuate so an Investar’s shares, when redeamed, may be
warth more or 29ss than thelr original cost. Please visit wwav.algvallc.com for monih-end performange.

To view or print a prospectus, visit www.algvalic.com and ¢lick on ePrint under Login. Enter your Plan ID in the Login fleld and click go. Glick on “"Funds" Ia Quick
Links, and funds available for your pfan are displayed. The prospectus contains the investment objectives, risks, charges, expenses and othor information ahout
the rospectlve investment cempany that you should canslder carefully befora investing. Please read the prospectus carefully before investing or sending money,

¥ou may also request a Sopy by calllng 1-888-568-2542,

Securities and investment advisory services offered through VALIC Financlal Advisars, Ing., memhber NASD, SIPG and an SEG.registered investment advisaor,

Copyright ® 2007, American Intemational Group, Inc. All righls reservad, Houston, Texas,




