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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, May 23, 2001 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1. Membership Roll Call

2. Approval of Minutes
+ State Investment Commission Meeting held on 4/25/01 *

3. Investment Manager Review
= Loomis, Sayles & Company, Inc.

4. Proposed Revisions to Short Term Investment Policies *

5. Securities Litigation Matter *

6. General Consultant’s Report — Wilshire Associates Incorporated
« Capital Market Update

7. Executive Director — Employees’ Retirement System Report

8. Legal Counsel Report

9. Deputy Treasurer for Finance Report

10. Treasurer’s Report

11. New Business

* Commission members will be asked to vote on this ttem.

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141






State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting
April 25, 2001

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, April 25, 2001. There being a quorum present, the
Treasurer called the meeting to order at 9:10 a.m.

Membership Roll Call. Present were: Mr. J. Michagcl Costello, Senator Daniel DaPonte,
Ms. Rosemary Booth Gallogly, Designee of the Director of Administration, Dr. Robert J.
McKenna, Ms. Marcia Reback, Mr. James E. Thorsen and General Treasurer Paul J. Tavares.
Also present were: Ms. Joan M. Caine, Deputy Treasurer for Finance, Mr. William G. Bensur, Jr.
and Ms. Amy Hemphill of Wilshire Associates Incorporated, Consultant to the Commission,
Andrew M. Hodgkin, Esq., Legal Counsel to the Commission and other members of the
Treasurer’s Staff. Mr, William J. Whitty joined the meeting at 9:30 a.m.

State Investment Commission Minutes. Mr. Costello moved, Ms. Reback seconded and
the following motion was passed unanimously. The following members voted in favor. Mr.
Costetlo, Sen. DaPonte, Ms. Gallogly, Dr. McKenna, Ms. Reback, Mr. Thorsen and Treasurer
Tavares. (Note: Mr. Whitty was not present for this vote.)

VOTED: To approve the Minutes of the March 28, 2001 Regular Meeting.

Active Non-US Equity Manager Search Summary and Finalist Review. Ms. Caine noted
that after an extensive interview process, the search committee has brought three finalists to the
meeting for presentations to the Commission.

Putnam Investments. Mr. Joseph M. Carrabes, Senior Vice President and Account
Manager, Mr. John M. Brown, Senior Managing Director and Head of Institutional Management
and Mr. Stephen S. Oler, Senior Vice President and Senior Portfolio Manager for International
Core Equity represented the firm. Mr. Brown stated that Putnam recently laid off 4% or 256
employees in an effort to cut costs and protect and preserve existing clients. He discussed three
reasons why he believes Putnam stands above its competitors in the international arena: 1)
consistent and competitive performance as indicated by Putnam’s top quartile rank over the last
decade; 2) its disciplined and systematic investment process; and 3) its team approach to the
investment process. Putnam has $90 billion of assets under management.

Mr. Oler stated that Putnam is a Boston-based firm with a team of portfolio managers,
supported by research analysts worldwide, who share the same investment philosophy and
process. Putnam’s philosophy is that all companies have an underlying long-term business worth
and that stock prices fluctuate significantly around this long term worth. That worth is based on a
company’s long-term profitability and growth potential. Putnam’s competitive edge lies in their
ability to attach a hard valuation number to each company it owns. The firm believes that return
from any individual stock comes from three sources: country return, sector return and stock
specific return. Mr. Oler stated that Putnam creates value by combining their country, sector and
company-specific insights into their international portfolios. This three-dimensional perspective
and approach is how Putnam constructs its portfolios.
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Mr. Oler also stated that with regard to currency protection, Putnam defensively hedges
when the portfolio’s base currency is significantly undervalued relative to major currencies. The
firm also defensively hedges when a country’s stock market is attractive but the currency is likely
to fall against the investor’s base currency. The firm’s self discipline is driven by tracking error,
price and research. Typically a stock is sold if it meets any of the team’s sell/trim criteria that
causes the stock’s rank to change. Presently the firm is overweighted in energy, health care and
consumer staples and underweighted in technology, consumer cyclicals and capital goods.

Note: Dr. McKenna left the meeting at 10:15 am.

Baillie Gifford. Mr. Edward Hocknell, Partner, of the Institutional Clients Department
and Mr. Gerard Callahan, Partner, of the UK Equities Investment Department represented the
firm. Mr. Hocknell stated Baillie Gifford has $33 billion of assets under management. He noted
that most of Baillic Gifford’s investment professionals are members of five geographic
investment teams — each headed by a partner. They are responsible for researching countries
within their particular region and the stocks within them. The five regions are UK, Continental
Europe, Asia-Pacific, Japan and Latin America.

Mir. Callahan stated that the firm’s investment style is primarily a bottom-up, stock driven
approach to country and asset allocation with the objective of selecting stocks that can sustain an
above-average growth rate. Baillie Gifford does not use quantitative methods, as such, to
construct portfolios with a particular risk profile; however investment teams are expected to be
aware of the positions they are taking compared to the benchmarks, in individual stocks and
countries to avoid undue concentrations.

Mr. Hocknell reported that over the five years ending 12/31/00, the firm’s returns are
attributed to 70% stock selection, 28% country selection and 2% currency hedging.

Bank of Ireland Asset Management. Mr. Denis Curran, Director and President —
International Department and Ms. Grainne Mac Giolla Ri, Portfolio Specialist represented the
firm. Mr. Curran stated that Bank of Ireland Asset Management is an autonomous subsidiary of
Bank of Ireland Group with $43.9 billion of assets under management, $22 billion under
management in North America.

The firm’s investment philosophy is based on the belief that value arises from the ability
of assets to generate income. The investment style is fundamental and value-driven, applied
within a framework of economic themes. This approach uses economic and market analysis to
identify basic economic events and to specify investment selection criteria that are then
consistently applied in a bottom-up stock selection process. The firm is an active investment
manager, a bottom-up stockpicker with a research driven approach.

Ms. Ri noted that Bank of Ireland’s goal is to identify areas that promise significant
investment returns unhindered by country allocation or benchmark matching.  She stated that
most portfolios hold between 80-100 stocks that are primarily large-cap. Presently the firm is
slightly overweighted in UK, Netherlands and Switzerland. Over the last five years, Bank of
Ireland has been up 9.18% versus the MSCI EAFE benchmark at 3.71%.

Deputy Treasurer Caine reported that nine firms had been interviewed for this
assignment, with the three finalists here today. She noted that the six other semi-finalists were
not given further consideration because of people, process or performance. She then reviewed the
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historical performance of the three candidates with Putnam and Bank of Ireland being the two
best performers on both an absolute and a risk-adjusted basis.

Ms. Caine then reminded the Commission that a year ago it had been decided to
terminate both Baring Asset Management and Schroder Investment Management and to continue
to retain Zurich Scudder as an international manager. Scudder manages approximately $300
million. To reach the pension fund’s target allocation of 20% in international equities, she stated
that rather than awarding a $700 million portfolio, the assignment would be increased to $900
million, and the Search Committee and Treasury Staff recommend splitting the assignment
between two managers. It is Treasury’s belief that Putnam and Bank of Ireland represent the best,
risk-adjusted managers who over time have outperformed the index and added the most value
relative to risk, Therefore, she stated that the recommendation is to hire Putnam Investments and
Bank of Ireland as non-US equity managers to share an assignment of approximately $900
million. That would bring the targets into line with approximately $1.2 billion total in the
international sector. The new allocation will be funded primarily from the terminated Baring and
Schroder portfolios. The remainder of funds necessary to reach the target of 20% will be sourced
from the currently overallocated fixed income portfolio.

Ms. Reback moved, Mr. Thorsen seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Ms. Reback, Mr. Thorsen, Mr. Whitty and Treasurer Tavares. {(Note: Dr. McKenna was not
present for this vote.)

VOTED: To terminate investment managers Baring Asset Management and Schroders
Investment Management effective immediately; and to retain Putnam
Investments and Bank of Ireland Asset Management as the active non-US equity
investment managers subject to negotiation of appropriate contracts and fee
structures,

Mr. Thorsen expressed the Commission’s appreciation to Treasury Staff and Wilshire for
their hard work and diligence in this search.

Legal Counsel Report. Mr. Hodgkin stated that he and Treasury Staff are in the process
of recommending updates to the formal investment policies and guidelines. He expects to bring
the Short-Term Invesiment Policies before the Commission for approval at the May meeting. He
noted that because the guidelines are actually formal regulations, they will have to be posted for
thirty days prior to going into effect.

Transition. Ms. Caine stated that when managers are terminated and new managers
hired, it is necessary to hire a transition agent. Treasury Staff recommends hiring SSgA
Brokerage as the Transition Agent.

Mir. Costello moved, Ms. Gallogly seconded and the following motion was passed. The
following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly, Ms. Reback, Mr.
Thorsen, Mr. Whitty and Treasurer Tavares. Mr. Thorsen abstained from voting. (Note: Dr.
McKenna was not present for this vote.)

VOTED: To retain SSgA Brokerage as Transition Agent, to manage the transition of funds
of the two terminated managers to the two new managers.
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Ms. Caine reminded Commission members that originaily the next manager search was
to be for a small-cap growth manager for approximately a $300-$400 miilion assignment. Mr.
Bensur stated that it may be difficult to find a single manager for an assignment of that size, and
therefore, it may be necessary to expand the scope of the assignment to include a smail cap core-
oriented manager as well as a small cap growth manger.

Treasurer’s Report. Treasurer Tavares distributed a copy of an article on Senator
DaPonte along with a copy of an article on the Treasury’s 529 Program. The Treasurer
announced that the CollegeBoundfisnd has now reached $272 million of assets under
management.

Mr. Thorsen moved, Ms. Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Costello, Sen. DaPonte, Ms. Gallogly,
Ms. Reback, Mr. Thorsen, Mr. Whitty and Treasurer Tavares. (Note: Dr. McKenna was not
present for this vote.)

VOTED: To adjourn the meeting.
There being no further business, the meeting was adjourned at 11:45 am.

Respectfully submitted,

Paul . Tavares
General Treasurer

SIC 4-25-0t.dot
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State of Rhode Island
Office of the General Treasurer
Short-Term Investments

Issuer Credit Ratings
April, 2001
Issuer Ratings S-T Debt Rating L-T Debt Rating Credit Outlook
Issuer Maody's Moody's S&P Moody's S&P S&P
FlestBoston Robertson Stephens A2 P.% Al A2 A Positive
Bear Steamns A2 P-1 Al A2 A Negative
Citigroup Inc. Aal P-t A+ Aaz Al Stable
Citizens Bank RI Aa3 Pt Al+ Aa3 Abe Stable
farst Tennessea Capital Markets A-1 P-1 NA Al A Negative
Ford Motor Credit A2 P-1 A A2 A Negative
Morgan Stanley Dean Witter Aa3 P-1 A+ Aal Ahe Stable
Paine Webber Aa1 P-1 A+ Aal AA+ Stable
Prudential Securities incorporated A2 P-1 A2 A2 EBB+ Stable
State Street Bank & Trust Company Aaz P-1 A1+ Aa? AA Stable
SunTrust Equitable Securities Aad P A1 Aal At Stable
Zions Bank A2 P A2 A3 BREB+ Stable
Ratings Definitions
Moody's Short-Term Debt Ratings: B&P Short-Term Credit Ratings:

P+ - Prine-1 have a superior ability for repayment of sr. S-T debt obligations
P-2 - Prime-1 have a strong ability for repayment of sr. 5-T debt obfigations:

$-3 - Prime-1 have an acceptable ability for repayment of sr. S-T debt ebligations
NP - Not Prime

Moody's issuer Rating Symbols:

Aaa - Offer exceptional financial security (high-grade)
Aa - Offer sxcellent financial security {high-grade)
A - Offer good financial security

Baa - Offer adequate financial security

Ba - Offer questionable financiat sacurity

B . Offer poor financial security

Caa - Offer vary poor finandial security

Ca - Offer exiremely pook financial security

€ - Lowest rated class, usually in defaulf
Modifiers:

1 - Higher end of letter rating category

2 - Mid-range of letter rating category

3 - Lower and of fetter rating categary

Moody's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Quality

A - Posess many favorable investment aftiributes
Baa - Madium-grade obligations

Ba - Posess speculative elemenis

B - Generally lack characteristics of desirable investments
Caa - Poor standing

Ca - Speculative in a high degree

C - Lowest rated class of bonds

Madifiers:

1 - Higher end of letter rating category

2 - Mid-range of letter rating category

3 - Lower end of ietter rating category

A-t - Highest rated, strong capacity fo meat cbligations

A-2 - Somewhat more susceplible to adverse effects of changes in financial conditions, satisfactory
A-3 - Exhibits adequate protection parameters

B - Significant speculative characteristics, faces major ongaing uncertainties

€ - Vulnerable to non-payment

B - Payment default

Moadifiers:

+ or - show relative standing within the category.

S&P Qutlook Definltions:

Positive - Arating may bs raised
Negative - A rating may be lowered
Stable - A rating is not likely to change
Developing - May be raised or lowersd
NM - Not meaningful

S&P Long-Term Debt Ratings:

AAA - Highest rating, extremely strong

AA, - Differs siightty from highest rating, very strong

A - Somewhat more susceptible to adverse effects of change in economic condition, strong

BBB - Exhibits adequate protection parameters

B8, B, CCC, CC, C - Have significant speculative characteristics. BB least speculative, C highest degree.
B - Payment default

Modifiers:

+ or - show relative standing within the category.






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

May 16, 2001

State Investment Commission
Rhode Island State House
Providence, RI 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on April 30, 2001,

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation

April 30, 2001

Cash/Short Term Investments $ 231,759,760
Equities — Domestic $ 2719416289
Equities - International $ 961128262

Fixed Income — Government $ 1,234,535,661

Fixed Income - Corporate $ 764,368,311

Fixed Income — In State $ 26,821,806
Total Fixed Income $ 2025725779
Alternative Investments $ 326,918,014
Other — Escrow $ 500,000

e A A A A S DB 1 ) DA
)7 Teachers 87.0% $ 463,668
Municipal Employees 12.7% $ 798,832,660
State Police 0.2 $ 12,302,997
Judicial 0.1% Y 7.846.778
Total Fund Investmenis 100.0% $ 6,265448,103

The amount listed for alternative investments designation is illiquid and does not have a readily
determinable market value. It is based on appraisals only.

Respectfully submitted,

Paut J. Tavares

General Treasurer
Monthly SIC Letter for Bock doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141
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Asset Aliocation Report Style T b R - . : L % of
Market Values at Apr 30, 2001 ‘" ‘Mandate . " Actual | Target -, . Difference - *:Cash " Total
o {sMillions) DT IRt e Mttt s
Domestic Equity -
Shoit Capital Mgmt alternative distribution 1.28 0.0% 0.00 0.0% 129 0.00 0.0%
JP Morgan Invesmtment Managsment active core 348.19 5.6% 31327 5.0% 34.92 0.35 0.1%
Provident invastment Councl Active Irge cap grwith 285.79 4.6% 313.27 5.0% 2748 14.57 51%
5SgA Core active core 334.86 5.3% 313.27 5.0% 2169 5.62 1.7%
58gA Russell Irg cap value Index 23411 3.7% 313.27 5.0% -78.18 0.00 0.0%
SSgA Wilshire 5000 Equity Index 1,095.70 17.5% 1,096.45 17.5% 875 {0.01) 0.0%
PIMCO enhanced equity 439.89 T7.0% 468,91 7.5% -306.04 Q.00 0.0%
TOTAL DOMESTIC EQUHTY $2,730.96 43.7% $2,818.45 45.8% -$79.49 $20.54 0.7%
international Equity - v s
Baring Asset Management passive EAFE 238.86 3.8% 313.27 5.0% -74.41 0.00 0.0%
Schroder Capitat Management Intl M/S all country ex US 403.34 6.4% 375.83 6.0% 27.42 12.00 3.0%
Zurich Seudder Investments M/S all country ax US 324.38 5.2% 375.93 6.0% -51.54 11.80 3.4%
Schroder Emerging Markets M/S Emirg Mxts 17.54 0.3% 187.96 3.0% -170.43 0.560 0.0%
TOTAL INT'L EQUITY $984.13 15.7% $1,253.09 20.0% «$268.96 $23.00 2.3%
Domestic Fixed income - ) . '
Fleet Investment Advisors aclive core 711.82 11.4% 568.59 2.1% 143.23 90.31 12.7%!
Fidetity Management & Research mortgages 564.11 8.0% 430.75 6.9% 133.36 36.32 6.4%
Brown Brothers, Harriman opportunistic core 240.26 3.8% 206.76 3% 33.50 9.20 3.8%
In-State Fixed Income shortint govt 26.82 0.4% 0.00 0.0% 26.82 017 0.6%!
Taplin, Canida & Habacht corporates 336.80 54% 25845 41% 78.35 745 2.3%
toomis, Sayles & Co. convtthi vield 292.47 4.7% 258.45 4.1% 34.02 2.91 1.0%
TOTAL FIXED-INCOME $2,172.28 34.7% $1,723.00 27.5% $449.28 $146.55 B.7%!
Alternative Investments
JMB/ Heitman Advisery Corp real estate 3.8% 0.1%
L &B Reat Estate Counsel real estate 48.56 0.8%
Shott Capital Mgmt afternative distribution 9.0 0.0%
Pacific Corp Group Private Equity 274.46 4.4%
Bark Disposition contingency 0.50 0.0%
TOTAL ALTERNATIVE INVESTMENTS $327.42 5.2% $469.81 7.5% -$142.49 $0.00 3.0%|
CASH EQUIVALENTS STIF, Yield+ 41.67 0.7% 0.00 0.0% 41.67 4167 100.0%
TOTAL ASSETS $6,265.45 100.0%, $6,265.45 100.0% $0.00 $231.76 3.7%|
Allocation By Management Style
Do. tic Equity
Core 48316 18.9% 626.54 10.0% 56.61 5.98 0.8%
Large Cap Growth 285.79 4.6% 313.27 5.0% (27.48) 14.57 5.1%
Large Cap Value 23411 37% 313.27 5.0% (79,16}, - 0.0%
Enhanced Equity 4,535.60 24.5% 1,566.36 25.0% (30.76) (0.01} 0.0%
Alt Distribution 1.29 8.0% - 0.0% 1.2¢ - 0.0%
TOTAL DOMESTIC EQUITY $2,739.96 43.7% $2,819.45 45.0% {$79.49) $20.54 0.7%)
International Equity : C Sl :
Passive 238.86 3.8% 313.27 5.0% (74.41) £.00 0.0%
Active 727.73 11.6% 781.85 12.0% (24.13) 23.00 3.2%
Emerging Markets 17.54 0.3% 187.66 3.0% {170.43) - 0.0%
TOTAL INT'L EQUITY $984.13 15.7% $1,253.09 20.0% {$268.96) $23.00 2.3%
Domestic Fixed income o
Mortgage 564.11 20.4% 430.75 6.875% 133.36 38.32 6.4%
Cora 978.90 4.3% 775.35 12.375% 203.55 9568 10.2%
Corporates 336.80 54% 258.45 4.125% 78.35 7.65 2.3%
Convertible/High Yield 28247 £.7% 258.45 4.125% 34.02 2.91 1.0%
TOTAL FIXED-INCOME $2,172.28 34.7% $1,723.00 27.5% $449.28 $146.55 6.7%
Alternative Investments R -
Real Estate 52.46 0.8%
Other Alternative Investments 274.96 4.4%
TOTAL ALTERNATIVE INVESTMENTS $327.42 5.2% $469.91 1.5% {$142.49)
CASH EQUIVALENTS STIF, Yield+ 41.67 0.7% 0.00 0.0% 41.67 41.67 100.0%
TOTAL ASSETS $6,265.45 100.0% $6,265.45 100.0% {$0.00) $231.76 3.7%
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

APRIL 30, 2001
1 GENERAL ELC. CO 846,500 $41,080,645 SSgA.Provident,J.P.Morgan
2 PFIZER INC 813,900 35,241,870 S8gA,Provident,J.P.Morgan
3 AOL TIME WARNER INC 610,999 30,855,450 S58gA,Provident,J.P.Morgan
4 MICROSOFT CORP 329,800 22,343,850 S3gA,Provident,J.P.Morgan
5 EXXON MOBIL CORP 215,485 19,091,971 SSgA,Provident,J.P.Morgan
6 MERCK & CO INC 229,600 17,442,712 S8gA,Provident,J.P.Morgan
7 E M C CORP MASS 433,800 17,178,480 SSgA,Provident,J.P.Morgan
8 CITIGROUP INC 323,433 15,896,732 SSgA,Provident,J.P.Morgan
9 CISCO SYS INC 899,300 15,270,114 SS8gA,Provident,J.P.Morgan
10 FEDERAL HOME LN MTG 206,300 13,574,540 SS8gA,Provident,J.P.Morgan
8.32% $227,976,464
Total Composite Equities $2,738,663,048

international Equity Heldings By Top 10 Market Values

APRIL 30, 2001
1 VODAFONE GROUP 8,921,922 $27,094,732 Schroders, Scudder
2 ROYAL DUTCH PETROL 282,342 16,870,884 Schroders, Scudder
3 SONY CORP 199,100 14,892,005 Schroders, Scudder
4 TOTAL FINA ELF 89,459 13,324,035 Schroders,Scudder
5 GLAXOSMITHLINE 479,809 : 12,679,848 Schroders,Scudder
6 ING GROEP NV CVA 179,493 12,248177 Schroders,Scudder
7 NEC CORP 668,000 12,193,628 Schroders,Scudder
8 SCHNEIDER ELECTRIC 173,961 11,867,602 Schroders,Scudder
9 NOKIA 352,590 11,659,536 Schroders,Scudder
10 HEINEKEN 217,630 11,277,315 Schroders,Scudder
14.64% $144,107,762

Total Composite International Equities $984,127,926



Manager

Alternative Investments Funding

2001

ABS Capital Partners
Apolle RE Investment Fund IV LP
Alia BioPharma Partuers, L.P.
Alta Califorsip Partners I LP.
Alta California Partuers IT L.P.
Aurora Equity Pariners 1T
Blackstone Capital Pinrs

Boston Ventures Litd
Crossroads/Providence LP

CVC Capital Partners

CVC Capital Partners I

Doughty Hanson 11

Doughty Hanson 11X

Fetway

First Reseroe Fund VII L.P,

First Reserve Fund IX L.P.
Harvest Partners 1

Heritage Fund

Narragansett Capital Partners
Navis Partners V

Nordic Capital ITT

OCM Opportunities Fund

OCM Principal Opportunities
OCM Opportintities I1

Parthenon Investors, L.P.
Parthenon Investors I1, L.P,
Providence Equity Partners
Providence Equity Partners III L.P.
Providence Equity Partners IV L.P.
SKM Equity Fund 11

THL Equity Fund IV

TPG Partners

Trismph Partners Il

VS & A Communications Piwrs T
Wellspring Capital Partners

Welsh, Carson,
Anderson & Stowe

Willis Stgin
Real Estate Investments

Contingency Fund

TOTALS:

May 1956
Apr 1998
Mar 1998
Oct 1998
Jan 2001

Mar 1998
Tun 1997
Sept 1996
Dec 1988
Mar 1998
Mar 2001
Mar 1996
Nov 1997
Aug 1998
Apr 1998
Jan 2001

Dec 1997
May 1997
Jan 1987
Feb 2001
Febh 1998
Jan 1956

Nov 199
Oct 1997
Feb 1999
Dec 2000
Dec 1996
Dec 1998
Sep 2000
Pec 1996
Dec 1997
Apr 1997
Feb 1998

Nov 1998
Sep 1998

Qct 1995
Jan 1996

5,000,000 3,183,972 (91,247) 3,092,726 1,907,275 2,818,280
15,000,000 12,159,838 952,928 13,112,766 1,887,234 15,017,298
10,000,000 6,992,435 0 6,992,435 3,007,565 8,131,914
10,006,000 7,033,607 0 7,053,607 2,946,393 6,392,720
15,600,000 1,500,060 0 1,500,000 13,500,000 1,500,000
15,000,000 8,072,367 1,216,680 9,285,047 5,710,953 10,175,514
20,000,000 11,329,327 Q 11,329,327 8,670,673 13,633,740
5,000,000 3,868,264 184,769 4,053,033 946,967 5,342,693
37,319,303 36,823,327 (15,703) 36,807,622 0 14,384,812
15,000,000 9,275,026 28,967 9,303,993 5,696,007 10,237,643
20,000,000 4 ¢ 0 20,000,000 0
5,000,000 1,850,572 0 1,850,572 3,149428 1,035,918
15,000,000 8,757 875 0 8,757,875 6,242,125 8,421,893
15,000,000 7.007,884 0 7,007,834 7,992,116 6,034,765
15,000,000 9,692,448 3,048,030 12,740,478 2,259,522 17,048,400
20,000,000 . 2,043,796 2,043,796 17,956,204 2,043,796
15,000,000 12,292,784 0 12,292,784 2,707,216 13,178,430
5,000,000 3777429 130,514 3,908,343 1,091,657 4,067,059
1,671,121 762,385 0 762,385 908,736 265,382
20,000,000 0 422,691 422,691 19,577,309 770,695
10,000,000 7,626,659 0 7,626,659 2,373,341 6,427,628
8,000,000 1430,038 0 1,430,038 6,569,962 4,422,888
5,000,000 4,633,633 0 4,633,633 366,367 5,640,005
12,000,000 11,292,378 4 11,292,378 707,622 12,858,480
15,000,000 16,513,669 6 10,513,669 4,486,331 10,783,209
20,000,000 459,534 ¢ 459,534 19,540,466 459,534
10,000,000 4,038,220 0 4,038,220 5,961,780 14,468,035
15,000,000 9,790,500 (2,463,009} 7,327,491 7,672,509 12,494,040
25,000,000 44,644 (44,653) % 25,000,009 [
10,000,000 7,564,971 0 7,564,971 2,435,029 7,153,753
9,060,000 7,142,283 0 7,142,283 1,857,717 9,493,131
10,060,000 7464,374 0 7,464,374 2,535,626 8,062,704
15,000,000 8,924,537 0 8,924,537 6,075,463 9,182,503
15,000,000 5,880,584 0 5,880,584 9,119416 5,071,786
15,000,000 7,665,729 L} 7,665,729 7,334,271 7,660,616
15,000,000 13,205,338 (48,206) 13,157,132 1,842,868 16,734,600
5,000,000 3,613,319 ] 3,613,319 1,386,681 3,047,644
80,544,204 58,171,057 (56,988) 58,114,069 0 52,456,507
500,000 500,000 0 500,000 0 500,000
$574,034,628 $314,361,007  $5308,967 $319,669,973 $231,422839 $327, 418,015
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ERSRI
&
MERSRI

INTEREST SOLD
SECURITIES LENDING
DIVIDENDS

INTEREST
MISCELLANEOUS
CAPITAL GAINS

GRAND
TOTAL:

at April 30, 2001

LONGTERM SHORTTERM  TOTA
14,549,077 14,549,077
672,578 672,578
24,707,121 24,707,121
124,058,840 512,784 124,571,624
21,238,619 21,238,619
479,530,799 479,530,799
664,757,034 512,784 665,269,819
~1- 123.5/MOINFY
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INVESTMENT MANAGER
DOMESTIC EQUITY

Provident Investment Council
JP Morgan Investment Management
SSgA Core

Total Domestic Equity

INTERNATIONAL EQUITY

Schroder Capital Management
Zurich, Scudder Investments

Total international Equity

EIXED INCOME

Fleet Investment Advisors
Brown Brothers, Harriman
Taplin, Canida & Habacht
Loomis, Sayles & Co.

Total Fixed Income

Rhode Island Employees Retlrement System
Securi_t!es Lendmg Income
. iApril, 2001 Sl

TOTAL SECURITIES LENDING INCOME

: lative S ities Lending |
Calander Year 2000 (includes Dec. only)

Calander Year 2001 YTD

INCOME

6,450.83
2,297 .48
4,105.54

$12,853.85

84,654.00
52,302.43

$136,956.43

82,579.09
4,526.80
1,892.11
5,439.34

$94,438.24

$244,248.52

' $84,466100
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolic by Fund

As of April 30, 2001

4901 GENERAL FUND

4902 GENERAL FUND

4904 PENSIONC

4908 PAYROLL A

4920 GENERAL FUND {HIST PRES)

5200 Rl UNDERGROUND STORAGE TNK

5400 HIGHWAY FUND

5500 UNIVERSITY COLLEGE

5800 PROV. RIVER RELOCATION
6820 AUTO EQUIPMENT SERVICE
8000 T.D.l. RESERVE (DET)

8300 PERMANENT SCHOOL FUND
8400 EMP RETIREMENT FUND
8500 MUN EMP RETIREMENT FUND
8700 R.I. CLEAN WATER ACT
9000 BOND CAPITAL FUND

9400 R.I. HIGHER EDUCATION
9700 STATE LOTTERY FUND

9800 INDUS. BLDG. & MTG. INS.
9900 SINKING FUND

4911 TANS PROCEEDS
Subtotal

8701 CLEAN WATER CCDL2000 A
8702 CLEAN WATER 1893 SER. A
8703 CLEAN WATER 1991 SERIES A
8704 CLEAN WATER 96 SERIES A
8706 CLEAN WATER CCDL 1994 (A)
8707 CAP DEV. OF 1897 SERIES A
8733 CAP DEV. OF 1987 SERIES A
8734 POLUTION CONTROL. 86A
8737 RI POLLUT. CONT 84 SER. A
8738 POLUTION CONTROL 19988
8739 CCDLO%A 1099A

8740 POLUTION CONTROL CCDL200A
9102 BOND CAPITAL CCDL 1988
9108 BOND SALE 1990 SER. ASB
9114 G.0. NOTE 1991 SER. B

9115 BOND CCDL 1992 SERIES A
9116 BOND CCDL 1993 SERIES A
9117 BOND CCDL. 1994 SERIES A
9118 BOND CCDL 1995 SER. A

9119 CCDL 95 B

9120 BOND CCBLIGA

9121 CAP DEV OF 1997 SERIES A
9122 1998 MULTIMODAL GEN OBLIG
9123 CCDL 19988

9124 CCDL99A 1899A

9125 MMG098 1999

9126 BOND CAPITOL CCDL2000A
9127 MULTI-MODAL GEN OBL 2000

Subtotal Bond Proceed Accounts

Total Short Term Portfolio

Principal

158,205,886
0
5,808,258
2,499,685
424,227
999,430
37,970,490
499,937

0

850,000
45,617,023
610,836
800,000
300,000
3,852,674
17,184,412
0
21,563,078
3,101,153
19,686,189

0
320,054,278

2,555
52,255
693,324
317,179
190,438
154,157
99,811

G

44,366
5,544
409,749
3,801,019
0

1,910
42,146
34,843
4,585,424
2,654,582
23,365

0
2,785,684
3,353,830
238,788
14,577,668
35,799,802
3,544,492
24,048,150
14,199,055

111,661,135

431,715,413

Interest

133,897
0

742

315
3,574
570
80,125
63

]

706
478,210
668
1,076
403
6,482
23,958
Q
59,006
8,695
74,811

0

850,288

Total Value @
Maturity

158,339,783
0
5,800,000
2,500,000
427,800
1,000,000
38,080,615
500,000

0

850,706
46,095,233
611,504
801,076
300,403
3,859,156
17,208,370
0
21,612,083
3,108,848
19,758,000

o

320,804,577



=
o
%

4/02
4/03
4/04
4/05
4/06
4/09
4/10
4/11
4/12
4/13
4/16
4/17
4/18
4/19
4/20
4/23
4/24
4/25
4/26
4/27
4/30

Amount
Invested

{millions)

$38.91
$86.69
$78.18
$19.40
$30.43
$32.70
$41.74
$19.55
$29.71
$20.49
$38.38
$59.36
$28.16
$65.30
$103.60
$49.24
$49.49
$41.55
$29.19
$54.84
$3.80

TFotal
Amount
Invested

$920.73

Short Term Interest Rate Performance

2001

Weighted
Interest
Rate

5.02
499
496
4.96
4.90
4.81
4.89
4.92
4.84
4.93
4.93
4.98
4.90
442
4.32
4.26
4.38
4.32
4.33
442
4.54

Weighted
Average
Rate

4.69

30 Day Basis

Treasury Point
Rate Difference
4.46 56.27
430 69.23
4.32 64.35
417 79.28
4.04 85.61
3.77 104.26
3.81 108.16
3.83 108.65
397 87.37
3.81 111.89
3.83 110.05
3.84 11354
3.9t 99.13
371 71.47
3.61 71,24
340 85.77
3.52 86.04
3.57 75.24
3.57 75.88
3.58 83.52
3.72 8214

Average Basis

30 day Point

Rate Difference
3.85 83

Page 2

4/02
4/03
4/04
4705
4/06
4/09
4/10
4n
4/12
4/13
4/16
4/17
4/18
4/19
4/20
4/23
4/24
4/25
4/26
4/27
4/30

Total Investment

__{millions)

$316.80
$352.53
$398.35
$368.35
$373.98
$380.29
$378.43
$379.22
$382.23
$367.34
$380.14
$414.18
$413.86
$428.53
$454.83
$456.80
$480.64
$497.67
$503.89
$512.82
$431.72

INTEREST



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Aprit 30, 2001

Daily investment Balances

G600 H
i
400 -
m
=
8
?,
&
- Dally Investmant Total Investmant
200 —
N
/h‘ﬂ\ / \__\/\
! \\/_'_/’—\/’—\/\V/ .
402 43 44 A4S 46 49 410 41 412 413 416 417 418 419 420 423 ana 4125 4126 427 413
Dally investment Performance vs. Benchmark
January 00 - April 01
160%
H ase: Daily (nvestment - 30 Day Treasury Bill Rate
1A% Iy y ry
120%
100%
k] H
m H
2 ;
@ 0.80% — ;
i i
0.60% —
0.40%
0.20% : . ; ; ; . . . )
Jan 00 Fob Mhar Apr May Jun Jul Aug Sep Oct Nov Dec Jan 01 Fab Mar Apr
Month
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RHODE ISLAND STATE INVESTMENT COMMISSEON

SHORT TERM INVESTMENTS

Treasury Bill Yield Curve |

7.00% -
. apraot
: Mar 2001 T ——
6.00% — |~ AR 2000 o T
; ! /_H_W__A__/
/—/
ﬁ R
E 5.00%
E :
4.00% —
M“M# Bt T
3.00% i R -
30 30 120 150 180 21 240
Days
‘Comparative Market Yields *
May 00 - April 1
7.00% -
6.00% —
S
£
o
B
g
-
.— Repo Agrmnts .. Agencies \\\
5.00% — . CD's — Commercial Paper \\
May 00 Jun Jui Aug Sep Oct Nov Dec Jan 01 Feb Mar Apr
Month
;uiﬁinmsmmhﬁd average monthly yields on portfolic and hiy g 3D-dayTreaauryBiiirm"i|
si¢/book/intl

Page 4




RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Portfolio Maturities by Week* é

=7 Maturities

Woighted Average Lfe

Aprili - 5.3 oays

Mar 01 - 4.5 days

A - 3T s

N O N S S N S 0 FUOO ORI Y T T Y U I NN A T 0 (Y N N N N BN N

“Investments at April 30, 2001 5 20 25 30 35 40 45 50
Waak onae includes $106 Mitllon In money markets of non-spacific duratiol Weak

SUMMARY PORTFOLIO YIELDS

WEIGHTED
AVERAGE
YIELD(%)

Apr 30, 2001 4.8%

Mar 31, 2001 5.3%

Apr 30, 2000 59%

Page 5



RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT APRIL 30, 2001

Portfolio by lssuer

GE g;pm - Flest Boston Bear Steams
Y 0% /F 0%

Portfolic By Instrument

Chase Sacurities
™

. ‘,’"
B Zions Bank
Stata St Bank_ GitlGroup™ P
™ 3 % - Daan Wittar
Sun Trust S 8%
o
e s _ Ford Motor
Prudentiat o
0%
- -
Citizens Bank .~ . First Tannasses
5% - 15%

i | Paine Webber
Mitchall 5%
Hutchins
3%

REPO = Repurchase Agreement
cP = Commaerciat Paper
cD = Certificate of Deposit
Agency = US Government Agency
Fleet Boston 0 0 0 0 0 1]
0% 0% 0% 0% 0% %
Bear Stearns [ 0 o [{] [1] 0
0% 0% 0% 0% 0% 0%
Zions Bank [+ 0 24,636,808 a 0 24,636,908
0% 0% 8% 0% 0% 8%
Dean Witter 0 0 25736415 Q 0 25,736,415
0% 0% 8% 0% 0% 8%
Chase Securities 0 22,600,000 [+ 0 0 22,600,000
0% 7% 0% 0% 0% 7%
Paine Webber 0 0 14,606,553 0 ] 14,606,553
D% 0% 5% 0% 0% 5%
Ford Motor 6,865,313 0 0 0 0 8,885,313
2% 0% 0% 0% 0% 2%
First Tannessee 0 0 48,233,145 0 0 48,233,145
0% 0% 15% 0% 0% 15%
Mitchell Hutchins 0 G 0 109,097,658 8] 109,097,658
0% 0% 0% 34% 0% 34%
Citizens Bank 0 17,191,829 0 0 0 17,191,829
0% 5% 0% 0% 0% 5%
GE Capital v} Q o] o ¢ 0
0% 0% 0% 0% 0% 0%
Prudential 1] Q o] 4] 0 0
0% 0% 0% 0% 0% 0%
Sun Trust 0 0 5,028,177 0 0 8,025,177
0% 0% 2% 0% 0% 2%
Citi-Group 35,461,281 0 8} 0 0 35,461,281
1% 0% 0% 0% 0% 11%
State St Bank 0 10,600,000 0 0 0 10,600,000
0% 3% 0% 0% 0% 3%
TOTALS 42,326,594 50,391,829 418,238,198 109,097,658 ] 320,054,278
(%) PORTFOLIO 13% 16% 7% 4% 0% 100%
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erformance Update

STATE OF RHODE ISLAND

Aetna Government Custom Choice Classic sm
Variable Annuity Account D, Group Annuity. Contract '
Average Annual Total Returns as of 03/31/2001

Investment returns and principal values fluctuate so that, if surrendered, an invesiment may be worth more or less than the criginal amount,
Results are historical and not infended to portray future performance. Current parforrmance may be less than the figures shown,

Relative T Since Fund
Risk . Fund Inception
Investment Options ) Level 1-Mo*  3-Mo*  YTD* 1-Yr 3-Yr 5-¥r 10-Yrinception Date

Global / International
Janus Aspen Series Worldwide Growth Portfolio - 123 A -8.46% -17.00% -17.00% -37.45% 7.26% 15.66% 17.55% 09/13/1893 -
PPl Scudder International Growth Portfolio - 104 A -8.34% -16.61% -16.61% -32.85% 2.75% 6.89% 11/28M1997

. Aggressive Growth ‘
Janus Aspen Series Aggressive Growth Portfolio - 118 A 17.71% -32.27% -32.27% -58.38% 6.80% 8.32% 14:61% 09/13/1993
Growth
Fidelity VIP Growth Portfolio - Initial Class - 109 M -7.82% -16.80% -18.80% -32.30% 7.14% 12.88% 14.96% 10/09/1986
Fidelity VIP Il Contrafund ® Portfolio - Initial Class - 133 M -5.20% -13.21% -13.21% -23.64% 4.40% 12.63% 16.86% C©1/03/1995
PPl MFS Capital Opportunities Portfolio - 100 M <10.41% -15.92% -15.92% -31.70% 7.63% 12.40% 11/28/1997
PP1 MFS Research Growth Portfolio - 105 M -9.09% -17.00% -17.00% -27.81% 0.84% 4.46% 11/28/1997
Growth & income (Stocks)
Aetna Growth and Income VP - 001 M -8.91% -16.19% -16.19% -28.06% -4.20% B8.17% 0.78% C5/01/1975
Aetna Index Plus Large Cap VP - 035 M -5.61% -12.82% -12.82% -23.52% 3.54% 14,39% 09/16/1996
Fidelity VIP Equity-income Porlfclio - Initial Class - 108 M -4.45% -6.24% -6.24% 3.65% 1.99% 10.21% 14.04% 10/09/1986
Growth & Income (Stocks & Bonds)
Asgtna Balanced VP, in¢. - 008 M -A77% -7.25% -7.25% -12.52% 3.55% 10.27% 10.32% 04/03/1989
Calvert Social Balanced Portfolic - 101 M -3.89% -7.14% -7.14% -13.3C% 1.76% B.44% B896% 09/02/1986
Janus Aspen Series Balanced Portfolic - 124 M <3.11% -5.79% -5.79% -11.92% 11.29% 15.48%- 14.73% 09/13/1993
Asset Allocation . .
Aetna Ascent VP - 031 A -3.56% -8.92% -9.92% -15.89% -1.48% 8.08% 9.47% 07/05(1985
Aetna Crossroads VP - 032 M -2.20% -6.13% -B.13% -9.52% 0.14% 7.66% 8.73% 07/05/1995
Aetna Legacy VP - 033 c -1.17% -3.28% -3.28% -2.74% 2.5%% 7.57% 8.32% 07/05/1985
Income

. Aetna Bond VP - 004 M 0.64% 3.39% 3.35% 11.30% 550% 6.04% 7.03% 05/15/1973
Stability of Principal
Aetna Money Market VP - 003 ' c 6.42% 1.00% 1.00% 5.36% 4.85% -4.79% 4.34% 08/01/1975

The 7-day annualized Subaccount yigld as of 03/31/2007 is 4.50%. (+)

(+) The current yield reflects the deduction of all charges under the Coniract that are deducted from the total return quotations shown, The

current yield more closely refiects current earnings.
An investrment in Aetna Money Market VP is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency.
The fund is a money market fund which does not seek to maintain a stable $1.00 net asset value. While the fund's investment objective includes the

preservation of capital, it is possible to lose money by investing in the fund,

The chart shows the pedformance for each invesiment option for the time periods shown.

* Returns not annualized.
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529 Performance Analysis - 1st Quarter

Growth & Income
Russeli 1000 Value Index
Lipper Multi-Cap Value Avg.

Premiere Growth
Russell 1000 Growth index

Lipper Large-Cap Growth Avg.

Alliance Fund
Russell MidCap Growth Index
Lipper Mid-Cap Value Avg.

Alliance Quasar
Russell 2000 Growth Index

Lipper Small~-Cap Growth Avg.

Technology
PSE High Tech Index
Lipper Science. & Tech index

International Premiere Growth

MSCA EAFE Index
Lipper Intemational Avg.

Alliance High Yield
First Boston HY Index
Lipper High Yield Average

U.S8. Government Bond
LB Government Bond Index
Lipper U.S. Government Avg.

Quatity Bond Fund
LB Aggregate BD Index

A Shares

-3.42%
-5.86%
-4 61%

-18.23%
-20.90%
-20.78%

-21.44%
-25.09%
~1.69%

-19.81%
-15.20%
-18.58%

-26.05%
-18.69%
-30.50%

-16.14%
-13.67%
-14.30%

3.13%
4.94%
3.99%

2.10%
2.51%
2.21%

2.59%
3.04%

B Shares
-3.63%

18.39%

-21.66%

-19.95%

-26.18%

-16.28%

2.97%

1.92%

2.42%

C Shares
-3.36%

18.40%

-21.55%

-19.97%

-26.18%

-16.28%

2.83%

2.06%

2.32%

Advisor
-3.36%

18.17%

-21.46%

-19.77%

-25.99%

-16.19%

3.23%

2.03%

2.56%
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