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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Wednesday, January 24, 2001 at 9:00 a.m. in Room 1335 of the State House.

AGENDA
1. Membership Roll Call
2, Approval of Minutes
» State Investment Commission Meeting held on 12/8/00 *
3. First Reserve Fund IX, L P. — Proposed Alternative Investment *
4, Alta Cahformia Partners III, L.P. - Proposed Alternative Investment *
5. 457 Deferred Compensation Plan

+ Aectna — Proposed changes to the Investment Options *

6. General Consultant’s Report — Wilshire Associates Incorporated
= Capital Market Update

7. Deputy Treasurer for Finance Report
8. Legal Counsel Report

9. Treasurer’s Report

10. New Business

* Commusston members will be asked to vote on this item.

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141






State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting
December 8, 2000

A State Investment Commission meeting was held in Room 133, State House,
Providence, Rhode Island on Friday, December 8, 2000. As the Treasurer was unable to attend
the meeting, Joan M. Caine, Deputy Treasurer for Finance presided as his Designee and exercised
his vote by proxy. Ms. Caine called the meeting to order at 9:25 a.m.

Membership Roll Call. Present were: Joan M. Caine, Designee of the General Treasurer,
Mr. Michael J. Costello, Ms. Rosemary Booth Gallogly, Designee of the Director of
Administration, Ms. Marcia Reback and Mr. James E. Thorsen. Also present were: Mr. William
G. Bensur, Jr., of Wilshire Associates Incorporated, Consultant to the Commission, Andrew M.
Hodgkin, Esq., Legal Counsel to the Commission and other members of the Treasurer’s Staff.
Dr. Robert J. McKenna joined the meeting at 9:45 am. Absent were: Senator Daniel P. Connors,
Representative Mark B. Heffner and Mr. William J. Whitty.

State Investment Commission Minutes. Mr. Thorsen moved, Ms. Reback seconded and
the following motion was passed unanimously. The following members voted in favor: Ms.
Caine, Mr. Costello, Ms. Gallogly, Ms. Reback and Mr. Thorsen. Dr. McKenna was not present

for this vote.

VOTED: To approve the Minutes of the October 25, 2000 Regular Meeting.

Parthenon Investors 1L L.P. Ms. Caine requested that the Commission give consideration
to an extension of the cxisting relationship with Parthenon Investors with approval of a $20
million investment in its new fund, Parthenon Investors I, L.P. She stated that the pension fund
invested $15 million in Parthenon Investors, L.P. in 1998,

Mr. Ermest Jacquet and Mr. John Rutherford represented the fund. Mr. Jacquet explained
that the fund is being raised to invest in middle-market companies where there 1s an opportunity
for substantial eamings enhancement. The fund will focus on opportunities that display a gap
between current carnings performance and the company’s perceived full eamings potential. The
fund intends to focus primarilv on the following industries: information, publishing, consumer
products, business services, manufacturing, telecommunications, technology, industrial products
and health care. They have focused on profitable companics that are poised to grow.

Mr. Rutherford explained that Parthenon Capital has a unique alliance with The
Parthenon Group, a Boston-based strategy consulting firm. This alliance has no cross-ownership,
but is designed to provide a privileged access to consulting resources to aid in the evaluation of
investments and the maximization of portfolio companies” earnings as well as unique access to
investment opportunities from The Parthenon Group’s client relationship. Mr. Jacquet stated that
Fund I is 80% invested and has produced, based on their estimate, an IRR of 103%. The Fund
has invested $208.7 million 1n twelve portfolio companies.
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Mr. Peter Martensen from Pacific Corporate explained that Messrs. Jacquet and
Rutherford have a strong performance track record in developing deals and recommended that the
RIERS commit $20 million to the partnership. In terms of diversification. this fund is classified
as a medium corporate restructuring, which represented 14.7% of the private equity portfolio at

- 6/30/00.

Ms. Reback moved Mr. Costello seconded and the following motion was passed
unanimously. The following members voted in favor: Ms. Caine, Mr. Costello, Ms. Gallogly, Dr.

McKenna, Ms. Reback and Mr. Thorsen.

VOTED: To invest $20 million in Parthenon Investors II, L.P. as recommended by Pacific
Corporate Group, contingent upon satisfactory review and negotiation of
investment and other legal documents.

Mitchell Hutchins Monev Market Fund. Ms. Caine introduced Mr. Corsino Delgado,
Cash Manager, and requested that the Commission consider the addition of Mitchell Hutchins
LIR Select Money Market Fund to the approved list of short-term portfolio issuers. She
explained that money markets are an approved investment in our cash management arca. but that
there has not been any prior exposure to the money market funds because they haven't been very
competitive. The Mitchell Hutchins Money Market Fund is more diversified and therefore, offers
more competitive rates. This money market fund has the abilitv to invest in foreign securities,
and therefore she requests Commission approval. The foreign exposure ranges from 8-20% and
the fees are competitive at 15 basis points.

Ms. Caine further reported that Mitchell Hutchins 1s a whollv-owned subsidiary of Paine
Webber, an approved issuer for the short-term portfolio. Paine Webber enjoys high quality credit
ratings from both Moody’s and S&P (Aal/AA+). In addition, Duff & Phelps rates the Fund
AAA.

M. Costello moved Ms. Reback seconded and the following motion was passed
unanimously. The following members voted in favor: Ms. Caine, Mr. Costello, Ms. Gallogly, Dr.
McKenna, Ms. Reback and Mr. Thorsen.

VOTED: To add the Mitchell Hutchins LIR Select Money Market Fund to the Short-Term
Cash Management Portfolio.

State Street Global Advisors. Mr. Bensur gave a brief overview of State Street Global
Advisors (“SS2A™), which was retained in 1998 to provide a strategic core-oriented allocation to
the overall US equity market. SSgA’s active-core assignment represents approximately 5.5% of
the total fund and approximately 11.7% of the US equity composite. Market value at 9/30/00 was
$388 million. SSgA also manages a $234 million passively managed Russell 1000 Value
portfolio and a $1.1 billion passively managed Wilshire 5000 portfolio for the RIERS.

Mr. Tobias K. Seggerman, Principal and Head of the Public Funds Client Service, Mr.
Brian Shannaban, Portfolio Manager for the large cap core account, and Mr. Bailev Bishop,
Portfolio Manager for the index US equities represented the firm.

Mr. Seggerman reviewed the account summary as of 1073 1/00 noting that $300 million
was withdrawn from the Wilshire 5000 account in October to fund PIMCO. The restructuring
was extremely cost-efficient as 76% of the portfolio was traded in-kind, 11% crossed internally,
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11% crossed externallv and only 2.3% was traded on the open market, thereby saving the fund
over $3 million.

Providing a general overview of the organization, Mr. Shannahan stated that SSgA has
$11 Billion of assets under management and has managed active US strategies since 1984. With
regard to the Russell 1000 value portfolio, the universe used is the Russell 1000 Index plus S&P
500 constituents. The portfolio is well diversified with industry weights similar to the benchmark
weight. Approximately one third of the portfolio is in technology and approximately 20% ia the
financial services sector. There is 2 maximum cash position of 2% of the portfolio. Year-to-date
(10/31/00), the portfolio has returned 0.86%. Annualized returns for the one-year peried ended
10/31/00 and since inception are 6.9% and 12%, respectively.

J P. Morean Investment Management, Inc. Mr. Bensur gave a brief overview of I. P.
Morgan, which was retained in 1998 to provide a strategic core-oriented allocation to the large
capitalization segment of the US equity market. J.P. Morgan’s allocation represents 5.7% of the
total fund and 11.9% of the US equity composite. Market value at 9/30/00 was $397 million.

Ms. Brenda Walker, Vice President/Relationship Manager, Mr. Fredric Nelson,
Managing Director and Head of US Equity, and Patrick Fox, Portfolio Manager represented the
firm. Ms. Walker stated that J P. Morgan has $75 Billion of assets under management.

Mr. Nelson explained that in recent months, portfolios with less weight in technology or
with a valuc bias, performed better than most. He believes the underperformance is a 12-month
phenomenon that started in the 4™ quarter of 1999. Year-to-date the portfolio’s return has
underperformed its index by 200 basis points and since inception by 290 basis points.

He further explained that the foundation of J.P. Morgan’s process is unchanged, but has
benefited from enhancements to address significant market shifts. Sectors were remapped in
response to a dramatic shift in market capitalization weights.

Ms. Walker stated that the merger with Chase Manhattan has gone well since the
anmouncement in September. It has passed regulatory approval and is subject to shareholder
approval on December 22, 2000. They anticipate closing prior to the end of the year. The new
name will be J.P. Morgan Chase & Company.

Consultant Report — Wilshire Associates Incorporated. Providing his Capital Market
Update, Mr. Bensur noted that the broad US equity market, as measured by the Wilshire 5000
Index, is down 12.0% for the vear-to-date period ending 12/1/00. Large capitalization names,
as measured by the S&P 500 Index, are off 10.5% on a year-to-date basis. The mid and small
capitalization sectors of the market continue to outpace their large cap counterparts. Value-
oriented names have continued to exceed the growth-oriented market segment across all

capitalization ranges.

International equity markets continue to lag the US equity market thus far in 2000. The
MSCI EAFE Index, a measure of the developed international equity markets, is off 16.9%.
Emerging markets, as measured by the MSCI Emerging Market Index, are down 30.8%. The
Pacific and European markets are also off on a year-to-date basis, losing 22.4% and 14.1%,
respectively.
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The vield of the 30-Year Treasury Bond ended the week at 5.64%, and the 10-vear
Treasury yield fell to 5.52%. The Lehman Aggregate Bond Index is up 9. 1% for the vear-to-date

period ending 12/1/00.

Deputy Treasurer for Finance Report. As reported previously, Ms. Caine noted that $3
million had been saved on the transfer of funds from State Street Global Advisors to PIMCO.
She also stated that the re-establishment of the securities lending program will begin in the next
week or so. She also noted that on the calendar year-to-date basis for the ten months ending
10/31/00, the fund has earned a nominal return of 1.3%. The fixed income asset class has
delivered the strongest performance year-to-date, with Fleet up 9.7%.

Mr. Costello moved, Mr. Thorsen seconded and the following motion passed
unanimously. The following members voted in favor: Ms. Caine, Mr. Costello, Ms. Gallogly, Dr.

McKenna, Ms. Reback and Mr. Thorsen.

VOTED: To adjourn the meeting.
There being no further business, the meeting was adjourned at 11:25 am.

Respectfully submitted,

Paul J. Tavares
General Treasurer

5IC 12-8-0.4doc
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State of Rhode Island
Office of the General Treasurer
Short-Term Invesiments

Issuer Credit Ratings
January, 2001
Issuer Ratings S-T Debt Rating 4.-T Debt Rating Credit Qutiook
Issuer l Moody's Moody's S&P Moady's . S&P S&P
FlestBoston Robertson Staphens A2 P-1 A Tih ; A2 A Positive
Baar Steams A2 Pt At T N A2 A Negative
Gitigraup Inc. Aa3 X A R A Stable
Citizens Bank Rl Aa3 P Acl» ;.' Aa3 Ade Stabla
Eirst Tennessea Capital Markets a4 P-1 N/A S Al A Negative
Ford Motor Credit A2 P A i A A Stable
Morgarr Stanley Dean Witter Az3 P-1 Als Aa3 AAe Stable
Paine Webber Aal P A+ Aal Ad+ Stable
Prudential Securities Incorporatad A2 P A2 A2 paB+ Stabla
State Street Bank & Trust Company Aaz P-1 A1+ Aaz AA Stable
SunTrust Equitable Securities Aa3 P-1 A Aa3 A+ Stable
Zions Bank A2 P-1 N/A Al EBBB+ Stable
§
Ratings Definitions
Moaody's Short-Term Debt Ratings: S&P Short-Term Credit Ratings:

P-1 - Primg-1 have & superior ability for repayment of sr. $-T debt obligations

P-2 . Prime-1 have a strong ability for rapayment of sr. S-T debt obligations

P-3 - Prime-1 hava an acceplable abitty for repayment of sr. S-T debt cbfigations
NP - Net Prime

Moody’s Issuer Rating Symbols:

Aaa - Offer excaptional financial security (high-grade)
Aa - Offer excellent financial security (high-grade)
A - Offer good financial security

Baa - Offer adaguats financial security

Ba - Offer questicnable financial security

B - Offer poor financial security

Caa - Offer very poor financial security

Ca - Offer extremely poor financial security

€ - Lowest rated ciass, usuaily in default
Modifiers:

1- Highsr end of lettar rating category

2 - Mid-range of |etter rating category

3 - Lower end of tetter rating category

Moody's Long-Term Debt Ratings:

Aaa - Best Quality

Aa - High Quality

A - Posess many favorable investmant attributes
Baa - Medium-grade cbligations

Ba - Posess speculative elements

B - Generally lack characteristics of desirabla investmants
Caa - Poor standing

Ca - Speculative in a high degree

C - lLowestrated class of boads

Mcdifiars:

1- Higher end of Ietter rating category

2 - Mid-range of letter rating category

3 - Lower end of letter rating category

A-1 . Highest rated, strong capacity to meet obligations

A-2 - Somewhat more susceptible to adverss effects of changss in financial conditions, satisfactory
A-3 - Exhibits adequate protection parameters

B - Significant speculative characteristics, faces major angoing uncartainties

C  -Vulnerable to non-payment

D - Payment default

Maodifiers:

+or - show relative standing within tha category.

S&P Cutiook Definitions:

Posltive - Arating may be raised
Negative - A rating may be lowerad
Stable - A rating is not likely to change
Developing - May be raised or lowered
NM - Not rmeaningful

SEP Long-Term Debt Ratings:

AAA - Highest rating, extremely strong

AA - Differs slightty from highest rating, very strong

A - Somewhat more suscaptible to adverse effects of change in aconamic condition, strong

BB8 - Exhibits adequate protection parametars

BB, B, CCC, CC, € - Have significant spaculative characteristics. BB least speculative, C highest degree.
D - Payment defauit

Modifiers:

+ or - show relative standing within the category.






State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

January 16, 2001

State Investment Commission
Rhode Island State House
Providence, RI 02903

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirgment
System of the State of Rhode Island at the ¢lose of business on December 31, 2000,

Employees’ Retirement System of Rhode Island
Composite Reporting Investment Valuation

December 31, 2060
Cash/Short Term Investments $ 286312627
Equities — Domestic $ 2,930,03%6,733
Equities — International $ 1,071,989,087
Fixed Incomg - Government $ 1,247,438,444
Fixed Income — Corporate $ 679,864,678
Fixed Income — In State b 26.779.385
Total Fixed Income $ 1954082508
Alternative Investments $  416,155813
Other — Escrow b 500.000
Total Fund Investme ts $ 6,659,096,768
Plan Aﬂocanon R R T FANE D LA
State Employees & Teachers 87.0% $ 5,791,905.637
Municipal Employees 12.7% $ 847425354
State Police 02 $ 11,996,263
Tudicial 0.1% $ 7.769.514
Total Fund Investments 100.0% § 6.659,096,768

The amount listed for alternative investments designation is illiquid and does not have a readily
determinable market value. It is based on appraisals only.

Respectfully submitted,

Y

Paul J. Tavares
General Treasurer

Manthly SIC Letter for Book. dac

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141
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RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Vaiues

DECEMEER 231, 2000
* RANK
1 CISCO SYS INC 1,031,100 $ 39,439,575 S8gA,Provident,J.P.Morgan
2 PFIZER INC 778,800 35,824,800 $8gA.Provident.J.P.Morgan
3 E M C CORP MASS 458,600 30,496,900 S8gA,Provident,J.P.Morgan
4 GENERAL ELC. CO 595,700 28,556,369 Provident,d.P.Morgan
5 SUN MICROSYSTEMS INC 891,288 24,844,653 S8gA.Provident.J.P.Morgan
6 CORNING INC 400,112 21,130,915 S8gA.Provident,J.P.Morgan
7 EXXON MOBIL CORP 238,285 20,715,902 $SgA.Provident,J.P. Morgan
8 CITIGROUP INC . 361,001 -1 8,;433.614 S8gA,Provident,J.P.Morgan
8 MERCK & CO INC 183,400 17,170,825 S8gA Provident,J.P.Morgan
10 TIME WARNER INC 302,800 15,818,272 SSgA,Provident,J.P.Morgan
857T% § 252,431,825

Total Composite Equities $  2,944476,737.52

international Equity Holdings By Top 10 Market Values

DECEMBER 31, 2000

1 VODAFONE GROUP 8,588,757 $ 31,497,352 Schroders, Scudder
2 GLAXOSMITHLINE 845,067 23,884,022 Schroders,Scudder
3 ING GROEP NV CVA 236,883 18,921,533 Schroders,Scudder
4 ROYAL DUTCH PETROL 292,532 17,923,193 Schroders, Scudder
5 NOKIA OY 364,240 16,243,372 Schroders,Scudder
6 TOTAL FINA ELF 103,026 15,321,347 Schroders,Scudder
7 E ON AG 235,237 14,311,184 Schroders, Scudder
8 HEINEKEN NV 234,680 14,200,183 Schroders,Scudder
9 KINGFISHER 1,814,262 13,489,738 Schroders,Scudder
10 MUNCHENER RUCKVERS 37,270 13,296,518 Schroders, Scudder
16.47% $ | 179,088,442

Total Composite International Equities  § 1,087,212,054.58






Asset Allocation Report

Market vmues at Dec 31,2000

Domestic Eguity
~ Shott Capital Mgmt altemative distribution 5.76 0.1% 0.00 0.0% 576 0.96 16.7%
= JP Morgan Invesmiment Management active cora 365.06 5.5% 332.85 5.0% 3210 0.76 0.2%
™ Provident Investment Council Active lrgs cap grath 373.13 5.6% 332.85 5.0% 40.17 12.25 3.3%
= S5gA Core active core 350.35 5.3% 332.85 5.0% 17.3% 477 1.4%
® SSgA Russell Irgz cap value tndex 236.9¢ 3.6% 332.95 5.0% -95.97 £8.00 0.0%
* §8pA Wilshire 5000 Equity Indax 1,157.45 17.4% 1,165.34 17.5% -7.85 .30 0.0%
" PIMCO enhanced equity 461.47 £.9% 499.43 7.5% -37.97 1.14 0.0%
TOTAL DOIIES‘I‘IC EQLRTY 2,950.23 2,996.59 -46.36 20.18 0.7%
Eanng Assat Managament passive EAFE 33295 5.0% -71.53 0.00 0.0%
Schroder Capital Management Intl WS all country ex US 396.55 6.0% 47.20 12.21 2.7%
Scucdar Kemper M/S all country ex US 399,58 6.0% -38.60 3o 0.8%
Schroder Emarging Markets M/S Emrg Mkts 198.77 3.0% -181.67 0,00 0.0%
TOTAL INT'L EQUITY 1 331.32 20.0% -244.61 15,22 1.4%
Fleat nvestment Advisors active core 741.04 398.55 6.0% 341.49 97.93 13.2%
Fidelity Management & Research mortgages 853.47 476.13 7.2% 77.04 71.08 12.9%
Brown Brothers, Hamiman opportunistic core 236.58 389,55 6.0% -162.97 38.12 16.1%
In-State Fixed Income shortfint govt 26.78 6.8 0.1% 2012 0.00 0.0%
Taplin, Canida & Habacht corporates 322.79 274.6% 45.1% 48.11 1.54 0.5%
Loomis, Sayles & Ca. convit/hi yield 294.73 274.85% 4.1% 20.04 12.31 4.2%
TOTAL FIXED-INCOIIE 2 175.09 1,831.25 343.83 221.00 10.2%
JMBI Haitman lesury Carp real estate 425 0.1%
L&B Real Estate Caunsel real estate 47.39 0.7%
Shott Capital Mgmt alternative distribution 0.00 0.0%
Pacific Corp Group Private Equity 384.51 5.58%
Bank Disposition cantingency 0.50 0.0%
TOTAL ALTERNATIVE INVESTMENTS 416,66 6.3% 499.43 1.5% -B2.78 0.00 0.0%
CASH EQUIVALENTS STIF, Yield+ 25.91 0.4% Q.00 0.0% 20.91 29.91 100.0%
TOTAL ASSETS 6,659,110 100.0% 6,659.10 100.0% 0.00 286,31 4.3%
Allocatlon By Managemant Style
Core 71541 10.7% 665.91 10.0% 49.50 5.54 0.8%
Larga Cap Growth 373,13 5.6% 332,85 5.0% 4017 12.25 3.3%
Large Cap Vzalue 236.99 3.6% 332.85 5.0% (95.97) - 0.0%
Enhanced Equity 1,616.96 24.3% 1,664.77 25.0% (45.82) 1.44 0.0%
Alt Distribution 5.76 1% - 0.0% 5.76 0.6 0.0%
TOTAL DOMESTIC EQUITY 2,988 59 45.0% (46.36)_’1 20.18 0.7%
Passiva 261.42 3.9% 332 95 5.0% (71.53) 0.00 0.0%
Active 807.69 121% 799.09 12.0% 8.60 15.22 1.9%
Emarging Markels 18,10 0.3% 199.77 3,0% (181.67) - 0.0%
TOTAL INT'L. EQUITY 1,087.21 16.3% 1,331.82 20 l'l% (244.61) 15.22 1.4%
Mortgage 553,17 19.4% 476,13 13.2% 71.09 12.9%
Cora 1,004.38 4.0% 805.75 6.1% 198.64 136,05 13.5%
Corporates 322.78 4.8% 274.69 4.1% 48.11 1.54 0.5%
Convartible/High Yield 26473 4.4% 274.69 4.1% 20.04 12.31 4.2%
TOTAL FIXED-iNCOME 2,115 09 32.7% 1,831.25 27.5% 343,83 21.00 10.2%
Allwmtfw!n I ! RS i I K _ T T T
Real Estate 51.64 0.8%
Other Altamnative Investmaents 385.01 8.5%
TOTAL ALTERNATIVE INVESTMENTS 416.66 6.3% 499.43 7.5% (82.78)
CASH EQUIVALENTS STIF, Yisld+ 29.91 0.4% 0.00 0.0% 29.91 29.61 100.0%
TOTAL ASSETS 5,659.10 100.0% 6,659.10 100.0% (0.00) 286.32 4.3%




Alternative Investments Funding

2000
o
Manager |3
i 1/30/00

ABS Capital Partners May 1996 5,604,000 3,175,430 (23,303) 3,152,125 1,847,875 4,482,698
Apollo RE Investment Fund IV LP.  Apr1998 15,800,000 11,745,522 s} 11,745,522 3,254,478 15,306,493
Alta BioPharma Partners, L.P. Mar 1998 10,000,000 6,492,435 0 6,492,435 3,507,565 5,491,995
Alta California Pariners II L.P. Oct 1998 10,000,000 6,712,575 0 6,712,575 3,287,425 9,675,652
Avrora Equity Partners I1 Mar 1998 15,000,000 7,091,174 588,715 7,679,889 7,320,111 7,682,698
Blackstone Capital Pturs Jun 1997 20,000,080 10,875,215 454,112 11,329,327 8,670,673 14,151,237
Boston Ventures Lid Sept 1996 5,000,000 3,718,264 150,000 3,868,264 1,133,736 4,301,508
Crossronds/Providence LP Dec 1988 37,319,303 37,212,661 (20,612) 37,192,049 0 14,424,809
CVC Capital Pariners Mar 1998 15,000,000 9,393,519 243,883 9,637,402 5,362,598 10,571,055
Doughty Hansou I Mar 1996 5,000,600 2,263,566 0 2,263,566 2,736,434 1,457,812
Doughty Hanson 11T Nov 1997 15,000,000 8,837,741 0 8,837,741 6,162,259 8,539,143
Fernway Aug 1998 15,000,000 5,605,384 1,402,500 7,007,884 7,992,116 7,161,985
First Reserve Fund VIII L.P. Apr1998 15,000,000 8,065,065 1,149,015 9,214,080 5,785,920 13,470,017
Harvest Partners 1T Dec 1997 15,600,000 10,881,738 0 10,881,738 4,118,262 11,835,958
Heritage Fund May 1997 5,000,000 3,729,557 0 3,729,557 1,270,443 3,888,274
Narragansett First Fund Dec 1982 218,566 0 0 0 0 ]
Narragansett Capital Partners Jan 1987 1,671,121 762,385 0 762,385 908,736 24519
Nordic Capital 1T Feb 1998 10,000,000 8,106,720 0 8,106,720 1,893,280 7,660,787
OCM Opportunities Fund Jan 1996 8,000,000 2,688,140 {510,419) 2177721 5822279 5,353,560
OCM Principal Opportunities Nov 1996 5,000,000 5,000,000 0 5,000,000 1} 5,620,745
OCM Opportunities I1 Oct 1997 12,000,000 12,000,000 0 12,000,000 0 13,227,504
Parthenou Investors, L.P. Feb 1999 15,000,000 10,312,401 0 10,312,401 4,687,599 10,310,614
Parthenon Investors IT, L.P, Nov 2000 20,060,000 0 [¢] 0 20,000,090 \]
Providence Equity Partners Dec 1996 10,000,000 4,068,819 145425 4,214,244 5,785,756 93,327,575
Providence Equity Partners NN L.P.  Dec 1998 15,000,000 9,634,259 14 9,634,259 5,365,741 19,203,369
Providence Equity Partners IVLP.  Nov 2000 25,000,000 64,353 ¢ 64,353 24,935,647 64,353
SKM Equity Fund I1 Dec 1996 10,000,000 7,320,606 189,998 7,510,604 2,489,396 7,561,569
THL Eguity Fund IV Dec 1997 9,000,000 7,066,238 76,045 7,142,283 1,857,717 11,264,623
TPG Partners Apr 1997 10,000,000 8,037,641 (259,613) 7,778,028 2,201,972 10,392,316
Triumph Partners 11X Feb 1998 15,000,000 10,189,157 0 10,189,157 4,810,843 10,542,448
V5 & A Commmnications Pturs ITT Nov 1998 15,600,000 5,664 917 215,667 5,880,584 9,319416 5,923,695
Wellspring Capital Partners Sep 1998 15,000,000 7,665,729 0 7,665,729 7,334,271 7,735,617
Welsh, Carson,
Anderson & Stowe Oct 1995 15,000,000 13,205,338 0 13,205,338 1,794,662 20,719,695
Willis Stein Jun 1996 5,000,000 3,467,731 4] 3,467,731 1,532,269 2,916,472
Real Estate Investments 80,544,204 58,178,868 (5,000,000) 53,178,868 Q 51,644,353
Contingency Furd 500,000 500,000 [i] 500,000 Q 500,800

TOTALS: $499,253,194 $309,733,148 ($1,198,589) $308,534,559 $163,007 479 $416,655,815

-2- waorkivncapfnd






ERSRI
&
MERSRI

INTEREST SOLD
DIVIDENDS
INTEREST
MISCELLANEOUS
CAPITAL GAINS

GRAND
TOTAL:

at December 31, 2000

LONGTERM SHORTTERM _ TOTAL

7,445,351 7,445,351

17,480,612 17,480,612

76,132,707 272,304 76,405,011

13,393,765 13,393,765

608,287,074 608,287,074

722,739,508 272,304 723,011,812
-1 123.5/MOINFY



LO0ZSNHAXI/ELT z

6ST'0FC'0E L9198 Z99°T09FT  [99°9T¢ 91987 Z99°1S8'T 00Z'00L9 O PISET £EL09€'T  BI6'FS6’L  9E9'SH TTL6'LET "IVIOL
g e e S sswadxg 50
TIERLGTT 000°000°Z 000°000°T 000°000°T COELE'S safsumd [ puamaiay
ISNIIXT ONLIVHIJO
E0T’ERT £99°91 29991 L9991 29991 29991 0aT'EE L9591 £99°91 L9991 19991 1] 2035 FLSHSIIN
05T'99T 0000 000°02 000°0Z 05795 dnesry dioy otfiorg
906°C6E 0000E 000°01 00001 00001 o000t 000°0¢ 0E5C01 150°60T ¥Ze'101 [i} yuvg 1341 w.&ﬁ .
0 I
0 ) Bwpnsuosy
STIT TVNOISSTIOND
SESTTYLL 00S'6LLT  OO0SLST  0000OE 00S°644T  000'SZ8T  000°Z95F | O [Ew'o 9Lg’OtZL  88S°86IT  SPLTT E'LeY $334 LWOW ANI - TVIOL 8Ns
b LT A 800°005 00000 000°00¢ 000°00¢ 0007005 000002 N B < (o T 0 SPAEL b0 s394 JUSJY Ay Iy A0
o 'doy pasunBusisny
¢ spoosssoi YiaSig
SINTWISTANT FALLVNYILTV
0 Fusy ey 4.3 1
0 Reosapy umuay
IIVIST TVIH
0 sy SuBing saponps
THT'GEY'L 000°05€ 000°08E 000'05¢ [A 740 A3PpHIG
06LFCY 1 o000sE 000DSE 000°'a5¢€ 06LFLE Laponps
61556 000°0%C 000'0TT 000°0PT 61567 uamaSourpy 1assy Sunvg
STLIMOI TINI
$66°085T 000°00% 000°car 000'00¥ 556°08¢ sayfivg stioo]
LY 0002 0006 000G FEZ61 uydn,
19%'282 000°01T 00007 000'01Z VTSI Aeopry
o 000°0¥2 0000%T 000°0¥T 0SE'4TL '504g 1T0Lg
000050°T 005792 005Z9T 000°52S SIOSIAPY JUIYSIANT J991]
) FWOINI XIXId
000°000'T 000°05z 00005t 000'00G pung Ry paoumg
Z6E'86T 00021 000°TT 000052 00T Fazisd We's Bpdes fjoys
SSTIL {55¢'12) 01926 sy 12448 ANS
9TOSTOT 1 0000sT 000052 000°052 910697 SLOSIAPY 1690]5) 133415 QWS
LE€Z0T .| 00005T 00005 000°05Z e uvdiol df
L8LTHTE 000008 000008 000008 L8LTIR FaRGSAU] THIPIOLY
59461 00059 000's9 000°69 9268 JuByy jassy mpsinag
SALINOF

SIsvVd HSVD TSI 2 [T4SHd

SHSNAJIXT DNILLVIALO % SH3d TVNOISSTIOUd SHEI YIDVNVIA LNTNLSTANI T0 YVHA TVOSTH



[T iseeivon)

YLV'ECE 9L
THYS0T'S

[A3 4511374

praa

THeI1T

B8P6'961'L

e £y

[T TSP oeese

OE9'S60'66T
165°2hL'SE

GHO'ESE'EIT

BLO'9LY LRE

150°ee6’L1

9£'6/5'0

[89'E16'09E

{00689} {000°689) {D00'689) {oo0'ega)
000°0s¥2 000°05F'T 000°0SY'T 000°0SHT
000°05F 000GSF 000°0St 000°0SF
0000002 000°000°C 000°060°C H00°000T
000'6ELE 000'6€1°E 000'6EE'E B00°6EL'E
00029 000°£92 000°29¢ 000’292
000TL 000'ZL 000°2L 000°TL
DOU'008Z 0000082 000°008'C 000°008°C

T Too'se’yy

000°001°3C
000001°E

800'000°ST

CO0'STL'ZE

00000V L

000°STL

000'000°0€E

{oo0szo™) {000°520’s) {o00’szo's)
000°001°8C 000'00E'8Z 000'001'8T
000°001°¢ 000°00L'E 00000
0006212 000°STE'ZE Q00'STEZE
DOO00Y'E 000'00¥ T 000°00F'T
000°s2L 000°52Z 000524
00000008 000°000°0¢ 000°000°0€

000'05Y'Z
000°0S¥

000°000°2

000°6EL°E

000°£5C

00074

000°008°T

 orszoy

00000182
000°001°E

000°000°5T

000°SZL'TE

000°00¥'L

000°5ZL

000°000°6E

GG

{00683} we00E)  {0doEre) {ov6ve8T)
00005t £6€'69€°T FOR'9ZLL 0FIE0L
000°05¥ £6£°69T SST'S6E 60711
000000 000°001°C 6¥S'IEE'T 000006
000°6EL°E LEV99'T LV OLYT SE9L6T
000°29C 0 i} THBEE
00024 0 AR ¢LEL
000°008°C LLVE99'T LLVL99'T 000'ERLT

T e z8E) P TOET) Gao'ss¥ i)

ISF T8’ ILFELST 100'S0E"L
TSS9V E £86°052 0

66£'950'C £OMTLET 160°G0E"E
SREBOG'E MKLVRT | 940°€94T
082'6/T 07Z'91 LTETY
L18°¢8L P66'FE 0

880°268'C Liz 2714 6¥6'004°2

SHASNAIXH 7 HINOONI - SISATVNY MO'Td HSVD

{o00'seo®) [ BRI (L Tevs) 09%69¥5'f) {Zie29¢2) G6’2vL'12) {Zr0'z5e%)
000°001'82 181981 £EE'080°0C TOS'L50°6T TLL'L6070E EE6LYE'S SSR'ECE'EC
D00'00L'E 9BRETYL 264169 001268 116001 L6€°8LLL 0
000°'000°SZ 9ZEYOR'IL 0FSTGELL V091’8 09€78002 95’6792 GGR'ETEET
000'STLZE 000'€6L6T 208'15L'6T o0 F05'9¢ £R9GoFLE 9TTGe0°1E L68°'5266L
000°00¥°L 0 $56'G VTO'BLO'L ZE9TEGT TLOLEL &9V'FTh
O00°SEL, 0 S6F'FL RESTOE TH00'S E£5°T01 0
00000008 000°€6462 658" L2462 000°1Cr'5E 60PSPSDE qRY' 18808 Y1556

FONTITIIIA

FWOONI TVLOL
*IWOINTHIHLO

SNOILNERIINOD

MOTILNO TVLIOL

SASNTIXT
LNIWLSIANI

SISNIIXT
JALLVYLSININGAY

SLIFANIE ¥IdWIW

JONTYILA1T

FWOINI'TVIOL
+JWQONI 3IHLO

SNOLLIMEIINOD

MOHELNO TVLIOL

SISNIIXT
ANIWISIANI

SISNIIXT
JALLVIISININGY

SLIINTE ¥ITNTN

wasig juamayay saakoypduryy



10024/ Morezt

TROEE [ A
9TH'IGHE D00'65C
£20°Di1 on0's
£08'8YEE oo0'ase
720'051 002l
SPEE 0057
168'st 00s't
bgy'ey 0044

e

000652
000’6

000°05Z

00L'EE

008t

0L

001652

000’6

000°052

004°EL

000652
0006

000°05Z

00L'EL

005y

008’1

00L°2

'SJUNOIIY Yysey pue Bupuay

satiinoag ‘epidery aImius, SjUsUINSaAU] Ak [RaY] WF0I] SWOOU] Sapnjou],

[ A 00ESHE Eo KA £F906¢ 059%4E 869°6 1% 961 'GHE {¥t'ost
000°652 000°65C [ 4074 €6E'862 274 LOV'BGY G/8'G8T L9¥'18T
000°6 0006 1619 ¥90'6 8967 e 95¥'G 0
000°05T 000°05Z (174774 6TE'68C 9LL'E8E £90°9Ck 617082 L9V18T
0021 DOL'EL 8L 9bLL FeS1L 6648 6.9 9ee'l
005y 005y 0 (174 05'E 919 £5¢ 9L
005'T 0081 0 i 9kt [FAR:TS 9L 0
00LL [\ 794 : 12 -1 892 76791 0 0

dONIYIddId

JWODNITVIOL
«TWOONI HIHLO

SNOILLNERIINOD

MOTLLNO TVIOL

SISNIIXT
ANIWLSIANI

SISNIdXT
JALLVALSININGY

SLIdANDE HIHWIN

RApAG JuamEa Iy
aod sagfedpn]




PHABOANLLTY g

0L9'269'91L 826'665'L 685°88L ZL0'PH6 SPE'cHe’s BLELSE SLVLPET EaL EqOuz%mmeéwEﬁb
698'GG1'LE 760958 ZI6'LS4T 0ETZITE TH9T6T YRS CEISH : A.Sﬁmwu uc ..RE a2 mgmﬁ
GET6HI'6T ILL'RLSF 605'196°C 9BC'BELE 1699157 926'0V6'L. 1920582 ke Q&Q,Em
11F6E1'ST £86'691'T £6L708 60L'9FS'T 9899266 091'887 S0¥'900'L 989°CER 258416 R LELT #06'CRI'T YTy £ g mEﬁUva.mmqu\quu
SEL6CTST 6LV IT9 204806 IP6'E61°L TLLTOR Y 62899 968’19 TEOVIL'T 9BO°GLFE T99'529 1SP¥19 SST'EVG V8956 uﬂtmdu .mD hmm m mEmE
LEFII9GR STLIGE 0056y 06E'LIYE 66598 180°e66'8 STHET'S TIHLE ETLBE [ZTRED Y1066 ZELOLES wUEEe .. u»EEE ”..
66T'S9TFL £¥eT6LT ¥29°T69 €5CZ9ET WLV LTTI8Y TTY'RU0'E 06T¥8S'E 569G VOETEVE 0LL'TLL'E SLF'RSL TECLLO'T
THEOPOL SH8'PEYE WEBIHT £EFIH'T O0EH'S6E'E IFEFIE S6RELLT £39'81L'E Wz T65'EPL LT6'8T8'L 09€'160'L SHERA'Y
8625992 986'8¥FV'L £9¥£25S 0LI'ISKS TRE'I8¥O0L 6'VELY 1£9°09€°S TO0ESSS FEE010'C £EF'956'0 91£%6E5'L LTYT0E LV IFSL
MOTI HSVD
SASATVNY ¥VAA TVOSIE

SINHIWISTANT JALLVNYRLTV






General Information

Table of Contents
Page

L Investment Balances

By Fund 1.
H. Interest Rate Performance 2,
HL A. Daily Investment Balances Graph ’ 3.

B. Daily Investment Performance vs. Benchmark Graph
IV. A.Treasury Bill Yield Curve Graph 4.

B. comparative Market Yields Graph
V. A.Portfolio Maturities by Week Graph 5.

B. Summary Portfolio Yields



State of Rhode Isiand and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of December 31, 2000

4901 GENERAL FUND
4302 GENERAL FUND

4904 PENSION C

4908 PAYROLL A

4520 GENERAL FUND (HIST PRES)
5200 R! UNDERGROUND STORAGE TNK
5400 HIGHWAY FUND

5500 UNIVERSITY COLLEGE

5800 PROV. RIVER RELOCATION
6920 AUTO EQUIPMENT SERVICE
8000 T.D.! RESERVE (DET)

8225 JOB DEVELOPMENT (DET)
8230 E.T. TARDY (DET)

8240 E.T. INTEREST (DET)

8300 PERMANENT SCHOOL FUND
8400 EMP RETIREMENT FUND
8500 MUN EMP RETIREMENT FUND
8700 R., CLEAN WATER AGT

9000 BOND CAPITAL FUND

9700 STATE LOTTERY FUND

9800 INDUS. BLDG. & MTG. INS,
9906 SINKING FUND

4911 TANS PROCEEDS
Subtotal

8701 CLEAN WATER CCDL20CC A
8702 CLEAN WATER 1993 SER. A
8703 CLEAN WATER 1991 SERIES A
8704 CLEAN WATER 96 SERIES A
87068 CLEAN WATER CCDL 1884 (A)
8707 CAP DEV. OF 1997 SERIES A
8733 CAP DEV. OF 1897 SERIES A
8734 POLUTION CONTROL 96A
8737 RI POLLUT. CONT 94 SER. A
8738 POLUTION CONTROL 1998B
8739 CCDL99A 1999A

8740 POLUTION CONTROL CCDL200A
9108 BOND SALE 1990 SER. A&B
$114 G.O. NOTE 1891 SER. B

9115 BOND CCDL 1982 SERIES A
9116 BOND CCDL 1993 SERIES A
9117 BOND CCDL 1994 SERIES A
9118 BOND CCDL 1995 SER. A

9119 CCDL95B

9120 BOND CCBL9BA

9121 CAP DEV OF 1997 SERIES A
9122 1998 MULTIMODAL GEN OBLIG
9123 CCDL 19988

9124 CCDLGB8A 1999A

8125 MMG099 1838

$126 BOND CAPITOL CCDL200CA
9127 MULTI-MODAL GEN OBL 2000

Subtotal Bond Proceed Accounts

Total Shert Term Portfolio

Principal

67,084,537
0
5,200,000
600,000
417,514
999,167
38,481,726
600,943

0

300,000
58,141,088
0

o

0

580,487
2,000,000
500,000
1,501,325
11,991,682
19,342,188
2,887,349
7,374,880

0
218,003,185

200,773
52,255
693,324
321,169
190,438
154,157
99,811
4,566
44,366
5,544
417,169
5,780,788
1,910
61,082
34,843
4,920,747
2,670,755
41,431
1,082
2,854,548
5,667,630
1,337,318
15,873,763
42,179,785
3,597,385
28,867,077
20,203,795

136,277,434

354,280,619

Interest

201,504
o
3,322
383
3,448
833
45,997
384

0

a73
1,425,774
0

0

0
1,540
2,489
822
2,579
23,318
87,560
12,558
8,891

0

1,802,015

Total Value @
Maturity

67,286,442

i}
5,203,322
600,383
420,961
1,000,000
38,527,723
601,327

0

300,373
59,566,861
0

0

0

582,027
2,002,489
500,622
1,503,904
12,015,301
19,409,748
2,899,947
7,383,771

0

218,805,200



Date

12/01
12/04
12/05
12/06
12/07
12/08
12/11
12/12
12/13
12/14
12/15
12/18
12/19
12/20
12/21
12/22
12/26
12/27
12/28
12/29

Amount
Invested

{millions)

$71.18
$32.63
$25.83
$17.70
$28.37
$22.79
$46.37
$22.45
$16.89
$16.40
$36.70
$26.53
$47.72
$54.66
$40.13
$38.25
$32.61
$37.56
$45.13

$9.50

$669.41

total
amount
invested

Short Term Interest Rate Performance

2000

Weighted
Interest

Rate

6.43
6.45
6.45
6.45
6.46
6.42
6.52
647
6.36
6.39
6.40
6.36
6.36
6.37
6.31
6.21
6.28
6.35
6.30
5.75

6.37

weighted

average

rate

30 Day
Treasury
Rate

5.94
6.05
591
5.81
5.89
5.85
5.83
583
5.87
5.85
5.85
5.79
5.64
5.54
5.37
4.68
479
5.51
5.42
5.45

5.63

average
30 day

rate

Page 2

Basis
Point

Difference

48.80
40.37
53.91
64.28
56.53
56.83
68.54
63.92
48.84
54.10
54.60
56.83
72.20
83.13
93.93
132,57
149.49
84.00
88.09
30.00

75

basis
point
difference

12/01
12/04
12/05
12/06
12/07
12/08
12/11
12/12
12/13
12/14
12/15
12/18
12/19
12/20
12/21
12/22
12/26
12/27
12/28
12/29

Total Investment

{millions)

$339.53
$342.79
$348.80
$345.00
$345.02
$331.99
$322.76
$318.59
$319.99
$321.05
$306.14
$309.15
$329.34
$370.39
$386.85
$377.10
$379.76
$388.26
$392.26
$354.28

$6,929.04

INTEREST



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

December 31, 2000

Daily investment Balances
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM INVESTMENTS

| Treasury Bil Yield Curve :
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RHODE {SLAND STATE INVESTMENT COMMISSION

SHORT TERM INVESTMENTS

Portfolio Maturities by Week*
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SUMMARY PORTFOLIO YIELDS

WEIGHTED
AVERAGE
YIELD(%)
Dec 31, 2000 6.3%
Nov 30, 2004 6.5%
Dec 31, 1999 5.7%




RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT DECEMBER 29, 2000

Portfolio By Instrument Portfolio by Issuer
Citi
State St Bank |-;3.;oup - Flm15%mton
- p
% . g
s Bear Steaams

s 0%

Sun Trust
~ Zions Bank
0% -
— 8%
____Dean Witter
18%
Prucentisl
3% ____ Ford Motor
%
Citlzans Bank -~

1% \
»_First Tennesses
1%

Paine Wabber |
18%

REPO = Repurchase Agreement
cP = Commercial Paper
co = Certificate of Deposit
Agency = US Govemment Agency
Fleet Boston 1,989,415 4] M) 1] [4] 1,989,415
1% 0% 0% 0% 0% 1%
Bear Steamns 4] 0 0 0 +] ¢
0% 0% 0% 0% 0% 0%
Ziong Bank 0 0 18,450,248 [1] c 18,450,249
0% 0% 8% 0% 0% B%
Dean Witter [ 0 28137375 0 12,500,000 40,637 375
0% 0% 13% 0% 6% 19%
Paine Webber [} 0 21832322 0 17,374,880 39,207,203
0% 0% 10% 0% 8% 18%
Ford Motor 17.842 262 [1] [} 1] o 17,842,282
8% 0% 0% 0% 0% 8%
First Tennessee 0 0  25369,908 0 0 25,369,908
0% 0% 12% 0% 0% 12%
Citizens Bank 0 21,186,674 0 0 0 21,186,674
0% 10% 0% 0% 0% 10%
Prudential 0 0 1,140,923 o 0 7.140,523
0% 0% 3% 0% 0% 3%
Sun Trust 0 [i] [i] 0 21,600,000 21,600,000
N 0% 0% 0% 0% 10% 10%
Citi-Group 5,878,233 0 [i] 0 o 5,978,233
3% 0% 0% 0% 0% 3%
State St Bank s a 1,400,000 0 0 17,200,943 18,800,943
0% 1% 0% 0% 8% 9%
TOTALS 25,500,911 22,586,674 100,930,777 0 68,675,823 218,003,185
(%) PORTFOLIQ 12% 10% 46% 0% 32% 100%
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