


STATE OF RHODE ISLAND
INVESTMENT COMMISSION MEETING
DECEMBER 28, 1999
DATA AT
NOVEMBER 30, 1999

STEPHEN F. IAFRATE

MEMBERS OF THE STATE INVESTMENT COMMISSION

Hon. Paul J, Tavares, Chair

Rep. Mark B. Heffner James E. Thorsen
B.Gen.(Ret.) Jack A. Apperson J. Michael Costelio
Sen. Daniel P, Connors Rosemary Booth Gallogly

Marcia Reback Dr. Robert J. McKenna



State of Rhode Island and Providence Plantations
{Office of the General Treasurer

Paul J. Tavares
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for
Tuesday, December 28, 1999 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1. Membership Roll Call

2 Approval of Minutes
* State Investment Commission Meeting held on 10/27/99

3. Y2K Update

4, General Consultant’s Report - Wilshire Associates Incorporated
+ Asset/Liability Analysis and Investment Structure Recommendations

5. Deputy Treasurer for Finance Report
6. Executive Director-Employees Retirement System Report
7. Legal Counsel Report

8. New Business

sicagend.doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

December 28, 1999

State Investment Commission
State of Rhode Island, State House
Providence, Rhode Island

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement

System of the State of Rhode Island at the close of business on November 30, 1999.

Em ployees’ Retirement System

of Rhode Island

Com posite Reporting Investment V aluation

N ov

Cash/Short Term Investm ents

Zgquities - D om estic

Equities - International
Fired Inceme - Governme $1,248,235,695.3¢9
$624,741,034.29

$27,152.745.17

Fixed Imcome - Corporate
Fixed Incomg¢ - In State
Total Fixed Incom &

A lternative Investm ents

Other - Escrow

$304,813,957
$3,072,055,683
$1,085,833,679

$1,900,129,474.
$255,202.,913,
$§500,000.

&7
57
.48

Total Fund Investm en ts

$6,618,535,709,

87.0287724%
12.7367163 %
0.1419951 %
g.05825162%

State Em ployees & Teachae
M unicipal Em pioyees
State Police

Judicial

Total Fund Investm ents

$5,760,03¢,378.
§42,984,1146.
9,397,994,
6,123,217,

$6,618,535,709,

The amount listed for alternative investments designation is illiquid and does not have a readily

determinable market value. It is based on appraisals only.

Paul J. Tavares
General Treasurer

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141
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_RHODE ISLAND STATE INVESTMENT COMMISSICN
Domestic Equity Holdings By Top 10 Market Values

i NOVEMBER 30, 1999

MICROSOFT CORP 920,200 $83,781,334 Provident, Bankers,J.P. Morgan, SSGA
CISCO SYS INC 700,685 62,492,343 Provident, Bankers,).P. Morgan, 5SGA
GENERAL ELEC. CO 474,000 61,679,250 Bankers,J.P. Morgan, 55GA
LUCENT TECHNOLOGIES INC 695,667 51,478,358 Provident, Bankers,J.P. Morgan, SSGA
MCl WORLDCOM INC 556.819 46,041,974 Provident, Bankers,J.P, Morgan, SSGA
INTEL CORP 516,660 38,621,364 Bankers,J.P. Morgan, SSGA

SUN MICROSYSTEMS INC 263,200 38,775,700 Providgent, Barkers,J.P. Morgan
CITIGROUF INC 610,402 32,885,408 Bankers.J.P. Morgan,SSGA, MacKay Shields
WAL MART STORES INC §38,300 31,019,637 Bankers,J.P. Morgan, SSGA

AT & T CORP 543,999 30,395,944 Bankers,J.P. Morgan, SSGA MacKay Shieids

15.28% $478,172,209
of total equity market value

**  Total Composite Equities ™ $3,128,728,648.

International Equity Holdings By Top 10 Market Values

“'NOVEMEER 30,1999 :
Intemational Equities
TOTAL FINA Euro 144,633 $19,237,682 Schroders, Scudger,Baring
NIPPON TEL +TEL. Japan 1.033 18,498 676 Schroders, Scudder,Baring
ST MICROELECTRINICS Euro 115,253 15,666,376 Schroders, Scudder,Baring
MANNESMANN AG Germany 73.537 15,282,631 Schroders, Scudder, Baring
TAIWAN SEMICNDCTR MFG COLTD Taiwan 398,188 14,258,926 Schroders, Scudder,Baring
ERICSSON Sweden 282,095 14173471 Schroders, Scudder, Baring
NOKIA Euro 97,430 13,793,058 Bchroders, Scudder, Baring
MURATA MFG CO Japan 79,000 13,080,977 Schroders, Scudder,Baring
SONY CORP Japan 68,000 12,577,184 Schroders, Scudder,Baring
ROYAL DUTCH PETROL Netherlands 212,190 12,483,700 Schroders, Scudder, Baring
$149,053,681
13.37% of total intemational equity market value

**  Total Composite international Equities ** $1,115,205,020.






Bankers Trust

passive core

1,167.43

17.6%

893.50

T138%

273,92

745

0.6%

Shett Capital Mgmt alternative distribution 8.73 0.1% 0.00 0.0% 8.73 6.58 0.0%
JP Morgan invesmtment Management active core 380.18 5.7% 287.83 4.5% 82.36 0.35 0.1%
State Street giobal Advisars active core 363.33 5.5% 297.83 4.5% 65.50 3.7 1.0%
Prevident investment Counc# large cap grwth 441.14 B.7% 458.39 7.5% -65.26 17.86 41%
Brinson Partners Irge cap val 234.22 3.5% 264.74 4.0% -30.52 5.14 2.2%
MacKay Shields Irge cap val 233.63 3.5% 264.74 4.0% 311 8.20 3.5%
D.1. Babson Sm cap vakie 123.77 1.9% 198.56 3.0% -74.79 0.07 0.1%
JW Seligman sm cap grwth 176.30 2.7% 188.56 3.0% -22.26 7.2% 4.1%
HLM Management sm cap grwth 0.00 0.0% 3309 0.5% -33.09 0.00 0.0%
ValueQuest contrarian vaiye 0.00 0.0% 33.09 0.5% -33.08 0.00 0.0%
TOTAL DOMESTIC EQUITY 3,128.73 47.3%1 2,978.34 45.0% 150.39 56.67 1.8%
Intarnational Equity ; SR e
Baring Asset Managemem passive EAFE 278,22 4.2% 196,56 3.0% 80.66 0.05 0.0%
Schroder Capital Management Intl M/S all country ex US 447.91 6.8% 33093 5.0% 116.98 21.52 4.8%
Scudder Kemper M/S all country ex US 388.08 5.8% 330.93 5.0% 57.16 7.84 2.0%
Schroder Capital Management Inti ermerging mkis 0.00 0.0% 13237 2.0% -132.37 0.00 0.0%
TOTAL INT'L EQUITY 1,115.21 16.8% 992.78 15,0% 122.43 29.38 2 6%
Fleet tnvestment Advisars active core 811.84 12.3% 699.12 10.6% 112,72 88.61 10 9%
Fidetity Management & Research morigages 294,92 4.5% 318.68 4.8% 2377 9.97 3.4%
Brown Brothers, Mamiman opportunistic core 581.37 8.8% £699.12 10.6% ~117.74 99.74 17.2%
in-State Fixed Income shortfint govt 2715 0.4% 3.90 0.1% 23.25 0.00 0.0%
Tapiin, Canida & Habacht comodates 97.81 1.5% 107 .55 1.6% -9.74 2.34 2.4%
L.oomis, Sayles & Co. convt/i yield 290.03 4.4% 322.65 4.9% -32.63 2.33 0.8%
TOTAL FIXEDANCOME 2,103.12 31.8%| 2,151.02 32.5% -47.90 9.7%
Atormative Investments. T T ™ T i Mo
JMB/ Heitman Advusnry Corp real estate 15.58 0.2%
L&B Real Estate Counsel office/shopping 46.91 0.7%
Atna Realty Advisors, Inc. cong. care 0.00 0.0%
Phoenix Home Life developmental 0.03 0.0%
Shott Capital Mgmt alternative distribution 0.00 0.0%
Pacific Comp Group various pvt ég 19268 29%
Bank Dispositich contingency 0.50 0.0%
TOTAL ALTERNATIVE INVESTMENTS 255,70 3.9% 496.39 1.5% -240.69 0.00 0.0%
CASH EQUIVALENTS STIF, Yield+ 15.77 0.2% Q.00 0.0% 15.77 15.77  100.0%
TOTAL ASSETS 6,618.54 100.0%| 6,618.54 100.0% 0.00 304.81 4.6%

Altocatlon By Management Styie

Core 1.919.67 1,489.17 22.5% 430.50 18.08 0.9%
Large Cap Growth 441.14 498.38 7.5% (55.25} 17.96 4.1%
Large Cap Value 467.85 520.48 B.0% (61.63} 13.34 2.9%
Small Cap 300.06 397.11 8.0% {97.05} 7.28 24%
Emerging Managers - £6.19 1.0% (66.19) - 0.0%
TOTAL DOMESTIC EQUITY 3,128.73 2,978.34 45.0% 150.39 56.67 1.8%
Passive 279.22 4.2% 198.56 3.0% 80.66 0.08 0.0%
Active §35.99 12.6% 661.85 10.0% 174.14 28.33 3.5%
Emerging Markets - 0.0% 132.37 2.0% (132.37} - 0.0%
TOTAL INT'L EQUITY 1,115.21 16.8% 892.78 15.0% 122.43 29.38 2.6%
Domestic Fixed incoms T :
Mortgage 1,106.78 16.7%| 1.017.80 15.4% 88.96 98.58 8.9%
Core 608.53 0.2% 703.02 10.6% {94.50} 99.74 18.4%
Comorates 97.81 1.5% 107.58 1.6% (9.74} 2.34 2.4%
ConvertibleHigh Yieid 290.03 4.4% 322,65 4.9% {32.63} 2.33 0.8%
TOTAL FIXEDANCOME 2,103.12 31.8%| 2,151.02 32.5% {47.90) 202.99
Reat Estate 62.52
Other Altemative Investments 193.18
TOTAL ALTERNATIVE INVESTMENTS 255.70 496.39 7.5% (240.6%)
CASH EQUIVALENTS STIF, Yield+ 15.77 . 0.00 0.0% 15.77 15.77  100.0%
TOTAL ASSETS 6,618.54 100.0%| 6.618.54 100.0% (0.00) 304.81 4.6%




Manager

ABS Capital Pariners

Apollo RE Investment Fund IV 1..P.

Alta BioPharma Partuers, L.P.
Alta California Pariners I1 L.P.
Aurora Equity Partners 11
Blackstone Capital Ptyrs
Bostor Ventures Litd
Crossroads/Providence LP
CVC Capital Partuers
Doughty Hanson I{

Doughty Hanson 111

Femway

First Reserve Funtd VIII L.P.
Harvest Pariners II1

Heritage Fund

Narragansett First Fund
Narragansett Capital Partners
Nordic Capital 111

OCM Opportunities Fund
QCM Principal Opportunities
OCM Opportunities IT
Parthenon Investors, L.P.

Brovidence Equity Partners

Providence Equity Partners IILL.P,

SKM Equity Furd I1
THY Equity Fund IV
TPG Partners

Trivmpk Partners 11T

VS & A Communications Ptrre IIT L

Wellspring Capital Partners

Welsh, Carson,
Anderson & Stowe

Willis Stein
Real Estate Investinents

Contingency Fund

TOTALS:

Alternative Investments Funding

i%99

/3099

May 1996
Apr 1998
Mar 1998
Oct 1998
Mar 1998
Jun 1997
Sept 1996
TDec 1988
Mar 1998
Mar 1996
Nov 1997
Aug 1998
Apr 1998
Dec 1597
May 1997
Dec 1982
Jan 1987
Feb 1998
Jan 1996
Nov 1996
Oct 1997
Feb 1999
Dec 1996
Dec 1998
Dec 1996
Dec 1997
Apr 1997
Feb 1998
Nov 1998
Sep 1998

Oet 1995

Tun 1996

5,000,000 3,747,992 (141,457) 3,606,535 1,393,465 3451,640
15,000,0C0 8,947,362 103,800 9,051,162 5,948,838 9,336,627
10,000,000 4,800,000 a 4,800,000 5,200,000 4,731,768
10,000,000 2,500,000 800,000 3,300,000 6,700,060 3,434,396
15,000,000 3,772,351 o] 3,772,351 11,227,649 3,773,010
20,000,000 5,860,501 (246,337) 5,614,164 14,385,836 10,031,999

5,000,000 2,700,235 0 2,700,235 2,299,765 2,094,574
42,509,665 38,799,658 (347,557} 38,452,101 4,057,564 17,175,367
15,000,000 6,663,754 0 6,663,754 8,336,246 6,235,563

5,600,000 2,216,509 0 2,216,509 2,783,491 1,788,387
15,000,000 3,812,190 0 3,812,190 11,187,810 3,678,588
15,000,000 2,429,441 363,000 2,792,441 12,207,555 3,154,071
15,000,000 5,054,720 0 5,054,720 9,545,280 4,627,333
15,000,000 6,471,920 a 6,471,920 8,528,080 6,346,229

5,000,000 3,098,707 0 3,098,707 1,901,293 3,080,468

218,566 0 0 [ 0 4]

1,671,121 999,377 (194,662) 804,715 866,406 980,928

7,500,000 3,839,380 G 3,839,380 3,660,620 3,270,941

8,000,000 6,026,271 (400,000) 5,626,271 2,373,729 8,273,776

5,000,000 5,000,000 0 5,000,000 0 4,468,658
12,000,000 12,000,000 0 12,000,000 4] 11,993,412
15,000,000 3,876,541 498,614 4,375,155 10,624,845 4,375,154
10,000,000 §.479,974 (30,516) 8,449,458 1,550,542 20,146,960
15,000,000 6,762,029 (353,778) 6,408,251 8,541,749 5,600,434
10,000,000 5,992,350 310,078 6,302,428 3,697,572 6,319,518
15,00C,000 3,291,200 1,084,800 4,376,000 10,624,000 4,506,474
10,006,000 8,303,898 0 8,303,838 1,696,102 7,800,142
15,000,000 7,972,921 0 7,972,921 7,027,079 7,630,436
15,000,000 1,930,486 196,095 2,126,581 12,873,419 2,126,581
15,000,000 2,230,751 o 2,239,751 12,760,249 2,234,751
15,600,000 12,929,470 0 13,929,470 2,070,530 17,019,744

5,000,000 3,467,731 0 3,467,731 1,532,269 2,986,104
80,544,204 72,103,739 a 72,103,739 8,440,465 62,521,601

500,000 500,000 0 500,000 0 500,000
$462,943,557 $266,590,458  $1,642,080 $268,232538 $194,492,453 $255,700,634

2-
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ERSRI
&
MERSRI

INTEREST SOLD
DIVIDENDS
INTEREST
MISCELLANEOUS
CAPITAL GAINS

GRAND
TOTAL:

at November 30, 1999

LONGTERM SHORTTERM _ TOTAL
9,570,184 9,570,184
17,219,562 17,219,562
59,268,535 223,007 59,491,542
(4,130,809) (4,130,809)
163,482,738 163,482,738
245,410,210 223,007 245,633,217

-1- 123.5/MOINFY
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State of Rhode island and Providence Plantations
Offica of the General Treasurer

Short Term Investments Portfolio by Fund

As of November 30, 1999

4901 GENERAL FUND

4902 GENERAL FUND

4904 PENSION C

4908 PAYROLL A

4920 GENERAL FUND (HIST PRES)
5200 Ri UNDERGROUND STORAG TNK
5400 HIGHWAY FUND

5500 UNIVERSITY COLLEGE

5800 PROV. RIVER RELOCATION
6920 AUTO EQUIPMENT SERVICE
8000 T.C.l. RESERVE (DET)

8225 JOB DEVELOPMENT (DET)
8230 E.T. TARDY (DET)

8240 E.T. INTEREST (DET)

8300 PERMANENT SCHOOL FUND
8400 EMP RETIREMENT FUND
8500 MUN EMP RETIREMENT FUND
8700 R.l. CLEAN WATER ACT

9000 BOND CAPITAL FUND

9700 STATE LOTTERY FUND

9800 INDUS. BLDG. & MTG. INS.

4911 TANS PROCEEDS
Subtotal

8702 CLEAN WATER 1893 SER. A
8703 CLEAN WATER 1991 SERIES A
8704 CLEAN WATER 96 SERIES A
8706 CLEAN WATER CCDI. 1994 (A)
8707 CAP DEV. OF 1097 SERIES A
8733 CAP DEV. OF 1997 SERIES A
8734 POLUTION CONTROL 96A
8737 RI POLLUT. CONT 94 SER. A
8738 POLUTION CONTROL 19988
8739 CCDLYYA 1899A

9101 BOND SALE A 11-4-87

9102 BOND CAPITAL CCDL 1988
9104 BOND CAPITAL 1389 SER. A
9105 BOND CAPITAL 1888 SER. B
9108 BOND SALE 1990 SER. A&B
9114 G.Q. NOTE 1991 SER. B

9115 BOND CCDL 1992 SERIES A
9116 BOND CCDL 1993 SERIES A
9117 BOND CCDL 1994 SERIES A
9118 BOND CCDL 1995 SER. A
9118 CCDL 95 B

9120 BOND CCBLS6A

9121 CAP DEV OF 1997 SERIES A
9122 1888 MULTIMODAL GEN CBLIG
9123 CCDL %998B

9124 CCDLY%A 1899A

91256 MMGO89 1999

Subtotal Bond Proceed Accounts

Total Short Term Portfolic

Principal

48,974,370
4,952,558
5,199,180
1,189,815

388,021
2,001,050
9,590,342
1,798,723

300,000

]

62,455,774
7,513,143
0

1]

456,406
2,300,000
1]
3,103,148
1,299,800
15,677,551
2,224,487

0
169,435,374

52,488
686,429
480,607
191,288
154,848
100,448

4,587

46,179
168,358
439,371

65,451

21,291

48

6,469
122,132
145,981
34,999
6,067,123
3,806,093
52,782
3,385
4,801,147
16,094,024
1,343,308
32,187,190
55,027,121
22,507,479

144,720,626

314,156,000

Interest

232,115
47,442
810

185
5,044
3,647
14,956
278

324

0
361,056
39,828
0

0

955

351

o
8,708
200
46,319
7,815
4]

770,034

Total Vaiue @
Maturity

49,206,485
6,000,000
5,200,000
1,200,000

393,065
2,004,697
8,605,298
1,800,000

300,324

0

62,816,830

7,552,970
4]

0

457,361
2,300,351
0
3,111,856
1,300,000
15,723,870
2,232,302

0

170,205,408



11701
11/02
11/03
11/04
11/05
11/08
11/09
11/10
11/15
11/16
11/17
11/18
11/19
11722
11/23
11/24
11/26
11/29
11/30

Amount
Invested

{millions}

$47.93
$46.83
$39.08
$23.36
$36.25
$41.49
$13.76
$30.48
$33.33
$22.54
$31.00
$44.12
$57.37
$57.40
$26.99
$10.20
$77.43
$91.88
$46.71

5778.15

total
amount
invested

Short Term Interest Rate Performance

1999

Weighted
Interest

Rate

523
5.20
5.19
5.18
5.21
513
517
515
5.17
5.39
5.36
547
5.36
5.40
5.41
5.48
5.53
5.57
5.82

5.37

weighted
average

rate

30 Day
Treasury
Rate

4.34
4.37
4.38
4,33
4.37
4.45
4.48
4.53
4.56
4.57
4,53
434
4,17
4.37
3.93
413
473
471
4.71

4.46

average
30 day

rate

Page 2

Basis
Point

Difference

88.76
82.79
8144
84.64
84.41
68.39
69.24
61.92
61.40
81.61
83.38
112,90
119.45
102.51
148.49
135.10
80.27
86.25
110.83

91

basis
point
difference

Date

11/01
11/02
11/03
11/04
11/05
11/08
11/09
11/10
11/15
11/16
11/17
11/18
11/19
11/22
11/23
11/24
11/26
11/29
11/30

Total Investment

{millions)

$339.19
$342.00
$346.59
$353.75
$363.25
$371.20
$369.03
$365.11
$361.17
$359.51
$360.86
$365.82
$354.64
%380.63
$295.13
$376.09
$384.05
$388.66
$314.16

INTEREST



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

HMillions}

500

400

300

200

100

Daily Investment Balances

- Dally Investment - Total Investmant

L 1 | L L i ) 1 i | | L L L 4 L

H3 i 115 118 e 1118 $H15 e RERH 1118 11118 Wz 1 11124 1128 128 110
November 30, 1599

112

Spread
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Interast Rate

[ Treasury Bill Yieid Curve]

800%

4.00%

4 of days 20 50 180 0
-1 a 120
[Comparative Market Yields *1
5.00%
- Ripo Agrmints - AQONCIOG
Cha = Commarcial Pape
550%
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w 90%
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450%
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM INVESTMENTS

Portfolic Maturities by Week*

[

Waighted Average Life

Mgy 84 - 15 30 days
Oct 99 - 13.85 days
Now 86 - 36,64 days

@ Muturitins

[ iwealments at Novermb 30, 1668 r ° *® bl zsm
SUMMARY PORTFOLIO YIELDS
WEIGHTED
AVERAGE
YIELD(%)
November 30,1999  537%9%
) October 31, 1999 5.122%
November 30,1998  4.894%
5
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT NOVEMBER 30, 19899

Fortfolio By Instrument Portfolio by Issuer

State St Bank
b Bank Bostan

14%
Raobaertson
Sun Trust
B 12% Bear Steam
0% —
1%
Prudential
B% Zions Bank
15%
Citizens Bank |§
11% :
Dean Witter
1%
. Ford Motor

/ 2%
First

Tennessee
28%
REPQ = Repurchase Agresment
CF = Commercial Paper
cD = Certificate of Deposit
Agency = US Govemnmaent Agency
Bank Baston Robertso 2,970,648 0 0 16,390,578 0 0} 19,381,225
2% 0% 0% 10% 0% 0% 11%
Bear Stearns 1,966,611 0 0 0 0 0 1,966,511
1% 0% 0% 0% 0% 0% 1%
Zions Bank 0 o 0 23,634,180 i) 0| 23,634,160
0% 0% 0% 14% 0% 0% 14%
Dean Witter 0 o 0 16,658,404 3] 0| 16,658,404
0% 0% 0% 10% 0% 0% 10%
Ford Motor 3,438,828 0 0 0 0 0] 3438828
2% 0% 0% 0% 0% 0% 2%
First Tennessee 0 0 0 42,710,330 4] 0} 42,710,330
0% 0% 0% 25% 0% 0% 25%
Citizens Bank 4] 0 186,755.210 a G 0 18,755,210
0% 0% 10% 0% 0% 0% 10%
Prudential 0 0 0 4,182,260 0 5,000,000] 9,162,260
0% 0% 0% 2% 0% 3% 5%
Sun Trust o 0 0 0 0 0 1]
0% 0% 0% 0% 0% 0% 0%
Citi-Group 13,948,346 0 [i] 0 0 0] 13,948,346
8% 0% 0% 0% 0% 0% 8%
State St Bank 0 i) 0 0 0 21,800,000 21,800,000
0% 0% 0% 0% 0% 13% 13%
TOTALS 22,324,433 0 16,755,210 103,555,732 0 26,800,000] 169,435,374/
(%) PORTFOLIO 13% 0% 10% 61% 0% 16% 100%
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