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STATE OF RHODE ISLAND
INVESTMENT COMMISSION MEETING
OCTOBER 27, 1999
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SEPTEMBER 30, 1999

GEORGE A. CREPEAU

MEMBERS OF THE STATE INVESTMENT COMMISSION

Hon. Paul J. Tavares, Chair

Rep. Mark B. Heffner James E. Thorsen
B.Gen.(Ret.) Jack A. Apperson J. Michael Costello
Sen. Daniel P. Connors Rosemary Booth Gallogly

Marcia Reback Dr. Robert J. McKenna



State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been scheduled for

Wednesday, October 27, 1999 at 9:00 a.m. in Room 135 of the State House.

AGENDA

1. Membership Roll Call

2. Approval of Minutes
* State Investment Commission Meeting held on 9/22/99

3. Investment Manager Reviews

* J.P. Morgan Investment Management ~ Active Core (Domestic Equity)
* State Street Global Advisors - Active Core (Domestic Equity)

4. Y2K Update

5. General Consultant’s Report - Wilshire Associates Incorporated
' * Capital Market Update :

6. Deputy Treasurer for Finance Report
7. Treasurer’s Report
8. New Business

sicagend.doc

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141






State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting
September 22, 1999

A State Investment Commission meeting was held in Room 135, State House,
Providence, Rhode Island on Wednesday, September 22, 1999. There being a quorum
present, the Treasurer called the meeting to order at 9:05 a.m.

Membership Roll Call. Present were B. Gen (Ret.) Jack A. Apperson, Senator
Dandel P. Connors, Mr. J. Michael Costello, Ms. Rosemary Booth Gallogly, Designee of
the Director of Administration, Representative Mark B. Heffner and General Treasurer
Paul J. Tavares. Absent was: Mr. James E. Thorsen. Also present were Mr. William G.
Bensur, Jr., of Wilshire Associates Incorporated, Consultant to the Commission, Andrew
M. Hodgkin, Esq., Legal Counsel to the Commission and other members of the
Treasurer’s Staff.

State Investment Commission Minutes. Mr, Hodgkin requested that the Minutes
of the Regular Meeting and the Closed Session (both held on 8/25/99) be amended to
reflect an additional statute cited with regard to the reasons specified for holding the
meeting in Closed Session.

Rep. Heffner moved, Ms. Gallogly seconded and the following motion was
passed unanimously. The following members voted in favor: Gen. Apperson, Sen.
Connors, Mr. Costello, Ms. Gallogly, Rep. Heffner and Treasurer Tavares.

VOTED: To approved the Minutes of the August 25, 1999 Regular Meeting and the
August 25, 1999 Closed Session, as amended.

Taplin, Canida & Habacht. Mr. Bensur gave a brief overview of Taplin, Canida
& Habacht, which was retained in 1996 for the Emerging Manager Program to provide a
strategic market allocation to the general investment characteristics of the corporate
sector of the US fixed income market. Taplin emphasizes long-term growth by
incorporating quality control and prudent diversification of assets. Preservation of
capital is stressed through strict adherence to risk controls throughout the investment
process. Taplin’s allocation represents approximately 1.5% of the total fund and 4.6% of
the fixed income composite. Market value at 6/30/99 was $97.7 million and the
portfolio is comprised of 31 securities with an effective duration of 5.16 years.

Ms. Tere Alvarez Canida, President and Mr. Alan Habacht, Principal represented
the firm. Ms. Canida stated that Taplin has $2.5 billion of assets under management.
There has been no turnover in their professional staff or their administrative team. She
explained that value is added from: maturity and duration selection; sector rotation;
yield spread analysis, yield curve positioning, issue selection and cost effective trading,
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Mr. Habacht stated that the portfolio is broadly diversified among the industrial,
finance and utility sectors, including Yankee bonds which are foreign securities
denominated in US dollars. Securities with maturities beyond 30 years are prohibited.
Up to 25% may be in US Governments/ Agencies and the maximum cash position is
20%. Return on the portfolio since inception is 6.82% compared to the benchmark of
5.55%. Mr. Habacht noted that sector and issue selection, quality and yield curve
strategies are factors favorably affecting performance.

MacKay Shields Financial Corporation. Mr. Bensur gavea brief overview of
MacKay Shields Financial Corporation, which was retained in 1994 to provide a strategic
allocation to the large stock/ value-oriented segment of the domestic equity market.
MacKay focuses on value stock with low P/E and/or low price/ free cash flow.
Portfolios are constructed on a bottom-up basis using both quantitative and qualitative
analysis designed to generate competitive performance and low market risk. MacKay's
allocation represents approximately 3.9% of the total fund and 8.1% of the domestic
equity composite. Market value at 6/30/99 was $257.8 million and the portfolio is
comprised of 69 securities.

The primary reason MacKay was invited before the Commission was to address
the recent departure of Mr. Denis Laplaige, the former President, and the under-
performance of the portfolio. Mr. Ravi Akhoury, Chairman and CEO, Mr. Richard
Rosen, Director-Head of Value Equity Team, and John Prom, Senior Managing Director
and Head of Marketing and Client Service represented the firm. Mr. Prom stressed that
except for Mr. Laplaige, the other members of the value equity portfolio management
team will remain the same with Mr. Rosen heading the Value Product area. Mr.
Akhoury explained the departure of Mr. Laplaige and the restructuring of the firm.

A discussion followed regarding the fact that the disciplined value style has been
an out-of-favor sector of the marketplace for the past three years with 1998 being a
particularly bad year. Wilshire believes that we are in the beginning phases of a value
style recovery. Mr. Bensur recommended, and the Commission approved, putting
MacKay on probation for the next six months, giving them time to bring the
performance of the portfolic back to expected levels. Wilshire will monitor MacKay's

activities closely during the probationary period.

Y2K Update. Mr. Bensur provided an update on the progress of Wilshires Y2K
survey of investment managers. He reported that of all the investment managers, four
managers had been lagging in Year 2000 readiness. They are now at a satisfactory level
of compliance. Wilshire has set up a contingency plan to manage a problem situation.

The Treasurer thanked the Commission, Gen. Apperson and both Bill Bensur
and Donna Yates Kling of Wilshire for their diligence in the Y2K area.

Consultant Report ~ Wilshire Associates Incorporated. Providing his monthly
Capital Market Update, Mr. Bensur reported that the broad US equity market, as
measured by the Wilshire 5000 Index, has returned 8.9% through 9/17/99. Large cap
stocks, as measured by the S&P 500 Index, have returned 9.7% year-to-date. Small
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stocks continue to trail larger stocks. Large growth stocks have outpaced large value
stocks by 4.5% (11.8% vs 7.3%), while small value stocks have outperformed small
growth stocks by 2.5% (2.8% vs 0.3%).

European equity markets show little signs of life as the Pacific and Emerging
Markets continue their economic and financial recovery from last year’s predicament.
As of 9/17/99, the MACI EAFE Index (a measure of developed international equity
markets) has returned 7.5%. The Pacific equity market (as measured by the MSCI Pacific
Index) returned 35.5% through 9/17/99 while the European equity market (as measured
by the MSCI Europe Index) has declined 1.2%. The MSCI Emerging Markets Index has

risen 29.1%.

Executive Director - Employees Retirement System Report. Ms. Joann Flaminio
reported on the progress of plans to computerize the business practices of the retirement
system. The field of respondents to the RFP for a computer vendor has narrowed and
she hopes to bring a recommendation for a vendor to the Retirement Board members at
their October meeting. The implementation of the computerization project is expected
to start in early 2000.

Ms. Flaminio also reported on the results of the latest actuarial evaluation for
fiscal year June 30, 1998, which determines employer contribution rates for FY'2001. She
noted that both active and retired membership figures have increased over the past year.
She reviewed the recommended employer contributions for FY'2001 with the
Commission and noted that the retirement system will be sponsoring legislation to
change the methodology for the ERSRI (State and teachers) plan from the present Frozen
Initial Liability methodology to what is known as an Entry Age Normal method. Both
the board and the system's actuary support the move in an effort to reduce future
volatility in employer contribution rates.

Finally, Ms. Flaminio noted that most of the MERS plans are fully funded at this
point; however, the state employer and teacher plans are approximately 80% funded as
stated in the latest actuarial report.

Treasurer’s Report. The Treasurer distributed a chart entitled “Missing the
Market” that indicated over the last ten years, annualized returns drop dramatically
when you are not in the market full time.

Gateway Eight Limited Partnership. Mr. Hodgkin gave a brief update on the
Gateway Eight Limited Partnership investment. He noted that the documentation,
which is now in the simpler form and structure of a mortgage loan rather than a bond, is
under the control of the Commission’s counsel. Drafts of all documents have been
prepared and sent to Borrower’s counsel and the EDC. While numerous items have to
be produced by the Borrower prior to finalizing the transaction, Mr. Hodgkin was
hopeful that a closing could be scheduled in October. Representative Heffner reminded
Mr. Hodgkin of the legal opinion that must be rendered by Brown Rudnick Freed &
Gesmer to the effect that the actions being taken by the Commission are consistent with
the fiduciary responsibilities of the SIC. Mr. Hodgkin indicated that a draft of the letter
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had been prepared and would be circulated, with a reasonable period of time to review
and comment by the SIC, prior to the closing.

Mr. Costello moved, Ms. Gallogly seconded and the following miotion was
passed unanimously. The following members voted in favor: Gen. Apperson, Sen.
Connors, Mr. Costello, Ms. Gallogly, Rep. Heffner and Treasurer Tavares.

VOTED: To adjourn the meeting.

There being no further business, the meeting was adjourned at 11:10 a.m.

Respectfully submitted,

Paul J. Tavares
General Treasurer
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RHODE {SLAND STATE INVESTMENT COMMISSION
STAFF SUMMARY ANALYSIS
PORTFOLIO HIGHLIGHTS
September 30, 1999

MAREET VALUES

Wilshira 5000 -2.61% 4.47%]
The total portfolio value decreased in September by $92.7 Russell 2000 N 0.02% 2.37%]
Million to $6.311 Billion (-1.00%}, in line with most broad Russell 2500 5 j@ 1.49% 3.74%
market indices. This compares with an increase in |Baiancad Fund \}3 _ 0.91% 3.83%
value of $190.6 Million (+3.65%) for the same period in Intemational Equity N
1998. The equity market values decreased by $107.8 |msci eare 1.01% 8.53%

Million (-2.98%). Fixed income increased by $11.3 \ﬁ\« Fixaq Income
Million, net of transfers {(+1.21%), while international \\,‘\\ Lehman AGG
equities decreased by $9.0 Million (-0.64%). N §

Alternative investments increased by $9.0 Million net Domestic Equity
of capital calls, cash distributions and transfers, while Fixed Income 1.21% 0.08%
cash increased by $3.6 Million. intenational Equity 064%  1006%

" Monthly Market Values
Shott Capital Mgmt 0.68% 138.92%]
J&W Seligman 0.59% -2.25%]
State Street Global Advisors -1L.78% 6.76%]
David L. Babson -1.96% -3.77%:
Bankers Trust -2.44% 4.26%
Provident -2.63% 0.10%
JP Morgan 287% 4.84%
Mackay Shislct -6.38% 4.50%
Brinson Parnars -7.25% -4.668%;
ic Equi -2.98% 247%
JEIXED INCOME
Fidelity Management 1.66% 1.83%|
Taptin Canida Habacht 1.65% ~0.43%]
Brown Bros 1.46% -0.96%)
Instate Fixed income 1.18% 9.54%]
Flest investment Advisors 0.06% 2765
Loomis Sayles 0.80% 7.41%l
Total Fixed Income 1.21% 0.08%
PNTERNATIONAL EQUITY
Scudder Kemper 0.47% 15.17%|
Baring Asset Mgemt -0.10% 6.01%
Schroder -1.94% 6.12%|
$6,500,217 $9,726,272 $207,472,811

Total International Equity -0.64% 10.06%

[*Total Fund Composite inctudes alt classes




ASSET ALLOCATION

Despite the rebalancing which recently took place, there
remains a 1.2% over-allocation in domestic equities;

fixed income is over-allocated by 1.2%, the international
equity asset class is over-allocated by 1.1%, while the
alternative investments asset class is under-allocated by 3.7%.

The challenge of investing the alternative investment commit-
ment in an orderly fashion will continue to persist.
4 Assat Allocation h
Nat Aspet Value (SMiHIons)
243
(S';J Altine
@ 4%
X
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8%
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Cash and equivalents decreased from $424.7 Million in
August to $352.1 Millien in September.

MANAGER FUNDING

The following thirty five cash transfers took place

during September, principally to provide sufficient cash for
alternative investment funding as well as retirement
payroll,

H
At this time, the alternative investment assef class has aq
unfunded allocation of approximately $193.3 Million, vs a
commitment of $381.9. I
CASH FLOW //
September's combined state and teacher contributions were
insufficient to cover the month's pension payroll, requiring a
transfer of $17,000,000 from the long term plan; the municipal
plan also required a transfer of $1,000,000.

SHORT TERM CASH.
The short-term cash portfolio had a 16.34 day weighted
average maturity vs. 25.64 days in August, and 16.71 days
in Septemnber 1998, Investments at September 30th totaled
$396.75 Million. Interest earned during the month was
$849,720, of which $39,556 was credited to the retirement
accounts, based on an interest rate of 5.2% or 81 basis over
the average 30 day treasury rate.

Employees' Retirement System of Rhode Island
Asset Transfers
... September 30, 1999

A 51,296

|Alta Blo 600,000

lAlta Calf 500,000

LApolle 415,201

[ Aurom 1,319,770

[Blekstons Prars I 29,633

‘Crossroads 297,0468
cve 434436

First Reserve 461,823

& B 502,024
Nordie 867,850

TH Lec 52,174

[Prov Equity T 1,954,045 311778}
e ’\.‘3 .,._3‘”& ' f 499,520

Triumph \:’gg ) %";‘; f 1,478,143

v ga vy 1,930,486

Provident 2,000,600
Brinaot 3.000.000
Mackay Shield 3,000,600/
Seligman 8.500.000f
LIP Morgan 1.004.6004
SsGA 2.500.000}
{Fleer 67.500 6,000,000
Brown Bros 100,060 5.000.000]
{Fideuy 3,000,000}
Instate 148,542}
Baring 15.000
Seudder 2,500,000
(Cash in Trust 23274496 28,289,906}
[Cash Qutside Trust 14,150,733 5,000,000]
TOTAL 48,548,902 71,212,944
EXPENSES

Expenses for September 1999 were $2,209,561.
This figure is in line with budget expectations.




RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT SEPTEMBER 30, 1999

Portfolio By Instrument

REPO = Repurchase Agreement
CP = Commercial Paper
cD = Certificate of Deposit
Agency = US Government Agency
qor Hol AN ;
Bank Boston Robertson 0 0 Q7 25,464,721 0 0 25,464,721
0% 0% 0% 11% 0% 0% 11%
Zions Bank ¢ 0 4 0 39,220,471 1] 0 39,220,471
0% 0% /0% 17% 0% 0% 17%
Dean Witter 0 0 0 27,915,441 0 0 27,915,441
0% 0% S 0% 12% 0% 0% 12%
BancAmerica 0 jf 0 0 0 0 0 0
0% f 0% S 0% 0% 0% 0% 0%
Ford Motor 37,662,771 fO )_,f ¢ 0 0 0 37,662,771
16% 0%/ 0% 0% 0% 0% 16%
First Tennessee 0 40 0 29,380,178 0 0 29,380,178
0% G% 0% 13% 0% 0% 13%
Citizens Bank 0 0 10,470,201 0 0 0 10,470,201
0% " 0% 5% 0% 0% 0% 5%
Prudential 0 0 0 29,478,799 0 0 29.478.799
0% 0% 0% 13% 0% 0% 13%
Citi-Group 991,333 0 W] 0 0 0 991,333
0% 0% 0% 0% 0% 0% 0%
State St Bank 0 0 0 0 0 28,552,555 28,552,555
0% 0% 0% 0% 0% 12% 12%
TOTALS 38,654,104 0 10,470,201 151,459,609 0 28,552,555 229,136,470
(%) PORTFOLIO 17% 0% 5% 66% 0% 12% 100%
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State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

October 27, 1999

State Investment Commission
State of Rhode Island, State House
Providence, Rhode Island

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on September 30, 1999.

Em ployaes ' Retirom ent System of Rhoda Isiand

Comoposite Reparting investm ent Valuation

S e 19989

tem bar 30

Asnal Bila e T
Cash/!Short Term Invesim ents $352.,113.,94¢.83
Equities - Dom estic $§2.,882,278.,341.47
Equities - Internatioanal $995.176.058 .21

Fixed Income - Gavernm 8 $1,220,155,826 .01

Fixed Ilncome - Corporate $£5%1,805.,084.30

Fixed Income - in State §27.343.806.41,
Total Fixed tncom e $1,83¢.3504.,716.72
Alternative Investm ents $§242,226,2582.31
Other - Escrow $500,000.00

Total Fund Investmants

56,211,598,
it Hloitatla o

- s G 2
State Employees & Teachers BT.0446306% $5.,493,908.,303 .94
M ynicipal Em ployees 12.72983177 % 803.423.,.528.06
State FPolice 0.1368544% §.637,701.37
Judicial 0.08919723% 5,629,776.17
Total Fund Invastm e¢nts $6.311.5689.309 .54

The amount listed for alternative investments designation is illiquid and does not have a readily
determinable market value. It is based on appraisals only.

Res y submitted,

ol 9. Foes

Paul ]. Tavares
General Treasurer

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 - 6141
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£Equities

BEGURITY NAME
MICROSOFT CORP
INTEL CORP
GENERAL ELEC. CO
LUCENT TECHNOLOGIES INC
CISCO SYSINC
MCI WORLDCOM INC
CIMGROUF ING
INTERNATIONAL BUSINESS MACHS
TYCO INTLLTD

WAL MART STORES INC

RHODE ISLAND STATE INVESTMENT COMMISSION
Domestic Equity Holdings By Top 10 Market Values

SEPTEMBER 30, 1999

PAR VALUE/SHARES  RASE MARKET AMOUNT

882,300 $688,959,544 Provident, Bankers,J P, Morgan,SSGA
777,360 57,767,565 Provident, Bankers,J).P. Morgan, 8SGA
455,400 53,893,363 Bankers,J.P. Morgan,SSGA
684,886 44,431,979 Provident, Bankers,J.P. Morgan,SSGA
635,185 43,549,872 Provident, Bankers,J.P. Morgan,5SGA
556,500 39,998,438 Pravident, Bankers,J.P. Morgan, 553GA
796,752 35,057,088 Provident, Bankers,J.P. Morgan, SSGA MacKay Shieids
284,800 34,460,800 Bankers,.J.P. Morgan,5SGA
287,900 29,725,675 Provident,J.P. Morgan
567,100 26,972,694 Bankers,J.P. Morgan,SSGA
15.64% $454,917,018

of total equity market value

*  Total Composite Equities ** $2,909,392,902

intemmational Equities
SECURITY NAME

MANNESMANN AG
ROYAL DUTCH PETROL
TAMWAN SEMICNDCTR MFG CO LTD
ELF AQUITAINE
SONY CORP
MURATA MFG CO
SUEZ LYONN EAUX
NTT MOBILE COMMUNICATIONS
ST MICROELECTRINICS

ERICSSON

International Equity Holdings By Top 10 Market Values

SEPTEMBER 30, 1999

MONEY MANAGERS

COUNTRY  PARVALUE/SHARES  BASE MARKET AMOUNY MONEY MANAGERS
Germany 79,307 $12,669,174 Schroders,Scudder,Baring
Netheriands 188,500 11,544,544 Schroders, Scudder,Baring
Taiwan 374,055 11,034,623 Schroders, Scudder,Baring
Euro 58,23 10,170,538 Schroders, Scugdder,Baring
Japan 68,000 10,161,670 Schroders, Scudder,Baring
Japan 100,000 10,050,085 Schroders, Scudder, Baring
Euro 60,118 9,731,486 Schroders, Scudder, Baring
Euro 475 9,369,122 Schroders, Scudder, Baring
Euro 120,113 9,363,681 Schroders, Scudder, Baring
Sweden 260,410 8,058,262 Sthroders, Scudder, Baring

$102,154,177
10.03% of total international equity market value
b Total Composite International Equities ™ $1,018,707,710
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Domesti Equity

passive care

852.07

211.28

343

Bankers Trust 1,063.35
Shott Capital Mgmt alternative distribution 4,80 C.1% Q.00 0.0% 440 4,40 0.0%
JP Morgar Invesmiment Management active core 353,34 568% 28402 4.5% £9.32 1.14 0.3%
State Street global Advisors active core 344,54 5.5% 284.02 4.5% 60.52 1.78
Provident Investment Coungil large cag grwth 394.12 6.2% 473.37 -79.25 023
Brinson Partners irge cap val 23362 37% 252.46 -18.85 4.26
MacKay Shields Irge cap val 230.00 36% 252.46 -22.47 3.45
D.L. Babson sm cap value 127.58 20% 189.35 £1.79 4.52
JW Seligman $m cap grwth 162.88 26% 186.35 -26.47 8.50
HLM Management sm cap grwth 8.00 0.0% 31.56 -31.56 0.00
ValueQuest contrarian value 0.00 0.0% 31.56 -31.56 0.00
TOTAL DOMESTIC EQUITY 2,913.99 46.2%| 2,840.22 73.77 31.71
Baring Asset Management passive EAFE 261.19 4.1% 188.35 71.84 1.67
Schroder Capital Management Istl M/S all country ex US 402.68 6.4% 315.58 87.10 12.84
Scudder Kemper MYS all country ex US 354.84 5.6% 315.58 39.26 a.02
Schroder Capital Management Intl emerging mkts 0.00 0.0% 126.23 -126.23 0.08
TOTAL INT'L EQUITY 1,018,711 16.1% 946.74 15.0% .97 23.53
Fleet Investment Advisors active care 81817 13.0% 66669 10.6% 151.47 102.56
Fidelity Management & Research mortgages 205.15 4.7% 303.90 4.8% 8.76 5.59
Brown Brothers, Hamiman opporunistic core 603.27 9.6% £66.89 10.6% $3.42 178.70
In-State Fixed Income short/int govt 27.34 0.4% 372 0.1% 2362 0.00
Taplin, Canida & Habacht comorates 97.89 1.6% 102.56 1.6% -4.68 .77
{.oomis, Sayles & Co. convithi yield 285.78 4.5% 307 69 4.9% 21.9% 0.67
TOTAL FIXED4NCOME 2,127.59 288.29
JMB/ Heitman Advisory Corp real estate 14.85
L&B Real Estate Counsel office/shopping 47,01
Atna Realty Advisors, Inc. cong. care 0.00
Phoenix Home Life developmental 0.03
Shott Capital Mgmt alternative distribution 0.00
Pacific Corp Group various pvt eq 180.33
Bank Pisposition contingency 0.50
TOTAL ALTERNATIVE INVESTMENTS 242.73 473.37 7.5% -230.64 0.00 0.0%
CASH EQUIVALENTS STIF, Yield+ 8.58 0.00 0.0% 8.58 858 100.0%
TOTAL ASSETS 6,311.60 100,0%| 6,311.60 100.0% 0.60 352.11 5.6%

Allocation By Management Style

Domestic Equity T | __
Core 4,765.82 28.0%| 1.420.11 22.5% 345,71 10.75 0.6%
Large Gap Growth 394,12 6.2% 473.37 7.5% {79.25) 0.23 ¢1%
Large Cap Value 463.61 7.3% 504.93 5.0% (41.32) 771 17%
Small Cap 290.43 4.6% 378.70 6.0% {B6.26) 1302 4.5%
Emerging Managers 0.00 0.0% 63.12 1.0% {63.11) - G0%

TOTAL DOMESTIC EQUITY 2,913.99 46.2%) 2,840.22 45.0% 13.17 1.1%
Passive 261.18 4.1% 3.0% 71.84 167 0.6%
Active 757.82 12.0% 631.16 10.6% 126.36 2186 29%
Emerging Markets - Q0% 126.23 2.0% (126.23) - #DIVIO!

TOTAL INT'L EQUITY 1,018.71 16.1% 15.0% 71.97 2353 2.3%
Mongage 1,113.31 17 6% 15.4% 142.72 108.15 9.7%
Core 630.61 10.0% 670.42 10.6% (38.81) 173.70 283%
Corporates 97.89 186% 10256 16% (4.68) 0.77 0.8%
Convertible/High Yield 285,78 4.5% 307.69 4.9% {21.81) 0.67 0.2%

TOTAL FIXEDANCOME 2,127.59 33.7% 32.5% 76.32 288.29  13.5%

’ Real Estate 61.89 10%
Other Altemative nvestments 180.83 2.5%

TOTAL ALTERNATIVE INVESTMENTS 242.73 3.8% 473.37 1.5% {230.64)

CASH EQUIVALENTS STIF, Yieid+ 8,58 0.1% 0.00 0.0% 8.58 8.58 100.0%

TOTAL ASSETS 6,311.60 100.0%| §,311.60 100.0% 0.00 352.11 5.6%
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ARS Capital Partners

Apollo RE Investment Fund IV L.P.

Alta BioFharma Partners, L.D.
Alta California Partners II L.P,
Aurora Equily Partners I
Blackstone Capital Pturs
Boston Ventures Ltd
Crossroads/Providence LP
CVC Capital Partners
Doughty Hanson IT

Doughty Hanson II1

Fenway

First Reserve Fund VIIT L.P.
Haroest Partners IH

Heritage Fund

Narragansett First Fund
Narragansett Capital Partners
Nordic Capital III

OCM Opportunities Fund
OCM Principal Opportunilies
OCM Opportunities i1
Parthenon Inpestors, L.D.

Providence Equity Partners

Providence Equity Partners I L.P.

SEM Eguity Fund IT
THL Equity Fund IV
TPG Partuners

Trisunph Pariners IT1

VS & A Commumications Pinrs III L

Wellspring Capital Partners

Welsh, Carson,
Anderson & Stowe

Willis Stein
Real Estate Investments

Contingency Fund

TOTALS:

Alternative Investments Funding

1999

May 1996
Apr 1958
Mar 1998
Oc£1998

Mar 1998
Jun 1997

Sept 1996
Dec 1988
Mar 1998
Mar 1996
Nov 1997
Aug 1998
Apr 1998
Dec 1997
May 1997
Dec 1982
Jan 1987

Feb 1998
Jan 1996

Nov 1996
Oct 1997

Feb 1999

Dec 1996
Dec 1998
Dec 1996
Dec 1997
Apr 1997
Feb 1938

Nov 1998
Sep 1998

Oct 1995

Jun 1595

5,000,000 3,689,073 11,146 3,700,219 1,299,781 3,768,179
15,000,000 7,382,056 415,201 7,797,257 7,202,743 8,082,722
10,000,000 4,200,000 600,060 4,800,000 5,200,000 4,368,067
10,000,000 2,000,000 500,000 2,500,000 7,500,000 2,407,745
15,600,000 2,452,581 1,319,770 3,772,351 11,227,649 3,773,010
20,C00,000 6,212,560 99,633 6,312,193 13,687,807 6,781,560

5,000,000 2,360,235 0 2,300,235 2,699,765 2,577,331
42,509,665 38,963,771 (88,336) 38,875,435 3,604,231 14,226,562
15,000,000 6,016,200 434,436 6,450,636 8,540,364 6,300,306

5,000,000 2,218,952 0 2,218,962 2,781,038 1,865,039
15,000,000 3,333,688 0 3,333,688 11,666,312 3,200,087
15,000,000 2,264,441 0 2,264,441 12,735,559 2,626,071
15,000,000 4,592,857 461,823 5,054,720 9,945,280 4,627,333
15,000,000 6,471,920 0 6,471,920 8,528,080 6,378,103

5,000,000 3,098,707 0 3,098,707 1,901,293 3,106,239

218,566 0 0 0 0 0

1,671,121 999,377 0 996,377 671,744 1,175,590

7,500,000 3,313,009 0 3,313,009 4,186,991 3,581,334

8,000,000 6,026,271 o4 6,026,271 1,973,729 8,747,200

5,000,000 5,000,000 [ 5,000,000 0 4,895,087
12,000,000 12,000,000 4 12,000,600 0 11,940,216
15,000,000 3,876,541 [ 3,876,541 11,123,459 3,876,542
10,000,000 7,525,417 954,557 8,479,974 1,520,026 18,612,140
15,000,000 4,558,737 595,488 5,608,225 9,441,775 5,558,225
10,060,00C 5,926,992 0 5,926,992 4,073,008 5,857,009
15,000,000 3,187,104 52,174 3,239,278 11,760,722 3,369,751
10,000,000 6,651,659 499,520 7,151,179 2,848,821 6,647,421
15,000,000 5,728,607 1,478,143 7,206,750 7,793,250 6,864,264
15,000,000 0 1,930,486 1,930,486 13,069,514 1,930,486
15,000,000 2,239,751 0 2,239,751 12,760,249 2,239,751
15,000,000 13,473,468 {543,998) 12,929,470 2,070,530 16,691,852

5,000,000 3,322,143 145,588 3,467,731 1,532,262 3,324,858
80,544,204 72,187,785 0 72,187,785 B,356,419 61,894,606

500,000 500,000 0 500,000 0 500,000
$462,943,557 $251,713,952  $9,269,631 $260,983,583 $201,741,408 $241,834,686

2=
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MERSRI

INTEREST SOLD
DIVIDENDS
INTEREST
MISCELLANEQOUS
CAPITAL GAINS

GRAND
TOTAL:

at September 30,, 1999

LONGTERM SHORTTERM TOTAL

6,429,069 6,429,069
10,995,306 10,995,306
32,206,469 111,421 32,317,890
(4,767,127) (4,767,127)
98,308,014 98,308,014

143,171,730 111,421 143,283,152

-1~ 123.5/MOINFY
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State of Rhode Island and Providence Plantations

Office of the General Treasurer

Short Term Investments Portfolio by Fund

4901 GENERAL FUND

4902 GENERAL FUND

4904 PENSION C

4908 PAYROLL A

4920 GENERAL FUND (HIST PRES)

5200 Ri UNDERGROUND STORAG TNK

5400 HIGHWAY FUND

5500 UNIVERSITY COLLEGE

5800 PROV. RIVER RELOCATION
6920 AUTO EQUIPMENT SERVICE
8000 7.D.l. RESERVE (DET)

8225 JOB DEVELOPMENT (DET}
8230 E.T. TARDY (DET)

8240 E.T. INTEREST (DET}

8300 PERMANENT SCHOOL FUND
8400 EMP RETIREMENT FUND
8500 MUN EMP RETIREMENT FUND
8700 R.l. CLEAN WATER ACT

9000 BOND CAPITAL FUND

9700 STATE LOTTERY FUND

9800 INDUS. BLDG. & MTG. INS.

4911 TANS PROCEEDS
Subtotal

8702 CLEAN WATER 1993 SER. A
8703 CLEAN WATER 1991 SERIES A
8704 CLEAN WATER 96 SERIES A
8706 CLEAN WATER CCDL 1994 (A)
B707 CAP DEV. OF 1897 SERIES A
8733 CAP DEV. OF 1997 SERIES A
8734 POLUTION CONTROL 96A
8737 RI POLLUT. CONT 94 SER. A
8738 POLUTION CONTROL 1998B
8739 CCDLO%A 1999A

9101 BOND SALE A 11-4-87

9102 BOND CAPITAL CCDL 1958
9104 BOND CAPITAL 1989 SER. A
9105 BOND CAPITAL 1980 SER. B
9108 BOND SALE 1990 SER. A&B
9114 G.0. NOTE 1991 SER. B

9115 BOND CCDL 1992 SERIES A
9116 BOND CCDL 1993 SERIES A
9117 BOND CCDL 1894 SERIES A
9118 BOND CCDL 1985 SER. A
9119 CCDL 95B

9120 BOND CCBLS6A

9121 CAP DEV OF 1997 SERIES A
9122 1998 MULTIMODAL GEN OBLIG
9123 CCDL 19988

9124 CCDLI%A 1999A

9125 MMGO0gB9 1998

Subtotal Bond Proceed Accounts

Total Short Term Partfolio

As of September 30, 1999

Principal

133,258,688
1,991,896

o

499,928

52,061,325
5,992,740
0

544,346
452,617

0

1]
1,751,742
2,299,813
14,874,996
2,080,234

0
229,136,470

52,693
699,129
558,366
192,036
155,448
100,837

4,604

46,426

169,010

3,114,349
65,705
21,374
2,036
6,494
122,606
146,547
35,215
6,373,581
3,956,807
55,007
3,388
4,846,555
17,440,115
1,348,515
35,669,619
60,040,227
32,390,000

167,616,698

396,753,168

Interest

443,298
8,104
0

72
5,044
2,062
576
4,766
300

0
945,670
47,010
0
1,094
910

0

0
1,747
1,060
38,597
7,485

0

1,614,757

Total Vakie @
Maturity

133,707,086
2,000,000
0

500,000
303,065
1,442,342
4,000,000
7,204,363
301,113

0
53,006,995
6,039,750
0

545,440
453,527

0

0
1,753,490
2,300,863
14,914,594
2,087,699

0

230,651,227



Date

9/01
9/02
9/03
9/07
9/08
9/09
9/10
9/13
9/14
9/15
9/16
9/17
9/20
9/21
9/22
9/23
9/24
9/27
9/28
9/29
9/30

Amount
Invested

{millions)

$25.40
$18.85
$18.50
$19.29
$16.84
$36.00
$40.77
$21.90
$13.74
$46.05
$52.72
$44.32
$58.19
$27.79
$22.67
$18.15
$27.15
$30.84
$29.10
$21.00
$126.52

$716.20

total
amount
invested

Short Term Interest Rate Performance

1999
Weighted 30 Day Basis
Interest Treasury Point
Rate Rate Difference
5.21 4.59 62.05
5.20 4.48 72.00
5.17 4.34 83.25
522 4.38 83.56
52 441 80.49
517 429 88.22
5.17 4.26 90.73
515 4.36 79.16
5.27 431 96.23
517 4.38 79.16
5322 4.24 98.42
5.22 4.28 93.63
5.20 437 83.01
5.16 4.26 90.10
5.15 4.46 69.33
5.08 4.37 70.94
513 4.45 68.03
519 447 71.70
5.18 4.45 73.29
5.20 4.59 60.95
5.27 4.50 76.67
5.20 4.39 81
weighted average basis
average 30 day point
rate rate difference

Page 2

Date

9/01
9/02
9/03
9/07
9/08
9/09
9/10
9/13
9/14
9/15
9/16
9/17
9/20
9/21
9/22
9/23
9/24
9/27
9/28
9/29
9/30

Total Investment

(millions)

$317.96
$311.44
$296.48
$295.78
$291.37
$292.33
$301.08
$306.69
$304.96
$351.01
$403.73
$281.70
$308.90
$315.64
£322.94
$344.53
$332.56
$336.94
$350.18
$352.48
$396.75



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

${Millions)

Daily Investment Balances
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RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM INVESTMENTS

interast Rate
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[ Treasury Bill Yield Curve|
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Portfolio Maturities by Week*

48

Millkons.

)

2 5
“*Invasiments ot September 30, 1960 I

Weighted Average Life

Bep Y9 - 16.34 days
Aug 98 - 75.84 days
Sep 86+ 168.71 days

TOI Funds

Em Maturities

SUMMARY PORTFOLIO YIELDS

September 30, 1999
Angust 31, 1999

September 30, 1998

WEIGHTED

AVERAGE

YIELD(%)
5.097%
5075%

5394%
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