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RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been
scheduled for Wednesday, February 24, 1999 at 9:00 a.m. in Room 135 of the State House.

AGENDA
1. | Approval of Minutes
. State Investment Commission Meeting held on 12/15/98
2. General Consultant’s Report - Wilshire Associates Incorporated
. Capital Market Update
. 1998 Performance Review
. Review of Year 2000 Responses

3. Treasurer’s Report

4, Fiscal Manager Report - Stephen F. lafrate
. Overview of Monthly Treasury Report

5. New Business
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting
December 15, 1998

The following members were present at the meeting held in Room 135, State
House, Providence. B. Gen. (Ret)) Jack A. Apperson, Ms. Rosemary Booth Gallogly,
Designee of the Director of Administration, General Treasurer Nancy J. Mayer, General
Treasurer Elect Paul J. Tavares and Ms. Joann E. Flaminio, Ex-Officio. Also present were
Ms. Barbara B. Schoenfeld, Legal Counsel to the Commission, Mr. William G. Bensur, Jr.,
of Wilshire Associates Incorporated, Consultant to the Commission, Mr. James E.
Thorsen, Deputy Treasurer for Finance and other members of the Treasurer’s Staff.
Representative Mark B. Heffner and Mr. James M. Seed were absent. (No appointment
has yet been made for the position vacated by Mr. Dulgarian.)

There being a quorum present, the Treasurer called the meeting to order at 9:10
a.m.

The Treasurer thanked the members of the Commission for their years of devoted
service to the State. She also thanked Mr. William G. Bensur, Jr., of Wilshire Associates
Incorporated and Barbara B. Schoenfeld, Deputy Treasurer/General Counsel for their
excellent work and counsel to the Commission.

General Treasurer Elect Paul J. Tavares expressed the gratitude of the
Commission to General Treasurer, Nancy J. Mayer for setting such a high standard for
the Commission to follow. Treasurer Mayer wished the new Treasurer the best of luck.

State Investment Commission Minutes. Rosemary Booth Gallogly moved, Gen.
Apperson seconded and the following motion was passed unanimously. The following
members voted in favor: Gen. Apperson, Ms. Gallogly, Treasurer Mayer and General
Treasurer Elect Tavares.

VOTED: To approve the Minutes of the October 28, 1998 Regular Meeting.

Alternative Investment Committee Minutes. General Treasurer Elect Tavares
moved, Gen. Apperson seconded and the following motion was passed unanimously.
The following members voted in favor: Gen. Apperson, Ms. Gallogly, Treasurer Mayer
and General Treasurer Elect Tavares.

VOTED: To approve the Minutes of the October 28, 1998 Meetmg of the Alternative
Investments Committee.

Interviews for Active/Passive International Equity Manager. The Treasurer
summarized the search process for the Commission. On-site interviews were conducted
at four firms by Treasurer Mayer, Mrs. Schoenfeld and a representative from Wilshire
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Associates Incorporated. Two finalists were invited to appear before the Commission
today.

Baring Asset Management. The Treasurer introduced Mr. Mark J. Majka, CFA,
Account Manager who then introduced Mr. James P. Williams, Chairman and Mr. C.
Hayes Miller, CFA, Investment Manager. Mr. Majka stated that Baring's has $44 billion
in assets under management; $13 billion in North America and $5 billion in the
active/ passive product. Baring’s is the fourth largest financial institution in Europe.

Baring's active/ passive profile consists of an active country and currency
selection with a passive stock selection through full replication of country index funds.
State Street Global Advisors provides custody and indexation. Baring’s has a four-step
investment process which includes: screening and fundamental analysis; setting
strategy; portfolio construction and customization and implementation. They screen the
countries by ranking markets using a systematic framework.

Mr. Williams explained that Barings customize a portfolio focused on client’s
needs by: analyzing a client’s benchmark, guidelines and restrictions; applying policy at
the country and currency level; customizing to client’s objectives and guidelines by use of
algorithm by the investment management team. Earnings growth, variations and
liquidity are the three primary market drivers. They have a currency selection process
that incorporates fundamental and technical factors.

Morgan Stanley Asset Management Inc. The Treasurer introduced Mr. Barton M.
Biggs, Chairman, Ms. Ann D. Thivierge, Principal and Co-Portfolio Manager and Ms.
Sheryl M. Hempel, Vice President. Mr. Biggs stated that Morgan Stanley has $356
Billion in assets under management

Ms. Thivierge stated that Morgan Stanley’s investment philosophy is that country
and/ or sector decisions are the most important factors in international equity investing,.
They focus on undervalued markets; positive fundamental change and investor
skepticism. They have $6.5 billion in assets under management in this class - 13 separate
accounts in total.

Regarding portfolio risk management, they have regional policy guidelines
(Europe, Japan, Asia); country diversification (10-13 countries); currency hedging
(defensive); and client guidelines/ client’s risk tolerance. They measure performance
attribution (country, stock, currency, hedging). The 1998 drivers of outperformance
were: underweighting Japan {market and currency); underweighting Asia; overweighting
Europe and a tight cash range. They listed their top 10 holdings which comprise 14% of
the portfolio.

Mr. Biggs summarized by stating that Morgan Stanley had a sound philosophy
with a rigorous and disciplined process.

A discussion followed regarding the pros and cons of each firm.
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General Treasurer Elect Tavares moved, Gen. Apperson seconded and the
following motion was passed. The following members voted in favor: Gen. Apperson,
Ms. Gallogly and General Treasurer Elect Tavares. Treasurer Mayer was opposed.

VOTED: To hire Baring Asset Management as the active/passive international equity
manager, subject to the successful negotiation of an appropriate contract and
fee structure.

Legat Counsel Report. Mrs. Schoenfeld stated that Pacific Corporate Group's
contract had been extended to 6730799 instead of 3/31/99 which was originally voted on
at the last meeting.

General Treasurer Elect Tavares moved, Ms. Gallogly seconded and the following
motion was passed unanimously. The following members voted in favor: Gen.
Apperson, Ms. Gallogly, Treasurer Mayer and General Treasurer Elect Tavares.

VOTED: To ratify the extension of the contract of Pacific Corporate Group as
Alternative Investments Consultant to June 30, 1999.

Ms. Schoenfeld then thanked the Commission for bringing the Pension Fund into
the top 200 pension funds in the world - from $3 billion in assets to over $6 billion in
assets. She thanked the following people: Mr. Thorsen and his staff, Mr. Stephen lafrate
and Mr. George Crepeau for their fine work; Ms. Jan Roberts as administrative assistant
to the Commission and Mr. William G. Bensus, Jr., of Wilshire Associates Incorporated.

Gen. Apperson moved, General Treasurer Elect Tavares seconded and the
following motion was passed unanimously. The following members voted in favor: Gen.
Apperson, Ms. Gallogly, Treasurer Mayer and General Treasurer Elect Tavares.

VOTED: To publicly thank the State Investment Commission, Mr. James E. Thorsen,
Mr. Stephen lafrate, Mr. George Crepeau and Ms. Jan Roberts of the
Treasurer’s Staff; and Mr, William G. Bensur, Jr., of Wilshire Associates
Incorporated for their fine work during Treasurer Mayer’s terms as General
Treasurer.

There being no further business, the meeting was adjourned at 12:35 p.m.

Respectfully submitted,

James E. Thorsen
Deputy General Treasurer for Finance

8icT298.doc



RHODE ISLAND STATE INVESTMENT COMMISSION
STAFF SUMMARY ANALYSIS
PORTFOLIO HIGHLIGHTS
JANUARY 1999

MARKET VALUES
The total portfolio value increased in

January by $92.0 Million to $6.281 )
Billion (+1.40%), in line with broad |wusnire 5000 3.68% 3.68%
. . : . Russeli 2000 1.33% 1.33%
J.narket mr:hces. This compares wﬂ:han Rucecll 2500 o o
increase in value of $484 Million |iaternationaiEquity
.. MSCIEAFE -0.30% -0.30%
(+1.34%) for the same period in 1998. Fixed income
. . Lehman AGG 0.71% 0.71%
The equity market values increased by Fund By Asset Class
i . , Domestic Equit 2.19% 2.19%
$69.2 Million (+2.19%). Fixed income Fixed ncoma 509 5 899
increased by $195 Mﬂ]ion’ net of international Eguity 0.78% 0.78%
.. , Iotai Fynd Compasite* 1.40% 1.40%
transfers (+0.99%), while international
equities increased by $6.4 Million = I
(+0.78%). Alternative investments gfo‘:de"t 4.13% ;-132:
P . ankers Trust 3.61% .61
decreased by $2.9 Million net of cap1ta1 State Street Global Advisors  3.58% 3.50%
: : . JP Morgan 2.95% 2.95%
callfs, cash §1sﬁ1buhons and transfers, Vaorean S aow  aow
while cash increased by $87,500 HLM Mgmt 0.31%  -0.31%
Brinson Partners -0.83% -0.83%
Mackay Shield -1.38% -1.38%
JW Seligman -1.57% -41.57%
4 Fe:"°"th".;ma'kewa""°1’9m David L. Babsan 2.31%  -2.31%
570 Fuary 1984~January T ; j 2.19% 2.19%
' FIXED INCOME
Loomis Sayles 2.31% 2.31%
0 Taplin Canida & Habacht 1.49% 1.49%
$6. In-State Fixed Income 1.38% 1.38%
— Brown Brothers 0.82% 0.82%
2 Fleet D.69% 0.68%
£%50 Fidelity 0.63% 0.83%
-] ; 0.99% 0.89%
INT iTY
$4.0 Schroder Capital 2.12% 2.12%
Scudder Kemper C.20% 0.20%
23.0 Schroger Capital -0.39% -0.39%
" Baring Asset Mgmt -0.52% 0.52%
& F P & P Totalinternational Equity 0.78% 0.78%
o « « < « « # "Total Fund Composite includes all classes

Brown Brothers’ fixed income portfolio
increased in value by $5.0 Million, net of
transfers. Fleet's fixed income portfolio
increased in value by $4.7 Million, net of
transfers, while Fidelity’s value
increased by $1.8 Million. The Loomis
Sayles portfolio increased by $6.1
Million and Taplin, Canida & Habacht's
portfolio increased by $1.4 Million.




ASSET ALLOCATION

There is a 5.0% over-allocation in domestic
equities; fixed income is over-allocated by
0.5%, the international equity asset class is
under-allocated by 0.1%, while the
alternative investments asset class is under-
allocated by 4.6%. We expect that the over-
allocation to equities will persist due to the
challenge of investing the alternative
investment commitment in an orderly
fashion.

4 Asset Allocation )
Net Asset Value ($Millions)
$184
Alt I
3%
$1,735
Fixed
Income
27%
/ $434
Cash &
Equiv
\_ 7%

Cash and equivalents decreased from $456.7
Million in December to $433.9 Million in

January.
MANAGER FUNDING

The following nineteen cash transfers took
place during January, principally to provide
sufficient cash for alternative investment
funding as well as retirement payroll
approximately $2444 Million, vs a
commitment of $381.9.

At this time, the alternative investment asset
class has an wunfunded allocation of
approximately $2444 Million, vs. a
commitment of $381.9 Million.

Provident -100,000,000

Brinson -50,000,000

Cash Outside Trust -3,500,000 2,180,264

Cash in Trust -14,184,890 8,444,922

ABS -33,378

Aurora -39,619

Crossroads -55,717

Doughty Hanson -10,434 302,497

Narra Capital -253,745

Narra First Fund -8,858

W illis Stein -753,363

Scudder Kemper 150,000,000

Apollo 416,554

Alta Bio Pharma 500,000

First Reserve 184,730

JOCM Opporll 600,000

Prov Eguity Ptnrs 1,664,696

SKM 91,757

THL 679,252
TOTAL -168,840,004 165,064,672

EXPENSES

Expenses for January 1999 were $2,993,503.
This figure is in line with budget
expectations and market conditions.

CASH FLOW

January’s combined state and teacher
contributions were insufficient to cover the
month’s pension payroll, requiring a
transfer of $5,500,000 from the long term
plar; the municipal plan also required a
transfer of $500,000.

SHORT TERM CASH

The short-term cash portfolio had a 25.38 day
weighted average maturity vs. 33.06 days in
December, and 22.28 days in January, 1998.




RHODE ISLAND STATE INVESTMENT COMMISSION

SHORT TERM CASH INVESTMENTS AT JANUARY 31, 1999

Portfolio By Instrument

REPC = Repurchase Agreement
CP = Commercial Paper
[Agency = US Government Agency

Gudein

Bank Boston 0 0 . 0 53,554,288
0% 0% 0% 20% 0% 0% 20%

Bear Stearns 11,421,999 ] 0 0 0 0 11,421,999
4% 0% 0% 0% 0% 0% 4%

Citi-Corp 0 0 0 0 0 30,700,928 30,700,928
0% 0% 0% 0% 0% 11% 11%

Dean Witter 5,477,863 0 0 60,843,329 0 1,574,709 67,895,900
2% 0% 0% 22% 0% 1% 25%

NationsBank 0 0 0 5,712,207 0 0 5,712,207
0% 0% 0% 2% 0% 0% 2%

First Tennessee 0 0 0 25,624,606 0 0 25,624,606
0% 0% 0% 9% 0% 0% 9%

Prudential 0 0 0 12,207,690 0 0 12,207,690
0% 0% 0% 4%, 0% 0% 4%

Sun Trust 0 0 0 ] 0 6,750,000 6,750,000
0% 0% 0% 0% 0% 2% 2%

Chi-Group 20,232,890 0 0 0 0 0 20,232,890
7% 0% 0% 0% 0% 0% 7%

State St Bank 0 0 0 0 0 40,380,000 40,380,000
0% 0% 0% 0% 0% 15% 15%

TOTALS 37,132,751 0 0 157,942,120 0 79,405,637 274,480,508

(%) PORTFOLIO 14% 0% 0% 58% 0% 29% 100%




State of Rhode Island and Providence Plantations
Office of the General Treasurer

Paul J. Tavares
General Treasurer

February 24, 1999

State Investment Commission
State of Rhode Island, State House
Providence, Rhode Island

This is to certify that the amounts so listed below belong to the credit of the Employees’
Retirement, State Police and Judiciary Retirement Systems, and the Municipal Employees’ Retirement
System of the State of Rhode Island at the close of business on January 31, 1999.

Employees’ Retirament System of Rhode Island
Composite Reporting investment Valuation
January 31, 1999

s

Cash/Short Term Investments $433,960,415.67
Equities - Domestic $3,083,466,920.01
Equities - Intarnational $834,585,664.70

Fixed income - Governme $1,187,318,673.75
Fixed Income - Corporate $520,393,235.00

Fixed Income - In State $27.346.763.01
Total Fixed Income $1,735,058,671.76
Alternative Investmants $183,940,789.07
Other - Escrow $500,000.00

Total Fund investments $6,281,512,461.21

P A

State Employees & Teachers B87.0651637% §5,469,009,107.19
Municipal Em ployees 12.7343851% 799,911,086.91
State Palice 0.1227249% 7.708,979.89
Judicial 0.0777263% 4,682,387.22
Total Fund Investments $6.281,512,461.21

The amount listed for alternative investments designation is illiquid and does not have a readily
determinable market value. It is based on appraisals only.

%cthﬂl submitted,
i ' = p
P O) Z::@t:)

Paul J. Tavares
General Treasurer

40 Fountain Street - Providence, Rhode Island 02903-1855 - (401) 222 - 2287 / Fax 222 -‘6141
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RHODE ISLAND STATE INVESTMENT COMMISSION

Domestic Equity Holdings By Top 10 Market Values

JANUARY 31, 1999

Eguities
SECURITY NAME EAR YALUE/SHARES BASE MARKET AMOUNT MONEY MANAGERS
MICROSOFT CORP 523,500 $91,612,500 Provident, Bankers,J.P. Mergan,SSGA
GENERAL ELEC, CO 431,100 45,211,613 Bankers,J.P. Morgan,SSGA
MC| WORLDCOM INC 536,600 42,793,850 Provident, Bankers,JP Morgan
PFIZER INC 330,700 42,538,288 Provident, Bankers,J.P. Morgan,SSGA
LUCENT TECHNOLOGIES INC 333,416 37,530,139 Provident, Bankers,J.P. Morgan, SSGA
INTEL CORP 261,300 36,826,969 Bankers, SSGA ValueQuest.J.P. Morgan
SCHERING PLLOUGH CORP 625,200 34,073,400 Provident, Bankers,SSGA,Brinson
PHILIP MORRIS COS INC 703,700 32,985,938 Bankers,Brinson MacKay Shietds,).P. Morgan
CISCO SYS INC 289,975 32,350,336 Barkers,J.P. Morgan,Provident, SSGA
DELL COMPUTER CORP 315,300 31,530,000 Provident,Bankers, SSGA
13.62% $427,451,031
of total equity market value
*  Total Composite Equities ™ $3,138,897,968.71
International Equity Hoidings By Top 10 Market Values
JANUARY 31, 1998
I ional
BECURITY NAME COUNTRY  PAR VALUE/SHARES RASE MARKET AMOUNT MONEY MANAGERS
VIVENDI France 56,643 $16,557,353 Schroders, Scudder,Baring
BRITISH TELECOM England 936,729 14,318,073 Schroders, Scudder,Baning
NOVARTIS AG Switzerand 7.636 14,289,138 Schroders, Scudder,Baring
TELECOM ITALIA SPA Haly 1471611 13,770,711 Schroders, Scudder,Baring
FRANCE TELECOM France 140,264 13,204,953 Schroders, Scudder,Baring
DAIMLER CHRYSLER AG Gemnany 116,702 12,153,007 Schroders,Scudder,Baring
GLAXO WELLCOME England 358,337 11,973,667 Schroders,Baring
MANNESMANN AG Germany 84,167 11,890,451 Schraders, Scudder,Baring
UBS AG CHF20 Switzerland 34,807 11,256,187 Schroders,Scudder,Baring
ENDESA S.A. Spain 397,700 11,060,646 Schroders, Scudder,Baring
$130.475,186
13.96% of total international equity market value

**  Total Composite International Equities

- $834,695,383



Asset Allocation Report
Market Values.

Allocatlon by M nager
Bankers Tmst passive core 1,066.84 17.0% 848.00 13.5% 218.94 500 0.5%
Fieet Transition active core Q.00 0.0% 0.00 0.0% 0.00 0.0C 0.0%
JP Morgan Invesmiment Management active core 34791 5.5% 282.87 4.5% 65.24 0.58 0.2%
State Street global Advisors active core 347.76 85% 282,67 4.5% 65.09 242 0.7%
Provigent Investment Council large cap grwth 492.16 7.8% 471.11 7.5% 21.08 4.66 0.9%
Brinson Parners frge cap val 249.81 4.0% 251.26 4.0% -1.45 223 09%
MacKay Shieids lrge cap val 22848 3.6% 251.26 4.0% -22.78 8.61 3.8%
D.L. Babscn sm cap value 167.07 27% 188.4% 3.0% -21.37 9.56 5.7%
JW Seligman sm cap grwth 181.92 2.9% 188.45 3.0% £.52 13.58 7.5%
HLM Management sM cap grwih 2538 0.4% 3141 0.5% 603 1.34 5.3%
ValueQuest contranian value 31.46 0.5% 3141 0.5% 0.05 0.15 0.5%
TOTAL DOMESTIC EQUITY 3,138.90 50.0% 2.826 68 45.0% 312.22 48.12 1 5%
Baring Asset Management passive EAFE 245.05 3.9% 188.45 3.0% 56.81 28.1% 11 5%
Schroder Capital Management inti M/S all country ex US 357.48 5.7% 314,08 5.0% 43.40 2470 6.9%
Scudder Kemper M/S all country ax US 310.91 4.9% 314.08 5.0% =317 4752 15.3%
Schroder Capital Management Intl emerging mkts 21.58 0.3% 12563 2.0% -104.05 0.02 0.1%
TOTAL INT'L. EQUITY 935.02 1 4.9% 942.23 15.0% -T.21 100.43  10.7%
Fleet Investment Advisors active core 893.70 11.0% 663.52 10.6% 30.18 68.83 8.9%
Fidelity Management & Research morigages 297.64 4.7% 302.48 4.8% -4.81 1251 4.2%
Brown Brothers, Harriman oppartunistic core 621.12 9.9% 663.52 10.6% -42.40 18222  28.3%
In-State Fixed Income short/int gowt 27.37 0.4% kgl 0.1% 23.86 0.00 0%
Tapiin, Canida & Habacht corperates 96.78 1.6% 10207 16% -2.30 7.01 7.0%
Loomis, Sayles & Co. convthi yield 27216 4.3% 306.22 A.9% -34.06 8.14 2.3%
TOTAL FIXERANCOME 2, 011 77 2,041.49 32.5% -29.72 2T6.71  13.8%
JMB/ Heitman Advisory Comp real estate 46.82 0.3%
L&B Real Estate Counsel office/shopping 4352 0.7%
/Atna Realty Advisors, Inc. cong. care 0.03 G.0%
Phoenix Home Life deveiopmental 384 C.1%
Shott Capital Mgmt alternative distribution: 268 0.0%
Pacific Corp Group various pvt eq 119.73 1.9%
Bank Disposition contingency 0.50 0.0%
TOTAL ALTERNATIVE INVESTMENTS 187.13 2.9% 471.11 7.5% -283.98 0.00 0.0%
CASH EQUIVALENTS STIF, Yield+ 870 0.1% 0.00 0.0% 870 8.66  99.5%
TOTAL ASSETS 6,281.51 100.0%| 6,281.51 100.0% 0.00 433,92 6.8%
Allocatlon By Management Style
Core 1,762.61 28.1%{ 1,413.34 22.5% 349,27 7.98 0.5%
Large Cap Growth 452.16 7.8% 471.11 7.5% 21.05 4,66 0.9%
Large Cap Value 478.30 76% 502.52 8.0% (24.22) 10.84 2.3%
Small Cap 343,99 5.6% 376.80 6.0% (27.90} 24.47 7.0%
Emerging Managers 56.84 0.9% 62.82 1.0% (5.97) 0.5 0.3%
TOTAL DOMESTIC EQUITY 3,138.80 50.0%] 2,026.68 45.0% 312.22 48.12 1.5%
Mfemﬂm!é‘gsmy T T T T
Passive 245.05 3.9% 188.45 3.0% 56.61 2819  11.5%
Active 668.39 10.6% 62815 10.0% 40,23 7222  10.8%
Emerging Markats 21.58 0.3% 125.63 2.0% {104.05) 0.02 0.1%
TOTAL INT\. EQUITY 935.02 14.9% 942.23 15.0% f?.21) 100 43 10.7%
Marigage 991.34 15.8% 965.97 15.4% 25 37 81 33 8.2%
Care 648.49 10.3% 687.22 10.6% (18.74) 18222 28.1%
Corporates 99.78 1.6% 102.07 1.6% (2.30) 7.01 7.0%
Convertible/High Yield 272.16 4.3% 306.22 4.9% (34.06) 6.14 2.3%
TOTAL FIXEDINCOME 2, 011 7? 32.0%| 2,041.49 32.5% {29.72) 276,71 13.8%
n o nvestmant — PTREIS oo T N R PR e B
Real Estate 64.22 1.0%
Other Atternative Investments 122.92 1.9%
TOTAL ALTERNATIVE INVESTMENTS 187.13 29% 4711 7.5% (283.98)
CASH EQUIVALENTS STIF, Yield+ B.70 0.1% 0.00 0.0% 8.70 8466  99.5%
TOTAL ASSETS 6,281.51 100.0%| 6,281.51 100.0% 0.00 433.92 6.9%




Manager

ABS Capital Partners

Apotlo RE Investment Fund [V L.P.

Alta BioPharma Partners, L..P,
Alta California Pariners 1i L.P.
Aurora Equity Partners 11
Blackstone Capital Ptnrs
Buoston Ventures Lid
CrossroadsProvidence LP
CVC Capital Partners
Doughty Hanson I1

Doughty Hanson 11

Fenway

First Reserve Fund VIII L.P.
Harvest Partners III

Heritage Fund
Narragansett First Fund
Narragansett Capital Partners
Neordic Capital IT1

OCM Opportunities Fund
OCM Principal Opportunities
OCM Opportunities 1T
Parthenon Investors, L.P.

Providence Equity Partners

Providence Equity Partners III L.P.

SKM Equity Fund 11
THY. Lguity Fund IV
TPG Pariners

Triumph Partneys 111

VS & A Communications Ptars IIIL.P,

Wellspring Capital Partners

Welsk, Carson,
Anderson & Stowe

Willis Stein
Real Estale Investments

Contingency Fund

TOTALS:

Alternative Investments Funding

1999

5,000,000 3,501,281 (47,445) 3,453,836 1,546,164 3,349,271
15,006,000 3,174,427 416,554 3,590,981 11,409.019 3,589,433
10,000,000 2,500,000 500,C00 3,000,000 7,000,000 2,571,960
16,000,000 1,000,000 0 1,000,000 9,000,000 1,000,000
15,000,000 922,289 (39,619) 882,670 14,117,330 882,429
20,000,000 2,683,917 785,344 3,469,261 16,530,739 2,863,865

5,000,000 1,478,750 0 1,478,750 3,521,250 1,173,915
42,509,665 40,273,713 (85,717) 40,217,996 2,291,669 17,062,726
15,060,000 2,731,208 [ 2,731,208 12,268,792 2,904,432

5,000,000 3,109,254 (6,386} 3,102,868 1,897,132 2,567,577
15,600,000 1,456,854 302,497 1,759,351 13,240,649 1,758,616
15,000,000 2,737,512 0 2,737,512 12,262,488 2,734,757
15,000,000 1,075,655 184,730 1,260,385 13,739,615 1,216,461
15,000,000 6,057,879 0 6,057,879 8,942,121 6,113,636

5,000,000 2,308,365 0 2,308,365 2,691,635 2,296,341

218,566 198,498 {198,498) ) 0 4

1,671,121 1,352,913 (253,745} 1,099,168 571,953 925,097

7,500,000 482,277 0 453,277 7,047,723 604,154

8,000,000 7,398,378 0 7,398,378 601,622 9,738,552

5,000,000 3,500,000 4 3,500,000 1,500,000 3,638,424
12,006,000 7,200,000 600,000 7,800,000 4,200,000 7,257,666
15,000,000 0 0 0 15,000,000 0
10,000,000 6,705,485 1,664,696 8,370,181 1,629,819 11,710,003
15,000,000 0 jal 0 15,000,000 0
10,000,960 5,728,746 91,757 5,820,503 4,179,497 5,839,794
15,000,000 1,546,188 679,252 2,225,440 12,774,560 2,225,235
10,000,000 4,131,388 1] 4,131,388 5,868,612 4,085,792
15,006,000 3,398,954 0 3,398,954 11,601,046 3,470,539
15,000,000 0 0 0 15,000,000 0
15,060,000 Q o} 0 15,000,000 0
15,000,000 12,750,000 0 12,750,000 2,250,000 15,625,533

5,000,000 4,007,080 (753,363} 3,253,717 1,746,283 2,109,199
80,544,204 BO,544,204 (2,555,467) 77,988,737 2,555,467 64,215,384

500,000 500,000 0 500,000 0 500,000
$462,943,557 $214,425,215 $1,314,590 $215,739,805 $246,985,186 $184,440,7%0

2
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State of Rhode Island and Providence Plantations
Offica of the General Treasurer

Short Tarm Investments Portfollo by Fund

As of January 31, 1999

4901 GENERAL FUND

4902 GENERAL FUND

4904 PENSION C

4808 PAYROLL A

4920 GENERAL FUND (HIST PRES)

5200 RI UNDERGROUND STORAG TNK

5400 HIGHWAY FUND

5500 UNIVERSITY COLLEGE

5800 PROV. RIVER RELOCATION
6920 AUTO EQUIPMENT SERVIGE
8000 T.D.1. RESERVE (DET)

£225 JOB DEVELOPMENT (DET)
$230 E.T. TARDY (DET)

8240 E.T. INTEREST (DET)

8300 PERMANENT SCHOOL, FUND
B400 EMP RETIREMENT FUND
8500 MUN EMP RETIREMENT FUND
8700 R.l. CLEAN WATER ACT
9000 BOND CAP|TAL FUND

9700 STATE LOTTERY FUND

9800 INDUS. BLDG. & MTG. INS.

4911 TANS PROCEEDS
Subtotal

8701 CLEAN WATER 1991 SER. B
8702 CLEAN WATER 1993 SER. A
8703 CLEAN WATER 1991 SERIES A
8704 CLEAN WATER 86 SERIES A
8705 CLEAN WATER 1992 SER. A
8706 CLEAN WATER CCDH. 1994 (A}
8707 CAP DEV. OF 1997 SERIES A
8708 CLEAN WATER BOND 1890 AZB
8709 CLEAN WATER 1990 SER. C
8733 CAP DEV. OF 1997 SERIES A
8734 POLUTION CONTROL 86A
8735 RI POLLUTION CONTROL,
8738 RIPOLLUT. CONT 93 SER. A
8737 Ri POLLUT. CONT 94 SER. A
8738 POLUTION CONTROL 19988
9101 BOND SALE A 11-4-87

9102 BOND CAPITAL CCDL 1988
9104 BOND CAPITAL 1889 SER. A
9105 BOND CAPITAL 1989 SER. B
9108 BOND SALE 1990 SER. ASB
9114 G.0. NOTE 1991 SER. B

9115 BOND CCDL 1992 SERIES A
9116 BOND CCDt 1993 SERIES A
9117 BOND CCDL 1994 SERIES A
9118 BOND CCDL 1995 SER. A

9119 CCDL 5B

9120 BOND CCBL9EA

9121 CAP DEV OF 1997 SERIES A
9122 1998 MULTIMODAL GEN OBLIG
9123 CCDL 19988

Subtotal Bond Proceed Accounts

Total Short Term Portfolio

Principal

172,676,868
0

600,000
600,000
374,708
2,401,477
22,792,735
1,500,588
553,968
300,340
45,765,976
6,750,000
740,000
460,000
358,252

Q

0
2,504,913
1,798,042
12,369,501
1,842,440

i}

274,480,508

823,477
151,389
620,125
155,489

0

0

100,849
125,082
5,830
8,565
87,273
2,122,842
65,707
21,374
2,035
6,495
122,613
160,968
946,657
10,779,006
5,196,658
151,658
3,398
8,124,256
29,628,452
1,378,083
58,584,835

120,076,089

394,556,577

Interest

622,215
0

235
235
4,122
3,824
30,815
588
1,287
118
1,057,024
23,888
2,648
1,648
748

0

0
5,897
2,272
30,852
7,560

0

1,796,072

Total Value @
Maturity

173,299,083

0

600,235
600,235
378,830
2,405,001
22,823,550
1,601,178
555,265
300,458
46,823,000
6,773,888
742,643
461,648
360,000

b}

0
2,600,910
1,800,313
12,400,353
1,850,000

)

276,276,580



Short Term Interest Rate Performance

1999
Amount Weighted 30 Day Basis
Date Invested Interest Treasury Point
{millions) Rate Rate Difference
1/04 $81.15 4.79 4.50 29.40
1/05 $36.60 4.88 4.50 37.98
1/06 $22.73 4.75 442 33.08
1/07 $36.06 4.78 4.46 31.56
1/08 $50.35 4.65 4.40 24.80
1/11 $46.09 4.80 4.40 39.78
1/12 $28.70 4.81 4.42 38.99
1/13 $20.38 4.81 4.52 28.68
1/14 $52.79 4.78 4.53 25.33
1/15 $34.70 4.75 4.44 30.52
1/19 $36.79 4.75 4.42 32.93
1/20 $40.14 4.75 4.38 37.14
1/21 $46.73 4.65 4.29 35.64
1/22 $20.19 4.59 4.27 31.63
1/25 $62.67 467 415 52.28
1/26 $27.89 4.73 414 58.98
1/27 $25.45 4.70 4.30 39.93
1/28 $21.09 4.81 4.36 45.06
1/29 $40.21 4.73 4.46 27.23
$730.71 4.75 4.39 35
total weighted  average basis
amount average 30 day point
invested rate rate difference

Page 2



RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

sce

400

${Miliions)

200

100

i Daily investment Balances

. Total it

e Daily

1 i L 1 | L 1 L H i

1 w2 1113 14 s e w2 "z
January 31, 1669

28

Spread

Daily Investment Performance vs Benchmark

1.60%

120% |

0.40%

Datly Inveaiment - 30 Day Trassury Bill Rate
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

[Treasury Bill Yield Curve|
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RHODE ISLAND STATE INVESTMENT COMMISSION
SHORT TERM INVESTMENTS

Portfolio Maturities by Week* ’
100
= Maturites E
a0
Weighted Avarage Life
Jan 3%, 09 - 25,38 aays
8 Qac 31, 98 - 33.06 days
san 31 8B - 22 28 gays
3
=
H
'
TDi FUNDS
4]
s T VOO W W WO | N T S TSN R U VO N TN Y O VO S OO0 DO DU Y SN SR N0 S NS B N N B
0 2 % £ 35 @ a5 0
“invastments it Jan 31, 1846 ] Wask
STUMMARY PORTFOLIO YIELDS
WEIGHTED
AVERAGE
YIELIM%)
Jan 31,1999 4.776%
Dec 31,1998 4,995%
Jan 31,1%98 5.451%

5 sig/book/intl
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ERSRI

&
MERSRI at January 31, 1999
LONGTERM SHORTTERM TOTAL

INTEREST SOLD 22,854,833 22,854,833
DIVIDENDS 26,111,014 26,111,014
INTEREST 74,826,403 324,702 75,151,105
MISCELLANEOUS 44,413,823 44,413,823
CAPITAL GAINS 538,993,204 538,993,204

GRAND

TOTAL: 707,199,278 324,702 707,523,980

-1~ 123.5/MOINFY
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