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AGENDA
STATE INVESTMENT COMMISSION

Approval of Minutes
. Regular Meeting held on December 11, 1997

AHernative Investments Sub-Committee Recommendations

. Alta BioPharma Partners, L.P.

s Nordic Capital 111

General Consultant’s Report - Wilshire Associates Incorporated

. Capital Market Update

» Review of Fixed Income Asset Allocation and Investment Strategy
Treasurer’s Report

Deputv General Treasurer for Finance Report

Legal Counsel Report

New Business
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State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting
December 11, 1997

The following members were present at the meeting held in Room 135, State
House, Providence: Mr. Karl F. Ericson, Ms. Rosemary Booth Gallogly, Designee of the
Director of Administration, General Treasurer Nancy ]. Mayer and Mr. James M. Seed.
Also present were Ms. Barbara B. Schoenfeld, Legal Counsel to the Commission, Mr.
William G. Bensur, Jr., of Wilshire Associates Incorporated, Consultant to the
Commission, Mr. James E. Thorsen, Deputy Treasurer for Finance and other members of
the Treasurer’s Staff. Mr. Kenneth R. Dulgarian, Representative Mark B. Heffner and
Senator Paul |. Tavares joined the meeting at 9:15 a.m.

There being a quorum present, the Treasurer called the meeting to order at 9:05
a.m.

Minutes. Mr. Ericson moved, Mr. Seed seconded and the following motion
passed unanimously. the following members voted in favor: Mr. Ericson, Ms. Gallogly,
Treasurer Mayer and Mr. Seed.

VOTED: To approve the Minutes of the October 28, 1997 Regular Meeting.

THL Equity Fund IV, L.P. The Treasurer introduced Mr. Kelly DePonte of Pacific
Corporate Group, the Commission’s Alternative Investment Consultant. Mr. DePonte
gave a brief overview of the THL Equity Fund IV, L.P. for the Commission to consider as
a proposed alternative investment. The Fund is being established to invest in middle
market companies with opportunities for sustainable growth in their core or related
businesses. The Fund size is targeted at $2.5 to $3 billion.

Mr. DePonte introduced Mr. Thomas M. Hagerty, Managing Director of Thomas
H. Lee Company, the General Partner. Mr. Hagerty explained that the partnership will
focus on the leveraged buyout of middle market growth companies with enterprise
values of $200 million to $2 billion. The General Partner will seek to increase the cash
flow of the acquired businesses by capitalizing on key competitive advantages through
market share gains, market growth, distribution or product line expansion and market
consolidation.

Mr. Hagerty also explained that the companies targeted for investment should
have the following identifiable strengths: well-recognized brand names; dominant
market share positions; unique product features; and distribution or a manufacturing
cost advantages.
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Mr. Ericson moved, Mr. Seed seconded and the following motion passed
unanimously. The following members voted in favor: Mr. Dulgarian, Mr. Ericson, Ms.
Gallogly, Representative Heffner, Treasurer Mayer, Mr. Seed and Senator Tavares.

VOTED: To invest $15 million in THL Equity Fund IV, L.P., as recommended by
Pacific Corporate Group contingent upon satisfactory review and negotiation
of investment and other legal documents.

Triumph Partners I1I, L.P. Ms. Tara Blackburn of Pacific Corporate Group
introduced Mr. Frederick W. McCarthy, Chairman and Frederick 5. Moseley, IV,
Managing Director of Triumph Capital Advisors, III, L.L.C., the General Partner. The
Fund is being established to make privately-negotiated minority equity and equity-
oriented investments in middle-market companies with total enterprise values up to $250
million. In some instances, the Fund may also make controlling equity investments. The
Fund size is targeted at $400 to $550 million.

Mr. McCarthy stated that most of the firm’s Managing Directors worked together
as senior investment bankers at Drexel Burnham Lambert in Boston, New York and Los
Angeles. The Partnership will seek to make equity-oriented investments structured as
debt or preferred stock together with a significant equity position in the form of
nominally priced warrants or common stock and/or the right to convert the debt or
preferred stock into common stock.

Mr. Moseley explained that middle market companies constitute a fast growing
segment of the U. S. economy. They focus on companies with very strong management
teams. They also focus heavily on protecting the downside by having multiple exit
options. Triumph'’s investments are structured to protect the capital invested and
maximize value and returns by: structuring credit conscious investments; building in
coupons or dividend rates; creating incentives to (i) encourage repayment of the initial
investment and (i) create a liquidity event; and, negotiating contractual shareholder
rights.

Mr. Ericson moved, Mr. Seed seconded and the following motion passed
unanimously. The following members voted in favor: Mr. Dulgarian, Mr. Ericson, Ms.
Gallogly, Representative Heffner, Treasurer Mayer, Mr. Seed and Senator Tavares.

VOTED: To invest $15 million in Triumph Partners IIL, L.P., as recommended by
Pacific Corporate Group, contingent upon satisfactory review and
negotiation of investment and other legal documents.

NOTE: Mr. Dulgarian left the meeting at 11:00 a.m.

Portfolio Performance Report - Pacific Corporate Group. Tara Blackburn and
Kelly Deponte of Pacific Corporate Group reported on portfolio performance. Ms.
Blackburn stated that portfolio performance is summarized primarily through three
methods: an Internal Rate of Return (IRR), a total value multiple and a performance
assessment {on an annual basis). The performance assessment method of measurement,
developed by Pacific Corporate Group, takes into account a broader spectrum of data
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when calculating the performance of an investment, including: age of investment, capital
committed, total value multiple and IRR.

Mr. Thorsen explained that the Treasurer’s Office has been approached by
investors who are interested in taking over the real estate investments. One of the four
real estate investments is coming to a close with a distribution in the next week.

Consultant’s Report - Wilshire Associates Incorporated. Providing his Capital
Market Update, Mr. Bensur reported that recent stock declines are mainly attributed to
poor earnings disappointments from technology and small-growth oriented stocks.
Large stocks have outperformed small stocks on a year to date basis.

In the international equity market, Mr. Bensur explained that the MSCI EAFE
Index has returned 1.2% through 12/9/97. The Southeast Asia currency crisis has burt
international returns and the Pacific Rim has fallen 22.1% through 12/9/97. This
continuing weakness has also impacted the emerging markets, The [FC Emerging
Markets Index has generated a negative retumn on a year to date basis (-15.1%). The
UK/ Europe region has generated a 23.5% return.

The bond market has returned 8.4% through 12/9/97. Due to the dramatic drop
in Southeast Asian markets, US Treasuries have strengthened in demand as a “flight to
quality” has dominated global investment thinking.

NOTE: Mr. Ericson left the meeting at 11:45 a.m.

Fixed Income Structure Recommendations - Wilshire Associates Incorporated.
Mr. Bensur stated that the fixed income target allocation is 32.5% of total assets. The
RIERS fixed income structure offers both broad/aggregate market and specialty segment
(short-term, mortgage and high-yield) exposures to the fixed income market. Itis
diversified by number of holdings (555}, sector distribution, maturity / duration exposure
and quality rating. Its benchmark is the Lehman Aggregate Index.

Mr. Bensur reported that the fixed income composite has underperformed the
benchmark by 0.2%, due primarily to the overall structure and not the performance of the
individual managers. He made several observations regarding the fixed income
managers and offered some structure recommendations. The discussion was postponed
to a later meeting for further consideration.

After a suggestion by Rosemary Booth Gallogly and further d iscussion, Treasurer
Mayer moved, Representative Heffner seconded and the following motion passed
unanimously. The following members voted in favor: Ms, Gallogly, Representative
Heffner, Treasurer Mayer, Mr. Seed and Senator Tavares.

VOTED: To form a Sub-Committee of the State Investment Comm ission to screen
proposed Alternative Investments and bring their recomrmendations to the
Commission to be voted on. The Committee shall consis€ of the Chair and
two other members of the State Investment Commission.
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The initial members of the Sub-Committee shall be General Treasurer Mayer,
Senator Tavares and Mr. Seed.

Treasurer's Report. Ms. Schoenfeld reported that State Street Bank and Trust
Co.’s fee schedule in the custodial agreement is scheduled to expire on 12/31/97. It was
proposed that the fee schedule be extended pending bringing alternative options back to
the Commission.

Senator Tavares moved, Mr. Seed seconded and the following motion passed
unanimously. The following members voted in favor: Ms. Gallogly, Representative
Heffner, Treasurer Maver, Mr. Seed and Senator Tavares.

VOTED: To extend the fee schedule in the Custodial Contract with State Street Bank
and Trust Company until further options can be explored and presented to
the Commission.

The Treasurer reported that 82 copies fo the Active Core-Oriented Domestic
Equity Manager Request for Proposals were requested and 37 responses were received.
A report will be made to the Commission after the proposals are read by Treasury staff
and Wilshire.

Representative Heffner requested that the Commission consider changing the
meeting dates from Tuesdays to either Wednesdays or Fridays. It was agreed that
Commission members would be polled as to when meetings will be held.

There being no further business, the meeting was adjourned at 1.00 p.m.

Respectfully submitted,

Barbara B. Schoenfeld
Legal Counsel to the
State Investment Comimission

5ic12-97.doc



RHODE ISLAND STATE INVESTMENT COMMISSION

STAFF SUMMARY ANALYSIS

DECEMBER 1997 PORTFOLIO HIGHLIGHTS

MARKET VALUES

The total portfolio value increased in December by $84.1 Million to $5,493.3 Billion
(+2.00%). This compares with an decrease in value of $27.9 Million (-0.27%) for the
same period in 1996. ‘

* The equity market values increased by $55.0 Million (+2.40%). Fixed income
increased by $13.3 Million net of transfers (+0.73%), while international equities
increased by $9.4 Million (1.35%). Alternative investments decreased by $10.3
Million, net of capital calls, cash distributions and transfers, while cash increased by
$16.9 Million.

¢ The top three equity manager performers for December were as follows:

Babson $8.1 Million +4.70%

Seligman $6.8 Million +3.85%
HILM $0.7 Million +3.08%

* Brown Brothers’ fixed income portfolio increased in value by $1.2 Million net of
transfers. Fleet's fixed income portfolio increased in value by $14.0 Million, while
Fidelity’s value increased by $1.4 Million. The Loomis Sayles portfolio decreased by
$4.1 Million, and Taplin, Canida & Habacht's portfolio increased by $256,423.

ASSET ALLOCATION

* There is a 5.49% over-allocation in domestic equities; fixed income is slightly over-
allocated by 0.99% and the international equity asset class is slightly under-allocated
by 2.06%; the alternative investment asset class is under by 4.92%. We expect the
over-allocation to equities and fixed income to persist due to the challenge of putting
out the alternative investment monies in an orderly fashion.

e (ash and equivalents increased from $178.77 Million in November to $225.07
Million in December.



INVESTMENT MANAGER FUNDING

e Cash distributions received during the month were as follows: Crossroads
$1,218,692, Providence Equity Partners $398,145, SKM Equity $958, Aetna
$6,594,381, and L & B $1,004,047, for a total of $9,216,224.

¢ Supplemental funding of $890,564 was provided to Doughty Hanson II, $401,314 to
SKM, $1,200,000 to OCM Opportunities II, $1,403,948 to Harvest Partners, $683,901
to Willis Stein, for a total of $4,579,727.

At this time, the alternative investment asset class has an unfunded allocation of

approximately $270 Million.

EXPENSES

Expenses for fiscal 1998 to date are $7,527,081. This figure is in line with budget

expectations and market conditions. No adjustments to expense forecasts are required
at this time.

CASH FLOW
December’s combined state and teacher contributions were insufficient to cover the

month’s pension payroll, requiring the transfer of an additional $6 Million; the
municipal plan also required the transfer of an additional $1 Million.

SHORT TERM CASH

The short term cash portfolio had a 18.14 day weighted average maturity vs. 19.41 days
in November.

2
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RHODE ISLAND STATE INVESTMENT COMMISSION

Market Value Report

EMPLOYEES RETIREMENT SYSTEMS
Market Values at December 31, 1997

ASSET CLASS NET ASSET VALUE § (millions)
Domestic Fquity 2.713.45
Alternative Investments 141.97
Fixed Income 1.722.90
International Equity 689.97
Cash & Fguivalents 225.08
Total 549337

ERSKI - 27.0695779%
MERSRI - 12.7708112%
ST POL - 00.1011768%
JUDICIAL - 00.0584341%
\\ [=3 - - 1

iichs

3E

.{ Monthly Market Values
| January 1983 - December 1997
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RHODE ISLAND STATE INVESTMENT COMMISSION

TIME WEIGHTED PERFORMANCE REPORT

Rhode Istand Employees' Retirement Syéfems
Performance as of December 31, 1997

DOMESTIC EQUITY DECEMBER 1997 YTD
Fleet 2.74% 35.00%
Bawnkers Trust 1.96% 31.25%
Prowvident 111% 29.01%
Brinson 2.41% 25.54%
Mackay-Shields 2.79% 23.65%
Babson 4.70% 35.10%
J & W Seligman 3.85% 19.22%
HLM Management 3.08% 5.43%
ValueQuest -0.28% 19.90%
Total Domestic Equity 2.40% 29.71%
INTEENATIONAL EQUITY
Allinnce 0.87% 2.60%
Schroders 2.90% 19.38%
Scudder -1.57% -21.29%
Schroder Emerging Markets 2.38% -13.68%
Total International Equity 1.35% 0.45%
FIXED INCOME
Fleet 1.21% 10.90%
Fidelity 0.82% 9.40%
Browit Brothers 0.53% 6.14%
In-State F.L. 2.29% 16.58%
Taplin, Canida & Habachit 1.13% 12.09%
Loomis Sayles -1.71% 1250%
Total Fixed Incore 0.73% 10.79%

sic/book/wrisicws



RHODE ISLAND STATE INVESTMENT COMMISSION

SUMMARY PORTFOLIO

PERFORMANCE REPORT

ASSET CLASS
Domestic Equity
International Equity

Fixed Income

TOTAL FUND COMPOSITE*

INDICES

Domestic Equity
S& P500
Wilshire 3000
Russell 2000
Russell 2500

International Equity
MSCI EAFE

Fixed Income
Lelman AGG

* Total Fund Composite includes all asset classes.

DECEMBER 1997

2.40%

1.35%

0.73%

2.00%

DECEMBER 1997

1.69%
1.96%
1.75%
1.89%

0.87%

1.01%

29.71%
0.45%
10.79%

18.44%

33.25%
31.82%
22.37%
24.36%

1.77%

9.68%

sic/booly/ wrisicws



RHODE ISLAND STATE INVESTMENT COMMISSION
EMPLOYEES' RETIREMENT SYSTEMS
ASSET ALLOCATION

December 1997

PERCENTAGE OF TOTAL DOLLARS

ACTUAL/TARGET
ASSET CLASS ACTUAL TARGET _DIFFERENCE
Domestic Equity ] 50.49% 45.00% 5.49%
!
Fixed Income ] 33.49% 32.50% 0.99%
i
Alt Inv & Real Estate { 2.58% 7.50% -4.92%
|
International Equity | 12.94% 15.00% -2.06%
I
Cash ! 0.50% 0.00% 0.50%
100.00% 100.00% 0.00%
™ - 3
'Asset Allocation |
| Net Asset Market Value $

$2.713,453,929 Domestic Equities

$141,969,763 Alt inv & Real Estate

¥ $680,969,838 International Equities

$1,722.902,684 Fixed Income $225.075,182 Cash & Equivalents

“SITDOOR/WTISICWZ —
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RHODE iSLAND STATE INVESTMENT COMMISSION

SHORT TERM CASHINVESTMENTS AT DECEMBER 31,1997

Portfolio By instrument

Nendor - CP T ETD . “Treasury . Agency  Money Mk - Repo T Total ()
Guidelines-TotalMendor] 15%/15% 15%/15% . 100%/100%  76%/36%  -50%/35% 100%£20% A
Bank Boston G 1,000,000 ] 0 0 0 1,000,000

0% 1% 0% 0% 0% 0% 1%

Bear Stearns 0 0 0 0 0 0 0
0% 0% 0% 0% 0% 0% 0%

Citi-Corp 16,277,903 o] 0 o 0 30,154,877 46,432,781
9% 0% 0% 0% 0% 17% 26%

Dean Witter 9,596,427 o 0 11,480,183 0 12,300,000 33,376,609
5% 0% 0% 6% 0% 7% 19%

Fidelity 0 §] 0 10652726 0 0 10652726
0% 0% 0% 6% 0% 0% 6%

Mesirow 0 0 0 0 0 0 o
0% 0% 0% 0% 0% 0% 0%

First Tennessee 0 0 0 18,274,868 0 0 18,274,868
0% 0% 0% 10% 0% 0% 10%

Goldman Sachs Q 0 0 0 0 32115514 32,115,914
0% 0% 0% 0% 0% 18% 18%

Merrill Lynch 1] ¢ 0 0 0 7,000,000 7,000,000
0% 0% 0% 0% 0% 4% 4%

Wachovia 0 0 o 0 0 0 0
0% 0% 0% 0% 0% 0% 0%

Prudential o] 0 0 8,701,372 0 8,006422 16,707,794
0% 0% 0% 5% 0% 4% 9%

Sun Trust 0 Q v o 0 13,700,000 13,700,000
0% 0% 0% 0% 0% 8% 8%

State St Bank 0 0 0 0 0 0 4]
0% 0% 0% 0% 0% 0% 0%

TOTALS 25,874,330 1,000,000 0 49,109,148 0 103,277,213 179,260,691

{%) PORTFOLIO 14% 1% 0% 27% 0% 58% 100%




State of Rhude Tsbud md Frovidenee Platations

MOffice of fhe Geueral Treiwsurer
State House
Hrovidence, Rhode Islod 02903
Kiilltt} ﬂ ,‘H{:—Igvr Celeplne

General Treasurer (d0l) z77-2397

January 27, 1998

State Investment Commission
State of Rhode Island

State House

Providence, Rhode Island

This is to certify that the amounts so listed on the following page belong to the credit
of the Employees” Retirement, State Police and Judiciary Retirement Systems, and the Municipal
Employees” Retirement System of the State of Rhode Island at the close of business on
December 31, 1997.

The amounts listed for our alternative investments designations are illiquid and do not have a

readily determinable market value. They are based on appraisals only.

Respectfully submitted,

Nancy ]. Mayer
General Treasurer

csic/ milyitr



ASSET CLASS

Cash/Short Term Investments
Short Term Investment Fund
Money Market Instruments

Equities - Domestic

Equities - International

Fixed Income - Government

Fixed Income - Corporate

Fixed Income - In State

Tofal Fixed Income

Alternative Investments

Other - Escrow

COMPOSITE REPORTING
BALANCE SHEET

DECEMBER 31, 1997

$1,631,235,100.48
$64,270,707.00

$27.396,876.90

TOTAL FUND INVESTMENTS

ERSRI - 87.0695779%
MERSRI - 12.7708112%
STPOL - 0.1011768%
JUDCL - 0.0584341%

Page 1

$225,075,181.53
$2,713,453,929.29

$689,969,837.82

$1,722,902,684.38
$141,469,763.32

$500,000.00

$5,493,371,396.34

halsheet.xls
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RHODE ISLAND STATE INVESTMENT COMMISSION

Domestic Equity Holdings By Top 10 Market Values

DECEMBER 31, 1997

Equities
RANK SECURITY NAME PAR VALUE/SHARES — BASE MAR MOUNT MONEY MANAGERS
1 FEDERAL NATL MTG ASSN 757,700 $43,236,256 Flaet,Bankers.Provident Value Quest
2 AMERICAN INTL GROUF INC 381,312 41,467 680 Fleet,Bankers,Provident, MacKay-Shields Value Quest
3 MERCK & CO INC 361,600 38,328,800 Fleet,Bankers, Provident
4 INTEL CORP 505,300 35,497,325 Fleet,Bankers Value Quest
5 AUTOMATIC DATA 577,200 35,425,650 Fleet,Bankers,Provident
& MICROSOFT CORP 273,700 35,375,725 Bankers Provident
7 PROCTER & GAMBLE CO 394 400 31,478,050 Fleet,Bankers
8 LILLY ELI+ CO GOM 447108 31,128,895 Fleet,Bankers,Provident
9 SCHLUMBERGER LTD 353,100 28,424,550 Fleet,Bankers
10 PFIZER ING COM 367,100 27,371,894 Fleet Bankers,Provident

12.53% $347,736,625
of total equity market value

**  Total Composite Equities  ** $2,773,535,909

International Equity Holdings By Top 10 Market Values

DECEMBER 31, 1997

international Equities

RANK SECURITY NAME COUNTRY PAR VALUE/SHARES BASE MARKET AMOUNT MONEY MANAGERS
1 NOVARTIS AG Switzerland 10.33¢ $16,799 845 Atiance, Schroders
2 ROCHE HLDGS AG GENUSSCHEINE  Switzerand 1,133 11,267 480 Alliance, Schroders
3 ROYAL DUTCH PETROL Netherlands 205,091 11,260,028 Alliance, Schroders
4 BRITISH PETROLEUM England 514,381 10,719,596 Alliance, Schroders
5 ZURICH VERSICHERUN Switzerand 18,629 9,032,652 Alliance,Scudder
6 ELF AQUITAINE France 77,0356 8,963,720 Alliance Schroders
7 L1LOYDS TSB GROUP England 661,472 8,565,597 Alliance, Schroders
8 SCHW BANKGESELLSCH Switzerland 5,863 8,489,697 Adliance,Schroders
g ZENECA GROUP ORD England 205,037 7,209,551 Alliance,Schroders
10 ING GROUP NV CVA Netherands 160,974 6,781,273 Atiance, Schroders

$99,088,417
13.94% international equity market value
b Total Composite International Equities  ** $710,941 657

Page 5
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MERSRI

Asset Class

Domestic Equity
Flret
Bankers
Total Core
Provident
Total Growth
Brinson Partiers
Mackay-Shivids
Total Large Cap Value
David L. Babson
JW. Seligman
Total Smail Cap
HLM Managcement
Value Quest Lid
Total Emerging Managers
TOTAL DOMESTIC EQUITY

International Equity
Alliance
Schroder
Sendder
Schroder Emerging Markets

TOTAL INT'L EQUITY

Domestic Fixed Income
Fidelity
In-State
Total Mortgage
Fleet
Brown Bros (Short)
Total Other Fixed Income
Taplin, Canidn & Habacht
Total Emerging Managers
Loomis Sayles & Co
TOTAL FIXED-INCOME

Real Estate
Heitman
L&B
A tna
Phoenix
Total Real Estate

Alternative Investments
Crossroads & Narragansetf
Pacific Corp Group
Bank Acquisition

Total Alternative Investiments

TOTAL ALTERNATIVE
INVESTMENTS AND
REAL ESTATE

Cash Equivalents

TOTAL ASSETS
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Manager

ABS Capital Partuers
Blackstone Capital Phurs
Boston Veittures Lid
Crossroads/Providence LP
Doughty Hanson 11
Douglity Hanson I
Harvest Partners 11
Heritage Fund

Narragansett
First Fund

Narragansett
Capital Parfuers

OCM Opportunities Fund
OCM Principal Opportunities
OCM Opportunities IT
Providence Equity Pariners
SKM Equity Frund IT

THL Equity Fund IV

TPG Partners

Tritnph Partners TH

Welsh, Carsun,
Amderson & Stowe

Willis Stein

TOTALS:

Alternative Investments Funding

1997
i, S S
' Parinership Prior Current Cumulative Unfunded Market
| Commitment Funding Month Total Balance Values
I Thru Funding at at
| 11/30/97 12/31/97 12/31/97
55,000,000 1,846,816 $0 $1,846,816 53,153,184 51,828,195
$20,000,000 $675,435 (3,403} $670,032 $19,329,968 $670,001
$5,000,000 $1,200,000 0 $1,200,000 $3,800,000 $975,671
$41,200,000 $42,509,665 0 $42,509,665 (51,309,665) $27,924,748
$5,000,000 $2,684,233 $800,564 $3,574,797 $1,425,203 $2,905,155
515,000,000 $15,000 $0 $15,000 $14,985,000 $15,000
$15,000,0600 $0 1,214,468 $1,214,468 $13,785,332 $1,214,468
$5,000,000 $695,467 S0 $695,467 $4,304,533 $695,467
$218,566 $198,498 .$0 $198,498 $20,068 $5,122
$1,514,605 $1,671,121 $0 51,671,121 (5156,516) $1,652,637
$8,000,000 $8,000,000 30 $8,000,000 $0 $9,478,840
£5,000,000 £1,750,000 50 $1,750,000 $3,230,000 $1,747,401
12,000,000 $600,000 51,200,000 $1,800,000 $10,200,000 $1,750,858
$10,000,000 §3,116,444 (586,021) $3,030,423 $6,969,577 $2,720,5%6
$10,000,000 $1,527,379 $401,314 $1,922,676 $8,077,324 $1,921,715
$15,000,000 50 %o S0 $15,000,000 50
510,000,000 52,064,000 $0 $2,064,000 $7,936,000 $2,118,653
$15,000,000 50 50 0 $15,000,000 %0
$15,000,000 $9,000,000 $0 $9,000,000 56,000,000 $6,383,671
55,600,000 52,628,978 503,901 $3,312,879 $1,687,121 53,224,770
$217,933,171  $80,183,036 $4,296,823 584,475,842 $133,457,329 $69,272,991
2-
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L F *"tlrement Systems E

= =Flsca1.-:_,ear 1998 to Date Summary

ERSRI
&
MERSRI at December 31, 1997
LONG TERM SHORTTERM  TOTAL

INTEREST SOLD 6,964,611 6,964,611
DIVIDENDS 22,504,009 22,504,009
INTEREST 60,037,402 264,919 60,302,321
MISCELLANEQOUS 16,568,765 16,568,765
CAPITAL GAINS 144,072,200 144,072,200

GRAND

TOTAL: 250,146,985 264,919 250,411,907

-1- 123.5/MOINFY
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State of Rhode Island and Providence Plantations

Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of December 31, 1987

4901 GENERAL FUNC

4902 GENERAL FUND

4904 PENSION C

4808 PAYROLL A

4920 GENERAL FUND {HIST PRES)

5200 RIUNDERGROUND STORAG TNK

5490 HIGHWAY FUND

5500 UNIVERSITY COLLEGE

5800 PROV. RIVER RELOCATION
6920 AUTO EQUIFMENT SERVICE
8000 T.D.!. RESERVE (DET)

8225 JOB DEVELOPMENT (DET)
8230 E.T. TARDY (DET)

8240 E.T. INTEREST (DET)

8300 PERMANENT SCHOOL FUND
8400 EMP RETIREMENT FUND
8500 MUN EMP RETIREMENT FUND
8700 R.|. CLEAN WATER ACT
9000 BOND CAPITAL FUND

9700 STATE LOTTERY FUND

9800 INDUS. BLDG. & MTG. INS.

4811 TANS PROCEEDS
Subtctal

8701 CLEAN WATER 1091 SER. B
8702 CLEAN WATER 1993 SER. A
8703 CLEAN WATER 1621 SERIES A
8704 CLEAN WATER 96 SERIES A
8705 CLEAN WATER 1992 SER. A
8706 CLEAN WATER CGCDL 1984 (A)
8707 CAP DEV. OF 1997 SERIES A
8708 CLEAN WATER BOND 1990 ASB
8709 GLEAN WATER 1990 SER. C
8733 CAP DEV. OF 1997 SERIES A
8734 POLUTION GONTROL 88A
8735 RI POLLUTION CONTROL
8736 RI POLLUT. CONT 93 SER. A
8737 RI POLLUT. CONT 94 SER. A
9191 BOND SALE A 11-4-37

9102 BOND CAPITAL CCDL 1988
9104 BOND CAPITAL 1989 SER. A
9105 BOND CAPITAL 1988 SER. B
9108 BOND SALE 1980 SER. A&B
9114 G.O. NOTE 1991 SER. B

5115 BOND CCDL 1982 SERIES A
9116 BOND CCDL 1903 SERIES A
5117 BOND CCDL 1994 SERIES A
9118 BOND CCDL 1995 SER. A
9149 CCDL 95 B

9120 BOND CCBL9GA

9121 CAP DEV OF 1997 SERIES A
5291 B.V.DIST.COMM.BECND 1987
9292 B.V.DIST.COMM.BOND 1988
9295 B.V.D.C. 1982 SERIES A

Subigtal Bond Proceed Accounts

Total Short Term Portfolio

Principal

73,165,922
1,000,000
8,000,000

999,628
354 877
4,303,220
17,489,250
0
1,004,271
o

50,520,365
8,293,077
1,054,992

348,346
328,384
4,497 617
2

599,145

0
9,798,958
1,502,839

0
179,260,691

641,705
189,699
308
1,082,753
268,072
1,274,024
158,906
22,506

871
102,554
2,044,575
59,838
160,283
651,730
65,456
21,293
2,028
88,160
262,224
171,336
2,213,211
11,733,224
13,022,010
289,628
3,385
12,301,741
38,550,396
27176
6,441

ag

85,444 664

264,705,355

Interest

68,495
262
2,083
a72
3,361
10,541
20,812
0
1,138
0
974,651
29,750
5,009
1,654
1,516
7,610
4

855

0
10,842
5,546

0

1,144,727

Total Value @
Maturity

73,234,418
1,000,282
6,002,083
1,000,000

358,238
4,313,751
17,610.162
¢
1,005,40%
0

51,495.016
6,322,827
1,060,000

350,000
330,000
4,505,227
0

600,000

0
9,809,800
1,508,188

o

180,405,419



Short Term Interest Rate Performance

1997
Amount Weighted 30 Day Basis
Date Invested Interest Treasury Point
{millions) Rate Rate Difference
12/01 $53.44 5.55 5.02 53.00
12/02 $50.89 5.53 5.02 51.00
12/03 $39.39 5.52 5.01 51.00
12/04 $9.80 5.50 5.00 50.00
12/05 $32.59 543 4.98 45.00
12/08 $29.21 545 4.98 47.00
12/09 $35.84 547 5.00 47.00
12/10 $30.42 5.55 5.01 54.00
12/11 $27.25 5.55 5.01 54.00
12/12 $25.78 541 5.00 41.00
12/15 $34.81 5.58 5.01 57.00
12/16 $28.29 552 5.01 51.00
12/17 $20.25 5.64 5.03 61.00
12/18 $16.54 5.62 5.03 59.00
12/19 $33.40 5.51 5.00 51.00
12/22 $47.11 5.56 5.01 55.00
12/23 $32.17 573 5.33 40.00
12/24 $25.88 5.62 533 29.00
12/26 $42.45 5.68 532 36.00
12/29 $39.50 5.81 5.35 46.00
12/30 $72.02 5.67 533 34.00
12/31 $37.20 371 533 38.00
$764.23 5.58 511 47
total weighted average basis
amount average 30 day point
invested rate rate difference

Page 2
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