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STATE OF RHODE ISLAND
INVESTMENT COMMISSION MEETING
APRIL 29, 1998

MEMBERS OF THE STATE INVESTMENT COMMISSION

Hon. Nancy J. Mayer, Chair

Rosemary Booth Gallogly Mzr. Kenneth R. Dulgarian
Rep. Mark B. Heffner Mr. Karl F. Ericson
Mr, James M. Seed Sen. Paul J. Tavares



State of Rhode Island and Provideure Plantations

Mffire of the Geueral Treasurer Telephone
102 State House (401) 2772347
Providenre, Rhode Jsland 02803 Fax
Nanry 3. Mayer (401) 277-614D
Geueral Treasurer treasury @ treasury . state .ri.us

RHODE ISLAND STATE INVESTMENT COMMISSION
MEETING NOTICE

The next meeting of the Rhode Island State Investment Commission has been
scheduled for Wednesday, April 29, 1998 at 3:00 a.m. in Room 135 of the State House.

AGENDA
STATE INVESTMENT COMMISSION

1. Approval of Minutes

g Regular Meeting held on March 25, 1998

. Alternative Investments Committee Meeting held on March 23, 1998
2. Interviews for Active Core-Oriented Domestic Equity Manager Search

Fundamentally-oriented managers:
. Sanford C. Bernstein & Co., Inc.

. J. P. Morgan Investment Mgmt. Inc.
Quantitatively-oriented managers:
. State Street Global Advisors

. First Quadrant, L.P.

3. General Consultant’s Report - Wilshire Associates Incorporated
. Capital Market Update

4. Treasurer’s Report
5 Deputy General Treasurer for Finance Report
6. Legal Counsel Report

7. New Business

sicagend dee



State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

Minutes of the Regular Meeting
March 25, 1998

The following members were present at the meeting held in Room 135, State
House, Providence: Mr. Kenneth R. Dulgaﬁan, Mr. Karl F. Ericson, Ms. Rosemary Booth
Gallogly, Designee of the Director of Administration, General Treasurer Nancy |. Mayer,
Mr. James M. Seed, Senator Paul J. Tavares and Ms. Joann E. Flaminio, Ex-Officio. Also
present were Ms. Barbara B. Schoenfeld, Legal Counsel to the Commission; Mr. William
G. Bensur, Jr. of Wilshire Associates Incorporated, Consultant to the Commission, Mr.
James E. Thorsen, Deputy Treasurer for Finance and other members of the Treasurer’s
Staff. Representative Mark B. Heffner arrived at 9:25 a.m.

There being a quorum present, the Treasurer called the meeting to order at 9:10
a.m.

Minutes. Mr. Dulgarian moved, Mr. Seed seconded and the following motion
was passed unanimously. The following members voted in favor: Mr. Dulgarian, Mr.
Ericson, Ms. Gallogly, Treasurer Mayer, Mr. Seed and Senator Tavares.

VOTED: To approve the Minutes of the February 24, 19958 Regular Meeting.

Minutes. Senator Tavares moved, Mr. Dulgarian seconded and the following
motion was passed unanimously. The following members voted in favor: Mr.
Dulgarian, Mr. Ericson, Ms. Gallogly, Treasurer Mayer, Mr. Seed and Senator Tavares.

VOTED: To approve the Minutes of the February 17, 1998 Meeting of the Alternative
Investments Commiltee.

Consultant Report - Wilshire Associates Incorporated. Providing Wilshire's
Capital Market Update, Mr. Bensur reported that the broad US equity market, as
measured by the Wilshire 5000 Index, returned 12.5% through 3/23/98. Large stocks
have outperformed small stocks by 3% year-to-date. The S&P 500 Index, a measure of
large stocks, returned 13.3%. The Wilshire 4500 Index, a measure of small stocks,
generated a 10.3% return through 3/23/98.

Large growth stocks lead large value stocks by 3.8% and small growth stocks lead
small value stocks by 5.3%. The UK/Europe region has generated a 19.3% return and the
Pacific Basin region has generated a 4.9% return through 3/23/98.

Emerging markets returns continue to lag developed markets but have generated
7.4% through 3/23/98. The bond market, as measured by the Lehman Aggregate Bond
Index, returned 1.8%. Inflationary concerns relating to rising oil prices have caused bond
yields to rise.
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Loomis, Sayles & Company Inc. Mr. Bensur gave a brief overview of Loomis,
Sayles & Company Inc. which was retained in 1996 to provide a long-term strategic
exposure to the high yield and convertible securities sectors of the fixed income market.
The Loomis allocation represents approximately 4.3% of the total fund and
approximately 12.9% of the fixed income composite. The market value at 12/31/97 was
$238.2 million and holds 101 securities.

Mr. Bensur introduced Ms. Kathleen Gaffney and Ms. Maureen Keough. Ms.
Gaffney reported that the benchmark index is: 70% Merrill Lynch High Yield Index and
30% CS First Boston Convertible Index. There is a maximum of 30% allocated to foreign
issues, 10% of which may be invested in foreign currency denominated securities.

Ms. Gaffney and Ms. Keough went on to explain that between 50% and 80% must
be invested in high yield issues and between 20% and 50% must be invested in
convertible securities. Yield to maturity is currently 10.3%. The minimum average
portfolio quality is BB. Maturity distribution is biased toward the long side. They use a
bottoms up bond picking approach.

NOTE: The Treasurer called a recess from 10:40 a.m. to 10:50 a.m.

Fidelity Management Trust Company. Mr. Bensur gave a brief overview of
Fidelity which was retained in 1989 to provide a long term, strategic allocation to the
mortgage-backed sector of the fixed income market. The Fidelity allocation represents
approximately 3.2% of the total fund and approximately 9.5% of the fixed income
composite. Market value at 12/31/97 was $174.3 million and holds 341 securities.

Mr. Bensur introduced Mr. Arthur Greenwood and Mr. Thomas Silvia. Mr.
Greenwood gave a brief synopsis of Fidelity’s strategy, objectives, philosophy and
approach. He stated that Fidelity has a highly disciplined process which maintains a
duration that is neutral with the benchmark - the Salomon Brothers Mortgage Index.

Mr. Silvia explained the three-step process used: 1) sector allocation; 2) security selection;
and 3) looking outside the index. The quarter was characterized by declining interest
rates and a flattening yield curve.

Some detractors from performance were being overweighted in GNMA 7.5%
coupon securities and being overweighted in the 15 year maturity sector. There are no
asset-back securities in the portfolio or in the index. The value of the portfolio was up 31
basis points in 1997 and 54 basis points since inception.

NOTE: Mr. Dulgarian left the meeting at 11:20 a.m.

Alternative Investments Committee Recommendations. The Treasurer reported
that the Committee had met on March 23, 1998 to consider three proposed alternative
investments: Apollo Investment Fund IV, L.P.; Aurora Equity Partners II, L.P. and First
Reserve Fund VIII, L.P. The Treasurer gave a brief synopsis of each fund.
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Mr. Ericson moved, Senator Tavares seconded and the following motion was
passed unanimously. The following members voted in favor: Mr. Ericson, Ms. Gallogly,
Representative Heffner, Treasurer Mayer, Mr. Seed and Senator Tavares.

VOTED: To invest $15 million each in the following three funds:
Apollo Investment Fund IV, L.P;
Aurora Equity Partners II, 1..P.; and
First Reserve Fund Vill, L.P.
as recommended by Pacific Corporate Group contingent upon satisfactory
review and negotiation of investment and other lega! documents.

Ireasurer’s Report. The Treasurer reported to the Commission regarding Apollo
Real Estate Investment Fund II, L.P. which had been approved as an alternative
investment at the February 24, 1998 meeting for an investment of $10 million. She stated
that after the Commission approved the investment, she and staff discovered that Mr.
Mack had not disclosed his ownership and involvement in a publicly held company,
Mack-Cali and then did not adequately explain how he intended to manage the
competing demands on his time. She recommended the investment not be made.

Senator Tavares moved, Mr. Seed seconded and the following motion was passed
unanimously. The following members voted in favor: Mr. Ericson, Ms. Gallogly,
Representative Heffner, Treasurer Mayer, Mr. Seed and Senator Tavares.

VOTED: To rescind approval of the investment of $10 million in Apollo Real Estate
Investment Fund HI, L.P.

Legal Counsel Report. Barbara Schoenfeld reported to the Commission members
that [van Vercoutere is leaving Pacific Corporate Group. Chris Bower met with the
Treasurer and her staff recently to report that PCG had made several new hires and that
the firm is very stable. The Treasurer’s office will continue to monitor Pacific Corporate

Group.

Deputy Treasurer for Finance Report. Mr. Thorsen reported that the fund had a
record one-month gain in February of $254.8 million. As of 3/23/98 the fund market
valuation is $5.947 billion. He also praised Messrs. Stephen lafrate and Ceorge Crepeau
for their behind-the scenes work on behalf of the pension fund.

Mr. Thorsen stated that the RI Higher Education Assistance Authority voted to
negotiate a contract with the Rhode Island College Saving Program with Collegiate
Capital Group, Inc. Collegiate Capital Group, Inc. will come back to the Board in
approximately two months with a slate of proposed investment managers for approval
by the Board.

The Commission members agreed to move the next meeting from April 22nd to
April 29th. The bulk of the April meeting agenda will be to interview finalists in the
active core-oriented domestic equity manager search.
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There being no further business, the meeting was adjourned at 12:15 p.m.

Respectfully submitted,

Barbara B. Schoenfeld
Legal Counsel to the
Stale [nvestment Commission

8ic3-998.doc



State of Rhode Island and Providence Plantations
STATE INVESTMENT COMMISSION

ALTERNATIVE INVESTMENTS COMMITTEE

Minutes of the Meeting
March 23, 1998

The following members were present at the meeting held in Room 135, State
House, Providence: General Treasurer Nancy J. Mayer, Chair, Mr. James M. Seed and
Senator Paul J. Tavares. Also present were Ms. Tara Blackburn, Mr. Christopher Bower
and Mr. Kelly Del"onte of Pacific Corporate Group, Alternative Investments Consultant
to the Commission, Ms. Barbara B. Schoenfeld, Deputy Treasurer/General Counsel and
Mr. James E. Thorsen, Deputy Treasurer for Finance and other members of the

Treasurer’s Staff.

There being a quorum present, the Treasurer called the meeting to order at 1:30
p-m.

Apollo Investment Fund IV, L.P. The Treasurer introduced Mr. Kelly DeFonte of
Pacific Corporate Group, the Alternative Investments Consultant. Mr. DePonte gave a
brief overview of Apollo Investment Fund IV, L.P. for the Committee to consider as a
proposed alternative investment. The target size of the fund is $2.5 billion with a
maximum fund size of $3.5 billion. The purpose of the fund is to realize substantial long
term capitat appreciation through control or influential minority equity investments or
investments in debt or other securities providing equity type returns.

Mr. DeFonte then introduced Mr. Marc Rowan and Mr. Andrew Africk. Mr.
Rowan explained that Apollo Advisors was founded in 1990. There are seven senior
partners with an average of 13 years working together.

Apollo seeks out companies with strong, enduring business franchises that have
attractive risk-reward profiles. The key elements that define such a business include: (1)
unique or highly respected products with strong market share positions and highly
efficient production; (ii) a strong, experienced management team and organization; and
(iif) an ability to supply superior value to the customer. They characterize attractive
investment opportunities by favorable prospects for substantial earnings growth through
both internal expansion and acquisition opportunities, a favorable acquisition price and

downside investment protection.

Apollo has engaged in several different types of investments: leveraged
acquisitions, growth investments and restructurings. Having this flexibility has allowed
Apollo to build a diversified portfolio in which Apollo has achieved consistently rapid
deployment of capital and consistently above-market returns through both recession and

prosperity.
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Aurora Equity Partners I, L.P. Mr. Christopher Bower of Pacific Corporate
Group gave a brief overview of Aurora Equity Partners I, L.P. for the Committee to
consider as a proposed alternative invesiment. The proposed size of the fund is $500
million, and will be capped at $600 million. The fund is being formed to make equity and
equity-related investments in businesses controlled by Aurora, pursuing a middle market

buy and build strategy.

Mr. Bower introduced Mr. Gerald L. Parsky, Chairman of Aurora Capital
Partners, L.P. Mr. Parsky explained that the fund will focus on the disciplined analysis
of industries where principals believe they can acquire a base company in the $50 - $250
million size range, atiract strong management and create value by improving operations,
increasing revenue through internal growth and the acquisition of weaker competitors.

Aurora targets industries which have world-wide sales in excess of $1.5 billion, a
fragmented competitor base and the presence of several large, experienced competitors
from which strong management can be recruited. Aurora does not invest in businesses
with a high risk of technological change. Upon acquiring a company, Aurora and
management implement a strategy to improve the company’s operations and acquire
competitors whose operations can build the base company into a more significant factor
in its indusiry. Aurora’s principals support management by providing capital markets
expertise, identifying and assisting in the acquisition of additional companies, serving as
directors and providing additional financing for growth. It is the intention of the
principals either to take the acquired companies public or sell them in a 4-7 year period.

First Reserve Fund VI, L.P. Mr. Kelly DePonte gave a brief overview of First
Reserve Fund VHI, L.P. The fund is being formed to make privately negotiated equity
and equity-related investments in a diversified portfolio of energy companies with
proven management teams and significant growth potential. The target size of the fund
is $600 million, with a maximum size of $800 million.

Mr. DePonte introduced Mr. John A. Hill and Ms. Cathleen M. Ellsworth of First
Reserve Corporation. Ms. Ellsworth stated that current management has worked
together since 1983 and has sustained focus exclusively on the energy industry. Mr. Hill
explained that First Reserve focuses on sectors of the energy industry in which the
principals have substantial operating and investment experience: oil field services;
equipment manufacturing; exploration and production; transportation and marketing of
natural gas, crude o1l and refined petroleum products; production and marketing of coal
to utilities and industrial users; and electric generation.

First Reserve’s strategy focuses on investment selection and on post-investment
returns. The first part of the strategy is to identify and acquire initial and foliow-on
investments that emphasize diversification within the energy industry; a disciplined and
conservative approach to pricing and structuring acquisitions; and incentives to attract
and motivate enirepreneurial management teams.
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The second part of the stragegy is to maximize post-investment returns by
actively monitoring portfolio companies, working closely with management teams to
create strategic plans, consummate follow-on acquisitions and develop capital structures

that enhance equity value.

Mr. Seed moved, Senator Tavares seconded and the following motion passed
unanimously. The following members voted in favor: Treasurer Mayer, Mr. Seed and

Senator Tavares.

VOTED: To invest $15 million in each of:
. Apolo Investment Fund IV, L.P;
. Aurora Equity Partners II, L.P. and
. First Reserve Fund VIII, L.P.,
contingent upon satisfactory review and negotiation of investment and other

legal documents.
There being no further business, the meeting was adjoumned at 4:30 p.m.

Respectfully submitted,

Barbara B. Schoenfeld
Deputy Treasurer/General Counsel

aic3-%8.doe



RHODE ISLAND STATE INVESTMENT COMMISSION

STAFF SUMMARY ANALYSIS

MARCH 1998 PORTFOLIO HIGHLIGHTS

MARKET VALUES

The total portfolio value increased in March by $183.4 Million to $5,980.5 Billion
(+3.28%). This compares with a decrease in value of $109.0 Million (-2.11%) for the same
period in 1997. For the first quarter of 1998, the fund increased in value by $487.1
Million, for a period return of 9.03%.

¢ The equity market values increased by $86.4 Million (+4.75%). Fixed income
increased by $58.7 Million, net of transfers (+0.76%), while international equities
increased by $28.0 Million (+3.56%). Alternative investments increased by $8.4
Million (+2.83%) net of capital calls, cash distributions and transfers, while cash
increased by $1.8 Million.

» The top three equity manager performers for March were as follows:

Brinson Ptnrs  $11.8Million  +5.72% |
Mckay Shield ~ $3.6 Million ~ +5.55%
Bankers Trust  $39.7 Million  +4.90%

e Brown Brothers’ fixed income portfolio increased in value by $1.1 Million, net of
transfers. Fleet’s fixed income portfolio decreased in value by $45.7 Million net of
transfers, while Fidelity’s value increased by 557.7 Million net of transfers. The
Loomis Sayles portfolio increased by $8.4 Million , and Taplin, Canida & Habacht's
portfolio increased by $37.0 Million net of transfers.

ASSET ALLOCATION

¢ There is a 6.38% over allocation in domestic equities; fixed income is slightly under-
allocated by 0.41%, and the international equity asset class is under-allocated by
1.38%; the alternative investments asset class is under by 4.90%. We expect that the
over-allocation to equities will persist due to the challenge of investing the
alternative investment commitment in an orderly fashion. However, staff recently
began rebalancing the fixed income asset class, as detailed below.

Cash and equivalents decreased from $262.74 Million in February to $193.27 Million
in March.



INVESTMENT MANAGER FUNDING

e Rebalancing of several domestic and fixed income manager accounts took place on
March 31st, based on market values at that date compared to target amounts. Below
is a breakdown of these transfers:

Investment Manager Transfer Qut Transfer In

Fleet Equities $5,000,000

Bankers Trust 5,000,000

Provident 13,000,000

Brinson Partners 4,500,000

Mckay Shield 11,000,000

Babson 6,000,000

] & W Seligman 11,000,000

Fleet Fixed Income 49,500,000

Fidelity $57,000,000

Taplin, Canida & Habacht 37,000,000

Cash In Trust 11,000,000
TOTAL $105,000,000 $105,000,000

Transfers out were limited to cash balances on hand, with the exception of Fleet's fixed
Income.

e A total of ten supplemental fundings was provided to: ABS Capital $15,922,
Blackstone Capital $423,877, Boston Ventures $350,000, Harvest Partners $496,933,
Heritage $599,211, OCM Opportunities II $1,200,000, Providence Equity Partners
$96,263, Triumph Partners $810,563, Welsh Carson $750,000, and Willis Stein
$101,912. The total amount of funding was $4,844,681.

e Cash distributions received during the month were as follows: Aetna 578,505 and
L&B Real Estate $502,024, for a total of $580,529.

At this time, the alternative investment asset class has an unfunded allocation of
approximately $293.2 Million.

EXPENSES

Expenses for fiscal 1998 to date are $11,854,543. This figure is in line with budget
expectations and market conditions. No significant adjustments to expense forecasts are
required at this time.

CASH FLOW

2 STFSUM.DOC



March’s combined state and teacher contributions were insufficient to cover the month’s
pension payroll, requiring a transfer of $3.5 Million from the long term plan; the
municipal plan also required the transfer of an additional $1 Million.

SHORT TERM CASH

The short term cash portfolio had a 21.18 day weighted average maturity vs. 20.16 days
in February, and 18.21 days in March 1997.

STFSUM.DOC
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RHODE ISLAND STATE INVESTMENT COMMISSION

TIME WEIGHTED PERFORMANCE REPORT

Rhode Island Employees Retirement Systems TR
' ““Performance as of March 31,1998 -

DOMESTIC EQUI MARCH 1998 YID
Fleet - 4.66% _ 12.93%
Bankers Trust 4.90% 13.01%
Provident 4.67% 15.67%
Brinson 5.72% 15.77%
Mackay-Shields 5.55% 10.64%
Babson 3.87% 5.92%
J & W Seligman 3.23% 10.09%
HLM Management 3.83% 12.27%
ValueQuest 3.72% 13.53%
Total Domestic Equity 4.75% 12.79%
INTERNATIONAL EQUITY
Allinnce 3.10% 14.46%
Schroders 6.40% 20.20%
Scudder -1.62% 8.85%
Schroder Emerging Markets 3.54% 5.27%
Total International Equity 3.56% 14.57%
FIXED INCOME
Fleef 0.31% 1.58%
Fidelity 0.41% 1.76%
Browwm Brothers 0.54% 1.81%
In-State F.I 0.08% 1.36%
Taplin, Canida & Habacht 0.41% 1.69%
Loomits Sayles 3.52% 3.71%
Total Fixed Income 0.76% 1.91%
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RHODE ISLAND STATE INVESTMENT COMMISSION

SUMMARY PORTFOLIO
PERFORMANCE REPORT
ASSET CLASS MARCH 1998
Domestic Equity 4.75%
International Equity 3.56%
Fixed Income 0.76%
TOTAL FUNTY COMPOSITE* 3.28%
INDICES MARCH 1998
Domestic Equity
S5& PS5O0 5.13%
Wilshire 5000 5.01%
Russell 2000 4.12%
Russell 2500 4.39%
International Equity _
MSCI EAFE 3.08%
Fixed Income
Leliman AGG 0.34%

* Total Fund Composite includes all asset classes.

YTD
12.79%
14.57%

1.91%

9.03%

Y1ID

13.96%
13.26%
10.05%
10.26%

14.71%

1.54%
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RHODE ISLAND STATE INVESTMENT COMMISSION
EMFPLOYEES' RETIREMENT SYSTEMS
ASSET ALLOCATION

March 31, 1998

PERCENTAGE OF TOTAL DOLLARS

ACTUAL/TARGET
ASSET CLASS ACTUAL TARGET _ DIFFERENCE
Domestic Equity | 51.38% 45.00% 6.38%
I
Fixed Lncome ] 32.09% 32.50% DA41Y%
I
Alt Inv & Real Estate ] 2.60% 7.50% -4,90%
!
International Equity | 13.62% 15.00% -1.38%
I
Cask i 0.31% 0.00% 0.31%
100.00% 100.00% -0.00%
| Asset Allocation

;;;;;

i Net Asset Market Value $

$3,064,840,105 Domestic Equities

$1,789,416,405 Fixed Income $193,335,099 Cash & Equivalents

$155,691,817 Alt Inv & Real Estate

$797,229,634 International Equities

SKYDOUKJWEISICWZ



State of Rhode Jsland and Providenre Plantations

Offire of the General Treusurer Gelephone
102 State House (401) 277-2397
Providenre, Rhode Jsland 02803 Fax
Nanry 3. Mayer (an1) 2776140
Greueral Treasurer treasury @ treasury . state .ri.us
April 29, 1998

State Investment Commission
State of Rhode Island

State House

Providence, Rhode Island

This is to certify that the amounts so listed on the following page belong to the credit
of the Employees’ Retirement, State Police and Judiciary Retirement Systems, and the Municipal
Employees” Retirement System of the State of Rhode Island at the close of business on
March 31, 1598.

The amount listed for our alternative investments designation is illiquid and does nothave a

readily determinable market value. It is based on appraisals only.

Respectfully submitted,

Nancy J. Mayer
General Treasurer

csic/mihlyltr



ASSET CLASS

Cash/Short Term Investments
Short Term Investment Fund
Money Market Instruments

Equities - Domestic

Equities - International

Fixed Income - Government

Fixed Income - Corporate

Fixed Income - In State

Total Fixed Income

Alternative Investments

Other - Escrow

COMPOSITE REPORTING
BALANCE SHEET

MARCH 31, 1998

$1,513,237,776.87

$228,461,269.79

$27.717,357.91

TOTAL FUND INVESTMENTS

ERSRi - 87.0815398%
MERSRI - 12.7499832%
STPOL - 0.1058416%
JUuDCL - 0.0626354%

Page 1

$193,335,099.48
$3,064,840,104.64

$797,229,633.56

$1,769,416,404.57
$155,191,817.20

$500,000.00

$5,880,513,059.45

balsheet.xls
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Eguities

SECURITY NA

MICRCSOFT CORP
AMERICAN INTL GROUP INC
FEDERAL NATL MTG ASSN
MERCK & CO INC

INTEL CORP

PFIZER INC

AUTOMATICDATA PROCESSING INC

FORD MOTOR CO.

PEPSICC INC

WAL MART STORES INC

RHODE ISLAND STATE INVESTMENT COMMISSION

Domestic Equity Holdings By Tep 10 Market Values

MARGCH 31, 1998

PAR VALUE/SHARES

544,400
379,612
751,100
358,000
503,300
365,200
475,400
495400
728,300

566,100

12.69%

+x

BASE MARKET AMOUNT

$48,723.800
47 807,386
47 507,075
46,019,313
39,288,856
36,405,875
32,358,913
32,108113
30,861,244
28,764,956

$289,943,531

of total equity market value

Total Composite Equities

International Equities

SECURITY NAME

NOVARTIS AG

ROCHE HLDGS AG GENUSSCHEINE

BRITiISH PETRCLEUM

ROYAL DUTCH PETROL

ZURICH VERSICHERUN

LEDYDS TSB GROUP

ELF AQUITAINE

BCO POPULAR ESP

ING GROUP NV CVA

ZENECA GRCUP ORD

International Equity Holdings By Top 10 Market Values

COUNTRY

Switzeriand
Switzerland
England
Nethertands
Switzerland
England
France
Spain
Netherlands

England

MARCH 31, 1998

PAR VALUE/SHARES

10,339
1,133
819.774
205,021
18,929
679,402
77,035
95,920
160,874

205,037

13.87%

b Total Composite fnternationai Equities

Page §

BASE MARKET AMOUNT

$18.297.75%

12,262,846
11,832471
11,608,867
10,988,752
10,569,472
10,096,120
9,310,348

9,134,858

8,837,950

$112,940,441

e

MCNEY MANAS

Bankers,Provident
Fleet Bankers, Provident
Fleet,Bankers,Provident

Fieet,Bankers
Fleet,Bankers, ValueQuest
Fleet,Bankers,Provident
Fleet Bankers
Fleet,Bankers MacKay Shields
Fleet Bankers

Fleet,Bankers

$3,072,726,319.
MONEY MANAGERS

Alliance Schroders
Alliance, Schreders
Alkance, Schraders
Alliance. Schroders
Alliance, Schroders
Alliance,Schroders
Aliiznce, Schroders
Altiance.Schroders
Alttance Schroders

Afflance Schroders

of total international equity market value

i $814,546,184.
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Asset Class Carget: Difference
I $ o | | !
Domestic Equity | i | | {
Fleet active i 628.03 10.50% | 538.25 9.00% | 89.78 | 0490 0.06% |
Bankers passive | 952.28 13.92% | 807.37 13.50% | 144.91 | 1.07 0.11% |
Total Core ] 1,580.31 26.42% | 1,345.62 22.50% | | |
Provident growth | 476 .98 7.98% | 448,54 7.50% | 2844 | 0.52 0.11% |
Total Growth ] 476.98 7.98% | 448.54 7.50% 1 { |
Brinson Partuers large cap | 296.65 4.96% | 23922 4.00% | 57.43 | 0.60 0.20% |
Mackay-Shields large cap | 2167.86 4.48% | 239.22 4.00% ! 28.64 | 2.41 0.90% |
Total Large Cap Value | 564.51 9.44% | 478.44 8.00% | | [
David L. Babson value | 197.52 3.30% | 179.42 3.00% | 1811 | 0.68 0.34% |
JW. Scligman sfcgrowth | 193.86 324% | 17942 3.00% | 1445 | 041 021% |
Total Small Cap | 391.39 6.54% | 358.83 6.00% | | |
HLM Managenwent smi grwth | 27.10 0.45% ! 29.90 0.50% | -2.80 | 1.42 5.24% |
ValueQuest Lid Irg value | 3244 054% | 29.90 0.50% | 2.53 | 0.38 1.17% |
Total Emerging Managers | 59.54 1.00% | 59.81 1.00%, | ! |
TOTAL DOMESTIC EQUITY | 3,072.73 51.38% | 2,691.23 45.00% | 381.50 7.89 0.26% |
| [ ; \ |
| | } | !
International Equity | | i i ]
Alliance core | 232.10 3.88% | 179.42 3.00% | 52.68 | 1.91 0.82% |
Schroder Euro/region | 341.75 5.71% | 299.03 5.00% | 42.72 | 6.88 201% |
Scudder Pac Basin | 153.20 2.56% | 299.03 5.00% | -145.82 | 8.52 5.56% |
Schroder Emerging Markets Inti | §7.49 1.46% ! 119.61 2.00% | 5212 | 0.00 0.00% |
I | I I !
TOTAL INT'L EQUITY | §14.54 13.62% | 897.08 15.00% | -82.54 17.31 2.12% |
| i | ! |
I | | | I
Domestic Fixed Income I | | | i
Fidelity Mert-bk sec | 234.38 3.92% | 149.51 2.30% | 84.87 | 8343 35.60% |
In-State n/a ! 27.72 046% | 29.90 0.50% | =219 | 025 0.89% |
Total Mortgage | 262.10 4.38% | 179.42 3.00% | ] |
Fleet Fixed/Inc. | 1,140.57 19.07% | 1,345.62 22.50% | <205.05 | 15.14 1.33% |
Brown Bros (Short) Short Term F/ | 208.65 3.49% | 149.51 2.50% | 59.14 | 5.71 2.73% |
Total Other Fixed Income | 1,349.22 22.56% | 1,495.13 25.00% | | |
Taplin, Canida & Habacht core/fixed inc | 60.71 1.02% | 29.90 G.50% | 30.80 | 38.45 63.33% |
Total Emerging Managers | 60.71 1.02% | 29.90 0.50% | | |
Loomis Sayles & Ca | 247,10 413% | 23922 4.00% | 7.88 | 6.74 !
Total Convertibles ] 247.10 4.13% | 239.22 4.00% 1 § !
TOTAL FIXED-INCOME i 1,919.13 32.09% | 1,943.67 32.50% | -24.54 149.71 7.80% §
| | f | |
f | | \ f
Real Estate | | i | i
Heitman core { 25.55 0.43% | | | |
L&B core | 12.88 0.72% | i | !
Abna cong. carer/e | 0.43 0.01% | | | J
Phocnix deve.r/e | 2.95 0.05% ! | | }
‘Fotal Real Estate | 71.80 1.20% | |
| I | | |
Alternative Investments | i | | |
Crossroads & Narragansctt venture cap. | 29.60 0.49% | | ! |
Pacific Corp Group venture cap. | 53.79 0.90% | | i }
Bank Acquisition n/a | 0.50 0% | | i ;
I f i [ !
Total Alternative Investments | 83.89 1.40% | | |
' | i \ i
TOTAL ALTERNATIVE | 155.69 2.60% | 448.54 7.50% | -292.85 0.00 0.00% |
INVESTMENTS AND i . ] ] |
REAL ESTATE | | | i |
| i | [ I
Cash Equivalents | 1543 1% 1} 0.00 0.00% | 2733 | 18.37 99.66% |
I f | | !
I ] f | I
TOTAL ASSETS | 5,980.51 100.00% | 5,980.51 100.00% | 8.90 193.27 3.23% |

sic/book/ astalle/ astali98
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Alternative Investments Funding

1998
Manager w Partnership o “Prior ;; '_.C:.zr;'ent - :Cunulative I:Infunded '. Market
; Commitment - Funding ‘Month Total Balance . © Values
L S UThea ~Funding . at Lo at

2/25/98 R 3/31/98 3/31/98
ABS Capital Partners 3,000,000 2,165,287 15,922 2,181,209 2,818,791.00 2,161,410
Apolle RE Investinent Fund IV L.P. 13,000,000 0 0 0 15,000,000.00 0
Alta BioPharina Partners, L.P. 141,000,000 o] ] G 10,000,000.00 4]
Aunvora Equity Pariners IT 15,000,000 il 0 0 15,000,000.00 0
Blackstone Capital Ptars 20,000,000 1,648,025 423,877 2,072,502 17,927 498.00 2,071,528
Boston Ventures Lid 5,000,000 1,200,000 350,000 1,550,000 3,450,000.00 1,325,671
Crossroads/Providence LP 42,509,665 42,509,663 0 42,500,665 0.00 27,924,748
Deoughty Hanson IT 3,000,000 3,574,797 Q 3,574,797 1,425,203.00 2,962,104
Deonghty Hanson 111 13,000,000 15,000 0 15000  14,9835,000.00 15,000
First Reserve Fund VIIT L.P. 15,000,000 0 0 0 15,000,000.00 0
Harvest Partuers HT 15,000,000 1,493,173 496,933 1,990,106  13,009,394.00 1,990,106
Heritage Fund' 3,000,000 695,467 599,211 1,294,678 3,703,322.00 1,294,678
Narragansett First Fund 218,566 198,498 0 198,498 20,068.46 5122
Narragansett Capital Partiers 1,671,121 1,671,121 0 1,671,121 0.00 1,671,370
Nordic Capital 111 7,500,000 408,214 {1,000) 447,214 7,032,786.00 169,715
QCM Opportunities Fund 8,000,000 8,000,000 Q 8,000,000 0.00 10,381,456
OCM Principal Opportunitios 5,000,600 2,000,000 G 2,000,000 3,000,000.00 2,336,001
OCM Opportunities I 12,000,000 2,400,000 1,200,000 3,600,000 8,400,000.0C 3,632,098
Providence Equity Partners 10,000,000 3,045,905 96,263 3,142,168 6,857,832.00 5,613,465
SKM Equity Fund If 10,000,000 2,462,008 0 2,462,008 7,537,992.00 2,473,726
THL Eguity Frund IV 13,000,000 0 0 0 15,000,000.00 0
TPG Partners 10,000,000 2,376,400 0 2,376,400 7,623,600.00 2,416,259
Trinimph Partners 111 13,000,000 656,634 810,563 1,467,197 13,532,803.00 1,467,197
Wellspring Capital Partners 13,000,000 0 0 0 15,000,000.00 0

Welsh, Carson,
Anderson & Stowe 13,000,000 9,000,000 750,000 G,750,000 5,250,000.00 8,931,761
Willis Stein 5,000,000 3,462,983 101,912 3,364,895 1,433,105.00 4,246,295
TOTALS: $296,899,353 589,043,777 $4,843,681  $93,887,458 $203,011,894 $83,389,710
2.

wark/vncapfnd
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INTEREST SOLD
DIVIDENDS
INTEREST
MISCELLANEOUS
CAPITAL GAINS

GRAND
TOTAL:

at March 31, 1998

LONGTERM SHORTTERM  TOTAL
11,474,335 11,474,335
33,171,050 33,171,050
91,300,901 423,935 01,724,836
17,057,925 17,057,925

199,246,036 199,246,036
352,250,247 423,935 352,674,182

-1~ 123.5/MOINFY



B6SNAIXAATL

G68°1€69T

004'¢
SLLY8Y'E

SEEERL
054892
892671
0

0

690°102
8EL0T
0

o oo

0
0ET'L89
E69'01L'T
98K H61

STHETLL
868'8F
946789
286'07¢

LT0'6HE
F09'EET
GECTEG
6L5'F0G
60F'08C
Fad %742
£95°105'T
el'eey
000°060°T

£9¢106°T

£89°9T

ouoone

004F

Q00°'se

000092

0007012

000’09

200°091
004081
000°00%
000'S6

L99°146'E

000°006

29991
0UsTY

000°00T

000°591
000'DEL

000°sZL
000°DLL

005T9T

Aepy
1t

LIV01Z°L

G

£99'91

00000¢

000'se

000°00T

00009

£00°009
000'56

o0zs

TLL'ERL

45991
08499

o0'F9
ZH'E

£05°921
TEO'TS

65THL
1627161

-

994°084°C  ¥UnTaL

e

899691'F

£99'9T.
0
HO0FE

4
SEVFOL CLLBEL

TLL'G6T
SER9T

586'F9
¥98°09
9626

£69°60T
(A A4 2]

00529¢

£ELeE
06499

64641
(199°5¢T
FEI'99

€E465T
1€5'99

T =31
FOTEET
60LLFT
8FET0Z
119889
655 FTI

769°T18 FLFQLEL
0ssg -
8H'ITFT
£999T. 29991
052°89
SHUFLL
T0Z'00T.
96E'F
659°66T
189'16T
01g'91
619'%9
9865
6601
005292

Feoesl’l

£99'91

9HE'SH

[Xoral ]|
LIE'8CT
TEE'TY

0F¢O8I
STe'zet

S84 '81L
£20°681

£59°€11

968736 £IG'ELE
L9991
ooy
92L°98€
L9E'F
8HI9TT
TLO'LLE
€6L'51
TTE'bS
SL8°TS
FEYETL
0052792

SHSNAJIXH B661-L66T

AVILOL

asHAdLg dopy
SEYSHILT [0t oy
ASNHIXT DNILVHAJO

0SSV AAISHSHA |
thuoasy daoy aglong
YU JRugs gy
By
Sup sy
SHAL TYNOISSEI0Hd

saad WSy ang iy ey

i) sy

SPIISSOI 1A Eg
SININLISTANI FALLYNYILIY

A
niayy
s iy g & 7
fostapy vem g
ALVLSH FVHY

SfEY FuSnicy aop
RN

ARG

iy Dy
SHLLINDH TINL

sapfius stioo]
Hidng

hinapts

5044 notg
TWODINT AIXI4

JSHIOMNN

18 IV IH

temiBiag A 2 |

nosgig 7 pravd

pruns-Ainomy

Hosilg

JHHGSRI] JHapieod 4

IS} aoynug

AVsIONA YA
SHILLINOA

TUSHIW 7 Y53



{2p9rg) {ooe'rie)

{oaroos)” T (sz9'052) T {ezoret) (est'sre’n) (gsr6zs) lesgrle) 19gTLy {687 166) fre'se9) T (vsbEE®) {ast'eso)
£98'603°02 005207 000°085°L 000'529'1 £E67288°L SOS'5E5L 692°€89°1 LV 965'€59°C 69E°155"] FTTTELL 060'60F'L 868°3CE"L
SEH'GLTE 0U0'sTE 400'05 000°G4E w9 {66901 0£5'89 El1Ll £T6'L6L S60°758 L6608 IEGT 26EE51
TEO'FESLL 0000591 000°006"¢ 000°00'L 612°0Z8'E FOT9LE'L 6£T'SLY'L 09b'952'L £94'558°1 142669 LET°1051 2€9°89¢°1 10F021°1
BEE'DGHRT UD0'68E°T 00L0ST'E SL9°GTY'E 266'+9°L 892°€9L°C LETEIP'T LT LYOT SE8081°T 889THS'T 102'62t'T 9GF'TEL'T £OE'T86°E

w
: 892721571 000521 000G 1 000°GZL £F500! £55'502 6F196 LIE'L8E 12806 she'2i THEL eresll LT
SE5'E0k 00O FL 0oL - 529 £99 9ET6hI 0 0 v - G98'5TT 96671 ] 0
SE0'SEL'9T 000°00ET 000°00L°e 00000E'T TEEEFET SL6'SCHT SLVLIET 195'P5ET FLO060T 8T3'86TT £9€°640°7 SFTSOLT 109206t
UL

prasy

KNINEREERTTS]

FWOONITYLOL
SHYOINT U L0

SNOLLEIANOD

AMOMLNOTIVLIOL

SISNIIXT
INTINISTANT

SISNTAXT
LULVYLSINGVUY

SLIFANIF WFFINIINY

wasS yuawamayy saakoydury redpun gy

S ey Lemoy:
! {Z89'rz6cE) 000578’y 000°00E “{000'0se's) 69268 T (cus'skee) SLSTLLY'S {585'596} GES'ERE @rz’11L's) (sezzse’s) (rorgstion} (£ce'gisT)
L19'/68°85E G00’00%87 000'S£5'¢T 000°002°L1 LFLEERTT 61568691 98,5100 [66'35T°FT BUT'SE8TE 1747 E8 08E'682'61 SOOFGEL £E£'5Z6°21
SECLLMET Q00°606°C nou'ss 000°C0EY TRk {ovscc0) HTist FHISITE £65°FSH'S RGERIRG 1607868 140 L€ [ATCILY
| £85°08F0¢T 0B'009'sE BO0'00S'EE 080°C0S T L 662'ELE'TE 6LTLLT'LL TFaBrS'6T LFOFYET 919°08¢ 2L L61'658'6 680716481 F6L GOSE N SEHHEY
66V'TTY LT 000°628'¢2 00°SLT'ET 000°089°€Z ELV'ELLTT FAT'589'9C B0T"8E4HL 945'9LT'ST 091687 166'69%'6C SiE 115 692°001°+T FLYERLOT
ZTL'982'01 000°sTL L 090°520°L 000058 102989 L8TOV'L 8¥5'459 FZOEY6'1 606'029 COTLT L. L0ETHE ¥95°958 +6'lE
6LS'S5HE 000057 000057 000°00€ il TLE8101 il 0 0 S8E'9FE'E £60'68 [ 9
6T LL0V(T 00070062 GODD0DTT 0G0°005'TT F8LZS0'TT 669'E9TFT 099°789'¢T CES'GITET L9LV1LLL1T £OF'91LET SO0OFLFT MR AT 089°114°07

SISATVYNY MOTd HSYD

JONIUII A

JINVOONI TWLO,
SIINOQINT U0

SNOMDEIEINGD

AMOMLNO TYIOL

SISNIdXI
JNIINLSIAN]

SASNFJX3
FAILVALSINGYAY

SIIINIT dFgmaw

wilsAg Juawamay saafojdg



2o4J s/ Mol

044'696°1

062000
8203

TITT96°L

075'0E

L2690

1962

TE901

T eoeeEr

009'¢72
00Y'e

G090TT

00¥'L

ekl

e

00T°09%
00¢

600'09L

009°L

0091

o0e'cal”

OG0r9L
000’y

000'09E

0oL

GoLL

209191

SF6TOL
488

890°¢1L

LEE'L

6TeL

'298°c51

625'1H
(629)

850°Z9L

199G

4997

0Z6°1

€401

1891

8927791
5.2

£66°191

aZTL

fredl

£04°0¥T

FOT T
teL's

TLPBET

£6¥'E

Z6Y'C

[arasy|

LLEFSH
8r9°01

STLEFL

191

1911

SEE'TEE

626'€5L

€610

98L°ETI

1791

61

848

995

SUACIN Ysey pue Buipua |

sanng e e A1njuay SIBUSAA UL A3R1ST [PaY WI0LJ AWADUE SIpRLI],

SGH'GEE

00’6kl
L¥571

61 LFL

550°6

£7Y'L

bl

80EZ

TGErL

ZLyerlL
541

LEFEEL

¥80'L

¥30°L

Criggl

eV
0S|

060611

9z

JONIYIIG

JINOONITVLIOL
«AWOONTHIHLO

SNOILITFRILNOD

AMOTALNO TYLOL

SISNIdXI
ANIINLSIANT

SISNIdXT
JALLVALSINGNGY

SLIFANIG ¥IgNTIN

wapsAg pawranay
anjo,| mug/sodpn|



1l

L.

General Information

Table of Contents

Investment Balances

By Fund
Interest Rate Performance

A. Daily Investment Balances Graph

B. Daily Investment Performance vs. Benchmark Graph

A. Treasury Bill Yield Curve Graph

B. Comparative Market Yields Graph

A. Portfolio Maturities by Week Graph

B. Summary Portfolio Yields

Page



State of Rhode Island and Providence Plantations
Office of the General Treasurer

Short Term Investments Portfolio by Fund

As of March 31, 1988

4901 GENERAL FUND

4902 GENERAL FUND

4904 PENSICN C

4908 PAYROLL A

4920 GENERAL FUND (HIST PRES)

5200 Rl UNDERGROUND STORAG TNK

5400 HIGHWAY FUND

5500 UNIVERSITY COLLEGE

5800 PROV. RIVER RELOCATICN
6920 AUTO EQUIPMENT SERVICE
8000 T.D.| RESERVE (DET)

8225 JOB DEVELOPMENT (DET)
8230 E.T. TARDY (DET)

8240 E.T. INTEREST (DET)

8300 PERMANENT SCHOOL FUND
8400 EMP RETIREMENT FUND
8500 MUN EMP RETIREMENT FUND
8700 R.1 CLEAN WATER ACT
8000 BOND CAPITAL FUND

9700 STATE LOTTERY FUND

5800 INDUS. BLDG. & MTG. INS.

4911 TANS PROCEEDS
Subtotal

8701 CLEAN WATER 1891 SER. B
8702 CLEAN WATER 1993 SER. A
8703 CLEAN WATER 1991 SERIES A
8704 CLEAN WATER 96 SERIES A
8705 CLEAN WATER 1992 SER. A
8706 CLEAN WATER CCDL 1994 (A)
8707 CAP DEV. OF 1997 SERIES A
8708 CLEAN WATER BOND 1990 A&B
8709 CLEAN WATER 1990 SER. C
8733 CAP DEV. OF 1997 SERIES A
8734 POLUTION CONTROL 964
8735 Rl POLLUTION CONTROL
8736 RI POLLUT. CONT 93 SER_ A
8737 RIPOLLUT. CONT 94 SER. A
8101 BOND SALE A 11-4-87

9102 BOND CAPITAL GCDL 1988
5104 BOND CAPITAL 1689 SER. A
9108 BOND CAPITAL 1989 SER. B
9108 BOND SALE 1990 SER. A&B
9114 G.O, NOTE 1991 SER. B

9115 BOND CCDL 1982 SERIES A
9116 BOND CCDY, 1893 SERIES A
9117 BOND CCDL 1994 SERIES A
9118 BOND CCDL 1995 SER. A
9119 CCDL, 95 B

9120 BOND CCBLY9BA

9121 CAP DEV OF 1997 SERIES A

Subtotal Band Proceed Accounts

Tatal Short Term Portfolio

Principal

126,220,467
4,000,000
7,500,000

500,000
358,239
5,061,950
18,188,132
2,200,000
950,105

0
49,801,73¢
5,959,537
1,068,856
352,924
349,770
800,000
149,542
800,530
500,380
12,867,030
1,698,167

0
236,028,367

850,465
189,688
313
1,058,113
171,732
894,016
161,075
22,905
883
103,954
2,072,485
60,655
162,471
547,645
65,435
21,386
2,027
88,129
262,133
171,228
2,040,518
11,290,323
10,120,802
291,85¢
3,384
11,785,158
35,582,876

77,918,655

316,945,023

Interest

253,004
837
1,188
82
3,404
25,090
22,225
354
1,916
0
922,090
8,397
4,514
1,491
1,027
97

458
648

81
34,495
4173

0

1,295,370

Tetal Value @
Maturity

126,473,471
4,000,637
7,501,188

500,082
361,543
5,087,039
18,210,358
2,200,354
952,021

0
50,723,829
5,977,934
1,073,371
354,415
350,797
600,097
150,000
601,278
500,460
13,002,425
1,702,340

0

240,323,738



Short Term Interest Rate Performance

1998
Amount Weighted 30 Day Basis
Date Invested Interest Treasury Point
{millions} Rate Rate Difference
3/02 $40.31 5.51 5.03 48.00
3/03 $26.22 5.47 5.00 47.00
3/04 $22.80 543 5.00 43.00
3/05 $27.77 5.44 5.01 43.00
3/06 $14.52 5.40 - 499 41.00
3/09 $38.41 5.44 5.01 43.00
3/10 $23.39 544 5.01 43.00
3/11 $19.87 5.46 507 39.00
3/12 $15.94 5.40 5.00 40.00
3/13 $26.26 542 5,00 42.00
3/16 $58.11 5.47 5.02 45.00
3/17 $29.46 5.48 5.02 46.00
3/18 $31.54 5.45 5.01 4400
3/19 $12.28 5.52 5.03 49.00
3/20 $46.69 542 5.02 40.00
3/23 $33.10 543 5.01 42.00
3/24 $24.59 539 4.99 40.00
3/25 $28.27 5.47 5.01 46.00
3/26 $17.68 5.50 5.02 48.00
3/27 $27.32 548 5.0t 47.00
3/30 $61.73 5.50 5.03 47.00
3/31 $44.94 5.63 5.05 58.00
$671.20 5.47 5.02 45
total weighted average basis
amount average 30 day point
invested rate rate difference

Page 2



895'085'2

952'y9

z18'515'2

ANTIVA LIMHYN TVLOL

98¢'es

¥¥9's

Zr9'Ly

SSOTUIeR)

LEL'ZPa 080°LSL 2582874
0 0 95.'v9
LeL'Zhe 080°'LG1 L09°2TLL

SINTIVAINDT
JWODINI GaXI4 8 HSVD S3LIND3

8661 L HOMVIW
AUYININNS ININLSTANI
SANAL TVID3dS

SIVIOL

punjjuein pue PLie|s) 8poiiy jo 3)

PUR{ oIRO] Uieqeiqy

AWYN dNNd

elg





